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UNITED STATES BANKRUPTCY COURT 
EASTERN DISTRICT OF MICHIGAN 

SOUTHERN DIVISION 
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___________________________________/  

Chapter 11 
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I.  PLAN OF LIQUIDATION 

 
 Debtor, propose(s) the following Plan(s) of Liquidation (the “Plan”) pursuant to §§1121 

and 1123 of the Bankruptcy Code. 

ARTICLE I 

DEFINITIONS 

 
 As used in this Plan, the following terms shall have the meanings specified below, unless 

the context requires otherwise: 

 1.1 “Administrative Claim” means costs and expenses of administration of the relevant  

Chapter 11 case allowed under §§503(b) and 507(a) of the Bankruptcy Code and the fees of the United 

States Trustee under 28 U.S.C. §1430(a)(6). 

 1.2 “Administrative Creditor” shall mean any Creditor who asserts an Administrative 

Claim. 

 1.3 “Allowed Claim” or “Allowed Interest” means a Claim against or Interest in the 

relevant Debtor to the extent that: 

  A. A Proof of Claim or Interest was: 

1. Timely filed; 
 
2. Deemed filed pursuant to §1111(a) of the Code; or 

 
3. Filed late with leave of the Bankruptcy Court after notice and an opportunity 

for hearing given to Debtor, and counsel for Debtor; and 
 

  B. The Claim is not a Contested Claim or a Contested Interest, or 

C. The Claim is allowed (and only to the extent allowed) by a Final Order of the 

Bankruptcy Court. 

 1.4 “Avoidance Actions” means all claims granted the debtor-in-possession or a trustee 

under §§ 544-553 of the Code. 
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 1.5. “Ballot” shall mean the official Bankruptcy Form or a document prepared to 

substantially conform to same being sent to all creditors and parties-in-interest entitled to vote for or 

against the Plan.  

 1.6 “Bankruptcy Code” or “Code” means the Bankruptcy Reform Act of 1978, as 

amended (11 U.S.C. §§101, et seq.), also known as the United States Bankruptcy Code. 

 1.7 “Bankruptcy Court” means the United States Bankruptcy Court for the Eastern District 

of Michigan, Southern Division, and any court having jurisdiction over any appeals. 

 1.8 “Bankruptcy Rules” or “Rules” means the Federal Rules of Bankruptcy Procedure, and 

any amendments thereto.  To the extent applicable, Bankruptcy Rules also refers to the Local Rules of 

the U.S. District Court for the Eastern District of Michigan, as amended and the Local Bankruptcy Rules 

for the Eastern District of Michigan, as amended. 

 1.9 “Business Day” means any day, other than a Saturday, Sunday or “Legal Holiday,” as 

that term is defined in Bankruptcy Rule 9006(a).  

 1.10 “Case” means the relevant above-captioned case currently pending before the 

Bankruptcy Court. 

 1.11 “Claim” means any right to payment, whether or not such right is reduced to judgment, 

liquidated, unliquidated, fixed, contingent, matured, unmatured, Contested, disputed, undisputed, legal, 

equitable, secured or unsecured, or any right to an equitable remedy for breach of performance if such 

breach gives rise to a right to payment, whether or not such right to an equitable remedy is reduced to 

judgment, fixed, contingent, matured, unmatured, disputed, undisputed, secured or unsecured. 

 1.12 “Class” means a class of holders of Claims or Interests described in Article III of this 

Plan. 

 1.13 “Confirmation Date” means the date upon which the Bankruptcy Court shall enter the 

Confirmation Order in accordance with the provisions of Chapter 11 of the Bankruptcy Code. 
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 1.14 “Confirmation Hearing” means the hearing conducted by the Bankruptcy Court to 

consider the confirmation of the Plan filed by Proponent. 

 1.15 “Confirmation Order” means the order entered confirming this Plan by the Bankruptcy 

Court pursuant to §1129 of the Code. 

 1.16 “Contested Claim” means any Claim as to which the relevant Debtor or any other party 

in interest has interposed an objection or commenced an adversary proceeding in accordance with the 

Bankruptcy Code, Bankruptcy Rules and this Plan, which objection has not been determined by a Final 

Order. 

 1.17 “Creditor” means any holder of a Claim against the relevant Debtor. 

1.18 “Debtor” means the relevant above-captioned chapter 11 debtor.   

 1.19 “Effective Date” means the 11th calendar day after the Confirmation Order becomes a 

Final Order. 

 1.20 “Final Order” means an Order of the Bankruptcy Court as to which (i) the time for 

appeal has expired and no appeal has been timely taken; or (ii) any timely appeal has been finally 

determined or dismissed.   

 1.21 “Impaired” means a Claim treated under this Plan, unless the Plan: 

  (a) leaves unaltered the legal, equitable, and contractual rights to which such Claim 

or Interest entitles the holder of such Claim or Interest; or 

  (b) notwithstanding any contractual provision or applicable law that entitles the 

holder of such Claim or Interest to demand or receive accelerated payment of such Claim or Interest after 

the occurrence of a default— 

   (1) cures any such default (other than defaults relating to (i) any penalty 

interest rate or provision arising from a non-monetary default by the Debtor; (ii) the solvency or financial 

condition of the Debtor or (iii) the commencement of this Case) that occurred before or after the 

commencement of the Case; 
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   (2) reinstates the maturity of such Claim or Interest as such maturity existed 

before such default; 

   (3) compensates the holder of such Claim or Interest for any damages 

incurred as a result of any reasonable reliance on such contractual provision or such applicable law; and 

   (4) does not otherwise alter the legal, equitable or contractual rights to which 

such Claim or Interest entitles its holder. 

 1.22 “Insider” shall mean a current or former director, shareholder, officer, partner, person in 

control, relative of a director, officer, partner or person in control of the relevant Debtor or a corporation 

or entity in which an Insider (as defined above) of the Debtor is an Insider. 

 1.22.1 “Interest Holder” means the stockholders of the relevant Debtor as of the Petition Date.  

 1.23 “Interest” means an equity interest in the relevant Debtor as defined in §101 of the 

Code. 

1.24 “Interest Rate” means, unless specified, (a) with respect to Claims entitled to interest 

under §506 of the Bankruptcy Code and this Plan and having an applicable contractual rate of interest, 

the lowest rate of interest provided in such contract, without regard to any default by Debtor, (b) with 

respect to all other Claims entitled to interest under the Bankruptcy Code and this Plan, 5% per annum, 

or (c) with respect to (a) or (b) such other interest rate as may be determined by a Final Order of the 

Bankruptcy Court.    

1.25 “IRS” means the Internal Revenue Service, an agency of the United States of America, 

and its representatives, affiliated agencies and assignees. 

1.26 “Lien” means a charge against, or an interest in property to secure payment of a debt or 

performance of an obligation. 

1.27  “New Value” means such money or money’s worth that has been paid or contributed by 

the Interest Holders for the new stock of the Debtor.  
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1.28 “Petition Date” means the date Debtor filed the Voluntary Petition commencing the 

Case under Chapter 11 of the Bankruptcy Code. 

1.29 “Plan” means this Plan of Reorganization, as it may be altered, amended or modified 

from time to time.  

1.30 “Priority Claim” means a Claim under or entitled to priority under Code §507(a) of the 

Code.  

1.31 “Priority Creditor” means a Creditor who asserts a Priority Claim. 

1.32 “Professional Fees” means the fees and reimbursement for disbursements owed to 

attorneys, accountants, or other professionals whose employment has been approved by the Bankruptcy 

Court. 

1.33 omitted 

1.34 “Secured Claim” means a Claim secured by a Lien on property in which the estate has 

an interest but only to the extent of the value of the Creditor’s interest in the estate’s interest in the 

property as of the Petition Date. 

1.35 “State of Michigan” means the Michigan Department of Treasury, Michigan 

Unemployment Agency or any other governmental agencies of the State of Michigan.  

1.36 “Unsecured Claim” means a Claim that is not a Secured Claim, an Administrative 

Claim nor a Priority Claim. 

1.37  “Unsecured Creditor” shall mean any Creditor that holds an Unsecured Claim. 
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ARTICLE II  

TREATMENT OF CLAIMANTS NOT SUBJECT TO CLASSIFICATION 
OR OTHERWISE NOT REQUIRED TO VOTE FOR OR AGAINST THE PLAN 

 
  For the purposes of approval and implementation of this Plan, Administrative Creditors 

and Priority Creditors shall be paid on account of their respective Administrative and Priority Claims in 

accordance with the provisions set forth below: 

 

 2.1 GROUP I.  The Claims of Group I shall consist of all Administrative Expenses, except the 

claims of taxing authorities that are secured and that qualify as Administrative Expenses.  The Allowed 

Claims of this Group shall be paid the full amount of their Claims on such date as may be mutually 

agreed upon between Debtor and the particular claimant, or, if no such date is agreed upon, the latest of 

(i) the Effective Date, (ii) the date by which payment would be due in the ordinary course of business 

between Debtor and such Administrative Creditor, or (iii) the date on which the Bankruptcy Court enters 

its order, if necessary, approving Debtor’s  payment of such expenses.   Any administrative expenses 

shall be paid after all secured claims have been paid, other than as indicated below.  Debtor believes that 

the only administrative expenses are amounts owed to Debtor’s counsel, Robert Bassel, in the 

approximate amount of $25,000 (which shall first be paid out of the retainer currently held by Robert 

Bassel), and postpetition taxes in the amount of no less than $6,000.  The amounts owed to the United 

States Trustee shall be paid out of the property of the estate on the Effective Date, if not previously paid 

at closing on the contemplated sale. Postpetition taxes shall be paid at Closing.   

 2.2 GROUP II.  The Claims of Group II shall consist of all other Priority Creditors entitled 

to receive priority for their Allowed Claim under §507(a)(8) of the Bankruptcy Code.  Debtor does not 

believe that there are any such entities. 

 GROUP III.  The Claims of Group IIII shall consist of all other Priority Creditors entitled to 

receive priority for their Allowed Claim under §507(a) of the Bankruptcy Code or otherwise.  These 
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claims shall be paid to the extent of available funds after the payment of secured claims, and then after 

the payment of administrative expenses, and then contemporaneously with the payment of Group II 

claims.  Debtor does not believe there are any such entities. 

 

ARTICLE III 

SPECIFICATION OF TREATMENT OF CLASSES OF CLAIMS OR INTERESTS NOT 
IMPAIRED UNDER PLAN AND THOSE IMPAIRED UNDER THE PLAN AND GROUPS SET 

FORTH ABOVE 
 

 The Plan divides Claims and Interests into classes and treats them as follows, all of which 

are impaired unless noted:  

Claimant Treatment for Claims in this class 
Class of City of Romulus 
Property Taxes 

The City of Romulus is owed approximately $3,000. This 
claim shall be at Closing.    This class is unimpaired.  
 

Class Wayne County Treasurer Wayne County Treasurer is owed approximately $3,534. 
This claim shall be paid at Closing. This class is 
unimpaired.  

Class Equity  
This class shall retain its equity interest,  and receive 
whatever funds remain after all allowed claims and 
administrative expenses have been paid.  This interest is 
unimpaired in the sense that it retains its equity interest.    
 

Class The Huntington National 
Bank  

The Huntington National Bank is owed approximately 
$1,000,000, and shall be paid at Closing. This class is 
unimpaired.  

Class Ajax Materials Corporation Ajax is owed $65,283.99, and shall be paid at closing.  
These amounts relate to construction on the Debtor’s real 
estate. 

Class Construction Enterprises 
And Development, Inc. (“CED”) 

CED avers that it is owed approximately $348,000, upon 
information and belief.  Debtor has disputed this amount.  
Debtor shall escrow this amount, plus an additional 
$50,000 for potential legal fees , from the sale proceeds 
at Closing.  These monies shall not be distributed absent 
a final Bankruptcy Court Order, and shall be escrowed at 
Debtor’s counsel’s client trust account.  This class is 
impaired. CED’s lien rights, if any, shall be preserved. 

Class of  general unsecured 
claims  
 

This class, which appears to be made up of Underwood 
Nursery’s claim of $1,723.96 which shall be paid after all 
other allowed claims have been paid. This class is 
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impaired. 

Class Advantage 
Communications 

This class is made up of the secured claim of Advantage 
Communications which is owed $3,517 and which shall 
be paid over 10 months at $350 per month, with the final 
payment being $367.  Advantage’s lien shall be 
preserved. 

Class Al's Asphalt Paving Co. This class of Al’s Asphalt Paving Co., has asserted that it 
is owed $119,000, upon information and belief. Debtor 
shall escrow this amount, plus an additional $10,000 for 
potential legal fees, from the sale proceeds at Closing.  
These monies shall not be distributed absent a final 
Bankruptcy Court Order, and shall be escrowed at 
Debtor’s counsel’s client trust account.  This class is 
impaired. Al’s lien rights shall be preserved. 
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ARTICLE IV 
 EXECUTION AND IMPLEMENTATION OF THE PLAN 

 
4.1 Funding of the Plan:  Debtor(s) reasonably believes that its sale of assets will generate 

sufficient funds to satisfy its obligations under the Plan.  Other sources of cash may be explored and 

utilized by the Debtor to the extent that such cash infusions are necessary to meet the obligations of the 

Plan.      

4.2 Avoidance Actions: On the Confirmation Date, the Avoidance Actions of the Debtor 

shall be extinguished.  It does not appear, however, that any such Avoidance Actions exist.  

4.3 Pre-payment:  The Debtor may, but shall not be obligated to, pre-pay any of the claims 

at any time in its sole, absolute and unfettered discretion.  If the Debtor elects to pre-pay any obligation, 

it shall not incur any pre-payment penalty, any such pre-payment penalty contained in any pre-petition 

contract, agreement or document shall not apply.   

4.4 omitted   

4.5 Change of Address: In order to ensure that it receives its distribution, each Creditor 

holding a Claim must advise the relevant Debtor of any change in address.  Absent any such notification, 

the Debtor will send payments to the addressed listed on the Matrix on file with the Bankruptcy Court.  

If the Debtor does not receive notice of any change of address, it shall be under no obligation to pay the 

amounts due under the Plan.  

4.6. Sale of Assets:  Debtor has filed the attached motion to sell substantially all of its assets 

to 28101 Ecorse Rd LLC (“Purchaser”), for a total of Two Million Three Hundred Thousand Dollars 

($2,300,000), less any discount that The Huntington National Bank agrees to accept with respect to its 

secured claims against Debtor (the “Purchase Price”).  The sale is contemplated to be  free and clear of 

all liens, claims and interests.  The Sale Motion is incorporated by reference, and any Order granting 

the Sale Motion shall survive confirmation of Debtor’s plan.  
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ARTICLE V 

EFFECT OF CONFIRMATION 

 5.1 Confirmation shall act as a merger and relinquishment of any and all Claims that 

Creditors have or may have against the Debtor as provided in the treatment of the Creditors and the 

entities listed in Articles II and III.   

  

 

ARTICLE VI 

MODIFICATION OF THE PLAN 

 6.1 Debtor may, from time to time, propose amendments or modifications of this Plan prior 

to its confirmation, without leave of the Court.   After confirmation, the Debtor may, with leave of the 

Bankruptcy Court, and upon notice and opportunity for hearing to the affected Creditor(s) and any 

committee appointed by the Office of the U.S. Trustee only, remedy any defect or omission, reconcile 

any inconsistencies in the Plan or in the Order of Confirmation or otherwise modify the Plan. 

 6.2 If the Bankruptcy Court determines that the modification affects all the Creditors, or if 

the Debtor proposes a material modification affecting all Creditors, then such modification shall be 

governed by §1127 of the Bankruptcy Code and the Plan.   

ARTICLE VII 

JURISDICTION OF THE COURT 

  This Court shall retain jurisdiction in this matter until the Plan has been fully 

consummated including, but not limited to, the following reasons and purposes: 

  A.   The classification of the Claim of any Creditor and the re-examination of Claims 

which have been allowed for purposes of voting, and the determination of such objections as may be 

filed to Claims of Creditors.  The failure by the Debtor  to object to, or to examine any Claim for the 
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purposes of voting, shall not be deemed to be a waiver of any right to object to, or reexamine the Claim 

in whole or in part. 

  B.   The determination of all questions and disputes regarding title to the assets of the 

estate or Debtor, and all causes of action, controversies, disputes, or conflicts, whether or not subject to 

action pending as of the Confirmation Date, between the Debtor  or any other party.  This shall include, 

but not be limited to, any cause of action, avoiding power or right of the Debtor  to recover assets 

pursuant to the provisions of the Bankruptcy Code, including, without limitation, Avoidance Actions and 

claims initiated under §§506 and 510 of the Bankruptcy Code.  

  C.   The correction of any defect, the curing of any omission or the reconciliation of 

any inconsistency in this Plan or the Order of Confirmation as may be necessary to carry out the 

purposes and intent of this Plan. 

  D.   The modification of this Plan after confirmation pursuant to the Bankruptcy Rules 

and the Bankruptcy Code and as provided as in the Plan. 

  E. The enforcement and interpretation of the terms and conditions of this Plan and 

the entry of orders in support of confirmation of this Plan. 

  F. The entry of any order, including injunctions, necessary to enforce the title, 

rights, and powers of Debtor, the Debtor or any party-in-interest, and to impose such limitations, 

restrictions, terms and conditions of such title, rights and powers as this Court may deem necessary, 

including without limitation, injunctions to enforce releases or forbearance in favor of guarantors, which 

would assist the Debtor to accomplish its obligations under the Plan. 

  G.   The review and approval of all professional fee applications for services rendered 

prior to the Confirmation Date and the review of any professional fees for services rendered in 

connection with the Plan after the Confirmation Date, to the extent that the Debtor  dispute all or a 

portion thereof.  

  H.  The entry of an order concluding and terminating this Case.   
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ARTICLE VIII 

TITLE TO PROPERTY 

 8.1 All assets of the Debtor will be sold pursuant to the 363 motion, or shall be distributed 

pursuant to this chapter 11 plan.   

ARTICLE IX 

UNITED STATES TRUSTEE FEES 

 9.1 The Debtor shall continue to pay to the United States Trustee the appropriate sums 

required pursuant to 28 U.S.C. §1930(a)(6) until such time as the Chapter 11 Case is closed by the 

Court.       

ARTICLE X 

EXECUTORY CONTRACTS 

 10.1 Unless addressed in Article III of this Plan or otherwise assumed or rejected by Final 

Order of the Bankruptcy Court, all executory contracts of the Debtor either (i) not expressly rejected or 

(ii) which are not within thirty (30) days after the Confirmation Date the subject of pending applications 

to reject and disaffirm, shall be deemed rejected.  Within thirty (30) days after the Confirmation Date, the 

Debtor shall be allowed to file a Notice of Rejection of Executory Contract (the “Notice”) with the 

Bankruptcy Court and the executory contract which is the subject thereof shall thereupon be rejected.  In 

connection with any executory contracts that are assumed, absent a provision to the contrary, the Debtor 

shall be permitted to pay Claims arising from executory contracts that existed as of the Petition Date in 

36 equal, monthly installments beginning one month after the Effective Date. It is contemplated that 

there will be no assumed contracts. 

10.2 Any Creditor who has a Claim as a result of such rejection shall have thirty (30) days 

after receipt of the Notice to file a Proof of Claim, failing which such Claim shall be disallowed in its 

entirety.  The Notice shall contain a provision informing any potential creditor of this requirement and 

shall be served on such potential creditor(s).  
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ARTICLE XI 

OBJECTIONS TO CLAIMS 

 11.1. Debtor and parties in interest may object to the allowance of any Claim, whether listed on 

the schedules filed by Debtor or filed by any entity.  No time limit for such objections is being created by 

this Plan  

ARTICLE XII 

 omitted 

  

ARTICLE XIII 

MISCELLANEOUS PROVISIONS 

 13.1.   Notwithstanding anything in this Plan to the contrary, the relevant Debtor shall not be 

obligated to make any payments towards any Contested Claim.  Further, the Debtor shall not be required 

to make any payments for an Allowed Claim to any Creditor if the Debtor  has filed a motion, objection, 

adversary proceeding, state court proceeding or other similar notice against such Creditor alleging an 

objection, claim, cause of action, offset or counter-claim, such that if sustained and not paid by such 

Creditor would result in a disallowance of such Allowed Claim in accordance with §502(d) of the Code.   

 13.2.   The Debtor, and all parties-in-interest, including without limitation any Creditor, shall be 

required to execute any document reasonably requested by the other to memorialize and effectuate the 

terms and conditions of this Plan.  This shall include without limitation any execution by the Debtor of 

UCC financing statements and the execution by creditors of any UCC termination and mortgage releases 

and termination. 

 13.3. This Plan and the Confirmation Order shall inure to the benefit of, and be binding 

upon, all parties in interest and their respective successors and assigns. 
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DISCLOSURE STATEMENT 

II.  DESCRIPTION OF DEBTOR 

  Debtor is a Michigan corporation which owns the real estate and related goods located 

at  28101 Ecorse Road, Romulus, MI.  Debtor was formed in 2013. 

 

 A. The Debtor-In-Possession 

On 11.10.2016, (the “Petition Date”), Debtor filed a Voluntary Petition under Chapter 

11 of Title 11 of the United States Code, §§101 et. seq. in the United States Bankruptcy Court for the 

Eastern District of Michigan, Case No. 16-55249-pjs.  This case was assigned to the Honorable 

Phillip J. Shefferly.   

 B. Debtors’ Principals and Management 

Background    

Ibri Shehu, 28,  manages the debtor, and owns all of its shares.  Debtor was formed in 

2013.  Mr. Shehu migrated with his family from Albania in 2002 when he was 13 years old. He 

graduated from Royal Oak High School and then graduated from Oakland University with a Bachelors 

of Science, with a concentration in Business Administration/Finance. 

Compensation   

Since the Petition Date, Ibri Shehu has not earned any income, and did not earn any 

income prepetition from Debtor.  No benefits have been paid for Mr. Shehu by Debtor.  It is 

contemplated that postpetition, he will receive the amount of surplus funds that remain after paying all 

allowed claims and expenses.     

Legal Relationships  

Mr. Shehu is the sole owner of both of the tenants, Lindi Transport, LLC and Lindi Truck 

Center, Inc., 

16-55249-pjs    Doc 61    Filed 02/08/17    Entered 02/08/17 22:17:11    Page 15 of 60



 16

C. Description of Debtor’s Business and Causes for Chapter 11 Filing 

Debtor owns the real estate upon which Lindi Transport, LLC and Lindi Truck Center, Inc., 

previously operated.  Effective January 29, 2017, these entities entered into a sublease with M&K Truck 

Center of Detroit, LLC, an affiliate of the entity which is purchasing Debtor’s real estate, 28101 Ecorse 

Rd, LLC.  The chapter 11 filing was due to Debtor’s issues with its general contractor and its primary 

lender.   

III. POST-PETITION EVENTS OF SIGNIFICANCE 

 A. Post-Petition Transfers Outside the Ordinary Course of Business/Sale 

Debtor has made no post-petition transfers outside the ordinary course of business.  Debtor has 

filed a motion, however, to sell substantially all of its assets to 28101 Ecorse Rd., LLC pursuant to the 

attached motion.   

B. Chapter 11 Events  

This Disclosure Statement is not designed to provide a full, detailed description of the motions 

filed and orders entered or other developments in the bankruptcy proceeding.  Further, the Disclosure 

Statement does not address every motion filed or order entered in the proceeding.  Rather, the Disclosure 

Statement merely provides a summary of the major motions filed or orders entered.  Creditors are urged 

to review the bankruptcy court docket, which outlines every document filed in the bankruptcy case, and 

the bankruptcy court file, which contains all of the filed documents.    

Cash Collateral and Adequate Protection and Bank Payments 

 Debtor or one of its affiliates has paid $5,500 to Huntington National Bank on 2.8.2017 

pursuant to 11 U.S.C. section 362(d)(3).  

 Motions for Relief from Stay 

 CED’s motion for relief from stay was denied by the Court.     

 The Plan and Disclosure Statement  

 Debtor is filing this Disclosure Statement and Plan of Liquidation.   
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C. Pending and Contemplated Litigation Involving Debtor  

There is no pending or contemplated litigation involving the Debtor, other than the related 

adversary proceeding, Edge v CED, et al, Case No. 16-05031-pjs.   

Insider Transactions  

The tenants are owned by Debtor’s principal, Ibri Shehu.  The amount of the lease 

payments is a pass through for monies that are required to be paid on behalf of Debtor, including 

payments for taxes, insurance, and Debtor’s secured lender, The Huntington National Bank.  

 IV. ASSETS AND LIABILITIES 

 A. Liquidation Analysis 

Debtor’s Liquidation Analysis is attached.   

In the event that the Plan is not accepted by the Creditors or is not otherwise confirmed by the 

Bankruptcy Court, the Debtor believes that its assets would be liquidated in a straight bankruptcy 

liquidation under Chapter 7 of the Code, which would yield less than in a plan of liquidation.   

Debtor is confident that in a liquidation scenario, where the  Debtor will be unable to generate 

any income going forward, unsecured creditors will not do better in a chapter 7 liquidation than in this 

liquidating plan, as the only remaining asset is cash.    

Secured and Unsecured Claims 

It appears that on the petition date there were secured claims of approximately $1,500,000 and 

unsecured claims of approximately $1,723.96. 

B. Risks, Conditions and Assumptions In Liquidation Analysis 

 Debtor has used fair market value and forced sale/auction value to determine the value of 

its assets.  The risks, conditions and assumptions are outlined in the Liquidation Analysis.  The Debtor 

asserts that under any such scenario, unsecured creditors will receive no payments on their claims.   The 
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market value is based on the sale price, and the liquidation value is based on Debtor’s principal’s 

experience.        

C. Causes of Action 

At this time, Debtor is planning to file no lawsuits against any entities, however, it will continue 

to litigate the related adversary proceeding, Debtor v. CED, et al, Adv No. 16-05031-pjs.   

D. Priority Claims 

Debtor  appears to have no priority claims.     

E. Unsecured Claims 

It appears that there are approximately $1,723.96 in unsecured claims [priority and non-priority].   

F. Guaranteed Debt 

There appears to be no guaranteed debt.  

VI. IMPLEMENTATION OF PLAN 

A. Summary of Classes and Groups under Plan 

 For the purposes of approval and implementation of this Plan and the resultant 

reorganization of the Debtor, Administrative Creditors and Priority Creditors shall be paid on account of 

their respective Administrative and Priority Claims as set forth above in Article II and III above.  

 
 B. Financial Information 

 The information contained in this Disclosure Statement has not been subject to a certified 

audit.  The information has been compiled from the records of Debtor and is true and accurate to the best 

of Debtor’s knowledge, information and belief.  The information is also based on an income projections 

performed by Debtor.   

  

Projections 

Because the Debtor is being liquidated, no projections are attached.  
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Debtor has attached a summary of the Debtor’s financial information relating to the 

Debtor’s post-petition operations. 

Debtor has attached a summary of Debtor’s financial condition prior to the 

commencement of Debtor’s bankruptcy proceeding.   

 C. Post-Petition Details 

Since the Petition Date, Mr. Shehu has not received any income or benefits from the Debtor. 

Because the only remaining assets after the sale will be cash, it is not contemplated that there will be 

any extensive involvement by the current officers, other than perhaps to assist in the filing of any 

final tax or corporate filings.     

E. Tax Ramifications 

1.   To Debtor  

  Each Debtor believes that the forgiveness of indebtedness which may result from a 

discharge granted by the confirmation of the Plan will not result in any significant adverse tax 

consequence to the Debtor.   

2. To Creditors 

 The tax consequences to each Creditor resulting from confirmation of the Plan may vary 

depending upon each Creditor’s particular circumstances.  Each Debtor recommends that creditors or 

holders of Claims obtain independent tax counsel to advise them as to the tax consequences of the Plan.    
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VII.  LEGAL REQUIREMENTS 

 

A. Voting procedures 

Under the Bankruptcy Code, the only classes that are entitled to vote to accept or reject a 

plan are classes of claims, or equity interest, that are impaired under the plan. Accordingly, classes  

of claims or interests that are not impaired are not entitled to vote on the plan. 

 

Creditors that hold claims in more than one impaired class are entitled to vote separately 

in each class. Such a creditor will receive a separate ballot for all of its claims in each class (in 

accordance with the records of the Clerk of the Court) and should complete and sign each ballot 

separately. A creditor who asserts a claim in more than one class and who has not been provided 

with sufficient ballots may photocopy the ballot received and file multiple ballots. 

 

 

Votes on the plan will be counted only with respect to claims: (a) that are listed on the 

Debtor's Schedules of Assets and Liabilities other than as disputed, contingent or unliquidated; or 

(b) for which a proof of claim was filed on or before the bar date set by the Court for the filing of 

proofs of claim (except for certain claims expressly excluded from that bar date or which are 

allowed by Court order). However, any vote by a holder of a claim will not be counted if such claim 

has been disallowed or is the subject of an unresolved objection, absent an order of the Court 

allowing such claim for voting purposes pursuant to 11 U.S.C. § 502 and Bankruptcy Rule 3018. 

 

Voting on the plan by each holder of a claim or interest in an impaired class is important. 

After carefully reviewing the plan and disclosure statement, each holder of such a claim or interest 

should vote on the enclosed ballot either to accept or to reject the plan, and then return the ballot 

by mail to the debtor's attorney by the deadline previously established by the court. 

 

Any ballot that does not appropriately indicate acceptance or rejection of the plan will not 

be counted. 

 

A ballot that is not received by the deadline will not be counted. 

 

If a ballot is damaged, lost, or missing, a replacement ballot may be obtained by sending a 

written request to the debtor's attorney. 

 

B. Acceptance 

The Bankruptcy Code defines acceptance of a plan by an impaired class of claims as 

acceptance by the holders of at least two-thirds in dollar amount, and more than one-half in number, 

of the claims of that class which actually cast ballots. The Bankruptcy Code defines acceptance of 

a plan by an impaired class of equity interests as acceptance by holders of at least two-thirds in 

number of the equity interests of that class that actually cast ballots. If no creditor or interest holder 

in an impaired class votes, then that class has not accepted the plan. 

 

C. Confirmation 

11 U.S.C. § 1129(a) establishes conditions for the confirmation of a plan. These conditions 

are too numerous and detailed to be fully explained here. Parties are encouraged to seek 
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independent legal counsel to answer any questions concerning the Chapter 11 process. 

Among the several conditions for confirmation of a plan under 11 U.S.C. § 1129(a) are 

these: 

 

1. Each class of impaired creditors and interest must accept the plan, as described in 

paragraph VI.B., above. 

 

2. Either each holder of a claim or interest in a class must accept the plan, or the plan 

must provide at least as much value as would be received upon liquidation under 

Chapter 7 of the Bankruptcy Code. 

 

D. Modification 

The debtor reserves the right to modify or withdraw the plan at any time before confirmation. 

 

E. Effect of confirmation 

If the plan is confirmed by the Court: 

 

1. Its terms are binding on the debtor, all creditors, shareholders and other parties in 

interest, regardless of whether they have accepted the plan. 

 

2. Except as provided in the plan and in 11 U.S.C. § 1141(d)(5): 

 

(a) In the case of a corporation that is reorganizing and continuing business: 

(1) All claims and interests will be discharged. 

(2) Creditors and shareholders will be prohibited from asserting their 

claims against or interest in the debtor or its assets. 

 

(b) In the case of a corporation that is liquidating and not continuing its 

business: 

(1) Claims and interests will not be discharged. 

(2) Creditors and shareholders will not be prohibited from asserting 

their claims against or interests in the debtor or its assets. 

 

(c) In the case of an individual or husband and wife: 

(1) Claims will be discharged, except as provided in 11 U.S.C. §§ 523 

and 1141(d)(3). 

(2) Creditors will be prohibited from asserting their claims except as to 

those debts which are not discharged or dischargeable under 11 

U.S.C. §§ 523 and 1141(d)(3). 

 

Because the case is a liquidating business, Section 2(b) above applies and 2(a) and 2(c) do not apply.  
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    DEBTOR.  
 

     By: ____/s/ Ibri Shehu___________ 
      Ibri Shehu, Principal 
 
       
 
Dated:  2/8/2017 
 
 
Prepared By:   
 
By:  /s/ Robert N. Bassel 
Robert N. Bassel  (P 48420) 
Attorneys for Debtor  
P.O. Box T 
Clinton, MI 49236 
248.835.7683  
 
Dated: 2/8/2017 
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 LIQUIDATION ANALYSIS AS OF PETITION DATE 
 

COLLATER
AL 

SECURED AND 
PRIORITY 
CREDITOR [based 
on filed proofs of 
claim and scheduled 
claims]  

MARKET VALUE/ 
FORCED SALE 
VALUE1 based on 
appraised values where 
applicable 

APPROXIMA
TE AMOUNT 
OF SECURED 
CLAIMS 

EQUITY 

 Cash  Huntington National 
Bank 

0 (M) 
0 (FS) 

Equal to value 
of collateral 

0 (M) 
0 (FS) 

Equipment Advantage 
Communications 

3,500 (M) 
1,500 (FS) 

Equal to value 
of collateral 

0 (M) 
0 (FS) 

Real Estate 
located at 
28101 Ecorse 
Road 

Wayne County/City 
of Romulus (1st) 
The Huntington 
National Bank (2nd) 

2,300,000 (M) 
1,000,000 (FS) 

1,500,000 800,0000 (M) 
0 (FS) 

TOTAL  $2,303,500 (M) 
$1,001,500 (FS) 

 $800,000 (M)  
$0,000 (FS) 
 

     

   
 

                                                 
1 Unless otherwise stated, values are not based upon appraisals and are estimated. 
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Post-Petition Liabilities 
 Administrative Claim [estimated]:  $31,000  
   
 
Pre-Petition Liabilities 
 
 Secured Claims:                $1,500,000 [after sale] 
 
 Unsecured Claims [estimated]:   $1,723.96   
   
 
Distribution of Proceeds of Assets in Event of Liquidation 
 

• Gross Proceeds from Liquidation [using section 363 sale price]: 

•           $2,300,000 

• Less Total of:  
 -- Secured Claims:        $1,500,000 

 
-- Admin. Expenses:        $31,000.00 

 ____________________     
TOTAL:         $negative 
 

• Proceeds Available to Pre-Petition 
Unsecured Creditors:               $769,000 

• Total Unsecured Claims [estimated]   $1,723.96 
 

• Percent Available to Pre-Petition  
Unsecured Creditors:              100% 
 

• Proceeds Available for Equity Interests:             residual 
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 POST-PETITION FINANCIAL INFORMATION 
 
 

 

November 
2016 

December  
2016 

January  
2017 

Ordinary Income/Expense 

Total Income 0 0 0 

Expense 

Amortization Expense 

Alarm 

Bank Service Charges 
Business Licenses and 
Permits 
Computer and Internet 
Expenses 

Depreciation Expense 

Insurance 

Interest Expense 

Miscellaneous Expense 

Office Expense 

Outside Services 

Professional Fees 

Repairs and Maintenance 

Taxes - Property 

Tools & Supplies 

Utilities 

Total Expense 0 0 0 
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PRE-PETITION FINANCIAL INFORMATION  
      2013 2014 2015 
Gross receipts  

11,000 20,461 0 

supplies    1,963 693 260,986 
Office expenses 

2,741 267 
  

Taxes and licenses    2,387 

Insurance 4,185 3,238 

Depreciation  

1,910 3,628 

Legal and Professional 
Services    3,948 

Advertising 
828 

Other Expenses 
22,709 

Total Expenses  
4,704 10,270 33,523 

Ordinary business 
income (loss).  6,296 10,191 (33,523) 
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POST-CONFIRMATION PROJECTIONS  
 
 
 

 Debtor will not operate after its assets are liquidated. 
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