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UNITED STATES BANKRUPTCY COURT
EASTERN DISTRICT OF NEW YORK

IN RE: CHAPTER 11
AKO INTERIOR L1.C, CASE NO.: 1-15-42216-CEC
DEBTOR.

SEVENTH AMENDED DISCLOSURE STATEMENT

ALLA KACHAN, ESQ.
Attorney for Debtor AKO Interior LLC

3099 Coney Island Ave, 3rd Floor
Brooklyn, NY 11235

Tel: (718) 513-3145
Fax: (347) 342-3156
E-mail: allat@kachanlaw.com

THIS IS NOT A SOLICITATION OF ACCEPTANCE OR REJECTION OF THE PL.AN.
ACCEPTANCES OR REJECTIONS MAY NOT BE SOLICITED UNTIL A
DISCLOSURE STATEMENT HAS BEEN APPROVED BY THE BANKRUPTCY
COURT. THIS DISCLOSURE STATEMENT
IS BEING SUBMITTED FOR CONDITIONAL APPROVAL BUT HAS NOT BEEN
APPROVED BY THE COURT.
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A, INTRODUCTION

Pursuant to Section 1125 of Title 11 of the United States Code (the “Bankruptcy Code™),
AKO Interior LLC, the debtor and debtor-in possession (the “Debtor™) provides this Seventh
Amended Disclosure Statement (“Disclosure Statement”) to all of its known creditors and
other parties in interest in order to provide information deemed by the Debtor to be material
and necessary to enable such creditors and parties in interest to make a reasonable informed
decision in the exercise of their rights to vote on and participate in the Plan of Reorganization
proposed by the Debtor (the "Plan”). The proposed Plan is annexed hereto as Exhibit "A",

The information contained in this Disclosure Statement is based on the
representations made by the Debtor in its Petition and Schedules and all other documents
provided to counsel for the Debtor and are believed to be accurate. Tt has not been subjected to a
certified audit or independent review. Therefore, no representation or warranty is made as to its
accuracy or completeness. However, the Debtor has reasonably endeavored to obtain and
supply all material information, The Office of the United States Trustee has not yet reviewed
and approved the Disclosure Statement. The Bankruptcy Court will conduct a hearing on the

final approval of the Disclosure Statement.

THE BANKRUPTCY COURT HAS SET AT ON AS
THE DATE AND TIME OF THE HEARING FOR FINAL APPROVAL OF THE
DISCLOSURE STATEMENT AND CONFIRMATION OF THE PLAN AND
OBJECTIONS THERETO, WHICH HEARING WILL BE HELD IN THE UNITED
STATES BANKRUPTCY COURT, EASTERNDISTRICT OFNEW YORK, 271 CADMAN
PLLAZA EAST, BROOKLYN, NEW YORK 11201-1800. CREDITORS OF AND
HOLDERS OF INTERESTS IN THE DEBTOR MAY ATTEND SUCH HEARING.
THE BANKRUPTCY COURT HAS FIXED AS THE DATE
AND TIME BY WHICH ALL WRITTEN OBJECTIONS TO CONFIRMATION OF THE
PLAN AND/OR THE DISCLOSURE STATEMENT SHALL BE FILED WITH THE
BANKRUPTCY COURT AND SERVED SO AS TO BE RECEIVED BY SAID DATE
UPON THE ATTORNEYS FOR THE DEBTOR AND THE UNITED STATES
TRUSTEE.

A BALLOT ACCOMPANIES THIS DISCLOSURE STATEMENT FOR YOUR
USE IN VOTING ON THE PLAN. IN ORDER TO BE CONFIRMED, THE PLAN
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MUST BE ACCEPTED BY A MAJORITY IN NUMBER AND TWOTHIRDS IN
AMOUNT OF THOSE VOTING IN EACH CLASS IMPAIRED UNDER THE PLAN,
EXCEPT TO THE EXTENT THAT THE PLAN MAY BE CONFIRMED
NOTWITHSTANDING THE FAILURE TO OBTAIN SUCH ACCEPTANCE IN
ACCORDANCE WITH SECTION 1129(h) OF THE BANKRUPTCY CODE.

YOU ARE URGED TO REVIEW THE PLAN, THIS DISCLOSURE
STATEMENT, AND THE BALLOT WITH COUNSEL OF YOUR CHOICE.
HOLDERS OF CLAIMS WHICH ARE IMPAIRED UNDER THE PLAN MAY
VOTE TO ACCEPT OR REJECT THE PLAN BY COMPLETING,
MAILINGAND/OR FAXING THE ENCLOSED BALLOT SO AS TO BE RECEIVED ON
OR BEFORE TO DEBTOR’S ATTORNEYS, AT THE ADDRESS,
FAX NUMBER, AND/OR E-MAIL ADDRESS SET FORTH BELOW:

Law Offices of Alla Kachan, P.C.
3099 Coney Island Avenue, 3% Floor
Brooklyn, NY 11235

Tel.: (718) 513-3145

Fax: (347) 342-3156

e-mail: alla@kachanlaw.com

THE DEBTOR RECOMMENDS AND REQUESTS YOUR ACCEPTANCE OF
THE PLAN.

Other than the information set forth in this Disclosure Statement, the Debtor has not

authorized any person or entity to make representations concerning the Debtor, its business,
their future income, the value of the Debtor’s assets, or the amounts to be distributed under
the Plan. Any representations or inducements made to secure your acceptance of the Plan
which is other than as contained in this Disclosure Statement should not be relied upon by

you in determining whether to accept or reject the Plan.
B. DEBTOR’S BACKGROUND
() Description of the Debtor and History of Debtor’s Business

The Debtor is a corporation formed under the laws of the State of New York. Since
March, 1999, the Debtor has been operating AKO Interior LLC, currently located at 315
Avenue U, Brooklyn, NY 11223.

(ii)  Debtor’s Insiders
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The sole insiders of the Debtor as defined by § 101(31) of the Bankruptcy Code
are:

Alexander Epelbaum as the President, Rostislav Korol as the vice president and Alexander
Marmut as the secretary, are the three shareholders of the Debtor. The compensation paid to Mr.
Epelbaum by the Debtor during the pendency of this chapter 11 case approximately is
$5,100.00. Mr. Epelbaum did not receive any compensation during the two years prior to the
commencement of the Debtor’s bankruptcy case. T he compensation paid to Mr. Korol for the
two year period prior to the Petition Date is $52,966.16 and approximately $5,100.00
respectively since the Petition Date. The compensation paid to Mr. Marmut by the Debtor
during the two years prior to the commencement of the Debtor’s bankruptey case is $14,560.00
and no compensation paid to Mr. Marmut since the Petition Date as he has not been employed by
the corporation since February, 2015.

(itiy  Management of the Debtor Before and During the Bankruptcy

During the two (2) years prior to the date on which the bankruptcy petition was filed,
and during the pendency of the Debtor’s chapter 11 case, the officers, directors, managers, or
other persons in control of the Debtor were comprised of Alexander Epelbaum, Rostislav Korol,
and Alexander Marmut, the insiders of the Debtor.

(iv)  Events Leading to Chapter 11 Filing

The Debtor is a corporation located at 315 Ave U, Brooklyn, NY 11204.

The reasons for the filing of the instant Chapter 11 proceeding by AKO Interiors LLC were
brought about by a several concurrent causes. The preceding year prior to the filing of the
petition, AKO Interior LLC was in the process of a move to a new location. The renovations in
the new location took both longer and cost substantially more than anticipated, resulting in a
temporary effectual halt of the business. The winter months after the move were especially
problematic since the Debtor at the time relied heavily on foot traffic and the extreme weather
conditions impacted the business severely. Furthermore, prior to the filing of the instant petition,
AKO Interiors LLC relied almost exclusively on individual residential home decoration which
was also adversely affecied by a lagging economy. The summary result of the foregoing events
was the accumulation of unsecured credit card liabilities.

C. HISTORY
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The Debtor commenced this proceeding by filing a voluntary petition in the United
States Bankruptcy Court for the Eastern District of New York under Chapter 11 of the
Bankruptcy Code, on May 13, 2015 (the “Petition Date™).
On May 22, 2015 the Debtor filed a motion seeking the retention of Alla Kachan, Esq.
as bankruptcy counsel for the Debtor.
 The objection to the Motion has been filed by the United States Trustee on June 10,
2015, which has been resolved by (i) Law Offices of Alla Kachan, P.C. withdrawing as counsel
to debtors Rostislav Korol, case number 1-15-42295-cec and Aleksandr Epelbaum, 1-15-42296-
cec, and (i) being replaced by Law Offices of Irina Kushel as counsel to the debtors in the
Individual Cases by orders signed on October 23, 2015.
By an Order of the Court dated November 12, 2015, Alla Kachan’s retention was
approved on behalf of the Debtor,
On May 22, 2015 the Debtor filed a motion seeking the retention of Wisdom
Professional Services Inc. as bankruptey accountant for the Debtor.
| The objection has been filed by the United States Trustee on June 10, 2015, which was
resolved by the filing of a supplemental affidavit of Michael Shtarkman on July 14, 2015.
By an Order of the Court dated November 12, 2015, Wisdom Professional Services Inc.
retention was approved on behalf of the Debtor.
Pursuant to Section 341 of the Bankruptcy Code, a meeting of creditors was held on June
15, 2015,
An order setting forth the last day to file proofs of claim was entered on June 1,
2015, scheduling the claims bar date as July 17, 2015. The claims register reflect that New
York State Department of Taxation and Finance ($100.00) and New York State Department of
Labor ($83.04) are the priority claims filed; and Wells Fargo Bank, N.A. ($18,918.91), Luxe
Media Group (85,005.58), Bank of America ($18,595.72), American Express Bank, FSB
($21,768.25), American Express Bank, FSB ($1,037.02) are general unsecured claims filed,
aggregating Sixty Five Thousand Three Hundred Twenty Five and 48/100 (§65,325.48) Dollars.

D. PROJECTED RECOVERY OF AVOIDABLE TRANSFERS

The Debtor does not intend to pursue preference, fraudulent conveyance, or other

avoidance actions. The Debtor’s insiders, Rostislav Korol and Alexander Marmut received only
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regular wage payments during the one year period prior to the Petition Date, Alexander

Epelbaum did not receive any wages during the relevant period of titne.
E. PLAN FUNDING

The entity’s reorganization plan is to maximize revenue by restructuring the business to
focus primarily on commercial interior design working mainly with large hotels. Since the
company is no longer primarily reliant on foot traffic and the cyclical, season dependent aspects
of the business, the resuiting income is both higher and steadier.

Mr. Epelbaum, Mr. Korol and Mr. Marmut will be contributing personal funds toward

the purchase of new furniture stock for the expansion and continued operations of business to

confirm the Debtor’s Chapter 11 Plan of Reorganization which constitutes new value, in order

to retain their equity interest in AKO Interior LLC.

F. CLASSIFICATION, AMOUNT AND NUMBER OF CLAIMS

The Plan divides all Claims and Interests into the following Classes, plus Administrative,
Priority Tax Claims and Statutory Fees,

L. Administrative Claims consist of the Allowed Claims of Debtor's duly
retained professionals and any other administrative expenses allowed under Section 503 of the
Bankruptecy Code. Administrative Claims will include the fees and expenses of Debtor’s
counsel, Alla Kachan, Esq., in the approximate amount of $3,000.00 through confirmation,
exclusive of a pre-petition retainer. Alla Kachan, Esq. received a retainer prior to the Petition
Date in the amount of $12,000.00 from the Debtor.

Wisdom Professional Services LLC asserts a claim for the fees and expenses as
accountants for the Debtor, in the approximate amount of $2,000.00 through confirmation.
Wisdom Professional Services LLC received a retainer prior to the Petition Date in the amount
of 1,000.00 from the Debtor.

The claims of Debtor’s professionals shall be subject to final fees applications pursuant
to Bankruptcy Code Section 330 and orders of the Court approving the fees and expenses as
sought by this application. The Debtor estimates that the total administrative fees paid to
professionals will equal to $5,000.00.

In order to confirm the Plan, it is necessary for the Debtor to satisfy the Administrative

Claims in full at or before Confirmation or have the holder of each Adminisirative Claim
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agree to a different treatment.

2. There are Two (2) Allowed Priority Tax claims: (a) New York State Department
of Taxation and Finance priority claim in the amount of $100.00s; (b) New York State
Department of Labor with a priority claim in the amount of $83.04 Dollars.

3. In addition to Administrative, Priority, and general unsecured claims, there
exist statutory fees due and payable by the Debtor to the Office of the United States Trustee
pursuant to 28 U.S,C. § 1930(a)(6) and any applicable interest thereon shall be paid in cash by
the Effective Date. United States Trustee fees and any applicable interest thereon shall continue
to be paid by the Debtor until the earlier of Debtor’s case being closed by entry of a final

decree, converted, or dismissed.

4, Class T consists of the claims of general unsecured creditors in the Debtor’s
case, Class I consists of the claims of general unsecured creditors in the Debtor’s case totaling

approximately $113,780.25.

The amount of the General Unsecured Claim of:
Wells Fargo Bank, N.A, is $18,918.91;
Luxe Media Group is $5,005.58;

Bank of America is $18,595.72;

American Express Bank, FSB is $21,768.25;
American Express Bank, FSB is $1,037.02;
Advanta Credit Cards is $15,274.44:

Capital One Bank (USA), NA is $5,703.79;
Citi Business Card is $5,857.88;

Citi Business Card is $11,933.36;

Home Depot Credit Service is $6,982.25;
Staples Credit Plan is $2,703.05

5. Class II consists of the Equity Interests in the Debtor, 100% of the Equity interest
of the Debtor is held by Alexander Epelbaum, Rostislav Korol and Alexander Marmut.

G. REQUIREMENTS FOR CONFIRMATION OF THE PLAN
1. Confirmation Hearing

The Bankruptcy Court has set as the date and time for a

hearing to determine whether the Plan has been accepted by the requisite number of Creditors
and whether the other requirements for confirmation of the Plan have been satisfied. Each

Creditor will receive notice of the Confirmation Hearing.
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2. Requirements for Confirmation

In order to confirm the Plan, Section 1129 of the Bankruptcy Code requires the Court to

make a series of determinations concerning the Plan, including that:

a. the Plan classifies Claims and Interests in a permissible manner;
b. the Plan complies with the technical requirements of Chapter 11 of the
Bankruptey Code;

c. the proponent of the Plan (here the Debtor) has proposed the Plan in good faith;

d. the Plan proponent’s disclosures concerning the Plan have been adequate and
have included information conceming all payments and distributions to be made in connection
with the Plan.

The Debtor believes that all of these conditions have been met or will be met by the
time of the Confirmation Hearing, and the Debtor will seek a determination of the Court to this
effect at the Confirmation Hearing.

3. Acceptances Necessary for Confirmation

The Bankruptcy Code requires that the Plan be accepted by requisite votes of Creditors,
except to the extent that "cram down” is available under Section 1129(b) of the Bankruptcy
Code. The Bankruptcy Code requires that the Plan be feasible. Because the funds required for
The Plan shall be provided from revenue derived from the business, the Debtor anticipates
increasing its business volume by promoting special events in addition to the daily
operations, enhancing Debtor’s ability to make regular payments required under this Plan.

The Bankruptcy Code also requires that the Plan place each Creditor’s Claim in a
class with other Claims which are substantially similar. The Debtor believes that the
classification system in the Plan meets the Bankruptcy Code’s standard. Although the Court
must independently conclude that the Plan’s classification system is legally authorized, any
Creditor who believes that the Plan has improperly classified any group of Claims may object
to Confirmation of the Plan. |

At the Confirmation Hearing, the Court must determine, among other things, whether
the Plan has been accepted by each Class of Creditors who’s Claims are impaired under the
Plan.

Under Section 1126 of the Bankruptcy Code, any impaired Class is deemed to accept the
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Plan if it is accepted by at least two-thirds in amount and more than one-half in number of the
Allowed Claims of Class members who have voted on the Plan. Further, unless there is
unanimous acceptance of the Plan by an impaired Class, the Court must also determine
that under the Plan, Class members will receive property of value as of the Effective Date of
the Plan that is not less than the amount such Class members would receive or retain if the
Debtor was liquidated under Chapter 7 of the Bankruptcy Code on the Effective Date. This
requirement is commonly referred to as the “Best Interests Test,”

Chapter 7:

To determine the value that the holders of Impaired Claims would receive if the Debtor
was liquidated, the Bankruptcy Court must determine the dollar amount that would be
generated from the liquidation of assets and properties of the Debtor in the context of a
chapter 7 liquidation case. Section 704 of the Bankruptcy Code requires a chapter 7 trustee to
collect and reduce to money the property of the estate as expeditiously as is compatible with the
best interests of parties in interest. In the case of the Debtor, a chapter 7 trustee would be
administrating an estate made up largely of the same Assets that are available for Creditors
under the Plan. The Cash available for satisfaction of Allowed Claims would consist of the
proceeds resulting from the disposition of assets of the Debtor, augmented by Cash, if any,
held by the Debtor at the time of the commencement of the chapter 7 case. That Cash amount
would then be reduced by the amount of any Claims secured by the assets, the costs and
expenses of the liquidation, and additional Administrative Claims and other Priority Claims that
may result from the use of chapter 7 for the purposes of liquidation. The costs of liquidation
under chapter 7 would include fees payable to the trustee in bankruptcy, as well as those that
might be payable to his or her attorneys and to other professionals that the trustee may engage,
plus any unpaid expenses incurred by the Debtor during the Chapter 11 Case that would be
allowed in the chapter 7 cases, such as compensation for attorneys, accountants or other
professionals and costs and expenses of the Debtor. These Administrative Claims would have
to be paid in Cash, in full, from the liquidation proceeds before the balance of those
proceeds could be made available to pay other Priority Claims and allowed General
Unsecured Claims from the Chapter 11 Case. In a chapter 7 case, there would be no
payment from any disposable income of the debtor after such conversion. Please see Exhibit

“D”, Liquidation Analysis,



Case 1-15-42216-cec Doc 95 Filed 08/12/16 Entered 08/12/16 12:43:31

4, Persons Entitled to Vote on the Plan

Only the votes of Classes who's Claims are impaired by the Plan will be counted in
connection with Confirmation. Generally, this includes any Creditors who, under the Plan, will
receive less than payment in full of the Allowed Amount of their Claims on the Effective
Date.

In determining the acceptance of the Plan, votes will be counted only if submitted
by a Creditor whose Claim is scheduled by the Debtor as undisputed, non-contingent, and
liquidated or who timely filed with the Bankruptey Court a proof of claim which has not been
objected to or disallowed.

5. Solicitation of Acceptances

This Disclosure Statement must be finally approved by the Court in accordance with
Section 1125 of the Bankruptcy Code and be provided to each Creditor whose Claim has been
scheduled by the Debtor or who filed a proof of claim. This Disclosure Statement is intended
to assist Creditors whose Claims are impaired in evaluating the Plan and in determining
whether to accept or reject the Plan. Under the Bankruptcy Code, final approval of the
Disclosure Statement means that this document sets forth "adequate information" as required
by the Bankruptcy Code, and does not constitute a recommendation by the Court either for or
against the Plan.

0. How to Vote

A form of Ballot is being provided to the members of Class I by which Creditors in
those Class may vote to either accept or reject the Plan. To vote on the Plan, please complete
the enclosed Ballot by (1) indicating that you either accept or reject the Plan and (2) signing

your name and mailing the Ballot.

BALLOTS MUST BE COMPLETED, SIGNED AND MAILED SO AS TO BE
RECEIVED BY DEBTOR’S COUNSEL NO LATER THAN 5:00 STANDARD TIME
ON AT THE FOLLOWING ADDRESS OR THEY WILL NOT BE COUNTED:

Law Offices of Alla Kachan, P.C.
3099 Coney Island Avenue, 3 Floor
Brooklyn, NY 11235

IF YOUR BALLOT IS NOT PROPERLY COMPLETED, SIGNED AND
RECEIVED AS DESCRIBED, IT WILL NOT BE COUNTED. IF YOUR BALLOT IS
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DAMAGED OR LOST, YOU MAY REQUEST A REPLACEMENT BY
ADDRESSING A WRITTEN REQUEST TO THE ADDRESS SHOWN ABOVE.

A copy of the proposed ballot has been annexed hereto as Exhibit “B”.
7. Objections to Confirmation

Any objections to confirmation of the Plan must be in writing and must be filed with

the Bankruptey Court and served on counsel listed below on or before

Counsel for the Debtor:

Law Offices of Alla Kachan, P.C.
Alla Kachan, Esq.

3099 Coney Island Avenue, 3 Floor
Brooklyn, NY 11235

H. DESCRIPTION OF THE PLAN

The following is a summary of certain provisions of the Plan.

A DISCUSSION OF THE PRINCIPAL PROVISIONS OF THE PLAN AS THEY
RELATE TO THE TREATMENT OF CLASSES OF ALLOWED CLAIMS ARE
SUMMARIZED BELOW. THE DISCUSSION OF THE PLAN THAT FOLLOWS
CONSTITUTES A SUMMARY ONLY AND SHOULD NOT BE RELIED UPON FOR
VOTING PURPOSES. YOU ARE URGED TO READ THE PLAN IN FULL IN
EVALUATING WHETHER TO ACCEPT OR REJECT THE PLAN. IF ANY
INCONSISTENCY EXISTS BETWEEN THIS SUMMARY AND THE PLAN, THE
TERMS OF THE PLAN CONTROL. ALL CAPITALIZED TERMS NOT
OTHERWISE DEFINED HAVE THE MEANINGS ASCRIBED TO THEM IN THE
PLAN.

A, Overview

The Plan contemplates reconciliation of outstanding Claims against the estate by the
Post-Confirmation Debtor, and the making of distributions to Creditors under the Plan in
accordance with the priorities established by the Bankruptcy Code by the Post- Confirmation
Debtor as Disbursing Agent. The Plan categorizes the Claims against the Debtor into distinct

Classes. In accordance with the Bankruptcy Code, Administrative Claims, Priority Tax Claims
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and Bankruptcy Fees are not classified. The Plan also provides that expenses incurred by
the Debtor during the Chapter 11 Case will be paid in full (or as may otherwise be agreed by
any party) and specifies the manner in which holders of Allowed Claims in each Class will be
treated. If there is any discrepancy between this description of the Plan’s treatment of

Creditors and that set forth in the Plan, the terms of the Plan are controlling,

CLASS CLATM STATUS VOTING
Class 1 General Unsecured Impaired Entitled to Vote

B. Unclassified Claims

a. Administrative Claims

Administrative claims consist of the Debtor’s duly retained professionals and any
other administrative expenses allowed under Section 503 of the Bankruptcy Code.
Administrative Claims will include the fees and expenses of the Debtor’s Counsel, Alla Kachan,
Esq., in the approximate amount of $3,000.00 (through confirmation, exclusive of the pre-
petition retainer received prior to the Petition Date in the amount of $12,000.00 from the
Debtor).

Wisdom Professional Services Inc. asserts a claim for the fees and expenses as
accountants for the Debtor, in the approximate amount of $2,000.00 (through confirmation,
exclusive of the pre-petition retainer received prior to the Petition Date in the amount of
$1,000.00 from the Debtor).

The claims of Debtor’s professionals shall be subject to final fees applications pursuant
to Bankruptcy Code Section 330 and orders of the Court approving the fees and expenses as
sought by this application. The Debtor estimates that the total administrative fees paid to
professionals will equal to $5,000.00.

In order to confirm the Plan, it is necessary for the Debtor to satisfy the
Administrative Claims in full at or before Confirmation or have the holder of each
Administrative Claim agree to a different treatment, or according to Court order if such fees

have not been approved by the Court as of the Effective Date.

b. Priority Claims
There are Two (2) Allowed Priority Tax claims: {a) New York State Department of
Taxation and Finance priority claim in the amount of $100.00; (b) New York State Department
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of Labor with a priority claim in the amount of $83.04.
New York State Department of Taxation and Finance priority claim in the amount of
$100.00 will be paid in full as a bulk payment of the priority unsecured claims.
New York State Department of Labor with a priority claim in the amount of $83.04
Dollars will be paid in full as a bulk payment of the priority unsecured claims.

¢ Statutory Bankruptcy Fee

All Bankruptcy fees and charges assessed against the Debtor under 28 U.S. §
1930(a)(6) payable to the United States Trustee shall be paid in cash by the Effective Date, with
any applicable interest thercon. Thereafter, such fees and any applicable interest shall
continue to be paid by the Debtor until Debtor’s case is closed by entry of a final decree,

converted, or dismissed.

The Debtor shall pay all United States Trustee quarterly fees under 28 U.S.C.
§1930(a)(6), plus interest due and payable under 31 U.S.C. § 3717 on all disbursements,
including Plan payments and disbursements in and outside the ordinary course of the Debtor’s
affairs, until the entry of a Final Decree, dismissal of the Chapter 11 Case or conversion of the
Chapter 11 Case to a case under chapter 7 of the Bankruptcy Code. Additionally, the Debtor
shall file quarterly Post Confirmation Reports and schedule quarterly post-confirmation status

conferences with the Court.

d. General Unsecured Claim
Class I- (Unsecured Claim) - Class I consists of the claims of general unsecured creditors
in the Debtor’s case totaling approximately $113,780.25. Class I Claims shall be paid on a pro

rata basis at confirmation 30% of their allowed claims.

Members of Class ¥ Agegregate Plan Treatment of Class T 30% Monthly
Dollar Dividend payment
Amount of
Claims in
Class T
Wells Fargo Bank, N, A. $18,018.91 30% dividend in 60 monthty
installment payments
$5,675.67 $94.59
Luxe Media Group $5,005.58 30% dividend in 60 monthly
installment payments
$1,501.67 $25.03
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Bank of America $18,5905.72 30% dividend in 60 monthly
installment payments
$5,578.72 $92.98
American Express Bank, $21,768.25 30% dividend in 60 monthly
FSB installment payments
$6,530.48 $108.84
American Express Bank, $1,037.02 30% dividend in 60 menthly
FSB installment payments $311.11 $5.19
Advanta Credit Cards $15,274.44 30% dividend in 60 monthly
installment payments $4,582.33 $76.37
Capital One Bank (USA), $5,703.79 30% dividend in 60 monthly
NA installment payments
$1,711.14 $28.52
Citi Business Card $5,857.88 30% dividend in 60 monthly
installment payments
$1,757.36 $29.29
Citi Business Card $11,933.36 30% dividend in 60 monthly
installment payments
$3,580.01 §55.67
Home Depot Credit Service $6,082.25 30% dividend in 60 monthly
installment payments $34.91
$2,094.68
Staples Credit Plan $2,703.05 30% dividend in 60 monthly
installment payments $810.92 $13.52

Class I creditors are impaired and are entitled to vote on the plan.
Aleksandr Epelbaum, Rostislav Korol and Alexander Marmut, the Class II interest
holders, shall retain their interest in the Debtor following Confirmation in consideration of the

new value contribution being made by them as the equity holders toward the purchase of new

furniture stock for the expansion and continued operations of business. Aleksandr Epelbaum and
Rostislay Korol will be contributing approximately $10,000.00 - $15,000.00 each per order of
commerctal furniture for the next six month. The estimate of the total amount that each will
contribute over the six-month period is $15,000.00-830,000.00. Mr. Epetbaum, Mr. Korol and
Mr. Marmut shall remain Managing Members following Confirmation. Class II is an unimpaired
class.

e Classes Impaired Under The Plan

Under Section 1126 of the Bankruptey Code, Classes of Claims which are
impaired are entitled to vote on a plan of reorganization. Under Section 1124 of the Code,
a Class of Claims is impaired unless the Plan, with respect to such Class:

(a) leaves unaltered the legal, equitable and contractual rights to which such Claim

or Interest entitles the holder of such Claim or Interest; or
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(b) reinstates a previously accelerated Claim or Interest by which (a) curing any
prepetition defaults (other than a default under Section 365(b)(2) of the Code, (b) reinstating
the maturity of such Claim or Interest as it existed result of reliance on a contractual
acceleration provisions or similar applicable law, and (¢) not otherwise altering the legal,
equitable or contractual rights to which such Claim or Interest entitle the holders of such
Claim or Interest; or

{c) provides on the Effective Date that (a) with respect to a class of Claims, the
holders of such Claims receive Cash equal to the allowed amount of their Claims; and (b) with
respect to a class of Interests, the holders of such Interests receive the greater of any fixed
liquidation preference that they are entitled to under any security, or any fixed price at which
the debtor may redeem such security pursuant to the terms of such security,

Class 1 is impaited under the Plan and entitled to vote. Administrative Claims, and
Priority Tax Claims are not impaired under the Plan and are not entitled to vote. Class I
general unsecured creditors will be receiving 30% if the plan is confirmed.

I. MEANS OF IMPLEMENTING THE PLAN
a. Source of payment

Payments and distributions under the Plan will be funded by the following:
By continued operation and increased earnings of AKO Interiors LLC. Please see

Exhibit “E”, Projected 5 years Profit and Loss Statement.

b. Post-confirmation Management

The Post-Confirmation Managers of the Debtor, and their compensations, shall be as

follows:
Name Affiliations  [[nsider ( yes or no)? |Position Cotnpensatiorn
Aleksandr Epelbaum Yes Manager $2,000.00 monthly
Rostislav Korol Yes Assistant Manager $2,000.00 monthly
Alexander Marmut 'Yes Non employed sharcholder  |inapplicable

J. CURRENT BALANCE SHEET AND STATEMENTS OF OPERATION

a. Balance Sheet
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Annexed hereto as Exhibit “C” is a copy of Debtor’s balance sheet as of May 31,
2016.
K. CLAIMS OBJECTIONS
The Debtor is currently reviewing its books and records to evaluate which, if any,

claims shall be made the subject of an objection.
L. ABSOLUTE PRIORITY RULE

With certain exceptions, one of the requirements for confirmation is that a plan not
provide for any payments to a junior class unless all superior classes are paid in full. Since
general unsecured creditors are superior to the Debtor, the Debtor may not retain their interests,
unless one of three situations oceur:

1. The plan provides for full payment to general unsecured creditors; or

2. The stockholders seeking to retain their equity interests contribute “money or
money’s worth” in the form of needed capital to the recorganized debtor reasonably
equivalent in value to that of the equity interest sought to be retained; or

3. The class of unsecured creditors waive their rights by consenting to the plan as
proposed. In the present case, the unsecured creditors are expected to consent to the Plan as
proposed, and therefore, the Debtor does not anticipate seeking a *“cram down” of the claims of
unsecured creditors. The Debtor expects the class of unsecured creditors to vote in favor of the
Plan as the Plan establishes a set amount to be paid with regularity toward the payment of
the creditors’ claims that is tenable in light of the Debtors priority and post-petition

obligations.

M. TAX CONSEQUENCES OF THE PLAN

THE FOLLOWING DISCUSSION IS A SUMMARY OF CERTAIN SELECTED
SIGNIFICANT FEDERAL INCOME TAX CONSEQUENCES BUT NOT STATE, LOCAL
OR FOREIGN TAX CONSEQUENCES, OF THE PLAN TO THE DEBTOR, HOLDERS OF
CLAIM AND INTERESTS. THESE TAX CONSEQUENCES MAY BE AFFECTED BY
SUCH FACTORS AS CHANGES IN THE STRUCTURE OF THE DEBTOR FROM THAT
DESCRIBED HEREIN. THE FEDERAL INCOME TAX CONSEQUENCES TO HOLDERS
MAY VARY SIGNIFICANTLY DEPENDING ON THE INDIVIDUAL CIRCUMSTANCES
OF EACH HOLDER. MOREOVER, THE FEDERAL INCOME TAX CONSEQUENCES OF
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CERTAIN ASPECTS OF THE PLAN ARE UNCERTAIN BECAUSE OF THE LACK OF
APPLICABILE LEGAL PRECEDENT AND THE POSSIBILITY OF CHANGES IN
FEDERAL INCOME TAX LAWS. ACCORDINGLY, EACH HOLDER OF AN ALLOWED
CLAIM OR INTEREST IS STRONGLY ADVISED TO CONSULT WITH SUCH
HOLDER’S OWN TAX ADVISOR REGARDING THE FEDERAL, STATE, LOCAL AND
FOREIGN TAX CONSEQUENCES OF THE PLAN.

In general, the federal income tax consequences to the Debtor and to each holder of an
Allowed Claim will depend on numerous factors. These factors include but are not limited to
the following:

A. The identity and status of the particular Claimant for federal income tax
purposes;

B. The financial status of the Claimant and the Debtor, including the amount and
character of any current tax attributes and tax attribute carryovers or carrybacks of the Claimant
and/or the Debtor;

C. The nature (recourse or nonrecourse) and terms of the debt instrument(s) to

be restructured including the allocation of payments between principal and accrued but unpaid

interest;
D. The accounting method of the Claimant;
E. The relationship, if any, between the Debtor and Claimants;
F. The residency, alienage or place of legal incorporation or formation (foreign or

U.8.) of the Claimant and/or the persons owning beneficial equity interests in the Claimant.

G. The type or method of debt restructure adopted by the Debtor and Claimant
and the timing of such debt restructure. The application of the factors to each Claimant will
depend on the Claimant’s individual facts and circumstances. In addition the federal income
tax consequences to the Debtor and Claimants may depend on events which occur several years

after the Plan is implemented.

THE DEBTOR’S LEGAL COUNSEL DOES NOT HAVE SUFFICIENT
INFORMATION TO DETERMINE ALL OF THE SPECIFIC FEDERAIL INCOME
TAX CONSEQUENCES TO EACH OF THE CLAIMANTS RESULTING FROM THE
PLAN. ACCORDINGLY, EACH HOLDER OF A CLAIM IS STRONGLY ADVISED TO
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CONSULT WITH SUCH HOLDER’S OWN TAX ADVISOR REGARDING THE
FEDERAL, STATE, LOCAL AND FOREIGN TAX CONSEQUENCES OF THE PLAN.

NO RULINGS HAVE BEEN OR ARE EXPECTED TO BE REQUESTED
FROM THE INTERNAL REVENUE SERVICE OR ANY STATE TAX AGENCY
CONCERNING ANY OF THE TAX MATTERS DESCRIBED HEREIN, THERE CAN
BE NO ASSURANCE THAT THE IRS OR ANY STATE TAX AGENCY WILL NOT
CHALLENGE THE POSITIONS TAKEN BY THE DEBTOR WITH RESPECT TO
ANY OF THE ISSUES ADDRESSED HEREIN OR THAT A COURT OF
COMPETENT JURISDICTION WOULD NOT SUSTAIN SUCH A CHALLENGE.

N. TAX CONSEQUENCES TO ALLOWED CLAIMANTS

The federal income tax consequences with respect to payments of cash to Allowed
Claimants in partial or full satisfaction of debt, or pursuant to a tax frec recapitalization or other
restructuring, depend on the allocation of such payments to principal and interest owed on the

debt. The allocation of payments between interest and principal may affect:

a. the existence and timing of recognition of interest income by a cash basis
Claimant;
b. the existence and timing of interest deductions on a cash basis (and sometimes to

an accrual basis) Debtor;

c. the amount (and possibly the character) of worthless debt loss recognized by
the Claimants;

d. the amount of cancellation of indebtedness income recognized by the Debtor;

€. the amount of gain or loss recognized by the Claimant pursuant to a

recapitalization under Internal Revenue Code § 368(a)(1XE).

An Allowed Claimant will recognize ordinary income to the extent that any stock, debt
securities, other premises, or cash received is attributable to interest (including original issue
discount) which has accrued while the Claimant held the debt and which the Claimant
previously included in tncome, exceeds the fair market value of stock, debt and cash received

by the Claimant which is attributable to such accrued interest (including OID),

In addition, such Claimants will realize gain on such amount equal to the excess of the
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fair market value of stock, debt, other premises and cash received (excluding amounts
attributable to interest and discussed above) over the cost or other tax basis of the debt claims
surrendered (excluding any tax basis allocated to accrued interest). The gain may be a capital
gain or ordinary gain unless the exchange has the effect of the distribution of a dividend under
Internal Revenue Code § 305 (discussed below) in which case gain recognized that is not
in excess of earning and profits of the Debtor will be treated as a dividend. A corporate
Claimant who receives a dividend may qualify for a dividend received deduction with respect
to the dividend.

The rules regarding taxation of payments to Claimants which are attributable to other
accrued but unpaid income items (e.g., rents, compensation, royalties, dividends, etc.) are

similar to the rules described above for payments allocated to interest.

- Importance of obtaining professional Tax Assistance.

THE FOREGOING IS INTENDED TO BE ONLY A SUMMARY OF SELECTED
FEDERAL INCOME TAX CONSEQUENCES OF THE PLAN, AND IS NOT A
SUBSTITUTE FOR CAREFUL TAX PLANNING WITH, AND RECEIPT OF ADVICE
FROM, A TAX PROFESSIONAL.

THE FEDERAL INCOME TAX CONSEQUENCES OF THE PLAN THAT ARE
DESCRIBED HEREIN AND THE STATE, LOCAL AND FOREIGN TAX
CONSEQUENCES OF THE PLAN THAT ARE NOT ADDRESSED HEREIN, ARE
COMPLEX AND, IN SOME CASES, UNCERTAIN. SUCH CONSEQUENCES MAY
ALSO VARY BASED ON THE INDIVIDUAL CIRCUMSTANCES OF EACH
HOLDER OF A CLAIM. ACCORDINGLY, EACH CLAIMANT AND EQUITY
HOLDER IS STRONGLY URGED TO CONSULT WITH ITS OWN TAX ADVISOR
REGARDING THE FEDERAL, STATE, LOCAL AND FOREIGN TAX
CONSEQUENCES OF THE PLAN.

0. MAINTENANCE OF EMPLOYEE BENEFIT PLANS

The Debtor does not maintain any emplovee benefit plans.

| ACCOUNTING PROCESS

The financial information contained in this Disclosure Statement was derived from the
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Petition, Schedules and monthly operating reports filed by the Debtor in this case.
Q. POST-PETITION ASSETS AND LIABILITIES

The Debtor has not accrued significant assets or liabilities except as otherwise set forth

herein.

R. EXECUTORY CONTRACTS

Unless the Confirmation Order shall otherwise provide, or the Debtor shall have filed a
motion to reject any executory contracts on the Effective Date, the Debtor will assume all
executory confracts which have not otherwise expired by their own terms. A proof of claim for
any claim arising from the rejection of an executory contract shall be filed within thirty (30)
days subsequent to the date that an order is entered rejecting the executory contract and the
claim arising from the rejection of an executor contract for which a proof of claim is not filed

within such time period shall be disallowed in its entirety and forever barred.

S. RETENTION OF JURISDICTION

Following Confirmation, the Bankruptcy Court shall retain such jurisdiction as is legally
permissible, including, without limitation, for the following purposes: (i) to determine the
allowability, classification, ot priority of Claims;

(ii) to construe and to take any action to enforce and execute the Plan, the
Confirmation Order, or any other order of the Bankruptcy Court; (fii) to issue such orders as
may be necessary for the implementation, execution, performance, and consummation of the
Plan; (iv) to determine any and all applications for allowance of compensation and expense
reimbursement of Professional Persons; (v) to determine any other request for payment of
Administrative Claims; (vi) to determine all applications, motions, adversary proceedings,
contested matters, claim objections, and any other litigated matters instituted prior to the
closing of the Reorganization Case, including litigation commenced to set aside or avoid
any transfers pursuant to Bankruptcy Code Sections 544, 545, 547, 548, 549, 550 and 553;
(vii) to modify the Plan under Bankruptcy Code Section 1127, to remedy any defect or
omission in thé Plan, or to reconcile any inconsistency in the Plan, or to reconcile any

inconsistency in the Plan so as to carry out its intent and purposes.

T. DISTRIBUTIONS UNDER THE PLAN
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General Matters Concerning the Distribution of Consideration
a. The Disbursing Agent(s)

The Debtor shall act as Disbursing Agent(s) under the Plan with respect to all creditors.
b. Cash Payments

Cash payments made pursuant to the Plan will be in U.S. dollars by checks drawn on a
banking institution that is an authorized depository in the Southern District of New York
selected by the Debtor, or by wire transfer from a banking institution that is an authorized
depository in the Southern District of New York, at the option of the Debtor.

C. Transmittal of Distributions

All distributions shall be deemed made at the time such distribution is deposited in
the United States mail, postage prepaid or, in case of wire transfers, upon receiving
confirmation from the transferring bank. Except as otherwise agreed with the holder of an
Allowed Claim, such distribution shall be distributed by mail to (i) the address listed by such
holder for receiving distributions in its Proof of Claim or (ii), if no Proof of Claim was
filed, the mailing address reflected upon the filed Schedules of Assets and Liabilities or in the
Debtor’s books and records for such holder.

d. Undeliverable Distributions

If any distribution is returned to a Disbursing Agent as undeliverable, no further
distributions shall be made to the holder of the Allowed Claim or Allowed Interest on which
such distribution was made unless and until the Debtor are notified in writing of such
holder’s then-current address. Undeliverable distributions shall remain in the possession of
the Debtor, until such time as a distribution becomes deliverable or is deemed canceled (as
hereinafter provided). Any unclaimed distribution shall be accounted for separately, but there
shall be no duty to invest any such unclaimed distribution in any manner. Any holder of an
Allowed Claim or Allowed Interest that does not present a Claim for an undeliverable
distribution within one hundred and eighty (180) days after the date upon which a distribution
1s first made available to such holder shall have its right to such distribution discharged. In such
event the subject claimant shall be forever barred from asserting any such Claim against
the Debtor or its property. All unclaimed or undistributed distributions shall, pursuant to

Bankruptcy Code Section 347(b), be the property of the Debtor and shall be treated as
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determined by the Debtor in its sole and absolute discretion.
. PROCEDURES FOR RESCLVING DISPUTED CLAIMS
a. Time Limit for Objections to Claims

Objections to Claims shall be filed by the Debtor with the Court and served upon each
Holder of each of the Claims to which objections are made, not later than sixty (60) days
subsequent to the Confirmation Date or with such other time period as may be fixed by the
Court.

b, Resolution of Disputed Claims

Unless otherwise ordered by the Court, the Debtor shall litigate to judgment, settle or
withdraw objections to Disputed Claims, in its sole discretions, without notice to any party in
interest.

Notwithstanding any other provision of the Plan, no Distributions shall be made with
respect to all or any portion of a Disputed Claim unless and until all objections to the Disputed
Claim have been settled or withdrawn or have been determined by Final Order, and the
Disputed Claim, or some portion thereof, has become an Allowed Claim. To the extent that
a Claim is not a Disputed Claim but is held by a Holder that is or may be liable to the Debtor
on account of a Cause of Action, no Distributions shall be made with respect to all or any
portion of such Claim unless and until such Claim and liability have been settled or withdrawn
or have been determined by Final Order of the Bankruptcy Court or such other court having
jurisdiction over the matter.

C. Distributions upon Disputed Claims that Become Allowed Claims.

Distributions to holders of Disputed Claims that subsequently become Allowed Claims
will be paid by the Debtor no later than the later to occur of (i) sixty (60) days after the
Disputed Claim becomes an Allowed Claim; and (if) Debtor’s making other distributions
under the Plan to holders of Allowed Claims.

d. Estimation.

The Debtor may, at any time, request that the Bankruptcy Court estimate any
contingent, unliquidated, or Disputed Claim pursuant to section 502(c) of the Bankruptey
Code regardless of whether the Debtor previously objected to such Claim. The Bankruptcy



Case 1-15-42216-cec Doc 95 Filed 08/12/16 Entered 08/12/16 12:43:31

Court shall retain jurisdiction to estimate any Claim at any time during litigation concerning
any objection to any Claim, including, without limitation, during the pendency of any appeal
relating fo any such objection. In the event that the Bankruptcy Court estimates any contingent,
unliquidated, or Disputed Claim, the amount so estimated shall constitute either the Allowed
amount of such Claim or a maximum limitation on such Claim, as determined by the
Bankruptcy Court. If the estimated amount constitutes a maximum limitation on the amount
of such Claim, the Debtor may pursue supplementary proceedings to object to the allowance
of such Claim. All of the aforementioned objection, estimation, and resolution procedures are
intended to be cumulative and not exclusive of one another. On and after the Effective Date,
Claims that have been estimated may be compromised, settled, withdrawn, or otherwise

resolved subsequently, without further order of the Bankruptcy Court.

V. LEGAL EFFECTS OF CONFIRMATION AND EFFECTIVENESS OF THE
PLAN
a. Discharge of the Debtor

Pursuant to Section 1141(d)(1) of the Bankruptcy Code on the Effective Date, the
Debtor will be discharged from any claim that arose prior to petition date whether or not the
Holder of the Clam has accepted the Plan, except that the debtor may, by separate motion and
after notice and a hearing seek discharge for cause. Pursuant to Section 1141(d)(2) of the
Bankruptcy Code, the Debtor will not be discharged from any debt excepted from discharge
under section 523 of this title,

b. Injunction

Except as otherwise provided in the Plan, the Confirmation Order shall provide,
among other things, that from and after the Effective Date all Persons who have held, hold or
may hold Claims against the Debtor are permanently enjoined from taking any of the
following actions against the Debtor, its Estate, or any of their property on account of any
such Claims: (1) commencing or continuing, in any manner ot in any place, any action or
other proceeding; (2) enforcing, attaching, collecting or recovering in any manner, any
judgment, award, decree or order; (3) creating, perfecting or enforcing any lien or
encumbrance; (4) asserting a setoff, right of subrogation or recoupment of any kind against

any debt, liability or obligation due to the Debtor unless authorized under the Plan; (5)
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commencing or continuing, in any manner or in any place, any action that does not comply
with or is inconsistent with the provisions of the Plan; provided, however, that nothing
contained in the Plan shall preclude such Persons from exercising their rights pursuant to an
d consistent with the terms of the Plan or the Confirmation Order.

c. Limitation of Liability

To the extent permitted by Section 1125(e) of the Bankruptcy Code, except as otherwise
provided in the Plan, the Debtor and its Professionals and any of such parties’ successors and
assigns, shall not have or incur any claim, action, proceeding, Cause of Action, suit, account,
controversy, agreement, promise, right to legal remedies, right to equitable remedies, right to
payment or Claim (as defined) in Section 101(4) of the Bankruptcy Code), whether known,
unknown, reduced to judgment, not reduced to judgment, liquidated, unliquidated, fixed,
contingent, matured, unmatured, disputed, undisputed, secured or unsecured and whether
asserted or assertable directly or derivatively, in law equity or otherwise to one another or to
any Holder of a Claim, or any other party in interest, or any of their respective agents,
employees, representatives, financial advisors, attorneys, or any of their successors or assigns,
for any act or omission originating or occurring on or after the Petition Date through and
including the Effective Date in connection with, relating to, or arising out of the Debtor, the
Chapter 11 Case, negotiation and filing of the Plan or any prior plans, fiting Chapter 11 Case, the
pursuit of confirmation of the Plan or any prior plans, the consummation of the Plan, the
administration of the Plan or the property to be liquidated other than resulting from and/or gross
negligence, willful misconduct, criminal conduct, fraud, ultra vires acts, disclosure of
confidential information that causes damages, and violations of fiduciary duty as determined by
a Final Order of a court of competent jurisdiction, and in all respects shall be entitled to
reasonably rely upon the advice of counsel with respect to their duties and responsibilities
under the Plan. Nothing herein shall abrogate the requirements of any applicable professional
disciplinary rules. Nothing in the Plan shall limit the liability of the professionals of the Debtors
to their respective clients for malpractice pursuant to Rule 1.8(h) of the New York Rules of
Professional Conduct.

d. Terms of Bankruptcy Injunction or Stays

All injunctions or stays provided for in the Chapter 11 Case under Sections 105 or 362

of the Bankruptcy Code, or otherwise, and in existence on the Confirmation Date, shall
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remain in full force and effect until the Effective Date unless otherwise provided in this Plan,

Upon the Effective Date, the injunction provided in Article XI(D) shall apply.
W.  MODIFICATION AND AMENDMENT OF THE PLAN

The Debtor may alter, amend or modify the Plan or any Exhibits under Section
1127(a) of the Bankruptcy code at any time prior to the Confirmation Date. After the
Confirmation Date and prior to substantial consummation of the Plan as defined in Section
1101(2) of the Bankruptcy Code, the Debtor may, under Section 1127(b) of the Bankruptcy
Code, institute proceedings in the Bankruptcy Court to remedy any defect or omission or
reconcile any inconsistencies in the Plan, the Disclosure Statement or the Confirmation Order,
and such matters as may be necessary to carry out the purpose and effect of the Plan so long as
such proceedings do not adversely affect the treatment of Holders of Claims under the Plan;
provided, however, that prior notice of such proceedings shall be served in accordance with the

Bankruptcy Rules or order of the Bankruptcy Court.
X. EVENT OF DEFAULT

The Debtor shall be deemed in default if it fails to make timely payments to any creditors
as provided for in the Plan and the Debtor and each creditor shall abide by the following:

a. Upon written receipt from any creditor of notice of default relating to payments,
the Debtor shall have a period of thirty (30) days from receipt of such notice to cure such
default, during such 30-day period, the creditors shall take no action to terminate the Debtor’s
Plan. If such default is cured by the Debtor within the 30-day period, the Plan shall continue in
foll force and effect. Any notices of default under the Plan shall be served upon the Debtor
and Debtor’s attorney.

b. If full payment of the default amount is not paid by the Debtor within thirty
(30) days of such demand, the Internal Revenue Service, New York State Department of
Taxation and Finance and New York City Department of Taxation and Finance may collect
any unpaid liabilities through governing administrative collection provisions, and the
automatic stay of 11 U.S.C. §363(a) is lifted for this purpose without further order of the
court.

c. If Debtor fails to make any post-confirmation deposits, fails to pay

any post-confirmation tax liability, default in the payments to the class of unsecured creditors
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or fails to file post-confirmation tax returns by the due date of the tax return, then after 5-
days written notice of default to Debtor and Debtor’s counsel and Debtor’s failure to cure,
the ‘United States and/or the New York State Department of Taxation and Finance may
declare a default of the Plan.

Y. FINAL DECREE

Pursuant to Local Bankruptcy Rule 3022-1, within fifteen (15) days following the full
administration of the estate, the Debtor or the Reorganized Debtor shall file, on notice to the

United States Trustee, an application and a proposed order for a final decree closing this case.
CONCLUSION

The Debtor believes that the Plan affords Creditors the potential for repayment and,
therefore, is in the best interest of the Creditors. The only other alternative is conversion to
chapter 7 wherein a trustee would be appointed to liquidate Debtor’s remaining assets for
distribution. Accordingly, the Debtor urges all Creditors to cast their ballots in favor of
accepting the Plan. The Debtor shall be required to file quarterly post-confirmation status reports

untit the case is closed, converted, or dismissed, whichever happens earlier.

Dated: Brooklyn, New York /s/ Alla Kachan
August 12, 2016 Alla Kachan, Esq.
Law Offices of Alla Kachan, P.C.
3099 Coney Island Avenue, 3" Floor
Brooklyn, NY 11235

Dated: Brooklyn, NY Debtor and Debtor-in-Possession By:
August 12, 2016 /s/ Aleksandr Epelbaum
/s/ Rostislay Korol

Shareholders of AKO Interior LLC
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EXHIBIT A
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UNITED STATES BANKRUPTCY COURT
EASTERN DISTRICT OF NEW YORK

IN RE: CHAPTER 11
AKO INTERIOR LLC, CASE NO.: 1-15-42216-CEC
DEBTOR.

DEBTOR’S SEVENTH AMENDED CHAPTER 11 PLAN

ALLA KACHAN, ESQ.
Attorney for Debtor AKO Interior LLC

3099 Coney Island Ave, 3rd Floor
Brooklyn, NY 11235

Tel: (718) 513-3145
Fax: (347) 342-315
E-mail: allai@kachanlaw.com
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PLAN OF REORGANIZATION

The Debtor, by and through its attorney, Alla Kachan pursuant to 11 U.S.C. §1121
et seq., proposes the following Plan.
AKO Interior LLC (*AKO Interior LLC”), the above named captioned debtor and

debtor-in-possession (“Debtor”) hereby submits the following seventh amended Chapter 11

Plan of Reorganization (the “Plan™) pursuant to the provisions of Chapter 11 of the
Bankruptcy Code. All Holders of Claims who are eligible to vote on the Plan are
encouraged to read the Plan and the accompanying Disclosure Statement including all
exhibits before voting to accept or reject the Plan. Subject to certain restrictions and
requirements set forth in section 1127 of the Bankruptcy Code and Bankruptcy Rule 3019,
the Debtor reserve the right to alter, amend, modify, revoke, or withdraw this Plan prior to its
substantial consummation. The Debtor is the proponent of the Plan within the meaning of
section 1129 of the Bankruptcy Code.

Nothing contained herein shall constitute an offer, acceptance or legally binding
obligation of the Debtor or any other party in interest and the Plan is subject to approval of

the Bankruptcy court and other customary conditions.

ALL HOLDERS OF CLAIMS ENTITLED TO VOTE ON THE PLAN ARE
ENCOURAGED TO READ CAREFULLY THE DISCOLSURE STATEMENT
(INCLUDING ALL EXHIBITS) AND THE PLAN, EACH IN ITS ENTIRETY,
BEFORE VOTING TO ACCEPT OR REJECT THE PLAN.

ARTICLE Y
DEFINED TERMS AND RULES OF INTERPRETATION
A. Rules of Construction

For purposes of this Plan, except as expressly provided herein or unless the
context otherwise requires, all capitalized terms not otherwise defined shall have the meanings
ascribed to them in Atrticle I of this Plan or any Exhibit. Any term used and not defined in
this Plan but is defined in the Bankruptcy Code of the Bankruptcy Rules shall have the
meaning ascribed to that term in the Bankruptey Code or the Bankruptcy Rules, as applicable,

Whenever the context requires, such terms shall include the plural as well asthe singular
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number, the masculine gender shall include the feminine, and the feminine gender shall

include the masculine.

B. Definition

1.1  Administrative Claim means as Allowed Claim for costs and expenses of
administration of the Chapter 11 Case under section 503(b), 507(b) or 1114(e)(2) of the
Bankruptey Code including: (a) any actual and necessary costs and expenses, incurred after
the Petition Date, of preserving the Estate and operating business and Claims of governmental
units for taxes (including tax audit Claims related to tax years commencing after the
Petition Date, but excluding Claims relating to tax periods, or portions thereof, ending on
or before the Petition Date); and (b) all other claims entitled to administrative claim status
pursuant to a Final Order of the Bankrupicy Court and including Profession Fee Claims.

1.2 Administrative Bar Date mcans the last day in which creditors and parties-
in-interest can file a proof of claim against the Debtor for administrative expenses.

1.3  Administrative Period means the period beginning on the Petition Date and
ending on the Confirmation Date.

1.4 Adversary Proceeding means any and all actions previously commenced, or to
be commenced, by the Debtor to recover money or property on behalf of the Debtor’s Estate.

1.5 Allowed Claim means a Claim or any portion thereof (a) that has been allowed
by a Final Order of the Bankruptcy Court (or such court as the Debtor and the Holder of any
Claim agree may adjudicate the Claim and any objection thereto), (b) that either has been
Scheduled as a liquidated, non-contingent, and undisputed in an amount greater than zero on
the Scheduled, or, is the subject of a timely filed proof of claim as to which either (i) no
objection to its allowance has been Filed (either by way of objection or amendment to the
Schedules) within the periods of limitation fixed by the Bankruptcy Code or by any order of
the Bankruptey Court or (ii) any objection to its allowance has been settled, waived through
payment, or withdrawn, or has been denied by a Final Order, or (¢) that is expressly
Allowed in a liquidated amount in the Plan; provided, however, that with respect to an
Administrative Claim, “Allowed Claim” means an Administrative Claim as to which a timely
written request for payment has been made in accordance with applicable bar dates for such
requests set by the Bankruptey Court (if such written request is required) in each case as to

which the Debtor, or any other party in interest has not interposed a timely objection or has
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interposed a timely objection and such objection has been settled, waived through payment,

or withdrawn, or has been denied by a Final Order.

1.6 Avoidance Actions means Causes of Action arising under Bankruptcy Code
sections 502, 510, 541, 542, 544, 545, 547 through 551 and/or 553, or under related state
or federal statutes and common law, including, without limitation, fraudulent transfer laws,
whether or not litigation is commenced to prosecute such Causes of Action; provided,
however, that Avoidance Actions shall not be deemed to include those causes of action
released, waived and/or discharged pursuant to this Plan or an order of the Bankruptcy Court.

1.7 Ballot means ecach of the ballot forms distributed to each Holder of a
Claim entitled to vote to accept or reject this Plan.

1.8 Bankruptey Code means title 11 of the United States Code, as now in effect
or hereafter amended and as applicable to the Chapter 11 Case.

1.9  Bankruptey Court means the United States Bankruptcy Court for the Fastern
District of New York or any other court with jurisdiction over the Chapter 11 Case.

1.10 Bankruptcy Rules means the Federal Rules of Bankruptcy Procedure and
the local rules of the Bankruptcy Court, as now in effect or hereinafter amended.

1.11 Bar Date means the last day in which creditors and parties-in-interest can file
a proof of claim against Debtor.

1.12 Cash means the legal tender of the United States of America and
equivalents thereof, which may be conveyed by check or wire transfer.

1.13 Chapter 11 Case means the case under chapter 11 of the Bankruptcy Code
commenced by the Debtor.

1.14 Claims means a “claim” as defined in section 101(5) of the Bankruptcy Code.
1.15 Claimant means the holder of a Claim.

1.16 Claims Objection Deadline means the last day for Filing objections to
Claims, other than Administrative Claims and Professional Fee Claims, which day shall be
(a) the later of (i} 60 days after the Effective Date and (ii) 60 days after the filing of a proof
of claim for, or request for payment of, such Claim and (b) such other date as the Bankruptcy
Court may order.

1.17 Class means a category of Holders of Claims, as described in Article I
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1.18 Closing Date means the date that Debtor completes all Plan payments and a
final decree is entered by the Court.
1.19 Confirmation means entry of a Final Order confirming the Plan in

accordance with Section 1129 of the Bankruptcy Code.

1.26  Confirmation Date means the date on which the Bankruptcy Court entered the

Confirmation Order.

1.21 Confirmation Hearing means the hearing held before the Bankruptcy Court
to consider confirmation of this Plan pursuant to Section 1128(a) and 1129 of the
Bankruptey Code, as it may be adjourned or continued from time to time.

1.22 Confirmation Order means the order issued and entered confirming the
Plan, pursuant to Section 1129 of the Bankruptey Code.

1.23 Consummation of the Plan means the period by which the Debtor
commence distribution under the Plan.

1.24 Creditor means all entities and/or individuals holding Claims against the
Debtor’s estate.

1.25 Cure Period means the period of thirty (30) days the Debtor has to cure
any default in payments required under the Plan after a Claimant provide written notice to
the Debtor and-attorneys of the default.

1.26 Debtor means AKO Interior LLC.

1.27 Disallowed Claim means a Claim, or any portion thereof, that (a) has been
disallowed by the Final Order, (b) is scheduled at zero or ag contingent, disputed or
unliquidated and as to which no Proof of Claim has been filed by the Bar Date or deemed
timely filed with the Bankruptcy Court pursuant to either the Bankruptcy or any Final
Order, or otherwise deemed timely filed with the Bankruptcy Court pursuant to either the
Bankruptey Code or any final Order or under applicable law, or (¢) is not Scheduled, and
as to which (i) no Proof of Claim has been filed by the Bar Date or deemed timely
filed with the Bankruptcy Court pursuant to either the Bankruptcy Code or any Final Order
or under applicable law, or (ii) no request for payment of an Administrative Claim has
been filed by the Administrative Claims Bar Date or deemed timely filed with the

Bankruptcy Court pursuant to either the Bankruptcy Code or any Final Order or under
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applicable law.

1.28 Disbursing Agent means the Post-Confirmation Debtor,

1.29 Disclosure Statement means the Disclosure Statement filed pursuant to
Section 1125 of the Bankruptcy Code filed by the Debtor in connection with the
Reorganization Case, and all Exhibits in connection therewith and any documents delivered
in connection therewith, as the same may be amended from time to time by any duly

authorized amendments or modification.

1.30 Disputed Claim means a Claim, or any portion thereof, designated as
disputed, contingent or unliquidated in the Debtor’s Schedules filed in connection with its
Reorganization Case, or any Claim against which an objection to the allowance thereof has
been interposed and as to which such objection a Final Order has not been entered or any
Claim against which the period for bringing such objection as provided hereunder has not
expired.

1.31 Disputed Claim Amount means (a) if a liquidated amount is set forth in
the Proof of Claim relating to a Disputed Claim, (i) the lquidated amount set forth in the
Proof of Claim relating to the Disputed Claim; (ii} an amount agreed to by the Debtor and the
Holder of the Disputed Claim; or (iii) if a request for estimation is filed by any party, the
amount at which the Claim is estimated by the Bankruptcy Court; (b) if no liquidated amount
is set forth in the Proof of Claim relating to a Disputed Claim, (i) an amount agreed to by
the Debtor and the holder of the Disputed Claim or (ii) the amount estimated by the
Bankruptcy Court with respect to the Disputed Claim; or (¢) if the Claim was listed on the
Schedules as unliquidated, contingent or disputed and no Proof of Claim was filed, or
deemed to have been filed, by the Bar Date and the Claim has not been resolved by written
agreement of the parties or an order of the Bankruptcy Court, zero.

1.32  Disputed Claim Holder means the holder of a Disputed Claim.

1.33 Distribution means any distribution pursuant to the Plan to the Holders of
Allowed Claims.

1.34 Distribution Date means the date upon which initial distributions are made
by the Disbursing Agent to Holders of Allowed Claims entitled to receive Distribution
under the Plan, which shall be thirty (30) days after the Effective Date.
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1.35 Effective Date means the day following the day upon which the order of

Confirmation has become a Final Order.

1.36 Estate means the estate of the Debtor created under section 541 of the Bankruptey
Code.

1.37 Exhibit means the exhibits filed in support of this Plan or as an appendix to the

Disclosure Statement.

1.38 Extension Period means the additional ninety (90) days that the Cure period
shall be extended in the event of any act of terrorism or God which adversely impacts
upon the ability of the Debtor or Reorganized Debtor to satisfy payment obligation under the
Plan.

1.3% Final Order means an order or judgment of the Bankruptcy Court, or other
court of competent jurisdiction, as entered in the Chapter 11 Case, the operation or effect of
which has not been stayed, reversed or amended and as to which order or judgment (or any
revision, modification, or amendment thereof) the time to appeal or seek review or rchearing
has expired and as to which no appeal or petition for review or rehearing was Filed or, if
Filed, remains pending.

1.40 General Unsecured Claim means a Claim that is not an Administrative
Claim, Priority Tax Claims, Priority Non-Tax Claim, Secured claim or Professional Fee Claim.

1.41 Governmental Unit means a “governmental unit” as defined in section
101(27) of the Bankruptey Code,

1.42 Holder means the legal or beneficial holder of a Claim (and, if used in
conjunction with a Class or type of Claim, means a holder of a Claim in such Class or of
such type).

1.43 Impaired means a Claim or Class that is impaired within the meaning of
section 1124 of the Bankruptcy Code.

1.44 Person means an individual, corporation, partnership, joint venture, frust,
estate, unincorporated association, unincorporated organization, governmental entity, or
political subdivision thereof, or any other entity.

1.45 Petition Date means May 13, 2015, the date of the commencement of the

Debtor’s Reorganization Case.
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1.46 Plan means this document entitled “Plan of Reorganization” including the
exhibits and all supplements, appendices, and schedules, either in its current form or as the
same may be altered, amended, or meodified from time to time in accordance with the
Bankruptey Code and Bankruptcy Rules.

1.47 Plan Supplement means, if any, such exhibits, documents, lists or schedules
not filed with the Plan but as may be filed in connection therewith within ten (10) days
of the Confirmation Hearing.

1.48 Priority Non-Tax Claim means a Claim, other than an Administrative Claim
or Priority Tax Claim, which is entitled to priority in payment pursuant to section 507(a) of
the Bankruptcy Code,

1.49 Priority Tax Claim means a Claim of a Governmental Unit of the kind
specified in sections 502(i) and 507(a)(8) of the Bankruptcy Code.

1.50 Post-Confirmation Expenses means all reasonable fees, expenses and

disbursements of Professional Person incurred after the Confirmation Date.

1.51 Professional means (a) any professional employed in the Chapter 11 Case
pursuant to sections 327, 328, or 1103 or otherwise of the Bankruptcy Code and (b)
any professional or other entity seeking compensation or reimbursement of expenses in
connection with the Chapter 11 Cases pursuant to section 503(b)(4) of the Bankruptcy Code.

1.52 Professional Fees means all allowances of compensation and reimbursement
of expenses Allowed, or to be allowed pursuant to Section 330 or 331 of the Bankruptey
Code, to any Professional Person retained pursuant to Section 327 of the Bankruptcy Code.

1.53 Proof of Claim means the proof of claim that must be filed on or before the
Bar Date or such other date as prescribed by the Bankruptey Court.

1.54 Released Parties means any of the Debtor and its agents, advisors, attorneys,
and representatives.

1.55 Schedules means the schedules of assets and liabilities and the statement of
financial affairs filed by the Debtor pursuant to Section 521 of the Bankruptcy Code and
the Bankruptcy Rules, as such schedules have been or may be further modified, amended
or supplemented in accordance with Bankruptcy Rule 1009 or orders of the Bankruptey Court.

1.56 Tax Claim means all or that part of a Claim held by a Governmental Unit for a

tax assessed or assessable against the Debtor, including income and employment taxes and



Case 1-15-42216-cec Doc 95 Filed 08/12/16 Entered 08/12/16 12:43:31

any related penalties or interest.

1.57 Unclassified Claims means Administrative, Priority and Tax Claims.

1.58 Unimpaired means a Claim that is not impaired within the meaning of
Section 1124 of the bankruptey Code.

1.59 Unsecured Claims means any Claims which do not qualify as an
Administrative Claim, Priority Claim or Secured Claim.

1.60 Unsecured Creditor means the holder of an Unsecured Claim.

1.61 Voting Deadline means the date and time, as fixed by an order of the
Bankruptcy Court and set forth in the Disclosure Statement, by which all Ballots to accept or
reject the Plan must be received in order to be counted.

C.  Rales of Interpretation

The provisions of the Plan shall control over any descriptions contained in the Disclosure
Statement. Where the Plan refers to “any contract, instrument, or other agreement or document
created in connection with the Plan,” the provisions of such contract, instrument, or other
agreement or document shall control over any inconsistency with the terms of the Plan, and the
Plan will be interpreted to avoid any inconsistencies with the provisions of such contract,

instrument, or other agreement or document.

L. Without limiting foregoing, the rules of construction set forth in Bankruptcy
Code §102 shall apply. The definitions and rules of construction contained herein do not apply
to the Disclosure Statement or to the Exhibits to the Disclosure Statement except to the extent
expressly so stated in the Disclosure Statement.

2. The words “herein,” “hereto,” “hereunder” and others of similar import refer to
the Plan as a whole and not to any particular Article, Section, subsection or clause contained
in the Plan.

3. Unless specified otherwise in a particular reference, all references in the Plan
to Articles, Sections and Exhibits are references to Articles, Sections and Exhibits of or to
the Plan.

4. Any reference in the Plan to an existing document or Exhibit means such
document or Exhibit as it may have been amended, restated, modified, or supplemented as

of the Effective Date.
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5. Captions and reference to Articles and Sections in the Plan are inserted for
convenience only and shall neither constitute a part of the Plan nor in any way affect the
interpretation of any provisions hereof.

D.  Computation of Time

In computing any period of time prescribed or allowed by the Plan, the provisions
of Bankruptcy Rule 9006(a) shall apply.

E. Governing Law

Unless a rule of law or procedure is supplied by federal law (including the
Bankruptcy Code and Bankruptey Rules) and except as otherwise provided herein or therein,
the laws of the State of New York shall govern the construction and implementation of
the Plan and any agreements, documents and instruments executed in connection with the

Plan.
ARTICLE 11

CLASSIFICATION OF CLAIMS

A. Introduction:

All Claims except Administrative Claims, Priority Tax Claims and Bankruptcy Fees
placed in the Classes set forth before below. In accordance with Section 1123(a)(I) of the
Bankruptcy Code, Priority Tax Claims have not been classified. A claim is placed in a
particular Class only to the extent that the Claim falls within the description of that Class,
and is classified in other Classes to the extent that any portion of the Claim falls within the
description of the other Classes. A Claim is also placed in a particufar Class for the purpose
of receiving distributions pursuant to the Plan only to the extent that such Claim is Allowed
in that Class and the Claim has not been paid, released or otherwise settled prior to the

Effective Date.

B. Unclassified Claims
1. Administrative Claims
2. Priority Tax Claims.

3. Bankruptcy Fees.
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C. General Unsecured Claims

Class I - (Unsecured Claim) - Class 1 consists of the claims of general unsecured

creditors in the Debtor’s case totaling approximately $113,780.25
The amount of the General Unsecured Claim of:
Wells Fargo Bank, N.A. is $18,918.91;
Luxe Media Group is $5,005.58;
Bank of America is $18,595.72;
American Express Bank, FSB is $21,768.25;
American Express Bank, FSB is $1,037.02;
Advanta Credit Catds is $15,274.44;
Capital One Bank (USA), NA is §5,703.79;
Citi Business Card is $5,857.88;
Citi Business Card is $11,933.36;
Home Depot Credit Service is $6,982.25;
Staples Credit Plan is $2,703.05

Aleksandr Epelbaum, Rostislav Korol and Alexander Marmut, the Class IT interest
holders.
ARTICLE IT1
TREATMENT OF CLAIM

A, Unclassified Claims
1. Administrative Claims

Administrative claims consist of the Debtor’s duly retained professionals and any
other administrative expenses allowed under Section 503 of the Bankruptcy Code,
Administrative Claims will include the fees and expenses of the Debtor’s Counsel, Alla
Kachan, Esq., in the approximate amount of $3,000.00 (through confirmation, exclusive of

the pre-petition retainer received prior to the Petition Date in the amount of $12,000.00.

Wisdom Professional Services Inc. asserts a claim for the fees and expenses as

accountants for the Debtor, in the approximate amount of $2,000.00 (through confirmation,
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exclusive of the pre-petition retainer received prior to the Petition Date in the amount of
$1,000.00.

The claims of Debtor’s professionals shall be subject to final fees applications pursuant
to Bankruptcy Code Section 330 and orders of the Court approving the fees and expenses as
sought by this application. The Debtor estimates that the total administrative fees paid to
professionals will equal to $5,000.00.

2. Priority Claims

There are Two (2) Allowed Priority Tax claims: (a) New York State Department of
Taxation and Finance priority claim in the amount of $100.00; (b) New York State Department
of Labor with a priority claim in the amount of $83.04.

a. New York State Department of Taxation and Finance priority claim in the amount

of $100.00 will be paid in full as a bulk payment of the priority unsecured claims;

b. New York State Department of Labor with a priority claim in the amount of

$83.04 Dollars will be paid in full as a bulk payment of the priority unsecured claims;

3. Statutory Bankruptcy Fee

All Bankruptcy fees and charges assessed against the Debtor under 28 US. C. §
1930(a)(6) payable to the United States Trustee shall be paid in cash by the Effective Date, with
any applicable interest thereon. Thereafter, such fees and any applicable interest shall continue
to be paid by the Debtor until Debtor’s case is closed by entry of a final decree, converted, or
dismissed.

The Debtor shall pay all United States Trustee quarterly fees under 28 U.S.C.
§1930(a)(6), plus interest due and payable under 31 US.C. § 3717 on all disbursements,
including Plan payments and disbursements in and outside the ordinary course of the Debtor’s
affairs, until the entry of a Final Decree, dismissal of the Chapter 11 Case or conversion of the
Chapter 11 Case to a case under chapter 7 of the Bankruptey Code. Additionally, the Debtor shall
file quarterly Post Confirmation Reports and schedule quarterly post-confirmation status

conferences with the Coutrt.

B. General Unsecured Claims

Class I- (Unsecured Claim) - Class 1 consists of the claims of general unsecured

creditors in the Debtor’s case totaling approximately $113,780.25. Class 1 Claims shall be paid
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on a pro rata basis at confirmation 30% of their allowed claims,

Members of Class 1 Aggregate Plan Treatment of Class I 30% Monthly
- Dollar Dividend payment
Amount of
Claims in
Class 1
30% dividend in 60 monthly
Wells Fargo Bank, N.A. $18,918.91 installment payments
$5,675.67 $94.59
. 30% dividend in 60 monthly
Luxe Media Group $5,005.58 installment payments
51,501.67 $25.03
. 30% dividend in 60 monthly
Bank of America $18,595.72 installment payments
$5,578.72 $92.98
. 30% dividend in 60 monthly
American Egc}gress Bank, $21,768.25 installment payments
$6,530.48 $108.84
. 30% dividend in 60 monthly
American ]]:Eggress Bank, $1,037.02 installment payments
$311.11 $5.19
. . 30% dividend in 60 monthly
Advanta Credit Cards $15,274.44 instaliment payments
$4,582.33 $76.37
. 30% dividend in 60 monthly
Capital On% ianlc (UUSA), $5,703.79 installment payments
$1,711.14 $28.52
T 30% dividend in 60 monthly
Citi Business Card $5,857.88 installment payments
$1,757.36 $29.29
ey - 30% dividend in 60 monthly
Citi Business Card $11,933.3¢6 installment payments
$3,580.01 $59.67
. . 30% dividend in 60 monthly
Home Depot Credit Service $6,982.25 installment payments
$2,094.68 $34.91
. 30% dividend in 60 monthly
Staples Credit Plan $2,703.05 installment payments
$810.92 $13.52

Class I creditors are impaired and are entitled to vote on the plan.
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Aleksandr Epelbaum, Rostislav Korol and Alexander Marmut, the Class IT interest
holders, shall retain their interest in the Debtor following Confirmation in consideration of the

new value contribution being made by them as the equity holders toward the purchase of new

furniture stock for the expansion and continued operations of business. Mr. Epelbaum, Mr.

Korol and Mr. Marmut shall remain Managing Members following Confirmation, Class II is an

unimpaired class.

ARTICLE IV

ACCEPTANCE OR REJECTION OF THE PLAN

A.  Impaired Classes of Claims entitled to Vote

The Holders of Claims in Class I are entitled to vote to accept or reject the Plan, and
the votes of the Holders of claims in said Classes will be solicited.

B.  Impaired Classes of Claims entitled to Vote

In accordance with Section 1126(c) of the Bankruptcy Code and except as
provided in Section 1126(e) of the Bankruptey Code, an Impaired Class or Claims shall have
accepted the Plan if the Plan is accepted by the Holders of at least two-thirds (2/3) in dollar
amount and more than one-half (1/2) in number of Allowed Claims of such Classkthat have

timely and properly voted.
ARTICLE V

MEANS FOR IMPLEMENTATION THE PLAN

A.  Implementing Action

The entity’s reorganization plan is to maximize revenue by restructuring the business to
focus primarily on commercial interior design working mainly with large hotels. Since the
company is no longer primarily reliant on foot traffic and the cyclical, season dependent aspects
of the business, the resulting income is both higher and steadier.

Mr. Epelbaum, Mr. Korol and Mr. Marmut will be contributing personal funds toward

the purchase of new fumiture stock for the expansion and continued operations of business to

confirm the Ako Interiors Chapter 11 Plan of Reorganization which constitutes new value, in

order to retain their equity interest in Ako Interiors Inc. Aleksandr Epelbaum and Rostislav
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Korol will be contributing approximately $10,000-$15,000.00 each per order of commercial
furniture for the next six month. The estimate of the total amount that each will contribute over
the six-month period is $15,000.00-$30,000.00.  Therefore, the distribution to unsecured
creditors will consequently affect the amount of distribution to unsecured creditors. Mr,
Epelbaum, Mr. Korol and Mr. Marmut shall remain Managing Members following
Confirmation. Class II is an unimpaired class.

B. Post-Effective Date Costs

From and after the Effective Date and without further order of the Bankruptcy
Court, the Debtor shall pay the fees and expenses of its Professionals in the ordinary
cowrse of business including, without limitations, those fees and expenses incurred in
connection with the implementation and consummation of the Plan.

C.  Preservation of Causes of Action

In accordance with Section 1123(b)(3) of the Bankruptcy Code and except as
otherwise provided in an order of the Bankruptcy Court the Debtor and its Estate shall retain
all of the causes of action arising under applicable state laws, including, without limitation,
the Causes of Action, Avoidance Actions, if any, and all other causes of action of a trustee

and debtor in possession under the Bankruptey Code.
ARTICLE VI

DISTRIBUTION UNDER THE PLAN

A.  The Disbursing Agent(s)

The reorganized Debtor shall act as Disbursing Agent(s) under the Plan, subject to the
terms and provisions of the Plan. The Disbursing Agent shall not be required to give any
bond or surety or other security for the performance of its duties unless otherwise otdered by
the Bankruptcy court or required by the Bankruptey Code or the Bankruptcy Rules,

B.  Cash Payments

Cash payments made pursvant to the Plan will be made on the Effective Date in U.S.
Dollars by checks drawn on a banking institution that is an authorized depositoty in the
Bastern District of New York selected by the Debtor or by wire transfer from a banking

institution that is an authorized depository in the Eastern district of New York at the option of
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the Debtor.

C. Transmittal of Distribution

All distributions shall be deemed made at the time such distribution is deposited
in the United States mail, postage prepaid. Except as otherwise agreed with the holder of
an Allowed Claim or Allowed Interest such distribution shall be distributed by mail to (i)
the latest mailing address filed of record for the party entitled thereto or to a Holder of a
power of attorney designated by such Holder to receive such distributions or (ii) if no such
mailing address has been so filed, the mailing address reflected upon the filed Schedules of
Assets and Liabilities or in the Debtor’s books and records.

D. Undeliverable Distribution

If any distribution is returned to a disbursing Agent as undeliverable or is otherwise
unclaimed, no further distributions shall be made to the Holder of the Allowed Claim or
Allowed Interest on which such distribution was made unless and until the Debtor is
notified in writing of such Holder’s then-current address, at which time all missed
Distributions shall be made to the Holder without interest. Undeliverable distributions shall
remain in the possession of the Debtor until such time as a distribution becomes deliverable
or is deemed canceled (as hereinafter provided). Any unclaimed distribution held by Debtor
shall be accounted for separately, but the Disbursing Agent shall be under no duty to invest
any such unclaimed distribution in any manner. Any Holder of an Allowed Claim or Allowed
Interest that does not present a claim for an undeliverable distribution within one hundred
eighty (180) days after the date upon which a distribution is first made available to such
Holder shall have its rights to such distribution discharged after service by the Debtor with
a walver notice detailing the creditor(s) name and distribution amount, and shall be
forever barred from asserting any such Claim or Interest against the Debtor or its property
or against any other Person, including the Debtor. All unclaimed or undistributed
distributions shall, pursuant to Bankruptcy Code Section 347(b) be the property of the Debtor
and shall be treated as determined by the Debtor in its sole and absolute discretion.

E. Interest on Claims

Post-petition interest shall not accrue or be paid on any Claims, and no Holder of a

Claim shall be entitled to interest accruing on or after the Petition Date on any Claim
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unless otherwise specifically provided for in the Confirmation Order, or required by applicable
bankruptey law.
F.  Withholding and Reporting Requirements

In accordance with Section 346 of the Bankruptcy Code and in connection with the
Plan and all distributions hereunder, the Disbursing Agent shall, to the extent applicable,
comply with all withholding and reporting requirements imposed by any federal, state,
provincial, local or foreign taxing authority. The Disbursing Agent shall be authorized to
take any and all actions necessary and appropriate to comply with such requirements. As a
condition of making any distribution under Plan, the Disbursing Agent may require the
Holder of an Allowed Claim to provide such Holdet’s taxpayer identification number, and
such other information, certification or form as necessary to comply with applicable tax
reporting and withholding laws. Notwithstanding any other provision of the Plan, each
Person receiving a Distribution pursuant to the Plan shall have sole and exclusive
responsibility for the satisfaction and payment of tax obligations on account of any such

Distribution.
ARTICLE VI
CONFIRMATION AND CONSUMMATION OF THE PLAN

The following are conditions precedent to the occurrence of the Effective Date,
each of which must be satistied or waived in writing: (i) The Confirmation Order shall have
been entered and become a Final Order and shall provide that the Debtor is authorized and
directed to take all actions necessary or appropriate to enter into, implement and consurnmate
the agreements or documents created in connection with the Plan or effectuate advance or
further the purposes thereof; (ii) All other actions, documents, and agreements necessary
to implement the Plan shall have been effected or executed; and (iii) The Debtor shall
have sufficient Cash to enable all required payments necessary to Confirmation to be made.

If the Effective Date does not timely occur, the Debtor reserve all rights to seek an
order from the Bankruptcy Court directing that the Confirmation Order be vacated, that the
Plan be null and void in all respects, and/or that any settlement of Claims provided for in
the Plan be null and void. If the Bankruptcy Court enters an order vacating the

Confirmation Order, the time within which the Debtor may assume and assign, or reject all
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executory contracts and unexpired leases not previously assumed, assumed and assigned, or
rejected, shall be extended for a period of 30 days after the date the Confirmation Order is

vacated, without prejudice to further extensions,

ARTICLE VIII

PROCEDURES FOR RESOLVING DISPUTED CLAIMS

A. Time Limit for Objections to Claims

Objections to Claims shall be filed by the Debtor with the Court and served upon
each Holder of each of the Claims to which objections are made, not later than sixty (60)
days subsequent to the Confirmation Date or with such other time period as may be fixed by

the Court.

B.  Resolution of Disputed Claims

Unless otherwise ordered by the Court, the Debtor shall litigate to judgment, settle
or withdraw objections to Disputed Claims, in its sole discretions, without notice to any
party in interest.

Notwithstanding any other provision of the Plan, no Distributions shall be made with
respect to all or any portion of a Disputed Claim unless and until all objections to the
Disputed Claim have been settled or withdrawn or have been determined by Final Order,
and the Disputed Claim, or some portion thereof, has become an Allowed Claim. To the
extent that a Claim is not a Disputed Claim but is held by a Holder that is or may be
liable to the Debtor on account of a Cause of Actior, no Distributions shall be made with
respect to all or any portion of such Claim unless and until such Claim and liability have
been settled or withdrawn or have been determined by Final Order of the Bankruptcy Court
or such other court having jurisdiction over the matter.

C. Distribation after Aliowance

Distributions to the Holder of a disputed claim, to the extent that it ultimately
becomes an Allowed claim, will be made in accordance with provisions of the Plan that
govern distributions to Holders in that Class.

D. Estimation

The Debtor may, at any time, request that the Bankruptcy Court estimate any
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contingent, unliquidated, or Disputed Claim pursuant to section 502(c) of the Bankruptcy
Code regardless of whether the Debtor previously objected to such Claim. The Bankruptcy
Court shall retain jurisdiction to estimate any Claim at any time during litigation
concerning any objection to any Claim, including, without limitation, during the pendency
of any appeal relating to any such objection. In the event that the Bankruptcy Court
estimates any contingent, unliquidated, or Disputed Claim, the amount so estimated shall
constitute either the Allowed amount of such Claim or a maximum limitation on such Claim,
as determined by the Bankruptcy Court. If the estimated amount constitutes a maximum
limitation on the amount of such Claim, the Debtor may pursue supplementary
proceedings to object to the allowance of such Claim. All of the aforementioned
objection, estimation, and resolution procedures are intended to be cumulative and not
exclusive of one ancther. On and after the Effective Date, Claims that have been
estimated may be compromised, settled, withdrawn, or otherwise resolved subsequently,

without further order of the Bankruptey Court.

ARTICLE IX

TREATMENT OF EXECUTORY CONTRACTS AND UNEXPIRED LEASES

A.  Rejected Contracts and L.eases

Except as otherwise provided in the Confirmation Order or the Plan, the Confirmation
Order shall constitute an order under Section 365 of the Bankruptcy Code rejecting all
pre-petition executor contracts and unexpired leases to which the Debtor is a party, to the
extent such contracts or leases are executor contracts or unexpired leases, on and subject
to the occurrence of the Effective Date, unless such contract or lease (a) previously shall
have been assumed, assumed and assigned, or rejected by the Debtor, (b) previously shall .
have expired or terminated pursuant to its own terms before the Effective Date, or (¢} is the
subject of a pending motion to assume or reject on the Confirmation Date.

B.  Bar to Rejection Damages

If the rejection of an executor contract or unexpired lease gives rise to a Claim by the
other party or parties to the contract or lease, the Claim shall be forever barred and shall

not be enforceable against the Post-Confirmation Debtor, unless a Proof of Claim is filed
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and served on the Post- Confirmation Debtor within 30 days after service of a notice of the
Effective Date or such other date as is prescribed by the Bankruptey Court.
ARTICLE X
DEFAULT

The Debtor shall be deemed in default if it fails to make timely payments to any
creditors as provided for in the Plan and the Debtor and each creditor shall abide by the
following:

1.Upon written receipt from any creditor of notice of default relating to payments,
the Debtor shall have a period of thirty (30) days from receipt of such notice to cure
such default, during such 30-day period, the creditors shall take no action to terminate the
Debtor’s Plan. If such default is cured by the Debtor within the 30-day period, the Plan shall
continue in full force and effect. Any notices of default under the Plan shall be served upon

the Debtor and Debtor’s attorney.

2.If full payment of the default amount is not paid by the Debtor within thirty (30}
days of such demand, the Internal Revenue Service and/or New York State Department of
Taxation and Finance may collect any unpaid liabilities through governing administrative
collection provisions, and the automatic stay of 11 U.S.C. §363(a) is lifted for this purpose
without further order of the court.

3.1f Debtor fails to make any post-confirmation deposits, fails to pay any post-
confirmation tax liability or fails to file post-confirmation tax returns by the due date of the
tax return, then after 5-days written notice of default to Debtor and Debtor’s counsel and
Debtor’s failure to cure, the United States and/or the New York State Department of Taxation

and Finance may declare a default of the Plan.
ARTICLE XI
DISCHARGE AND INJUNCTION
A.  Discharge of the Debtor

Pursuant to Section 1141{d)}1) of the Bankruptcy Code, upon the Effective Date,
the Debtor will be discharged from any claim that arose prior to the petition date whether or

not the FHolder of the Clam has accepted the Plan, except that the debtor may, by separate
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motion and after notice and a hearing seek discharge for cause. Pursuant to Section
1141(d)}2) of the Bankruptcy Code, the Debtor will not be discharged from any debt
excepted from discharge under section 523 of this title.

B.  Release by the Debtor

To the extent permitted by Section 1125(¢) of the Bankruptcy Code on the
Effective Date, the Debtor and its Estate shall be released unconditionally, and hereby
deemed to forever release unconditionally, (i) Debtor’s Professionals from any and all
claims, obligations, suits, judgments, damages, rights, causes of action and liabilitics
whatsoever (other than the right to enforce the performance of their respective obligations, if
any, to the Debtor under the Plan, and the contracts and other agreements delivered under the
Plan), whether liquidated or unliquidated, fixed or contingent, matured or unmatured, known
or unknown, foreseen or unforeseen, directly or derivatively, then existing or thereafter
arising, in law, equity or otherwise that are based in whole or in part on any act or omission,
transaction, event or other occurrence taking place on or prior to the Effective Date in any
way relating to the Debtor, the Chapter 11 Case, the Plan or the Disclosure Statement
provided, however, that notwithstanding the foregoing nothing contained herein is intended
to or shall operate as a release of any claims for fraud, willful misconduct or gross
negligence.

C. Injunction

Except as otherwise provided in the Plan, the Confirmation Order shall provide,
among other things, that from and after the Effective Date all Persons who have held, hold or
may hold Claims against the Debtor are permanently enjoined from taking any of the
following actions against the Debtor, its Estate, or any of their property on account of
any such Claims: (1) commencing or continuing, in any manner or in any place, any action
or other proceeding; (2) enforcing, attaching, collecting or recovering in any manner, any
judgment, award, decree or order; (3) creating, perfecting or enforcing any lien or
encumbrance; (4) asserting a setoff, right of subrogation or recoupment of any kind against
any debt, liability or obligation due to the Debtor unless authorized under the Plan; (5)
commencing or continuing, in any manner or in any place, any action that does not comply

with or is inconsistent with the provisions of the Plan; provided, however, that nothing
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contained in the Plan shall preclude such Persons from exercising their rights pursuant to an
d consistent with the terms of the Plan or the Confirmation Order.

D.  Limitation of Liability

Except as otherwise provided in the Plan, the Debtor and its Professionals and any of
such parties’ successors and assigns, shall not have or incur any claim, action, proceeding,
Cause of Action, suit, account, controversy, agreement, promise, right to legal remedies, right
to equitable remedies, right to payment or Claim (as defined) in Section 101(4) of the
Bankruptcy Code), whether known, unknown, reduced to judgment, not reduced to
judgment, liquidated, unliquidated, fixed, contingent, matured, unmatured, disputed,
undisputed, secured or unsecured and whether asserted or assertable directly or derivatively,
in law equity or otherwise to one another or to any Holder of a Claim, or any other party
in interest, or any of their respective agents, employees, representatives, financial advisors,
attorneys, or any of their successors or assigns, for any act or omission originating or
occurring on or after the Petition Date through and including the Effective Date in
connection with, relating to, or arising out of the Debtor, the Chapter 11 Case, negotiation
and filing of the Plan or any prior plans, filing Chapter 11 Case, the pursuit of confirmation
of the Plan or any prior plans, the consummation of the Plan, the administration of the
Plan or the property to be liquidated other than resulting from and/or gross negligence willful
misconduct, criminal conduct, fraud, ultra vires acts, disclosure of confidential information
that causes damages, and violations of fiduciary duty as determined by a Final Order of a court
of competent jurisdiction, and in all respects shall be entitled to reasonably rely upon the
advice of counsel with respect to their duties and responsibilities under the Plan. Nothing
herein shall abrogate the requirements of any applicable professional disciplinary rules.
Nothing in the Plan shall limit the liability of the professionals of the Debtors to their
respective clients for malpractice pursuant to Rule 1.8(h) of the New York Rules of

Professional Conduct

E.  Terms of Bankruptcy Injunction or Stays

All infunctions or stays provided for in the Chapter 11 Case under Sections 105 or 362
of the Bankruptey Code, or otherwise, and in existence on the Confirmation Date, shall

remain in full force and effect until the Effective Date unless otherwise provided in this
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Plan. Upon the Effective Date, the injunction provided in Article XI(D) shall apply.
ARTICLE XII

RETENTION OF JURISDICTION

The Court shall retain and have exclusive jurisdiction over the Chapter 11 Case for
the following purposes:

1. to determine any and all objections to the allowance of claims;

2. to determine any and all pending applications for the rejection or assumption of
executor contracts or unexpired leases to which the Debtor is a party or with respect to which
it may be liable, and to hear and determine, and if not be to liquidate, any and all Claims
arising therefrom;

3. to determine any and all applications, adversary proceedings, and contested or
litigated matters, to set aside liens or encumbrances and to recover any preferences,
transfers, assets or damages to which the Debtor may be entitled under applicable
provisions of the Bankruptcy Code or other federal, state or local law;

4. to consider any modifications of the Plan, any defect or omission or reconcile
any inconsistency in any order of the Bankruptcy Code, including the Confirmation Order,
to the extent authorized by the Bankruptcy Code or other applicable law;

5. to determine all controversies, suits and disputes that may arise in connection with
the interpretation, enforcement or consummation of the Plan, including disputes between or
among classes of claimants under the Plan regarding allocations or payments of distribution
hereunder;

6. to consider and act on the compromise and settlement of any claim against or cause
of action by or against the Debtor or the Debtor’s estate;

7. to determine such other matters which may be set forth in the Confirmation
Order or which may arise in connection with the Plan, including, but not lmited to,
extending and time limits provided in the Plan and to implement the transfer of the fee
simple interest in the Premises to Debtor;

8. to fix the allowance of compensation of professionals;

9. Enforce all orders previously entered by the Bankruptcy Court; and
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10.  Enter a Final Decree closing the Chapter 11 Case.

ARTICLE X111

GENERAL PROVISIONS

A,  Modification and Amendments

The Debtor may alter, amend or modify the Plan or any Exhibits under Section 1127(a)
of the Bankruptey code at any time prior to the Confirmation Date. After the Confirmation
Date and prior to substantial consummation of the Plan as defined in Section 1101(2) of the
Bankruptcy Code, the Debtor may, under Section 1127(b) of the Bankruptey Code,
institute proceedings in the Bankruptcy Court to remedy any defect or omission or reconcile
any inconsistencies in the Plan, the Disclosure Statement or the Confirmation Order, and
such matters as may be necessary to carry out the purpose and effect of the Plan so long
as such proceedings do not adversely affect the treatment of Holders of Claims under the
Plan; provided, however, that prior notice of such proceedings shall be served in accordance
with the Bankruptcy Rules or order of the Bankruptey Court. The Plan shall not be materially
modified post confirmation without notice and hearing.

B.  Severability

If any provision in this Plan is determined to be invalid, void or unenforceable,
the determination will in no way limit or affect the enforceability and operative effect of any
other provision of this Plan.

C. Binding Effect

The Plan shall be binding upon and inure to the benefit of the Debtor, all present
and former Holders of Claims and their respective successors and assigns.

D.  Sueccessors and Assigns

The rights, benefits and obligations of any Person named or referred to in the Plan shall
be binding on, and shall insure to the benefit of, any heir, executor, administrator,
successor or assign of that Person.

E. Final Decree

Pursuant to Local Bankruptcy Rule 3022-1, within fifteen (15) days following the full
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administration of the estate, the Debtor or the Reorganized Debtor shall file, on notice to the
United States Trustee, an application and a proposed order for a final decree closing this

case,

F.  Post-Confirmation Report

The Debtor shall be required to file quarterly post-confirmation status reports until
the case is closed, converted, or dismissed whichever happens earlier.

G. Notice and Service of Documents

Any notice, request or demand required or permitted to be made or provided to or
upon the Debtor under the Plan shall be (a) in writing, (b) served by (i) hand delivery, (i)
overnight delivery service, (iii) first class mail, (iv) email or (v) facsimile transmission, (c)
deemed to have been duly given or made when actually delivered or, in the case of notice by
facsimile transmission, when received and telephonically confirmed and (d) addressed as
follows:

Law Offices of Alla Kachan, P.C,
3099 Coney Island Avenue, 3™ Floor
Brooklyn, NY 11235

Phone: (718) 513-3145
Fax:(347)-342-3156

alla@kachanlaw.com

H. Plan Exhibits

Any and all Plan Exhibits, or other lists or schedules not filed with the Plan shall be
filed with the Clerk of the Bankruptcy Court at least three business Days prior to the date
of the commencement of the Confirmation Hearing. Upon filing, those documents may be
inspected in the office of the Clerk of the Bankruptcy Court during normal court hours.

Holders of Claims may obtain a copy of any document upon request to the Debtor.
L Filing of Additional Documents

On or before substantial consummation of this Plan, the Debtor shall file such
agreements and other documents as may be necessary or appropriate to effectuate and further

evidence the terms and conditions of this Plan.
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Dated: Brooklyn, New York

August 12, 2016

Debtor and Debtor-in-Possession By:

/s/ Aleksandr Epelbaum
The president of AKO Interior LLC

/s/ Alla Kachan

Alla Kachan, Esq.

Law Offices of Alla Kachan, PC
3099 Coney Island Avenue, 2" Floor
Brooklyn, NY 11235

Tel.: (718)-513-3145

Fax.: (347)-342-3156
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Alla Kachan, Esq,

Law Offices of Alla Kachan, P.C.
3099 Coney Island Avenue, 3™ Floor
Brooklyn, NY 11235

Tel.: (718) 513-3145

UNITED STATES BANKRUPTCY COURT
EASTERN DISTRICT OF NEW YORK

In re: Case No.: 1-15-42216-CEC
Chapter 11

AKO Interior LLC,
Debtor,

CLASS[ ] BALLOT FOR ACCEPTING OR REJECTING
PLAN OF REORGANIZATION

AKO Interior LLC filed the seventh amended plan of reorganization dated August 12,
2016 (the “Plan”) for the Debtor in this case. The Court has [conditionally] approved a
disclosure statement with respect to the Plan (the “Disclosure Statement”). The Disclosure
Statement provides information to assist you in deciding how to vote your ballot. If you do not
have a Disclosure Statement, you may obtain a copy from:

LAW OFFICE OF ALLA KACHAN, P.C.

3099 CONEY ISLAND AVENUE, THIRD FLOOR

BROOKLYN, NEW YORK 11235

TEL.: (718) 513-3145

Court approval of the disclosure statement does not indicate approval of the Plan by the
Court.

You should review the Disclosure Statement and the Plan before you vote. You may
wish to seek legal advice concerning the Plan and your classification and treatment under
the Plan. Your claim has been placed in Class [ | under the Plan. If you hold claims or
equity interests in more than one class, you will receive a ballot for each class in which you

are entitled to vote.

If your ballot is not received by



Case 1-15-42216-cec Doc 95 Filed 08/12/16 Entered 08/12/16 12:43:31

LAW OFFICE OF ALLA KACHAN, P.C.

3099 CONEY ISLAND AVENUE, THIRD FLOOR
BROOKLYN, NEW YORK 11235

TEL.: (718) 513-3145

On or before , and such deadline is not extended, your vote

will not count as either an acceptance or rejection of the Plan.

If the Plan is confirmed by the Bankruptey Court it will be binding on your whether

or not you vote,

ACCEPTANCE OR REJECTION OF THE PLAN
The undersigned, the holder of a Class [ ] claim against the Debtors in the unpaid amount of

Dollars ($ )

[ ] ACCEPIS THE PLAN [ 1 REJECTS THE PLAN

Dated:

Print or Type Name:

Signature:

Title (if corporation or partnership):

Address:

RETURN THIS BALLOT TO:

LAW OFFICE OF ALLA KACHAN, P.C.

3099 CONEY ISLAND AVENUE, THIRD FLOOR
BROOKLYN, NEW YORK 11235

TEL.: (718) 513-3145
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12:54 PM
06/10/M6
Accrual Basls

ASSETS
Current Assets
Checking/Savings
Payroll exchange
TD Bank DIP
Total Checking/Savings
Other Current Assets
accounts receivable
Inventory
security deposit
Total Cther Current Assets
Total Current Assets
Fixed Assets
Accumulated Depreciation
Auto
squipment
Total Fixed Assets
TOTAL ASSETS
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Other CGurrent Liabilities
Payrell Liabilities
Professional Fees payable
Sales tax payable
unsecured claims
accounts payabile
credit cards
unsecured cfaims - Other
Total unsecured claims
Total Other Current Liabilities
Total Curtent Liabilities
Total Liabilities
Equity
Retained Earnings
NetIncome

Total Equity
TOTAL LIABILITIES & EQUITY

AKO Interior LLC

Balance Sheet

As of May 31, 2016
May 31, 16

12,550.00
63,508.80

5,000.00
81,058.80
82,135.98

-1,800.00
11,000.00
2,000.00

11,200.00
93,335.98

495.75
1,760.00
3,657.58

5,005.58
76,272.96

1,926.97
83,205.51
89,118.84
89,118.84
89,118.84

11,654.71
-7,437.57

4,217.14
93,335.98

Page 1 of 1
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10/30/2015 LIQUIDATION ANALYSIS

ASSET:
Checking Account

Accounts Receivable

Inventory 550,000.00 *
Automebile 511,000.00 #*
Equipment $2,000.00 *

TOTAL ASSET IN CHAPTER 7 LIQUIDATION

LIABILITIES:
Account payable
Proffessional fees
Sales tax payable
TOTAL LIABILITIES:

LIQUIDATION PRIORITY PAYMENTS:
Cost of sale for inventery, equipment & auto
Chapter 7 Trustee Fees
Trustea’s Counsel

NET PROCEEDS AVAILABLE TO CREDITORS:

* Based on 40% discount of estimated market value
** Based on 15% discount of estimated rnarket value

AKXO INTERIOR LLC
315 Avenue U
Brooklyn, NY 11223

$800.00
$6,000.00
$30,000.00

*$9,350.00
$1,200.00

$38,000.00

§5,005.58
$400.00
$1,407.51

$6,813.09

$5,000.00
$6,000.00
$4,000.00

S16,186.91
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Net Sales

COGS

Gross Income:
Expenses:
Advetising

Auto expences

Bank Service Charges
Utilities & Telephone
Insurance Expence
Merchant Account Fees
Office Supplies
Payroll Expenses
Postage & Shiping
Travel Expences

Rent Expences

Wages

Total expenses:

Net income

Cash at the beginning of the month
US Trustee Fees

Ch 11 Payments

Net cash Flow for the Month

PROJECTED PROFIT (LOSS)
FOR THE TWELVE MONTHS ENDED AUGUST, 2021
Aug. 2016 Sept, 2016  Oct, 2016  Nov,2016  Dec, 2016
$35,000.00  $35,000.00  $35,000.00  $35,000.00  $35,000.00
$18,000.00  $18,000.00  $18,000.00  $I8,000.00  $18,000.00
$17,000.00  $17,000.0¢  $17,000.00  $17,000.00  $17,000.00

$200.00 $200.00 $200.00 $200.00 $200.00
$500.00 $500.00 $500.00 $500.00 $500.00
$120.00 $120.00 $120.00 $120.00 $120.00
$1,500.00  $1,500.00  $1,500.00  $1,500.00  $1,500.00
$450.00 $450.00 $450.00 $450.00 $450.00
$400.00 $400.00 $400.00 $400.00 $400.00
$500.00 $500.00 $500.00 $500.00 $500.00

$1,40000  $1,400.00  $1,400.00  $1,400.00 © $1,400.00
$1,00000  $1,000.00  $1,000.00  $1,000.00  $1,000.00

$0.00 $0.00  $5,000.00 $0.00 50.00
$5,000.00  $5,000.00  $5,000.00  $5000.00  $5,000.00
$4,00000  $4,000.00  $4,000.00  $4,000.00  $4,000.00

$15.070.00  $15.070.00  $20,070.00  $15070.00  $15,070.00
$1,93000  $1930.00  -$3,070.00  S$I930.00  $1,930.00

$1,500.00 $2,536.09 $3,572.18 -$391.73 $644.36
$325.00 $325.00 $325.00 $325.00 $325.00
$568.91 $568.91 $558.91 $568.91 $568.91
$2,536.09 $3,572.18 -$391.73 $644.36 $1,680.45

Jan, 2017
$35,000.00
$18,000.00
$17,000.00

$200.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,070.00
$1,930.00

$1,680.45
$325.00
$568.91
$2,716.54

Feh, 2017
$35,000.00
$18,000.00
$17,000.00

$200.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,070.00
$1,930.00

$2,716.54
$325.00
$368.91
$3,752.63

March, 2017 Apr, 2017

$35,000.00
$18,000.00
$17,000.00

$200.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,070.00
$1,930,00

$3,752.63
$325.00
$568.91
$4,788.72

$35,000.00
$18,000.00
$17,000.00

$200.00
$500.00
$120.00
$1,500.60
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$5,000.00
$5,000.00
$4,000.00

$20,070.00
-83,070.00

$4,788.72
$325.00
$568.91
$824.81

May, 2017
540,000.00
$20,000.00
$20,000.00

$200.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
£500.00
$1,400.00
$1,000.00
$0.00
$5,900.00
$4,000.00

$15,070.00
$4,930.00

$824.81
3325.00
$568.91
$4,260.90

June, 2017
$40,000.00
$20,000.00
$20,000.00

$200.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,070.00
$4,930.00

$4,860.90
$325.00
$568.91
$8,896.99

July, 2017
$40,000.00
$20,000.00
$20,000.00

$200.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
§0.00
$5,000.00
$4,000.00

$15,070.00
$4,930.00

$8,896.99
$325.00
$568.91
$12,933.08
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Aug, 2017
$35,000.00
$18,000.00
$17,000.00

$500.00
$500.00
$126.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5.,000.00
$4,000.00

$15,370.00
$1,630.60

$12,933.08
$325.00
$568.91
$13,669.17

Sep-17
$35,000.00
$18,000.00
$17,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$1,630.00

$13,669.17
$325.00
$568.91
$14,405.26

Oct-17
$35,000.00
$18,000.00
$17,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$5,000.00
$5,000.00
$4,000.00

$20,370.00
-$3,370.00

$14.405.26
$325.00
$568.91
$10,141.35

Nov-17
$35,000.00
$18.,000.00
$17,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

515,370.00
$1,630.00

$10,141.35
$325.00
$568.91
$10,877.44

Dec-17

'$35,000.00

$18,000.00
$17,000.00

$500.00
$500.00
$126.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$1,630.00

$10,877.44
$325.00
$568.91
$11,613.53

Jan-18
$35,000.00
$18,000.00
$17,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$1,630.00

$11,613.53
$325.00
$568.91
$12,349.62

Feb-18
$35,000.00
$18,000.0¢
$17,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$1,630.00

$12,349.62
$325.00
$568.91
$13,085.71

Mar-18
$35,000.00
$18,000.00
$17,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
£400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$1,630.00

$13,085.71
$325.00
$568.91
$13,821.80

Apr-18
$35,000.00
$18,000.00
$17,060.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$5,000.00
$5,000.00
$4,000.00

$20,370.00
-$3,370.00

$13,821.80
$325.00
$568.91
$9,557.89

May-18
$40,000.00
$20,000.00
$20,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.60
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$4,630.00

$9,557.89
$325.00
$568.91
$13,293.98

Jun-18
$40,000.00
$20,000.00
$20,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
3400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
54,630.00

$13,293.98
$325.00
$563.01
$17,030.07

Tul-18
$40,000.00
$20,000.00
$20,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$4,630.00

$17,030.07
$325.00
$568.91
$20,766.16

Aug-18
$35,000.00
$18,000.00
$17,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$1,630.00

$20,766.16
$325.00
$568.91
$21,502.23

Sep-18
$35,000.00
$18,000.00
$17,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$1,630.00

§21,502.25
$325.00
$568.91

$22,238.34

Oct-18
$35,000.00
$18,000.00
$17,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.60
$500.00
$1,400.60
$1,000.00
$5,000.00
$5,000.00
$4,000.00

$20,370.00
-$3,370.00

$22.238.34
$325.00
$568.91
$17,974 43
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Nov-18
$35,000.00
$18,000.00
$17,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,600.00

537000
$1,630.00

$17,974.43
$325.00
$588.91
$18,710.52

Dec-18
$35,000.00
$18,000.00
$17,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$1,630.00

$18,710.52
$325.00
$568.91
319.440.61

Jan-19
$35,000.00
$18,000.00
$17,080.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5.000.00
$4,000.00

$15,370.00
$1,630.00

$19,446.61
$325.00
$568.91

$20,182.70"

Feb-19
$35,000.00
$18,000.00
$17,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1.,000.00
$6.00
$5.,000.00
$4.,000.00

$15,370.00
$1,630.00

$20,182.70
$325.00
$568.91
$20,918.79

Mar-19
$35,000.00
$18,000.00
$17,0600.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$1,630.00

$20,918.79
$325.00
$568.91
$21,654.88

Apr-19
$35,000.00
$18,000.00
$17,600.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$5,000.00
$5,000.00
$4,000.00

$20,370.00
-$3,370.00

$21,654.88
$325.00
$568.91
$17,390.97

May-19
$40,000.00
$20,000.00
$20,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$4,630.00

$17,390.97
$325.00
$568.01
$21,127.06

Tun-19
$40,000.00
$20,000.00
$20,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$4,630.60

$21,127.06
$325.00
£568.91
$24,863.15

Ful-19
$40,000.00
$20,000.00
$20,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$4,630.00

$24,863.15
$325.00
$568.91
$28,599.24

Ang-19
$35,000.00
$20,000.00
$15,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
-$370.00

$28,599.24
$325.00
$568.91
$27,335.33

Sep-19
$35,000.00
$18,000.00
$17,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.60
$1,000.00
$0.00
§5,000.00
$4,000.00

$15,370.00
$1,630.00

$27.335.33
$325.00
$568.91
$28,071.42

Oct-19
$35.000.00
$18,000.00
$17,000.08

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$5,000.00
$5,000.00
$4,000.00

$20,370.00
-$3,370.00

$28,071.42
$325.00
$568.01
$23,807.51

Nov-19
$35,000.00
$18.000.00
$17.000.60

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
§0.00
$5,000.00
$4,000.00

$15,370.00
$1.630.00

$23,807.51
$325.00
$568.91
$24,543.60

Dec-19
$35.,000.00
$18,0006.00
$17.000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$406.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

15,370.00
$1,630.00

$24,543.60
$325.00
$568.91
$25,279.69

Jan-20
$35,000.00
$18,000.00
$17,000.006

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

5,370.08
$1,630.00

$25,279.69
$325.00
$568.91
$26,015.78
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Feb-20
$35,000.00
$18,000.00
$17,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$1,630.00

$26,015.78
$325.00
$568.91
$26,751.87

Mar-20
$35,000.00
$18,000.00
517,600.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$1,630.00

$26,751.87
$325.00
$568.91
$27487.96

Apr-20
$35,000.00
$18,000.00
$17,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1.400.00
$1.000.00
$5,000.00
$5,000.00
$4,000.00

$20,370.00
-$3,370.00

$27.487.96
$325.06
$568.91
$23.224.05

May-20
$40,000.00
$20,000.00
$20,000.00

$500.00
§500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$4,630.00

$23,224.05
$325.00
$568.91
$26,960.14

Jun-20
$40,000.00
$20,000.00
$20,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$4,630.00

$26,960.14
$325.00
$568.91
$30,696.23

Jul-20
$40,000.00
$20,000.00
$20,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$4,630.00

$30,696.23
$325.00
$568.91
$34,432.32

Aug-20
$35,000.00
$18,000.00
$17,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$1,636.00

$34,432.32
$325.00
$563.91
$35,168.41

Sep-20
$35,000.06
$18,000.00
$17.000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$1,630.00

$35,168.41
$325.00
$568.91
$35,904.50

Oct-20
$35,000.00
$18,000.60
$17,000.00

$3500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$5,000.00
$5,000.00
$4,000.00

$20,370.60
-$3,370.00

$35.904.50
$325.00
$568.91
$31.640.59

Nov-20
$35,000.00
$18,000.00
$17,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
50.00
$5,000.00
$4,000.00

$15,370.00
§1,630.00

$31,640.59
$325.00
$568.91
$32,376.68

Dec-20
$35,000.00
$18,000.00
$17,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$1,630.00

$32,376.68
$325.00
$568.91
$33.112.77

Jan-21
$35,000.00
$18,000.06
$17,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1.400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$1,630.00

$33,112.77
$325.00
$568.91
$33,848.86

Feb-21
$35,000.00
$18,000.00
$17,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.60
$1,000.00
$0.00
$5,000.00
§4,000.00

$15,370.00
$1,630.00

$33,848.86
$325.00
§568.91
$34.584.95

Mar-21
$35,000.00
$18,000.00
$17,080.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$1,630.00

$34,584.95
$325.00
$568.91
$35,321.04

Apr-21
$35,000.00
$18,000.00
$17,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$5,000.00
$5,000.00
$4,000.00

$20,370.00
$3,370.00

$35,321.04
$325.00
$568.91
$31.057.13
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May-21
$40,000.00
$20,000.00
$20,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$4,630.00

$31,057.13
$325.00
$568.91
$34,793.22

Jue-21
$40,000.00
$20,000.00
$20,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$4.630.00

$34,793.22
$325.00
$568.91
$38,528.31

Jul-21
$40,000.00
$20,000.00
$20,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$4,630.00

$38,529.31
$325.00
$568.91
$42,265.40

Ang-21
$35,000.00
$16,000.00
$19,000.00

$500.00
$500.00
$120.00
$1,500.00
$450.00
$400.00
$500.00
$1,400.00
$1,000.00
$0.00
$5,000.00
$4,000.00

$15,370.00
$3,630.00

$42,265.40
$325.00
$568.01
$45,001.49



