UNITED STATES BANKRUPTCY COURT
WESTERN DISTRICT OF LOUISIANA

In re: Case No. 15-51354
KIDS ONLY II OF LAFAYETTE, LLC, Chapter 11

Debtor.

DISCLOSURE STATEMENT FOR RREF II PEBP-LA, LLC’s
PLAN OF LIQUIDATION

I. INTRODUCTION

This is the small business chapter 11 disclosure statement (the “Disclosure Statement”)
for RREF II PEBP-LA, LLC’s Combined Plan of Liquidation (the “Plan”) for the debtor in the
instant case, KIDS ONLY II OF LAFAYETTE, LLC, and debtor in the case entitled KIDS
ONLY Ill OF LAFAYETTE, LLC, Case No. 15-51355, U.S. Bankruptcy Court, Western
District of Louisiana (Collectively the “Debtors”) small business chapter 11 case. This
Disclosure Statement contains information about the Debtors and describes the Plan filed by
RREF II PEBP-LA, LLC (the “Proponent”). A full copy of the Plan is attached to this
Disclosure Statement as Exhibit A. Your rights may be affected. You should read the Plan
and this Disclosure Statement carefully and discuss them with your attorney. If you do not
have an attorney, you may wish to consult one.

Under the Plan, all creditors are expected to receive 100% of their allowed claims.
A. PURPOSE OF THIS DOCUMENT

This Disclosure Statement describes:

e The Debtors and significant events during the bankruptcy case,
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e How the Plan proposes to treat claims or equity interests of the type you hold
(i.e., what you will receive on your claim or equity interest if the plan is
confirmed),

e Who can vote on or object to the Plan,

e What factors the Bankruptcy Court (the “Court”) will consider when
deciding whether to confirm the Plan,

e Why the Proponent believes the Plan is feasible, and how the treatment of
your claim or equity interest under the Plan compares to what you would
receive on your claim or equity interest in liquidation, and

e The effect of confirmation of the Plan.

Be sure to read the Plan as well as the Disclosure Statement. This Disclosure Statement
describes the Plan, but it is the Plan itself that will, if confirmed, establish your rights.

B. Deadlines for Voting and Objecting; Date of Plan Confirmation Hearing

The Court has not yet confirmed the Plan described in this Disclosure Statement. This
section describes the procedures pursuant to which the Plan will or will not be confirmed.

1. Time and Place of the Hearing to Finally Approve This Disclosure
Statement and Confirm the Plan

The hearing at which the Court will determine whether to finally approve this Disclosure

Statement and confirm the Plan will be held on at am/pm, at the United States

Bankruptcy Court, 214 Jefferson Street, Lafayette, LA 70501.

2. Deadline For Voting to Accept or Reject the Plan

If you are entitled to vote to accept or reject the plan, vote on the enclosed ballot and return
the ballot in the enclosed envelope to [insert address]. See section IV.A. below for a discussion of
voting eligibility requirements.

Your ballot must be received by [ ] or it will not be counted.
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3. Deadline For Objecting to the Adequacy of Disclosure and
Confirmation of the Plan

Objections to this Disclosure Statement or to the confirmation of the Plan must be filed

with the Court and served upon the Proponent, the Debtors, and the United States Trustee by

[ I.

4. Identity of Person to Contact for More Information

If you want additional information about the Plan, you should contact [Laura F. Ashley of
Jones Walker LLP, 201 St. Charles Ave. Ste. 5100, New Orleans, LA 70170].

C. Disclaimer

The Court has conditionally approved this Disclosure Statement as containing
adequate information to enable parties affected by the Plan to make an informed
judgment about its terms. The Court has not yet determined whether the Plan meets the
legal requirements for confirmation, and the fact that the Court has approved this
Disclosure Statement does not constitute an endorsement of the Plan by the Court, or a
recommendation that it be accepted. The Court’s approval of this Disclosure Statement
is subject to final approval at the hearing on confirmation of the Plan. Objections to the
adequacy of this Disclosure Statement may be filed until

I1. BACKGROUND
A. Description and History of the Debtors’ Business

The Debtors is a limited liability company providing childcare services. The Debtors filed
these cases in response to mounting tax and secured liability.

B. Insiders of the Debtors

Because the Plan expects to pay all holders of allowed claims 100% of such claims,

no investigation as to the identity of the Debtors’ insiders has been made by the Proponent.
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C. Management of the Debtors Before and During the Bankruptcy

During the two years prior to the date on which the bankruptcy petition was filed, the
officers, directors, managers or other persons in control of the Debtors(collectively the

“Managers”) were Richard Scelfo, and individuals unknown to the Proponent.

The Managers of the Debtors during the Debtor’s chapter 11 case have been the same.

The Managers of the Debtors shall remain the Managers of the Debtor, however Joe M.
Grant shall be appointed as an attorney in fact for the purposes of signing transfer documents to
effect the liquidation of the assets of the Debtors.

D. Significant Events During the Bankruptcy Case

The only significant event in these bankruptcy cases was the inability of the Debtors to
pay their secured creditor in full by July 14, as required under an agreed order, resulting in stay
relief to the secured creditor on July 14, 2016 and making the possibility of reorganization
unlikely.

E. Projected Recovery of Avoidable Transfers

The Proponent does not intend to pursue preference, fraudulent conveyance, or other
avoidance actions.

F. Claims Objections

Except to the extent that a claim is already allowed pursuant to a final non-appealable
order, any party in interest reserves the right to object to claims. Therefore, even if your claim is
allowed for voting purposes, you may not be entitled to a distribution if an objection to your claim
is later upheld.  The procedures for resolving disputed claims are set forth in Article V of the

Plan.
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G. Current and Historical Financial Conditions

The identity and fair market value of the estates’ assets are listed in Exhibit B, the
combined schedules A and B filed by the Debtors.

The most recent post-petition operating report filed since the commencement of the
Debtors’ bankruptcy cases are set forth in Exhibit C.

III. SUMMARY OF THE PLAN OF REORGANIZATION AND TREATMENT OF
CLAIMS AND EQUITY INTERESTS

A. What is the Purpose of the Plan of Reorganization?

As required by the Code, the Plan places claims and equity interests in various classes and
describes the treatment each class will receive. The Plan also states whether each class of claims
or equity interests is impaired or unimpaired. If the Plan is confirmed, your recovery will be
limited to the amount provided by the Plan.

B. Unclassified Claims

Certain types of claims are automatically entitled to specific treatment under the Code.
They are not considered impaired, and holders of such claims do not vote on the Plan. They may,
however, object if, in their view, their treatment under the Plan does not comply with that required
by the Code. As such, the Plan Proponent has not placed the following claims in any class:

1. Administrative Expenses

Administrative expenses are costs or expenses of administering the Debtors’ chapter 11
cases which are allowed under § 507(a)(2) of the Code. Administrative expenses also include the
value of any goods sold to the Debtors in the ordinary course of business and received within 20

days before the date of the bankruptcy petition. The Code requires that all administrative
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expenses be paid on the effective date of the Plan, unless a particular claimant agrees to a different
treatment.
The following chart lists the Debtors estimated administrative expenses, and their proposed

treatment under the Plan:

Type Estimated Proposed Treatment
Amount

Expenses Arising in the $0 Paid in full on the effective date of the
Ordinary Course of Plan, or according to terms of obligation
Business After the Petition if later
Date
The Value of Goods $0 Paid in full on the effective date of the
Received in the Ordinary Plan, or according to terms of obligation
Course of Business Within if later
20 Days Before the Petition
Date

$0

Professional Fees, as Paid in full on the effective date of the
approved by the Court. Plan, or according to separate written
agreement, or according to court order if
such fees have not been approved by the

Pl . i1 Fatal it FalVk | At

Clerks’ Office Fees $0 Paid in full on the effective date of the

Allowed administrative $15,000 Paid in full first from the Debtor’s cash

expense of Marshall Socarras on hand at the effective date and

Grant, P.L, attorney to the second at the closing of the real

auctioneer and attorney in fact property sales

for the sale of the liquidated

Office of the U.S. Trustee Fees $0 Paid in full on the effective date of the
Plan

TOTAL $15,000.00

2. Priority Tax Claims

Priority tax claims are unsecured income, employment, and other taxes described by

§ 507(a)(8) of the Code. Unless the holder of such a § 507(a)(8) priority tax claim agrees
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otherwise, it must receive the present value of such claim, in regular installments paid over a

period not exceeding 5 years from the order of relief.

Class 1 - Priority Unimpaired Class 1 consists of those governmental units

Claims with tax claims entitled to priority under Section
507 of the Bankruptcy Code, or secured claims

Lafayette Sheriff for ad valorem taxes. Holders of allowed Class

$14,738.65 owed 1 claims shall be paid 100% of their allowed

by claims at the closing of sales of the 224 Property

Kids Only II of and 700 Property. Any shortfall shall be funded

Lafayette, LLC by the Plan Proponent.

Louisiana

Workforce

Commission

$13,519.91 owed

by

Kids Only II of

Lafayette, LLC

C. Classes of Claims and Equity Interests

The following are the classes set forth in the Plan, and the proposed treatment that they will
receive under the Plan:

1. Classes of Secured Claims

Allowed Secured Claims are claims secured by property of the Debtors bankruptcy estate
(or that are subject to setoff) to the extent allowed as secured claims under § 506 of the Code. If
the value of the collateral or setoffs securing the creditor’s claim is less than the amount of the
creditor’s allowed claim, the deficiency will be classified as a general unsecured claim.

The following lists all classes containing Debtors secured prepetition claims and their

proposed treatment under the Plan:
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Class 2.

Class 3.

Class 4.

2.

All claims of RREF II PEBP-LA, LLC, which are -cross
collateralized and secured by the Daycare building and land located
at 700 La Neuville Road, Lafayette, Louisiana (the “700 Property”)
owned by KIDS ONLY II OF LAFAYETTE, LLC, and the
Daycare building and land located at 224 Julian Circle, Lafayette,
Louisiana (the “224 Property”’) owned by KIDS ONLY III OF
LAFAYETTE, LLC. All such claims shall be deemed -cross
collateralized by both properties. At the closing of sales of the 224
Property and 700 Property, such claim is expected to be paid in full.
Such claims are impaired to the extent that there may be (but there
is not expected to be) insufficient proceeds from the sales to pay
such claims in full.

The secured claim in the amount of $64,383.60 owed to the
Internal Revenue Service by KIDS ONLY II OF LAFAYETTE,
LLC and secured by, inter alia, the 700 Property. All such claims
shall be deemed cross collateralized by both properties. At the
closing of sales of the 224 Property and 700 Property, such claim is
expected to be paid in full. Such claims are impaired to the extent
that there may be (but there is not expected to be) insufficient
proceeds from the sales to pay such claims in full.

The secured claim in the amount of $144,063.27 owed to the
Internal Revenue Service by KIDS ONLY III OF LAFAYETTE,
LLC and secured by, inter alia, the 224 Property. All such claims
shall be deemed cross collateralized by both properties. At the
closing of sales of the 224 Property and 700 Property, such claim
shall is expected to be paid in full. Such claims are impaired to the
extent that there may be (but there is not expected to be) insufficient
proceeds from the sales to pay such claims in full.

Classes of Priority Unsecured Claims

Code are required to be placed in classes. The Code requires that each holder of such a

claim receive cash on the effective date of the Plan equal to the allowed amount of such claim.

However, a class of holders of such claims may vote to accept different treatment.

The Proponent does not believe any claims exist under §§ 507(a)(1), (4), (5), (6), and

(a)(7) of the Code.
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3.

General Unsecured Claims

General unsecured claims are not secured by property of the estate and are not entitled to

priority under § 507(a) of the Code.

The following chart identifies the Plan’s proposed treatment of Class which contains

general unsecured claims against the Debtor:

Class 5 - General
Unsecured
Creditors

Impaired

The holders of Class 5 claims will receive
expected distributions under the Plan of 100%
of their allowed claims. The Court shall set a
claims bar date prior to the closing of the sale of
the 700 Property and 224 Property, and all such
claims shall be paid pro rata at the closing,
unless an objection has been filed to such
claims. In the event that there are any disputed
claims at such time, cash equivalent to the pro
rata amount of such claim shall be placed in
escrow, and shall be distributed upon the
adjudication of such claim.

4.

Classes of Equity Interest Holders

Equity interest holders are parties who hold an ownership interest (i.e., equity interest) in

the Debtor. In a corporation, entities holding preferred or common stock are equity interest

holders. In a partnership, equity interest holders include both general and limited partners. In a

limited liability company (“LLC”), the equity interest holders are the members. Finally, with

respect to an individual who is a debtor, the Debtors is the equity interest holder.

The following chart sets forth the Plan’s proposed treatment of equity interest holders:

Class #

Description Impairment Treatment
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The Equity
Interests in the
Debtors shall be
unimpaired. Any
proceeds or
property not
distributed under
the Plan shall vest
in the Debtors.

Equity interest Unimpaired
holders

D. Means of Implementing the Plan

The Plan will be funded by the liquidation of the 700 Property and 224 Property. The
Debtors shall turn over any cash on hand on the effective Date (estimated at approximately
$15,000.00).

Marketing Plan: Lamar P. Fisher and Fisher Auction Company (“Auctioneer’”) together

with a headquarter broker of the Auctioneer’s choosing (“Local Broker”) shall implement an
extensive Accelerated Marketing Plan to advertise the sale of the 700 Property and 224 Property
to conduct the Auction sale thereof (the “Marketing Plan”).

Participation Requirements: Unless otherwise ordered by the Court, in order to participate

in the bidding process, an interested bidder must (a person who timely complies with these
requirements shall be a “Qualified Bidder”): a. No later than October 25, 2016 at 5:00 p.m. (or
such other date as set forth by the Court) which is two (2) business days prior to the scheduled
Auction (the “Bid Deadline): i. wire into the trust account of the auctioneer’s counsel, Marshall
Socarras Grant, PL (the “Attorney in Fact”), an escrow deposit of $25,000.00.

Participation in Auction: Provided that there are Qualified Bidders, the Auctioneer will

conduct the Auction. The Auction shall take place at the 700 Property on October 27, 2016 at

11:00 a.m. (or such other date as set forth by the Court). The location of the Auction is subject to

10
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change to other times or places so long as the Attorney in Fact shall notify all Qualified Bidders
and it is reasonably required by the circumstances.

Auction Procedures: All bids made by Qualified Bidders are subject to a buyer’s premium

equal to 6% of the bid. All Qualified Bidders shall be entitled to make any subsequent bids.
Subsequent bids shall be in increments of $10,000. The Auctioneer may reduce or increase the
incremental bidding at his discretion. Bidding at the Auction shall continue until such time as the
Auctioneer, in the exercise of its business judgment, determines that the highest and best bid (the
“Successful Bid”) has been submitted by a Qualified Bidder (the “Successful Bidder”). The
Auctioneer reserves the right to modify the bidding increments or announce at the Auction
additional procedural rules for conducting the Auction in the exercise of its business judgment.
The Auctioneer may employ such devices as “high bidders choice,” or other similar techniques to
maximize the bid price. Depending on the outcome of the Auction, different Successful Bidders
and Back-Up-Bidders may be chosen for the properties separately.

Successful Bid: Immediately after the conclusion of the Auction, the Successful Bidder

and Back Up Bidder (as defined below) shall fully execute an asset purchase agreement which
shall include a purchase price, shall be subject to approval by this Court, and shall have no due
diligence or financing contingencies. The Proponent shall submit the Successful Bid for approval
to the Bankruptcy Court at the Sale Hearing, on October 27, 2016 (or such other date as set forth
by the Court). At the Sale Hearing, the Plan Proponent intends to seek approval from the Court
for the next highest or best bid (the “Back Up Bid”), which approval shall authorize the Attorney
in Fact to consummate the Back Up Bid immediately (within five days) after a default under the
Successful Bid without further order of the Court. The Court shall enter an order appointing Joe
11
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M. Grant, as an attorney in fact for the Debtors and their Estates, and authorizing Joe M. Grant to
execute any such documents. Promptly following the conclusion of the Sale Hearing, the
Attorney in Fact shall return the deposits to each unsuccessful Qualified Bidder (except the Back
Up Bidder whose deposit shall either be returned upon the closing of the sale to the Successful
Bidder or applied to the purchase price in a closing with such Back Up Bidder).

Additional Deposit. Within 24 hours of becoming the Successful Bidder, the Successful

Bidder shall deposit the additional sum of 10% of the Successful Bid (the “Additional Deposit™)
into the trust account of Marshall Socarras Grant, P.L. The Additional Deposit shall be held
without interest and shall be applied against the purchase price at closing.

Closing: Closing shall take place within twenty (20) calendar days of entry of the Sale
Order but not sooner than 15 days, or when the Sale Order becomes final, whichever is later. The
Successful Bidder(s) must be prepared and must in fact consummate the purchase of the
respective properties in accordance with the Purchase Agreement. Upon the failure of the
Successful Bidder to consummate the closing of the purchase of either property because of a
breach or failure on the part of the Successful Bidder, then the Proponent may elect in its business
judgment the next highest or otherwise best Qualified Bidder to be the Successful Bidder (the
“Back Up Bidder”). The ultimate purchaser, upon closing, whether the Successful Bidder or the
Back Up Bidder, shall be referred to herein as the “Purchaser”.

As Is Where Is: Each property will be sold in its “As Is”, “Where Is” condition and with

all faults, with no guarantees or warranties express or implied. All personal property owned by the
Debtors in either location shall be sold along with the real property, or may be sold by the
Auctioneer in any commercially reasonable manner.

12
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No Conditions or Contingencies: Each property will be sold without any financing or

other conditions, other than marketable title.

Credit Bid: All secured creditors (“Secured Creditor”) shall be entitled to credit bid the
full value of its secured claim., but shall be required to satisfy any liens subject to such claim at
closing. However, if a Secured Creditor is the Successful Bidder at the Auction via credit bid, it
shall be responsible for paying a buyer’s premium of 3% notwithstanding any contrary provision
herein.

Sale Free and Clear of Liens: Claims and Conditions: Each property will be sold free and

clear of all liens, claims and encumbrances, but subject to: comprehensive land use plans, zoning,
restrictions, prohibitions and other requirements imposed by governmental authority; restrictions
and matters appearing on the plat or otherwise common to the subdivision; outstanding oil, gas
and mineral rights of record without right of entry; unplatted public utility easements of record;
taxes for year of Closing and subsequent years; and assumed mortgages and purchase money
mortgages, if any; provided, that there exists at Closing no violation of the foregoing.

Real Estate Commissions: The Auctioneer, Local Broker, and the buyer’s duly registered

broker, are the only parties that shall be entitled to a commission in connection with this
transaction. The Auctioneer and Local Broker will be entitled to a commission of not more than
6% of the purchase price, which shall be paid from the 6% buyer’s premium, as set forth in their
retention application. The buyer’s registered broker (if any) will be entitled to a commission of
2% of the purchase price, which is included in the 6% buyer’s premium which shall reduce the
portion allowed to the Auctioneer and Local Broker to 4%. The Purchaser shall indemnify and
hold the estate harmless for any other claimed real estate commissions.
13
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Objections: Objections, if any, to the Sale, must (a) be in writing; (b) set forth the nature
of the objector’s claims against or interest in the Debtors’ estate, and the basis for the objection
and the specific grounds therefore; (c) comply with the Bankruptcy Rules and the Local
Bankruptcy Rules for and all Orders of this Court; (d) be electronically filed with the Court in this
case no later than 4:30 pm on October 20, 2016 (or such other date as set forth by the Court)(the
“Objection Deadline). Only timely filed and served responses, objections, or other pleadings
will be considered by this Court at the Sale Hearing. The failure of any person or entity to timely
file its objection shall be a bar to the assertion, at the Sale Hearing or thereafter, of any objection
to the Sale Procedures Motion, the Sale or the consummation and performance of the Purchase
Agreement.

Fee of Attorney in Fact: The services of the Attorney in Fact shall be paid for by the

bankruptcy estate in the flat-fee amount of $15,000.00 and shall be awarded an allowed
administrative claim in such amount. In the event and to the extent that there exists any Disputed
Claims at the time of the closings, the Attorney in Fact shall maintain any amounts from the sale
proceeds sufficient to pay such claims in its trust account pending a final determination of such
claims. The Attorney in Fact shall have neither the right, nor the obligation, to initiate any claim
objections, and shall be released of any duties, to the fullest extent allowable by law, other than to
(1) execute sale documents on behalf of the Debtors and the Estates; (2) distribute funds pursuant
to final orders of the Court; and to (3) safeguard any deposits contemplated in the bid procedures.
To the extent that there are insufficient unencumbered proceeds from the sales of the 700 Property
and 224 Property to pay the fee claim of the Attorney in Fact, such claim shall be paid directly by
the Plan Proponent.
14
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E. Risk Factors

The proposed Plan’s only real risk is that the sale of the properties will yield insufficient
funds to satisfy all claims. But an adequate marketing effort should ensure that the price is to

sufficient to pay all clams.

F. Executory Contracts and Unexpired Leases

The Plan, in Exhibit 5.1, lists all executory contracts and unexpired leases that the Debtors
will assume under the Plan.  Assumption means that the Debtors has elected to continue to
perform the obligations under such contracts and unexpired leases, and to cure defaults of the type
that must be cured under the Code, if any. Exhibit 5.1 also lists how the Debtors will cure and
compensate the other party to such contract or lease for any such defaults.

If you object to the assumption of your unexpired lease or executory contract, the proposed
cure of any defaults, or the adequacy of assurance of performance, you must file and serve your
objection to the Plan within the deadline for objecting to the confirmation of the Plan, unless the
Court has set an earlier time.

All executory contracts and unexpired leases that are not listed in Exhibit 5.1 will be
rejected under the Plan. Consult your adviser or attorney for more specific information about
particular contracts or leases.

If you object to the rejection of your contract or lease, you must file and serve your
objection to the Plan within the deadline for objecting to the confirmation of the Plan.

The Deadline for Filing a Proof of Claim Based on a Claim Arising from the Rejection of

a Lease or Contract is . Any claim based on the rejection of a contract or lease will

be barred if the proof of claim is not timely filed, unless the Court orders otherwise.

15
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G. Tax Consequences of Plan
Creditors, Debtors, and equity interest holders concerned with how the plan may affect their
taxes liability should consult with their own accountants, attorneys, and/or other advisors. The Debtors
are likely subject to flow-through- taxation to its principal(s) and should not experience any adverse tax
consequences due to Plan confirmation

IV.  Creditors and Equity Interest Holders Concerned with How the Plan May Affect
Their Tax Liability Should Consult with Their Own Accountants, Attorneys, And/Or
Adyvisors.

The following are the anticipated tax consequences of the Plan: [List the following general
consequences as a minimum: (1)Tax consequences to the Debtors of the Plan; (2) General tax
consequences on creditors of any discharge, and the general tax consequences of receipt of plan
consideration after confirmation. ]

V. CONFIRMATION REQUIREMENTS AND PROCEDURES

To be confirmable, the Plan must meet the requirements listed in §§ 1129(a) or (b) of the
Code. These include the requirements that: the Plan must be proposed in good faith; at least one
impaired class of claims must accept the plan, without counting votes of insiders; the Plan must
distribute to each creditor and equity interest holder at least as much as the creditor or equity
interest holder would receive in a chapter 7 liquidation case, unless the creditor or equity interest
holder votes to accept the Plan; and the Plan must be feasible. These requirements are not the
only requirements listed in § 1129, and they are not the only requirements for confirmation.

A. Who May Vote or Object

Any party in interest may object to the confirmation of the Plan if the party believes that

the requirements for confirmation are not met.

16
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Many parties in interest, however, are not entitled to vote to accept or reject the Plan. A
creditor or equity interest holder has a right to vote for or against the Plan only if that creditor or
equity interest holder has a claim or equity interest that is both (1) allowed or allowed for voting
purposes and impaired.

In this case, the Plan Proponent believes that classes 2,3,4 and 5 are impaired and that
holders of claims in each of these classes are therefore entitled to vote to accept or reject the Plan.
The Plan Proponent believes that classes 1 and 5 are unimpaired and that holders of claims in each
of these classes, therefore, do not have the right to vote to accept or reject the Plan.

1. What Is an Allowed Claim or an Allowed Equity Interest?

Only a creditor or equity interest holder with an allowed claim or an allowed equity interest
has the right to vote on the Plan. Generally, a claim or equity interest is allowed if either (1) the
Debtors has scheduled the claim on the Debtor’s schedules, unless the claim has been scheduled as
disputed, contingent, or unliquidated, or (2) the creditor has filed a proof of claim or equity
interest, unless an objection has been filed to such proof of claim or equity interest. When a claim
or equity interest is not allowed, the creditor or equity interest holder holding the claim or equity
interest cannot vote unless the Court, after notice and hearing, either overrules the objection or
allows the claim or equity interest for voting purposes pursuant to Rule 3018(a) of the Federal
Rules of Bankruptcy Procedure.

2. What Is an Impaired Claim or Impaired Equity Interest?

As noted above, the holder of an allowed claim or equity interest has the right to vote only

if it is in a class that is impaired under the Plan. As provided in § 1124 of the Code, a class is

17
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considered impaired if the Plan alters the legal, equitable, or contractual rights of the members of
that class.

1. The deadline for filing a proof of claim in this case is

2. Who is Not Entitled to Vote

The holders of the following five types of claims and equity interests are not entitled to
vote:

e holders of claims and equity interests that have been disallowed by an
order of the Court;

e holders of other claims or equity interests that are not “allowed claims” or
“allowed equity interests” (as discussed above), unless they have been
“allowed” for voting purposes.

e holders of claims or equity interests in unimpaired classes;

e holders of claims entitled to priority pursuant to §§ 507(a)(2), (a)(3), and
(a)(8) of the Code; and

e holders of claims or equity interests in classes that do not receive or retain
any value under the Plan;

e administrative expenses.

Even If You Are Not Entitled to Vote on the Plan, You Have a Right to Object to
the Confirmation of the Plan and to the Adequacy of the Disclosure Statement.

3. Who Can Vote in More Than One Class

A creditor whose claim has been allowed in part as a secured claim and in part as an
unsecured claim, or who otherwise hold claims in multiple classes, is entitled to accept or reject a

Plan in each capacity, and should cast one ballot for each claim.

18
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B. Votes Necessary to Confirm the Plan

If impaired classes exist, the Court cannot confirm the Plan unless (1) at least one impaired
class of creditors has accepted the Plan without counting the votes of any insiders within that class,
and all impaired classes have voted to accept the Plan, unless the Plan is eligible to be confirmed
by a cram down on non-accepting classes, as discussed later in Section B.2.

1. Deadlines for Voting and Objecting; Date of Plan Confirmation
Hearing

A class of claims accepts the Plan if both of the following occur: (1) the holders of more
than one-half (1/2) of the allowed claims in the class, who vote, cast their votes to accept the Plan,
and (2) the holders of at least two-thirds (2/3) in dollar amount of the allowed claims in the class,
who vote, cast their votes to accept the Plan.

A class of equity interests accepts the Plan if the holders of at least two-thirds (2/3) in
amount of the allowed equity interests in the class, who vote, cast their votes to accept the Plan.

2. Treatment of Nonaccepting Classes

Even if one or more impaired classes reject the Plan, the Court may nonetheless confirm
the Plan if the nonaccepting classes are treated in the manner prescribed by § 1129(b) of the Code.
A plan that binds nonaccepting classes is commonly referred to as a ‘cram down’ plan. The Code
allows the Plan to bind nonaccepting classes of claims or equity interests if it meets all the
requirements for consensual confirmation except the voting requirements of § 1129(a)(8) of the
Code, does not ‘discriminateunfairly,” andis ‘fairandequitable’ toward eachimpaired class thathas
notvotedto accept the Plan.

You should consult your own attorney if a ‘cramdown’ confirmation will affect your
claim or equity interest, as the variations on this general rule are numerous and complex.

19
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C. Liquidation Analysis

To confirm the Plan, the Court must find that all creditors and equity interest holders who
do not accept the Plan will receive at least as much under the Plan as such claim and equity interest
holders would receive in a chapter 7 liquidation. This Plan essentially provides a liquidation
without the expense of a trustee, therefore each creditor will receive more or the same as it would
in a chapter 7 liquidation.

D. Feasibility

The Court must find that confirmation of the Plan is not likely to be followed by the
liquidation, or the need for further financial reorganization, of the Debtors or any successor to the
Debtor, unless such liquidation or reorganization is proposed in the Plan. Because the Plan
merely liquidates the Debtors’ assets, the Plan is feasible per se.

VI. EFFECT OF CONFIRMATION OF PLAN
A. No Discharge of Debtor

No Discharge. In accordance with § 1141(d)(3) of the Code, the Debtors will not receive
any discharge of debt in this bankruptcy case.

B. Modification of Plan

The Plan Proponent may modify the Plan at any time before confirmation of the Plan.
However, the Court may require a new disclosure statement and/or revoting on the Plan.

The Plan Proponent may also seek to modify the Plan at any time after confirmation only if
(1) the Plan has not been substantially consummated and (2) the Court authorizes the proposed

modifications after notice and a hearing.

20
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C. Final Decree
Once the estate has been fully administered, as provided in Rule 3022 of the Federal Rules
of Bankruptcy Procedure, the Plan Proponent, or such other party as the Court shall designate in
the Plan Confirmation Order, shall file a motion with the Court to obtain a final decree to close the

case. Alternatively, the Court may enter such a final decree on its own motion.

Respectfully submitted:

/s/ Laura F. Ashley

LAURA F. ASHLEY

(LA Bar No. 32820)

Jones Walker LLP

201 St. Charles Avenue, 49th Floor
New Orleans, Louisiana 70170-5100
Telephone (504) 582-8000
lashley(@joneswalker.com

Attorney for RREF Il PEBP-LA, LLC
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UNITED STATES BANKRUPTCY COURT
WESTERN DISTRICT OF LOUISIANA

In re: Case No. 15-51354
KIDS ONLY II OF LAFAYETTE, LLC, Chapter 11

Debtor.

PLAN OF LIQUIDATION

COMES NOW, creditor RREF II PEBP-LA, LLC (the “Plan Proponent”), and pursuant
to Section 1121(c) of the United States Bankruptcy Code, files this Plan of Reorganization for
the debtor, KIDS ONLY II OF LAFAYETTE, LLC (the “Debtor”).

ARTICLE I
SUMMARY

This Plan of Reorganization (the “Plan”) under chapter 11 of the Bankruptcy Code (the
“Code”) proposes to pay creditors of Debtor in the instant case and creditors of Debtor in KIDS
ONLY Ill OF LAFAYETTE, LLC, Case No. 15-51355, in the United States Bankruptcy Court,
Western District of Louisiana (“KIDS III) (referred to collectively with Debtor as “Debtors™), by
substantively consolidating Debtors’ estates, and liquidating all assets.

This Plan provides for three classes of secured claims and one class of unsecured claims.
Unsecured creditors holding allowed claims are expected to receive distributions of 100% of
their allowed claims.

All creditors and equity security holders should refer to Articles III through VI of this
Plan for information regarding the precise treatment of their claim. A disclosure statement that

provides more detailed information regarding this Plan and the rights of creditors and equity
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security holders has been circulated with this Plan. Your rights may be affected. You should

read these papers carefully and discuss them with your attorney, if you have one. (If you

do not have an attorney, you may wish to consult one.).

ARTICLE 11

CLASSIFICATION OF CLAIMS AND INTERESTS

2.01 Class 1.

2.02 Class 2.

2.03 Class 3.

2.04 Class 4.

2.05 Class 5.

2.06 Class 6.

All allowed claims entitled to priority under § 507 of the Code
(except administrative expense claims under § 507(a)(2), and
priority tax claims under § 507(a)(8)).

All claims of RREF II PEBP-LA, LLC, which are -cross
collateralized and secured by the daycare building and land located
at 700 La Neuville Road, Lafayette, Louisiana (the “700
Property”) owned by KIDS ONLY II OF LAFAYETTE, LLC, and
the daycare building and land located at 224 Julian Circle,
Lafayette, Louisiana (the “224 Property”’) owned by KIDS ONLY
IIT OF LAFAYETTE, LLC.

The secured claim owed to the Internal Revenue Service by KIDS
ONLY II OF LAFAYETTE, LLC and secured by, inter alia, the
700 Property.
The secured claim owed to the Internal Revenue Service by KIDS
ONLY III OF LAFAYETTE, LLC and secured by, inter alia, the
224 Property.

All unsecured claims allowed under § 502 of the Code, including
claims which may arise from any deficiencies.

The allowed equity interests in the Debtor

ARTICLE III

TREATMENT OF ADMINISTRATIVE EXPENSE CLAIMS,
U.S. TRUSTEES FEES, AND PRIORITY TAX CLAIMS

3.01 Unclassified Claims. Under section §1123(a)(1), administrative expense claims, and

priority tax claims are not in classes.
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3.02 Administrative Expense Claims. Each holder of an administrative expense claim
allowed under § 503 of the Code will be paid in full on the effective date of this Plan (as defined
in Article VII), in cash, or upon such other terms as may be agreed upon by the holder of the
claim and the Debtor.

3.03 Priority Tax Claims. Each holder of a priority tax claim will be paid in regular
monthly installments the total value of such claim as of the effective date of the Plan, equal to
the allowed amount of such claim over a period of one year from the effective date of the Plan.

3.04 United States Trustee Fees. All fees required to be paid by 28 U.S.C. §1930(a)(6)
(U.S. Trustee Fees) will accrue and be timely paid until the case is closed, dismissed, or
converted to another chapter of the Code. Any U.S. Trustee Fees owed on or before the effective
date of this Plan will be paid on the effective date.

ARTICLE IV
TREATMENT OF CLAIMS AND INTERESTS UNDER THE PLAN

4.01 Claims and interests shall be treated as follows under this Plan:

Class Impairment Treatment

Class 1 consists of those governmental units
with tax claims entitled to priority under Section
507 of the Bankruptcy Code, or secured claims
for ad valorem taxes. Holders of allowed Class
1 claims shall be paid 100% of their allowed
claims at the closing of sales of the 224 Property
and 700 Property with any shortfall to be paid by
the Proponent.

Class 1 - Priority
Claims

Unimpaired

Class 2, 3, and 4 —
Secured Claim of
the Internal
Revenue Service

Impaired

Classes 2, 3, and 4 include secured claims of the
Internal Revenue Service and RREF II PEBP-
LA, LLC, secured by either the 700 Property or
224 Property. All such claims shall be deemed

and RREF II cross collateralized by both properties. Class 2
PEBP-LA, LLC, shall have priority and shall be paid in full prior
to any distributions on Class 3 or 4. Such claims
in Classes 3 and 4 shall be paid in pro rata
3
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(expected to be paid in full) at the closing of
sales of the 224 Property and 700 Property.

Class 5 - General
Unsecured
Creditors

Impaired

The holders of Class 5 claims will receive
distributions under the Plan of 100% of their
allowed claims. The Court shall set a claims
bar date prior to the closing of the sale of the
700 Property and 224 Property, and all such
claims shall be paid in full at the closing, unless
an objection has been filed to such claims or
there is insufficient funds from the sales
proceeds to fund such claims in full, in which
case they shall be paid pro rata. In the event
that there are any disputed claims at such time,
cash equivalent to the asserted amount of such
claim shall be placed in escrow, and shall be
distributed upon the adjudication of such claim.

Class 6 — Equity
Interests in the
Debtor

Unimpaired

The Equity Interests in the Debtor shall be
unimpaired. Any proceeds or property not
distributed under the Plan shall vest in the
Debtor.

5.01 Disputed Claim. A disputed claim is a claim that has not been allowed or

ARTICLE V
ALLOWANCE AND DISALLOWANCE OF CLAIMS

disallowed by a final non-appealable order, and as to which either: (i) a proof of claim has been

filed or deemed filed, and the Debtor or another party in interest has filed an objection; or (ii) no

proof of claim has been filed, and the Debtor has scheduled such claim as disputed, contingent,

or unliquidated.

5.02 Delay of Distribution on a Disputed Claim. No distribution will be made on account

of a disputed claim unless such claim is allowed by a final non-appealable order.
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5.03 Settlement of Disputed Claims. The Debtor will have the power and authority to
settle and compromise a disputed claim with court approval and compliance with Rule 9019 of
the Federal Rules of Bankruptcy Procedure.

ARTICLE VI
PROVISIONS FOR EXECUTORY CONTRACTS AND UNEXPIRED LEASES

6.01 Assumed Executory Contracts and Unexpired Leases. The Debtor will be
conclusively deemed to have rejected all executory contracts and/or unexpired leases not
expressly assumed before the date of the order confirming this Plan.

ARTICLE VII
MEANS FOR IMPLEMENTATION OF THE PLAN

The Plan will be funded by the liquidation of the 700 Property and 224 Property. The
Debtor shall turn over any cash on hand on the effective Date (estimated at approximately
$15,000.00).

Marketing Plan: Lamar P. Fisher and Fisher Auction Company (“Auctioneer”) together

with a headquarter broker of the Auctioneer’s choosing (“Local Broker”) shall implement an
extensive Accelerated Marketing Plan to advertise the sale of the 700 Property and 224 Property
to conduct the Auction sale thereof (the “Marketing Plan”).

Participation Requirements: Unless otherwise ordered by the Court, in order to

participate in the bidding process, an interested bidder must (a person who timely complies with
these requirements shall be a “Qualified Bidder”): a. No later than October 25, 2016, at 5:00
p.m. (or such other date as set forth by the Court) which is two (2) business days prior to the
scheduled Auction (the “Bid Deadline”): 1. wire into the trust account of the auctioneer’s

counsel, Marshall Socarras Grant, PL (the “Attorney in Fact”), an escrow deposit of $25,000.00.
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Participation in Auction: Provided that there are Qualified Bidders, the Auctioneer will
conduct the Auction. The Auction shall take place at the 700 Property on October 27, 2016 at
11:00 a.m. (or such other date as set forth by the Court). The location of the Auction is subject
to change to other times or places so long as the Attorney in Fact shall notify all Qualified
Bidders and it is reasonably required by the circumstances.

Auction Procedures: All bids made by Qualified Bidders are subject to a buyer’s

premium equal to 6% of the bid. All Qualified Bidders shall be entitled to make any subsequent
bids. Subsequent bids shall be in increments of $10,000. The Auctioneer may reduce or
increase the incremental bidding at his discretion. Bidding at the Auction shall continue until
such time as the Auctioneer, in the exercise of its business judgment, determines that the highest
and best bid (the “Successful Bid”) has been submitted by a Qualified Bidder (the “Successful
Bidder”). The Auctioneer reserves the right to modify the bidding increments or announce at the
Auction additional procedural rules for conducting the Auction in the exercise of its business
judgment. The Auctioneer may employ such devices as “high bidders choice,” or other similar
techniques to maximize the bid price. Depending on the outcome of the Auction, different
Successful Bidders and Back-Up-Bidders may be chosen for the properties separately.

Successful Bid: Immediately after the conclusion of the Auction, the Successful Bidder

and Back Up Bidder (as defined below) shall fully execute an asset purchase agreement which
shall include a purchase price, shall be subject to approval by this Court, and shall have no due
diligence or financing contingencies. The Proponent shall submit the Successful Bid for
approval to the Bankruptcy Court at the Sale Hearing, on October 27, 2016 (or such other date as

set forth by the Court). At the Sale Hearing, the Plan Proponent intends to seek approval from

{N3270299.1}

15-51354 - #83-1 File 08/03/16 Enter 08/03/16 15:20:30 Exhibit A Pg 7 of 12



the Court for the next highest or best bid (the “Back Up Bid”), which approval shall authorize the
Attorney in Fact to consummate the Back Up Bid immediately (within five days) after a default
under the Successful Bid without further order of the Court. The Court shall enter an order
appointing Joe M. Grant, as an attorney in fact for the Debtor and their Estates, and authorizing
Joe M. Grant to execute any such documents. Promptly following the conclusion of the Sale
Hearing, the Attorney in Fact shall return the deposits to each unsuccessful Qualified Bidder
(except the Back Up Bidder whose deposit shall either be returned upon the closing of the sale to
the Successful Bidder or applied to the purchase price in a closing with such Back Up Bidder).

Additional Deposit. Within 24 hours of becoming the Successful Bidder, the Successful

Bidder shall deposit the additional sum of 10% of the Successful Bid (the “Additional Deposit™)
into the trust account of Marshall Socarras Grant, P.L. The Additional Deposit shall be held
without interest and shall be applied against the purchase price at closing.

Closing: Closing shall take place within twenty (20) calendar days of entry of the Sale
Order but not sooner than 15 days, or when the Sale Order becomes final, whichever is later.
The Successful Bidder(s) must be prepared and must in fact consummate the purchase of the
respective properties in accordance with the Purchase Agreement. Upon the failure of the
Successful Bidder to consummate the closing of the purchase of either property because of a
breach or failure on the part of the Successful Bidder, then the Proponent may elect in its
business judgment the next highest or otherwise best Qualified Bidder to be the Successful
Bidder (the “Back Up Bidder”). The ultimate purchaser, upon closing, whether the Successful

Bidder or the Back Up Bidder, shall be referred to herein as the “Purchaser”.
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As Is Where Is: Each property will be sold in its “As Is”, “Where Is” condition and with

all faults, with no guarantees or warranties express or implied. All personal property owned by
the Debtor in either location shall be sold along with the real property, or may be sold by the
Auctioneer in any commercially reasonable manner.

No Conditions or Contingencies: Each property will be sold without any financing or

other conditions, other than marketable title.

Credit Bid: All secured creditors (“Secured Creditor) shall be entitled to credit bid the
full value of its secured claim, but shall be required to satisfy any liens subject to such claim at
closing. However, if a Secured Creditor is the Successful Bidder at the Auction via credit bid, it
shall be responsible for paying a buyer’s premium of 3% notwithstanding any contrary provision
herein.

Sale Free and Clear of Liens, Claims and Conditions: Each property will be sold free and

clear of all liens, claims and encumbrances, but subject to: comprehensive land use plans,
zoning, restrictions, prohibitions and other requirements imposed by governmental authority;
restrictions and matters appearing on the plat or otherwise common to the subdivision;
outstanding oil, gas and mineral rights of record without right of entry; unplatted public utility
easements of record; taxes for year of Closing and subsequent years; and assumed mortgages and
purchase money mortgages, if any; provided, that there exists at Closing no violation of the
foregoing.

Real Estate Commissions: The Auctioneer, Local Broker, and the buyer’s duly registered

broker, are the only parties that shall be entitled to a commission in connection with this

transaction. The Auctioneer and Local Broker will be entitled to a commission of not more than
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6% of the purchase price, which shall be paid from the 6% buyer’s premium, as set forth in their
retention application. The buyer’s registered broker (if any) will be entitled to a commission of
2% of the purchase price, which is included in the 6% buyer’s premium which shall reduce the
portion allowed to the Auctioneer and Local Broker to 4%. The Purchaser shall indemnify and
hold the estate harmless for any other claimed real estate commissions.

Objections: Objections, if any, to the Sale, must (a) be in writing; (b) set forth the nature
of the objector’s claims against or interest in the Debtor’ estate, and the basis for the objection
and the specific grounds therefore; (c) comply with the Bankruptcy Rules and the Local
Bankruptcy Rules for and all Orders of this Court; (d) be electronically filed with the Court in
this case no later than 4:30 pm on October 20, 2016 (or such other date as set forth by the
Court)(the “Objection Deadline”). Only timely filed and served responses, objections, or other
pleadings will be considered by this Court at the Sale Hearing. The failure of any person or
entity to timely file its objection shall be a bar to the assertion, at the Sale Hearing or thereafter,
of any objection to the Sale Procedures Motion, the Sale or the consummation and performance
of the Purchase Agreement.

Fee of Attorney in Fact: The services of the Attorney in Fact shall be paid for by the

bankruptcy estate in the flat-fee amount of $15,000.00 and shall be awarded an allowed
administrative claim in such amount. In the event and to the extent that there exists any Disputed
Claims at the time of the closings, the Attorney in Fact shall maintain any amounts from the sale
proceeds sufficient to pay such claims in its trust account pending a final determination of such
claims. The Attorney in Fact shall have neither the right, nor the obligation, to initiate any claim

objections, and shall be released of any duties, to the fullest extent allowable by law, other than
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to (1) execute sale documents on behalf of the Debtor and the Estates; (2) distribute funds
pursuant to final orders of the Court; and to (3) safeguard any deposits contemplated in the bid
procedures. To the extent that there are insufficient unencumbered proceeds from the sales of
the 700 Property and 224 Property to pay the fee claim of the Attorney in Fact, such claim shall
be paid directly by the Plan Proponent.

ARTICLE VIII
GENERAL PROVISIONS

8.01 Definitions and Rules of Construction. The definitions and rules of construction set
forth in §§ 101 and 102 of the Code shall apply when terms defined or construed in the Code are
used in this Plan.

8.02 Effective Date of Plan. The effective date of this Plan is the first business day
following the date that is fourteen days after the entry of the order of confirmation. If, however,
a stay of the confirmation order is in effect on that date, the effective date will be the first
business day after the date on which the stay of the confirmation order expires or is otherwise
terminated.

8.03 Severability. If any provision in this Plan is determined to be unenforceable, the
determination will in no way limit or affect the enforceability and operative effect of any other
provision of this Plan.

8.04 Binding Effect. The rights and obligations of any entity named or referred to in this
Plan will be binding upon, and will inure to the benefit of the successors or assigns of such
entity.

8.05 Captions. The headings contained in this Plan are for convenience of reference only

and do not affect the meaning or interpretation of this Plan.

10
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8.06 Controlling Effect. Unless a rule of law or procedure is supplied by federal law
(including the Code or the Federal Rules of Bankruptcy Procedure), the laws of the State of
Georgia govern this Plan and any agreements, documents, and instruments executed in connection
with this Plan, except as otherwise provided in this Plan.

ARTICLE IX
DISCHARGE

9.01. Discharge. As this is a liquidation plan, the Debtor shall not receive a discharge.

ARTICLE X
DEFAULTS

10.01. The confirmation of this plan shall not cure any defaults.

Respectfully submitted:

/s/ Laura F. Ashley

LAURA F. ASHLEY

(LA Bar No. 32820)

Jones Walker LLP

201 St. Charles Avenue, 49th Floor
New Orleans, Louisiana 70170-5100
Telephone (504) 582-8000
lashley(@joneswalker.com

Attorney for RREF Il PEBP-LA, LLC

11
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B6A (Official Form 6A) (12/07)

Inre Kids Only it of Lafayette, LLC Case No.
Debtor

SCHEDULE A - REAL PROPERTY

Except as directed below, list all real property in which the debtor has any legal, equitable, or future interest, including all property owned as a
cotenant, community property, ot in which the debtor has a life estate. Include any property in which the debtor holds rights and powers exercisable for
the debtor's own benefit. If the debtor is married, state whether husband, wife, both, or the marital community own the property by placing an "FL" "W,"
"1 or "C" in the column fabeled "Husband, Wife, Joint, or Community.” {{ the debior holds no interest in real property. write "None" under
"Description and Location of Property."

Do not include interests in executory confracts and unexpired leases on this schedule. List-them in Schedule G - Exeeutory Contracts and
Unexpired Leases,

If an entity claims to have a lien or hold a secured interest in any property, state the amount of the secured claim. See Schedule D. I no entity
claims to hold a‘secured interest in the property, write “None" in the column labeled *Amount of Secured Claim." ¥f the debtor s an individual or
if a joint petition is filed, state the amount of any exemption claimed in the property only i Schedule C - Property Claimed as Exempt.

Current Value of

Husband, - S O
. e Ry Debtor's Inferest in
Description and Location of Property E;‘éfg;%{ Jg‘eob‘:gm Toiﬁ;’ o p (l])ropcny, witgl,)out J Sc/?o}&%?inéiﬁufim
' Y w2 Deducting any Secure :

Community ™ caim or Exemption

Daycare huilding and land located at 700 La - 350,000.00 125,000.00

Neuville Road, Lafayette, Louisiana
Sub-Total > 350,000.00 (Total of this page)

Total > 350,000.00

0 continuation sheets attached to the Schedule of Real Property \ . .
— {Report also on Summary of Schedules)

Software Copyright (o) 1996-2014 - Best Case, LLC - www.bestcase.com Bast Case Bankruptey
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R6B (Official Form 68) (12:07)

Inre

Kids Only Il of Lafayette, LLC

Debtor

SCHEDULE B - PERSONAL PROPERTY

Except as directed below, list all personal property of the debtor of whatever kind. 1f the debtor has no property in one or more of the calegories, place

an "x" in the appropriate position in the columm labeled "None." If additional space is nceded in any category, attach a separate sheet properly identified
with the case name, case number, and the number of the category. If the deblor is married, state whether husband, wife, both, or the marital community
gwn the property by placing an "H," “W," "I," or "C" in the column labeled "Husband, Wife, Joint, or Community." Il the debtor is an individual or a joint
petition is filed, state the amount of any exemptions claimed only in Schedule C - Property Claimed as Exempt,

Unexpired Leases.
If the property is being held for the debtor by someone else, state that person'’s name and address under "Description and Location of Property."
If ihe property is being held for a minor child, simply state the child's initials and the name and address of the child's parent or guardian, such as
"A.B.. a minor child, by John Doe, gnardian,” Do not disclose the child's name, See, 11 US.C. §112 and Fed. R, Bankr. P. 1007(m).

Do not list interests in executory contracts and unexpirved leases on this schedule, List them in Sehedule G - Executory Contracts and

N Husband, Current Value of
. ; Q s : : . ¢ Wife Debtor's Inierest in Property
e ¥y, iy Ou L0 of Pr arf v Rl s ! - A
Type of Properiy NI Description and Location of Property Joint, or without Deducting any
E Community Socured Claim or Exemption
1. Cash on hand X
2. Checking, savings or other financial Regions Bank - 7,200.00
accounts, certificates of deposit. or Checking account
shares in banks, savings and loan,
thrift, building and loan, and
homestead associations, or credit
unions, brokerage houses, or
cooperatives.,
3. Security deposits with public X
utilities, telephone companies,
fandlords, and others.
4, Household goods and furnishings, X
including audio, video, and
computer equipment,
5.  Books. pictures and other art X
objects, antiques, stamp, coin,
record, tape, compact disc, and
other collections or collectibles.
6. Wearing apparel. X
7. Furs and jewelry. X
8. Fircarms and sports, photographic, X
and other hobby equipment.
9. Interests in insurance policies. X
Name ingurance company of each
policy and iteniize surrender or
refund value of cach.
10, Anuuitics, Itemize and name ecach X
issuer,
Sub-Total > 7,200.00
(Total of this page)
2 continuation sheets attached to the Schedule of Personal Property

Software Copyright (¢} 1996-

2014 - Best Case, LL.C - wysw.besicase.com Best Case Bankruptcy
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B6B (Official Form 68) (12/07) - Cont,

Inre

Kids Oniy I of Lafayette, LLC Case No.

Debtor

SCHEDULE B - PERSONAL PROPERTY

(Continvation Sheet)

Type of Property

N Husband, Current Value of
Wite, Debtor's Interest in Property,
Joint, or without Deducting any
Community Secured Claim or Exemption

N Description and Location of Property

14,

15.

16.

17.

21.

. Inieresis in an cducation {RA as

defined in 26 US.C. § 530(b)(1) or
under a qualified Smlc tuition plan
as deﬁned in 26 U.S.C. §529(b)(1),

Give particulars. (File separately the

record(s).of any such interest(s).
1T U.S.C.§521(c))

. Interests in IRA, ERISA, Kcogh, or

other pension or profit sharing
plans. Give particulars.

. Stack and interests in incorporated

and unincorporated businesses.
ltemize.

Interests in partnerships or joint
ventures. ltemize.

Govemnnient and corporate bonds
and other negotiable and
nonnegotiable instruments,

Accounts receivable.

Alimony, maintenance, support, and

property settlements to which the
debior is or may be entitled. Give
particulars.

b3

Other liquidated debts owed to debtor X
including tax refunds. Give particulars,

. Equitable or future interests, life

estates, and rights or powers
exercisable for the benefit of the
debtor other than those listed in
Schedule A - Real Property.

. Contingent and noncontingent

interests in estate of a decedent,
death benefit plan, life insurance
policy, or trust.

Other contingent and unliquidated
claims of every nature, including
tax refunds, counterclaims of the
debtor, and rights to setoff claims,
Give estimated value of each.

Sub-Total > 0.00
(Total of this page)

Sheet 1 of 2  continuation sheets attached
to the Schedule of Personal Property

Softwars Gopyright ( i1

986-2014 - Best Case, LLC - www.beslcase.com Bast Case Bankrupley
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B6B (Official Form 68) (12/07) - Cont.

Inr

@ Kids Only Il of Lafayette, LLC

Debtor

Case No.

SCHEDULE B - PERSONAL PROPERTY

(Continvation Sheet)

N Husband, Current Value of
O . ) . : Wife Debtor's Interest in Property
Type of Propert; f Descriptio Locaiion of Property po perty,
M operty N escription and Location of Property Joint, or without Deducting any
E Community Secured Clain or Exemption
22. Patents, copyrights, and other X
intellectual property. Give
particulars.
23, Licenses, franchises, and other X
general intangibles, Give
particulars.
24, Customer lists or other compilations X
containing personally identifiable
information (as defined in 11 U.S.C.
§ 101(41A)) provided to the debtor
by individuals in connection with
obtaining a product or service from
the debtor primarily for personal,
family, or household purposes.
25. Automobiles, trucks, trailers, and X
other vehicles and aceessories.
26. Boats, motors, and accessorics. X
27. Aircraft and accessorics. X
28. Office equipment, furnishings, and X
supplies.

Machinery, fixtures, equipment, and
supplics used in business.

Inventory.

. Animals,

2. Crops - growing or harvested. Give

particulars,

. Farming cquipment and

implements.

Sheet

. Farm supplies, chemicals, and feed.

. Other personal property of any kind

not already listed, ltemize.

2 of_2

to the Schedule of Personal Property

Sofiware Copyright (¢) 1996-2014 - Best Case, LLC - www.bestcase.c

1354 - #1 File 10/20/15 Enter 10/20/15 14:

__ continuation sheets attached

Baby beds, tables, chairs, desks, computers,
appliances, misc office furniture, toys

Misc daycare and office supplies

~ 25,000.00
- 500.00
Sub-Total > 25,500.00
(Total of this page)
Total > 32,700.00

(Report also on Summary of Schedules)

Best Case Banlvuptey

59:00 Main Document Pg 11 of 33
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KIDS ONLY III

Exhibit B
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B6A (Official Form 6A) (12/407)

Inre Kids Only lll of Lafayette, LLC Case No.

Debtor

SCHEDULE A - REAL PROPERTY i

Except as directed belosw, list all real property in which the debior has any legal, equitable, or future interest, including all property owned as a
cotenant, community property, or in which the debtor has a life estate. Include any property in which the debtor holds rights and powers exercisable for
the debtor's own benefit. If the debtor is married, state whether husband, wife, both, or the marital community own the property by placing an "I1," "W,"
" or "C in the column labeled "Husband, Wife, Joint, or Community.” If the debtor holds no interest in real property, write "None" under
"Description and Location of Property.”

Do not include interests in executory confracts and unexpired leases on this schedule, List them in Schedule G - Executory Contracts and
Unexpired Leases.

if an entity claims to have a lien or hold a secured interest in any property, state the antount of the secured claim. See Schedule D..If no entity
claims 1o hold a secured interest in the property, write "None" in the cofumn fabeled "Amount of Secured Claim," If the debtor is an individual or
if a joint petition is filed. state the amount of any exerption claimed in the property only in Schedule C - Property Claimed as Exempt,

Current Value of
Husband, RIS ot
Nature of Debtor's Wife, Debtor's Interest in Amount of

Deseription and Location of Property Property, without

Taterest in Property Joint,or oy B any Secured Secured Claim
Community  ciaim o Fxemption
Daycare building and land located at 224 Julian - 250,000.00 100,000.00
Circle, Lafayette, Louisiana
Sub-Total > 250,000.00 (Total of this page)
Total > 250,000.00

0 continnation sheets attached 1o the Schedule of Real Property !
s © ) m A per (Report also on Summary of Schedules)

Software Copyright {c) i 995-2014 - Bast Case, LLC - www.bestcase.com Best Case Baniquptey

-51355 -~ 3?1 File 10/20/15 Enter 10/20/15 15:35:56 Main Document Pg 8 of 33
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B6B (Ofticial Form 6B} (12/07)

inve Kids Only lii of Lafayette, LLC Case No.

Debtor

SCHEDULE B - PERSONAL PROPERTY

Except as directed below, list all pessonal property of the debtor of whalever kind. 1 the debtor has no property in one or more of the calegories; place
an "x" in the appropriate position in the column labeled "None." If additional space is needed in any category, attach a separaic sheet properly identified
with the case name, case number, and the number of the category. If the deébtor is married, state whether husband, wife, both, or the marital community
own the property by placing an "H," "W," "J," or "C" in the column labeled "Husband, Wife, Joint, or Community." If the debtor is.an individual or a joint
petition is filed, state the amount of any exemptions claimed only in Schedule C - Property Claimed as Fxempt.

Do not list interests in executory contracts and unexpired leases on this schedule. List them in Schedule G - Executory Contracts and
Unexpired Leases,

If the property is being held for the debtor by someone else, state that person's name and address under "Deseription and Location of Property.”
If the property is being held for a niinor child, simply state the child's initials and the name and address of the child's parent or guardian, such as
"A.B..a minor child. by John Doe, guardian.” Do not disclose the child's name: See, 11 U.S.C, §112 and Fed. R. Bankr. P. 1007(m).

N Husband, Current Value of
- O . e : : ’ Wife, Debtor's Inleresi in Property
e " orfv )A-,-.. P 008 roperiy A . » N S i Y
Type of Property NG Description and Location of Property  Joint, or without Deducting any,
B Community Sccured Claim or Exemption
1. Cash on hand X
2. Checking, savings or other financial Regions Bank - 4,200.00
accounts, certificates of deposit, or Checking account
shares in banks, savings and loan,
thrift, building and loan, and
homestead associations, or credit
unions, brokerage houses, or
cooperatives,
3. Security deposits with public X
utilities. tefephone companics,
fandlords, and others,
4,  Household goods and fumishings, X
including audio, video, and
computer equipment.
5. Books, pictures and other ari X
objeets, antiques, stamp, coin,
record, tape, compact dise, and
other collections or collectibles.
6.  Wearing apparel. X
7. Furs and jewelry. X
8. Firearms and sports, photographic, X
and other hobby equipment.
9. Interests in insurance policies. X
Name insurance company of each
policy and itemize surrender or
refund value of cach.
10. Annuitics. Tremize and name cach X
issuer,
Sub-Total > 4,200.00

{Total of this page)
2 continuation sheets aitached to the Schedule of Personal Property

Software Gopyright (6) 1996-2014 - Best Case, LLC - wew.bastcase com Best Case Bankruptcy

5-51355 - #1 File 10/20/15 Enter 10/20/15 15:35:56 Main Document Pg 9 of 33
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B6B (Ofticial Form 68) (12/07) - Cont.

Inre Kids Only il of Lafayette, LLC Case No.

Debtor

SCHEDULE B - PERSONAL PROPERTY

(Continuation Sheet)

N Husband, Current Valuc of
- O " T st - Wile, - Debtor's Interest in Property,
e droneriy Sor _ o Property WG, & i 1 A8
Type of Property N Description and Location of Property  Joint, or without Deducting any
E Community Secured Claim or Exemption
11, Interests in an education IRA as X
defined in 26 U.S.C, § 530(b)}1) or
under a qualified State tuition plan
as defined in 26 U.S.C. § 529(b)(1).
Give particulars. (File separately the
record(s) of any such intercst(s).
11 US.C.§521(ce))
12, Interests in IRA, ERISA, Kcogh, or X
other pension or profit sharing
plans. Give particulars.
13. Stock and inferests in incorporated X
and unincorporaied businesses.
Htemize.
14. Interests in partnerships or joint X
ventures. ltemize.
15. Government and corporate bonds X
and other negotiable and
nonnegotiable instruments,
16. Accounts receivable, X

17. Alimony, maintenance, support, and X
property settlements to which the
debtor is or may be entitled. Give
particulars.

18. Other liquidated debts owed to debtor X
including tax refunds. Give particulars,

19. Equitable or future interests, life X
estates. and rights or powers
exercisable for the benefit of the
debtor other than those listed in
Schedule A - Real Property.

20. Contingent and noncontingent X
interests in estate of a decedent,
death benefit plan, life insurance
policy. or trust.

21. Other contingent and unliquidated X
claims of every nature, including
tax refunds, counterclaims of the
debtor, and rights to setofl claims.
Give estimated value of each.

Sub-Total > 0.00
(Total of this page)

Sheet_ 1 of 2  continuation sheets atiached

to the Schedule of Personal Property

Softwars Gopyright (c-)LTQQrSQOM - Best Case. LLC - www.bastcage.com Best Case Bankruptcy
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B6B (Official Form 6B) (12/07) - Cont.

Inre Kids Only ] of Lafayette, LLC Case No.
Debtor
SCHEDULE B - PERSONAL PROPERTY
(Continuation Sheet)
N Husband, Current Value of
Type of Property g Description and Location of Property I‘Zx‘élc or D "3‘2{%3?&%‘(&;& cl:}nz ! (;1131;1!\’,
E Community Secured Claim or Exemption
22. Patents, copyrights, and other X
intellectual property. Give
particulars,
23, Licenscs, franchises, and other X
general intangibles. Give
particulars,

24,

Customer lists or other compilations X
confaining personally identifiable
information (as defined in 11 US.C.

§ 101(41A)) provided to the debtor

by individuals in connection with
obtaining a product or service from

the debtor primarily for personal,

family, or houschold purposes.

. Automobiles, trucks, trailers, and X

other vehicles and accessories,

6. Boats. motors, and accessorics. X
27. Aircratt and accessorics, X
. Office equipment, furnishings, and X
supplies.
. Machinery, fixtures, equipment, and

supplics used in business.

. Inventory. X
. Animals, X
. Crops - growing or harvested. Give X
parficulars.
. Farming equipment and X
implements,
Farm supplies. chemicals, and feed. X
. Other personal property of any kind X

Sheet

not already listed. ltemize.

2

of 2

to the Schedule of Personal Property

Softwars Copyright (ci1 986- 2({4 Best Case. LLC - www.bestcase.com

continuation sheets attached

Baby beds, tables, chairs, desks, computers,
appliances, misc office furniture, toys

Misc daycare and office supplies

- 25,000.00

- 500.00

Sub-Total > 25,500.00
(Total of this page)
Total > 29,700.00

(Report also on Summary of Schedules)

Best Case Bankruptcy

55 - #1 File 10/20/15 Enter 10/20/15 15:35:56 Main Document Pg 11 of 33
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KIDS ONLY 11

Exhibit C
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B 25C (Official Form 25C) (12/08)

UNITED STATES BANKRUPTCY COURT

Western District of Louisiana

Inre Kids Only Il of Lafayette, LLC ; Case No. 15-51354
Debtor

Small Business Case under Chapter 11

SMALL BUSINESS MONTHLY OPERATING REPORT

Month:  June, 2016 Date filed: 10/20/2015

Line of Business:  Daycare NAISC Code:

IN ACCORDANCE WITH TITLE 28, SBCTION 1746, OF THE UNITED STATES CODE, I DECLARE UNDER PENALTY OF
PERJURY THAT I HAVE EXAMINED THE FOLLOWING SMALL BUSINESS MONTHLY OPERATING REPORT AND THE
ACCOMPANYING ATTACHMENTS AND, TO THE BEST OF MY KNOWLEDGE, THESE DOCUMENTS ARE TRUE,
CORRECT AND COMPLETE.

RESFONSIBLE PARTY:

Original Sighature of 'Rcspcﬁibm Party

Michgel Seel £

Printed Name of Responsible Party

Questionnaire: (AUl questions to be answered on behalf of the deblor.) Yes No

I, 1S THR BUSINESS STILL OPERATING? i} .

2. HAVE YOU PAID ALL YOUR BILLS ON TIME THIS MONTH? %) 1

3. DID YOUPAY YOUR EMPLOYEES ON TIME? (%) %

4, HAVE YOU DEPOSITED ALL THE RECEIPTS FOR YOUR BUSINESS INTO THE DIP ACCOUNT %] D
THIS MONTH?

5.  HAVE YOU FILED ALL OF YOUR TAX RETURNS AND PAID ALL OF YOUR TAXES THIS wi I}
MONTH

6. HAVE YOQU TIMBELY FILED ALL OTHER REQUIRED GOVERNMENT FILINGS? # 3

7. HAVE YOU PAID ALL OF YOUR INSURANCE PREMIUMS THIS MONTH? %) 1

8. DO YOU PLAN TO CONTINUE TO OPERATE THE BUSINESS NEXT MONTH? %) 3

9.  ARE YOU CURRENT ON YOUR QUARTERLY FEE PAYMENT TO THE U.S, TRUSTEE? % 1

10, HAVE YOU PAID ANYTHING TO YOUR ATTORNEY OR OTHER PROFESSIONALS THIS 1 %)
MONTH?

11, DID YOU HAVE ANY UNUSUAL OR SIGNIFICANT UNANTICIPATED EXPENSES THIS ] 1% ]
MONTH?

12. HAS THE BUSINESS SOLD ANY GOODS OR PROVIDED SERVICES OR TRANSFERRED ANY I
ASSETS TO ANY BUSINESS RELATED TO THE DIP IN ANY WAY?

13, DO YOU HAVE ANY BANK ACCOUNTS OPEN QOTHER THAN THE DIP ACCOUNT? 1 1

15-51354 - #76 File 07/15/16 Enter 07/15/16 09:10:43 Main Document Pg 1 of 4
15-51354 - #83-4 File 08/03/16 Enter 08/03/16 15:20:30 Exhibit C as to KIDS Il Pg 2 of
[




B 25C (Official Form 25C) (12/08)
14. HAVE YOU SOLD ANY ASSETS OTHER THAN INVENTORY THIS MONTH?

15, DID ANY INSURANCE COMPANY CANCEL YOUR POLICY THIS MONTH?

16, HAVE YOU BORROWED MONEY FROM ANYONE THIS MONTH?

17. HAS ANYONE MADE AN INVESTMENT IN YOUR BUSINESS THIS MONTH?

18, HAVE YOU PAID ANY BILLS YOU OWED BEFORE YOU FILED BANKRUPTCY?

TAXES

DO YOU HAVE ANY PAST DUE TAX RETURNS OR PAST DUE POSTnPETlTIOI\\T TAX
OBLIGATIONS?

IF YES, PLEASE PROVIDE A WRITTEN EXPLANATION INCLUDING WHEN SUCH RETURNS WILL
BE FILED, OR WHEN SUCH PAYMENTS WILL BE MADE AND THE SOURCE OF THE FUNDS FOR
THE PAYMENT,

(Exhibit A)

INCOME

PLEASE SEPARATELY LIST ALL OF THE INCOME YOU RECEIVED FOR THE MONTH. THE LIST
SHOULD INCLUDE ALL INCOME FROM CASH AND CREDIT TRANSACTIONS. (THE U.S. TRUSTEE
MAY WAIVE THIS REQUIREMENT.)

TOTAL INCOME
SUMMARY OF CASH ON HAND
Cash on Hand at Starf of Month
Cash on Hand at End of Month
PLEASE PROVIDE THE TOTAL AMOUNT OF CASH CURRENTLY AVAILABLE TO YOU TOTAL
(Exhibit 3)

EXPENSES

PLEASE SEPARATELY LIST ALL EXPENSES PAID BY CASH OR BY CHECK FROM YOUR BANK
ACCOUNTS THIS MONTH, INCLUDE THE DATE PAID, WHO WAS PAID THE MONEY, THE
PURPOSE AND THE AMOUNT, (THE U.S. TRUSTEE MAY WAIVE THIS REQUIREMENT)

TOTAL EXPENSES
(Exhibit C)

CASH PROFIT
INCOME FOR THE MONTH (7OTAL FROM EXHIBIT B)
EXPENSES FOR THE MONTH (TOTAL FROM EXHIBIT C)
(Subtract Line C from Line B) CASH PROFIT FOR THE MONTH

15-51354 - #76 File 07/15/16 Enter 07/15/16 09:10:43 Main Document Pg 2 of 4

$

8

Page 2

a @
0 G4}
a (%
a @
0 @
O @
30,776.69
9,943.256
7,868.06
7,968.06
32,751.88
30,776.69
32,751.88
-1,975.19

15-51354 - #83-4 File 08/03/16 Enter 08/03/16 15:20:30 Exhibit C as to KIDS 1l Pg 3 of
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B 25C (Official Form 25C) (12/08)

UNPAID BILLS

PLEASE ATTACH A LIST OF ALL DEBTS (INCLUDING TAXES) WHICH YOU HAVE INCURRED
SINCE THE DATE YOU FILED BANKRUPTCY BUT HAVENGT PAID. THE LIST MUST INCLUDE
THE DATE THE DEBT WAS INCURRED, WHO I8 OWED THE MONEY, THE PURPOSE OF THE
DEBT AND WHEN THE DEBT IS DUE. (THE U.S. TRUSTEE MAY WAIVE THIS REQUIREMENT)

TOTAL PAYABLES §
(Bxhibit D)

MONEY OWED TO YOU

PLEASE ATTACH A LIST OF ALL AMOUNTS OWED TO YOU BY YOUR CUSTOMERS FOR WORK
YOU HAVE DONE OR THE MERCHANDISE YOU HAVE SOLD. YOU SHOULD INCLUDE WHO
OWES YOU MONEY, HOW MUCH IS OWED AND WHEN IS PAYMENT DUE. (THE U.S. TRUSTEE MAY
WAIVE THIS REQUIREMENT.)

TOTAL RECEIVABLES §

(Exhibit E)

BANKING INFORMATION

PLEASE ATTACH A COPY OF YOUR LATEST BANK STATEMENT FOR EVERY ACCOUNT YOU
HAVE AS OF THE DATRE OF THIS FINANCIAL REPORT OR HAD DURING THE PERIOD COVERED
BY THIS REPORT,

(Exhibit F)

EMPLOYEES
NUMBER OF EMPLOYEES WHEN THE CASE WAS FILED?
NUMBER OF EMPLOYEES AS OF THE DATE OF THIS MONTHLY REPORT?

PROFESSIONAL FEES
BANKRUPTCY RELATED:
PROFESSIONAL FEES RELATING TO THE BANKRUPTCY CASE PATD DURING THIS REPORTING

PERIOD? $
TOTAL PROFESSIONAL FEES RELATING TO THE BANKRUPTCY CASEPAID SINCE THE FILING
OF THE CASE? 3

NON-BANKRUPTCY RELATED:
PROFESSIONAL FEES NOT RELATING TO THE BANKRUPTCY CASE PAID DURING THIS

REPORTING PERIQD? $

TOTAL PROFESSIONAL FEES NOT RELATING TO THE BANKRUPTCY CASE PAID SINCE THE

FILING OF THE CASE? $

15-51354 - #76 File 07/15/16 Enter 07/15/16 09:10:43 Main Document Pg 3 of 4
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Page 4

B 25C (Official Form 25C) (12/08)

PROJECTIONS

COMPARE YOUR ACTUAL INCOME AND EXPENSES TO THE PROJECTIONS FOR THE FIRST 180
DAYS OF YOUR CASE PROVIDED AT THE INITIAL DEBTOR INTERVIEW.

Projected Actual Difference
INCOME $ 30,776.69 §
EXPENSES $ $ 32,751.88 §
CASH PROFIT  § -1,975.19 $§
TOTAL PROJECTED INCOME FOR THE NEXT MONTH: $
TOTAL PROJECTED EXPENSES FOR THE NEXT MONTH: b
TOTAL PROJECTED CASH PROFIT FOR THE NEXT MONTH: ¥

ADDITIONAL INFORMATION

PLEASE ATTACH ALL FINANCIAL REPORTS INCLUDING AN INCOME STATEMENT AND BALANCE SHEET
WHICH YOU PREPARE INTERNALLY. .

15-51354 - #76 File 07/15/16 Enter 07/15/16 09:10:43 Main Document Pg 4 of 4
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Exhibit C
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B 25C (Official Form 25C) (12/08)

UNITED STATES BANKRUPTCY COURT
Western District of Louisiana

Inte Kids Only 1l of Lafayette, LLC C Case No. 15-51355
Debtor

Small Business Case under Chapter 11

SMALL BUSINESS MONTHLY OPERATING REPORT

Month:  June, 2016 ~ Date filed: 10/20/2015

Line of Business: Daycare NATSC Code:

IN ACCORDANCHE WITH TITLE 28, SECTION 1746, OF THE UNITED STATES CODE, 1 DECLARE UNDER PENALTY OF
PERJURY THAT I HAVE EXAMINED THE FOLLOWING SMALL BUSINESS MONTHLY OPERATING REPORT AND THE
ACCOMPANYING ATTACHMENTS AND, TO THE BEST OF MY KNOWLEDGE, THESE DOCUMENTS ARE TRUE,
CORRECT AND COMPLETE.

RESPONSIBLE PARTY:

Wehaf S s,

QOriginal Signature of Respous‘fﬁrlc Party

M/ <'/§g/ e/ $Srel e

Printed Name of Responsible Party

Questionnaire: (4/l questions to be answered on behalf of the deblor) Yes No

1, IS THE BUSINESS STILL OPERATING? L) 1

2. HAVE YOU PAID ALL YOUR BILLS ON TIME THIS MONTH? %] ]

3. DID YOU PAY YOUR EMPLOYEES ON TIME? [ -1

4, HAVE YOU DEPOSITED ALL THE RECEIPTS FOR YOUR BUSINESS INTO THE DIF ACCOUNT %] 1
THIS MONTH?

5. HAVE YOU FILED ALL OF YOUR TAX RETURNS AND PAID ALL OF YOUR TAXES THIS %) 01
MONTH

6, HAVE YQU TIMELY FILED ALL OTHER REQUIRED GOVERNMENT FILINGS? g 1

7. HAVE YOU PAID ALL OF YOUR INSURANCE PREMIUMS THIS MONTH? (7 1

g DO YOUPLAN TO CONTINUE TO OPERATE THE BUSINESS NEXT MONTH? g 1

9,  ARE YOU CURRENT ON YOUR QUARTERLY FEE PAYMENT TO THE U.S. TRUSTEE? A 7

10. HAVE YOU PAID ANYTHING TO YOUR ATTORNEY OR OTHER PROFESSIONALS THIS 1 1
MONTH?

11l. DID YOU HAVE ANY UNUSUAL OR SIGNIFICANT UNANTICIPATED EXPENSES THIS ) A
MONTH?

12, HAS THE BUSINESS SOLD ANY GOODS OR PROVIDED SERVICES OR TRANSFERRED ANY 1
ASSETS TO ANY BUSINESS RELATED TO THE DIP IN ANY WAY?

(3, DO YOUHAVE ANY BANK ACCOUNTS OPEN OTHER THAN THE DIP ACCOUNT? 4 i

15-51355 - #78 File 07/15/16 Enter 07/15/16 09:11:53 Main Document Pg 1 of 4
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1 25C (Officlal Farm 25C) (12/08)

14, HAVE YOU SOLD ANY ASSETS OTHER THAN INVENTORY THIS MONTH?

15. DID ANY INSURANCE COMPANY CANCEL YOUR POLICY THIS MONTH?

16, HAVE YOU BORROWED MONEY FROM ANYONE THIS MONTH?

17. HAS ANYONE MADE AN INVESTMENT IN YOUR BUSINESS THIS MONTH?

18. HAVE YOU PAID ANY BILLS YOU OWED BEFORE YOU FILED BANKRUPTCY?

TAXES

DO YOU HAVE ANY PAST DUE TAX RETURNS OR PAST DUE POST-PETITION TAX
OBLIGATIONS?

IF YES, PLEASE PROVIDE A WRITTEN EXPLANATION INCLUDING WHEN SUCH RETURNS WILL
BE FILED, OR WHEN SUCH PAYMENTS WILL BE MADE AND THE SOURCE OF THE FUNDS FOR
THE PAYMENT.

(Exhibit A)

- INCOME

PLEASE SEPARATELY LIST ALL OF THE INCOME YOU RECEIVED FOR THE MONTH. THE LIST
SHOULD INCLUDE ALL INCOME FROM CASH AND CREDIT TRANSACTIONS. (THE U.S. TRUSTER
MAY WAIVE THIS REQUIREMENT.)

TOTAL INCOME 3
SUMMARY OF CASH ON HAND

Cash on Hand at Start of Month $
Cash on Hand at End of Month $
PLEASE PROVIDE THE TOTAL AMOUNT OF CASH CURRENTLY AVAILABLE TOYOU TOTAL 3
(Exhibit B}
EXPENSES

PLEASE SEPARATELY LIST ALL EXPENSES PAID BY CASH OR BY CHECK FROM YOUR BANK
ACCOUNTS THIS MONTH. INCLUDE THE DATE PAID, WHO WAS PAID THE MONEY, TIE
PURPOSE AND THE AMOUNT. (THE U.S. TRUSTEE MAY WAIVE THIS REQUIREMENT.)

TOTAL EXPENSES s

(Exhibit C)
CASH PROFIT
INCOME FOR THE MONTH (TOTAL FROM EXHIBIT B) $
EXPENSES FOR THE MONTH (7OTAL FROM EXHIBIT C) $
(Subtract Line C from Line B) CASH PROFIT FOR THE MONTH  §

15-51355 - #78 File 07/15/16 Enter 07/15/16 09:11:53 Main Document Pg 2 of 4
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20,539.64

4,337.86

9,943,298

£,943.29

14,934,21

20,539.64

14,834.21

5,605.43
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Page 3

B 25C (Official Form 25C) (12/08)

UNPAID BILLS

PLEASE ATTACH A LIST OF ALL DEBTS (INCLUDING TAXES) WHICH YOU HAVE INCURRED
SINCE THE DATE YOU FILED BANKRUPTCY BUT HAVE NOT PAID, THE LIST MUST INCLUDE
THE DATE THE DEBT WAS INCURRED, WHO IS OWED THE MONEY, THE PURPOSE OF THE
DEBT'AND WHEN THE DEBT IS DUR. (THE U.S. TRUSTEE MAY WAIVE THIS REQUIREMENT.)

TOTAL PAYABLES § 0.00

(Exhibit D)

MONEY OWED TO YOU

PLEASE ATTACH A LIST OF ALL AMOUNTS OWED TO YOU BY YOUR CUSTOMERS FOR WORK
YOU HAVE DONE OR THE MERCHANDISE YOU HAVE SOLD. YOU SHOULD INCLUDE WHO
OWES YOU MONEY, HOW MUCH IS OWED AND WHEN IS PAYMENT DUE. (THE U.S. TRUSTEE MAY
WAIVE THIS REQUIREMENT.)

TOTAL RECEIVABLES § 0.00

(Exhibit B}

BANKING INFORMATION

PLEASE ATTACH A COPY OF YOUR LATEST BANK STATEMENT FOR EVERY ACCOUNT YOU
HAVE AS OF THE DATE OF THIS FINANCIAL REPORT OR HAD DURING THE PERIOD COVERED
BY THIS REPORT. :

(Exhibit F)
EMPLOYEES

NUMBER OF EMPLOYEES WHEN THE CASE WAS EILED?
NUMBER OF EMPLOYEES AS OF THE DATE OF THIS MONTHLY REPORT?

Ry o0

PROTESSIONAL FEES
BANKRUPTCY RELATED:
PROFESSIONAL FEES RELATING TO THE BANKRUPTCY CASE PAID DURING THIS REPORTING

PERIOD? $
TOTAL PROFESSIONAL FEES RELATING TO THE BANKRUPTCY CASE PAID SINCE THE FILING
OF THE CASE? $

NON-BANKRUPTCY RELATED:
PROFESSIONAL FERS NOT RELATING TO THE BANKRUPTCY CASE PAID DURING THIS

REPORTING PERION? §
TOTAL PROFESSIONAL FEES NOT RELATING TO THE BANKRUPTCY CASE PAID SINCE THE
FILING OF THE CASE? $
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B 25C (Official Form 25C) (12/08)

PROJECTIONS

COMPARE YOUR ACTUAL INCOME AND EXPENSES TO THE PROJECTIONS FOR THE FIRST 180
DAYS OF YOUR CASE PROVIDED AT THE INITIAL DEBTOR INTERVIEW,

_ Projected Actual Difference
INCOMR $ $ 20,539.64 §
EXPENSES $ $ 14,934,21 §
CASHPROFIT § $ 5,605.43 $

TOTAL PROJECTED INCOME FOR THE NEXT MONTH:

Page 4

TOTAL PROJECTED EXPENSES FEOR THE NEXT MONTH:

TOTAL PROJBCTED CASH PROFIT FOR THE NEXT MONTH:

ADDITIONAL INFORMATION

PLEASE ATTACH ALL FINANCIAL REPORTS INCLUDING AN INCOME STATEMENT AND BALANCE SHEET
WHICH YOU PREPARE INTERNALLY.
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