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NFC FERTILIZER PUBLIC COMPANY LIMITED

AND ITS SUBSIDIARY COMPANY
(FORMERLY NATIONAL FERTILIZER PUBLIC

COMPANY LIMITED AND ITS SUBSIDIARY COMPANY)
REPORT AND CONSOLIDATED INTERIM

FINANCIAL STATEMENTS

30th SEPTEMBER, 2004

REVIEW REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Shareholders and Board of Directors of

NFC Fertilizer Public Company Limited

(Formerly National Fertilizer Public Company Limited)


I have reviewed the consolidated balance sheet of NFC Fertilizer Public Company Limited and its subsidiary company and the balance sheet of NFC Fertilizer Public Company Limited as at 30th September, 2004, and the related statements of earnings for the three-month and the nine-month periods then ended and the related statements of change in shareholders’ equity and cash flow for the nine-month period then ended.  These financial statements are the responsibility of the Company’s management as to their correctness and completeness of the presentation.  My responsibility is to report on these financial statements based on my review.  

I conducted my review in accordance with the auditing standard applicable to review engagements.  This standard requires that I plan and perform the review to obtain moderate assurance as to whether the financial statements are free of material misstatement.  A review is limited primarily to inquiries of company personnel and analytical procedures applied to financial data and thus provides less assurance than an audit.  I have not performed an audit and, accordingly, I do not express an audit opinion.


Based on my review, nothing has come to my attention that causes me to believe that the accompanying financial statements are not presented fairly, in all material respects, in accordance with generally accepted accounting principles.


Without qualifying my conclusion, I draw attention to Note 6 to the financial statements, the subsidiary company has incurred net loss on operation for the three-month and nine-month periods ended 30th September, 2004 in the amount of Baht 28.53 million and Baht 69.75 million, respectively, and on the same date, the amount of retained deficit was Baht 274.50 million.  The subsidiary had not complied with the Debt Restructuring Agreement with respect to the appropriation of debt payment from cash flows.  Furthermore, there was a lawsuit brought by the Industrial Estate Authority of Thailand, in which the subsidiary was in breach of the Agreement for Joint Development of the Pier Area, and also in which the subsidiary counter claimed that the Industrial Estate Authority of Thailand had cancelled the agreement unlawfully.  The said case is still under the consideration of the court.  In addition, on 30th 

June, 2004, the Central Bankruptcy Court ordered the subsidiary company to rehabilitate the business by appointing the subsidiary to be the Business Rehabilitation Planner.  At present, the subsidiary is in the process of planning for the business rehabilitation.  The above matters raise doubt about the subsidiary company ability to continue as a going concern.  The financial statements are prepared in accordance with generally accepted accounting principles and do not include any adjustments relating to the recoverability of the recorded assets and the amounts and classification of liabilities that might be necessary should the subsidiary company be unable to continue as a going concern.  As at 30th September, 2004 there was no remaining balance in the account of investment in subsidiary, and the Company did not have policy to recognize in its financial statements the amount of loss in excess of investment in the subsidiary.  Since the Company did not have any guarantee on the liabilities of the subsidiary.

I had audited the consolidated financial statements for the year ended 31st December, 2003 of NFC Fertilizer Public Company Limited and its subsidiary company and the separate financial statements of NFC Fertilizer Public Company Limited in accordance with generally accepted auditing standards and stated that I was unable to express an opinion on the consolidated financial statements and the separate financial statements due to the uncertainty relating to going concern of the Company and its subsidiary company, as reported on 17th February, 2004.  The consolidated balance sheets of the Company and its subsidiary company and the separate balance sheets of the Company as of the same date, as presented herein for comparative purpose formed an integral part of the financial statements which I had audited and reported thereon.  I have not performed any other review procedures subsequent to the date of that report.


I had reviewed the consolidated financial statements for the three-month and nine-month periods ended 30th September, 2003 of NFC Fertilizer Public Company Limited and its subsidiary company and the separate financial statements of NFC Fertilizer Public Company Limited in accordance with the auditing standards applicable to review engagements and stated that I was unable to draw a conclusion on the financial statements due to the uncertainty relating to going concern of the Company and its subsidiary company, as reported on 31st October, 2003.  The consolidated statements of earnings for the three-month and nine-month periods then ended, the consolidated statements of change in shareholders’ equity and consolidated cash flow for the nine-month period then ended of the Company and its subsidiary company and the separate financial statements of the Company for the three-month and nine-month periods then ended, presented herein for comparative purpose formed an integral part of the financial statements which I had reviewed and reported thereon.  I have not performed any other review procedures subsequent to the date of that report.


Mr. Boonsri  Techavarutama


Certified Public Accountant (Thailand) No. 3336


BDO Richfield Limited

BANGKOK :  26th October, 2004
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