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I have reviewed the accompanying consolidated balance sheet of Nakornthai Strip Mill Public Company Limited and its subsidiaries as at September 30, 2004, the consolidated statements of income for the three-month and nine-month periods ended September 30, 2004, and the consolidated statements of changes in shareholders’ equity and cash flows for the nine-month period ended September 30, 2004. I have also reviewed the balance sheet of Nakornthai Strip Mill Public Company Limited as at September 30, 2004, the statements of income for the three-month and nine-month periods ended September 30, 2004, and the statements of changes in shareholders’ equity and cash flows for the nine-month period ended September 30, 2004.  The management of Nakornthai Strip Mill Public Company Limited is responsible for the correctness and completeness of information presented in these financial statements.  My responsibility is to issue a report on these financial statements based on my reviews. The consolidated statements of income, changes in deficit in shareholder’s equity and cash flows for the nine-month period ended September 30, 2003 of Nakornthai Strip Mill Public Company Limited and subsidiaries and the statements of income, changes in deficit in shareholder’s equity and cash flows for the nine-month period ended September 30, 2003 of Nakornthai Strip Mill Public Company Limited which have been presented herein for comparative purpose, were reviewed by another auditor whose report dated November 6, 2003, stated that he was unable to provide any assurance on the financial statements because of the significance of the matters covering (1) the uncertainty about the Company’s ability to continue as a going concern (2) the adjustment that might have been required for the difference between outstanding debt recorded in the Company’s accounts and the amount which was claimed by some creditors and (3) the adjustment that might have been required for the recoverable amount of deferred charges, which was dependent on the results of the debt restructuring. 

I conducted my reviews in accordance with the auditing standard applicable to review engagements. This standard requires that I plan and perform the review to obtain moderate assurance as to whether the financial statements are free of material misstatement.  A review is limited primarily to inquiries of company personnel and analytical procedures applied to financial data and thus provides less assurance than an audit in accordance with generally accepted auditing standards.  Accordingly, I do not express an audit opinion on the reviewed financial statements.
Based on my reviews, nothing has come to my attention that causes me to believe that the accompanying financial statements are not presented fairly, in all material respects, in accordance with generally accepted accounting principles.
I draw attention to Note 2 to the financial statements, the Company has commenced normal operations and has achieved continuous improvement in volume of production.  This has enabled the Company to generate income through sales of products, and, therefore, to generate net profit for the three-month period ended September 30, 2004 of Baht 109.15 million. However, the Company and its subsidiaries’ financial statements for the nine-month period ended September 30, 2004 remain showing net loss as well as an increase in cash outflows from operating activities. In addition, the Company is in the process of complying with the debt restructuring agreements. The ability of the Company to generate sufficient operating cash flows to enable it to meet its obligations under debt restructuring agreements is largely dependent on the steel market. The prospects for the steel industry are, however, uncertain as it is cyclical in nature.  These conditions indicate the existence of a material uncertainty which may cast significant doubt about the Company's ability to continue as a going concern.  
The consolidated financial statements of Nakornthai Strip Mill Public Company Limited and its subsidiaries for the year ended December 31, 2003, and the financial statements of Nakornthai Strip Mill Public Company Limited for the same period were audited by another auditor whose report dated February 20, 2004, expressed an unqualified opinion on those statements with emphasis of matter paragraphs covering  (1) the ability of the Company to operate profitably in the future, and generate sufficient operating cash flows to enable it to meet its obligations under debt restructuring agreements, which is largely dependent on the steel market.  The prospects for the steel industry are, however, uncertain, (2) the Company recorded the reversal of an impairment loss in value of fixed assets and (3) total claims filed by the creditors against the Company, which the Company believes exceed the amount rightly payable by the Company, which has not been settled by the Court. The consolidated balance sheet and the balance sheet as at December 31, 2003, which have been presented herein for comparative purpose, are components of those financial statements.

The consolidated financial statements of Nakornthai Strip Mill Public Company Limited and subsidiaries and the financial statements of the Company for the three-month period ended September 30, 2003, which have been presented herein for comparative purpose, are components of the financial statements which were prepared by the Company’s management and had not been audited or reviewed by the auditor.
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