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INTRODUCTORY STATEMENT

THIS DISCLOSURE STATEMENT PROPOSED BY THE DEBTOR CONTAINS
SUMMARIES OF THE PLAN AND CERTAIN DOCUMENTS RELATING TO THE
CONSUMMATION OF THE PLAN OR THE TREATMENT OF CERTAIN CLAIMS
AND EQUITY INTERESTS OF PARTIES-IN-INTEREST, AND CERTAIN FINANCIAL
INFORMATION RELATING THERETO. WHILE THE DEBTOR BELIEVES THAT
THESE SUMMARIES PROVIDE ADEQUATE INFORMATION WITH RESPECT TO
THE DOCUMENTS SUMMARIZED, SUCH SUMMARIES ARE QUALIFIED TO THE
EXTENT THAT THEY DO NOT SET FORTH THE ENTIRE TEXT OF SUCH
DOCUMENTS. EACH HOLDER OF AN IMPAIRED CLAIM OR AN IMPAIRED
EQUITY INTEREST SHOULD REVIEW THEENTIREPLAN AND SEEK THE ADVICE
OF ITS OWN COUNSEL BEFORE CASTING A BALLOT.

NOPARTY IS AUTHORIZED BY THE DEBTOR TO PROVIDE ANY INFORMATION
WITH RESPECT TO THE PLAN OTHER THAN THAT CONTAINED IN THIS
DISCLOSURE STATEMENT. THE DEBTOR HAS NOT AUTHORIZED ANY
REPRESENTATIONS CONCERNING THE DEBTOR, ITS ANTICIPATED FINANCIAL
POSITION OR OPERATIONS AFTER CONFIRMATION OF THE PLAN, OR THE
VALUE OF THE BUSINESS AND PROPERTY OF THE DEBTOR OTHER THAN AS
SETFORTHIN THIS DISCLOSURE STATEMENT. TO THE EXTENT INFORMATION
IN THIS DISCLOSURE STATEMENT RELATES TO THE DEBTOR, THE DEBTOR
HAS PROVIDED THE INFORMATION IN THIS DISCLOSURE STATEMENT.

NOTHING CONTAINED IN THIS DISCLOSURE STATEMENT, EXPRESSED OR
IMPLIED, IS INTENDED TO GIVE RISE TO ANY COMMITMENT OR OBLIGATION
OF THE DEBTOR OR SHALL CONFER UPON ANY PERSON ANY RIGHTS,
BENEFITS OR REMEDIES OF ANY NATURE WHATSOEVER.

EXCEPT AS HEREAFTER NOTED, THE INFORMATION CONTAINED HEREIN IS
GENERALLY INTENDED TODESCRIBE FACTS AND CIRCUMSTANCES ONLY AS
OF THE DATE OF THE COURT'S APPROVED DISCLOSURE STATEMENT AND
NEITHER THE DELIVERY OF THIS DISCLOSURE STATEMENT NOR THE
CONFIRMATION OF THE PLAN WILL CREATE ANY IMPLICATION, UNDER ANY
CIRCUMSTANCES, THAT THE INFORMATION CONTAINED HEREIN OR THEREIN
IS CORRECT AT ANY TIME AFTER THE DATE HEREOF OR THEREOF OR THAT
THE DEBTOR WILL BE UNDER ANY OBLIGATION TO UPDATE SUCH
INFORMATION IN THE FUTURE.
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DISCLOSURE STATEMENT UNDER SECTION 1125 OF THE
BANKRUPTCY CODE WITH RESPECT TO THE PLAN
PROPOSED BY THE DEBTOR

I. INTRODUCTION

Pickett Brothers Partnership (the "Debtor" or the “Pickett Brothers™) submit this Disclosure
Statement under Section 1125 of the Bankruptcy Code with respect to the plan proposed by
the Debtor (the "Plan").

On May 9, 2016, the Debtor filed a voluntary petition for relief under Chapter 11 of the
Bankruptcy Code. Since that date, the Debtor has continued to maintain its property as
Debtor in possession pursuant to Sections 1107 and 1108 of the Bankruptey Code. The
Debtor previously operated a farm in St. Landry Parish, Louisiana. However, the Debtor’s
farming operations were shut down in December 2015.

Without a confirmed plan, the Debtor will be forced to liquidate its assets pursuant to
Chapter 7 of the Bankruptcy Code, resulting in additional delays and substantially lower
payments to creditors.

II. NOTICE TO HOLDERS OF CLAIMS AND EQUITY INTERESTS

The purpose of this Disclosure Statement is to enable you, as the holder of a Claim against
or Equity Interest in the Debtor, to make an informed decision with respect to voting on
acceptance or rejection of the Plan.

All persons receiving this Disclosure Statement are urged to review fully the provisions of
the Plan and all exhibits attached hereto, in addition to reviewing the text of this Disclosure
Statement, This Disclosure Statement is not intended to replace careful review and analysis
of the Plan. Rather, it is submitted as an aid in your review of the Plan and in an effort to
explain the terms and implications of the Plan. Every effort has been made to explain fully
the various aspects of the Plan as it affects all holders of Claims and Equity Interests.
However, to the extent any questions arise, the Debtor urges you to seek independent legal
advice.

After notice and hearing, the Debtor is requesting the Bankruptey Court to approve this
Disclosure Statement as containing information of a kind and in sufficient detail, adequate
to enable holders of Claims against or Equity Interests in the Debtor, whose votes on the Plan
are being solicited, to make an informed judgment whether to accept or reject the Plan.

You should read this Disclosure Statement in its entirety prior to voting on the Plan. No
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solicitation of votes on the Plan may be made except pursuant to this Disclosure Statement
and Section 1125 of the Bankruptcy Code, and no person has been authorized to utilize any
information concerning the Debtor or their business other than the information contained in
this Disclosure Statement or in other information approved for dissemination of holders of
Claims or Equity Interests by the Bankruptcy Court. You should not rely on any information
relating to the Debtor and its businesses, other than that contained in this Disclosure
Statement, the Plan, and the exhibits attached thereto, except as otherwise approved by the
Bankruptcy Court.

SECTION 1125(b) OF THE BANKRUPTCY CODE PROHIBITS SOLICITATION OF AN
ACCEPTANCE OR REJECTION OF A PLAN OF REORGANIZATION UNLESS A
COPY OF THE PLAN OR A SUMMARY THEREOF IS ACCOMPANIED OR
PRECEDED BY A COPY OF A DISCLOSURE STATEMENT APPROVED BY THE
BANKRUPTCY COURT.

EXCEPT AS SET FORTH IN THIS DISCLOSURE STATEMENT, THE PLAN AND
EXHIBITS,NO REPRESENTATIONS CONCERNING THE DEBTOR, THEIR ASSETS,
PAST OR FUTURE BUSINESS OPERATIONS, OR THE PLAN ARE AUTHORIZED,
NOR AREANY SUCHREPRESENTATIONS TO BE RELIED UPON IN ARRIVING AT
A DECISION WITH RESPECT TO THE PLAN. ANY REPRESENTATIONS MADE TO
SECURE ACCEPTANCE OR REJECTION OF THE PLAN OTHER THAN AS
CONTAINED IN THIS DISCLOSURE STATEMENT SHOULD BE REPORTED TO
COUNSEL FOR THE DEBTOR.

THE FACTUAL INFORMATION REGARDING THE DEBTOR AND ITS ASSETS AND
LIABILITIES HAS BEEN DERIVED FROM THE DEBTOR'S SCHEDULES,
AVAILABLE PUBLIC RECORDS, PLEADINGS AND REPORTS ON FILE WITH THE
BANKRUPTCY COURT, THE DEBTOR'S INTERNAL DOCUMENTS, AND RELATED
DOCUMENTS SPECIFICALLY IDENTIFIED HEREIN. WHILE EVERY EFFORT HAS
BEENMADEBY THE DEBTOR TOPROVIDE ACCURATE INFORMATION HEREIN,
THE DEBTOR AND ITS RESPECTIVE LEGAL AND FINANCIAL ADVISORS,
CANNOT AND DO NOT WARRANT OR REPRESENT THAT THE INFORMATION
CONTAINED IN THIS DISCLOSURE STATEMENT IS WITHOUT ANY
INACCURACY,

THE APPROVAL BY THE BANKRUPTCY COURT OF THE DISCLOSURE
STATEMENT DOES NOT CONSTITUTE AN ENDORSEMENT BY THE
BANKRUPTCY COURT OF THE PLAN OR A GUARANTEE OF THE ACCURACY
AND COMPLETENESS OF THE INFORMATION CONTAINED HEREIN.

THIS DISCLOSURE STATEMENT HAS NOT BEEN APPROVED OR DISAPPROVED
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BY THE SECURITIES AND EXCHANGE COMMISSION OR ANY SECURITIES
REGULATORY AUTHORITY OF ANY STATE, NOR HAS THE SECURITIES AND
EXCHANGE COMMISSION OR ANY SECURITIES REGULATORY AUTHORITY OF
ANY STATE PASSED UPON THE ACCURACY OR ADEQUACY OF THE
STATEMENTS CONTAINED HEREIN. '

EACH HOLDER OF AN IMPAIRED CLAIM OR AN IMPAIRED EQUITY INTEREST
SHOULD REVIEW THE ENTIRE PLAN AND SEEK THE ADVICE OF ITS OWN
COUNSEL BEFORE CASTING A BALLOT.

After carefully reviewing this Disclosure Statement and all exhibits attached hereto, if you
have received a ballot to vote for or against the Plan, please indicate your acceptance or
rejection of the Plan by voting in favor of or against the Plan on such ballot, in accordance
with the instructions thereon, and return the ballot in the enclosed self-addressed, return
envelope by 5:00 p.m. Central Time on , 2016, to Weinstein & St.
Germain, LLC, 1414 NE Evangeline Thwy, Lafayette, Louisiana 70501.

For further information concerning voting, see Section V herein ("Voting Procedures and
Requirements").

On or about , 2016, the Bankruptcy Court entered an order (i) fixing

, 2016 at 10:00 a.m., Central Time, United States Bankruptcy Court, Western
District of Louisiana, 214 Jefferson Street, Lafayette, Louisiana 70501, as the date, time and
place for a hearing on the confirmation of the Plan, and (i1) fixing , 2010, as
the last date for the filing with the Bankruptcy Court and serving upon counsel for the Debtor
any objections to confirmation of the Plan. The hearing on confirmation may be adjourned
from time to time without further written notice.

ITI. PLAN OVERVIEW

The Plan (or "Plan") treats all Claims fairly and equitably. The following is a brief summary
of'the Plan's treatment of Claims. This summary is qualified in its entirety by reference to the
provisions of the entire Plan. You are urged to read the Plan in its entirety. To the extent
there is any conflict between this Disclosure Statement and the Plan, the terms of the Plan
control.

IV. SUMMARY OF BASIC PLAN PREMISES

The Debtor will surrender all of CNH Capital’s collateral, except for a Case TH auto guidance
system, Case ITH 8-row comn header 3408, Macdon header and trailer, Wilrich 1400 bed
leveler, Bingham Bros. 27-foot chisel plow, and Namco LG40 blade. The notes on these
pieces of equipment will be assumed and the equipment purchased by Thomas Pickett for
their fair market value as set forth below. Thomas Pickett will also assume the notes to DLL
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Finance and purchase that equipment as set forth below.

The Debtor’s remaining equipment, which is free and clear of liens, will be sold. Thomas
Pickett will purchase the equipment specified betow for $60,000.00 and pay the purchase
price in three annual installments of $20,000 each. The remaining equipment not purchased
by Thomas Pickett will be sold at either private sale or auction. The funds from these
equipment sales will be used to pay a dividend to unsecured creditors, after Administrative
Claims are paid in full.

Thomas Pickett will be the partner in charge of selling the equipment and carrying out this
Plan.

VY. YOTING PROCEDURES AND REQUIREMENTS
A. Ballots and Voting Deadline

ONLY HOLDERS OF IMPAIRED CLAIMS IN CLASSES | THROUGH 11 ARE BEING
SOLICITED TO VOTE TO ACCEPT OR REJECT THE PLAN.

The Claims classified in Classes 1 through 3 are IMPAIRED under the Plan. The holders of
Claims in those classes are being solicited to vote to accept or reject the Plan,

A ballot to be used for voting to accept or reject the Plan is enclosed with this Disclosure
Statement for those entitled to vote. The holder of a Claim or Equity Interest, as the case may
be, that is entitled to vote must: (i) carefully review the ballot and the instructions thereon,
(ii) complete and execute the ballot, and (iii) return the ballot to the address indicated thereon
by the deadline to enable the ballot to be considered for voting purposes. Any ballot received
by the Debtor that does not reflect a vote for either the acceptance or rejection of the Plan
will be deemed a vote for acceptance of the Plan.

The Bankruptcy Court has directed that, in order to be counted for voting purposes, ballots
for the acceptance or rejection of the Plan must be received no later than 5:00 p.m., Central
Time, on , 2016, at the following address: Weinstein & St. Germain, LLC, 1414
NE Evangeline Thruway, Lafayette, LA 70501.

TO BE COUNTED, YOUR BALLOT MUST BE RECEIVED AT THE ABOVE
ADDRESS BY NO LATER THAN 5:00 P.M., CENTRAL TIME, )
2016.

YOUR BALLOT WILL NOT BE COUNTED IFIT IS RECEIVED AT THE ABOVE
ADDRESS AFTER 5:00 P.M., CENTRAL TIME ON » 2016.
NOTE: BALLOTS WITHOUT A SIGNATURE WILL NOT BE COUNTED.

Y ou may be contacted by representatives of the Debtor with regard to your vote on the Plan.
Pickett Brothers Partnership
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Votes cast by holders of Claims and Equity Interests will be irrevocable once received by the
Debtor, unless the Bankruptcy Court, after application, notice and hearing, permits a change
of vote. If any ballot received by the Debtor is not discemible as to the Class of the Claim
or Equity Interest or the name of the holder thereof, such ballot will be disregarded and not
counted. If a ballot is damaged or lost, please contact Debtor's counsel. If you have any
questions regarding the procedures for voting on the Plan, please contact your legal counsel
for advice.

B. Holders of Claims Solicited to Vote.

Any holder whose Claim is within a Class impaired under the Plan and who is eligible (upon
Allowance of such Claim) to receive distributions under the Plan, is being solicited to vote
to accept or reject the Plan if either (i) its Claim has been scheduled by the Debtor, but such
Claim is not scheduled by the Debtor as disputed, contingent or unliquidated, (ii) such holder
has filed a proof of Claim (&) on or before the "Bar Date", or (b) after the Bar Date with leave
of the Bankruptcy Court pursuant to a Final Order, and as to which no timely objection has
been filed, or if a timely objection has been filed, to the extent which such Claim is Allowed
by aFinal order of the Bankruptcy Court or temporarily Allowed for purposes of voting only.

Any Claim as to which an objection has been filed (and such objection is still pending on the
voting date) is not entitled to have its vote counted unless the Bankruptcy Court temporarily
allows the Claim for voting purposes in an amount which the Bankruptcy Court deems
proper upon motion by the holder to whose Claim has been objected. Such a motion must
be heard and determined by the Bankruptcey Court prior to the date and time established by
the Bankruptcy Court for commencement of the Confirmation Hearing. In addition, a vote
may be disregarded if the Bankruptcy Court determines that such vote was not solicited or
procured in good faith, in accordance with the provisions of the Bankruptcy Code.

C. Definition of Impairment.

Under Section 1124 of the Bankruptcy Code, a class of claims or interests is impaired under
a plan of reorganization unless, with respect to each claim or interest of such class, the Plan

1. leaves unaltered the legal, equitable, and contractual rights of the holder of such claim or
interest; or

2. notwithstanding any contractual provision or applicable law that entitles the holder of a
claim or interest to receive accelerated payment of such claim or interest after the occurrence
of a default:

(a) cures any such default that occurred before or after the commencement of the case
under the Bankruptcy Code, other than a default of a kind specified in Section 365(b}2) of
the Bankruptey Code;
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(b) reinstates the maturity of such claim or interest as it existed before the default;

(¢) compensates the holder of such claim or interest for damages incurred as a result of
reasonable reliance on such contractual provision or applicable law; and

(d) does not otherwise alter the legal, equitable, or contractual rights to which such claim
or equity interest entitles the holder of such claim or interest.

D. Vote Required for Class Acceptance.

As a condition of confirmation, the Bankruptcy Code envisions acceptance of a plan of
reorganization by all impaired classes (except that a plan having one consenting impaired
class and providing "fair and equitable" treatment to all impaired classes, may be confirmed,
as discussed below). The Bankruptcy Code defines acceptance of a plan by a class of claims
as acceptance of holders of two-thirds in dollar amount and one-half in number of the claims
of that class which actually cast ballots for acceptance of rejection of the plan, i.e.,
acceptance takes place only if two-thirds in amount and majority in number of the holders
of claims in a given class actually voting cast their ballots in favor or acceptance. The
Bankruptcy Code defines acceptance of a plan by a class of equity interest holders as
acceptance by holders of two-third in amount of the interests of that class which actually cast
ballots for acceptance or rejection of the plan. Notwithstanding the requirement of class
acceptance, a plan may be confirmed even if one or more impaired classes does not accept
the plan if at least one impaired class of non-insider claims has accepted the plan and the
Court determines that the plan does not discriminate unfairly, and is fair and equitable, with
respect to each class that is impaired and has not accepted the plan. '

If the Plan is confirmed, all holders of Claims against the Debtor, and Equity Interests in the
Debtor, whether voting or non-voting and, if voting, whether accepting or reJectmg the Plan,
will be bound by the terms of the Plan.

VI. CONFIRMATION OF THE PLAN
Under the Bankruptcy Code, the foliowing steps must be taken to confirm the Plan:

A, Confirmation Hearing.

Section 1128(a) of the Bankruptcy Code requires the Bankruptcy Court, after notice, to hold
a hearing to determine whether all requirements for confirmation of the Plan have been
satisfied. By Order of the Bankruptcy Court entered on , 2016, the Confirmation
Hearing has been scheduled for , 2016 at 10:00 a.m., Central Time, at the
United States Bankruptcy Court, Western District of Louisiana, Lafayette Division, 214
Jefferson Strect, Lafayette, Louisiana 70501 (the "Confirmation Hearing"). The
Confirmation Hearing may be adjourned from time to time by the Bankruptcy Court without
further notice, except for an announcement made at the Confirmation Hearing or any
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adjournment thereof.

ANY ANNOUNCEMENT OF ADJOURNMENT OF THE DATE AND TIME OF THE
CONFIRMATION HEARING MADE IN COURT SHALL BE THE ONLY NOTICE
PROVIDED TO HOLDERS OF CLAIMS AND EQUITY INTERESTS, UNLESS THE
BANKRUPTCY COURT ORDERS OTHERWISE.

Section 1128(b) of the Bankruptcy Code provides that any party-in-interest may object to
confirmation of the Plan. Any objection to confirmation must be made in writing and filed
with the Bankruptcy Court with proof of service and served upon the Debtor’s counsel listed
below on or before , 2016 at 5:00 p.m., Central Time at the address below:

Weinstein & St. Germain, LLC
1414 NE Evangeline Thwy
Lafavette, LA 70501

UNLESS AN OBJECTION TO CONFIRMATION IS TIMELY SERVED UPON THE
DEBTOR’S COUNSEL AND FILED WITH THE BANKRUPTCY COURT, IT WILL NOT
BE CONSIDERED BY THE BANKRUPTCY COURT.

B. Requirements for Confirmation of the Plan.

Atthe Confirmation Hearing, the Bankruptcy Court shall determine whether the confirmation
requirements of Section 1129 of the Bankruptcy Code have been satisfied, in which event
the Bankruptcy Court shall enter an order confirming the Plan. The applicable requirements
for confirmation are as follows:

1. The Plan complies with the applicable provisions of the Bankruptcy Code.
2. The Debtor has complied with the applicable provisions of the Bankruptcy Code.
3. The Plan has been proposed in good faith and not by any means forbidden by law.

4. Any pavment made or promised by the Debtor, or by a person acquiring property under
the Plan, for services or for costs and expenses in or in connection with the Chapter 11 Case,
or in connection with the Plan and incident to the Chapter 11 Case, has been disclosed to the
Bankruptcy Court, and any such payment made before the confirmation of the Plan is
reasonable, or if such payment is to be fixed after confirmation of the Plan, such payment is
subject to the approval of the Bankruptcy Court as reasonable.

5. The Debtor has disclosed the identity and affiliations of any individual proposed to serve,
after confirmation of the Plan, as a director, officer, or voting trustee of the Debtor, an
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affiliate of the Debtor participating in a Plan with the Debtor or a successor to the Debtor
under the Plan, and the appointment to, or continuance in, such office of such individual, is
consistent with the interests of creditors and equity security holders and with public policy,
and the Debtor has disclosed the identity of any insider that will be employed or retained by
the reorganized Debtor, and the nature of any compensation of such insider.

6. With respect to each Class of impaired Claims or Equity Interests, either each holder of
a Claim or Equity Interest of such class has accepted the Plan, or will receive or retain under
the Plan on account such Claim or Equity Interest property of a value, as of the Effective
Date of the Plan, that is not less than the amount that such holder would so receive or retain
if the Debtor were liquidated on such date under Chapter 7 of the Bankruptcy Code; or if
Section 1111(b)(2) of the Bankruptey Code applies to the Claims of such Class, each holder
of'a Claim will receive or retain under the Plan on account of such Claim property of a value,
as of the Effective Date of the Plan, that is not less than the value of such holder's interest in
the Debtor estates' interest in the property that secures such Claims.

7. Each Class of Claims or Equity Interests has either accepted the Plan or is not impaired
under the Plan, except as set forth in Section &, below,

8. Except to the extent that the holder of a particular Claim has agreed to a different
treatment of such Claim, the Plan provides that Allowed Administration Expense Claims and
Allowed Other Priority Claims will be paid in full on the Effective Date; and that Allowed
Priority Tax Claims will receive on the account of such Allowed Claims deferred cash
payments, over a period not exceeding five years after the Petition Date, equal to the Allowed
amount of such Claim, as of the Effective Date,

9. Atleast one Class of impaired Claims has accepted the Plan, determined without including
any acceptance of the Plan by any insider holding a Claim of such Class.

10. Confirmation of the Plan is not likely to be followed by the liquidation, or the need for
further financial reorganization, of the Debtor or any successor to the Debtor under the Plan,
unless such liquidation or reorganization is proposed in the Plan.

11. The Plan must provide that the quarterly fees required under 28 U.S.C. 1930 have been
paid or that they will be paid on the Effective Date of the Plan.

12. The Plan provides for the continuation after its effective date of payment of all retiree
benefits, as that term is defined in Section 1114 of the Bankruptcy Code, at any time prior
to confirmation of the Plan, for the duration of the period the Debtor has obligated itself to
provide such benefits.

The Debtor believes that the Plan satisfies all of the statutory requirements of Chapter 11 of
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the Bankruptcy Code, that the Debtor has complied or will have complied with all of the
requirements of Chapter 11, and that the proposal of the Plan is made in good faith. To the
extent that Classes 1, 2, or 3 vote to reject the Plan, the Debtor will seek confirmation under
the "Cramdown" provisions, as explained below.

C. Cramdown

Generally, under the Bankruptcy Code, a plan of reorganization must be approved by each
impaired class of creditors. A Bankruptcy Court, however, may confirm a plan that has not
been approved by each impaired class if (a) at least one impaired class accepts the plan by
the requisite vote and (b) the Bankruptcy Court determines that the plan "does not
discriminate unfairly” and is "fair and equitable" with respect to each class that is impaired
and has not accepted the plan. A plan of reorganization does not discriminate unfairly within
the meaning of the Bankruptcy Code if each dissenting class is treated equally with other
classes of equal rank. "Fair and equitable” has different meanings with respect to the
treatment of secured claims, unsecured claims and equity interests.

As set forth in Section 1129(b}(2) of the Bankruptcy Code, the condition that a plan of
reorganization be fair and equitable with respect to a class includes the following
requirements. With respect to a secured claim, "fair and equitable” means either (i) the
impaired secured creditor retains its liens to the extent of its allowed claim and receives
deferred cash payments at least equal to the allowed amount of its claims with a present value
as of the effective date at least equal to the value of such creditor's interest in the property
securing its liens, (i1) property subject to the lien of the impaired secured creditor s sold free
and clear of that lien, with that lien attaching to the proceeds of sale, and such lien proceeds
must be treated in accordance with clauses (i) and (iii) hereof, or (iii) the impaired secured
creditor realizes the "indubitable equivalent” of its claim under the plan.

With respect to an unsecured claim, "fair and equitable” means either, (i) each impaired
unsecured creditor receives or retains property of a value equal to the amount of its allowed
claim; or (ii) the holders of claims and interests that are junior to the claims of the dissenting
class will not receive or retain any property under the plan.

With respect to equity interests, "fair and equitable" means either (i) each impaired equity
interest receives or retains on account of such interest property of a value equal to the
greatest of the allowed amount of any fixed liquidation preference to which such holder is
entitled, any fixed redemption price to which such holder is entitled, or the value of such
interest; and (ii) the holder of any interest that is junior to the interest of such class will not
receive or retain any property on account of such junior interest under the plan. These above
"Cramdown" rules embody what is often referred to as the "absolute priority rule”.
Alternatively, Debtor may seek to retain property without paying unsecured creditors the full
value of their claims by paying “new value”.
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Thus, in the event there exists one of more Classes of impaired Claims or Equity Interests
which reject the Plan, the Debtor reserves the right to proceed with Confirmation under the
Cramdown rules pursuant to Section 1129(b) of the Bankruptcy Code, and the Bankruptey
Court will determine at the Confirmation Hearing whether the Plan is "fair and equitable”
and does not unfairly discriminate against any rejecting, impaired Class of Claims, in which
the Plan may be confirmed despite the fact that one or more impaired class rejects the Plan,

VIL DESCRIPTION OF THE DEBTOR

A. Business and Ownership

1. Ownership and Operations

The Debtor is a partnership owned by brothers Thomas Pickett and Joseph Pickett. The
Debtor formerly farmed corn, rice, soybeans, and crawfish in St. Landry Parish, but now has
no operations,

2. Events Leading to Chapter 11 Filing

Thomas Pickett farmed for over 25 years with his brother, Joseph Pickett, as Pickett Brothers
Partnership. Thomas Pickett’s son, Matthew Pickett, also became part of the operation.
However, Thomas Pickett’s son left the business in 2013, taking half of the farmland with
him. Pickett Brothers Partnership had too much equipment for an operation that was half'the
size, so it sustained substantial losses. Joseph Pickett left farming at the end of 2015.
Thomas Pickett started farming in 2016 as a sole proprietor. Given the current size of the
operation, Thomas Pickett was unable to continue servicing all of Pickett Brothers’ debt. As

aresult, Pickett Brothers filed a petition for relief under Chapter 11 of the Bankruptcy Code
on May 9, 2016.

B. Debtor’s Assets

1. Vehicles

The Debtors owns a Timpte grain trailer worth $10,000.00.
2. Farming Equipment

The Debtors owns tractors, attachments, a crawfish boat, crawfish traps, and various other
farming implements worth a total of $1,492,890.00.
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C. Pre-Petition Legal Proceedings

The Debtor was a defendant in the case entitled Pinnacle Agriculture Distribution, Inc. v.
Pickett Brothers Partnership, et. al., 27" Judicial District Court, St. Landry Parish, Louisiana,
Docket No. 16-C-0629-D. This collection action was stayed by the Chapter 11 filing.

D. Schedules of Assets and Liabilities and Statement of Financial Affairs
1. Sources of Financial Information and Accounting Method

The sources of financial information contained in the Debtor's Schedules of Assets and
Liabilities and Statement of Financial Affairs is from the Debtor. The Debtor operates on the
accrual method of accounting,

2. Assets and Liabilities of the Debtor

" The Debtor filed its schedules and Statement of Financial Affairs on May 27, 2016. The
Debtoris continuing to review the schedules and Statement of Financial Affairs for necessary
amendment.

The Debtor has used its books and records, knowledge and experience, and opinions of
accountants and outside counsel to provide the information set forth in this Disclosure
Statement.

THE FINANCIAL INFORMATION CONTAINED HEREIN AND IN THE ATTACHED
EXHIBITS HAS NOT BEEN INDEPENDENTLY AUDITED FOR PURPOSES OF
INCLUSION IN THIS DISCLOSURE STATEMENT. THE DEBTOR IS UNABLE TO
WARRANT OR REPRESENT THAT THE INFORMATION CONTAINED HEREIN IS
WITHOUT ANY INACCURACY, ALTHOUGH NEITHER THE DEBTOR NOR ITS
RESPECTIVELEGAL OR FINANCIAL ADVISORS HAVE ACTUALKNOWLEDGE OF
ANY INACCURACIES.

(a) Assets.
As of May 9, 2016, the Debtor had scheduled assets of $1,502,890.00.
(b) Liabilities.

As of May 9, 2016, the Debtor’ schedules reflect approximately $2,793,892.09 in liabilities,
including disputed liabilities.
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VIII. TRANSACTIONS AND POTENTIALLY AVOIDABLE TRANSACTIONS
WITH INSIDERS.

Within the one year prior to bankruptcy, the Debtor has not made any avoidable transfers to
instders or affiliates.

IX. THE DEBTOR’S CHAPTER 11 CASE
A, Significant Events During the Course of the Bankruptey Proceeding.

On May 9, 2016, the Debtor filed a petition for relief under Chapter 11. The Debtor filed
its schedules on May27,2016. OnMay 17, 2016, the Court granted the Debtor’s application
to employ Weinstein & St. Germain, LLC, as its bankruptcy counsel.

On July 18, 2016, the Debtor filed a motion to sell a Brown 18-foot mower for §7,000.00.
The motion was granted on August 22, 2016, and the sale has been completed.

On September 6, 2016, CNH Industrial Capital America, LLC, filed a motion for adequate
protection or relief from automatic stay against the equipment financed by CNH. The motion
is currently set for hearing on November 15, 2010, and the Debtor is negotiating adequate
protection terms with CNH.

X. RISK FACTORS
A. Bankruptcy Considerations

In considering whether to vote for or against the Plan, holders of Claims or Equity Interest
in impaired Classes should consider the following:

There can be no assurance that the Plan as proposed will be accepted by the requisite number
of holders or amounts of Claims or approved by the Bankruptcy Court, and there can be no
assurance that the Plan will not be modified up to and through the Confirmation Date.
Notwithstanding Bankruptcy Court approval, it is possible that the Plan may not be
consummated because of other external factors that may adversely affect the funding of the
distributions provided therein and/or the making of distributions.

B. Risks of Sale Prices

There is no guarantee at the present time that the Debtor will be able to meet the sale
projections included with this Disclosure Statement, especially given that auction prices for
farm equipment have been very low in recent months. However, the Debtor will do its
upmost to sell its equipment for the highest price possible.
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XI. FEDERAL INCOME TAX CONSEQUENCES OF THE PLAN

The following discussion summarizes certain considerations that may affect the anticipated
federal income tax consequences of the implementation of the Plan to the Debtor, the holders
of Claims, and the holders of Equity Interests. It does not address all federal income tax
consequences of the Plan nor does it address the state or local income tax or other state and
local tax consequences of implementation of the Plan to holders of claims against and
interests in the Debtor. Counsel for the Debtor are not tax attorneys and have not, and will
not, render any opinion concerning the tax consequences of the Plan to the Debtor or any
other entity or person.

The description of the federal tax consequences of implementing the Plan is based on the
interpretation of the applicable provisions of the Internal Revenue Code of 1986 (the "Tax
Code"), the Treasury regulations promulgated thereunder, judicial authorities and current
administrative ruling, and practices now in effect, all of which are subject to change at any
time by legislative, judicial or administrative action. Any such change could be retroactively
applied in a manner that could adversely affect the Debtor, holders of Claims and holders of
Equity [nterests. In addition, certain aspects of the following discussion are based on
proposed Treasury regulations. The tax consequences of certain aspects of the Plan are
uncertain due to the lack of applicable legal authority, and may be subject to administrative
or judicial interpretations that differ from the discussions below.

THE DISCUSSION SET FORTH BELOW IS INCLUDED FOR GENERAL
INFORMATION ONLY. THE DEBTOR AND ITS COUNSEL AND FINANCIAL
ADVISORS ARE NOT MAKING ANY REPRESENTATIONS REGARDING THE
PARTICULAR TAX CONSEQUENCES OF THE CONFIRMATION AND
CONSUMMATION OF THE PLAN, WITH RESPECT TO THE Debtor HOLDERS OF
CLLAIMS OR HOLDERS OF EQUITY INTERESTS, NOR ARETHEY RENDERING ANY
FORM OF LEGAL OPINION OR TAX ADVICE ON SUCH TAX CONSEQUENCES.
THE TAX LAWS APPLICABLE TO CORPORATIONS IN BANKRUPTCY ARE
EXTREMELY COMPLEX, AND THE FOLLOWING SUMMARY IS NOT
EXHAUSTIVE. HOLDERS OF CLAIMS AND HOLDERS OF EQUITY INTERESTS ARE
STRONGLY URGED TO CONSULT THEIR TAX ADVISORS REGARDING TAX
CONSEQUENCES OF THE PLAN, INCLUDING FEDERAL, FOREIGN, STATE AND
LOCAL TAX CONSEQUENCES.

A. Federal Income Tax Consequences to the Debtor.

In general, the Debtor does not expect to incur any substantial tax liability as a result of the
implementation of the Plan.

In general, the Tax Code, with certain exceptions, provides that taxpayers realize a
"cancellation of indebtedness" must include the amount of canceled indebtedness in gross
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incometo the extent that the indebtedness canceled exceeds any consideration given for such
cancellation, The Tax Code further provides, however, that where the taxpayer is in a
Chapter 11 case and the cancellation of indebtedness is pursuant to a plan approved by the
Bankruptcy Court, such cancellation of indebtedness will not be included in gross income,
but the taxpayer must generally reduce tax attributes in a specified order.

The Debtor expects to realize a material amount of cancellation of indebtedness ("COD")
income as a result of the Plan. Because the Debtor is in bankruptcy, however, it will not be
required to include COD income in taxable income.

B. Federal Income Tax Consequences to Holders of Claims.

Holders of Claims may be required to recognize income or may be entitled to a deduction as
a result of implementation of the Plan. The exact tax treatment depends on, among other
things, each holder’s method of accounting, the nature of each holder’s Claim, the fair
market value of any property received, and whether and to what extent such holder has taken
a bad debt deduction in prior tax years with respect to the particular debt owed to it by the
Debtor. A holder’s method of accounting and the extent such holder has taken a bad debt
deduction determines a holder's “tax basis” in its Claim. To the extent that the fair market
value of property received under the Plan exceeds the tax basis in the Claim, taxable income
must be recognized by aholder. To the extent the tax basis in aholder’s Claim is greater than
the fair market value of property received under the Plan, a loss may be recognizable.

ALL HOLDERS OF CLAIMS SHOULD CONSULT WITH THEIR OWN TAX
ADVISORS AS TO THE TAX CONSEQUENCES OF IMPLEMENTATION OF THE
PLANTO THEMUNDER APPLICABLE FEDERAL, STATE AND LOCALTAX LAWS.

XIT. ANTICIPATED FUTURE LITIGATION
A. Preferences.

Pursuant to the Bankruptcy Code, a Debtor may recover certain preferential transfers of
property, including cash, made while insolvent during the ninety (90) days immediately prior
to the filings of its bankruptcy petition in respect of pre-existing debts to the extent the
transferce received more than it would have in respect of the pre-existing debt had the Debtor
been liquidated under chapter 7 of the Bankrupicy Code. The recovery period is one year if
the recipient of the preferential transfer is an Insider of the Debtor. There are certain defenses
to such recoveries. Transfers made in the ordinary course of the Debtor's and the transferee's
business according to the ordinary business terms in respect to debt less than ninety (90) days
old are not recoverable. Furthermore, if the transferee extended credit subsequent to the
transfer (and prior to the commencement of the bankruptey case) for which transferee was
not repaid, such extension constitutes an offset against any otherwise recoverable transfer of
property. If a transfer is recovered by the Debtor, the transferee has a general unsecured claim
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against the Debtor to the extent of the recovery.

The Debtor believes that an actionable preference / fraudulent conveyance action exists
against Pinnacle Agriculture Distribution to avoid the UCC-1 financing statement filed on
February 10, 2016.

B. Fraudulent Conveyances.

Under the Bankruptcy Code and under various state laws, a Debtor may recover certain
transfers or property, including the grant of a security interest in property, made while
insolvent or which rendered it insolvent if and to the extent the Debtor received less than fair
value for such property.

The Debtor does not believe that any actionable claims for fraudulent transfers exist at this
time, other than as set forth above.

XITI. ALTERNATIVES TO CONFIRMATION AND CONSUMMATION OF THE
PLAN

The Debtor believes that the Plan affords the holders of Claims and Equity Interests the
potential for the greatest realization on their Claims and Equity Interests and, therefore, is in
the best interest of such holder. If the Plan is not confirmed, however, the theoretical
alternatives include: (a) alternative plans of reorganization; or (b) liquidation of the Debtor
under Chapter 7 of the Bankruptcy Code.

A. Alternative Plans of Reorganization.

If the Plan is not confirmed, it is possible that Debtor or any other party in interest in the
Chapter 11 Case could attempt to formulate and propose a different plan or plans on such
terms as they may desire,

B. Chapter 7 Liquidation.

In a Chapter 7 case, the amount distributed to unsecured creditors depends upon the net
estate available after all assets of the Debtor have been reduced to cash. The cash realized
from liquidation of the Debtor’ assets would be distributed first to secured creditors. Under
Chapter 7, a secured creditor whose claim is fully secured would be entitled to full payment,
including interest from the proceeds of the sale of its collateral. A secured creditor whose
collateral is insufficient to pay its secured claim in full will be entitled to assert an unsecured
claim for its deficiency and share with unsecured creditors. Thereafter, any remaining funds
would be distributed in accordance with the priorities set forth in Section 507 of the
Bankruptcy Code. Claims entitled to priority under the Bankruptcy Code would be paid in

Pickett Brothers Partnership
Chapter 11 Disclosure Statement
Page 19 of 30

16-50638 - #62 File 11/07/16 Enter 11/07/16 14:05:07 Main Document Pg 19 of 35




full before any distribution to general unsecured creditors. Whether a bankruptcy case is one
under Chapter 7 or Chapter 11, Administrative Expense Claims, Professional Compensation
and Reimbursement Claims, Priority Tax Claims and Other Priority Claims are entitled to
be paid in cash and in full before general unsecured creditors receive any funds.

As shown in the liquidation analysis attached hereto as Exhibit B, the Plan results in
approximately $5,000.00 more being paid to general and priority unsecured creditors than
would be paid in a Chapter 7 liquidation. The Debtor believes that liquidation under Chapter
7 would result in substantial delays in payments to creditors and may result in a substantial
diminution of the value of the Property, thereby reducing payments to creditors. In addition,
conversion to Chapter 7 would add another layer of administrative expenses, because of the
fees of the Chapter 7 trustee and his attorneys, accountants and other professionals, further
reducing payments to creditors. Moreover, auction prices for farm equipment have declined
in recent months, which means that the liquidation values contained in Exhibit B may be
overstated and the actual recovery by unsecured creditors in Chapter 7 after an auction of all
of the farm equipment may be substantially less.

XIV. SUMMARY OF THE DEBTOR’S PLAN

The following is a summary of the Chapter 11 Plan proposed by the Debtor. While the
Debtor believes the summary to be accurate, in the event of any inconsistencies between the
Plan and this summary, the provisions of the Plan shall be controlling.

ARTICLE IIL,

GENERAL PREMISES OF THE PLAN AND PLAN CONCEPTS

2.1 Basic Plan Premises

The Debtor will surrender all of CNH Capital’s collateral, except for a Case IH auto guidance
system, Case IH 8-row corn header 3408, Macdon header and trailer, Wilrich 1400 bed
leveler, Bingham Bros. 27-foot chisel plow, and Namco LG40 blade. The notes on these
pieces of equipment will be assumed and the equipment purchased by Thomas Pickett for
their fair market value as set forth below. Thomas Pickett will also assume the notes to DLL
Finance and purchase that equipment as set forth below.

The Debtor’s remaining equipment, which is free and clear of liens, will be sold. Thomas
Pickett will purchase the equipment specified below for $60,000.00 and pay the purchase
price in three annual installments of $20,000 each. The remaining equipment not purchased
by Thomas Pickett will be sold at either private sale or auction. The funds from these
equipment sales will be used to pay a dividend to unsecured creditors, after Administrative
Claims are paid in full.
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2.2 Management Structure

Thomas Pickett will be the partner in charge of selling the equipment and carrying out this
Plan.

ARTICLE III

TREATMENT OF ADMINISTRATIVE
EXPENSE CLAIMS AND PRIORITY TAX CLAIMS

3.1 Administrative Expense Claims. Except to the extent that any person entitled to
payment of any Allowed Administrative Expense Claim has been paid by the Debtor prior
to the Effective Date or agrees to a different treatment, each holder of an Allowed
Administrative Expense Claim shall receive Cash in an amount equal to such Allowed
Administrative Expense Claim on the Effective Date or, if later, the date such Administrative
Expense Claim becomes an Allowed Administrative Expense Claim, or within ten (10) days
thereof; provided, however, that Allowed Administrative Expense Claims representing
liabilities incurred in the ordinary course of business, shall be paid in full and performed by
Debtor in the ordinary course of business.

3.2 Professional Compensation and Reimbursement Claims. All entities, seeking an
award by the Bankruptey Court of compensation for services rendered or reimbursement of
expenses shall file their respective final applications for allowances of compensation for
services rendered and reimbursement of expenses incurred within 30 days of the Effective
Date. Notwithstanding any other paragraph herein, the Debtor shall pay Administrative
Expense claims and Professional Compensation within 10 days after the Effective Date or
within 10 days after such claims or compensation are allowed, whichever is later. -

3.3 Allowed Priority Tax Claims. The priority tax creditors will be paid the full amount
of their priority tax claims within five (5) years of the Petition Date, pursuant to 11 U.S.C.
Section 1129(a)(9)(C). The first payment to the priority creditors will be due on the
Effective Date. The following payments thereafter will occur as funds are received by the
Debtor from the liquidation of assets. All claims of the priority tax creditors shall be paid
with interest at the rate set forth in 26 USC Section 6621 and 6622. Other non-tax related
priority credifors will be paid the full amount of their claims over five (5) years without
interest. In addition, when the Debtor receives funds to distribute to unsecured creditors, the
funds will be distributed first for the payment of Allowed Priority Claims and then to general
Allowed Unsecured Claims once the Allowed Priority Claims have been paid in full. The
Debtor has no pre- or postpetition tax liabilities,

3.4 Statutory Fees Due the United States Trustee. Pursuant to 28 U. S. C. § 1930(a)(6),
The Unites States Trustee’s fees do not require allowance by the Court and both pre-
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confirmation and post-confirmation UST fees shall be paid in cash and in full pursuant to all
applicable provisions of the Bankruptcy Code and other statutory provisions. The Debtor
will file all monthly reports up until the time a final decree is entered.

ARTICLE IV

TREATMENT OF CLAIMS AND EQUITY INTERESTS

4.1 CLASS 1 -- SECURED CLAIMS OF CNH INDUSTRIAL CAPITAL AMERICA, LLC

(a} Impairment and Voting. Class 1 is impaired by the Plan. The holder of the Allowed Class
1 Claim is entitled to vote to accept or reject the Plan.

(b) Treatment. The only Claims in, and party to, this Class is CNH Industrial Capital
American, LLC.

CNH has 12 secured claims against the Debtor (Claims 3 through 14), each representing a
mortgage on certain farming equipment financed by CNH. The equipment under the
following claims will be retained by Thomas Pickett and used in his farming operation:

3. Case IH auto guidance system, value $8,000

4, Case TH 8-row corn header 3408 (the combine was previously traded in), value
$18,750

8. Macdon header and trailer (the sprayer was traded in four years ago), value $35,000
9. Wilrich 1400 bed leveler, Bingham Bros. 27-foot chisel plow, Namco LG40 blade,
value $36,750

Total value: $98,500.00.

This claim will be treated as secured in the amount of $98,500.00, the value of the
collateral. This secured claim will be amortized over six (6) years with interest at the rate
of 5.25% per annum with payments in the amount of $19,561.65 per year. The first
payment will become due on February 15, 2017. Subsequent payments will be made on
the fifteenth day February of each year for five years. The remaining portion of this claim
will be considered a Class 3 unsecured claim,

All of the equipment under the remaining claims (5-7 and 10-14) will be surrendered to
CNH. After the surrendered equipment is seized and sold by CNH, CNH will be allowed
to file a proof of claim for any remaining deficiency balance, which will be treated as a
Class 3 unsecured claim.
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4.2 CLLASS 2 -- SECURED CLAIM OF DLL FINANCE, LLC.

(a) Impairment and Voting. Class 2 is impaired by the Plan. The holder of the Allowed
Class 2 Claim is entitled to vote to accept or reject the Plan,

(b) Treatment. The only Claim in, and party to, this Class is DLL Finance, LLC, formerly
known as Agricredit Acceptance.

DLIL Finance has four secured claims against the Debtor in the approximate amount of
$65,272.75. This claim is secured by first mortgages on the Debtor’s Case Farmall 55A
tractor, Hurricane ditcher, Woods batwing cutter, and Nammco 20-foot scraper. Thomas
Pickett will retain this equipment and use it in his farming operation. This claim will be
treated as fully secured. Thomas Pickett will pay DLL Finance annual payments in the
amount of $12,962.87, which is an amount sufficient to amortize this claim over 6 years
at 5.25% interest. The first payment will become due on February 15, 2017, or 30 days
after the Effective Date, whichever is later. Subsequent payments will be made on the
fifteenth day February of each year for five years.

4.3 Class 3 -- CLAIMS OF GENERAL UNSECURED CREDITORS.

(a) Impairment and Voting. Class 3 is impaired by the Plan. The holder of an Allowed
Class 3 Claim is entitled to vote to accept or reject the Plan.

(b) Treatment. The Claims in this Class include those of the general unsecured creditors
holding Allowed Unsecured Claims, without priority.

All allowed unsecured claims will be paid a pro-rata portion of the net proceeds from the
sale of the Debtor’s equipment that is free and clear of liens. The following equipment is
free and clear of all liens and will be purchased by Thomas Pickett from the Debtor:

. 2014 CIH 101098 power unit $6,000.00
. Fair Oaks 10" relift pump $5,000.00

. Remlinger 400-40 ditcher $1,500.00

. 2011 Brillia 32-foot rollet $5,000.00

. 14x6 crawfish boat $3,000.00

. 1050 crawfish traps $4,000.00

. 3-point gpreader $1,000.00

. Steam cleaner $500.00

9. Harrell module builder $350.00

10. 2800 gallon water trailer $350.00

11. Adams 5-ton fertilizer cart $2,000.00
12. Bell 1000 gallon water trailer $1,200.00
13. Clark gas forklift $1,000.00
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14. Clark diesel forklift $3,500.00

15. W&A levee plow $750.00

16. Miller Bobcat gas welder $1,000.00

17. Reynolds dirt bucket 12C $8,000.00

18. 2 Holly transmitter trailers $1,000.00

19. 26-foot groove pipe $100.00

20. Holly 28-foot roller $1,000.00

21. Bush hot box blade $500.00

22. Woods 6-foot, 3-point shredder $1,500.00
23. 1.8, General tool box with tools $1,000.00
24. 50-gallon electric air compressor $§750.00
25. Adams 5-ton fertilizer cart (salvage) $100.00
26. Miscellaneous parts in barn $100.00

27, Miscellaneous grain bin parts $250.00

28. 2010 Timpte grain trailer $10,000.00

Total estimated value $59,450.00

Thomas Pickett will pay a total of $60,000.00 to purchase this equipment. The purchase
price will be paid in three installments of $20,000.00 each. The first installment will be
due on February 15, 2017, and the second and third installments will be due on February
15, 2018, and February 15, 2019.

The remaining equipment owned by the Debtor will be sold either at private sale or
auction:

. Hiniker 28-foot cultivator $250.00

. John Deere 7-shank ripper $750.00

. John Deere 8-row buster $500.00

. Crust Buster boll buggy $500.00

. Reynolds land leveler $1,000.00

. Donahue 28-foot trailer $500.00

. 500-gallon spray tank $500.00

. John Deere 8-row hipper $500.00

. 24-foot groove pipe $100.00

. John Deere 8-row buster $500.00

. John Deere post drive $350.00

. KBH cotton round bale mover $500.00
. Linkbelt 2650 bucket $500.00

. 4-row granular fertilizer rig $200.00

. Antique post hole augur $100.00

. 10-bushel seed mixer $100.00

. John Deere 235 27-foot disk (salvage) $500.00
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18. 29-foot unloading augur $400.00
19. 30-foot Brandt baskets and chopper blades $100.00
20. 2 sets of 200-gallon chemical tanks for John Deere tractors $100.00

Total $8,450.00

The proceeds from both of these equipment sales will be paid pro-rata to Unsecured
Creditors, as set forth in Attachment A, after Administrative Claims are paid in full. The
total value set forth above is an estimate and may actually be lower based on lower values
for farm equipment sold at auction in recent months.

The payments listed on Attachment A assume that the amount listed on the creditor’s
proof of claim is accurate for undisputed claims and that all disputed claims are
disallowed or paid by insurance proceeds. If any disputed claim is allowed and not paid
by insurance proceeds, then that creditor will receive a pro rata share of the total dividend
to Class 3 creditors and the payments on all other allowed claims will be reduced
accordingly. Based on undisputed unsecured claims, excluding Evangeline Bank, of
$2,153,404.91, these payments will result in an estimated 2.8% dividend to Unsecured
Creditors. ‘

4.4 CLLASS 4 -- CLAIMS OF EQUiTY/OWNERSHIP INTERESTS.
(a) Impairment and Voting., Class 4 is impaired by the Plan. The holder of an Allowed
Class 4 Equity/Ownership Interests will retain their partnership interests in the Debtor.

This class is not entitled to vote because it consists of insiders.

(b} Treatment. Thomas Pickett and Joseph Pickett will retain their partnership interests in
the Debtor.

ARTICLE V
EXECUTORY CONTACTS AND UNEXPIRED LEASES

5.1 Assumption or Rejection of Executory Contracts and Unexpired Leases.

(a) Executory Contracts and Unexpired Leases. The Debtor hereby rejects all executory
contracts and leases not assumed herein or by prior order of the Court.

(b) Approval of Assumption or Rejection of Executory Contracts and Unexpired Leases.
Entry of the Confirmation Order shall constitute the approval, pursuant to Sections 365(a)
and 1123(b)(2) of the Bankruptcy Code, of the assumption and rejection of the executory
contracts and unexpired leases assumed or rejected pursuant to Section 5.1(a) hereof.
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ARTICLE VI
IMPLEMENTATION AND EFFECT OF CONFIRMATION OF PLAN
6.1 Retained Property. As of the Effective Date, the Debtor’s property will be revested in the

Debtor free and clear of any claims, liens, mortgages, ownership interests, or any other
encumbrances, other than those mortgages that shall continue as specified in the Plan.

6.2 Causes of Action. Except as provided in the Plan, as of the Effective Date, pursuant to
Section 1123(b)(3)(B) of the Bankruptcy Code, any and all Causes of Action accruing to the
Debtor and Debtor in Possession, including, without limitation, actions under Sections 544,
545, 547, 548, 549, 550, 551, and 553 of the Bankruptcy Code, shall remain assets of the
Debtor. The only potential cause of action the Debtor has identified is against Pinnacle
Agriculture for avoidance of its liens.

6.3 Discharge of Debtor. The Debtor not will receive a discharge because this Plan is
essentially a liquidation.

6.4 Injunction. Except as otherwise expressly provided in the Plan or the Confirmation
Order, all entities who have held, hold or may hold claims against the Debtor are
permanently enjoined, on and after the Effective Date from (a) commencing or continuing
in any manner any action or other proceeding of any kind with respect to any such claim, (b)
the enforcement. attachment, collection or recovery by any manner or means of any
judgment, award, decree or order against the Debtor on account of any such claim, (c)
creating, perfecting or enforcing any encumbrance of any kind against the Debtors or against
the property or interests in property of the Debtor on account of anyv such claim, and (d)
asserting any right of setoff, subrogation or recoupment of any kind against any obligation
due from the Debtors or against the property or interests in property of the Debtor on account

of any such claim. The Bankruptcy Court may award attorney’s fees, costs, and damages to

the Debtors if they are forced to bring a motion or adversary proceeding to enforce this

injunction. The Bankruptcy Court shall retain jurisdiction to enforce this injunction,

Moreover, the automatic stay under Section 362 of the Bankruptey Code shall remain in fufl
force and effect, even if'this case is administratively closed, until the case is either dismissed
or discharged. This provision is to be considered separate and severable from any provisions
of the plan providing for injunctions.

XV. GLOSSARY

As used in this Disclosure Statement, the following terms have the respective meanings
specified below, unless the context otherwise requires:
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15.1 Administrative Expense Claim means any right to payment constituting a cost or
expense of administration of the Chapter 1 1 Case under Sections 503(b) and 507(a)(1) of the
Bankruptey Code, including, without limitation, any actual and necessary costs and expenses,
of preserving the estate of the Debtor, all compensation and reimbursement of expenses to
the extent Allowed by the Bankruptcy Court under Sections 330 or 503 of the Bankruptcy
Code.

15.2 Allowed means where referenced to any Claim or Equity Interest, {a) any Claim against
or Equity Interest in the Debtor which has been listed by the Debtor in their Schedules, as
such Schedules may be amended by the Debtor from time to time in accordance with
Bankruptcy Rule 1009, as liquidated in amount and not disputed or contingent and for which
no contrary proof of Claim or Equity Interest has been filed, (b) any Claim or Equity Interest
Allowed hereunder or Allowed under the Bankruptcy Code, or (¢} any Claim or Equity
Interest which is not Disputed, or any Claim or Equity Interest which, if Disputed, (i) as to
which, pursuant to the, Plan or a Final Order of the Bankruptcy Court, the liability of the
Debtor and the amount thereof are determined by a Final Order of a court of competent
jurisdiction other than the Bankruptcy Court, or (ii) has been Allowed by Final Order;
provided, however, that any Claim or Equity Interest allowed solely for the purpose of voting
to accept or reject the Plan pursuant to a Final Order of the Bankruptcy Court shall not be
considered an "Allowed Claim" or "Allowed Equity Interest" hereunder. Unless otherwise
specified herein or by Final Order of the Bankruptcy Court, "Allowed Administrative
Expense Claim,"” "Allowed Claim, or "Allowed Equity Interest" shall not for purposes of
computation of distributions under the Plan, include interest on such Administrative Expense
Claim, Claim or Equity Interest from and after the Commencement Date.

15.3 Ballot means the form distributed to each holder of an impaired Claim or Equity Interest
which indicates acceptance or rejection of the Plan.

15.4 Bankruptcy Code means Title 11 of the United States Code, as amended from time to
time; as applicable to the Chapter 11 Cases.

15.5 Bankruptcy Court or Court means the United States Bankruptcy Court for the Western
District of Louisiana, Lafayette Division.

15.6 Bankruptcy Rules means the Federal Rules of Bankruptcy Procedure as promulgated
by the United States Supreme Court under Section 2075 of Title 28 of the United States
Code, and any Local Rules of the Bankruptcy Court.

15.7 Bar Date means August 31, 2016, which was set by the Court as the last day for
creditors to file proofs of claim.

15.8 Business Day means any day of the week exclusive of Saturdays, Sundays, and "legal
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holidays." As used herein, "legal holidays™ shall have the same meaning as used in Federal
Bankruptcy Rule 9006.

15.9 Cause of Action means, without limitation, any and all actions, causes of action,
liabilities, obligations, rights, suits, debts, sums of money, damages, judgments, claims and
demands whatsoever, whether known or unknown, in law, equity or otherwise.

15.10 Claim has the meaning set forth in Section 101 of the Bankruptcy Code.
15.11 Claimant means the holder of a Claim against either of the Debtor.

15.12 Claims Register shall mean the list of proofs of Claim prepared and maintained by the
Clerk of the Bankruptcy Court.

15.13 Class means a category of holder of Claims or Equity Interests as set forth in Article
I1I of the Plan.

15.14 Collateral means any property or interest in property of the estate of the Debtor subject
to a Lien or Security Interest to secure the payment or performance of a Claim, which Lien
or Security Interest is not subject to avoidance under the Bankruptcy Code or otherwise
invalid under the Bankruptcy Code or applicable non-bankruptcy law.

15.15 Commencement Date or Petition Date means the date the original Chapter 11
voluntary petition was filed, May 9, 2016.

15.16 Confirmation or Confirmation Date means the date on which the Clerk of the
Bankruptcy Court enters the Confirmation Order on the docket.

15.17 Confirmation Hearing means the hearing held by the Bankruptcy Court to consider
confirmation of the Plan pursuant to Section 1129 of the Bankruptcy Code, as such hearing
may be adjourned or continued from time to time.

15.18 Confirmation Order means the Final Order of the Bankruptey Court confirming the
Plan pursuant to Section 1129 of the Bankruptey Code.

15.19 Contingent Claim means any Claim which has not been Finally Allowed as of the

Confirmation Date, including, without limitation, any Claims which may be asserted as the

result of the rejection of an executory contract or unexpired lease under Section 8.1 of this

Plan.

15.20 Debtor means Pickett Brothers Partnership.

15.21 Debtor in Possession means the Debtor in its capacity as Debtor in possession in the
Pickett Brothers Partnership
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Chapter 11 Case pursuant to Sections 1101, 1107(a) and 1108 of the Bankruptcy Code.
15.22 Disbursing Agent means the Thomas Pickett,

15.23 Disclosure Statement, means the disclosure statement relating to the Plan, including
without limitation, all exhibits and schedules thereto, as approved by the Bankruptcy Court
pursuant to Section 1125 of the Bankruptcy Code.

15.24 Disputed means the portion (including, when appropriate, the whole) of any Claim as
to which: (a) a proof of Claim has been or been deemed timely and propetly filed under
applicable law or Final Order of the Bankruptcy Court, and (b) an objection, motion to
estimate, or complaint to determine the validity, priority or extent of any Lien asserted by the
claimant with respect to the Claim has been timely filed.

15.25 Disputed Claim Amount means the higher of the amount set forth in the proof of
Claim or listed on the Schedules relating to a Disputed Claim; provided, however, if a
Disputed Claim is estimated for allowance purposes under Section 502(c)of the Bankruptcy
Code, the amount so estimated pursuant to Final Order of the Bankruptey Court shall be the
Disputed Claim Amount.

15.26 Effective Date means 30 days after the Confirmation Order becomes a Final Order.

15.27 Final Order means an order of the Bankruptcy Court or any other court of competent
jurisdiction that has been entered on the docket of the Bankruptcy Court or such. other court
for fourteen (14) or more days and that is not then stayed or reversed.

15.28 Other Priority Claim means any Claim, other than an Administrative Expense Claim
or a Priority Tax Claim, entitled to priority in right of payment under Section 507(a} of the
Bankruptcy Code.

15.29 Plan means the Debtor’s Chapter 11 plan, including, without limitation, all exhibits,
. supplements, appendices and schedules hereto, either in its present form or as the same may
be altered, amended or modified from time to time.

15.30 Priority Tax Claim means any Claim of a governmental unit of the kind specified in
Sections 502(i) and 507(a)(8)of the Bankruptcy Code.

15.31 Schedules means the schedules of assets and liabilities, the list of holders of Equity
Interests, and the statements of financial affairs filed by the Debtor under Section 521 of the
Bankruptcy Code and Bankruptcy Rule 1007, and alt amendments and modifications thereto
through the Confirmation Date.
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15.32 Unsecured Creditors means any Unsecured Claim.

Dated: November 7, 2016
Respectfully submitted,

PICKETT BROTHERS PARTNERSHIP,
Debtor '

/s/ Thomas A. Pickett
Thomas A. Pickett, Partner

WEINSTEIN & ST. GERMAIN, LLC

By:__/s/ Tom St. Germain
TOM ST. GERMAIN (#24887)
1414 N.E. EVANGELINE THWY
LAFAYETTE, LA 70501
PHONE: (337) 235-4001
FAX: (337) 235-4020

ATTORNEY FOR DEBTOR

OAWPDOCE22-251\Plantdisclosure statement. wpd

Pickett Brothers Partnership
Chapter 11 Disclosure Statement
Page 30 of 30

16-50638 - #62 File 11/07/16 Enter 11/07/16 14:05:07 Main Document Pg 30 of 35




Pickett Brother Partnership
Case No.: 16-50638

EXHIBIT LIST
Exhibit “A”. ..o Credifor List & Payment Amounts
Exhibit “B”............cooe il Liquidation Analysis
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