B1 (Official Form 1) (4/10)

Case 1130ned Stmgﬁanﬂ%%@%i:ﬂ Entered 03/08/13 %

;
District of Northedtoteent  Page 1 of 37 Mt
| i
Name of Debtor (if individual, enter Last, First, Middle): , Name of Joint Debtor (Spouse) (Last, First, Middle):
KRE, L1.C.
All Other Names used by the Debtor in the last 8 years All Other Names used by the Joint Debtor in the last 8 years
(include married, maiden, and trade names}); (include married, maiden, and trade names):

Last four digits of Soc. See. or Individual-Taxpayer 1.0, (ITIN)/Complete EIN(if more | Last four digits of Soc. Sec. or Individual-Taxpayer I.D, (JTINY/Complete EIN(if mare

than one, state all): 36-4630800 than one, state all):

Street Address of Deblor (No. & Street, City, and Siate): Street Address of Joint Debtor {No, & Street, City, and State):

16 & 26 South 16th Sireet

Fargo, ND

| ZIP CODE 58103 I Z1P CODE

County of Residence or of the Principal Place of Business: County of Residence or of the Principal Place of Business:

Cass :
Mailing Address of Debtor (if different from street address): Mailing Address of Joint Debior (if different from street address):

¢/o Jordan T. Schuetzle
Schuetzle Law Office, PLLC
4200 James Ray Drive, Suite 203

Grand Forks, ND :
. | ZIP CODE 58203 1 ZIP CODE
[Location of Principal Assets of Business Debtor (if different from street address above):
[ 1P CODE
Type of Debtor Nature of Business Chapter of Bankrupicy Code Under Which
{Form of Organization) {Check one box) the Petition is Filed (Check ane box)
{Check one box.) .
Q Hea]th Care Business . (1 Chapter? [ Chapter 15 Petition for
O [Individual (includes Joint Debtors) O Single Asset Real Estate as defined in O Chapter9 Recognition of a Foreign
See Exhibit ) on page 2 of this form. 11 U.S.C. §101(51B) Main Proceeding
& Corporatien (includes LLC and L1P) O Railroad G Chapter 11 [ Chapter 15 Petition for
O Parmership * g Stackbro!cer _ U Chapter 12 Recognition of a Foreign
0 Other (If debtor is not one of the above entities, O Commodity Broker Q  Chanter 13 Nonmain Proceeding
check this box and state type of entity below.) [ Clearing Bank P
. i Other Nature of Debts
(Check one box)
Tax-Exempt Entity [d Debts are primarily consumer & Debis are primarily
(Check box, if applicable) debts, defined in 11 U.8.C. business debts,
, L & 101(8) as “incurred by an
a Debtor isa tax-exempt o_rgamzatwn individual primarily for a
under Title 26 of the United States personal, family, or house-
Code (the Internal Revenue Code.) hold purpose.”

Filing Fee (Check cne box) Chapter 11 Debtors

Check one box:
[ Debtor is a small business debtor as defined in 11 U.8.C. § 101(51D).
([ Filing Fee to be paid in installments (applicable to individuals only). Must attach B Debior is not a small business debtor as defined in 1) US.C. § 101(51D).

signed application for the court's consideration certifying that the debtor is Check if:
unable to pay fee except in installments. Rule 1006(h) See Official Form 3A,

A Full Filing Fee attached

[J Debtor's aggregate noncontingent liquidated debts {excluding debts owed 1o

. insiders or affiliates) are less than $2,343,300 {amount subject to adjusturent on

[ Filing Fee waiver requested (applicable to chapler 7 individuals only). Must 4/01/13 and every thyee years theregfier), .

attach signed application for the court's consideration. See Official Form 3B. Checli all applicable boxes

[ A plan is being filed with this petition

[ Acceptances of the plan were solicited prepetition from one or more classes
of creditors, in accordance with 11 U.8,C. § 1126{b).

Statistical/Administrative Information THIS SPACE IS FOR
& Debtor estimates that funds will be available for distribution to unsecured creditors, COURT USE ONLY
O Debtor estimates that, after any exenpt property is excluded and administrative
expenses paid, there will be no funds available for distribution to unseeured creditors.

Estimated Number of Creditors

Q a a a a a
1- 50- ~ 100- 200- 1,000~ 5,001- 10,001-  25001-  50,001- Over
45 99 199 999 5,000 10,000 25,000 50,000 100,000 100,000
Estimated Assels
] d a r | a a a W] a Qa
5¢t0  $50,001tc $100,001 to $500,001to $1,000,001 $10,000,001 $50,000,001 £100,000,001  $500,000,008 More than
$50,000 $100,000 500,000 31 to $10 10 $50 to $100 to $500 to §1 billion  $1 billion
million million million million million

Estimated Liabilities

a | a i | 8} Q Q d Q

18010 . _$50,001t0 _$100,001 m_$599=001m $1,000,001 510,000,001 $50,000,001 $100’000=OQ.1. £500.000,00]- -Morethan - - e e

1's50,000 $100,000 $500,000 TToRI0T T T o307 T 1o 8100 T T o 500 ., iy
million  million  million million million to $1 billion  $1 hillion




B1 (Official Form 1) (4/10) FORM B1, Page 2

Voluntary Péeier 11-0022/7 Docl Filed 03/08/11 , Entered
(This page must be completed and filed in every case) Document ]gﬁq&’? Oi

8%/08/11 15:59:33 Desc Main
7

All Prior Bankruptcy Cases Filed Within Last 8 Years (If more than two, attach additional sheet.)

Location Case Number: Date Filed:
Where Filed: NONE
Location Case Number: Date Filed:
Where Filed:

Pending Banloruptey Case Filed by any Spouse, Partner or Affiliate of this Debtor (If more than one, attach additional sheet)
Name of Debtor: Case Number: ' Date Filed;
NONE
District; Relatienship: Judge:

Exhibit A Exhibit B

{To be completed if debtor is required 1o file periodic reporis (e.g., forms 10K and {Ta be campleted if debtor is an individual
10Q) with the Securities and Exchange Commission pursuant to Section 13 or 15(d) whose debts are primarily consumer debts)
of the Securities Exchange Act of 1934 and is requesting relief under chapter 11.) 1, the attorney for the peiitioner named in the foregoing petition, declare that

have informed the petitioner that [he or she] may proceed under chapter 7, 11,
12, or 13 oftitle 11, United States Code, and have explained the relief
available under each such chapter. I further certify that I have delivered to the
debtor the notice required by 11 U,S.C. § 342(b),

&I  Exhibit A is attached and made a part of this petition. X Not Applicable

Signature of Attorney for Debtor{s) Date

Exhibit C

Does the debtor own or have possession of any property that poses or is alleged to pose a threat of imminent and identifiable harm to public health or safety?
[ Yes, and Exhibit C is attached and made a part of this petition,

M No

4

ExhibitD
(To be completed by every individual debtor, If a joint petition is filed, each spouse must complete and attech a separate Exhibit D.)
a Exhibit D completed and signed by the debtor is altached and made a part of this petition.
If this is a joint petition: .

[d - Exhibit D also completed and signcd by the joint debtor is attached and made a part of this petition.

Information Regarding the Debtor - Venue
(Check any applicable box)

i) Debtor has been dotniciled or has had a residence, principal place of business, or principal assets in this District for 180 days immediately
preceding the date of this petition or for a longer part of such 180 days than in any other District,

| There is a bankruptcy case concerning debtor's affiliate, general partner, or partnership pending in this District,

o Debtor is a debtor in a foreign proceeding and has its principal place of business or principal assets in the United States in this District. or
has no principal place of business or assets in the United States but is a defendant in an action or proceeding [in a federal or state court] in
this District, or the interests of the parties will be served in regard to the relief sought in this Distriet.

Certification by a Debtor Who Resides as a Tenant of Residential Property
(Check all applicable boxes.)

a Landlord has a judgment against the debtor for possessicn of debtor's residence. (If box checked, complete the following).

(Name of landlord that obtained judgment)

{Address of landlord)
a Debtor claims that under applicable nonbankruptcy law, there are circumstances under which the debtor would be permitted tc cure the

entire monetary default that gave rise io the judgment for possession, afier the judgment for possession wes entered, and A~

Debtor has included in this petition the deposit with the court of any rent that would become due during the 30-day period after the
filing of the petition,

Debtor certifies that he/she has served the Landlord with this certification, (11 U.S.C. § 362(1)).




31 ofRARGAYARR27 Doc 1 Filed 03/08/11  Entered 03/08/11 15:59:33  DesantuMin1, Page 3

pocurmnernt

Blgraturets) of Debror(s) (Tudividualidoing
[ dectans undar penalty of perjury that the informetion privided in thiy petitien s true
and pomatt,

IF petiGemar 58 an Individusl whoke dabic am peiarily consnmer debts aud has
chowen 10 fil2 upder chapter 7] 1 am aware that T may procead under cheptor 7, 11, 12
or 13 oftide )1, United States Code, understmd the relivf wvailable undér oxol zuch
cheptet, nid elsass 1o proossd under chepter 7.

(7 v aitomey represenis me and no bankrupiey petilinn prepures slgis the petition] 1
lveve alitained and read the notice required by 11 UB.C, § 342(l),

1 rmquel reliofin acoordmnce with the chapter of titlc 11, United Biates Code, mpecified
In this petition,

X Kot Applicable

Voluntury Petition NaeerDEbe |
(This page muyt be eonpiated snd fllad in avery case) KRE, LLC,
- Slgnatures
AT

Sigmature of 2 Forgign Represcntstive

§ el tmdder pennlty of pamjury that the informadion provided it this pedition i true
end correct, thet | km the foréign représentitive f & debitor in  forsign protesding,
and fhat 1 pin authorized 10 e his petilon,

(Chock enly one bow. }

1 1 request rallef In acoordence wich chapter 15 of Title 1], United Statez Cods,
Cartiffed Copias of ths documents requived by § 1513 of title 11 are itsched,

Puravant 10 11 UB.C. § 1511, Treguant rellaf in aesnedanca with tha
Chepter nftile 11 specified in the patition. A certified copy of the
grder granting meognition of the fiosign main proceeding is stoched,

a

X Not Applicable

David L. Jolinsen Bar No. ND #03464
Primed Name of Anomey for Debtor(s) £ Bar No.

MeNatr, Largon & Carlson, LTD.
Tiin Namwa

£1 Rrondway, Suite 600 PO Box 2189
Addegs

Fargg, Np 6108
(701) 203-9150

Tl ma}?:— //

—
T ™
k)

(701} 241-9107

Da

*Ii1 & caas In which § TOTCONADY applise, this signature aleo conaliules a
certification thel the etomey hee no knowledgs afier an inguiry that the
information i the Beliedulag §5 inearraet,

gignature of Tebtor (Corporation/Fartnership)

1 declare under penally of prduy hat e Dbormation provided i thig peattion ig e
and oorrect, and that 1 have bean suthorized to file this paiiton on hablf of s
deblar,

‘The dabtor requests the relief’ in accordance with the chapter of title 11, United Statex

Code, specifind in this petitiop.
X _ _'f{f"@
Signatore oF Avthorieed Individusl )

Tadwin Yel
Frinted Name of Authorized Individus)

mr  ERE. LLC.
Title of Authariesd Tugiyidual

] ?.ml\l

Signature of Debtor (Bignature of Forelgn Representative)
X Not Applicablz

Sleneture of Tolnt Debitor {Friniod Nama of Forugn REpTEAeiimLve]

Telophans Namber (1 ool rapraasad by finay)

p) Data
Bur A/ [t/
Slguntursiof Attorney Siguature of Non-Attorney Pelitioe Prepsrer

xrﬂf’ﬁ 7 of Atiomey Tor Dabiar) I daclar under peoalty of pecfury thed: (I3 1 wm a bankruptey petition proparer as defined

in 11 E.C. § 110; {2} ] prepared this document for spmpenrarion ind have provided
th debor with & capy of this documend and 1he notisss end infimation rqulmd under
1TUEL, §6 11000), 10K, end 342(b; and, {3) ifrules or guidelines have bean
promulgated pucsuant o 17 TEA.C §§ 190(h) scttiog s mpsdmnm S e parvices
chnrgeable by benkrapicy petftion preparem, I have givan the debior nitles of the
meimum amount before preparing eny document for fHng fora debtor or secapting rny
fias from the debior, ax required in that szotion. OMeial Form 19 {5 attached,

Not Applieabls
Frinted Nawtse and sitle, if any, of Banlaupicy Petition Preparer

Social-Bepurity number (1 the tankrptoy petition prepanar 4 sot an indtvidual,
stede the Socisl-Bacurity mumber of the officer, prineipal, responsible parson or
purtper of the barlauptey petition preparer.} (Required by 11 T18.C. § 110)

Addrepy

X Not Applicable

Datw

Bignatiits of batkzupicy petition preparer or officer, principal, reapongible person, or
pertier whose Sociel-Seeurity mumber ia provided above.

Neames and Seelal-Sevurity numbon of ol ailer individusls who prepreed or
!‘;’,"ﬁﬂdd llil prapating thia docatnent ynless the bankruptcy patition praparer is not an
individuel,

Wwere than o pecsan prepared this document, arach 1o tha approprise official
form for 2ach paraon,

A barkruprey pethtion prigarer's faiture to somply with the provivions of tiile 17 and
the Fedapa] Relee of Bonkrypicy Procedure may rasuli in fires o imprisenient or
boh 11 U8C F 1 B US G § 156




Case 11-30227 Doc 1l Filed 03/08/11 Entered 03/08/11 15:59:33 Desc Main
UNITEDSTATES BANKRIHPTOY ZYOURT
District of North Dakota

Inre: KRE, LLC. . Case No.

Debtor Chapter 41

Exhibit "A" to Voluntary Petition

1. If any of debtor's securities are reglstered under section 12 of the Securities and Exchange Act of 1934, the SEC file
number is .

2, The following financial data is the latest available information and refers to debtor's condition on .

a. Total assets $ 839,962.92

b. Total debis (including debts listed In 2.c., below) $ 6,177,395.82
Approximate
number of
holders

c. Debt securities held by more than 500 holders.

secured unsecured subordinated
d. Number of shares of preferred stock
e. Number of shares of common stock

Comments, if any:

3. Brief description of debtor's business:

Own, lease and manage commercial real estate

4, List the name of any person who directly er indirectly owns, controls, or holds, with power to vote, 5% or more of the
voting securities of debtor:

SJC Income Opportunity Fund, LLC. {limited partner)

Exhibit A - Page 1



Side

“Case 11-30227" D6&t Filed 03/08/11 Entered 03/08/11 15:59:33 Desc Main
Document  Page 5 of 37

- United States Bankruptcy Court
District of North Dakota

Ity ra; Caga N,
* Ghaptar 11

KRE, LLC.

STATEMENT REGARDING AUTHORITY TO SIGN AND FILE PETITION

|, Edwin Yeh, declare under panalty of parfury that | am the Manager of KRE, L1.C., # North Dakota Gotporatiot and that ah March
8, 2071 the following resolition was duly adopted by the KRE, LLE. of thls Carporation:

~ "Wheraas, i is in the best interest of this Corporation to e a voluntary petition In thi Lnlited Btates
Bankruptoy Cuourt pursuant to Chapter 11 of Title 11 of the United Statsy Code;

Ba It Thevefore Resolved, that Edwin Yah, Manager of this Ctrporation, 18 autherized and dirscted o execute and deliver alf
documenis necessary to perfact the filing of & Chapter 11 voluntary banknuptcy caes cn babalf of ihe Corptration; and

Be |t Further Resolved, that Edwin Yeh, Menager of this Corporation, is anthorized and directed to sppser in all bankrupicy
rasaadings on behalf of the Corporation, and te etherwlss do and! perforn ol sets and deeds and to executs and deliver all necessary
documands on bebalf of the Corporation In connection with such bankrupiey case; and

Bs It Further Resolved, that Bdwin Yeh, Menager of this Gorporation, ls authatized and dirsctsd to employ David L, Johnson,
attorney and the law firm of McNair, Laizon & Sarlson, LTD. {0 repreeent the Corporation In such bankruptsy case."

Exegutacion:  _3- f-oo] ' Slgned: g
Edwin Yeh, Menasger, ERE, LLC.




Case 11-30227

B4 (Official Form 4) (12/07)

inre KRE, LLC.

Doc 1 Filed 03/08/11 Entered 03/08/11 15:59:33
Document  Page 6 of 37

United States Bankruptcy Court
District of North Dakota

, Case No,

Desc Main

Debtor Chapter 11

LIST OF CREDITORS HOLDING 20 LARGEST UNSECURED CLAIMS

(1)

(2) (3) 4

0]

Name of credifor Name, telephone number and Nature of ciaim Indicate if ciaim Amount of claim
and complete complete malling address, (trade debt, is contingent, Jif secured also
mailing address including zip code, of bank loan, gov- unliquidated, state value of
including zip employee, agent, or department efnment conlract, disputed or secuniy]
code of creditor familiar with efc,) subjact to setoff
claim who may be contacfed
Marcil Group, Inc. Joel Fremstad Trade debt $2,526,240.90
Michael Marcil and Art Rosenberg 701-478-7620
cl/o Joel Fremstad Marcil Group, Inc.
P.0. Box 3143 Michael Marcil and Art Rosenberg
Fargo, ND 58108 cfo Joel Fremstad
P.0. Box 3143
Fargo, ND £8108
Alerus Financial John §. Foster Mortgage $1,835,675,90

cfo John S. Foster

Attorney at Law

3100 Scuth Columbia Road, Suite
200

Grand Forks, ND 58208-3417

St. John's Capital Group
675 North 1st Street, Suite 110
8an Jose, CA 95112 -

Mikarthur Holding, LLC.
¢/o Joel Fremstad

P.O. Box 3143

Fargo, ND 58108

MG Capital, LLC.
c¢/o Joel Fremstad
P.Q. Box 3143
Fargo, ND 58108

Reliance Associates, P.C.
¢/o Joel Fremstad

P.O. Box 3143

Fargo, ND 58108

701-772-8111

Alerus Financial

c/o John 8. Foster

Attorney at Law

3100 South Columbia Road, Suite 200
Grand Forks, ND 58208-3417

St. John's Capital Group

408-437-6262

St. John's Capital Group

675 North 1st Street, Suite 110
San Jose, CA 95112

Trade debt

Joel Fremstad
701-478-7620

Mikarthur Holding, LLC.
cfo Joel Fremstad

P.O. Box 3143

Fargo, ND 58108

Trade debt CONTINGENT

Joel Fremstad
701-478-7620

MG Capital, LLC.
c/o Joel Fremstad
P.O. Box 3143
Fargo, ND 58108

Trade debt

Joel Fremstad
701-478-7620

Reliance Associates, P.C.
c/o Joel Fremstad

P.O. Box 3143

Fargo, ND 58108

Trade debt

SECURED VALUE:

$800,000.00

$961,349.00

$32,515.05

$18,575.00

$2,266.97



“Case 11- 30?27‘ Doc 1 Iflled 03/08/11 Entered 03/08/11 15: 59 33 Desc Main ;
Document  Page 7 of 37
B4 (Offlclal Form 4) {12/07)4 <Gont.

Inre KRE, LI.C, . CagaNo,
Debtar Chaptar 14

LIST OF CREDITORS HOLDING 20 LARGEST UNSECURED CLAIMS

)] (2 {3 {4 5
Nama of credfior Narne, [aiaphon tunber and Nature o tleim Inokcete i clelm Amount of aialn
snd oamplata ponpake meling addrens {lrads dabt, is conlingant, [ ancurad sizo
maging address Inotuding Zip code, of hank load, gov- wrfguidated, wfain valum of
Inthaing xlp amplayes, pant, or daganimant amment contmot, s oy eacrty]
oods of cmdior familfar wih alz) xubfadt lo xetolf
elaim who may b conlacieg
Jool Framstad, PLLG, . Jool Framstad Trade dabt $773.00
P.O. Bow 1143 7014787620
Parge, ND 88108 v Joal Framstad, PLLC.

P.C, Hox 3143
Fargo, ND 58108

DEC1.ARATION UNDER FENALTY OF PERJURY
ON BEHALF QF A CORPORATION QR PARTNERSHIP

|, Etwin Yah, Manager of the Corporation named as the debtoer In this cese, declare under panalty of pesjury that | have read tha farageing list and that #
1% trua and eorract 1o the best of my infermation and balif,

e Ret] — ﬁﬂm—
‘/
Edwin Yeh ,Managar,- ¥HE, LLG.

(Frlnl Hame wnd Tiw)
Ponalty for making & falae statarnenl or cancaaling propeny, Fine of up to $500,000 or imprisonment foi up to & years or beth. 18 U.8.C §§ 152 and 3571,




FL M

ase 11-30235" DECT " Fidd 057581 Entered 03/08/11 15:59:33 Desc Main |

Document  Page 8 of 37

B 208
{1z/edy
UNITED STATES BANKRUPTCY COURT
District of North Dakota
In KRE, LLG, ~ Casa No,
Chapier 11
Dsbtor
DISCLOSURE OF COMPENSATION OF ATTORNEY
FOR DEBTOR

1. Pursuantto 11 U,8,C, § 326a) and Bankruptcy Rute 2016(k), | certify that | am the attorney for the abova-narned dabtor{s)
and that compensation pald to ma within ane ysar before the filng of the petition In bankmuptoy, or agrsed 1o be
pals to me, for services rertaras or 1o bo rendered on behalf of ha dabior(s) in contampistion of of in
cenhaction with the bankruptcy omse ia as follows:

For lagal sanvicas, | have sgresd lo accapt . 8§ 200.0/hr
Prior io the filing of this statement ] havs received $ 0.00
Bulenes Dus

2, The sburce of companaation paid to me was:

B Dabtor O Otter (spselfy)

o, The source of compansation 1 be paid te me f&:
K Debtor O Other (specily)

4, | hava not agreed {o share the shove-dliscioand compansation with any aiher parson unless thay ara mambers and assoclates
ofmy [awfinm,  ©

L3 1 have agresdd i shere the above-disclosed compansation with 3 person or pargons who are not membars or asecciates of
my lew firm. A cnpy ofthe agrasmant, togather with & (st af tha nammes of thie paopis sharng R the compsnsailon, is
attachad,

5, In retorn for the above-tdlyclosad fae, [ have egreed to randar lagal service for all aspects of the bankruptcy case,
including:

a)  Analysls of the dabiors financial situation, and randering stvice to tha dabior in datarmining whather to file
@ pelition In bankrupley;

b}  Praparation and flllng of any petition, schadules, statement of affairs, and plan whith may bs requirsd,

¢)  Reprazentation of the debior at the meebing of credilors and confimation hearing, end eay adjeurnad hearings thereof;

d)  [Other provisiotg as hasdad)

Dabtor phall pay $200.00 per hour for legal servicea, Debtor ahell also reimbures out-of-pocket coste and filing foa,
Debtor has pald $15,000.00 retainer.

6. By agreamant with tha dabior(s) the above disclcsed fee doss not include the following services:
None.

CERTIFICATION

| cartfy thet the foragoing i 4 completa statement of any agrasmant of arrgr
raprosantation of the deblor(s) In thik bankruptay provesding.

cons: 3V

ant for paymant t ine for

Davd L. Johnson, Bar No, ND #03484

Mechelr, Larson & Cardzaon, LTD,
Attarhay Tor Dattor(s)




" Case 11-30927 Doe 1 Eiled 03/68/11  Entered 03/08/11 15:59:33 Desc Main

UMY
Document  Page 9 of 37

UNITED STATES BANKRUPTCY COURT
DISTRICT OF NORTH DAKOTA

IN RE:
KRE, LLC.

GASE NO.

Debtor.

VERIFICATION OF CREDITOR MATRIX

The ghove named Debtar(s) hereby verifies that the attached list of credliors Is true and comrect to the best of our
Knowledge,

o
pot: % $ 20 f 15%.‘%(
Ed\'ﬂnYGh’ tan er', m, LLCG.

Dubier signature




Case 11-30227 Doc1 Filed 03/08/11 Entered 03/08/11 15:59:33 Desc Main

ALERD®UANCIAPgge 10 of 37
C/0 JOHN 8. FOSTER

ATTORNEY AT LAW
3100 SOUTH COLUMBIA ROAD, SUITE 200
GRAND FORKS, ND 58208-3417

CASS COUNTY TREASURER
P. O. BOX 2806
FARGO, ND 58108-2806

INTERNAL REVENUE SERVICE
ATTN: MARILYN JAMIESON
P. O. BOX 2461
FARGO, ND 58108

JOEL FREMSTAD, PLLC.
P.O. BOX 3143
FARGO, ND 58108

MARCIL GROUP, INC.

MICHAEL MARCIL AND ART ROSENBERG
C/0 JOEL FREMSTAD

P.0. BOX 3143

FARGO, ND 58108

MIKARTHUR HOLDING, LLC.
C/0 JOEL FREMSTAD

P.O. BOX 3143

FARGO, ND 58108

MG CAPITAL, LILC.
C/0 JOEL FREMSTAD
P.O. BOX 3143
FARGO, ND 58108

NORTH DAKOTA STATE TAX DEPARTMENT
ATTN: DONNITA WALD

ASSISTANT ATTORNEY GENERAL

600 EAST BOULEVARD AVENUE
BISMARCK, ND 5B83505-0599%

RELIANCE ASSOCIATES, P.C.
C/0 JOEL FREMSTAD

P.O. BOX 3143

FARGO, ND 58108



Case 11-30227 Doc1 Filed 03/08/11 Entered 03/08/11 15:59:33 Desc Main

ST. DFihtefRPIFEg&ERAUT 37
675 NORTH 1ST STREET, SUITE 110

SAN JOSE, CA 95112



Case 11-30227 Doc 1l Filed 03/08/11 Entered 03/08/11 15:59:33 Desc Main
Document  Page 12 of 37

B6 Summary (Official Form 6 - Summary) (12/07)
United States Bankruptcy Court
District of North Dakota

Inre KRE, LLC. Case No,
Debtor
Chapter 11
SUMMARY OF SCHEDULES

Indicate as to each schedule whether that schedule js aftached and state the number of pages in each. Report the totals from Schedules A, B, D, E, F, |,
and J in the boxes provided, Add the amounts from Schedules A and B to determine the total amount of the debtor's assets. Add the amounts of all claims
from Schedules D, E, and F to determine the total amount of the debtor's liabilities. Individual debtors also must complete the "Statistical Summary of
Certain Liabilities and Related Data” if they file a case under chapter 7, 11, or 13.

NAME OF SCHEDULE ATTACHED | NO. OF SHEETS ASSETS LIABILITIES OTHER
(YESINO)

A - Real Property YES 1 $ 800,000.00

B - Personal Property YES 2 39,962.92

C -Property Claimed
as Exempt NO

iR

D - Creditors Holding YES 1
Secured Claims

2.635,675.90

E - Craditors Holding Unsecured
Priarity Claims YES 3
(Total of Claims on Schedule E)

0.00

F - Creditors Holding Unsecured YES 2 3.541,719.92
Nonpriority Claims
G -Executory Contracts and YES 1
Unexpired Leases
H -Codebtors . YES 1
| - Current Income of
Individual Debtor(s) NO 0
J - Current Expenditures of NO 0
Individual Debtor(s)

TOTAL 11 § 839,962.92 | $ 6,177,395.82




Case 11-30227 Doc 1 Filed 03/08/11 Entered 03/08/11 15:59:33

United States Bankruptcy Court
District of North Dakota

Inre KRE, LLC. Case No.

Desc Main

Debtor ' Chapter 11

STATISTICAL SUMMARY OF CERTAIN LIABILITIES AND RELATED DATA (28 U.S.C. § 159)

If you are an individual debtor whose debts are primarily consumer debts, as defined in § 101(8) of the Bankruptey Code (11 U.S.C.

§ 101(8)), filing a case under chapter 7, 11 or 13, you must report all information requested below.

] Check this box if you are an individual debtor whose debts are NOT primarily consumer debts. You are not required to report any

information here.

This information is for statistical purposes only under 28 UU.5.C. § 159.

Summarize the following types of liabilities, as reported in the Schedules, and total them.

Type of Liability Amount

Domestic Support Cbligations (from Schedule E) $  0.00

Taxes and Certain Other Debts Owed to Governmental Units (from

Schedule E}) 5 0.00

Claims for Death or Perseonal Injury While Debtor Was

Intoxicated {from Schedule E} (whether disputed or undisputed) $  0.00

Student Loan Obligations (from Sehedule F) $  0.00

Domestic Support, Separation Agreement, and Divorce Decree

Obligations Not Reported on Schedule E. $  0.00

Obligations to Pension or Profit-Sharing, and Other Similar

Obligations (from Schedule F) $ 0.00
TOTAL $  0.00

State the following:

Average Income (from Schedule 1, Line 16) $  0.00

Average Expenses (from Schedule J, Line 18) $  0.00

Current Monthly Income (from Form 22A Line 12; OR, Farm
22B Line 11; OR, Form 22C Line 20 ) $ .00

State the following:

1. Tatal from Schedule D, "UNSECURED PORTION, |IF ANY"
column

1,835,675.90
i E ,‘j j sﬁﬁ‘ ! 1

2, Total from Schedule E, "AMOUNT ENTITLED TO PRIORITY”
column,

3. Total from Schedule E, "AMOUNT NOT ENTITLED TO
PRIORITY, IF ANY® column

4, Total from Schedule F $  3,541,719.92

§ - 5,377,395.82

8. Total-of nen-priority unsecured debt (sum of 1, 3, and 4)
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Document  Page 14 of 37

B6A {Official Form 6A) (12/07)

Inre: KRE, LLC. Case No.
(If known}
Debtor
E CURRENT VALUE
a CFDEBTOR'S
DESCRIPTION AND o E PROII‘—"EII;E'T’E\SNH'II'T-IOUT AMOUNT OF
TN OF NATURE OF DEBTOR'S ] BEDUCTING ANY SECURED
PROPERTY INTEREST IN PROPERTY zZ SECURED CLAIM CLAIM
a5 OR EXEMPTION
e
2o
=
I
Commecial building; see attachment Fee Owner $ 800,000.00 $2,526,240.90
for legal description
Total > $ 800,000.00

(Report also on Summary ef Schadules,)
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PARCEL 1:

Lots A, B, C, D, E, F, G and H, Auditor's Subdivision of Lot Three, the
North 30 feet of Lot B, and that pari of Lot C, lying North of a line 187 feet
North of the South jine of Lot C, Auditor's Subdivision of Lot Four, all in
Block Two, of Fuller's Addition to the City of Fargo, Cass County, North
Dakota.*

PARCEL 2:

The North Fifty feet of the South One Hundred Eighty-seven feet of Lot
C, the East Forty-five feet of the South One Hundred Thirty-seven feet of
Lot C, and the East Forty-five feet of the West One Hundred Thirty-five
and Four tenths feel of the South One Hundred Thirty-seven feet of Lot
C, in Auditor's Subdivigion of Lot Four, Block Two, Fullers Addition to the
City of Fargo, situate in the County of Cass and the State of North
Dakota.>

The property is located in Cass County at 15 & 26 16" Street and 1543 S.
1 Avenue, Fargo, North Dakota 58103,

*From the Morigage the following parce] was released by
Plaintiff Alerus by Pariial Release of Mortgage recorded
January 13, 2010 as Document #1286123:

The South 137 feet of lot C, less the West 804 fest
thereof, in Auditor's Subdivision Lot Four (4), Block Two
(2), Fuller's Addition to the City of Fardo, cass County,
North Dakota
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BB (Official Form 6B) (12/07)

Inre KRE, LLC.

Document  Page 16 of 37

SCHEDULE B - PERSONAL PROPERTY

Debtor

Desc Main

(if known)

TYPE OF PROPERTY

NONE

DESCRIPTION AND LOCATION
OF PROFERTY

HUSBAND, WIFE, JOINT

CR COMMUNITY

CURRENT VALUE OF
DEBTOR'S INTEREST
IN PROPERTY, WITH-
OUT DEDUCTING ANY
SECURED CLAIM
OR EXEMPTION

1.

Cash on hand

2.

Checking, savings or other financial
accounts, cerificates of deposit, or
shares in banks, savings and loan, thrift,
building and loan, and homestead
associations, or credif unions, brokerage
houses, or cooperatives.

Security deposits with public utilities,
telephone companies, landlords, and
others.

Household goods and furnishings,
including audio, video, and computer
equipment.

. Books, pictures and other art objects,

antiques, stamp, coin, record, tape,
compact disc, and other coliections or
collectibles.

o]

Wearing apparel.

-

. Furs and jewelry. -

o

. Firearms and sports, photographic, and

other hobby equipment.

[Le]

, Interests in insurance policies. Name

insurance company of each poticy and
itemize surrender or refund value of
gach.

XXX

10.

Annuities. ltemize and name each
issuer,

11

Interests in an education IRA as defined
in 25 U.8.C. § 530(b)(1) or under a
gualified State tuition plan as defined in
28 U.S.C. § 529(b)(1). Give particulars.
(File separately the record(s) of any such
interesi(s). 11 U.8.C. § 521(c).}

12,

Interests in IRA, ERISA, Keogh, or cther
pension or profit sharing plans. Give
particulars.

13,

Stock and interests in incorporated and
unincorporated businesses. kemize.

. Inerests in partnerships or joint ventures.

Itemize,

15.

Government and corporate bonds and
other negotizble and nonnegotiable
instruments.

16,

Accounts receivable,

Receivable from Colortech

39,762.92

17.

Alimony, maintenance, support, and
property seftlements to which the deblor
is or may be entitled. Give parficulars.

18.

Other liguidated debts owed to debtor
including tax refunds. Give particutars.
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Inre KRE, LLC. Case No.
Debtor (If known)

SCHEDULE B - PERSONAL PROPERTY

{Continuation Sheef)

CURRENT VALUE OF
DEBTOR'S INTEREST
IN PROPERTY, WITH-
OUT DEDUCTING ANY
SEGURED CLAIM
OR EXEMPTION

DESCRIPTION AND LOCATICN

TYPE OF PROPERTY OF PRCPERTY

NONE
HUSBAND, WIFE, JOINT
OR COMMUNITY

, Eguitable or future interests, life estates, X
and rights or powers exercisable for the
benefit of the debtor other than those
listed in Schedule A - Real Property.

. Contingent and nencontingent interests X
In estate of a decedent, death benefit
plan, life insurance policy, or trust.

1

w

2

[=]

2

-

. Other contingent and uniiguidated claims X
of every nature, including tax refunds,
counterclaims of the debtor, and rights fo
setoff claims. Give estimated value of
each,

2

[

. Patents, copyrights, and ofher intellectual | X
property. Give parliculars.

2

[

. Licenses, franchises, and other general X
jntangibles. Give particulass.

24, Customer lists or other compilations X
contalning personally identifiable
Information (as defined in 11 U.S.C. §
101(41A)) provided io the debior by
individuals in connection with obtaining a
preduct or service from the debtor primarily
for persenal, family, or household
purposes.

. Automobiles, trucks, trailers, and other X
vehicles and accessurigs.

2

[}

2

[+2]

. Boats, motors, and accessories. X

27. Aircraft and accessories,

. Office equipment, furnishings, and To be determined 100.00
supplies,

. Machinery, fixiures, equipment and To be determined 100.00
supplies used in business.

2

o

2

w

30. Inventory.

31. Animals.

-

32, Craps - growing or harvested. Give
particulars,

33, Farming equipment and implements.

34, Farm supplies, chemicals, and feed.

3

&
RO [ XX

. Other personal property of any kind not
already listed, temize.

1 continuation sheets attached Total ¥ $ 39,962.92

{Include amcunts from any continuation sheets
attached. Report total also on Summary of
Schedules.}
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Inre KRE, LLC. Case No.
Debtor

SCHEDULE D - CREDITORS HOLDING SECURED CLAIMS

(If known)

4 Check this box if debtor has no creditors holding secured claims to report on this Schedule D.
CREDITOR'S NAME AND 'g DATE CLAIM WAS AMOUNT OF UNSECURED
MAILING ADDRESS @ 9,§ INCURRED, NATURE £ @ a CLAIM WITHOUT PORTION. IF
INGCLUDING ZIP CODE AND e |¥3 OF LIEN, AND i uEJ DEDUCTING ANY
AN ACCOUNT NUMBER g 22 DESCRIPTION AND £ 2| 2 VALUE OF
{See Instructions, Above.) g |£8 VALUE OF PROPERTY Z| 2| 8| COLLATERAL
%g SUBJECT TO LIEN =
3
ACCOUNT NO. anding 8001 X 2,526,240.90 | 1,835,675.90
Alerus Financial Mortgage
C ial buildi
clo John 8. Foster ommercial bullding
Attorney at Law VALUE $800,000.00
3100 South Columbia Road, Suite 200 $800,000.
Grand Forks, ND 58208-3417
ACCOUNT NO. l ‘ 109,435.00 0.00
C County Treasurer Taxes
p_ag? Box 28y06 Commercial building
Fargo, ND 58108-2806 VALUE $800,000.00
0 continuation sheets
attached
Subtotal >
Orotat o ths page) $ 2,635,675.90% 1,835,675.90
Total > $ 2,635,675.90(% 1,835,675.90
{Use cnly on last page}

{Repor also on Summary of (If agplicable, repor

Schedules) also on Statistical
Summary-of Ceriain
Lighilities and
Related Data.}



Case 11- 30227 Doc1l Filed 03/08/11 Entered 03/08/11 15:59:33 Desc Main
BEE (Offlclal Form GE) (41'1 Document Page 19 Of 37
Inre KRE, LLC. Case No.
Debtor ) (I Known)

SCHEDULE E - CREDITORS HOLDING UNSECURED PRIORITY CLAIMS

[ Check this box if debtor has no creditors holding unsecured priority claims to report on this Schedule E.

TYPES OF PRIORITY CLAIMS (Check the appropriate box{es) below if claims in that category are listed on the attached sheets.)
O Domestic Support Obligations

Claims for domestic support that are owed to or recoverable by a spouse, former spouse, or child of the debtor, or the parent, legal guardian, or
responsible relative of such a child, or a governmental unit to whom such a domestic support claim has been assigned fo the exient provided in
11 U.8.C. § 507(a)(1}).
(1 Extensions of credit in an involuntary case

Claims arising in the ordinary course of the debtor's business or financial affairs after the commencement of the case but before the earlier of the
appointment of a trustee or the.order for relief. 11 U.8.C, § 507(a)(3).

[ Wwages, salaries, and commissions
Wages, salaries, and commissions, including vacation, severance, and sick leave pay owing to employees and commissions owing to qualifying

independent sales representatives up to $11,725* per person eamned within 180 days immediately preceding the filing of the original petition, or the
cessation of business, whichever occurred first, to the extent provided in 11 U.S.C. § 507(a){4).

O Contributions to employee benefit plans

Maney awed to employee benefit plans for services rendered within 180 days immediately preceding the filing of the original petition, or the
cessation of business, whichever occurred first, to the extent provided in 11 U.S.C. § 507(a)(5).

O Certain farmers and fishermen
Claims of certain farmers and fishermen, up to $5,775" per farmer or fisherman, against the debior, as provided in 11 U.S.C. § 507(a)(6).
( Deposits by individuals

Claims of individuals up to $2,600* for depasits for the purchase, lease, or rental of property or services for persanal, family, or household use,
that were not delivered or provided. 11 U.8.C. § 507(a)(7).

& Taxes and Certain Other Debts Owed to Governmental Units

Taxes, customs dufies, and penalties owing to federal, state, and local governmental units as set forth in 11 U.S.C. § 507(a}8).

M Commitments fo Maintain the Capital of an Insured Depository Institution

Claims based on commitments to the FDIC, RTC, Director of the Office of Thrift Supervisicn, Comptroller of the Currency, or Board of
Governors of the Federal Reserve System, or their predecessors or successors, to maintzin the capital of an insured depository institution. 11 U.S.C.
§ 507 {a}9).

1 Claims for Death or Personal Injury While Debtor Was Intoxicated

Claims for death or personal injury resulting from the operation of a motor vehicle or vessel while the debtor was intoxicated from using alcohol, a
drug, or another substance. 11 U.S.C, § 507(a)(10).

* Amounts are subject to adjustment on 4/01/13, and every three years thereafter with respect to cases commenced on or after the date of
adjustment.

2 continuation sheets attached



Case 11-30227 Doc1l Filed 03/08/11 Entered 03/08/11 15:59:33 Desc Main
BGE (Official Form 6E) (4/10) = Cont.

Inre KRE, LLC.

Document

Debtor

SCHEDULE E - CREDITORS HOLDING UNSECURED PRIORITY CLAIMS

(Continuation Sheef)

Page 20 of 37

Case No.

{If known)

Type of Priority: Taxes and Certain Other Debts Owed to Governmental Units

E
CREDITOR'S NAME, Sy DATE CLAIM WAS a AMOUNT AMOUNT AMOUNT
MAILING ADDRESS £ | w2 INCURRED AND E E o OF CLAIM ENTITLED TO NOT
INCLUDING ZIP CODE, E =2 CONSIDERATICN g g E PRIORITY ENTITLED TO
AND ACCOUNT NUMBER g /g8 FOR CLAIM g g % FRIORITY, IF
{See instructions above,) SRS o 8 2 ANY
2
AGCOUNT NO- . 0.00 0.00 $0.00
. listed for purposes of
Internal Revenue Service notice
Attn: Marilyn Jamieson
P. O. Box 2461
Fargo, ND 58108
Sheet no. 1 of 2 continuation sheets attached 1o Schedule of (Totats of tf,"s'b;‘:;;} 3 0.00 0.00 0.00
Creditors Holding Priority Claims
Total *

{Use only eon Iast page of the completed
Schedule E. Report also on the Summary cf
Schadules.)

Total *
(Use only on last page of the completed
Schedule E. If applicabls, report also on the
Statistical Summary of Certain Liabilities end
Related Data, )




Case 11-30227 Doc1 Filed 03/08/11 Entered 03/08/11 15:59:33 Desc Main

Inre KRE, LLC. Case No.
(If known)
Debtor
SCHEDULE E - CREDITORS HOLDING UNSECURED PRIORITY CLAIMS
- (Continuation Sheet}
Type of Priority: Maintain Capital of Insured Depository Institution
E
CREDITOR'S NAME, S DATE CLAIM WAS A AMOUNT AMOUNT AMOUNT
MAILING ADDRESS = Eg INCURRED AND & E EJ OF CLAIM ENTITLED TO NOT
INCLUDING ZIP CODE, E =2 CONSIDERATION ";Z” % S PRIORITY ENTITLED TO
AND ACCCUNT NUMBER g 38 FOR CLAIM E g ) PRICRITY, IF
{See instructions above.) °© | 5% 8lg|° ANY
2
OO ™ listed for purposes of 0.00 0.00 $0.00
North Dakota State Tax Department notic purp
Attn: Donnita Wald €
Assistant Attorney General
600 East Boulevard Avenue
Bismarck, ND 58505-059¢
Shest ne. 2 of 2 continuation sheets attached to Schedule of {Totals of tﬁil:.b;t:;s); $ 0.00 .00 0.00

Creditors Holding Priority Claims

Total ¥
{Use only on last page of the completed
Schedule E. Report also on the Summary of
Schedules.)

Total >
{Use only on last page of the completed
Schedule £, If applicable, repart also on the

Statistical Summary of Certain Liabilities and
Related Data. )
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B6F (Official Form 6F) (12/07)

Inre KRE LLC.

Document  Page 22 of 37

Case No.

Dehtor (If known)

SCHEDULE F - CREDITORS HOLDING UNSECURED NONPRIORITY CLAIMS

[} Check this box if debtor has no creditors holding unsecured claims to repert on this Schedule F.

CREDITOR'S NAME,
MAILING ADDRESS
INCLUDING ZIP CODE,
AND ACCOUNT NUMBER
(See instructions above.)

DATE CLAIM WAS
INCURRED AND
CONSIDERATION FOR
CLAIM.
IF CLAIM [S SUBJECT TO
SETOFF, SO STATE

CONTINGENT
UNLIQUIDATED

CCDEBTOR
HUSBAND, WAFE, JOINT
OR COMMUNITY

DISPUTED

AMOUNT OF
CLAIM

ACCOUNT N2,

Joel Fremstad, PLLC,
P.O. Box 3143
Fargo, ND 58108

legal

773.00

ACCOUNT NO.

Marcil Group, [nc.

Michael Marcil and Art Rosenberg
c/o Joel Fremstad

P.O. Box 3143

Fargo, ND 58108

guarantee on Alerus debt

1

2,526,240.90

ACCOUNT NC.

MG Capital, LLC.
c/o Joel Fremstad
P.O. Box 3143
Fargo, ND 58108

promissory note

18,575.00

ACCOUNT Ne.

Mikarthur Holding, LLC.
cl/o Joel Fremstad

P.O. Box 3143

Fargo, ND 58108

signor's fee

32,515.05

ACCOUNT NO,

Reliance Associates, P.C.
clo Joel Fremstad

P.O. Box 3143

Fargo, ND 58108

bookkeeping and accounting

2,266.97

i Continuation sheets attached

Sublatal

Total

{Use only on last page of the completed Schedule F.)
(Report also on Summary of Schedules and, if applicable on the Statistical
Summary of Certain Liabilities and Related Data,}

»

>

5

2,580,370.92
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B6F {Official Form 6F) (12/07) - Cont. Document Page 23 of 37
Inre  KRE, LLC. Case No.
Debtor {If known)
SCHEDULE F - CREDITORS HOLDING UNSECURED NONPRIORITY CLAIMS
{Continuation Sheet)
|_
CREDITOR'S NAME, EE DATE CLAIM WAS o AMOUNT OF
MAILING ADDRESS A INCURRED AND % [ 2 CLAIM
INCLUDING ZiP CODE, b EE CONSIDERATION FOR @ 3 5
AND ACCOUNT NUMBER § %’8 CLAIM. E a &
(See instructions above.) ©|gw IF CLAIM IS SUBJECT TO 3|2 o
2© SETOFF, SO STATE =
LT
ACCOUNT NO. 961,349.00
St. John's Capital Group guarantee, loan and legal fees
675 North 1st Street, Suite 110
San Jose, CA 95112 .
Shee} no. 1 of 1 continuation sheets attached to Schedule of Creditors Sublotal > [$ 961,349.00
Holding Unsecured
Nonprierity Claims
o 3,541,719.92
Total *
{Use only on last page of the completed Schedule F.}

{Report alse on Summary of Schedules and, if applicable on the Statistical
Bummary of Certain Habilities and Related Data.}
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B6G (Official Form 6G} (12/07) Document Page 24 of 37

Inre: KRE.LLC. Case No.
Debtor (If known)

SCHEDULE G - EXECUTORY CONTRACTS AND UNEXPIRED LEASES

[ Check this box if debtor has no executory contracts or unexpired leases.

DESCRIPTION OF CONTRACT OR LEASE AND NATURE OF

NAME AND MAILING ADDRESS, INCLURING ZIP CODE, DEBTOR'S INTEREST, STATE WHETHER LEASE 1S FOR
OF OTHER PARTIES TO LEASE OR CONTRACT. NONRESIDENTIAL REAL PROPERTY. STATE CONTRACT

NUMBER OF ANY GOVERNMENT CONTRACT.

Knight Printing Company Commercial lease commencing June 1, 2008; expiration May
16 South 16th Street 31, 2008. Lease is in default.
Fargo, ND 58103
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in re: KRE, LLC. Case No.

. Sebtor (I krown)

SCHEDULE H - CODEBTORS

O Check this box if debtor has no codebtors,

NAME AND ADDRESS OF CODEBTOR NAME AND ADDRESS OF CREDITOR
Marcil Group, Inc. Alerus Financial
Michael Marcil and Art Rosenberg cfo John 8. Foster
c/o Joel Fremstad Attorney at Law
P.O, Box 3143 3100 South Columbia Road, Suite 200
Fargo, ND 58108 Grand Forks, ND 58208-3417
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86 Daclaration (Cfiiclsl Form & - Declaration) {12407)

inte KRE, LLG. Goss No,

Pablor (IF known)

DECLARATION CONCERNING DEBTOR'S SCHEDULES
DEGLARATION UNDER PENALTY OF PERJURY BY INDIVIDUAL DEBTOR

{NOT APPLICAELE)

DECLARATION UNDER PENALTY OF PERJURY ON BEHALF OF CORPORATION OR PARTNERSHIP

| Edwin Yeh, the Manager of the Gorgoration named as debtor in this case, declam under panalty of

parjury that | hava read the foragoing summary and schedules, consleting of 12 shewts (Tofal shown on summary pape plug 1),
and that they are frus and comeet 1o the best of my knowledge, information, and balief,

Date A ‘S\zﬂ’ ] Blgnaturs; : WQ—

| Eslwin Yeh Manager. ., KRB, LLC
‘ [Prini ortype name of Indbvidual 3igning an behalf of debtor,)

[An individus! aigning o behalf of a partnershin or comoration must Indicete posttian or relstionship fo deblor,]

| ?AE&E&E&H&ES falsa statoment or conobaling property: Fing of up o $500,000 oF Imprisorimert for up i & yedrs cr bath, 18 U.5.0 8¢ 162 and
571,



Case 11-30227 Doc 1l Filed 03/08/11 Entered 03/08/11 15:59:33 Desc Main
Document  Page 27 of 37

B7 (Official Form 7) (4/10)

In re:

None

None

None

UNITED STATES BANKRUPTCY COURT
District of North Dakota

KRE, LLC. Case No.
Debtor i {If known)

STATEMENT OF FINANCIAL AFFAIRS

1. Income from employment or operation of business

State the gross amount of income the debtor has received from employment, trade, or profession, or from operation of the
debtor's business, including part-time activities either as an employee or in independent trade or business, from the beginning
of this calendar year to the date this case was commenced. State also the gross amounts received during the two years
immediately preceding this calendar year. {A debtor that maintains, or has maintained, financial records on the basis of a
fiscal rather than a calendar year may report fiscal year income. Identify the beginning and ending dates of the debtor's fiscal
year.) If a joint petition is filed, state income for each spouse separately. (Married debtors filing under chapter 12 or chapter 13
must state income of both spouses whether or not a joint petition is filed, unless the spouses are separated and a joint petition
is not filed.}

ANMOUNT SOURCE FISCAL YEAR PERIOD
29,408.27 Business income 2009
0.00 Business income 2010

2. Income other than from employment or operation of business

State the amount of income received by the debtor other than from employment, trade, profession, cperation of the debtor's
business during the two years immediately preceding the commencement of this case. Give particulars. If a joint petition is
filed, state income for each spouse separately. (Married debiors filing under chapter 12 or chapter 13 must state income for
each spouse whether or not a joint petition is filed, unless the spouses are separated and a joint petition is not filed.)

AMOUNT SOURCE FISCAL YEAR PERIOD

3. Payments to creditors

Complete a. or b., as appropriate, and c.

a. Individual or joint deblor(s} with primarily consumer debfs: List all payments on loans, installment purchases of goods or
services, and other debts to any creditor made within 90 days immediately preceding the commencement of this case unless
the aggregate value of all property that constitutes or is affected by such transfer is less than $600. Indicate with an asterisk
(*) any payments that were made to a creditor on account of a domestic support obligation or as part of an aliernative
repayment schedule under a plan by an approved nonprofit budgeting and credit counseling agency. (Married debtors filing
under chapter 12 or chapter 13 must include payments by either or both spouses whether or not a joint petition is filed, unless
the spouses are separated and a joint petition is not filed.)

NAME AND ADDRESS OF DATES OF AMOUNT AMOUNT
CREDITOR PAYMENTS PAID STILL OWING




Nene

7|
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Document  Page 28 of 37 )

b. Debfor whose debts are not primarily consumer debts: List each payment or other transfer to any creditor made within 80
days immediately preceding the commencement of the case unless the aggregate value of all property that constitutes or is
affected by such fransfer is less than $5,850*. If the debtor is an individual, indicate with an asterlsk (*} any payments that
were made to a creditor on account of a domestic support obligation or as part of an alternative repayment schedule under a
plan by an approved nonprofit budgeting and credit counseling agency. (Married debtors filing under chapter 12 or chapter 13
must include payments and other transfers by either or hoth spouses whether or not a joint petition is filed, unless the
spouses are separated and a joint petition is not filed.)

NAME AND ADDRESS OF CREDITOR DATES OF AMOUNT AMOUNT
PAYMENTS/ SQL%S%F STILL
TRANSFERS
TRANSFERS OWING

*Amount subject to adjustment on 4/01/13, and every three years thereafter with respect fo cases commenced on or after the date

of adjustment.
None  c. Al debtors: List all payments made within one year immediately preceding the commencement of this case to or for the
| benefit of creditors who are or were insiders. (Married debtors filing under chapter 12 or chapter 13 must include payments by
gither or both spouses whether or not a joint petition is filed, unless the spouses are separated and a joint petition is
not filed.)
NAME AND ADDRESS OF CREDITOR DATE OF AMOUNT AMOUNT
AND RELATIONSHIP TQ DEBTOR PAYMENT PAID STILL OWING
4. Suits and administrative proceedings, executions, garnishments and attachments
None a. List all suits and administrative proceedings to which the debtor is or was a party within one year immediately preceding the
O filing of this bankruptcy case. (Married debtors filing under chapter 12 or chapter 13 must include information concerning
gither or both spouses whether or not a joint petition is filed, unless the spouses are separated and a joint petition is
not filed.) ‘ '
CAPTION OF SUIT COURT OR AGENCY STATUS OR
AND CASE NUMBER NATURE OF PROCEEDING AND LOCATION DISFOSITION
Alerus Financial vs, KRE, LLC. foreclosure Cass County District Court pending
09-2010-CV-02670 Fargo, North Dakota
None b. Describe all property that has been attached, garnished or seized under any legal or equitable process within one year
¥ immediately preceding the commencement of this case. (Married debtors filing under chapter 12 or chapter 13 must include

Information conceming property of either or both spouses whether or not a joint petition is filed, unless the spouses are
separated and a joint petition is not filed.)

NAME AND ADDRESS DESCRIPTION
OF PERSON FOR WHOSE DATE OF AND VALUE OF
BENEFIT PROPERTY WAS SEIZED SEIZURE PROPERTY



Nane

None

None

None

None
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5. Repossessions, foreclosures and returns

List all property that has been repossessed by a creditor, sold at a foreclosure sale, transferred through a deed in lieu of
foreclosure or returned to the seller, within one year immediately preceding the commencement of this case, (Married
debtors filing under chapter 12 or chapter 13 must include information concerning property of either or both spouses whether
or not a joint petition is filed, unless the spouses are separated and a joint petition is not flled.)

DATE OF REPOSSESSION, DESCRIPTION

NAME AND ADDRESS FORECLOSURE SALE, AND VALUE OF

OF CREDITOR OR SELLER TRANSFER OR RETURN PROPERTY

Alerus Financial pending foreclosure sale scheduled for March 9,
2011

commercial building - $800,000.00

6. Assignments and receiverships

a. Describe any assignment of property for the benefit of creditors made within 120 days immediately preceding the
commencement of this case, (Married debtors filing under chapter 12 or chapter 13 must include any assignment by either or
both spouses whether or not a joint petition is filed, unless the spouses are separated and a joint petition is not

filed.)

TERMS OF
NAME AND ADDRESS DATE OF ASSIGNMENT

OF ASSIGNEE~ ASSIGNMENT OR SETTLEMENT

b. List all property which has been in the hands of a custodian, receiver, or court-appointed official within one year
immediately preceding the commencement of this case. (Married debtors filing under chapter 12 or chapter 13 must
include information concerning property of either or both spouses whether or not a joint petition is filed, unless the
spouses are separated and a joint pefition is not filed.)

NAME AND ADDRESS DESCRIPTION
NAME AND ADDRESS OF COURT DATE OF AND VALUE OF
OF CUSTODIAN CASE TITLE & NUMBER ORDER PROPERTY
Goldmark, Receiver 09-2010-CV-02670

Court appointed Receiver in
Alerus foreclosure action

7. Gifts

List all gifts or charitable contributions made within one year immediately preceding the commencement of this case except
ordinary and usual gifts to family members aggregating less than $200 in value per individual family member and charitable
contributions aggregating less than $100 per recipient. (Married debtors filing under chapter 12 or chapter 13 must include
gifts or contributions by either or both spouses whether or not a joint petition is filed, unless the spouses are separated and a
joint petition is not filed.)

NAME AND ADDRESS RELATIONSHIF DESCRIFPTION
OF PERSON TO DEBTOR, DATE AND VALUE OF
OR ORGANIZATION {F ANY OF GIFT GIFT

8. Losses

List all losses from fire, theft, other casualty or gambling within one year immediately preceding the commencement
of this case or since the commencement of this case. (Married debtors filing under chapter 12 or chapter 13 must
include losses by either or both spouses whether or not a joint petition is filed, unless the spouses are separated and a
joint petition is not filed.)

DESCRIPTION DESCRIPTION OF CIRCUMSTANCES AND, IF
AND-VALUE OF LOSS WAS COVERED IN WHOLE OR IN PART - DATE OF
PROPERTY BY INSURANCE, GIVE PARTICULARS LOSS



None

Nene

None

None
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9. Payments related to debt counseling or bankruptcy

List all payments made or property transferred by or on behalf of the debtor to any persons, including attorneys, for
consultation concerning debt consolidation, relief under the bankruptcy law or pteparation of a petition in bankruptcy within
one year immediately preceding the commencement of this case.

NAME AND ADDRESS DATE OF PAYMENT, AMOUNT OF MONEY OR

OF PAYEE NAME OF PAYOR IF DESCRIPTION AND VALUE
OTHER THAN DEBTOR CF PROPERTY

McNair, Larson & Carlson, LTD. March 8, 2011 $15,000.00 retainer

51 Broadway, Suite 600

PO Box 2189

Fargo, ND 58108

10. Other transfers

a. List all other property, other than property transferred in the ordinary course of the business or financial affairs of the
debtor, transferred either absolutely or as security within two years immediately preceding the commencement of this case.
{Married debtors filing under chapter 12 or chapter 13 must include transfers by either or both spouses whether or not a joint
petition is filed, unless the spouses are separated and a joint petition is not filed.)

DESCRIBE PROPERTY
NAME AND ADDRESS OF TRANSFEREE, TRANSFERRED
RELATIONSHIP TO DEBTOR DATE AND VALUE RECEIVED

b. List all property transferred by the debtor within ten years immediately preceding the commencement of this case to a
self-settled trust or similar device of which the debtor is a beneficiary.

NAME OF TRUST OR OTHER DATE(S) OF AMOUNT OF MCONEY OR DESCRIPTION
DEVICE TRANSFER(S) AND VALUE OF PROPERTY OR DEBTOR'
INTEREST IN PROPERTY

11. Closed financial accounts

List all financial accounts and instruments held in the name of the debtor or for the benefit of the debtor which were closed,
sold, or otherwise transferred within one year immediately preceding the commencement of this case. Include checking,
savings, or other financial accounts, certificates of deposit, or other instruments; shares and share accounts held in banks,
credit unions, pension funds, cooperatives, associations, brokerage houses and other financial institutions. (Married debtors
filing under chapter 12 or chapter 13 must include information concerning accounts or instruments held by or for either or both
spouses whether or not a joint petition is filed, unless the spouses are separated and a joint petition is not filed.)

TYPE CF ACCOUNT, LAST FOUR AMOUNT AND
NAME AND ADDRESS DIGITS OF ACCOUNT NUMBER, DATE OF SALE
OF INSTITUTION AND AMOUNT OF FINAL BALANCE OR CLOSING



None

None

Ncne
]

Nenhe

None
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12. Safe deposit boxes

List each safe deposit or other box or depository in which the debtor has or had securities, cash, or other valuables within
one year immediately preceding the commencement of this case. {(Married debtors filing under chapter 12 or chapter 13
must include boxes or depositories of either or both spouses whether or not a joint petition is filed, unless the spouses are
separated and a joint petition is not filed.)

NAME AND ADDRESS NAMES AND ADDRESSES DESCRIPTION DATE OF TRANSFER
OF BANK OR OF THOSE WITH ACCESS CF OR SURRENDER,
OTHER DEPOSITORY TO BOX OR DEPOSITORY CONTENTS IF ANY

13. Setoffs

List all setoffs made by any creditor, including a bank, against a debt or deposit of the debtor within 90 days preceding
the commencement of this case, (Married debtors filing under chapter 12 or chapter 13 must include information
concerning either or both spouses whether or not a joint petition is filed, unless the spouses are separated and a joint
petition is not filed.)

DATE OF AMOUNT OF
NAME AND ADDRESS OF CREDITOR SETOFF SETOFF

14. Property held for another person
List all property owned by another person that the debtor holds or controls.

NAME AND ADDRESS DESCRIPTION AND VALUE
OF OWNER OF PROPERTY LOCATION OF PROPERTY

15. Prior address of debtor

If debtor has moved within three years immediately preceding the commencement of this case, list all premises which the
debtor occupied during that period and vacated prior to the commencement of this case. If a joint petition is filed, report also
any separate address of either spouse.

ADDRESS NAME USED DATES OF OCCUPANCY

16. Spouses and Former Spouses

If the debtor resides or resided in a community property state, commonwealth, or territory (including Alaska, Arizona,
California, Idaho, Louisiana, Nevada, New Mexico, Puerto Rico, Texas, Washington, or Wisconsin) within eight years
immediately preceding the commencement of the case, identify the name of the debtor 's spouse and of any former spouse
who resides or resided with the debtor in the community property state.

NAME



None

None

None
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17. Environmental Information.

For the purpose of this question, the following definitions apply:

"Environmental Law" means any federal, state or local statute or regulation regulating pollution, contamination, releases of
hazardous or taxic substances, wastes or material into the air, land, soil, surface water, groundwater, or other medium,
including, but not limited to, statutes or regulations regulating the cleanup of these substances, wastes, or material.

“Site" means any location, facility, or property as defined under any Environmental Law, whether or not presently or
formerly owned or operated by the debtor, including, but not limited to, disposal sites.

"Hazardous Material' means anything defined as a hazardous waste, hazardous substance, foxic substance,
hazardous material, pollutant, or contaminant or similar term under an Environmental Law.

a. List the name and address of every site for which the debtor has received notice In writing by a governmental unit that
it may be liable or potentially liable under or in violation of an Environmental Law. Indicate the governmental unit, the date of
the notice, and, if known, the Environmental Law.

SITE NAME AND NAME AND ADDRESS DATE OF ENVIRONMENTAL
ADDRESS OF GOVERNMENTAL UNIT NOTICE LAW

b. List the name and address of every site for which the debtor provided notice to a governmental unit of a release of
Hazardous Material. Indicate the governmental unit to which the notice was sent and the date of the notice.

SITE NAME AND NAME AND ADDRESS DATE OF ENVIRONMENTAL
ADDRESS OF GOVERNMENTAL UNIT NOTICE LAW

c. List all judicial or administrative proceedings, including settlements or orders, under any Environmental Law with
respect to which the debtor is or was a party. Indicate the name and address of the governmental unit that is or was a party
to the proceeding, and the docket number,

NAME AND ADDRESS DOCKET NUMBER STATUS OR
OF GOVERNMENTAL UNIT DISPOSITION



None

None

None

None

None

None

None
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18. Nature, location and name of business

a. If the debtor is an individual, list the names, addresses, taxpayer identification numbers, nature of the businesses,
and beginning and ending dates of all businesses in which the debtor was an officer, director, partner, or managing
executive of a corporation, partner in a partnership, sole proprietor, or was self-employed in a trade, profession, or
other activity either full- or part-time within the six years immediately preceding the commencement of this case,

or in which the debior owned 5 percent or more of the voting or equity securities within the six years Iimmediately
preceding the commencement of this case.

If the debtor is a parinership, list the names, addresses, taxpayer identification numbers, nature of the businesses,
and beginning and ending dates of all businesses in which the debtor was a partner or owned 5 percent or more of
the voting or equity securities, within the six years immediately preceding the commencement of this case.

If the debfor is a corporation, list the names, addresses, taxpayer identification numbers, nature of the business, and
beginning and ending dates of all businesses in which the debtor was a partner or owned 5 percent or more of the voting or
equity securities within the six years immediately preceding the commencement of this case.

LAST FOUR DIGITS

NAME 8; %?ﬁ';}'; ,S,\,%?\%IJXLADDRESS NATURE OF BEGINNING AND ENDING
TAXPAYER-1.D. NO. BUSINESS DATES
{ITIN)f COMPLETE EIN

b. Identify any business listed in response to subdivision a., above, that is "single asset real estate" as defined in 11

U.5.C. § 101.

NAME ADDRESS

19. Bocks, records and financial statements

a. List all bookkeepers and accountants who within two years immediately preceding the filing of this bankruptey case kept or
supervised the keeping of books of account and records of the debior.

NAME AND ADDRESS DATES SERVICES RENDERED

Goldmark present
Court Appointed Receiver

Reliance Associates October 1, 2008 - October 31, 2009

b. List all firms or individuals who within two years immediately preceding the filing of this bankruptcy case have audited the
books of account and records, or prepared a financial statement of the debtor.

NAME ADDRESS DATES SERVICES RENDERED

c. List all firms or individuals who at the time of the commencement of this case were in possession of the books of account
and records of the debftor. If any of the books of account and records are not available, explain.

NAME ADDRESS

d. List all financial institutions, creditors and other parties, including mercantile and trade agencies, to whom a
financial statement was issued by the debtor within two years immediately preceding the commencement of this case.

NAME AND ADDRESS DATE ISSUED
20. Inventories

a. List the dates of the last two inventories taken of your property, the name of the person who supervised the
taking of each inventory, and the dollar amount and basis of each inventory.

DOLLAR AMOUNT OF INVENTORY

DATE OF INVENTORY INVENTORY SUPERVISOR E)Spgecsify cost, market or other
asis



None

None

None

None

None

None

None
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b. List the name and address of the person having possession of the records of each of the inventories reported
in a., above.

NAME AND ADDRESSES OF CUSTODIAN
DATE OF INVENTORY OF INVENTORY RECORDS

21. Current Partners, Officers, Directors and Shareholders

a. If the debtor is a parinership, list the nature and percentage of partnership interest of each member of the

partnership.

NAME AND ADDRESS NATURE OF INTEREST PERCENTAGE OF INTEREST

SJC Income Opportunity Fund, LLC. Limited partner 100
675 North 1st Street, Suite 110
San Jose, CA 95112

b. If the debtor is a corporation, list all officers and directors of the corporation, and each stockholder who directly or indirectly
owns, controls, or holds § percent or more of the voting or equity securities of the corporation.

NATURE AND PERCENTAGE
NAME AND ADDRESS TITLE OF STOCK OWNERSHIP

22. Former partners, officers, directors and shareholders

a. If the debtor is a partnership, list each member who withdrew from the partnership within one year immediately
preceding the commencement of this case.

NAME ADDRESS ‘ DATE OF WITHDRAWAL

b. If the debior is a corporation, list all officers or directors whose relationship with the corporation terminated
within one year immediately preceding the commencement of this case.

NAME AND ADDRESS TITLE DATE OF TERMINATION

23. Withdrawals from a partnership or distributions by a corporation

if the debtor is a partnership or corporation, list all withdrawals or distributions credited or given to an insider, including
compensation in any form, bonuses, loans, stock redemptions, options exercised and any other perquisite during one year
immediately preceding the commencement of this case.

NAME & ADDRESS AMOUNT OF MONEY
OF RECIPIENT, DATE AND PURPOSE OR DESCRIPTION
RELATIONSHIP TO DEBTOR OF WITHDRAWAL AND VALUE OF PROPERTY

24. Tax Consolidation Group.

If the debtor is a corporation, list the name and federal taxpayer identification number of the parent corporation of any
consolidated group for tax purposes of which the debtor has been a member at any time within six years immediately
preceding the commencement of the case.

NAME OF PAR'ENT CORPORATION TAXPAYER IDENTIFICATION NUMBER (EIN)

1



IR
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2%. Pension Funds.

Nene I the debior s not an individual, llet the name end federal taxpayer identification number of any pansion fund fo which the
@ deblor, as an employer, has been responsibls for contributing at any time within six yeara immediately prsceding the
ponmencamsnt ofthe case,

NAME OF PENEION FLUND TAXPAYER IDENTIFICATICN NUMBER (EIN)

L B

7 complaind on behalt of & partnership or corporadon]

I, Yaclare under panalty of perury thet | heve reed the enswers containsd in the foragolng stetement of finandlal affalrs and eny
atiachmenta tharsto and that they are true and correct to the best of my knowladga, infarmation and ballef,

s Y ¥ 20!/ Signature ::%

Edwin Yef, Manager, KRE, LLC.
Prirt Name and Ttta

[An indhvidual signing on behaif of a parinemship ar corporation muet Indleste posftion or relationship to debtor,]

e trinutioh Shewls atlichad

Ponulty for making # fabs statermant: Fing of up fo $300,000 oF knNIsannae far dp ta & yoors, orbodh, 18 LL8,C, § 162 and 38671,
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United States Bankruptcy Court

Distrlct of North Dakota

in; KRE, LLC, Cosg No.

List of Equity Security Holders

REGIETERED NAME OF HOLDER OF SEGURITY CLABS OF NUMEER KIND OF INTEREST
LAST KNOWN ADDRESE OR PLACE OF RLISINESS SECURITY REGISTERED REGISTERED
8¢ Income Cpportunity Fund, LLG, . EEE
675 North jet Stroot, Sulte 110 100% Lim. Patt,
8an Jose, CA 88112

DECLARATION UNDER PENALTY OF PERJURY
ON BEHALF OF A CORFORATION OR PARTNERSHIP

1, Edwin Yeh, Manager of the damnrnﬂon narpad an the debstor h s cass, declars under panmlty of patury that { have read the forspoing List of
Equity Security Holdsra wrtl that 1 ia true and cofrect o the baat of my informatien and belled,

Dats: — 3-51'?’”/ ,;f P ‘

Edwin Yeh, Mamagar, KRE, LLG,
Dablor

Peralty for making & false statemant or concsaling proparty, Fine of up t» $500,000 or imprisenment for up to 5 years or both, 18
‘ e . P . .. .U'5E§§1529hﬂ3571. - mer - " me " .. . . . e ] 0

Lind of Equity Swourly Holders » Pegs 1
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UNITED STATES BANKRUPTCY COURT

District of North Dakota
KRE, LLC.

Case No.

Chapter 11

BUSINESS INCOME AND EXPENSES

FINANCIAL REVIEW OF THE DEBTOR'S BUSINESS (NOTE: ONLY INCLUDE information directly related to the business

operation.)

PART A - GROSS BUSINESS INCOME FOR PREVIOUS 12 MONTHS:

1.

Gross Income For 12 Months Prior to Filing:

PART B - ESTIMATED AVERAGE FUTURE GROSS MONTHLY INCOME:

2.

Gross Monthly Income:

PART C - ESTIMATED FUTURE MONTHLY EXPENSES:

3.
. Payroll Taxes

. Unemployment Taxes

. Worker's Compensation
. Dther Taxes

o N oo b

21.

22,

Net Employee Payroll {Other Than Debtor)

. Inventory Purchases (Including raw materials)

. Purchase of Feed/Fertilizer/Seed/Spray
10.

11.

12.

13.
14.

18.
16.

17.
18.

10.
20.

Rent (Other than debtor's principal residence)
Utilities -
Office Expenses and Supplies

-Repairs and Maintenance

Vehicle Expenses
Travel and Entertainment

Equipment Rental and Leases

Legal/Accounting/Other Professional Fees
Insurance

Employee Benefits (e.g., pension, medical, etc.)

Payments to Be Made Directly By Debtor to Secured Creditors For
Pre-Petition Business Debts (Specify):

Alerus Financial
Other (Specify). -

Taxes/insurance

Total Monthly Expenses (Add items 3 - 21)

PART [ - ESTIMATED AVERAGE NET MONTHLY INCOME:

23.

AVERAGE NET MONTHLY INCOME (Subtract ltem 22 from ltem 2)

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

2,500.00

0.00

0.00

0.00

500.00

0.00

0.00

§,676.80

1,096.96

3

$

12,500.00

9773.76

2,726.24



