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IN THE UNITED STATES BANKRUPTCY COURT 

FOR THE SOUTHERN DISTRICT OF MISSISSIPPI 

IN RE: 

QUADRANGLE PROPERTIES, INC.  CASE NO. 17-01469-EE 

DEBTOR. CHAPTER 11 

AGREED ORDER AUTHORIZING LIMITED USE OF CASH COLLATERAL 

 

 THIS MATTER set for hearing  on the motion of ZB, N.A. d/b/a Zions First National 

Bank (“Zions Bank”) for an order prohibiting use of cash collateral [Dkt. # 43], pursuant to 11 

U.S.C. § 363. Having received the announcement of counsel that they wished to re-set the 

hearing, but that they wished to have temporary relief awarded in order to satisfy certain 

obligations out of the $303,025.04 in insurance proceeds held in trust by counsel for Zions, the 

Court finds the request for temporary relief WELL-TAKEN, while reserving final determination 

on the remaining aspects of the Motion, and hereby orders as follows: 

The Order of the Court is set forth below. The docket reflects the date entered.

Judge Edward Ellington

__________________________________________________________________

Date Signed: September 27, 2017
United States Bankruptcy Judge

SO ORDERED,

__________________________________________________________________
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1. This Court has jurisdiction over this matter pursuant to 28 U.S.C. §§ 157 and 

1334, 11 U.S.C. §§  361 and 363, and L.U. Civ. R. 83.6 of the United States District Courts for 

the Northern and Southern Districts of Mississippi. 

2. Quadrangle Properties, Inc. is a Mississippi corporation having its principal place 

of business in Jackson, Mississippi, and is the Debtor-in-Possession (“Debtor”) in this matter, 

having filed a petition for relief under Chapter 11 of the Bankruptcy Code on April 18, 2017. 

3. Zions Bank, a national banking association headquartered in Salt Lake City, Utah, 

is a secured creditor of the Debtor, and holds a deed of trust on the property at issue in this case, 

which was declared to be Single Asset Real Estate under the terms of 11 U.S.C. § 101(51B) by 

order of this Court dated August 10, 2017 [Dkt. #52]. 

4. The Debtor suffered a fire at its premises in June, 2015. After the fire, Nationwide 

Insurance remitted the amount of $303,025.04 to the Debtor and Zions. Those funds were 

ultimately deposited into the trust account maintained by counsel for Zions. These funds 

constitute cash collateral subject to Zions’ lien rights under the terms of the loan documents. 

5. Real estate taxes in the amount of $22,651.45 for 2016 were due on the property, 

and had remained unpaid by the time of the last hearing on this matter. The property was 

scheduled to be sold for taxes on August 28, 2017. 

6. In addition, Origin Bank was owed $7,919.65 as of September 19, 2017, with 

additional interest since that time, but minus any adequate protection payments made since that 

time. 

7. In order to avoid the potential sale of the property for taxes, counsel for Zions 

obtained consent of Debtor’s counsel, and caused the amount of $22,651.45 to be withdrawn 
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from his firm’s trust account, and paid to the Hinds County Tax Assessor on August 25, 2017. 

That expenditure is hereby approved, nunc pro tunc. 

8. In addition, the parties have agreed that the fire insurance proceeds may be used 

to pay the senior lien of Origin Bank, in full. Counsel for Zions is hereby authorized to obtain a 

payoff figure from counsel for Origin Bank, and to use the cash collateral held in his firm’s trust 

account to satisfy this debt, and to obtain a release of the deed of trust held by Origin Bank. 

9. The parties are reserved of any and all rights and objections they may have with 

respect to the remaining fire insurance proceeds held by counsel for Zions, and with respect to 

the post-petition rentals received by the Debtor, which shall be adjudicated at a later date. 

***(END OF ORDER)*** 

 

Prepared and Submitted By: 

 

/s/ Chad J. Hammons 

Chad J. Hammons, MSB # 10419 

JONES WALKER, LLP 

190 East Capitol Street, Suite 800 

Post Office Box 427 (39205-0427) 

Jackson, Mississippi  39201 

Telephone (601) 949-4765 

Telecopy (601) 949-4804 

chammons@joneswalker.com 

Attorney for ZB, N.A., d/b/a Zions First National Bank 

 

Agreed and Approved: 

 

/s/ Jarret Nichols 

Jarret Nichols, Esq. 

Attorney for Debtor 
 

Agreed and Approved: 

 

/s/ Sarah Beth Wilson 

Sarah Beth Wilson, Esq. 

Attorney for Origin Bank 
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