1 (Official Form 1)(4/10)

United States Bankruptcy Court

Eastern District of Michigan-Southern Division-Flint Voluntary Petition

Name of Debtor (if individual, enter Last, First, Middle): Name of Joint Debtor (Spouse) (Last, First, Middle):
A&S Supply Co., Inc.

All Other Names used by the Debtor in the last 8 years All Other Names used by the Joint Debtor in the last 8 years
(include married, maiden, and trade names): (include married, maiden, and trade names):

Last four digits of Soc. Sec. or Individual-Taxpayer 1.D. (ITIN) No./Complete EIN |Last four digits of Soc. Sec. or Individual-Taxpayer I.D. (ITIN) No./Complete EIN

(if more than one, state all) (if more than one, state all)
38-1537441
Street Address of Debtor (No. and Street, City, and State): Street Address of Joint Debtor (No. and Street, City, and State):
1416 Poplar St.
Flint, Ml
ZIP Code ZIP Code
48503
County of Residence or of the Principal Place of Business: County of Residence or of the Principal Place of Business:
Genesee
Mailing Address of Debtor (if different from street address): Mailing Address of Joint Debtor (if different from street address):
ZIP Code ZIP Code

Location of Principal Assets of Business Debtor
(if different from street address above):

Type of Debtor Nature of Business Chapter of Bankruptcy Code Under Which
(Form of Organization) (Check one box) the Petition is Filed (Check one box)
(Check one box) E Health Care Business O Chapter 7
. ) i Single Asset Real Estate as defined | 17 chapter 9 O Chapter 15 Petition for Recognition
O Indlwdu.al_(mcludes Joint Deptors) in11 U.S.C. § 101 (51B) B Chapter 11 of a Foreign Main Proceeding
See Exhibit D on page 2 of this form. O Railroad . .
B Corporation (includes LLC and LLP) L] Stockbroker L1 Chapter 12 e L o ot Recogniton
orp ( u 01 Commodity Broker O Chapter 13 of a Foreign Nonmain Proceeding
O Partnership O Clearing Bank
e s Do St e of ity et~ | Other Nature of Debts
| Tax-Exempt Entity (Check one box)
(Check box, if applicable) [0 Debts are primarily consumer debts, Il Debts are primarily
O Debtor is a tax-exempt organization defined in 11 U.S.C. § 101(8) as business debts.
under Title 26 of the United States “incurred by an individual primarily for
Code (the Internal Revenue Code). a personal, family, or household purpose.”
Filing Fee (Check one box) Check one box: Chapter 11 Debtors
I Full Filing Fee attached Il Debtor is a small business debtor as defined in 11 U.S.C. § 101(51D).

- o i o [J Debtor is not a small business debtor as defined in 11 U.S.C. § 101(51D).
[ Filing Fee to be paid in installments (applicable to individuals only). Must Check if:

attach signed application for the court's consideration certifying that the s . - . . -
debtor is unable to pay fee except in installments. Rule 1006(b). See Official [0 Debtor’s aggregate noncontingent liquidated debts (excluding debts owed to insiders or affiliates)

Form 3A are less than $2,343,300 (amount subject to adjustment on 4/01/13 and every three years thereafter).
Check all applicable boxes:
O Anplan is being filed with this petition.
[0 Acceptances of the plan were solicited prepetition from one or more classes of creditors,
in accordance with 11 U.S.C. § 1126(b).

[ Filing Fee waiver requested (applicable to chapter 7 individuals only). Must
attach signed application for the court's consideration. See Official Form 3B.

Statistical/Administrative Information THIS SPACE IS FOR COURT USE ONLY
Il Debtor estimates that funds will be available for distribution to unsecured creditors.

[0 Debtor estimates that, after any exempt property is excluded and administrative expenses paid,
there will be no funds available for distribution to unsecured creditors.

Estimated Number of Creditors

[ | O O O O O O O O O

1- 50- 100- 200- 1,000- 5,001- 10,001- 25,001- 50,001- OVER

49 99 199 999 5,000 10,000 25,000 50,000 100,000 100,000

Estimated Assets

O O 0 0 | 0 0 0 0 0

$0 to $50,001 to $100,001to  $500,001 $1,000,001  $10,000,001 $50,000,001  $100,000,001 $500,000,001 More than
$50,000 $100,000 $500,000 to $1 to $10 to $50 to $100 to $500 to $1 billion ~ $1 billion

million million million million million

Estimated Liabilities

O O O O | O O O O O
$0to $50001t0  $100,001to $500,001  $1000001  $10,000,001 $50,000,001 $100,000,001 $500,000,001 More than
$50000  $100,000  $500,000  to$l t0 $10 to $50 to $100 0 $500 to $1 billion  $1 billion

+o~3=065 da”*'”‘m Bsemi”? n Fi'ie”i(l’:l an sy o millies p . A~ AN jaA al-.ma. a0 NDocaad of AC
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B1 (Official Form 1)(4/10)

Page 2

Voluntary Petition

(This page must be completed and filed in every case)

Name of Debtor(s):
A&S Supply Co., Inc.

All Prior Bankruptcy Cases Filed Within Last 8 Years (If more than two, attach additional sheet)

(To be completed if debtor is required to file periodic reports (e.g.,
forms 10K and 10Q) with the Securities and Exchange Commission
pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
and is requesting relief under chapter 11.)

B Exhibit A is attached and made a part of this petition.

Location Case Number: Date Filed:
Where Filed: - None -
Location Case Number: Date Filed:
Where Filed:
Pending Bankruptcy Case Filed by any Spouse, Partner, or Affiliate of this Debtor (If more than one, attach additional sheet)
Name of Debtor: Case Number: Date Filed:
- None -
District: Relationship: Judge:
Exhibit A Exhibit B

(To be completed if debtor is an individual whose debts are primarily consumer debts.)

I, the attorney for the petitioner named in the foregoing petition, declare that |
have informed the petitioner that [he or she] may proceed under chapter 7, 11,
12, or 13 of title 11, United States Code, and have explained the relief available
under each such chapter. | further certify that | delivered to the debtor the notice
required by 11 U.S.C. §342(b).

X

Signature of Attorney for Debtor(s)

(Date)

Does the debtor own or have possession of any property that poses or is alleged to
O Yes, and Exhibit C is attached and made a part of this petition.
B No.

Exhibit C

pose a threat of imminent and identifiable harm to public health or safety?

If this is a joint petition:

Exhibit D
(To be completed by every individual debtor. If a joint petition is filed, each spouse must complete and attach a separate Exhibit D.)

O Exhibit D completed and signed by the debtor is attached and made a part of this petition.

O Exhibit D also completed and signed by the joint debtor is attached and made a part of this petition.

Information Regarding the Debtor - Venue
(Check any applicable box)

10-35065-dof—Dos1—Fied 09/20/10

[ | Debtor has been domiciled or has had a residence, principal place of business, or principal assets in this District for 180
days immediately preceding the date of this petition or for a longer part of such 180 days than in any other District.

O There is a bankruptcy case concerning debtor's affiliate, general partner, or partnership pending in this District.

O Debtor is a debtor in a foreign proceeding and has its principal place of business or principal assets in the United States in
this District, or has no principal place of business or assets in the United States but is a defendant in an action or
proceeding [in a federal or state court] in this District, or the interests of the parties will be served in regard to the relief
sought in this District.

Certification by a Debtor Who Resides as a Tenant of Residential Property
(Check all applicable boxes)
O Landlord has a judgment against the debtor for possession of debtor's residence. (If box checked, complete the following.)
(Name of landlord that obtained judgment)
(Address of landlord)

O Debtor claims that under applicable nonbankruptcy law, there are circumstances under which the debtor would be permitted to cure
the entire monetary default that gave rise to the judgment for possession, after the judgment for possession was entered, and

O Debtor has included in this petition the deposit with the court of any rent that would become due during the 30-day period
after the filing of the petition.

O Debtor certifies that he/she has served the Landlord with this certification. (11 U.S.C. § 362(1)).

3
Entered-00/20/1015:53:42
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B1 (Official Form 1)(4/10) Page 3

S Name of Debtor(s):
Voluntary Petition A&S Supply Go., Inc.

(This page must be completed and filed in every case)

Signatures
Signature(s) of Debtor(s) (Individual/Joint) Signature of a Foreign Representative
I declare under penalty of perjury that the information provided in this | declare under penalty of perjury that the information provided in this petition
petition is true and correct. is true and correct, that | am the foreign representative of a debtor in a foreign
[If petitioner is an individual whose debts are primarily consumer debts and proceeding, and that | am authorized to file this petition.

has chosen to file under chapter 7] I am aware that | may proceed under
chapter 7, 11, 12, or 13 of title 11, United States Code, understand the relief (Check only one box.) ) ) )

available under each such chapter, and choose to proceed under chapter 7. O | request relief in accordance with chapter 15 of title 11. United States Code.
[If no attorney represents me and no bankruptcy petition preparer signs the Certified copies of the documents required by 11 U.S.C. §1515 are attached.

petition] | have obtained and read the notice required by 11 U.S.C. §342(b). O Pursuant to 11 U.S.C. §1511, | request relief in accordance with the chapter

of title 11 specified in this petition. A certified copy of the order granting

| request relief in accordance with the chapter of title 11, United States Code, o h : L
recognition of the foreign main proceeding is attached.

specified in this petition.

X X
- Signature of Foreign Representative
Signature of Debtor
X Printed Name of Foreign Representative
Signature of Joint Debtor
Date
Telephone Number (If not represented by attorney) Signature of Non-Attorney Bankruptcy Petition Preparer
I declare under penalty of perjury that: (1) | am a bankruptcy petition
Date preparer as defined in 11 U.S.C.’§ 110; (2) | prepared this document for
Si AL ” compensation and have provided the debtor with a copy of this document
ignature of Attorney and the notices and information required under 11 U.S.C. §§ 110(b),

110(h), and 342(b); and, (3) if rules or guidelines have been promulgated
; pursuant to 11 U.S.C. § 110(h) setting a maximum fee for services
X S/S/ Rtozanfnf\ttM' GlufntaD = chargeable by bankruptcy petition preparers, | have given the debtor notice
ignature of Attorney for Debtor(s) of the maximum amount before preparing any document for filing for a
Rozanne M. Giunta P29969 debtor or accepting any fee from the debtor, as required in that section.

Printed Name of Attorney for Debtor(s) Official Form 19 is attached.
LAMBERT, LESER, ISACKSON, COOK & GIUNTA, P.C

Printed Name and title, if any, of Bankruptcy Petition Preparer

Firm Name
916 Washington Ave
Suite 309 Social-Security number (If the bankrutpcy petition preparer is not
Bay City, Ml 48708 an individual, state the Social Security number of the officer,
principal, responsible person or partner of the bankruptcy petition
Address preparer.)(Required by 11 U.S.C. § 110.)
Email: rgiunta@lambertleser.com
989-893-3518 Fax: 989-894-2232
Telephone Number
I:)Sa(:[:'eptember 20, 2010 Address
*In a case in which § 707(b)(4)(D) applies, this signature also constitutes a X
certification that the attorney has no knowledge after an inquiry that the
information in the schedules is incorrect.
Date

Signature of Debtor (Corporation/Partnership)
Signature of Bankruptcy Petition Preparer or officer, principal, responsible

I declare under penalty of perjury that the information provided in this person,or partner whose Social Security number is provided above.

petition is true and correct, and that | have been authorized to file this petition i . o

on behalf of the debtor. Names and Social-Security numbers of all other individuals who prepared or
assisted in preparing this document unless the bankruptcy petition preparer is

The debtor requests relief in accordance with the chapter of title 11, United not an individual:

States Code, specified in this petition.

X /sl Cheryl A. Gifford
Signature of Authorized Individual

Cheryl A. Gifford If more than one person prepared this document, attach additional sheets
Printed Name of Authorized Individual conforming to the appropriate official form for each person.

President A bankruptcy petition preparer’s failure to comply with the provisions of
: : i title 11 and the Federal Rules of Bankruptcy Procedure may result in
Title of Authorized Individual fines or imprisonment or both 11 U.S.C. §110; 18 U.S.C. §156.
September 20, 2010
Date

10 2068 daof Daoc. 1 Eilad 0Q/20/10 ntarad 0qQ/2o0/10 1E-E2-49 Dacao 2 of A0
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B4 (Official Form 4) (12/07)

Inre  A&S Supply Co., Inc.

United States Bankruptcy Court

Eastern District of Michigan-Southern Division-Flint

Case No.

LIST OF CREDITORS HOLDING 20 LARGEST UNSECURED CLAIMS

Debtor(s)

Chapter 11

Following is the list of the debtor's creditors holding the 20 largest unsecured claims. The list is prepared in
accordance with Fed. R. Bankr. P. 1007(d) for filing in this chapter 11 [or chapter 9] case. The list does not include (1)
persons who come within the definition of "insider" set forth in 11 U.S.C. § 101, or (2) secured creditors unless the value
of the collateral is such that the unsecured deficiency places the creditor among the holders of the 20 largest unsecured
claims. If a minor child is one of the creditors holding the 20 largest unsecured claims, state the child's initials and the name
and address of the child's parent or guardian, such as "A.B., a minor child, by John Doe, guardian." Do not disclose the
child's name. See 11 U.S.C. § 112; Fed. R. Bankr. P. 1007(m).

@) ) (©) (4) (®)
Name of creditor and complete Name, telephone number and complete Nature of claim (trade [ Indicate if claim is Amount of claim [if
mailing address including zip mailing address, including zip code, of debt, bank loan, contingent, secured, also state
code employee, agent, or department of creditor | government contract, |unliquidated, value of security]
familiar with claim who may be contacted etc.) disputed, or subject
to setoff
El Mustee & Sons El Mustee & Sons Trade Debt 3,342.88
5431 W. 164th St. 5431 W. 164th St.
Brook Park, OH 44142 Brook Park, OH 44142
Erico Inc. Erico Inc. Trade Debt 1,666.73
3138 Payshere Circle 3138 Payshere Circle
Chicago, IL 60674 Chicago, IL 60674
Fernco Fernco Trade Debt 2,780.00
300 S. Dayton 300 S. Dayton
Davison, M| 48423 Davison, MI 48423
Gerber Pumbing Fixtures Gerber Pumbing Fixtures Trade Debt 6,017.40
2500 Internationale Pkwy. 2500 Internationale Pkwy.
Woodridge, IL 60517 Woodridge, IL 60517
Honeywell Inc. Honeywell Inc. Trade Debt 2,215.00
101 Columbia Rd. 101 Columbia Rd.
Morristown, NJ 07962 Morristown, NJ 07962
IPS Corp. IPS Corp. Trade Debt 2,701.62
455 W. Victoria St. 455 W. Victoria St.
Compton, CA 90220 Compton, CA 90220
Jacuzzi Whirlpool Jacuzzi Whirlpool Trade Debt 6,981.00
P.O. Box 96061 P.O. Box 96061
Chicago, IL 60693 Chicago, IL 60693
Legend Valve & Fitting Legend Valve & Fitting Trade Debt 3,837.00
51245 Filomena Dr. 51245 Filomena Dr.
Shelby Twp., MI 48315 Shelby Twp., MI 48315
Lenox Lenox Trade Debt 4,759.00
P.O. Box 504 P.O. Box 504
East Longmeadow, MA 01028 | East Longmeadow, MA 01028
Maxitrol Co. Maxitrol Co. Trade Debt 5,002.00
P.O. Box 2230 P.O. Box 2230
Southfield, MI 48037 Southfield, MI 48037
Pentair Water Pentair Water Trade Debt 9,142.19
293 Wright St. 293 Wright St.
Delavan, WI 53115 Delavan, WI 53115
Plumberry Specialty Plumberry Specialty Trade Debt 3,674.83
P.O. Box 1684 P.O. Box 1684
Palm Springs, CA 92263 Palm Springs, CA 92263

Software Copyright (c) 1996-2010 Best Case Solutions - Evanston, IL - bestcase.com

10-35065-dof

Best Case Bankruptcy

Doc 3 Filed 09/20/10 Entered 09/20/10 15:54:50 Page 1 of 2




B4 (Official Form 4) (12/07) - Cont.
Inre A&S Supply Co., Inc.

LIST OF CREDITORS HOLDING 20 LARGEST UNSECURED CLAIMS

Debtor(s)

Case No.

(Continuation Sheet)

M

code

Name of creditor and complete
mailing address including zip

@

Name, telephone number and complete
mailing address, including zip code, of
employee, agent, or department of creditor
familiar with claim who may be contacted

©)

Nature of claim (trade
debt, bank loan,
government contract,
etc.)

(4)

Indicate if claim is
contingent,
unliquidated,
disputed, or subject
to setoff

Q)

Amount of claim [if
secured, also state
value of security]

P.O. Box 973750
Dallas, TX 75397

P.O. Box 973750
Dallas, TX 75397

RL Deppmann Co. RL Deppmann Co. Trade Debt 40,201.57
20929 Bridge St. 20929 Bridge St.

Southfield, MI 48033 Southfield, Ml 48033

Safety Tubs Safety Tubs Trade Debt 5,350.80
1013 Avenue M 1013 Avenue M

Grand Prairie, TX 75050 Grand Prairie, TX 75050

Symmons Industries Symmons Industries Trade Debt 3,813.90
31 Brooks Dr. 31 Brooks Dr.

Braintree, MA 02184 Braintree, MA 02184

The Distribution Point The Distribution Point Trade Debt 6,605.86
3242 Moody Pkwy. 3242 Moody Pkwy.

Moody, AL 35004 Moody, AL 35004

Tyco Thermal Controls Tyco Thermal Controls Trade Debt 3,057.61
300 Constitution Dr. 300 Constitution Dr.

Menlo Park, CA 94025 Menlo Park, CA 94025

Weil McLain Weil McLain Trade Debt 52,899.00
500 Blaine St. 500 Blaine St.

Michigan City, IN 46360 Michigan City, IN 46360

White Rodgers White Rodgers Trade Debt 2,069.04
8100 W. Florissant Ave. 8100 W. Florissant Ave.

Saint Louis, MO 63136 Saint Louis, MO 63136

Your Other Warehouse Your Other Warehouse Trade Debt 5,239.04

DECLARATION UNDER PENALTY OF PERJURY

ON BEHALF OF A CORPORATION OR PARTNERSHIP

I, the President of the corporation named as the debtor in this case, declare under penalty of perjury that | have
read the foregoing list and that it is true and correct to the best of my information and belief.

Date September 20, 2010

Signature

/s/ Cheryl A. Gifford

Cheryl A. Gifford
President

Penalty for making a false statement or concealing property: Fine of up to $500,000 or imprisonment for up to 5 years or both.
18 U.S.C. 88 152 and 3571.

Software Copyright (c) 1996-2010 Best Case Solutions - Evanston, IL - bestcase.com

10-35065-dof

Best Case Bankruptcy

Doc 3 Filed 09/20/10 Entered 09/20/10 15:54:50 Page 2 of 2




UNITED STATES BANKRUPTCY COURT
IN THE EASTERN DISTRICT OF MICHIGAN, NORTHERN DIVISION

IN RE:
RES PPLY CO., INC., Case No.
Chapter 11 Proceeding
Debtor. Hon. Daniel S. Opperman
/

AFFIDAVIT OF CHERYL A. GIFFORD UNDER PENALTY OF PERJURY

STATE OF MICHIGAN }
SS.
COUNTY OF BAY }

NOW COMES Cheryl A. Gifford, President of A&S Supply Co.,
Inc., and in this Affidavit pursuant to 11 U.S.C. §1116, states
as follows:

L. That I am the President of A&S Supply Co., Inc.
2.« That appended to the Voluntary Petition is the
Debtor’s 2009 tax returns and the December 2009 Balance Sheets.

3. A current cash flow statement is currently being
compiled and will be filed at a later date.

Clefo Spper—

CHERYL A. GI'}FE‘WD i

St

ubscribed and sworn to before me, a Notary Public, in and
or said County, this 20" day of September, 2010.

Ao & e

Annette C. Rex, Notary Public

Bay County, Michigan, Acting in
Bay County, Michigan

My commission expires: 08/30/2011

Lo 1

100075401}

10-35065-dof Doc 1 Filed 09/20/10 Entered 09/20/10 15:53:42 Page 4 of 45



A & S Supply Co., Inc.

Balance Sheets
Dec. 31, 2009 Deg, 31, 2008
ASSETS
CURRENT
Cash 3 24,582 29,647
Accounts receivablc - ttade 731,821 620,471
Less: allowance for doubtful accounts (28.606) :
Accounts receivable - stockholder - 7,400
Inventory 1,303,879 1,429,485
Loan receivable - employee 8,346 -
Note receivable - related party - - 2,269
Rent receivable 5,150 -
Prepaid Michigan business tax - 3,941
Current maturities of notes receivable : 93,862
Total current assets 2,045,172 2,187,075
PROPERTY AND EQUIPMENT
Buildings and capital improvements , 62,256 51,346
Computer cquipment and sofllware 71,075 71,075
Office equipment 13,512 13,512
Vehicles and equipment 142,778 142,778
Warehouse equipment 10,797 10,797
300,418 289,508
Less: accumulated depreciation (250,867) (241,644)
Total property and equipment — 49,551 47,864
INTANGIBLE
Trademarks 17,000 17,000
Covenant not to compete 12,000 12,000
29,000 29,000
Less: accumulated amortization (12,000) (12,000)
Total intangible assets ‘ 17,000 17,000
OTHER
[nvestment securities 7,542 5,908
Notcs receivable - customers 154,764 133,864
Less: current maturities of notes receivable : (93,862)
Prepaid expenses 12,313 12,313
Cash surrender value of life insurance - net of
joans of $82,522 in 2009 and $74,000 in 2008 34,64)_ 33.068
“Total other assets = 209260 912091

Total assets

See accountants' compilation report and notes lo financial stutements.

| 2-
10-35065-dof Doc 1 Filed 09/20/10 Entered 09/20/10 15:53:42 _ Page.5 of 45
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A & S Supply Co., Inc.
Balance Sheets

Dec. 31, 2009 Dec, 31, 2008
LIABILITIES AND STOCKHOLDER'S EQUITY
CURRENT LIABLILITIES
Line of credit b 816,000 s 1,156,000
Note payable - bank 324,146 :
Accounts payable - trade 468,397 408,756
Accounts payable - related party . 2,700
Accounts payable - other - 1,900
Wages payable 6,938 6,680
Payroll taxes payable 2,919 3,492
Sales tax payable 6,955 7,147
Accrued expenses 7,071 26,960
Interest payable - related party 5,251 -
Current maturities of long-term debt - 3,437
Current maturities « related party - 86,679
Total current liabilitics - 1,637,677 1,703,757
LLONG-TERM DEBT
Notes payable . 3,437
Notes payable - related party 75,010 130,035
Less: cwrent maturities of long-term debt - (3,437)
Less: current maturities - related party - (86,679)
Total long-term debt ; 75,010 43,356
"lotal liabilitics 1,712,687 1,747,113
STOCKHBOLDER'S EQUITY
Common stock - $10 par value
~  Authorized - 10,000 shares
Issued and outstanding -

2,371 shares . 23,710 23,710
Additional paid in capital 673,893 673,893
Retained earnings (deficit) (89,307) (101,486)

Total stockholder's equity 608,296 596,117

Total liabilities and
stockholder's equity S 2320983 $ 2383230,

See accountants' compilation report and notes to financial statements.

10-35065-dof Doc 1l Filed 09/20/163- Entered 09/20/10 15:53:42 Page. 6 of 45
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A & S Supply Co., Inc.
Statements of Operations

Year Ended Year Ended
Dec, 31, 2009 % Dec. 31, 2008 %
NET SALES $ 2,205,025 100.0 $ 3,124,317 100.0
COST OF SALES 1,257,520 57.0 2,036,719 65.2
Gross profit 947,505 43.0 1,087,598 34,8
OPERATING EXPENSES 901,951 40.9 1,435,890 46.0
Operaling income (loss) 45,554 2.1 (348,292) (11.1)
OTHER INCOME (EXPENSE)
Interest income 31,925 1.4 16,126 0.5
Rental income 2,350 0.1 - -
Dividend income 146 - 163 -
[nterest expense (69,284) 3.1) (149,503) (4.8)
Gain (loss) on asset disposal ‘ - - 200 -
Total other income (expense) (34,863) (1.6) (1.33,014) (4.3)
Net income (loss) s 10691 05 S (4813000 (34

1y

See accountants' compilation report and notes to financial statements.

10-35065-dof Doc 1 Filed 09/20/16" Entered 09/20/10 15:53:42 Page 7 of 45
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A & S Supply Co., Inc.
Statements of Retained Eamings (Oeficit)

Year Ended Year Ended
Dec. 31,2009 Dec. 31, 2008

BALANCE - beginning $ (101,486) $ 383,460
Comprehensive income (loss):

Net income (loss) 10,691 (481,306)

Unrealized gain (loss) on T

investment securities 1,488 (3,640)

BALANCE - ending $ (89,307) $ (101,486)

v -

See accountants’ compilation report and notes to financial statements.

. 10-35065-dof Doc 1 Filed 09/20/105' Entered 09/20/10 15:53:42  _Page 8-0f45
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A & S Supply Co,, Inc.
Statements of Cash Flows

1)

CASH FLOWS FROM OPERATING ACTIVITIES
Net income (loss)
Adjustments to reconcile net income (loss) to net cash
provided (used) by operating activities:
Depreciation and amortization
Gain on disposal of property and equipment - -
Bad debt expense
Change in cash surrender value of Jifo insurance
Changes in operating asscts and linbilities:
Decrease (increase):
Accounts, loan and nofcs cceeivable
Inventory
Rent reccivable
Prepaid expenses
Increase (decrease):
Accounts payable
Accrued and other liabilities

Net cash provided (used) by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES o
Short-term investments ' _
Proceeds from disposition of property and equipment
Purchase of new property and egquipment
Purchase of investments

Net cash provided (used) by investing nctivitics
L

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from related party payable
Payments on related party payable
Payments on note payable
Net payments on line of credit and note payable - bank
Proceeds from issuance of stock

" -
Net cash provided (used) by financing activities
Net decrcase in cash

CASH - beginning

CASH - ending

Year cnded Year ended
Dec, 31, 2009 Dec., 31, 2008
$ 10,691 3 (481,306)
9,224 13,313
- (200)
32,446 81,147
(1,573) 2,138
(134,768) 327,403
125,606 348,815
(5,150) -
3,941 (3,941)
55,041 (423,465)
(15,151) (14,897)
80,307 (150,993)
- 12,147
- 200
(10,910) -
(146) (163)
(11,056) 12,184
- 55,025
(55,025) (8,330)
(3,437) (113,417)
(15,854) (34,000)
- 189,803
(74,316) 89,081
(5,065) * (49,728)
29,647 79,375
3 24,582 $ 29,647

See accountants' report and notes to financial statements.

o6-
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A & S Supply Co, Inc.
Notes to Financial Statements
December 31, 2009 and 2008

NOTE #1: NATURE OF THE BUSINESS AND SIGEIEICANT ACCOUNTING POLICIES

Nature of the Business

A & S Supply Co., Inc. (the “Company™) is primarily a wholesaler of plumbing and heating supplies.
The Company services master licensed plumbers throughout Michigan. The Company also has a second
line of busincss, closet organizer sysicms (Closets 123). Closet organizer sales represent approximately
| percent of the Company'’s total sales for 2009 and 2008.

Cash Equivalents

The Company considers all investments with an original maturity of three months or less when
purchascd to be cash equivalents.

Investments

|nvestment securities are presented at market value and consist of mutual funds.
¢«

Trade Accounts Receiva le

Accounts receivable are stated at net invoice amounts. An allowance for doubtful accounts is
cstablished based on a specific assessment of all invoices that remain unpaid following normal customer
payment periods. All amounts deemed to be uncollectible are charged against the allowance for
Joubtful accounts in the period that determination is made.

The amount of trade accounts receivable outstz‘mding for over 90 days as of December 31, 2009 is
$240,810.
Inventory

Inventory is stated at the lower of cost or market, with cost determined on the first-in, first-out (FIFO)
method and consists of merchandise held for resale.

Property and Equipment v

Property and equipment are recorded at cost. Both straight-line and accelerated methods arc used for
computing depreciation and amortization, Assets arc depreciated over their estimated useful lives.
Costs of maintenance and repairs are charged to expense when incurred.

hipping and Handling Gosts

Shipping and handling costs are recorded as costs of sales as they are incurred.

Advertising Expenses

Advertising expenses are charged to income during the year in which they arc incurred. Advertising
expense for 2009 and 2008 was $6,383 and $63,973, respectively.

~

See accountants""compilation report.
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A & S Supply Co., Inc.
Notes to Financial Statements
December 31, 2009 and 2008

NOTE #1: NATURE OF BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Income Taxes

Pursuant to provisions of the lnternal Revenue Code, the Company has elected to be taxed as an S
Corporation, Generally, the income of an S Corporation is not subject to federal income tax at Lhe
corporate level, but rather the stockholders are required to include a pro rata share of the corporation’s
taxable income or loss in their personal income tax-returns, irrespective of whether dividends have been
paid. Accordingly, no provision for federal income tuxes has been made in the accompanying financial
statements. The Company is, however, subject to Michigan business tax and subject to city corporute
income Laxes.

fn June 2006, the Financial Accounting Standards Board issued FASB Interpretation No. 48 (“FIN 48™),
Accounting for Uncertainty in Income Taxcs, which prescribed o comprehensive model for how a
company should measure, recognize, present, and disclose in its financial statcments unceriain tax
positions that the company has taken or expects to take on a tax return. The Company adopted FIN 48
as of January 1, 2009 and, thereafter, recognizes the tax benefits from uncertain tax positions only if it is
more likely than not thal the tax position will be sustained on examination by the taxing authorities,
based on the technical merits of the position. The income tax filings are subject Lo audit by various
taxing authorities. The Company’s open audit periods are 2006 — 2009. The tax bencfits recognized in
the financial statements from such positions ure measured based on the largest benefit that has a greater
than 50 percent likelihood of being realized upon ultimate settlement. There was no impact o the
Company's financial statements as a result of the implementation of FIN 48.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounung principles
requires managernent 10 muke estimates and assumptions that affeet the reported amounts of assels and
liabilities and disclosure of contingent assets and Jiabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the reporting period. Actual results could differ from
those estimates.

Other Comprehensive Income (Loss)

Accounting principles gencrally require that recognized revenue, expenses, gains, and losses be included
in net income (loss). Certain changes in assets and liabilities, however, such as unrealized gains and
losses on available-for-sale securities, are reported as a direct adjusiment to the equity section of the

balance sheet. Such items, along with net income (loss), are considered components ol other

.

comprehensive income (loss),

See accountants’ compilation report.
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A & S Supply Co., Inc.
Notes to Financial Statements
December 31, 2009 and 2008

ESS AND SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Accumulated other comprehensive income (loss) at December 31, 2009 and 2008 is comprised solely of
unrealized gain (losses) on available-foresale securities of $(448) and $(1,936), respectively.

NOTE #2: INVESTMENT IN EQUITY SECURITIES

The details of the Company's investments in equity securities are as follows at December 31:

2009 2008
Mutual funds - brokerage - At cost $ 7,990 $ 7,844
Gross unrcalized (loss) gain (448) (1,936)
Mutual funds - At fair value $ 7,542 $ 5,908

The following is & summary of investment earnings recognized in income during the years ended
December 31, 2009 and 2008:

0

2009 2

o

0

|

Dividend income s 146 $ 163

Realized gains and losses are determined on the sverage cost basis.

As of January 1, 2008, the Company adopted Statement of Financial Accounting Standards No. 157
(SFAS 157), Fuir Value Measurements. SFAS 157 clarifies the definition of fair value, establishes a
framework for mcasuring fair volue, and expands the disclosures for fair value measurements. The
implementation of the provisions of SFAS 157 for financial assets and liabilities us of January 1, 2008
did not have a material impact on the Company’s financial statements,

The Company measures the mutual funds at faic value on a recurring basis. The (air value of the mutual
(unds is based primarily on Level 1 inputs. Level 1 inputs use quoted prices in active markets for
identical assets or liabilities that the Company has the ability to access.

e accountants’ compilation report.
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A & S Supply Co., Inc.
Notes to Financial Statements
December 31, 2009 and 2008

t d

NOTE #3: NOTES RECEIVABLE

Notes receivable at December 31 consist of the following:

2009 2008
Customer note reccivable, unsecured, bears interest at
8 percent, principal and interest due August 2009,
This note was deemed to be uncollectible
on December 31, 2009 $ - $ 3,840
Customer note receivable, unsecured, bears interest at
4 percent, principal and interest due December 2012 32,699 27,868
Customer notc receivable, unsecured, bears'ifiterest at
6 percent, principal and intcrest due Deccember 2012 122,065 102,156
154,764 133,864
Less: cutrent maturitics . (93,862)
Total C $ 154,764 $ 40,002

NOTE #4: LINE OF CREDIT AND NOTE PAYABLE - BANK

‘The Company has an $821,000 line-of-credit agreement with a bank. Borrowings under this agreement
are payable on demand and are secured by trade accounts receivable, inventories, four vehicles,
equipment, the assignment of five corporate life ihsUrance policics, and by the personal guarantee of the
sole shareholder of the Company. lnterest is payable monthly at 1,.5% over prime (an effective rate of
575% as of December 31, 2009). The agrecment calls for a renewal date of April 30, 2010. As of

Tune 16, 2010, the bank has not renewed the line of credit, nor has it made demand for payment.

The Company has a note payable to a bank. Borrowings under this agreement are secured by the same
assets as the line of credit described above. Interest is payable monthly at a rate of 8.0% per annum.
The note agreement calls for a renewal dato of April 30, 2010. As of June 16, 2010, the bank has not
renewed the note, nor has it made demand for payment. '

- of

ants’ ilation report,
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A & S Supply Co., Inc.
Notes to Financial Statements
December 31, 2009 and 2008

NOTE #5: LONG-TERM DERBT

Long-term debt at December 31 is as follows: s

2009 2008
Noninterest-bearing note payable to a financing
Company in monthly installments of $634. The note
is collateralized by a Company vehicle and is due in
October 2009 $ - $ 2,537
Noninterest-bearing note payable to a financing
Cormpany in monthly installments o£ 3700, The note
is collateralized by u Company vehicle and is due
in April 2009 - 900
- 3,437

Less: current maturities : - (3,437)

Total b - 3 -

NOTE #6: RELATED PARTY TRANSACTIONS

Following is a description of ransactions between the Company and related parties:
" —y

Stockholder Receivable

At December 31,2009 and 2008, the Company had accounts receivable from a stockholder of the
Company in the amount of $0 and $7,400 respectively, for amounts paid by the Company on behalf of
the stockholder.

Payable to Related Party

At 15ccember 31, 2009 and 2008, the Company had accounts payable to a party related through common
ownership in the amount of $0 and $2,700, respectively, for amounts owed to the related party for rental

activities.

See accountants’ compilation report.
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A & S Supply Co., Inc,
Notes to Financial Statements
December 31, 2009 and 2008

NOTE #6: RELATED PARTY TRANSACTIONS ( CONTINUED)

Lease Commitment

The Company conducts its operalions from premises leased from entities related through common
ownership. The leases are each for one year and contain renewal options for one year in January of cach
subsequent year. The Company is required to pay the property laxes on the leused space. Annual rent
expensc was $2,000 and $9,736 for 2009 and 2008, respectively, The amounts paid to the relaled
entities for properly taxes on the leased space were $18,285 and $19,386 lor 2009 and 2008,
respectively. Effective January 1, 2009, the leases were renewed and rental payments were waived for
2009 and 2010; however, the Company is still requited to pay property taxes on the leased spaces.

NOTE #7: RETIREMENT PLANS

The Company sponsors a 401(k) plan for substantially all employces who have attained the age of 18
and have completed six months of service. The participants can contribute up to the federal limit. The
plan provides for the Company o make a discretionary matching contribution. The Company made no
matching contributions to the plan for the years ended December 31, 2009 and 2008, respectively.

NOTE #8: SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

_._-______-_.____-—-———-——"—'

The Company paid cash for interest and income taxes during the years ended December 31, 2009 and
2008 as follows:

2009 2008
Cash paid for intercst $ 69,284 $ 149,503
Cash paid for income taxes - 4,000

NOTE #9: SUBSEQUENT EVENTS

Managemenl has evaluated the possibility of-subsequent events affecting the Company’s financial
statements through June 16, 2010, Management has determined that there are no such subsequent
cvents that would require disclosure in the Company's financial statements through the above date,
which is the date (he financial statements were issued.

NOTE #10: UNCONSOLIDATED AFFILIATES

The Company is the primary beneficiary of two affiliated leasing entities that qualify as variable interest
entities. Accordingly, the assets and liabilities and revenues and expenses of the affiliated leasing
entities should be consolidated in these financial statcments. Those amounts are not included in the
accompanying financial statements, which is a departure from generally accepted accounling principles.

_ lee accountants- compilation report.
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A & S Supply Co., Inc.
Notes to Financial Statements
December 31, 2009 and 2008

The cntities were formed for the purpose of holding the buildings which are leased to the Company.
The affiljated leasing entitics generated substantially all of their revenues from the Company for the
years ended December 31, 2009 and 2008. Creditors and beneficial holders of the affiliated leasing
entities have no recourse Lo the assets or general credit of the Company.

The following is unaudited financial information of the affiliated leasing entities as of and for the years
ended December 31

2009 2008
Current assets T $ 252,931 $ 282,023
Property 458,966 456,683
Total asscts 711,897 738,706
Linbilitics 285,108 275,000
Equity $ 426,789 $ 463,706
Revenue $ 44,559 $ 24,225
Expenses (81,477) (42,927)
Net incone (loss) $ (36,918) $ (18,702)

e "™

If the entitics had been consolidated as required by generally accepted accounting principles, current
assets would have been increased by $252,931 and $279,323 in 2009 and 2008, respectively; property
would have been increased by the amount in the table above, and liabilities would have increased by
$285,108 and $272,300 in 2009 and 2008, respectively. Revenue, net of eliminations, would have been
increased by $23,859 and $2,139 in 2009 and 2008, respectively; and expenses, net of eliminations,
would have been increased by $63,777 and $20,841 in 2009 and 2008, respectively. Consolidated net
income would have been decreased by $39,918 and $18,702 in 2009 and 2008, respectively. The equily
of the entities would have been reported as noncontrolling interests.
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Advertising
Automobile

Bad debt

Bud debt recoveries
Bank service charges
Computer

Depreciation

Dues and subscriptions
Education

Employee benefits
insurance

Office

Penalties

Professional fees
Promotion

Rent

Repairs and maintenance
Salaries - officer
Salaries - other
Security

Taxes - Michigan business
Taxes - payvoll

laxes - other
Telephone

"I'vash removal

Travel

Utilities

Total

A & S Supply Co., Inc.

Schedules of Operatmg Expenses

Year Ended Year Ended
Dec. 31, 2009 % Dec. 31, 2008 %
$ 6,383 0.3 S 63,973 2.0
..26,184 1.2 65,826 2.1
32446 1.5 81,147 2.6
(1,269) (0 1) (1,638) (0.1)
10,782 21,400 0.7
19,558 0.9 25,723 0.8
9,224 0.4 13,313 0.4
1,264 0.1 1,989 0.1
565 * 418 :
130,493 5.9 129,988 4.2
19,223 0.9 31,274 1.0
26,082 \ 2 32,610 1.0
- 1,454 -
17,578 0.8 49,970 1.6
858 - - -
20,285 0.9 29,122 0.9
19,565 0.9 45,532 1.5
31 079 1.4 132,760 4.2
445,519 20.2 593,259 19.0
1,992 0.1 - -
(59) - i ;
40,750 1.8 60,273 1.9
. - 759 -
13,851 0.6 13,824 0.4
824 . - -
15 - 2,567 0.1
28,759 1.3 40,348 1.3

5 901951, 409 3143580l 40D

Certain 2008 amounts have been reclassified for comparative purposes.

10-35065-dof
61/b1'd
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Sce accountants’ compilation report.
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JN DATE: 09/20/10
JN TIME:

101
113
129
122
123
12401
12402
12410
130
13150
13160
132
134
135
13
14275
14410
14411
14412
14413
14420

9:19 AaM

A & S Supply Co.

Balance Sheet

AS OF 06/30/10

CASH

LIFE INSURANCE

ACCOUNTS RECETIVABLE-TRADE
ACCOUNTS RECEIVABLE~REBAT
ACCOUNTS RECEIVABLE-OTHER
ACCTS REC~SHORT TERM LLG
ACCTS REC - OFFICER CAG
RENT RECELVABLE

PREPAID EXPENSE

NOTES RECEIVABLE - BALLAR
NOTES RECEIVABLE - D.COOK
PREPAID INSURANCE

SALES LITERATURE

SALES PROMO - AWARDS
INVENTORY

INV=-SEC 263A CAP COSTS
INVENT - WTY ALLOW / AMST
INVENT - WTY ALLOW / OLSO
INVENT - WTY ALLOW / MANS
INVENT - WTY ALLOW/GINZEL
ALLOW OBSOLET & DENIED VC

TOTAL CURRENT ASSETS

FIXED ASSETS

172
17275
173
17375
174
17475
176
17675
177
17775
178
17875
179
17975
181
182
18275

61,57°d

AUTOMOTIVE EQUIPMENT
ACCUM DEPRECIATION-AUTO
TOOLS, EQUIP, DIES - CLST
ACCUM DEPR - TOOLS EQUIP
COMPUTER EQUIPMENT

ACCUM DEPRECIAT-COMPUTER
BUILDING & CAPITAL IMPR
ACCUM DEPRECIAT-BLDG CAPT
LEASEHOLD IMPROVEMENTS
ACCUM DEPR-LEASEHOLD IMPR
OFFICE EQUIPMENT

ACCUM DEPRECIAT-OFFICE EQ
WAREHOUSE EQUIPMENT

ACCUM DEPR - WHSE EQUIP
TRADEMARKS

NON COMPETE AGREEMENT
ACCUM DEPR - NON COMPETE

TOTAL FIXED ASSETS

TOTAL ASSETS

2e2e be8 6B6:01

apLicecals’

ASSETS

-—— P YR Em e B WP A e e S A Gad S

212,048.13-
37,341.50
289,519.92
50,318.50
143,818,51
8,346.00
12,288.53
5,150.00
12,312.50
32,699.01
122,065.27
3,152.93
400.00
8,943.06

1,110,691.87

83,230.00
lo 113.37-
441.70-~
1,920.67~
204.77-
1,705.06~

- A o Gt ot i oo ed =

1,702,843.90

128,777.52
128,056.,04~=
14,000.00
14,000.00~
71,074.79
71,074.79-
41,996.00
11,579.70-
20,260.00
4,694.16-
13,511.68
13,511.68-
10,797.00
9,834.64~
17,000.00
12,000.00
12,000.00-

- — Oy = .

- - - — D - - P

PAGE 1

1,767,509.88
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N DATE: 09/20/10 A
IN TIME:; 9:19 AM

& S Supply Co.

Balance Sheet

AS OF 06/30/10

PAGE 2

- —— A P T wh e s > o e O S s WD A G A A

t::n::ﬂﬂﬂﬂﬂ===‘

LIABILITIES & CAPITAL

—-—— -

URRENT LIABILITIES

202
20250
20260
203
20520
205590
206
20610
21010
21020
214
216
217
221
224
232
236
23802
23804

ACCOUNTS PAYABLE=-TRADE
ACCOUNTS PAYABLE-ACCRUAL
ACCT PAY - V/C ACCRUAL
DEPOSIT LIABILITY RECEIVE
ACCTS PAY = RENT DEPOSIT
A/P & CREDIT MEMO REFUNDS
NOTE PAYABLE~BANK

NOTE PAYABLE- CITIZENS
SOCIAL SECURITY PAYABLE
MEDICARE PAYABLE

STATE W/H PAYABLE

CITY W/H PAYABLE

SALES TAX PAYABLE-NET

P/R DEDUCTION PAYABLE
CORP SBT/CITY INC TAX PAY
ACCRUED EXPENSE

ACCRUED PAYROLL

ACCRUED FUTA

ACCRUED MESC

- S ) S e w8 OO

202,995.80
72,155.53
109,892.79
23,391.69
2,850.00
1,794.73
811,000.00
26,557.08
320.85
75‘03
1,879.02
288.00
4,742.89
84.12
2,450.00
24,783.81
5,821.68
35.87
688.10

- 00— ) e wm D PV e =

TOTAL CURRENT LIABILITIES

LONG TERM LIABILITIES

292,646.28
75,010.00

-t PR P Sm e - O =

1,066,121.41

367,656.28

- G AP S . - e =

1,433,777.69

23,710.00

673,893.00
448.05-

367,026.00
455,885.31-
274,563.45~

333,732.19

10-35065-dof Doc 1 Filed 09/20/10 Entered 09/20/10 15:53:42 Page 20 of 45
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N DATE: 09/20/10 A & S Supply Co. PAGE 3
‘N TIME: 119 AM
N TIHE ’ Balance Sheet

AS OF 06/30/10

TOTAL LIABILITIES/CAPITAL 1,767,509.88

SsossmiuesmgotoD=T3
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JN DATE: 09/2G/10 A & S Supply Co. PAGE 1
JN TIME: 9:19 AM
Income Statement
FOR THE MONTH ENDING 06/30/10

THIS MONTH 6 MONTHS
EE'—H=—"====ﬂﬂ:—ﬂﬂ::ﬂﬂﬂ:ﬁﬂnc—zm“-=ﬁn=====_=ﬂﬂﬂ=_ﬂ-==BH====—.—==¢_—-..=—=====I====I====
NCOME
301 SALES 118, 577 09 743,608.05

NET SALES 118,:77.09 743,608.05
OST OF GOODS SOLD
411 COST OF SALES 90,675.57 486,782.38

GROSS PROFIT 27,901.52 256,825.67
WXPENSES
501 SALARIES 41,238.41 231,920.00
513 ACCIDENT & INJURIES 0.00 0.00
514 ADVERTISING 479.00 4,528,02
515 ADVERTISING REBATE 0.00 {63.96)
516 AUTOMOTIVE EXPENSE 5,425.91 16,526.57
517 AUTO FUEL EXPENSE 685.75 4,675.18
518 BAD DEBT PROVISION 0.00 0.00
S19 CASUAL LABOR 0.00 0.00
520 CELL PHONES 179.98 1,089.07
5z1 COMPUTER EXPENSE 1,405.11 20,696.27
522 DEPRECIATION EXPENSE 314.00 1,884.00
524 DIRECTOR FEES 0.00 0.00
525 DUES 239.30 1,625.60
526 SMALL EQUIPMENT 0.00 0.00
527 EDUCATION & TRAINING 0.00 0.00
528 EMPLOYEE RELATIONS 0.00 0.00
$29 DONATIONS 0.00 0.00
530 INSURANCE 9,844,599 69,665.40
535 INSURANCE ~ WORKMANS COMP 242.90 (368.60)
£36 INSURANCE-MEDICAL REIMBUR 0.00 0.00
538 INSURANCE GROUP DISABILIT 119,67 722.03
540 INSURANCE GROUP LIFE 160.86 965.16
542 LAUNDRY 0.00 0.00
544 MISCELLANEQUS EXPENSE 0.00 4,081,.25
5346  OFFICE EXPENSE 4,006.67 9,385.43
547 PENSION 401 (K} 0.00 0.00
548 POSTAGE 650.91 2,230.64
549 PENSION ROTH 401K PLAN 0.00 0.00
550 PROFESSIONAL FEES 3,882.50 31,783.40
552 RENT 0.00 8,700.00
554 REPAIR & MAINTENANCE 3,382.00 15,531.43
556 SALES PROMOTIONAL 565.15 6,834.69
557 SERVICE CHGS, BANK & VISA 1,077.94 $,326.22
558 SUNDRY SUPPLIES 0.00 76.05
560 TAXES 1,465.00 9,155.00
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JN DATE: 09/20/10 A & S Supply Co. PAGE 2
JN TIME: 9:19 AM
Income Statement
FOR THE MONTH ENDING 06/30/10

THIS MONTH 6 MONTHS

F 3% 1.} ====ﬂ===ﬁ=-=ﬂ====w===mﬂ—ﬁ=ﬂm====ﬂ====-ﬁ==m:ﬂ===—=:==$nmm_==u=_._=-ﬁ==_=n===
551 SALES TAX EXPENSE 0.00 Q.00
5482 TAXES-CORPORATION CITY 0.00 0.00
554 TAXES-CORPORATION SBT 125,00 750.00
546 TAXES-PAYROLL (SS/MED) 3,103.8¢6 17,544.00
568 TAXES-UNEMPLOYMENT 103.41 6,974.30
5740 TELEPHONE 1,068.83 6,102.96
572 TRASH REMOVAL (38.39) 292.33
574 TRAVEL EXPENSE 0.00 3,091.09
575 UNIFORM ALLOWANCES 0.00 0.00
574 UNLOADING EXPENSE 0.00 0.00
577 VENDING MACHINE 0.00 0.00
587 UTILITIES 1,133.49 13,460.43
538 OTHER EXPENSES 0.00 0.00
TOTAL EXPENSES 80,862.25 495,223.96
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o
o
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- DD . - D vy G = - A — - P = e o S Wn - — — -

INCOME BEFORE TAXES (52,960.73) (238,398.29)
g02 BAD DEBT RECOVERY 0.00 (143.59)
603 INCOME ACCOUNT (87.10) (969.86)
609 UNREAL GAIN/LOSS LIFE INS 0.00 0.00
€12 UNREALIZED GAIN/LOSS INVE 0.00 0.00
515 REALTZED GAIN/LOSS INVEST 0.00 0.00
€186 INVESTMENT INCOME 0.00 0.00
620 RENTAL INCOME 0.00 (1,425.00)
630 INTEREST EXPENSE 8,307.31 38,703.61
635 GAIN/LOSS ON SALE 0.00 0.00
590 MISC INCOME - NONTAXABLE 0.00 0.00

NET INCOME (61,180.94) (274,563.45)

Other ExXpenses

- - - e Y e e e P e Y S ) e —— -

Net Income (61,180.94) (274,563.45)

o soamEn S 31 - F-3 208+ 3 2 2 _R 13
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—— e - s A v E——————. - e .

ran 11 208 U.S. Income Tax Return for an S Corporation —MB.No 19450120
P Do not file this form unlege tho corporation haa flled or ls

Uopartmont of the Troosury atteching Form 2583 to alact to bo an 8 corporation. 2009

Internnl Rayanun Sorvice Boo soparata Inatructions.

For calandar year 2008 or tax year boginnin . ondlng

A 5 oloction effective dalo Uso Name D Employoer identificetion number
01/01/86 IRS A & 8 SUPPLY €O, INC. 38-1537441

B Businoss activily codo lnbol. Numbar. straat, and reom or sullo no Ifa P O box, sea instructicna E Dato Incorporgted
humbaer (seo Instruclions) Qthors
423700 wr";ot-m 1416 POPLAR 01/02/1957

C Check!! Seh M-3 ;po. Cliy of town. etata, and ZIP codo F  Total assots (seo Instructions)
otacoa O] FLINT MT 48501 s 2,320,982

G I3 tha corporation slacting lo bo an S corporation beginning with thls (ax yoar?

(] Yoo No

Il "Yos," attach Form 2553 if not olroody filed

H  Cheek il (1)

Final return {2)
Amandad rolyrn

Nama change (J)
(6}

Address change
{4)

$ alection tanninatlon or revocallon

!__Entor ho numbar of shoroholders who woto sharaholdars during eny pan of the tex yoar . ) . » 2
Cautlon. Include only trade or businoss Income ond axpenaasa on Iinea 1a throuah 21, Soe tha inatructlona for more informaiion
18 Giuss rocolpts or salos | 2,205,025] b Loss roturns and pllowancos | [ ¢ Bal» 1 2,205,025
w| 2 Coatofgoeds oold (Schadule A, ling 8) . ‘ 2 1,257,520
g 3 Gross profl Sublract line 2 from line 1¢ 3 947,505
g 4 Nal gotn (1089) from Form 4797, Pon I, line 17 (allach Form 4797) ) - 4
T [ % Othorincomo (lope) (see Instsuctions—atiach slatoment) S8ee Stmt 1 8 19,175
—8_Totalincomo (loms). Addiinos Sthrowgh8 . ... ... .o > | @ 966,680
7 Compensolion of officars 4 31,078
'g 8 Solorlea and wagos {leas employmont credis) [ 445,519
#! 9 Repnirs end malnlanance 9 19,565
|10 Bod debts 10 3,840
Z111  Ronts 14 2,000
g 12 Taxos and licensas 12 58,976
g (13 intareal 13 64,033
€ 114  Doprociotion not clainod on Schedule A or alsewhere on relurn (atinch Fonn 4502) 14 9,226
ﬁ 16 Doplotion (Do not daduct ol and gas doplotion.) 16
@16 Agvoriiaing 10 21,939
.§ |17 Penston, profil-shoring, oic., plans 17
g 118 Employoe beneflt programg ) o 18 130,493
% |19 Other deductions (atlach statemonl) See Stmt 2 19 170,589
Q120 Total doductions, Add lines 7 through 10 > | 20 957,259
—i{21_Ordinary businensa Incomo (lo8s). Subiract lino 20 from line 6 . 21 9,421
22a Excess nol passive Incomo or LIFQ rocapturo tax (8o Instructions) 220 :
b Tox from Schedule D (Form 11208) 22b
81 ¢ Addlinos 220 and 225 (so0 Instructions for eddltionel taxas)
g 23a 2009 estimatad tox peyments and 2008 ovarpaymant crodited to 2009 230
;\ b Tox depoailad with Form 7004 23b
Q| ¢ Crodit for fodaral tax pald on fuels (atlach Form 4138) 23¢
T| d Addlines 220 Ihrough 23¢
: 24 CGslimolod tax panalty (see Inslrucilons) Check If Form 2220 s otiached g D
Z 125 Amount owod. If iino 23d In smaller than the total of linos 22¢ bnd 24, entar emount owod
20 Ovorpayment. if lino 23d s lorgar than tho tote! of linos 22¢ and 24, onter amount ovorpald
27__Enter amount from line 26 Croditod to 2010 ostimated tax P Rofundod »
Unaar ponaitioa aof parjury, I declors thal ) have oxamined thip retum. Including accompanying schodulas and slatoemants

18 bosod on ail Informution of which preparer has any knewiedgo

and to the boal of my knowlodge and beilof, i Ia trus, conel. end complets Declaration ¢f pro

paror (olhor than taxpayer)

May 010 (RS digcuss tus rolum with the pruparer
Letiown baiow (300 Instrucrions)? erﬁ- [Ino

Here ’ SBHAREHOLDER
Slanaturo of officar CHERYL GIFFORD Dato Title
Proporors ’ Dato Chack if solt- Praparers SSN or PTIN
Paid aignaturo empoyod  [J| P0OOOS2789
Proparer's =~ e (or Fromholz, Paauwe & Baker, P.C. En_38=-2173099
Use Only yours if setf.empioyad), 5080 W Bristoel Rd 2A Phono no.

cddrasp, and ZIP coda Plint, MI

48507-2923

810-733-3450

For Privacy Act and Paporwork Roduction Act Notico, mco soparate inatructions,

0aA

N 1_0—35065—d0f
St 1'd 2622 b68 686:01

BBEISEcaTBT

Form 11208 (200p)
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form 11208 (2008) A_& S SUPPLY €O, INC. 38-153744) Pago 2

Schodula A Coat of Goods Soid (ses instructions)
! A 1,429,485

Inventory at beginning of yeor 1
2 Purchaseg |2 1,131,914
3 Cost of iobor 3
4 Additfonal seclion 263A costs (otiach atatomont) 4
5  Othor costs (atioch siatoment) 5
6  Total, Add lines 1 through 5 8 2,561,399
7 Inventory o ond of yoor 7 1,303,879
9 Cost of gouds nold, Subiract line 7 from line 8. Enlor hore and on poge 1, line 2 8 1,257,520
8a  Check all molhods uged for voluing closing Inventory: (1) Coat as doscribad In Rogulstions aaclion 1 471-3
(i) Lowar of cosl or market os deserbod in Regulotlons saction 1.471.4
)] Other (Spoclly melhod used and attoch oxplanation ) b
b Check If thare wos o wriledown of subnormal goods as deacribad In Ragulalions seciion 1 471-2(c) » B
¢ Chack if tho LIFQ inventory mothod was odoplod thia tox yoor for any goods (If checkad, atiach Form 970) | ]
d iftho LIFO inventory melhod was usod for this tox yosr, anler porcontage (or amounts) of closing
Inventory computed under LIFO ‘ - ) ‘ | od |
o Il proparly s produced or ncquired for rasnle, do the rules of sgciion 263A apply ta tha corporailon? ) H Yoo No
f  Wog Lhere any change In determining quontitiea, coat, or veluatlons belwaan opening and closlng (nvontory? Yeo X| No

If “Yes " atiach oxplanation.

Schadulo:B: _ Othor Information (see instruetions)
1 Check accounting method 0 Cash b |X] Accrun) c DOIhur(spaclfy)b

2 Sea tho Instructions and anler (hg.
o Businosa octivity » WHOLESALE , b Product or sarvice P PLUMBING SUPPLY
3 Atthe end of the lox yeur, did tho corporation own, directly or indlroctly, 50% or mora of the voting stock of a domosle
corporatien? (For rules of atirlbution. see saction 267(c)) If"ves,” atloch ¢ ptatement showling (a) nomo ond amployer
Idontlfication numbor (EIN). (b} porcontags ownod, and (c) If 100% owned, was 8 QSub olaction mode? X
4 ™oa thig corporalion filad, or Io It requlred to fllo, a ralurn undor section 6111 to provide Information on any raportobio
lrangeclion?
§  Chock thia box If the corparation lseued publicly offered debt Instruments with originpl lasua discoum
if chackod, tho ¢orporalion may hava to file Form 8281, Information Roturn for Publicly Offered Original Isaue Discount
Instruments
6 Ifthe corporation: (a) was o C corporalion bofore Il elacted to be an S corporation or tho corporatlon acquired an
0sset with a basia dotorminad by refarence to its basls (or the basis of any other proporty) In tho hands of a
C corporation and (b) has not unreslized bullt-in goln (defincd in saction 1374(d)(1)) In excaso of the net facognized
built-In gain from prior years, onter Ihe not unroaiized bulltein galn reducod by net racognized bulit-In gain from prior
yaars > 3
7 Enter tho accumutated earnings and proflis of tho corporatlon af the and of ho lbx year $
8  Aro the corporallon's tota! racalpls (soe Instructions) for the tax yaer and iL3 {oto) nasets of the end of Iho lox yoar l03g
than 3250,0007? If “Yes," tha corporntion la not roqulrod lo complolg Schodules tandM-1._ . . . X
Schedulo K;: _Shareho dors' Pro Rata Shara ltoms Total smount
1 Ordinary business incoine (loss) (pogo 1, line 21) . 1 9,42
2 Not renlal ronl oetote income (lose) (atlach Fonn 8825) —
38 Other grosa rental Incomo (loas) . ‘ 3a
b Expensos from othar ronto! petivities (atlach statemant) 3b
¢ Othor not rantal Income (Icas) Sublract iine 3b from line 3a
4 Interast Incomo
§ Oividonds a Ordinary dividends )
b Quatifiod dividonds &b | 146];

31,925
146

Income (Loss)

8 Royolligs .
7 Naot short-torm capltal goln (los9) (attach Schedule D (Form 11208))
8a Nat long-tarm capital goln (logs) (aitoch Seheduls D (Form 11208))
b Calloctiblas (28%) galn (lose) ) 8b
¢ Unrocaptured soction 1250 gain (alloch stalgment) . 8¢
9 Not seclion 1231 galn (loss) (aitach Form 4707)
10__ Othar ingomo (loss) (aee Inatructiona) . . . — Typa b

Form 11208 (2009

Daa
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00015 : b

Form 13208 (2008) A & 8 SUPPLY CO, INC, 38-1537441, Pogo 3
Sharoholdors’ Pro Rata Sharo items (conlinuad) Total amount
11 Section 179 deduction (attach Form 4582) 11
12a Contribullions i . 12n
b Invostment interast oxpenso 12b
¢ Soction §9(0)(2) axpenditures (1) Type b ) ) (2) Amount b | 12¢(2)
d_Othor deductiona {ses inatructiona) L . Type 12d
13a Low-Incomo housing crodit (saclion 42())(6)) ‘ 13a
b Low-Ingomo housing crodit (olhor) ) 13b
¢ Qualified rehabilitation expendltures (rantel raal ostala) (allnch Form 3468) 13c
d Othor rontol rool oslato cradits (see instructions) Typa b ) 13d
o Other rontel crodits (pa¢ Inglructions) Type b ) 130
f Alcchol and celluloslic biofuel fucle credil (attoch Form 6478) ‘ , o 130
f_Olher crodils (3po Instructions) . .. ... .. — Typa P
140 Name of country or U.S. possaoaion b
b Qroas income from all sources
¢ Groas incomp sourcad ol sharaholder (avel
Forelgh gross Incomo sourcad ol corporata lovel
d Possive cotegory
e Gonoral catogory
f Other (attach aigtoment)
Doducticns allocatod nnd npportionad al shareholder lavel
9 Interost oxpondo
h Other
Doductions nllocotod and appoertioned ol corporote leve! to foralgh source incoma
| Poesivo cotogory
| General category .
k Othar {attach siatemeont)
Other Informatlon
| Totol forolgn toxon {chock ono). » [ ] Poid  [] Accruod
m Roeduction In taxes avallable for crodit (altach statomont)
h_Othor farelgn tax Information (altach stalement) bttt bbbt s aad —
160 Poat-1986 dopraciotion adjugtmont
b Adjusted gain or loss
¢ Deptotion (othor than oll ond gos)
d QI gos. ond geothermol propanios—gross Ingome
o O, gas, and goolharmal propenles—deductions
{_Othor AMT itoma (nttach statemonl) ... . TP et
160 Tox-oxemp! Inlarost Income B
b Olher tax-exampt ingomo o ‘ 16b 1,574
¢ Nondoductiblo expensas B B N 168¢ 5,702
d Properly disiribullons o ) ) o 16d
o _Ropnoymant of lonna from ahateholders .. TPV i 18o
17a Invesiment Incomo 17a 32,071
b Invesimont expenses 17b
¢ Dividend digirlbutiona pold from accumulpled eamings and profils 17¢

d_Othar ltems nnd amounts (atlnch sinlomonl) aaatefon gy

18  Incomol/lons reconclilation. Combine tho amounis on linas 1 through 10 in the far right
column_From the rasult, subtract tha sum of the amounts on fines 11 through 12d end 141

Ooductions

Credits

Foreign Transactions

Altematrve
Minimum Tax
(AMT) tems

{tems Affecting
Shareholder
Basis

Other
ciiation |Information

Recon-

i 18 41,492
Form 11208 (2009
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Form 11205 (2008) A & S8 SUPPLY CO, INC. 38-1537441 Pape 4
Schodule:l::  Balanco Shoota por Books Doaginning of tax year End of 1ax yeur
Aogots {d)
1 Cpgh ) 24 : 581
28 Troda notos ond cecounts receivable i
b Lose allowanco for bod debis 703,215

invenloris B Ry & 1,425,485| ‘ 1,303,878
U S, govornmant obllgations 3¢ v '
Tox-oxempt gecurilies (300 Ingiructiona) : Yo : -
Cihor quriont assars tatoch stowomeny~ Stemt 3 % : 110,115 : 180,573
Loans lo sharaholdorg :
Mortgago and rool cstate lonns
Omor nvostmenta [attoch Stotamnon) JEME 4 At S e
10a  Bulldings end othor doprociable agsats 289, 5( 0 B S g 300,418}
b Less accumulatod doprecintion 241,643 ' 7., B 55 ( 250,867
118 Daplatablo pesets ERR
b Loss accumuloted doplotion
12 Lond (not of ony bmortizallon)
W Inlanglble nssets (omortizablo only) M £
b Lose accumuloted amoriizotion . _ 12,000 17, 0 0 O
14 Other as3ols (attoch sinlemen)) Stmt 5 73,070}
16  Tolol pgsela 2 343_, 230/
Liabliitios and Sharoholdors’ Equity 3 By

© @ DD W

1,542

5
Val s deda

8,000}

‘x; x’“"
V\‘l'\#')'

16 Accounts poyabio 43 2,7 2 , 47 0,54 3
17 Monigages, notes, bonds payablo In loss thon 1 yeor 1,156,000 : 816,000
18 Ouwr cumont llabinog (atioch statomant) St;mt: 6 22,215 : 26,987
19 Loons from sharaholidors 132,735 75,010
20 Mongages, notes, bonds poyablo In 1 yoor or more 3,437¢: 324,146
21 Other liabititios (aitach statement) ;
22 Capilol stock 23,710) 23,710
23 Acditional pald-In copital 673,893} 673,893
24 Retpined eprmings 3 =101,486] -89,307
25  Agjusimants 10 sharghoiders’ k8 :
aquity (oiteeh statomont) . .
26 Loas cosl of tronsury stock ST ) 3 )
27 _ Total linbiitios nnd sharoholdors’ equlty ... & ! 3 2,343,230} 5 2,320,982
‘Scheadule. M-:l Reconcillation of Income (Losa) per Books With lncomo {Loss) por Return
Noto: Schodulo M-3 toquirad inntond of Schadule M.1 If lotol assels 218 $10 milllon or mora—see Instructions
Not Income (i063) per booka 12,.179] & Incomarocorded on books (his year not includod
2 Incomo Inglyded on Schodulo K, lines 1, 2, 3c, 4, ¢n Schedulo K, iines 1 through 10 (ligmize)
50,8.7, 80, 9, and 10, nol recordad on books Ihis o Tox-oxemptintorasl § ‘
yaar (ilomizo) Stmt 8 3,062 3,062
3 Exponaos rocordad on books this year not 9  Doducllona Includod on Schodulg K, lines
Ineludod on Schadule K, lines 1 through 12 1 through 12 ond 14, not chorgod againsl
and 141 (itamizg) book Income 1hia yeor (emizo).
o Doprociolion § a Deproclation §
b areanehndont S ) i ~8tmt 9 ‘ 1,933 1,933
Stmt 7 34,308 34,308/ 7 Addiines 5and s 4,995
4 _Add lines 1 through3 46,487 8  incom (loss) (Schodule K, lina 18). Lino 4 logs lino 7 41,492

Schodule:M:2: Analysis of Accumulated Adjustments Account, Othor Adjustments Account, and Shargholdors'

Undistributed Taxable Incoma Previously Taxad (see instructl ons)
(o) Accumulated {b) Othar adjustmonts {e) Shareholdors’ uniistributed
sdjugtmants acoount account taxablo Income previously taxea
1 Bolence ol boginning of tox yoor -272,171 -196,34),
2 Ordinary income from poge 1, line 21 _ R T N T
3 Othor odditions Stmt 10 35,492 1,
4 Loss from pago 1 ling 21 B TSR N et
5  Othor raductions Stmt 11 34,308 -
8 Combina linos 1 Ihrough § =-261,566 =194,767
7 Distributions other than dividend distributionsa —
8__Balnnco alond of tax yonr. Subiract iino 7 from lne 6 -261,566 -194,767

Form 11208 (2009)
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- 30015

b?72109
[] Fingl K-1 OMB N 1545-0130
Schedule K.1 2009 [eameimt - rincoma.-.
FLPart ] et
(Form 11208S) For celendar yoor 2000, or tax RS T

Dapsrimant of the Trassury yenr beginning 1 Qrdinnry businoes Insome (lose) 13 Cradits

Intarngl Rovenuo Sorvice onding 9 ) 421
2 Not rentul rog! oslute Income (loss)
Shareholder's Share of Income, Deductlons, 3 | Othor ot rontel Incoma (1o8)
Credits, etc. » Soo back of form and separste Instructions,
: T I o ;'5’ P Ry : '?‘??%515';*‘3’91’/3'?!"',*"'51 4 Interest Income
; ‘Information:About;tho'Corporation: 31,925
A Corporation’s employer ldentificstion humber 6o Ordinary dividends
38-1537441 146
B Corporation's namo, addross, cliy, stote, and ZIP code 6b | Quslifiod dividonds 14 Forelgn transaciions
A & 8 SUPPLY CO, INC. 146
8 Royailles
1416 POPLAR
FLINT MI 48501 7 Not shori-tarm copiiol gain (loss)
C RS Conter whera corporation flind roturn 8a Not long-torm capltal gain (loas)
e-file
|Nf0f : ab Colioetiblos (209%) gain (toes)
D Shasahcider's identifying numbaer 8¢ Unrecapiured secilon 1250 galn
381-64-9017
E Shorshcider's nome address. city, sinto. and ZIP codo 8 Not saction 1231 gain (lose)
CHERYL GIFFORD
PO BOX 521 10 Other incoms (loas) 18 Altornative minlmum tax (AMT) itams
FLINT ML 48501

P Sharehcidors poiceniogo of #tock
ownorship fer lox yoor B . ) 100.000000 %

I' ( [ ] [ ,
i : B e
; 1 Saction 17V doduction 18 liome affaciing sharohcider bosls
Y ; B 1,574
\ h ! () [ ¢
12 Other doductions
cr 5,702
£
b4
>
)
1o
E 17 Othor Infarmation
A 32,071
* Seea attached statement for additional information.
For Paporwork Roduction Act Notico, 800 Inatructions for Form 11208, Schodulo K.1 (Form 11208) 2009
DAA
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671109

Schodule K-1 2009 ¢
(Form 11208S) Fuar calondsr yaar 2009, or tox ;|
A roorbagining
ending
2 Not rental rool oslatg Income (loss)
Shareholder's Share of Income, Deductions, 3| Other not rontal ngome (040)
Credlts, etc. » See back of farm ond soparate Instructiony.
|I1 fO m atlo U) h\’ceor p‘or“at:léu' 4 Intarast Incomo
A Corporation's amployor idonlification number go Ordinsry dividonds
38-1537441
B Corporotion s nomo, acltiress, city, stale, ang 2IP code 6 | Qualiflod dividonda 14 Foralgn transactions
A & 9 SUPPLY CO, INC.
] Royaltios
1416 POPLAR
FLINT MI 48501 7 | Nel shortignn caplial gain (loss)
C IRS Conler where corporation flied return 80 | Noligng.lann capits) gain (loss)
e-flle —
Partil | lnformutl '. 8b | Cotectibles (20%) gnin (loss)
D Sheroheldors iventilying numbar G¢c | Unrocaptuied eection 1250 goln
368-70-8720
E Shergholder's namo. agdreen. city. atate, snd ZIP ¢odo 8 Naet asction 1231 gain (loss)
LAWRENCE L GIFFORD II
8432 BELLECHABZE DR 10 | Olhorincoms (losm) 16 Altarnative minimum tax (AMT) toms
DAVISON MI 48423
F  Sharohokiors porcantage of stock
owitership for tox year %
o’ L} ]
| Al i
A \ 11 Sectlon 179 deduction 10 Itome atfvciing sharoholdor besls
dAvS ‘L 1) la ’- * ' c
12 Olhor deductions
&
2
0
&
E 17 Other Information
* See attached statement for additional information.

For Paporwork Roduction Act Notico, 300 Inotructions for Form 11208.

DAaA

10-35065-dof

S1-9°d cEde bEB 686:0L

Schodule K4 {(Form 11208) 2009
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100015 -

4 5 62 Depreciation and Amortization OMB No_1545:0172
Form
luding Inf Ist
pero e e (Including Information on Listod Proporty) 2009
Intomal Rovenuo Service o, P Soo sopersto Instructions. » Attach to your tax roturn Shashncao. B7
Nome(s) shown on roturn Identitying numbor
A & S SUPPLY CO, INC. 38-1537441

Husinges or aclivity to which this form retates
Regular Depreciation
“Partl:i Electlon To Exponse Cortain Property Under Sectlon 179
Note: If you have any listed property, complete Part V before you complete Part .

1 Moximum emount. Soa the Ingtructiona for o highor imit for cartain businoases 1 250,000

2 Tolot cost of section 179 property placed in aervice (560 Inatructiung) 2

3 Thrashotd cost of soclion 179 proporly before reduction In limitation (aee instructions) 3 800,000

4 Roduction in limitation. Subtract liro 3 from ling 2. Il 2oro or less, entor -0- 4

5 __ Oollar limitatton for tox yoar. Sublract lina 4 from line 1. Il 250 of lags, enlar -0-, Il manled fing separately, sce Instructions .. _......... | &

(n) Dascription of praporty (b) Cost (business uso only) (c) Glacted cost

7 Listed proporty Enler the amount fram ling 29 o Ly

8 Tolal olacted cosl of section 179 propotly. Add omounls ln column (c). lines 8 nnd 7 g

8  Tonlative doduction Enler the smallor of #ing 5 cor line 8 . 9
10  Carryovar of disallowed dodugtion Irom lina 13 of your 2008 Form 4562 10
11 Businoss income limilollon Entar the smeller of busingss incomo (not logs thon zero) or line 5 (3eo instruclions) 11
12 Section 179 oxpoenao doduction Add lines 8 and 10, but do not entor more than ling 11 12
13 __Carryovor of disatiowed daductlon to 2010. Add lines  and 10, lass lina 12 T | 13 | 50D
Note: Do not uao Port 1) or Pant Il balow for listed proparty. Instand, usa Port V
< Partll . Spocial Doprociatlon Allowance and Other Depraclation (Do not include listed property.} (See Instr.)
14 Spoclol dopracialion ollowance for quallfied proparty (othor then listed proparty) plaged in sarvice

during tho tax yoor {(soe Instiuclions) ) 14
15 Propoerty aubject to saction 168(f)(1) claction ) 18
Olherdogrcclnllon[lncludlggACRS). TP T P T PO T TP U OO T I 16
Part ifl.: _MACRS Daproclation (Do not include listed properly.) (See mstguchons.)
Section A

17 MACRS daduclions for assols placad In sorvica in tox yoars beginning befora 2009 17 | 9,121
18___ you aro olocting to group eny 0ssols placad in asrvice duting the tax yoar into 6nio or mare gonaral assat Ascounts, chack hara B ﬂ i S stk T

Soction B~Aasots Placod In Sorvice During 2008 Tox Yoar Usinp tho Gonaral Dopraclation Systom

(b} Manih and yoor | (c) Basls for dopracialion  |(d) Rocovery
{a) Ciassiticalion of proporty ptecad I (bustness/invesimant uso (@) Conventlon (f) Method {g) Dopreclation daductlon
service cnly-soo Insiructions) poriod
10a__ 3-yoor propory g
b S-yoar proparly
¢ 7-yobr proparly
d__10-yeor property
o 15-yoor proporty
f 20-yoar propeny
g 25-yoor propery : 25 yrs. SiL
h Regidentiol rental 27.8 yra, MM SiL
proporly 27.5 yra, MM S,
I Nonresldontial real 08/31/09 10,910] 38y MM SiL 105
proporty MM SIL
Saction C==Aggats Placed In Sorvico During 2009 Tax Yoar Using tho Altornativo Dopracintion Systom
200 Clasa llfe : S
b_12.year ; : 12 yre SiL
c_A40-yonr 40 yrs, MM S
Part V' ___Summary (See instructions.)
21 Listed proporty Enlor amount from line 28 21
22  Total. Agd amounis from lino 12, linos 14 through 17, lines 19 and 20 In column (g), and fine 21 Enter haro
and on tho opproprinta Iines of your raturn Portnarahips and S corporations—see instruclions ... ... .. ) 22 | 9,226
23 For nasota shown abovo and piaced in service during the curront yaor, enler the ; e
portion of Iho baain ottribulablo to soclion 283A costa 23 R R
For Paporwork Reduction Act Notice, soe soparato Instructiona, Porm 4582 (2000)
DAL
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* 00015 M M
A & 8 SUPPLY CO, INC. 38-1537441
Fotm 4502 (2008) Poge 2
- PartV:; Llsted Proporty (Include automoblles, certain other vehicles, cellular telephones, certain computers, end

property used for entertalnment, recreation, or amusement.)

Note: For any vohiclo for which gou nro using tho stondard mileage rate or dcduclln? ladsa expango, complotg only 24a,
24b, columna (n) lhrough (¢) of Sacllon A, alf of Soctlon B, and Sactien € if applicablo

Soction A«~Doproclation and Othar Information (Cautlon! Sce the Insirucllona for limits for pnssangor pulomaoblles.)

248 Do you hove ovidance to suppor the businaasfinvesiment uao clahned? |—| Yon J_J No 24h__ if "Yas," is the evidence written? [Yen H No
m () ous {d) ] h (@) L)} U}
Tyoo of proporty|  Dale placed in Invostmant vee Cost or otiter Bosls for depracistion | Racovary Method! Depraciation Elected section
(8t vohicias sorvice percentago bosls (busingss/investment | perlod Convantion daduction 170 cont
tirst) usa onty)
28 Spaclal dopraciotion allowance lor qusiiiiod llated property placed in service during the
tax yoar and usad more Ihan 50% in a qualifiod bueinoas uso (soo Inatruclions) . ... .. . 26
26 Property usod moro than §0% In o qunilfied businaas use:
o,
L}
27 __ Proporly usad 50% ar less in o quallfied busineas une:
SiL-
%l Sik-
28 Add amounta in column (h), lines 25 through 27. Entar horo and on ling 21, pago 1 l 28
29___Add amounta In column () iina 26 _Enier hero andon line 7, page 1 TR . i, . _ 20

8octlon B—information on Usa of Vahiclos

Complete Ihio goction for vehiclas used by a aola propriotor, parinar, or olhor “more than 5% ownar,” or rolatod porson. If you provided vahicles

to your cmployeas, lirst answor the quoslions In Seclion C to seo If you maat an oxcoption to comploting this section lor Ihese vehicles

30 Totsl businoss/invesimaonl miles driven {0} (b} {c) {d) {o) n
auring the yaor {do not includo Vaohiclo 1 Vohiclo 2 Vahlelg 3 Vohlcle 4 Vehicle 5 Vohicta 0
commuling milas) . .

31 Total commuting mllos drivon during tho year

32 Toto! other personal (noncommuting) milos drivan

33 Total milas driven during the yaer Add
lines 30 through 32 A

34  Waa the vehiclo ovellablo for paraonnt Yoo No Yos No Yoa No Yon No Yon No Yos No
uso during off-duty houra?

35 Wae the vehicle usad primarlly by a
moro than 5% owner or rolatod porgon?

36 la analhor vohiclo avallable for personal use?

Soction C~-Quostions for Employars Who Provido Vehicles for Use by Tholr Employaas

Angwor lhoao questions 1o datermine if you moot an oxcoplion to comploting Section B for vehicles used by employees who aro not

more than 5% owners or retated persong (see Instrucilons)

37 Do you malintein a written policy statement thol prohiblta oll parsonal use of vehicles, Including commuting, by Yon No
your amnployoag? } ‘

38 Do you maintaln a wrilton pollcy atatament that prohlbits parsenal use of vehicles, excapt commuting, by your
employaas? Soo the instructions tor vahicles used by corporale officers, directors, or 1% or more ownars

3% Do you traot ali uso ol vohiclos by employaas ao personal usa?

40 Do you provide moro then flvg vehicioa lo your employecs, obtaln Informatlon from your omployaoa about the
use of the vohictoa. ond retaln the information rocelved?

41 Do you moot the requiroments concerming qualifiod aulomoblie domonstration uae? (See insirucliona )

Note: If your answer to 37, 38,39, 40, or 44 Is "Yos," do not complete Sactlon B for tho covorad vohiclos.
_PartVi:  Amortization

(@
(b) {c) {d) Amortization {
() Date amoriizalion Amottzablo Codo petiod of Amortization for this yoer
Doscription of ¢osts bagine amount voctlon porgantage

42 ___Amorilzation of ¢gats thal begina during your 2009 tox yobr (soo Instructions);

43 Amoniizollon of costs that bagan beloro your 2009 tox yoor ‘ 43 1,933

44 __Tolnl. Add amounia In_column (). See the Insiructiona for whors o roport ... ..., , i ol a4 1,933
Form 4582 (2609)

DAA
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00015 A & S SUPPLY CO, INC.
38-1537441 Federal Statements
FYE: 12/31/2009

Statement 1 - Form 1120S, Page 1, Line 5 - Other Income

Description Amount
Other income S 2,350
Bad debt recoveries 1,269
Advertising rebates 15,556
Total $ 19,175

Statement 2 - Form 1120S, Page 1, Line 19 - Other Deductions

Description Amount

Promotion S 858
Security 1,992
Automobile 26,184
Bank service charges 10,782
Computer expense 19,558
Dues and subscriptions 813
Cducation 565
Ingurance 20,797
Laundry 811
office supplies 20,601
Postage 4,668
Professional fees 17,578
Telephone 13,851
Trash removal 824
Travel 1s
Jtilities 28,759
amortization 1,933

Total S 170,589

Statemont 3 - Form 1120S, Pagle 4, Schedule L, Line 6 - Other Current Assots

Be?Innlng End

Description of Yeer of Year

Note receivable - officer LLG [ $ 8,346

Note receivable - York 3,840

Note receivable ~ Ballar 27,868 32,699

Note receivable - D Cook 62,153 122,065

Rent receivable 5,150

Prepaid Michigan business tax 3,941

Prepaid expenses 12,313 12,313
Total S 110,115 S 180,573

1-3
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00015 A & S SUPPLY CO, INC.
38-1537441 Federal Statements
FYE: 12/31/2009

Statement 4 - Form 1120S, Page 4, Schedule L, Line 9 - Other Investments

L Befginning End
Description of Year of Year
Short term investment s 7,844 $ 7,990
Market allowabtnce -1,936 -448
Total = 5,908 S 7,542
L —— " R

Statement 8 . Form 1120S, Page 4, Schedule L, Line 14 - Othar Assets

Be?inning End
Description of Year of Year
Cash surrender value - life i1 $ 33,068 8 34,641
Notes receivable 40,002

Total $ 73,070 $ 34,641

Statement 6 - Form 11208, Page 4, Schedule L, Line 18 - Other Current Liabllities

Be?inning End
Description of Year of Year
Customer deposits $ 4,890 S 4,924
Wicthheld tax-FITW/FICA 484 502
City tax withheld and payable 334 237
Withheld tax-atate 2,022 1,600
FUTA payable S5 65
MESC payable 224 431
Other withholdings 373 84
Sales tax payable 7,147 6,955
Wages payable 6,686 6,938
Interest payable 5,251
Total S 22,215 $ 26,987
Statement 7 - Form 11208, Page 4, Schedule M-1, Line 3 - Expenses on Books Not on Return
Description Amount
Nondeductible dues s 451
Interest expense - officer 5,251
Bad debts - non deductible 28,606
Total s 34,308
Statement 8 - Form 11208, Page 4, Schedule M-1, Line § - Income on Books Not on Return
Description Amount
Unrealized gain on investment $ 1,489
Inpurance - officer's life l,574
Total $ 3,062

4.8
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00015 A & S SUPPLY CO. INC,
38-1537441 Federal Statements
FYE: 12/31/2009

Statement 9 - Form 1120S, Page 4, Schedule M-1, Line 8 - Deductions on Return Not on Books

Description Amount
Amortization Book/Tax Diff $ 1,933
Total $ 1,933
Statement 10 - Form 11208, Page 4, Schedule M-2, Line 3(a) - Other Additions
Description Amount
Unrealized gain on investment $ 1,488
Amortization Book/Tax Diff 1,933
Interest Income 31,925
Dividend Income 146
Total $ 35,492
Statement 11 - Form 11208, Page 4, Schedule M-2, Line 5(a) - Other Reductions
Description Amount
Nondeductible dues $ 451
Interest expense - officer 5,251
Bad debts - non deductible 28,606
Total S 34,308

9-11
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00015 A & S SUPPLY CO, INC.

38-1537441 Federal Statements
FYE: 12/31/2009 CHERYL GIFFORD
381-64-9017
Schedule K-1, Box 16, Code C - Nondeductible Expenseos
) Shareholder
Description Amount

Nondeductible dues S 451
Interest expense - officer 5,251
Total <] 5,702
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00015 A & S SUPPLY CO, INC.

38-1537441 Federal Statements
FYE: 12/31/2009 LAWRENCE L GIFFORD Il
368-70-8720

Schedule K-1, Box 18, Code C - Nondeductible Expenses

Shareholder
Description Amount
Nondeductible dues 5 Y
Interest expense - officer 0
Total $ 0
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‘00015

Retained Earnings Reconcillation Worksheet
Form 1 1 208
For colandor year 2009 or tax yenr bagianing onding L
Nama Employer Identification Number
A & 8 BUPPLY CO, INC. 38=1537441
Schodule L - Rotalnod Earnings

Retalnad Earnings - Unappropriatad 367,026

Accumulsted Adjusimenta Account -261,566

Othor Adjustimonis Account -1954,767

Undlsirlbuted Previously Taxed Incomo

Schodulo L, Line 24 - Ratainod Enrnings ~89,307

Schodulo M-2 - Rotained Earnings
ulat Other Intrlb tod tainod Earylngs Totol
At aqidlion  eoUIEPHSS  MReRbREIeR oo

Bog Yr Bal -272,171 «196,34] 0 367.026 =101,486
Qrdinary In¢ (Loes) 9,421 9,421
Othor Addlticns 35,492 1,574 37,066
Othor Roducliona 34,308 34,308
Dislributions
End Yr Bol -261,566 =194,76"7 0 367,026 ~89,307
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6005 - b ¢

con 11208 Schedule K-1 Summary Worksheet
Nomg Employor I;i'ur'11‘lﬂc‘nt!oa1 Nu:nbor
A & 8 SUPPLY CO, INC. 38-1537441
Sharoholdor Nama SSNI/EIN
Column A CHERYL GIFFORD 381l-64-9017
Column 8 - LAWRENCE L GIFFORD II 368=70=-8720
Column €
Column D
9‘:“::"‘;" K Column A Column B Column C Column D Sch K Total
1 Qrdinary Incomo 9,421 9,421
2 Not rontol RE inc
3¢ Not othor ranisl Inc _
4 injoroat income 31,925 31,925
88 Ordinnry dividends 146 146
§b__ Quollliod dividends 146 146
Roynities

Not ST coplinl gain
8a Not T capital gain
8b___ Colloctibles 28% gain
8¢ Unrocap Sac 1250
8 Nat Soc 1231 gain
10 Other income (losn)
" Sec 179 deduction
120 Coniributions
12b __ Invast interest exp
12c __ Soc §9(c)(2) axp
12d  Othor doductiona
13a,¢c low-inc house 42]9
13h,d Low-Inc house other
13e__ Quolif rehab oxp
131 Renlal RE credits
13 Othor rantal crodits
13h _ Fuel alcohol cradit
13! Qther cradlla
14b__ Groen Inc all arc
14d.(__Tolal foraign Ine
14g-k Tolp! forolgn deda
141 Tolal forolgn (oxcs
14m  Reduct In toxos
180 Depr ndjusiment
15b___Adjustod gain (loss)
15¢ __ Depletion
16d _ Inc-oil/gns/gacth
160 Ded-olligos/geoth
16! __ QOthar AMT ltoma
18n __ Toax-exompi Intaraat

16b__ Othor lax-oxompt 1,574 1,574
18c___ Nondod expansg 5,702 5,702

16d __ Total proparty dist
460  Shrloan ropmis

17a___Invosimont Incomo 32,071 32,071
17b__ Invostmaent expenae
18____Incomo (l083) 41,492 41,492
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B 1A (Official Form 1, Exhibit A) (9/97)
[If debtor is required to file periodic reports (e.g. forms 10K and 10Q) with the Securities and Exchange Commission pursuant to
Section 13 or 15(d) of the Securities Exchange Act of 1934 and is requesting relief under chapter 11 of the Bankruptcy Code, this

Exhibit "A" shall be completed and attached to the petition.]

Inre

A&S Supply Co., Inc.

United States Bankruptcy Court
Eastern District of Michigan-Southern Division-Flint

Debtor(s)

Case No.

Chapter

EXHIBIT "A" TO VOLUNTARY PETITION

11

1. If any of the debtor's securities are registered under Section 12 of the Securities Exchange Act of 1934, the SEC file number is

2. The following financial data is the latest available information and refers to the debtor's condition on :

a. Total assets

b. Total debts (including debts listed in 2.c., below)

c. Debt securities held by more than 500 holders:

secured
secured
secured
secured
secured

unsecured
unsecured
unsecured
unsecured

Oooon

unsecured

subordinated
subordinated
subordinated
subordinated

oo

subordinated

d. Number of shares of preferred stock

e. Number of shares common stock

Comments, if any:

3. Brief description of Debtor's business:
Plumbing Supply Sales

oo

©® B H B BH

$ unknown
$ unknown
Approximate
number of
holders:
0.00 0
0.00 0
0.00 0
0.00 0
0.00 0
0 0
0 0

4. List the name of any person who directly or indirectly owns, controls, or holds, with power to vote, 5% or more of the voting
securities of debtor:
Cheryl Gifford

Software Copyright (c) 1996-2010 Best Case Solutions - Evanston, IL - www.bestcase.com
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United States Bankruptcy Court
Eastern District of Michigan-Southern Division-Flint

Inre A&S Supply Co., Inc. Case No.

Debtor
Chapter. 11

LIST OF EQUITY SECURITY HOLDERS

Following is the list of the Debtor's equity security holders which is prepared in accordance with Rule 1007(a)(3) for filing in this chapter 11 case.

Name and last known address Security Number Kind of

or place of business of holder Class of Securities Interest
Cheryl Gifford Stock - Common 100% Shareholder
P.O. Box 521

Flint, Ml 48501

DECLARATION UNDER PENALTY OF PERJURY ON BEHALF OF CORPORATION OR PARTNERSHIP

I, the President of the corporation named as the debtor in this case, declare under penalty of perjury that | have read the
foregoing List of Equity Security Holders and that it is true and correct to the best of my information and belief.

Date September 20, 2010 Signature_/s/ Cheryl A. Gifford

Cheryl A. Gifford
President

Penalty for making a false statement or concealing property: Fine of up to $500,000 or imprisonment for up to 5 years or both.
18 U.S.C 88 152 and 3571.

O . . . . .
—— OB SEE=dOT DO O Fillet G813/ Entered 09/20/10 15:53:42  Page 40 of 45
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United States Bankruptcy Court
Eastern District of Michigan-Southern Division-Flint

Inre  A&S Supply Co., Inc. Case No.

Debtor(s) Chapter 11

VERIFICATION OF CREDITOR MATRIX

I, the President of the corporation named as the debtor in this case, hereby verify that the attached list of creditors is true and correct

to the best of my knowledge.

Date: September 20, 2010 /sl Cheryl A. Gifford
Cheryl A. Gifford/President
Signer/Title
Software Copyright (c) 1996-2010 Best Case Solutions - Evanston, IL - bestcase.com Best Case Bankruptcy
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BW & US Tax Office
3024 W. Grand Blvd., Ste 11-500
Detroit, MI 48202

Internal Revenue Service
P.0O. Box 21126
Philadelphia, PA 19114-0326

Michigan Dept. of Treasury
Collection/Bankruptcy Unit
P.O. Box 30168

Lansing, MI 48909

Michigan Unemployment Agency
P.O. Box 169
Grand Rapids, MI 49501

U.S. Attorney

Attn: Civil Department

101 First Street, Suite 200
Bay City, MI 48708

Attorney General
Law Building

515 Ottawa
Lansing, MI 48913

A&S Properties
P.0O. Box 736
Flint, MI 48501

A&S Properties Inc.
P.0O. Box 736
Flint, MI 48501

AO Smith Water Products
500 Tennessee Waltz Pkwy.
Ashland City, TN 37015

Baldwin Hardware Corp.
19701 DaVinci
Foothill Ranch, CA 92610
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Cheryl Gifford
P.O. Box 736
Flint, MI 48501

Cheryl Gifford
1416 Poplar St.
Flint, MI 48503

Citizens Bank
328 S. Saginaw St.
Flint, MI 48502

El Mustee & Sons
5431 W. 164th St.
Brook Park, OH 44142

Elkhart Products Corp.
1255 Oak sSt..
Elkhart, IN 46514

Erico Inc.
3138 Payshere Circle
Chicago, IL 60674

Fernco
300 S. Dayton
Davison, MI 48423

Gerber Pumbing Fixtures
2500 Internationale Pkwy.
Woodridge, IL 60517

Honeywell Inc.
101 Columbia Rd.
Morristown, NJ 07962

Insulation Sales
1341 Wanda St.
Ferndale, MI 48220

IPS Corp.
455 W. Victoria St.
Compton, CA 90220
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Jacuzzi Whirlpool
P.0O. Box 96061
Chicago, IL 60693

Legend Valve & Fitting
51245 Filomena Dr.
Shelby Twp., MI 48315

Lenox
P.0O. Box 504
FEast Longmeadow, MA 01028

Maxitrol Co.
P.0O. Box 2230
Southfield, MI 48037

Pentair Water
293 Wright St.
Delavan, WI 53115

Plumberry Specialty
P.O. Box 1684
Palm Springs, CA 92263

RL Deppmann Co.
20929 Bridge St.
Southfield, MI 48033

S&A Management
P.O. Box 736
Flint, MI 48501

S&A Management Inc.
P.O. Box 736
Flint, MI 48501

Safety Tubs
1013 Avenue M
Grand Prairie, TX 75050

State of Michigan
Dept. of Treasury
Collection Division
P.O. Box 30199

Lansing, MI 48909-7699
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State of Michigan
Unemployment Insurance Agency
3024 W. Grand River

Detroit, MI 48202

Symmons Industries
31 Brooks Dr.
Braintree, MA 02184

T&S Brass & Bronze
P.O. Box 1088
Travelers Rest, SC 29690

The Distribution Point
3242 Moody Pkwy.
Moody, AL 35004

Trumbull Industries
P.O. Box 200
Warren, OH 44482

Tyco Thermal Controls
300 Constitution Dr.
Menlo Park, CA 94025

Weil McLain
500 Blaine St.
Michigan City, IN 46360

White Rodgers
8100 W. Florissant Ave.
Saint Louils, MO 63136

Your Other Warehouse
P.0O. Box 973750
Dallas, TX 75397

zurn Pex Inc.
Dept. CH 14315
Palatine, IL 60055
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