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NFC FERTILIZER PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANY
(FORMERLY NATIONAL FERTILIZER PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANY)
NOTES TO INTERIM FINANCIAL STATEMENTS
NOTE 1 -
GENERAL INFORMATION

The Company registered the change of its name from “National Fertilizer Public Company Limited” to “NFC Fertilizer Public Company Limited” with the Ministry of Commerce on 20th July, 2004.

As at 30th September, 2004, the Company and its subsidiary company have a total number of employees 442 persons (as at 31st December, 2003 : 449 persons) and employee expenses for the nine-month period ended 30th September, 2004 is in the amount of Baht 111.74 million (2003 : Baht 136.31 million) in the consolidated financial statements.

As at 30th September, 2004, the Company has a total number of employees 425 persons  (as at 31st December, 2003 : 431 persons) and employee expenses for the nine-month period ended 30th September, 2004 is in the amount of Baht 101.33 million (2003 : Baht 126.02 million) in the separate financial statements.

NOTE 2 -
BASIS FOR PREPARATION OF THE CONSOLIDATED AND THE COMPANY'S FINANCIAL STATEMENTS

The consolidated financial statements and the separate financial statements of the Company have been prepared in accordance with Accounting Standard No. 41 "Interim Financial Statements".  These financial statements are intended to provide information additional to that include in the latest annual financial statements.  Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported.  These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
The consolidated financial statements included the financial statements of NFC Fertilizer Public Company Limited (Formerly National Fertilizer Public Company Limited) (herein after called "the Company") and Rayong Bulk Terminal Company Limited (herein after called “subsidiary company”).
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Significant intercompany transactions and balances have been eliminated in preparing the consolidated financial statements.

NOTE 3 -
BUSINESS REHABILITATION PLAN

On 6th June, 2003, the Company has been informed by a letter from the Stock Exchange of Thailand that the Company has been classified in the group of Business Rehabilitation Plan and actions are to be taken by the Stock Exchange of Thailand, as well as to be suspended from trading its securities until the Company is able to resolve the causes for the delisting.

On 14th August, 2003, the Company had submitted such request upon which the Central Bankruptcy Court issued an order on 8th September, 2003 granting its request, and appointing a private company as the Planning Manager.  The Central Bankruptcy Court, therefore, approved the plan on 30th December, 2003.

The Company has followed the steps specified in the Business Rehabilitation Plan as follows:
3.1
On 11th May, 2004, the Company registered a reduction in the unissued amount of the   share capital of 180,509,260 shares, thereby leaving a registered share capital balance of 1,313,946,879 shares (at the par value of Baht 10 each).
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3.2
On 21st May, 2004, the Company issued unsecured debentures with name bearers for the purpose of converting debts into creditors, as referred to the note to financial statements No. 5.6, amounting to Baht 200 million (200,000 units of debentures at face value of Baht 1,000 each), with a 3-year redemption, without interest.
3.3
On 24th May, 2004, the Company registered another capital reduction, by reducing the registered paid up capital from 1,313,946,879 shares to 6,486,197 shares ( at par value Baht 10 each), and it transferred the amount over the par value of Baht 240 million, the amount under the par value of Baht 4,569.73 million, and the decrease in the share capital to offset the retained deficit of Baht 8,744.87 million.
3.4
On 26th May, 2004, the Company registered the increase in ordinary share capital of 293,513,803 shares at par value of Baht 10 each, and called up for the share capital increase of 58,375,775 shares by converting the long-term loan creditors under the Debt Restructuring Agreement as indicated in Note 5.6 into capital.  The Company then has a total registered capital of 300,000,000 shares at Baht 10 each (or Baht 3,000 million), and paid up capital of 64,861,972 shares at Baht 10 each (or Baht 648,619,720).

3.5
On 8th June, 2004, the Company issued the increased portion of the ordinary shares of 183,800,000 shares at the par value of Baht 10 each, by offering to the joint investors, and used the share value received of Baht 1,838 million to settle the other long-term loan creditors under the Debt Restructuring Agreement as indicated in Note 5.6.

3.6
On 18th June, 2004, the Company repaid the other long-term loan creditors under the debt restructuring agreement as indicated in Note 5.6 by a payment from saving account used as collateral amounting to Baht 78 million. 

The Company, by the Plan Administrator, proceeded to register the reduction / increment in the share capital.  The payment for share increase has been received from the joint investor and during the 3rd quarter of 2004, the Company payment made to the creditors under the conditions specified in the Business Rehabilitation Plan as follow :
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(Unit : Thousand Baht)




Consolidated and The Company Only



Note
Principal
Note
Interest
Total
· Other long-term loans under Debt Restructuring Agreements
5.6
6,209,871

4,848,838
11,058,709

Payment loans partial in the 2nd quarter of 2004

(2,449,757)

-
(2,449,757)

Payment debt under the conditions specified in the Business


Rehabilitation Plan from :


Land transferred for debt settlement in the


3rd quarter of 2004
5.4

(188,300)


-


(188,300)
Forsaken debt
5.6
3,571,814

4,848,838
8,420,652

· Bank overdrafts and short-term loans from


financial institutions - forsaken in 3rd quarter of 2004
5.5

2,082,134


863,089

2,945,223


5,653,948
5.7
5,711,927
11,365,875

· Accrued facility agent fee - forsaken in 3rd quarter of 2004





5,350
Gain from debt restructuring



a)
11,371,225

Loss from debt restructuring



b)

(80,700)






11,290,525

a)
The Company recorded a gain from debt restructuring under the Business Rehabilitation Plan and shown as extraordinary item in the statement of earnings for the period ended 30th September, 2004.  The amount of which referred in the above details are Baht 11,371.22 million.

b)
The Company recorded a gain from assets revaluation of Baht 244.55 million for the transfer of assets for debt restructuring.  The amount of which represented a difference between the higher amount of the fair value than the book value of the land used as collateral and was shown as a normal item in the statement of earnings for the period ended 30th September, 2004.  A loss of Baht 80.70 million from debt restructuring represented the difference between the book value of the liabilities and the fair value of the above land transferred for debt settlement and was shown as extraordinary item in the statement of earnings for the period ended 30th September, 2004.

On 24th August, 2004 the Plan Administrator made a request to the Central Bankruptcy Court to cancel its business rehabilitation, and to which the Court gave its consent on 13th September, 2004.
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NOTE 4 -
ACCOUNTING POLICIES

The Company used the same accounting policies as the ones used for the preparation of the 2003 annual financial statements.

NOTE 5 -
SUPPLEMENTARY INFORMATION

5.1
Cash and cash equivalents

(Unit : Thousand Baht)




Consolidated
 

The Company Only



As at 30th
As at 31st
As at 30th
As at 31st


September, 2004
December, 2003
September, 2004
December, 2003
Cash on hand
243
255
228
240

Cheques on hand
473
36
-
-

Cash at bank

Saving accounts
268,024
233,056
139,187
163,342

Current accounts
(2,096)
(769)
(2,013)
(666)

Cash at bank used as collateral

1,008

79,784

1,008

79,784
Total

267,652

312,362

138,410

242,700
The consolidated financial statements and the separate financial statements as at 30th September, 2004, current accounts have included the unpresented cheques of Baht 2.10 million and Baht 2.02 million, respectively (as at 31st December, 2003 : Baht 1.07 million and Baht 0.97 million, respectively).

During the 2nd quarter of 2004, the Company transfer cash at bank used as collateral amounting to Baht 78 million for payment made to the creditors under the conditions specified in the Business Rehabilitation Plan (Note 3).
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5.2
Trade accounts receivable - net

The aging analysis of trade accounts receivable are as follows :

(Unit : Thousand Baht)




Consolidated
 

The Company Only



As at 30th
As at 31st
As at 30th
As at 31st


September, 2004
December, 2003
September, 2004
December, 2003
Not over due
45,019
20,740
39,695
13,132

Over due not more than 3 months
19,414
7,367
18,114
6,664

Over due more than 3 months to 6 months
2
10
-
1

Over due more than 6 months to 12 months
1
31
-
22

Over due more than 12 months

267,143

290,506

262,197

285,559

Total
331,579
318,654
320,006
305,378

Less : Allowance for doubtful accounts

(263,687)

(287,050)

(262,196)

(285,559)

Trade accounts receivable - net

67,892

31,604

57,810

19,819
5.3
Inventories - net

(Unit : Thousand Baht)




Consolidated and






The Company Only





As at 30th
As at 31st




September, 2004
December, 2003
Finished goods
656,023
212,172

Less:
Allowance for the lower of net realizable value
(17,368)
(23,796)


Allowance for finished goods obsolescence
(1,696)
(1,696)



636,959
186,680

Raw materials
508,752
184,191

Spare parts and supplies
210,516
208,213

Raw material in transit

37,723

43,452
Inventories - net
1,393,950

622,536
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5.4
Property, plant and equipment - net

(Unit : Thousand Baht)



Consolidated




Land


Building
Machinery
Furniture and
Experimental

Construction



Land
improvement
Building
Berth
improvement
and equipment
office equipment
instrument
Vehicle
in progress
Total
Cost:
As at 1st January, 2004
24,451
78,144
4,017,758
1,540,723
41,832
5,194,094
95,123
26,389
308,435
29,965
11,356,914

Purchase
-
-
303
-
-
2,657
156
15
-
16,569
19,700

Transferred in
-
36
1,795
-
-
3,035
-
-
-
-
4,866

Disposals
(24,451)
-
(30)
-
(1,674)
(10,436)
(7,720)
(100)
(527)
-
(44,938)

Transferred out

-
-
-
-
-
-
-
-
-
(4,866)
(4,866)
As at 30th September, 2004

-
78,180
4,019,826
1,540,723
40,158
5,189,350
87,559
26,304
307,908
41,668
11,331,676

Premium on revaluation of assets:












As at 1st January, 2004
-
-
1,399,598
62,724
-
2,058,091
-
7,047
143,344
-
3,670,804
Increase (decrease) during the period

-
-
(1,399,598)
(62,724)
-
(2,058,091)
-
(7,047)
(143,344)
-
(3,670,804)
As at 30th September, 2004

-
-
-
-
-
-
-
-
-
-
-

Accumulated depreciation:











Cost:












As at 1st January, 2004
-
-
1,216,120
307,106
41,814
1,630,741
81,646
14,940
103,253
-
3,395,620

Depreciation for the period
-
-
152,309
47,896
8
192,524
3,877
1,727
12,778
-
411,119

Depreciation - Disposals

-
-
(7)
-
(1,673)
(10,311)
(7,702)
(100)
(528)
-
(20,321)

As at 30th September, 2004

-
-
1,368,422
355,002
40,149
1,812,954
77,821
16,567
115,503
-
3,786,418


Premium on revaluation of assets:












As at 1st January, 2004
-
-
384,305
17,249
-
565,975
-
1,909
39,419
-
1,008,857

Depreciation - Disposals

-
-
(384,305)
(17,249)
-
(565,975)
-
(1,909)
(39,419)
-
(1,008,857)
As at 30th September, 2004

-
-
-
-
-
-
-
-
-
-
-


Provision for impairment assets:












As at 1st January, 2004
-
-
-
-
-
-
-
-
-
-
-

Increase (decrease) during the period
-
-
1,559,014
90,781
5
1,975,707
633
6,170
111,664
-
3,743,974

Amortization during the period

-
-
(85,010)
(4,886)
(1)
(106,542)
(212)
(996)
(6,267)
-
(203,914)
As at 30th September, 2004

-
-
1,474,004
85,895
4
1,869,165
421
5,174
105,397
-
3,540,060

Net book value












As at 30th September, 2004

-
78,180
1,177,400
1,099,826
5
1,507,231
9,317
4,563
87,008
41,668
4,005,198

As at 31st December, 2003

24,451
78,144
3,816,931
1,279,092
18
5,055,469
13,477
16,587
309,107
29,965
10,623,241

Depreciation in the earnings statements for the period ended











30th September, 2004










411,119

30th September, 2003










441,909
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(Unit : Thousand Baht)



The Company Only




Land


Building
Machinery
Furniture and
Experimental

Construction



Land
improvement
Building
Berth
improvement
and equipment
office equipment
instrument
Vehicle
in progress
Total
Cost:
As at 1st January, 2004
24,451
78,144
4,015,715
232,946
41,832
5,189,643
93,688
26,389
306,801
29,965
10,039,574

Purchase
-
-
303
-
-
2,600
82
15
-
16,569
19,569

Transferred in
-
36
1,795
-
-
3,035
-
-
-
-
4,866

Disposals
(24,451)
-
(30)
-
(1,674)
(10,436)
(7,720)
(100)
(527)
-
(44,938)

Transferred out

-
-
-
-
-
-
-
-
-
(4,866)
(4,866)
As at 30th September, 2004

-
78,180
4,017,783
232,946
40,158
5,184,842
86,050
26,304
306,274
41,668
10,014,205

Premium on revaluation of assets:












As at 1st January, 2004
-
-
1,399,598
62,724
-
2,058,091
-
7,047
143,344
-
3,670,804
Increase (decrease) during the period

-
-
(1,399,598)
(62,724)
-
(2,058,091)
-
(7,047)
(143,344)
-
(3,670,804)
As at 30th September, 2004

-
-
-
-
-
-
-
-
-
-
-

Accumulated depreciation:











Cost:












As at 1st January, 2004
-
-
1,214,798
69,908
41,814
1,627,875
80,431
14,940
101,619
-
3,151,385

Depreciation for the period
-
-
152,018
8,734
8
192,182
3,776
1,727
12,778
-
371,223

Depreciation - Disposals

-
-
(7)
-
(1,673)
(10,311)
(7,702)
(100)
(528)
-
(20,321)

As at 30th September, 2004

-
-
1,366,809
78,642
40,149
1,809,746
76,505
16,567
113,869
-
3,502,287


Premium on revaluation of assets:












As at 1st January, 2004
-
-
384,305
17,249
-
565,975
-
1,909
39,419
-
1,008,857

Depreciation - Disposals

-
-
(384,305)
(17,249)
-
(565,975)
-
(1,909)
(39,419)
-
(1,008,857)
As at 30th September, 2004

-
-
-
-
-
-
-
-
-
-
-


Provision for impairment assets:












As at 1st January, 2004
-
-
-
-
-
-
-
-
-
-
-

Increase (decrease) during the period
-
-
1,559,014
90,781
5
1,975,707
633
6,170
111,664
-
3,743,974

Amortization during the period

-
-
(85,010)
(4,886)
(1)
(106,542)
(212)
(996)
(6,267)
-
(203,914)
As at 30th September, 2004

-
-
1,474,004
85,895
4
1,869,165
421
5,174
105,397
-
3,540,060

Net book value












As at 30th September, 2004

-
78,180
1,176,970
68,409
5
1,505,931
9,124
4,563
87,008
41,668
2,971,858

As at 31st December, 2003

24,451
78,144
3,816,210
208,513
18
5,053,884
13,257
16,587
309,107
29,965
9,550,136

Depreciation in the earnings statements for the period ended











As at 30th September, 2004










371,223

As at 30th September, 2003










401,940
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Depreciation charge for the nine-month periods ended 30th September, 2004 in the consolidated financial statements and the separate financial statements amounting to Baht 4.63 million and Baht 4.51 million, respectively (2003 : Baht 15.96 million and Baht 15.85 million, respectively) is included in selling and administrative expenses and Baht 406.49 million and Baht 366.71 million, respectively (2003 : Baht 425.95 million and Baht 386.09 million, respectively) in the cost of sales.

As at 30th September, 2004 in the consolidated financial statements and the separate financial statements the gross carrying amount of fully depreciated property, plant and equipment that are still in use are Baht 221.36 million and Baht 217.17 million, respectively (as at 31st December, 2003 : Baht 220.12 million and Baht 217.34 million, respectively).

On 9th January, 2004, the Company arranged for the valuation of its fixed assets by independent valuers, using the income approach to arrive at the fair value of the building, plant and machinery, and equipment, resulting in the assessed value lower than the book value.  The Company has recorded the lower value by the deduction on the premium on revaluation asset of Baht 2,661.95 million and recorded the loss on impairment of assets of Baht 3,743.97 million in its books.
During the 3rd quarter of 2004, the Company revalued the land used as security and recorded a gain from revaluation of Baht 244.55 million for the transfer of assets for debt restructuring and transfer the land for payment to creditors amounting to Baht 188.30 million or 70% of fair value of the land and recorded a loss of Baht 80.70 million (30% of fair value) from debt restructuring under the conditions specified in the Business Rehabilitation Plan     (Note 3).

5.5
Bank overdrafts and short-term loans from financial institutions

(Unit : Thousand Baht)




Consolidated and






The Company Only





As at 30th
As at 31st




September, 2004
December, 2003
Short-term loans from bank - T/R
282,256
1,566,573

Short-term loans from financial institutions
-
235,000

Short-term loans from bank
100,000
220,000

Bank overdrafts

-


90,585


382,256
2,112,158
The amount of bank overdrafts and short-term loans transferred 


to Thai Asset Management Corporation (TAMC)

-

1,470,194
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During the third quarter of the year 2004, the creditors financial institution had forsaken the Company’s debt.  The Company therefore wrote off such amount from the account “Bank overdrafts and short-term loans from financial institution”, and recorded the resulting gain of Baht 2,082.13 million from debt restructuring in accordance with the conditions specified in the Business Rehabilitation Plan (Note 3).
5.6
Other long-term loans under Debt Restructuring Agreements - net

(Unit : Thousand Baht)




Consolidated
 

The Company Only



As at 30th
As at 31st
As at 30th
As at 31st


September, 2004
December, 2003
September, 2004
December, 2003
Loans from local banks and financial institution under 

Debt Restructuring Agreements
969,000
7,178,871
-
6,209,871

Less : Current portion of other long-term loans under

Debt Restructuring Agreements

-

(2,400,000)

-

(2,400,000)

Other long-term loans under Debt Restructuring

Agreements - net

969,000
4,778,871

-

3,809,871
The amounts of other long-term loans transferred to

Thai Asset Management Corporation (TAMC)

96,900
4,713,776

-

4,616,876
As specified in the Business Rehabilitation Plan approved by the Central Bankruptcy Court, the loans have been partially settled amounting to Baht 2,449.76 million during the 2nd quarter of 2004.  During the 3rd quarter of the year 2004, the Company transferred the land (used as security) to settle the loan for Baht 188.30 million (Note 5.4) with the remaining balance of the loan being forsaken.  The Company, therefore, wrote off the account “Other Long-term Loan creditors under the Debt Restructuring Agreement”, and recorded the resulting gain of Baht 3,571.81 million in accordance with the conditions set in the said Business Rehabilitation Plan (Note 3).
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5.7
Accrued interest expense

5.7.1
Accrued interest expense - current

(Unit : Thousand Baht)




Consolidated and






The Company Only





As at 30th
As at 31st




September, 2004
December, 2003
Accrued interest - trust receipt
3
558,901
Accrued interest - short-term loans
23
136,414
Accrued interest - long-term loans under


Debt Restructuring Agreements

-

2,996,409

Total

26
3,691,724
5.7.2
Accrued interest expenses under Debt Restructuring Agreement - non current

(Unit : Thousand Baht)




Consolidated
 

The Company Only



As at 30th
As at 31st
As at 30th
As at 31st


September, 2004
December, 2003
September, 2004
December, 2003
Accrued interest - long-term loans under

Debt Restructuring Agreements

198,947
1,562,527

-

1,398,138
During the 3rd quarter of the year 2004, the Company had forsaken debt, therefore, wrote off the account “accrued interest expense” and recorded a gain from debt restructuring amounting to Baht 5,711.93 million (together with interest for the nine-month period ended 30th September, 2004 amounting to Baht 622.07 million) under the conditions specified in the Business Rehabilitation Plan (Note 3).
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5.8
Unearned revenue from sales
(Unit : Thousand Baht)




Consolidated and






The Company Only





As at 30th
As at 31st




September, 2004
December, 2003
2000
12,702
12,814

2001
167
366

2002
1,034
2,761

2003
11,040
125,046

2004

306,794

-



331,737

140,987


A subsidiary company has no unearned revenue from sales.

5.9
Other current liabilities

(Unit : Thousand Baht)




Consolidated
 

The Company Only



As at 30th
As at 31st
As at 30th
As at 31st


September, 2004
December, 2003
September, 2004
December, 2003
Accrued compensation expense
253,256
219,334
-
-

Others

256,808

219,940

186,391

183,054

Total

510,064

439,274

186,391

183,054
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5.10
Transactions with its related parties

The Company has certain transactions with its related parties.  A portion of the Company's assets, liabilities, revenues and expenses are represented by transaction with its related parties.  These companies are directly and indirectly related through common shareholding and/or directorships.  The effects of these transactions were reflected in the financial statements on an arm-length basis.

Related parties, which have transactions with the Company consists of:




Shareholding portion






As at 30th
As at 31st



Nature of business
Relationship
September, 2004
December, 2003




%
%

Chemicals and Aromatics
Distribution of chemicals
Co-shareholder
-
-


(Thailand) Co., Ltd.





Thai Asset Management Corporation
Financial institution
The Company’s
17.35
-




shareholders



PTT Public Company Limited
Marketing & trading of oil
The Company’s
-
20.44



and petrochemical products
shareholders



The Industrial Finance Corporation 
Financial institution
The Company’s
-
16.09


of Thailand

shareholders

Rayong Bulk Terminal Company Limited
Provide wharf frontage
Its subsidiary company
56.25
56.25



service and warehouse service
and partial co-director
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The Company and its subsidiary company have the policy on pricing for its related transactions as follows:

· Purchase of goods and services including interest expense on loan are at the market price.

· Service income and selling and administrative expenses are on negotiated prices and the Company cannot obtain market price for comparison.
The outstanding balances with its related parties can be summarized as follows:

(Unit : Thousand Baht)




Consolidated
 

The Company Only



As at 30th
As at 31st
As at 30th
As at 31st


September, 2004
December, 2003
September, 2004
December, 2003
Trade accounts receivable

Chemicals and Aromatic (Thailand) Co., Ltd.
6,610
-
6,610
-

Other account receivable - subsidiary company

Rayong Bulk Terminal Company Limited
-
-
16,464
15,823

Trade accounts payable

PTT Public Company Limited
-
33,987
-
33,987

Rayong Bulk Terminal Company Limited
-
-
3,588
3,391

Share subscription payable - subsidiary company

Rayong Bulk Terminal Company Limited
-
-
144,000
144,000

Other current liabilities

The Company’s shareholders
16,000
-
16,000
-

Other non-current liabilities

Unearned revenue from services

Rayong Bulk Terminal Company Limited
-
-
40,503
42,000
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Revenues and expenses transactions with related companies can be summarized as follows:

(Unit : Thousand Baht)



For the three-month periods ended 30th September





Consolidated


The Company Only



2004
2003
2004
2003
Revenue from sales of goods
Chemicals and Aromatics (Thailand) Co., Ltd.
72,438
-
72,438
-

Revenue from the rendering of services
Rayong Bulk Terminal Company Limited
-
-
669
568

Purchases of goods and services
PTT Public Company Limited
3,304
14,068
3,304
14,068

Rayong Bulk Terminal Company Limited
-
-
121
-

Diesel expense
PTT Public Company Limited
2,191
4,231
2,191
4,231

Selling and administrative expenses
PTT Public Company Limited
400
1,208
400
1,208
Interest expense
Thai Asset Management Corporation
49,568
-
49,568
-

The Siam Commercial Bank Public 

Company Limited
22,922
-
22,922
-

Gain from debt restructuring
Thai Asset Management Corporation
8,342,159
-
8,342,159
-
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(Unit : Thousand Baht)



For the nine-month periods ended 30th September





Consolidated


The Company Only



2004
2003
2004
2003
Revenue from sales of goods
Chemicals and Aromatics (Thailand) Co., Ltd.
101,016
-
101,016
-

Revenue from the rendering of services
Rayong Bulk Terminal Company Limited
-
-
1,809
1,881

Purchases of goods and services
PTT Public Company Limited
23,187
39,639
23,187
39,639

Rayong Bulk Terminal Company Limited
-
-
185
567

Diesel expense
PTT Public Company Limited
8,097
13,099
8,097
13,099

Selling and administrative expenses
PTT Public Company Limited
1,600
2,994
1,600
2,994

Interest expense
Thai Asset Management Corporation
111,944
-
111,944
-

The Siam Commercial Bank Public

Company Limited
22,922
-
22,922
-

Gain from debt restructuring
Thai Asset Management Corporation
8,342,159
-
8,342,159
-
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5.11
Segment information

 The business segment information of the Company and its subsidiary company classified by types of business are presented as follows:
(Unit : Thousand Baht)


For the three-month periods ended 30th September




Consolidated




2004


2003



Bulk Terminal


Bulk Terminal



Fertilizer
Service
Total
Fertilizer
Service
Total
Revenue from sales of goods
438,452
-
438,452
573,915
-
573,915

Revenue from the rendering of services
-
28,807
28,807
-
30,549
30,549

Loss from operations
(6,174)
(5,062)
(11,236)
(97,191)
(5,151)
(102,342)

Interest expense
-
-
90,802
-
-
333,098

Income tax expense
-
-
-
-
-
-

Extraordinary item - gain from 


debt restructuring
11,290,525
-
11,290,525
-
-
-

Net earnings (loss)
-
-
11,378,579
-
-
(499,796)

Property, plant and equipment - net
2,971,858
1,033,340
4,005,198
9,708,680
1,086,576
10,795,256

Total assets
-
-
5,860,893
-
-
12,058,806

(Unit : Thousand Baht)


For the nine-month periods ended 30th September




Consolidated




2004


2003



Bulk Terminal


Bulk Terminal



Fertilizer
Service
Total
Fertilizer
Service
Total
Revenue from sales of goods
1,055,246
-
1,055,246
1,936,241
-
1,936,241

Revenue from the rendering of services
-
102,912
102,912
-
89,961
89,961

Loss from operations
(23,382)
(1,162)
(24,544)
(369,788)
(16,980)
(386,768)

Interest expense
-
-
682,293
-
-
975,166

Income tax expense
-
-
-
-
-
-

Extraordinary item - gain from 


debt restructuring
11,290,525
-
11,290,525
-
-
-

Net earnings (loss)
-
-
6,964,474
-
-
(1,599,187)

Property, plant and equipment - net
2,971,858
1,033,340
4,005,198
9,708,680
1,086,576
10,795,256

Total assets
-
-
5,860,893
-
-
12,058,806
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5.12
Lease agreement, commitment and contingent liabilities

 The Company and its subsidiary company have transactions related to lease agreement, commitment and contingent liabilities which are immaterial difference from the amount represented in the financial statements for the year 2003.  Except in the 3rd quarter of the year 2004, as at 30th September, 2004, the Company had unused letter of credit amounting to approximately Baht 17.74 million (as at 31st December, 2003 : Baht 250.44 million).
5.13
Sales under the promotional privileges

Revenues of the Company and its subsidiary company are divided into promoted and non-promoted revenues as follows :

(Unit : Thousand Baht)




For the three-month periods ended 30th September, 2004





Consolidated


 The Company Only



BOI
NON BOI

Total

BOI
NON BOI

Total

Revenue from sales and service
454,534
12,725
467,259
426,396
12,725
439,121

Revenue from sales of raw material
97,342
-
97,342
97,342
-
97,342

Interest Income
235
-
235
235
-
235
Gain from assets revalued for the transfer 


of assets for debt restructuring
-
244,549
244,549
-
244,549
244,549

Others

2,704

-


2,704

2,664

-


2,664



554,815

257,274

812,089

526,637

257,274

783,911
(Unit : Thousand Baht)




For the three-month periods ended 30th September, 2003





Consolidated


 The Company Only



BOI
NON BOI

Total

BOI
NON BOI

Total

Revenue from sales and service
589,936
14,528
604,464
559,955
14,528
574,483

Revenue from sales of raw material
65,129
-
65,129
65,129
-
65,129

Interest Income
-
-
-
-
-
-

Others

2,842

-


2,842

2,801

-


2,801



657,907

14,528

672,435

627,885

14,528

642,413
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(Unit : Thousand Baht)




For the nine-month periods ended 30th September, 2004





Consolidated


 The Company Only



BOI
NON BOI

Total

BOI
NON BOI

Total

Revenue from sales and service
1,139,447
18,711
1,158,158
1,038,344
18,711
1,057,055

Revenue from sales of raw material
231,527
-
231,527
231,527
-
231,527

Interest Income
1,070
-
1,070
966
-
966

Gain from assets revalued for the transfer 


of assets for debt restructuring
-
244,549
244,549
-
244,549
244,549

Others

12,613

-


12,613

12,356

-


12,356



1,384,657

263,260

1,647,917

1,283,193

263,260

1,546,453
(Unit : Thousand Baht)




For the nine-month periods ended 30th September, 2003





Consolidated


 The Company Only



BOI
NON BOI

Total

BOI
NON BOI

Total

Revenue from sales and service
1,891,962
134,240
2,026,202
1,803,883
134,239
1,938,122

Revenue from sales of raw material
138,283
-
138,283
138,283
-
138,283

Interest Income
317
-
317
271
-
271

Others

63,875

-


63,875

63,787

-


63,787



2,094,437

134,240

2,228,677

2,006,224

134,239

2,140,463
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5.14
Disclosure of financial instruments

5.14.1
Foreign currency risk

The Company acquires the hedging for foreign exchange risk which includes derivatives such as forward contract and it has significant assets and liabilities denominated in foreign currencies transactions are as follow:



The Company Only



As at 30th September, 2004


As at 31st December, 2003



Credit term (days)
USD
Thousand Baht
USD
Thousand Baht
Cash at banks - saving accounts
-
7,920
327
7,911
312

Loans from banks - trust receipts
90
(6,780,377)
(282,256)
(34,971,846)
(1,566,573)

A subsidiary company has no assets and liabilities denominated in foreign currencies transaction.
5.14.2
The Company and its subsidiary company have the same policies for the non-compliance of contracts, interest rate risk, credit risk and the estimation of the fair values of financial assets and liabilities as those presented in the financial statements for the year 2003.

NOTE 6 -
INVESTMENT IN SUBSIDIARY COMPANY FOR USING THE EQUITY METHOD

The subsidiary company has incurred net loss on operation for the three-month and nine-month periods ended 30th September, 2004 in the amount of Baht 28.53 million and Baht 69.75 million, respectively, and as at the same date, its has deficit in the amount of Baht 674.50 million, with its current liabilities exceeded current assets in the amount of Baht 180.40 million and its total liabilities exceeded total assets in the amount of Baht 274.50 million.
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The subsidiary company did not meet its obligation under the default Long-Term Loan Debt Restructuring Agreement in relation to the appropriation of cash flows for debt payment, and on 22nd August, 2003 the subsidiary received a letter from the Industrial Estate Authority of Thailand, in which it cancelled the Agreement for Joint Development of the Pier Area, and requiring the subsidiary to return the possession of the pier to the Industrial Estate Authority of Thailand within two months after the cancellation date.  The subsidiary was also required to pay for the outstanding compensation of Baht 155.85 million together with interest within 22nd October, 2003. 
On 25th March, 2004, the Board of Directors of the Industrial Estate Authority of Thailand had a board resolution to cancel all negotiation and to take legal action against the subsidiary, as well as calling for payment under the letter of guarantee issued by the bank of Baht 6 million.

In the lawsuit, reference black no. 1960/2547, dated 14th May, 2004, the Industrial Estate Authority of Thailand filed charges against the subsidiary at the Civil Court for breach of the Agreement for Joint Development of Construction of the Pier Area.  In which, it  claimed for damages, consisting of outstanding compensation, penalty with interest, and other loss of opportunities, totaling Baht 3,457.13 million, by deducting such amounts from the bank guarantee of Baht 6 million, thereby leaving a balance of Baht 3,451.13 million.  The subsidiary was also required to pay interest, at the bank’s prime rate plus one percent per annum, on the principal amount of the outstanding compensation of Baht 207.80 million and on the penalty of Baht 1.99 million, starting from the date of charges being filed until payment is settled.

However, on 2nd July, 2004 the subsidiary filed a counter-claim, reference black no. 1960/2547, that the Industrial Estate Authority of Thailand was itself in breach of the Agreement.  The cancellation of Agreement by the latter was not legal, and demanding a compensation for damage incurred consisting of the construction cost of the pier together with interest, other damage and the opportunities loss in the future income, totaling Baht 6,057.84 million.  Currently, the case is pending trial.
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By resolution of the meeting of the shareholders on 16th April, 2004, the subsidiary company was approved to go into business rehabilitation through the Central Bankruptcy Court, with the written support of the creditor banks and financial institutions.

On 27th May, 2004, the subsidiary filed a petition for business rehabilitation with the Central Bankruptcy Court, requesting itself as the business rehabilitation administrator.  Consequently, on 30th June, 2004 the Central Bankruptcy Court gave an order for the subsidiary to rehabilitate its business by appointing the subsidiary to be the rehabilitation administrator.  Currently, the subsidiary is in the process of planning for its business rehabilitation.

NOTE 7 -
PRESENTATION

Certain accounts in the financial statements for the year ended 31st December, 2003 and for the three-month and the nine-month periods ended 30th September, 2003 have been reclassified to conform to the current period classifications with no effect on previously reported net loss or shareholders' equity.

NOTE 8 -
APPROVAL OF INTERIM FINANCIAL STATEMENTS

These interim financial statements have been approved by the Company’s board of directors.
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