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UNITED STATES BANKRUPTCY COURT
EASTERN DISTRICT OF NEW YORK

IN RE; Chapter 11
ALEXANDRE DANILENKO CASE NO.: 1-15-45622-NHL
Debtor.

DISCLOSURE STATEMENT

ALLA KACHAN, ESQ.

Attorney for Debtor Alexandre Danilenko
3099 Coney Istand Ave, 3rd Floor
Brooklyn, NY 11235

Tel: (718) 513-3145

Fax: (347) 342-315

E-mail: alla@kachanlaw.com

THIS IS NOT A SOLICITATION OF ACCEPTANCE OR REJECTION OF THE PLAN.
ACCEPTANCES OR REJECTIONS MAY NOT BE SOLICITED UNTIL A DISCLOSURE
STATEMENT HAS BEEN APPROVED BY THE BANKRUPTCY COURT. THIS
DISCLOSURE STATEMENT IS BEING SUBMITTED FOR APPROVAL, BUT HAS NOT
BEEN APPROYED
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A, INTRODUCTTON/NOTICE OF HEARING AND SOURCE OF INFORMATION

Pursuant to Section 1125 of Title 11 of the United States Code (the "Bankruptcy Code"), the
Debtor in this Chapter 11 case, provide this Disclosure Statement (the "Disclosure Statement™) to
all of his known creditors and other parties in interest in order to provide information deemed by
the Debtor to be material and necessary to enable such creditors and parties in interest to make a
reasonable informed decision in the exercise of their rights to vote on and participate in the
Debtor’s Chapter 11 Plan of Reorganization (the "Plan"). The Plan is annexed hereto as
Exhibit "A".

Terms utilized in this Disclosure Statement, if not defined herein, shall have the same
meaning as such terms are used or defined in the Plan unless the context hereof requires a
different meaning,

The information contained in this Disclosure Statement is based on the representations
made by the Debtor in his Petition and Schedules, monthly operating reports and all other
documents :ELIId information provided by the Debtor. While the information and documentation
submitted herewith is believed to be accurate, it has not been subjected to a certified audit or
independent review. Therefore, no representation or warranty is made as to its accuracy or
completeness. The Debtor has reasonably endeavored to obtain and supply all material
information on an accurate basis. The Bankruptcy Court has conducted a hearing on the
adequacy of the Disclosure Statement.

THE BANKRUPTCY COURT HAS SET AS THE

DATE AND TIME OF THE HEARING ON CONFIRMATION OF THE PLAN AND
OBJECTIONS THERETOQ, WHICH HEARING WILL BE HELD IN THE UNITED

STATES BANKRUPTCY COURT, EASTERN DISTRICT OF NEW YORK, 271 CADMAN
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PLAZA EAST, BROOKLYN, NEW YORK 11201-1800. CREDITORS OF, AND
HOLDERS OF INTERESTS IN THE DEBTOR’S MAY ATTEND SUCH HEARING.

THE BANKRUPTCY COURT HAS SET AS THE DATE BY

WHICH ALL WRITTEN OBJECTIONS TO THE PLAN SHALL BE FILED WITH THE
BANKRUPTCY COURT AND SERVED UPON THE DEBTOR’S ATTORNEYS, AND
UPON THE UNITED STATES TRUSTEE.

IN ORDER TO BE CONFIRMED, THE PLAN MUST BE ACCEPTED BY A
MAJORITY IN NUMBER AND TWO-THIRDS IN AMOUNT OF THOSE VOTING IN
EACH CLASS IMPAIRED UNDER THE PLAN.

YOU ARE URGED TO REVIEW THE PLAN AND THIS DISCLOSURE
STATEMENT WITH COUNSEL OF YOUR CHOICE.

THE DEBTOR BELIEVES THAT THE TREATMENT OF CREDITORS UNDER
THE PLAN CONTEMPLATES A GREATER RECOVERY FOR SUCH CREDITORS
THAN WOULD BE AVAILABLE UNDER ANY ALTERNATIVE PLAN OR IN A
CHAPTER 7 LIQUIDATION. IN THIS REGARD, THE FOLLOWING IMPORTANT
BENEFITS ARE NOTED:

THE PLAN OFFERS THE GENERAL UNSECURED CREDITORS IN THE
CASE A PRO RATED PAYMENT OF 10% OF THE TOTAL AMOUNT OF
UNSECURED DEBT OVER A PERIOD OF (36) MONTHS. NO DISTRIBUTION
WOULD LIKELY BE AVAILABLE IN A CHAPTER 7 LIQUIDATION OF THE
DEBTOR AS THE DEBTOR DOES NOT OWN INTEREST IN ANY REAL PROPERTY,
CO-OPERATIVE APARTMENT OR VACANT LAND.

ACCORDINGLY, THE DEBTOR BELIEVES THAT CONFIRMATION OF THE
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PLAN IS IN THE BEST INTEREST OF CREDITORS AND RECOMMENDS THAT
CREDITORS ACCEPT THE PLAN.

Other than the information set forth in this Disclosure Statement, the Debtor has not
authorized any person or entity to make representations concerning the Debtor, future income,
the value of their assets, or the amounts to be distributed under the Plan, Any representations or
inducements made to secure your acceptance of the Plan which are other than as contained in
this Disclosure Statement should not be relied upon by you in determining whether to accept or
reject the Plan,

B. PRE-PETITION HISTORY OF THE DEBTOR AND EVENTS LEADING UP TO

CHAPTER 11

The Debtor is individual residing at 65 Oceana Drive East, Apt. 5A. Brooklyn, NY
11235. Shortly after the debtor graduated, the Debtor was emploved as a financial consultant on
a conftract basis and was solely able to obtain temporary, contract employment and unable to

maintain a stable income. IHis unsecured debt mounted, become virtually impossible to stay

abreast of.
C. HISTORY OF THE DEBTOR’S CHAPTER 11 CASE
1. Procedural Background

Debtor commenced this bankruptcy case with the filing of a voluntary petition under
chapter 11 on December 16, 2015. The Debior does not own any property. No committee of
unsecured creditors has been appointed in this case.

2. Debtor’s Post-Petition Operations
The Debtor has been able to obtain steady employment and will now continue in a stable,

salaried position as a financial consultant with a major institution. His new employment
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provides for a steady and significant amount of disposable income, therefore allowing him to
reorganize his finances and offer his unsecured creditors a plan of reorganization.

D. PLAN FUNDING

The Plan will be financed from income generated from the Debtor’s employment.

E. CLASSIFICATION, AMOUNT, AND NUMBER OF CLAIMS

All Claims except Administrative Claims, Priority Tax Claims and Bankrupicy Fees
placed in the Classes set forth before below. In accordance with Section 1123(a)(I) of the
Bankruptcy Code, Priority Tax Claims have not been classified. A claim is placed in a
particular Class only to the extent that the Claim falls within the description of that Class, and
is classified in other Classes to the extent that any portion of the Claim falls within the
description of the other Classes. A Claim is also placed in a particular Class for the purpose of
receiving distributions pursuant to the Plan only to the extent that such Claim is Allowed in that
Class and the Claim has not been paid, released or otherwise settled prior to the Effective Date.
A. Unclassified Claims

1.  Administrative Claims

2. Priority Tax Claims.

3. Bankruptcy Fees.

B. General Unsecured Claims
Class I - (Unsecured Claims) - Class I consists of the claims of general unsecured

creditors in the Debtor’s case totaling approximately $172,454.76.

Members of Class I Aggregate Dollar Amount of
Claims in Class I

Bank of America $14,962.00

CBNA $3,982.00

Chase Card $52,082.00

Citi $40,712.00
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Discover Bank $19,288.54
Sanfander Bank Na $24,610.00
Synch/Lowes $6,422.00

Wells Fargo Bank NA $10,396.22

REQUIREMENTS FOR CONFIRMATION OF THE PLAN

1. Confirmation and Disclosure Statement Hearing
The Bankruptcy Court approved this Disclosure Statement at the hearing held

A hearing on confirmation of the Plan has been set for

. At that hearing the Court will determine whether (a) the Plan

has been accepted by the requisite number of Creditors and (b) whether the other requirements
for confirmation of the Plan have been satisfied. Each Creditor will receive notice of the
Confirmation Hearing.
2. Requirements for Confirmation

In order to confirm the Plan, Section 1129 of the Bankruptcy Code requires the
Bankruptcy Court to make a series of determinations concerning the Plan, includingthat:
a. the Plan classifies Claims and Interests in a permissible manner;
b. the Plan complies with the technical requirements of Chapter 11 of the Bankruptcy
Code;
C. the proponents of the Plan has proposed the Plan in good faith;
d. the Plan proponent's disclosures concerning the Plan have been adequate and have
included information concerning all payments and distributions to be made in connection with the
Plan; and
e. Confirmation of the Plan will not be followed by the need for liquidation or the need for

further financial reorganization of the Debtor.
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The Debtor belicves that all of these conditions have been met or will be met by the time of
the Confirmation Hearing, and the Debtor will seek a determination of the Bankruptey Court at
the Confirmation Hearing that each of these clements has beenmet.

3. Acceptances Necessary for Confirmation.

The Bankruptcy Code requires that the Plan place each creditor's Claim and each Interest in
a class with other Claims or Interests which are substantially similar. The Debtor believes that
the classification system in the Plan meets the Bankruptcy Code’s standard. Although the
Bankruptcy Court must independently conclude that the Plan’s classification system is legally
authorized, any Creditor or Interest holder who believes that the Plan has improperly classified any
group of Claims or Interests may object to Confirmation of the Plan.

The Bankruptey Code requires that the Plan be accepted by requisite votes of Creditors
and Interest Holders in impaired classes. At the Confirmation Hearing, the Bankruptey Court
must determine, among other things, whether the Plan has been accepted by each Class of
Creditors and Interest holders whose Claims or Interests are impaired under the Plan. Under
Section 1126 of the Bankruptey Code, any impaired Class is deemed to accept the Plan if it is
accepted by at least two-thirds in amount and more than one-half'in number of the Allowed Claims
or Interests of Class members who have voted on the Plan.

Further, at least one impaired Class must accept the Plan, without counting the vote of
Insiders of the Debtor.

Finally, unless there is unanimous acceptance of the Plan by an impaired Class, the Court
must also determine that under the Plan, Class members will receive property of value as of the
Effective Date of the Plan that is not Jess than the amount such Class members would receive

or retain if the Debtor were liquidated under chapter 7 of the Bankruptcy Code on the Effective
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Date.
4, Confirmation of the Plan Without Necessary Acceptances.

The Plan may be confirmed even if it is not accepted by all of the impaired classes if the
Court finds that the Plan was accepted by at least one impaired Class and does not discriminate
unfairly against, and is fair and equitable with respect to, all non-accepting impaired Classes.
This provision is set forth in Section 1129(b) of the Bankruptcy Code and requires, among other
things, that the holders of Claims or Interests which are impaired must either receive or retain the
full value of their Claims or, if they receive less, no Class with a junior priority may receive
anything.

5. Absclute Priority Rule.

With certain exceptions, one of the requirements for confirmation is that a Plan not
provide for any payments to a junior Class unless all senior Classes are paid in full. Since
General Unsecured Claims are superior to the Debtor, the Debtor may not retain their Interests,
except as to property delineated by Bankruptcy Code Section 1115, unless one of three
situations occur:
(i) The Plan provides for full payment to general unsecured creditors; or
(i) The stockholders seeking to retain their equity interests contribute “money or money’s
worth” in the form of needed capital to the Reorganized Company reasonably equivalent in
value to that ofthe equity interest sought to be retained; or
(iii)  The class of unsecured creditors waive their rights by consenting to the Plan as proposed.
6. Persons Entitled to Vote on the Plan.

Only the votes of Classes whose Claims or Interests are impaired by the Plan will be

counted in connection with confirmation. Generally, this includes any holders of Claims who will
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have their contractual rights to payment altered under the Plan. The following Classes of Creditors
are entitled to vote on the Plan: Class L
7. Solicitation of Acceptances.

This Disclosure Statement has been approved by the Bankruptcy Court in accordance
with Section 1125 of the Bankruptcy Code and must be provided to creditors which have been
scheduled by the Debtor or which have filed a proof of claim and are impaired under the Plan.
This Disclosure Statement is intended to assist holders of Claims which are impaired in
evaluating the Plan and in determining whether to accept or reject the Plan. Under the
Bankruptcy Code, a determination that the Disclosure Statement contains “adequate
information”, as required by the Bankruptcy Code, does not constitute a recommendation by the
Bankruptcy Court either for or against the Plan.

8. Voting Procedures.

Only Impaired Classes of Claims are entitled to vote for or against the Plan. Ballots will be
mailed to the holders of Class I. All persons or entities entitled to vote on the Plan may cast their
votes for or against the Plan by completing, dating, and signing the béllot for accepting or
rejecting the Plan to be sent to them together with a copy of the Disclosure Statement and Plan,
and delivering same to counsel for the Debtor: LAW OFFICES OF ALLA KACHAN, P.C., 3099
CONEY ISLAND AVENUE, 3™ FLOOR, BROOKLYN, NEW YORK 11235. In order to be
counted, all ballots must be received by LAW OFFICES OF ALLA KACHAN, P.C. on or before
the date set forth in the Notice of Hearing on Confirmation of Plan. A copy of the proposed ballot
has been annexed hereto as Exhibit “B”.

H. DESCRIPTION OF THE PLAN

The following is a summary of certain provisions of the Plan. IT IS NOT A COMPLETE
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STATEMENT OF THE PLAN AND IS QUALIFIED IN ITS ENTIRETY BY
REFERENCE TO PROVISIONS OF THE PLAN. The Plan is annexed to this Disclosure
Staternent as Exhibit "A". The Plan, which is subject to the provisions of the Bankruptcy Code,
provides for treatment of all Creditors of the Debtor. SINCE THE PLAN DEALS WITH
SOPHISTICATED LEGAL CONCEPTS, AND INCORPORATES THE DEFINITIONS AND
REQUIREMENTS OF THE BANKRUPTCY CODE, YOU MAY WISH TO CONSULT WITH
COUNSEL OF YOUR CHOICE INMAKING ANY DECISIONS REGARDING THE PLAN.

a. Summary of Classifications and Treatment of Claims and Interests Under the Plan
1. Unclassified Claims:

Administrative Claims

Administrative claims consist of the Debtor’s duly retained professionals and any
other administrative expenses allowed under Section 503 of the Bankruptcy Code.
Administrative Claims will include the fees and expenses of the Debtor’s Counsel, Alla Kachan,
Esq., in the approximate amount of $2,000.00 (through confirmation, exclusive of the pre-
petition retainer received prior to the Petition Date in the amount of $12,000.00 from the
Debtor).

The claim of Debtor’s professionals shall be subject to final fees applications pursuant
to Bankruptcy Code Section 330 and orders of the Court approving the fees and expenses as
sought by this application. The Debtor estimates that the total administrative fees paid to
professionals will equal $2,000.00.

Priority Claims
Priority claim of New York State Department of Taxation and Finance in the amount of

$3,255.86  comprising base taxes shall be paid in full within sixty (36) months of the
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Confirmation Date or have the holder of the Priority Claim agree to a different treatment, together
with 6% rate of interest compounded daily in equal monthly installments of $99.02. Please see
Exhibit F.
Statutory Bankruptcy Fee

All Bankruptcy fees and charges assessed against the Debtor under 28 US. C. §
1930(a)(6) payable to the United States Trustee shall be paid in cash by the Effective Date, with
arty applicable interest thereon. Thereafier, such fees and any applicable interest shall continue
to be paid by the Debtor until Debtor’s case is closed by entry of a final decree, converted, or
dismissed.
The Debtor shall pay all United States Trustee quarterly fees under 28 U.S.C. §1930(a)(6), plus
interest due and payable under 31 U.S.C. § 3717 on all disbursements, including Plan payments
and disbursements in and outside the ordinary course of the Debtor’s affairs, until the entry of a
Final Decree, dismissal of the Chapter 11 Case or conversion of the Chapter 11 Case to a case
under chapter 7 of the Bankruptcy Code. Additionally, the Debtor shall file quarterly Post
Confirmation Reports and schedule quarterly post-confirmation status conferences with the
Court.
2. General Unsecured Claims

Class I- (Unsecured Claims) - Class 1 consists of the claims of general unsecured
creditors in the Debtor’s case totaling approximately $172,454.76. The Debtor proposes to pay
ten (10%) dividend of their allowed claims in thirty six (36) equal monthly instaliments effective
thirty (30) days after the Effective Date of this Plan. As aresult, Class I Claims are impaired and

are entitled to vote pursuant to §1126(f) of the Bankruptcy Code.
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Members of Class I Aggregate Dollar Plan Treatment of Class I
Amount of Claims
in Class 1
Bank of America $14,962.00 10% dividend ($1,496,20) in 36 monthly
installment payments in the amount of $41.56
CBNA $3,982.00 10% dividend ($398.20) in 36 monthly
installment payments in the amount of $11.06
Chase Card $52,082.00 10% dividend ($5,208.20) in 36 monthly
installment payments in the amount of $144.67
Citi $40,712.00 10% dividend (%$4,071.20) in 36 monthly
installment payments in the amount of $113.09
Discover Bank $19,288.54 10% dividend ($1,928.85) in 36 monthly
installment payments in the amount of $53.58
Santander Bank Na $24,610.00 10% dividend ($2,461.00) in 36 monthly
installment payments in the amount of $68.36
Synch/Lowes $6,422.00 10% dividend ($642.20) in 36 monthly
installment payments in the amount of $17,84
Wells Fargo Bank NA | $10,396.22 10% dividend ($1039.62) in 36 monthly
installment payments in the amount of $28.88

b. Classes Impaired Under The Plan

Under Section 1126 of the Code, Classes of Claims or Interests that are impaired are
entitled to vote on a Plan of Reorganization. Under Section 1124 of the Bankruptcy Code, a
Class of Claims or Interests is impaired unless the Plan, with respect to such Class:
1. leaves unaltered the legal, equitable and contractual rights to which such Claim or

Interest entitles the holder of such Claim or Interest; or

2. reinstates the maturity of such Claim or Interest as such maturity existed before such
default; or
3. compensates the holder of such claim or interest for any damages incurred as a result of any

reasonable reliance by such holder on such contractual provision or such applicable law; or
4, if such claim or such interest arises from any failure to perform a nonmonetary obligation,
other than a default arising from failure to operate a nonresidential real property lease subject to

section 365(b)(1)XA), compensates the holder of such claim or such interest (other than the
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Debtor or an insider) for any pecuniary loss incurred by such holder as a result of such failure;
and does not otherwise alter the legal, equitable, or contractual rights to which such claim or
interest entitles the holder of such claim orinterest.

Class [ is impaired under the Plan.

L CURRENT STATEMENT OF OPERATIONS AND BALANCE SHEET

Annexed hereto as Exhibit "C" is the Debtor’s April, 2016 Monthly Operating Report. Annexed

hereto as Exhibit “D” is Debtor’s projected profit and loss statement for 5 years.

J. CLAIMS OBJECTIONS

If, as of thirty (30) days after the Effective Date, the Debtor have pending objections to
claims, either filed as proofs of claim and/or scheduled in the Debtor’s case {the "Disputed
Claims"), no distributions otherwise due will be made by the Reorganized Debtor to the
holders of Disputed Claims. At the time of any distribution under the Plan, the Reorganized
Debtor will reserve and will not distribute cash equal to the amount that the holders of
Disputed Claims at the time of such distribution would have received had the Disputed Claims
been Allowed Claims. After the Court has determined all Disputed Claims, the reserved
amount will be distributed in accordance with the provisions of the Plan. At such time as a
Disputed Claim becomes an Allowed Claim, the distribution that would have been dispersed had
the Disputed Claim been an Allowed Claim on the Effective Date will be distributed by the
Reorganized Debtor, without interest, to the holder of such Allowed Claim promptly after the
Disputed Claim becomes an Allowed Claim pursuant to final order of the Cout.

The Debtor and the Reorganized Debtor reserves the right to file objections to claims, to
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the extent that such objections are deemed necessary and appropriate. Any objections to claims
the Debtor intends to bring will be filed no later than thirty (30) days after the Effective Date.

K. EXECUTORY CONTRACTS AND UNEXPIRED LEASES

Unless the Confirmation Order shall otherwise provide, or the Debtor shall have filed a
motion to modify, substitute or reject any executory conmtracts or unexpired leases on the
Effective Date, the Debtor will assume all executory contracts and leases which have not
otherwise expired by their own terms. There are no contracts or leases to be assumed by the
Debtor which require cure payments for assumption.

A proof of claim for any claim arising from the rejection of an executory contract shall be
filed with the Clerk of the Court no later than thirty (30) days subsequent to the date that an order
is entered rejecting the executory contract. The claim arising from the rejection of an executory
contract or unexpired lease for which a proof of claim is not filed within such time shall be
disallowed in its entirety, and shall be forever barred. The Debtor does not intend to file a motion
to reject any executory contracts or unexpired leases. Accordingly, the Debtor does not
anticipate that there will be any rejection damage claims filed.

L. FULL AND FINAL SATISFACTION

As provided in the Plan, all payments, distributions, and transfers of cash or property,
under the Plan are in full and final satisfaction, settlement and release of all claims whatsoever
existing as of the Confirmation Date against the Debtor, the Estate and the Reorganized Debtor,
of any kind or nature whatsoever. These releases shall be effective upon Substantial
Consummation of the Plan.

M. YOTING IMPAIRMENT, CONFIRMATION AND CRAMDOWN

1. Voting.
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Claimants with allowed impaired claims are entitled to vote to accept or reject the Plan, A
claimant who fails to vote to either accept or reject the Plan will not be included in the
calculations regarding the acceptance or rejection of the Plan. Classes which are not "impaired"
under the Plan, pursuant to Section 1126(f) of the Bankruptcy Code, are presumed to have
accepted the Plan.

If the Court determines that any class is impaired, then a ballot to be completed by the
holders of Claims of that class or classes will be enclosed herewith. Instructions for completing
and returning the ballots are set forth thereon and should be reviewed at length. The Plan will be
confirmed by the Bankruptcy Court and made binding upon all claimants if, with respect to all
classes of claimants, the Plan is accepted by the holders of two-thirds (2/3) in dollar amount and
more than one-half (2) in number of allowed claims in each class voting upon the Plan.

2. The Confirmation Hearing

The Bankruptey Court has scheduled the Confirmation Hearing to be held before the
United States Bankruptey Judge Nancy Hershey Lord, at the United States Bankruptey Court -
Eastern District of New York, 271 Cadman Plaza East, Brooklyn, New York 11201-1800

on . The Confirmation Hearing may be adjourned from time to time by the

Bankruptcy Court without further notice except for the announcement of such adjournment in
open Court. At the Confirmation Hearing, or at any adjourned hearing thereof, the Bankruptcy
Court will consider whether the Plan satisfies the various requirements of the Bankruptcy Code,
including whether it is feasible and whether it is in the best interests of holders of Claims and
Interests. The Bankruptcy Court will also receive and consider a certification of ballots
prepared on behalf of the proponent concerning the results of the vote on the Plan.

N. POTENTIAL AVOIDANCE AND OTHER SIMILAR CASES
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The Debtor, after consultation with its professionals, has determined that there are very few,
if any, preference actions. Under a cost benefit analysis, any such litigation would not increase the
distribution to any class of creditors. The Debtor has agreed that no such actions will be brought.
The Debtor has determined that there are no fraudulent conveyance actions to be brought in these
Chapter 11 Cases.

0. TAX CONSEQUENCES TO ALLOWED CLAIMANTS.

The federal income tax consequences with respect to payments of Cash to Allowed
Claimants in partial or full satisfaction of debt, or pursuant to a tax free recapitalization or
other restructuring, depend on the allocation of such payments to principal and interest owed on the
debt. The allocation of payments between interest and principal may affect:

a. the existence and timing of recognition of interest income by a cash basis Claimant;
b. the existence and timing of interest deductions on a cash basis {and sometimes to an

accrual basis) Debtor;

c. the amount (and possibly the character) of worthless debt loss recognized by the
Claimants;
d. the amount of cancellation of indebtedness income recognized by the Debtor; and the

amount of gain or loss recognized by the Claimant pursuant to a recapitalization under Internal
Revenue Code § 368(a)(1)(E).

An Allowed Claimant will recognize ordinary income to the extent that any stock, debt
securities, other premises, or cash received is attributable to interest (including original issue
discount) ("OID") which has accrued while the Claimant held the debt and which the Claimant
previously included in income, exceeds the fair market value of stock, debt and cash received

by the Claimant which is attributable to such accrued interest (including OID).
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In addition, such Claimants will realize gain on such amount equal to the excess of the fair
market value of stock, debt, other premises and cash received (excluding amounts attributable to
interest and discussed above) over the cost or other tax basis of the debt claims surrendered
(excluding any tax basis allocated to accrued interest). The gain may be a capital gain unless the
exchange has the effect of a distribution of a dividend under Internal Revenue Code § 305
(discussed below) in which case gain recognized that is not in excess of earning and profits of the
Debtor will be treated as a dividend. A corporate Claimant who receives a dividend may qualify
for a dividend received deduction with respect to the dividend.

The rules regarding taxation of payments to Claimants which are attributable to other
accrued but unpaid income items (e.g., rents, compensation, royalties, dividends, etc.) are similar
to the rules described above for payments allocated to interest.

-Importance of Obtaining Professional Tax Assistance.

THE FOREGOING IS INTENDED TO BE ONLY A SUMMARY OF SELECTED
FEDERAL INCOME TAX CONSEQUENCES OF THE PLAN, AND IS NOT A
SUBSTITUTE FOR CAREFUL TAX PLANNING WITH, AND RECEIPT OF
ADVICE FROM, A TAX PROFESSIONAL. THE FEDERAL INCOME TAX
CONSEQUENCES OF THE PLAN THAT ARE DESCRIBED HEREIN AND THE
STATE, LOCAL AND FOREIGN TAX CONSEQUENCES OF THE PLAN THAT ARE
NOT ADDRESSED HEREIN, ARE COMPLEX AND, IN SOME CASES, UNCERTAIN.
SUCH CONSEQUENCES MAY ALSO VARY BASED ON THE INDIVIDUAL
CIRCUMSTANCES OF EACH HOLDER OF A CLAIM. ACCORDINGLY, EACH
CLAIMANT AND EQUITY HOLDER IS STRONGLY URGED TO CONSULT WITH

ITS OWN TAX ADVISOR REGARDING THE FEDERAL, STATE, LOCAL AND
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FOREIGN TAX CONSEQUENCES OF THE PLAN.

P. RETENTION OF JURISDICTION.

The Bankruptcy Court shall retain jurisdiction of the Chapter 11 Cases pursuant to and for
the purposes set forth in Section 1127(b) of the Bankruptcy Code and, inter alia, for the
following purposes:

(i) To determine additional objections, if any, to the allowance of Claims or Interests;

(ii) To determine any and all applications for compensation and reimbursement of expenses
for professional fees and any other fees and expenses authorized to be paid or reimburses
under the Bankruptcy Code;

(iiiy  To amend or modify the Plan to remedy any defect, cure any omission, or reconcile any
inconsistency in the Plan or the Confirmation Order as may be necessary or advisable to
carry out the purposes and intent of the Plan to the extent authorized by the Bankruptcy Code
or the Bankruptcy Rules;

(iv)  To determine any and all controversies and disputes arising under or related to the Plan;
(v) To construe and enforce any and all provisions of the Plan;

(vi)  To determine any and all applications, motion, adversary proceedings and contested or
litigated matters pending before the Bankruptcy Court, or commenced within ninety (90) days of
the Effective Date, concerning the administration of the Estate, or its property;

(vil) To determine any and all controversies and disputes arising under or related to any
settlement of an adversary proceeding or contested matter approved by the Bankruptey Court,
either before or after the Confirmation Date; and

(viii) To enter a final Order or decree in the Debtor’s Chapter 11 Caseupon notice to the QOffice

of the United States Trustee.
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(ix)  To determine such other matters as may be provided for in the Plan, Confirmation
Order or as may be authorized under the provisions of the Bankruptcy Code or Bankruptcy
Rules.

Q. FINANCIAL INFORMATION.

The Debtor has filed with the Bankruptey Court monthly operating reports. This financial
information has not been included in this Disclosure Statement, but may be examined in the
office of the Clerk of the Bankruptcy Court, United States Bankruptey Court - Eastern District of
New York, 271 Cadman Plaza East, Brooklyn, New York 11201-1800, or, upon reasonable
advance notice, at the offices of Law Offices of Alla Kachan, P.C. at 3099 Coney Island Ave,
3" Floor, Brooklyn, NY 11235, during normal business hours.

R. ACCOUNTING PROCESS

The financial information contained in this Disclosure Statement was derived from
the Petition, Schedules and monthly operating reports filed by the Debtor in this case.

S. CREDITORS RIGHTS UNDER § 1129(a)(15)

The Bankruptcy Abuse Prevention and Consumer Prevention Act of 2005 added
Bankruptcy Code Section 1129(a)(15) which created additional requirements with respect to the
confirmation ofa Chapter 11 plan in the case of an individual debtor. Bankruptcy Code Section
1129(a)(15) reads in pertinent part:

In a case in which the debfor is an individual and in which the holder of an allowed
unsecured claim objects to confirmation of the plan—

(A)  the value, as of the effect date of the plan, of the property to be distributed under the
plan on account of such claim is not less than the amount of such claim; or

(B)  the value of the property to be distributed under the plan is not less than the projected
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disposable income ofthe debtor (as defined in section 1325(b)(2)) to be received during the 5-year
period beginning on the date that the first payment is due under the plan, or during the period for
which the plan provides payment, whichever is longer.

All unsecured creditors have a right to object to the Debtor’s Plan. Should an unsecured creditor
object to confirmation of the Debtor’s Plan, the individual Debtor’s Chapter 11 Plan may only be
confirmed if the Plan pays unsecured creditors 100% of their Allowed Claims, or devotes five
(5) years of the individual Debtor’s projected disposable income to the payment of Unsecured
Creditors.

THE FAILURE BY AN UNSECURED CREDITOR TO OBJECT TO THE
CONFIRMATION OF THE INDIVIDUAL DEBTOR’S PLAN OF REORGANIZATION
MAY RESULT IN THE COURT CONFIRMING THE PLAN WITHOUT SATISFYING
THE REQUIREMENTS OF SECTION 1129(a)(15). ALL UNSECURED CREDITORS
SHOULD DISCUSS THEIR RIGHTS WITH THEIR RESPECTIVEATTORNEY

T. DISTRIBUTIONS UNDER THE PLAN

General Matters Concerning the Distribution of Consideration
1. The Disbursing Agent

The Reorganized Debtor and such other Person(s) as may be approved by the
Reorganized Debtor, or the Bankruptcy Court, shall act as Disbursing Agent(s) under the Plan.
Any such Disbursing Agent may, with the prior approval of the Reorganized Debtor, employ or
contract with other Persons to assist in or to perform the distributions required.

2. Cash Pavments

Cash payments made pursuant to the Plan will be in U.S. dollars by checks drawn on a

domestic bank selected by the Reorganized Debtor, or by wire transfer from a domestic bank, at
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the option of the Reorganized Debtor.

3. Transmittal of Distributions

A distribution shall be deemed made at the time such distribution is deposited in the
United States mail, postage prepaid. Except as otherwise agreed with the holder of an Allowed
Claim or Allowed Interest, any distribution on account of an Allowed Claim or Allowed Interest
shall be distributed by mail to (1) the latest mailing address filed of record for the party entitled
thereto or to a holder of a power of attorney designated by such holder to receive such
distributions or (if) if no such mailing address has been so filed, the mailing address reflected on
the filed Schedules of Assets and Liabilities or in the Debtor’s books and records.

4. Undeliverable Distributions

If any distribution is returned to a Disbursing Agent as undeliverable, no further
distributions shall be made to the holder of the Allowed Claim or Allowed Interest on which
such distribution was made unless and until the Disbursing Agent or the Debtor are notified in
writing of such holder's then-current address. Undeliverable distributions shall remain in the
possession of the Disbursing Agent until such time as a distribution becomes deliverable or is
deemed canceled (as hereinafter provided). Any unclaimed distribution held by a Disbursing
Agent shall be accounted for separately, but the Disbursing Agent shall be under no duty to
invest any such unclaimed distribution in any manner. Any holder of an Allowed Claim or
Allowed Interest that does not present a Claim for an undeliverable distribution within one
hundred and twenty (120) days after the date upon which a distribution is first made available
to such holder shall have its right to such distribution and all subsequent distributions
discharged and shall be forever barred from asserting any such Claim or Interest against the

Reorganized Debtor or its property or against any other Person or entity, including the
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Disbursing Agent. All unclaimed or undistributed distributions shall, pursuant to Bankruptcy
Code Section 347(b), be the property of the Debtor and shall be treated as determined by the
Debtor inits sole and absolute discretion.

uU. LEGAL EFFECTS OF CONFIRMATION AND EFFECTIVENESS OF THE

PLAN

1. Discharge and Injunction

Entry of the Confirmation Order shall constitute an order of the Bankruptcy Court approving
the Plan and any agreements or Orders entered in connection therewith, on and after the
Effective Date and subject to the payments to be made under the Plan, and that:
a. the rights afforded in the Plan, and the treatment of all Claims and Interests
thereunder, shall be in exchange for, and in complete satisfaction, discharge, and release of all
Claims, (including without limitation, all Administrative Claims, Secured Claims, and Unsecured
Claims (including any interest accrued on such Claims from and after the Petition Dates)), against
the Debtor and the Reorganized Debtor, or any of their assets or properties and any liability
thereunder;
b. all substantive or obligations of the Debtor shall be terminated, and the Debtor and the
Reorganized Debtor shall be deemed discharged and released to the fullest extent permitted by
Bankruptcy Code Section 1141 from all Claims that arose prior to the Effective Date against
the Debtor and the Reorganized Debtor or their property or assets, (including without
limitation, all Administrative Claims, Secured Claims, and Uhsecured Claims (including any
interest accrued on such Claims from and after the Petition Dates)), and all debis of the kind
specified in Bankruptcy Code Sections 502(g), 502(h), or 502(i) of the Bankruptcy Code. This

discharge and release shall be effective in each case whether or not: (i) a proof of claim or proof
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of interest based on such Claim, Administrative Clairﬁ, or Interest is Filed or deemed Filed
pursuant to Bankruptcy Code Section 501, (ii) a Claim, Administrative Claim, is Allowed pursuant
to the Bankruptey Code, or () the holder of a Claim, Administrative Claim has accepted the Plan;
c. all Persons and Governmental Units shall be permanently enjoined by Bankruptcy Code
Section 524 from asserting against the Debtor, its successors, including the Reorganized Debtor,
or their assets or properties, any other further Claims, or Administrative Claims, based upon any
act or omission, transaction, or other activity of any kind or nature that occurred prior to the
Effective Date. The discharge shall void any judgment against the Debtor and the Reorganized
Debtor at any time obtained to the extent that it relates to a Claim, or Administrative Claim, that
has been discharged or terminated;

d. all Persons and Governmental Units who have held, currently hold, or may hold a Claim
or Administrative Clatm, discharged or terminated pursuant to the terms of the Plan shall be
permanently enjoined by Bankruptcy Code Section 524 from taking any of the following actions on
account of any such discharged Claim or Administrative Claim: (i) commencing or continuing in
any maaner any action or other proceeding against the Debtor or the Reorganized Debtor, their
successors, assets, or properties; (i) enforcing, attaching, collecting, or recovering in any manner
any judgment, award, decree, or order against the Debtor or the Reorganized Debtor, their
successors, assets, or properties; (iii) creating, perfecting, or enforeing any lien or encumbrance
against the Debtor or the Reorganized Debtor, their successors, assets, or properties; (iv)
asserting any setoff, right of subrogation, or recoupment of any kind against any obligation due
to the Debtor or the Reorganized Debtor, their successors, assets, or properties; and (v)
commencing or continuing any action, in any manner or place, that does not comply with or is

inconsistent with the provisions of the Plan or the Confirmation Order. Any Person or



Case 1-15-45622-nhl Doc 27 Filed 06/08/16 Entered 06/08/16 13:11:44

Governmental Unit violating such injunction may be liable for actual damages, including costs
and attorneys’ fees and, in appropriate circumstances, punitive damages; and

e. all Persons and Governmental Units who have held, currently hold, or may hold a Claim
or Administrative Claim, discharged or terminated pursuant to the terms of the Plan shall be
permanently enjoined by Bankruptey Code Section 524 from commencing or continuing in any
manner any action ot other proceeding against any party on account of a Claim or cause of action
that was property of the Estate, including, without limitation, any derivative Claims capable of
being brought on behalf of the Debtor or the Reorganized Debtor, and all such Claims and
causes of action shall remain exclusively vested in the Debtor and the Reorganized Debtor to
the maximum extent such Claims and causes of action were vested in the Debtor, The Plan shall
be binding upon and govern the acts of all Persons including, without limitation, all holders of
Claims and Administrative Claims, all filing agents or officers, title agents or companies,
recorders, registrars, administrative agencies, Governmental Units and departments, agencies or
officials thereof, secretaries of state, and all other Persons who may be required by law, the duties
of their office, or contract to accept, file, register, record, or release any documents or instruments,
or who may be required to report or insure any title or state of title in or to any of the assets of the
Debtor or the Reorganized Debtor.

f. Neither the Debtor, the Reorganized Debtor, nor counsel to the Debtor or any Professional
Person employed in the Chapter 11 Cases, nor any of their respective members, shareholders,
officers, directors, employees, attorneys, advisors or agents shall have or incur any liability to any
holder of a Claim or Interest for any act or omission in connection with, or arising out of, the
Chapter 11 Cases, the pursuit of confirmation of the Plan, the consummation of the Plan or

the administration of the Plan or the property to be distributed under the Plan except for willful
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misconduct, fraud, breach or fiduciary duty or gross negligence.
g Notwithstanding any ofthe foregoing, the Debtor dischargeis governed by the provisions of
Bankruptey Code Section 114i(d)(5) which states as follows:
“In a case in which the debtor is an individual —
(A) unless after notice and a hearing the court orders otherwise for cause, confirmation of the
plan does not discharge any debt provided for in the plan until the court grants a discharge on
completion of all payments under theplan;
(B} at any time after the confirmation of the plan and after notice and a hearing the court may
grant a discharge to the debtor who has not completed payments under the plan if — (i) the
value, as of the effective date of the plan, of property actually distributed under the plan on
account of each allowed unsecured claim is not less than the amount that would have been paid on
such claim of the estate of the debtor had been liquidated and under chapter 7 on such date; and (ii)
modification of the plan under Section 1127 is not practicable; and
(C) unless after notice and a hearing held not more than ten (10) days before the date of the
entry of the order granting the discharge, the court finds that there is no reasonable cause to
believe that — (i) section 522(q)(1) may be applicable to the debtor; and (i1) there is pending
any proceeding in which the debtor may be found guilty of a felony of the kind described in
section 522(q)(1)(A) or liable for a debt of the kind described in section 522(q(1H(B).
2. Revesting of Property of the Estate and Release of Liens

Except as otherwise provided in the Plan, any contract, instrument, or other agreement or
document created in connection with the Plan, or the Confirmation Order, on the Effective Date,
all Property of the Estate, wherever situated, shall be revested in the Reorganized Debtor, and

except as set forth herein shall be free and clear of all Claims, mortgages, deeds of trust, liens,
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security interests, encumbrances, and other interests of any Person, and the Reorganized Debtor
may thereafter operate its business and may use, acquire, and dispose of property and compromise
or settle any Claims without the supervision or approval of the Bankruptey Court, free of any
restrictions of the Bankruptcy Code, the Bankruptcy Rules, the Local Bankruptey Rules of the
United States Bankruptey Court for the Eastern District of New York, and the guidelines and
requirements of the Office of the United States Trustee.
3. Votes Solicited in Good Faith

The Debtor have, and upon Confirmation of the Plan will be deemed to have, solicited
acceptances of the Plan in good faith and in compliance with the applicable provisions of the
Bankrupicy Code. The Debtor (and each of its affiliates, agents, directors, officers, members,
employees, advisors, and attorneys if any) have participated in good faith and in compliance with
the applicable provisions of the Bankruptcy Code and therefore has not been, and will not be,
liable at any time for the violation of any applicable law, rule, or regulation governing the
solicitation of acceptances or rejections ofthe Plan or the distributions made under the Plan.
4, Administrative Claims Incurred After the Effective Date

Administrative Claims incurred by the Debtor after the Effective Date including
(without limitation) Claims for Professionals' fees and expenses incurred after such date, may be
paid by the Reorganized Debtor in the ordinary course of business and without application for or
Bankruptey Court approval.

V. MODIFICATION OR REVOCATION OF THE PLAN

Subject to the restrictions on modifications set forth in Bankruptey Code Section 1127, the
Debtor and the Reorganized Debtor reserve the right to alter, amend, or modify the Plan before or

after the Effective Date. No alterations, amendments, or modifications may be made by any party
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except the Debtor or the Reorganized Debtor. If the Plan is modified by the Debtor or the
Reorganized Debtor such entity will give notice of the amendment or modification to the U.S.
Trustee. A hearing on such issues and any resolicitation of ballots may significantly delay
Confirmation and, consequently, significantly delay distributions under the Plan,

The provisions of the Plan arc not severable unless such severance is agreed to by the
Debtor or the Reorganized Debtor and such severance would constitute a permissible modification
of the Plan pursuant to Bankruptcy Code Section 1127.

W. SUMMARY OF CERTAIN OTHER PROVISIONS OF THE PLAN

L Setoffs

Except as otherwise provided in the Plan, agreements entered into in connection
therewith, the Confirmation Order, or in agreements previously approved by Final Order of
the Bankruptcy Court, the Debtor or the Reorganized Debtor may, pursuant to Bankruptcy Code
Section 553 or applicable non-bankruptey law, setoff against any Allowed Claim (before any
distribution is made on account of such Claim) any and all of the Claims, rights and causes of
action of any nature thatthe Debtor may hold against the holder of such Allowed Claim.

X. MEANS OF IMPLEMENTING THE PLAN

The funds required for confirmation and the payment of claims required to be paid on the
Effective Date shall be provided by the Debtor and the Reorganized Debtor from funds generated
by the business operations of the Debtor.

Y. EVENTS OF DEFAULT

It shall be an event of default if the Reorganized Debtor fail to make any payment as
provided in the Plan.

Upon written receipt from any creditor of notice of default, the Reorganized Debtor shall
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have a period of thirty (30) days from receipt of such notice to cure such default and during such
thirty (30) day period, the creditors shall take no action to terminate this Plan. If such default is
cured by the Reorganized Debtor within said thirty (30) day period,. then the Plan shall continue
in full force and effect. Notices of default shall be sent to the Reorganized Debtor and the
Debtor’s attorneys, Law Offices of Alla Kachan, P.C., by overnight and electronic mail to : Law
Offices of Alla Kachan, P.C., 3099 Coney Island Ave, 3rd Floor, Brooklyn, NY 11235,
ALLA@KACHANLAW.COM.

Z. ALTERNATIVES TO CONFIRMATION AND CONSUMMATION OF THE

PLAN
I the Plan is not confirmed and consummated, the alternatives to the Plan include (i)
liquidation of the Debtor under Chapter 7 of the Bankruptcy Code, and (ii) an alternative plan
of reorganization or a plan of liquidation.

A, Alternative Plan of Reorganization or Plan of Liquidation

If the Plan is not confirmed, the Bankruptcy Court could confirm a different plan. The
Plan is, in essence, a reorganization of the Debtor’s business and a different plan might involve
eithera reorganization and continuation of the Debtor’s business or an orderly liquidation of the
Debtor’s assets. The Debtor believe that the Plan, as described herein, enables creditors and
interest holders to realize the highest and best value under the circumstances. The Debtor believes
that any liquidation of the Debtor’s assets or alternative form of Chapter 11 plan is a much less
attractive alternative to creditors than the Plan because of the far greater returns and certainty
provided by the Plan, Other alternatives could involve diminished recoveries, significant delay,
uncertainty, and substantial additional administrative costs. The Debtor believes that its Plan

provides the best recovery to its creditors which provides for a distribution of Cash, rather than
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no recovery or diminished recoveries following a liquidation of its assets or distribution of
other property.
B. Liquidation Under Chapter 7

If no plan is confirmed, the Chapter 11 Case may be converted to cases under Chapter 7
of the Bankruptcy Code, pursuant to which a trustee would be appointed or elected to liquidate
the Debtor’s assets for distribution in accordance with the priorities established by Chapter
7 of the Bankruptcy Code. (Please see attached Exhibit E — The Liquidation Analysis),

CONCLUSION

The Debtor believes that its Plan of Reorganization will result in creditors receiving more
than they would under a hypothetical Chapter 7 liquidation and believes that Confirmation of the
Plan of Reorganization is in the best interests of creditors and interest holders of the Debtor.

Accordingly, the Debtor urges all Creditors to accept the Plan.

Dated: Brooklyn, New York
June 8, 2016
/s/ Alexandyre Danilenko
Alexandre Danilenko

s/ Alla Kachan

Alla Kachan, Esq.

Law Offices of Alla Kachan, PC
3099 Coney Island Avenue, 2™ Floor
Brooklyn, NY 11235

Tel.: (718)-513-3145

Fax.: (347)-342-3156



Case 1-15-45622-nhl Doc 27 Filed 06/08/16 Entered 06/08/16 13:11:44

EXHIBIT A
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UNITED STATES BANKRUPTCY COURT
EASTERN DISTRICT OF NEW YORK

IN RE: Chapter 11
ALEXANDRE DANILENKQO CASE NO.: 1-15-45622-NHL
Debtor.

DEBTOR’S CHAPTER 11 PLAN

ALLA KACHAN, ESQ.

Attorney for Debtor Alexandre Danilenko
3099 Coney Island Ave, 3rd Floor
Brooklyn, NY 11235

Tel: (718) 513-3145
Fax: (347) 342-315
E-mail: alla@@kachanlaw.com
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PLAN OF REORGANIZATION

The Debtor, by and through his attorney, Alla Kachan pursuant to 11 U.S.C. §1121 et
seq., proposes the following Chapter 11 Plan.

Alexandre Danilenko (“Alexandre Danilenko™), the above named captioned debtor and
debtor-in-possession  (“Debtor”) hereby submits the following Chapter 11 Plan of
Reorganization (the “Plan™) pursuant to the provisions of Chapter 11 of the Bankruptcy Code.
All Holders of Claims who are eligible to vote on the Plan are encouraged to read the Plan
and the accompanying Disclosure Statement including all exhibits before voting to accept or
reject the Plan. Subject to certain restrictions and requirements set forth in section 1127 of the
Bankruptcy Code and Bankruptoy Rule 3019, the Debtor reserves the right to alter, amend,
modify, revoke, or withdraw this Plan prior to its substantial consummation. The Debtor is the
proponent of the Plan within the meaning of section 1129 of the Bankruptcy Code.

Nothing contained herein shall constitute an offer, acceptance or legally binding
obligation of the Debtor or any other party in interest and the Plan is subject to approval of the
Bankruptcy court and other customary conditions. -

ALL HOLDERS OF CLAIMS ENTITLED TO VOTE ON THE PLAN ARE
ENCOURAGED TO READ CAREFULLY THE DISCOLSURE STATEMENT
(INCLUDING ALL EXHIBITS) AND THE PLAN, EACH IN ITS ENTIRETY, BEFORE
VOTING TO ACCEPT OR REJECT THE PLAN,

ARTICLE I
DEFINED TERMS AND RULES OF INTERPRETATION

A. Rules of Construction
For purposes of this Plan, except as expressly provided herein or uniess the context

otherwise requires, all capitalized terms not otherwise defined shall have the meanings ascribed



Case 1-15-45622-nhl Doc 27 Filed 06/08/16 Entered 06/08/16 13:11:44

to them in Article I of this Plan or any Exhibit. Any term used and not defined in this Plan but
is defined in the Bankruptcy Code of the Bankruptcy Rules shall have the meaning ascribed to
that term in the Bankruptcy Code or the Bankruptcy Rules, as applicable. Whenever the context
requires, such terms shall include the plural as well asthe singular number, the masculine
gender shall include the feminine, and the feminine gender shall include the masculine.

B. Definition

1.1  Administrative Claim means as Allowed Claim for costs and expenses of
administration of the Chapter 11 Case under section 503(b), 507(b) or 1114(e)(2) of the
Bankruptcy Code including: (a) any actual and necessary costs and expenses, incurred after the
Petition Date, of preserving the Estate and operating business and Claims of governmental units
for taxes (including tax audit Claims related to tax years commencing after the Petition Date,
but excluding Claims relating to tax periods, or portions thereof, ending on or before the
Petition Date); and (b} all other claims entitled to administrative claim status pursuant to a Final
Order of the Bankruptcy Court and including Profession Fee Claims.

1.2 Administrative Bar Date mecans the last day in which creditors and parties-in-
interest can file a proof of claim against the Debtor for administrative expenses.

1.3  Administrative Period means the period beginning on the Petition Date and ending
on the Confirmation Date.

1.4 Adversary Proceeding means any and all actions previously commenced, or to be
commenced, by the Debtor to recover money or property on behalf of the Debtor’s Estate.

1.5  Allowed Claim means a Claim or any portion thereof (a) that has been allowed by a
Final Order of the Bankruptcy Court {or such court as the Debtor and the Holder of any Claim

agree may adjudicate the Claim and any objection thereto), (b) that either has been Scheduled as
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a liquidated, non-contingent, and undisputed in an amount greater than zero on the Scheduled,
or, is the subject of a timely filed proof of claim as to which either (i) no objection to its
allowance has been Filed (cither by way of objection or amendment to the Schedules) within
the periods of limitation fixed by the Bankruptcy Code or by any otder of the Bankruptey Court
or (ii} any objection to its allowance has been settled, waived through payment, or withdrawn,
or has been denied by a Final Order, or (c) that is expressly Allowed in a liquidated amount in
the Plan; provided, however, that with respect to an Administrative Claim, “Allowed Claim”
means an Administrative Claim as to which a timely written request for payment has been made
in accordance with applicable bar dates for such requests set by the Bankruptcy Court (if such
written request is required) in each case as to which the Debtor, or any other party in interest has
not interposed a timely objection or has interposed a timely objection and such objection has
been settled, waived through payment, or withdrawn, or has been denied by a Final Order.

1.6 Avoidance Actions means Causes of Action arising under Bankruptcy Code sections
502, 510, 541, 542, 544, 545, 547 through 551 and/or 553, or under related state or federal
statutes and common law, including, without limitation, fraudulent transfer laws, whether or
not litigation is commenced to prosecute such Causes of Action; provided, however, that
Avoidance Actions shall not be deemed to include those causes of action released, waived
and/or discharged pursuant to this Plan or an order of the Bankruptcy Court.

1.7  Ballot means each of the ballot forms distributed to each Holder of a Claim
entitled to vote to accept or reject this Plan.

1.8  Bankruptcy Code means title 11 of the United States Code, as now in effect or
hereafter amended and as applicable to the Chapter 11 Case.

1.9 Bankruptey Court means the United States Bankruptcy Court for the Eastern District
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of New York or any other court with jurisdiction over the Chapter 11 Case.

110  Bankruptcy Rules means the Federal Rules of Bankruptcy Procedure and the local
rules of the Bankruptcy Court, as now in effect or hereinafter amended.

1.11  Bar Date means the last day in which creditors and parties-in-interest can file a
proof of claim against Debtor.

1.12  Cash means the legal tender of the United States of America and equivalents
thereof, which may be conveyed by check or wire transfer.

113 Chapter 11 Case means the case under chapter 11 of the Bankruptcy Code
commenced by the Debtor.

L.14  Claims means a “claim” as defined in section 101(5) of the Bankruptey Code.

1.15 Claimant means the holder of a Claim.

1.16  Claims Objection Deadline means the last day for Filing objections to Claims, other
than Administrative Claims and Professional Fee Claims, which day shall be (a) the later of (1)
60 days after the Effective Date and (ii) 60 days after the filing of a proof of claim for, or
request for payment of, such Claim and (b) such other date as the Bankruptcy Court may order.
1.17  Class means a category of Holders of Claims, as described in Article II.

1.18  Closing Date means the date that Debtor completes all Plan payments and a final decree
18 entered by the Court.

119 Confirmation means entry of a Final Order confirming the Plan in accordance with
Section 1129 of the Bankruptcy Code.

120 Confirmation Date means the date on which the Bankruptcy Court entered the
Confirmation Order.

1.21  Confirmation Hearing means the hearing held before the Bankruptcy Court to
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consider confirmation of this Plan pursuant to Section 1128(a) and 1129 of the Bankruptcy
Code, as it may be adjourned or continued from time to time.

122 Confirmation Order means the order issued and entered confirming the Plan,
pursuant to Section 1129 of the Bankruptcy Code.

1.23  Consummation of the Plan means the period by which the Debtor commence
distribution under the Plan.

1.24  Creditor means all entities and/or individuals holding Claims against the Debtor’s
estate.

125  Cure Period means the period of thirty (30) days the Debtor has to cure any
default in payments required under the Plan after a Claimant provide written notice to the
Debtor and attorneys of the default.

1.26  Debtor means Alexandre Danilenko.

1.27  Disallowed Claim means a Claim, or any portion thereof, that (a) has been disallowed
by the Final Order, (b) is scheduled at zero or as contingent, disputed or unliquidated and as to
which ne Proof of Claim has been filed by the Bar Date or deemed timely filed with the
Bankruptey Court pursuant to either the Bankruptcy or any Final Order, or otherwise
deemed timely filed with the Bankruptey Court pursuant to either the Bankruptey Code or any
final Order or under applicable law, or (c) is not Scheduled, and as to which (i) no Proof of
Claim has been filed by the Bar Date or deemed timely filed with the Bankruptey Court
pursuant to either the Bankruptcy Code or any Final Order or under applicable law, or (ii) no
request for payment of an Administrative Claim has been filed by the Administrative Claims
Bar Date or deemed timely filed with the Bankruptcy Court pursuant to either the Bankruptey

Code or any Final Order or under applicable law.
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1.28 Disbursing Agent means the Post-Confirmation Debtor,

1.29 Disclosure Statement means the Disclosure Statement filed pursuant to Section 1125
of the Bankruptcy Code filed by the Debtor in connection with the Reorganization Case, and
all Exhibits in connection therewith and any documents delivered in connection therewith, as
the same may be amended from time to time by any duly authorized amendments or
modification.

1.30 Disputed Claim means a Claim, or any portion thereof, designated as disputed,
contingent or unliquidated in the Debtor’s Schedules filed in connection with its Reorganization
Case, or any Claim against which an objection to the allowance thereof has been interposed and
as to which such objection a Final Order has not been entered or any Claim against which the
period for bringing such objection as provided hereunder has not expired.

1.31 Disputed Claim Amount means (a) if a liquidated amount is set forth in the Proof
of Claim relating to a Disputed Claim, (i) the liquidated amount set forth in the Proof of Claim
relating to the Disputed Claim; (ii) an amount agreed to by the Debtor and the Holder of the
Disputed Claim; or (iii) if a request for estimation is filed by any party, the amount at which the
Claim 1is estimated by the Bankruptcy Court; (b) if no liquidated amount is set forth in the
Proof of Claim relating to a Disputed Claim, (i) an amount agreed to by the Debtor and the
holder of the Disputed Claim or (ii) the amount estimated by the Bankruptcy Court with respect
to the Disputed Claim; or (c) if the Claim was listed on the Schedules as unliquidated,
contingent or disputed and no Proof of Claim was filed, or deemed to have been filed, by the
Bar Date and the Claim has not been resolved by written agreement of the parties or an order of
the Bankruptcy Court, zero,

1.32 Disputed Claima Holder means the holder of a Disputed Claim.
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1.33  Distribution means any distribution pursuant to the Plan to the Holders of Allowed
Claims.

1.34  Distribution Date means the date upon which initial distributions are made by the
Disbursing Agent to Holders of Allowed Claims entitled to receive Distribution under the
Plan, which shall be thirty (30) days after the Effective Date.

1.35 Effective Date means the day following the day upon which the order of Confirmation
has become a Final Order.

1.36  Estate means the estate of the Debtor created under section 541 of the Bankruptey Code,
1.37  Exhibit means the exhibits filed in support of this Plan or as an appendix to the
Disclosure Statement.

1.38 Extension Period means the additional ninety (90) days that the Cure period shall be
extended in the event of any act of terrorism or God which adversely impacts upon the
ability of the Debtor or Reorganized Debtor to satisfy payment obligation under the Plan.

1.39 Final Order means an order or judgment of the Bankruptcy Court, or other court of
competent jurisdiction, as entered in the Chapter 11 Case, the operation or effect of which has
not been stayed, reversed or amended and as to which order or judgment (or any revision,
modification, or amendment thereof) the time to appeal or seek review or rehearing has expired
and as to which no appeal or petition for review or rehearing was Filed or, if Filed, remains
pending.

1.40 General Unsecured Claim means a Claim that is not an Administrative Claim,
Priority Tax Claims, Priority Non-Tax Claim, Secured claim or Professional Fee Claim.

1.41 Governmental Unit means a “governmental unit” as defined in section 101(27) of the

Bankruptcy Code.
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1.42 Holder means the legal or beneficial holder of a Claim (and, if used in conjunction
with a Class or type of Claim, means a holder of a Claim in such Class or of such type).

1.43  Impaired means a Claim or Class that is impaired within the meaning of section 1124
of the Bankruptcy Code.

1.44 Person means an individual, corporation, partnership, joint venture, trust, estate,
unincorporated association, unincorporated organization, governmental entity, or political
subdivision thereof, or any other entity.

1.45 Petition Date means December 16, 2015, the date of the commencement of the
Debtor’s Reorganization Case.

1.46 Plan means this document entitled “Plan of Reorganization” including the exhibits
and all supplements, appendices, and schedules, either in its current form or as the same may be
altered, amended, or modified from time to time in accordance with the Bankruptcy Code
and Bankruptcy Rules.

1.47 Plan Supplement means, if any, such exhibits, documents, lists or schedules not filed
with the Plan but as may be filed in connection therewith within ten (10) days of the
Confirmation Hearing.

1.48 Priority Non-Tax Claim means a Claim, other than an Administrative Claim or
Priority Tax Claim, which is entitled to priority in payment pursuant to section 507(a) of the
Bankruptcy Code.

1.49  Priority Tax Claim means a Claim of a Governmental Unit of the kind specified in
sections 502(i) and 507(a)(8} of the Bankruptey Code.

1.50  Post-Confirmation Expenses means all reasonable fees, expenses and disbursements

of Professional Person incurred after the Confirmation Date.
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1.51  Professional means (a) any professional employed in the Chapter 11 Case pursuant to
sections 327, 328, or 1103 or otherwise of the Bankruptcy Code and (b) any professional
or other entity seeking compensation or reimbursement of expenses in connection with the
Chapter 11 Cases pursuant to section 503(b)(4) of the Bankruptcy Code.

1.52  Professional Fees means all allowances of compensation and reimbursement of
expenses Allowed, or to be allowed pursuant to Section 330 or 331 of the Bankruptcy Code, to
any Professional Person retained pursuant to Section 327 of the Bankruptcy Code.

1.53 . Proof of Claim means the proof of claim that must be filed on or before the Bar Date
or such other date as prescribed by the Bankruptcy Court.

1.54 Released Parties means any of the Debtor and its agents, advisors, attorneys, and
representatives.

1.55 Schedules means the schedules of assets and liabilities and the statement of financial
affairs filed by the Debtor pursuant to Section 521 of the Bankruptcy Code and the
Bankruptcy Rules, as such schedules have been or may be further modified, amended or
supplemented in accordance with Bankruptey Rule 1009 or orders of the Bankruptey Court.

1.56 Tax Claim means all or that part of a Claim held by a Governmental Unit for a tax
assessed or assessable against the Debtor, including income and employment taxes and any
related penalties or interest.

1.57 Unclassified Claims means Administrative, Priority and Tax Claims.

1.58 Unimpaired means a Claim that is not impaired within the meaning of Section 1124
of the bankruptcy Code.

1.59 Unsecured Claims means any Claims which do not qualify as an Administrative

Claim, Priority Claim or Secured Claim.
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1.60  Unsecured Creditor means the holder of an Unsecured Claim.

1.61  Voting Deadline means the date and time, as fixed by an order of the Bankruptey Court
and set forth in the Disclosure Statement, by which all Ballots to accept or reject the Plan must
be received in order to be counted.

C. Rules of Interpretation

The provisions of the Plan shall control over any descriptions contained in the Disclosure
Statement. Where the Plan refers to “any contract, instrument, or other agreement or document
created in connection with the Plan,” the provisions of such contract, instrument, or other
agreement or document shall control over any inconsistency with the terms of the Plan, and
the Plan will be interpreted to avoid any inconsistencies with the provisions of such contract,
instrument, or other agreement or document.

I. Without limiting foregoing, the rules of construction set forth in Bankruptey Code §102
shall apply. The definitions and rules of construction contained herein do not apply to the
Disclosure Statement or to the Exhibits to the Disclosure Statement except to the extent
expressly so stated in the Disclosure Statement.

2, The words “herein,” “hereto,” “hereunder” and others of similar import refer to the Plan
as a whole and not to any particular Article, Section, subsection or clause contained in the Plan.
3. Unless specified otherwise in a particular reference, all references in the Plan to
Articles, Sections and Exhibits are references to Articles, Sections and Exhibits of or to the
Plan.

4. Any reference in the Plan to an existing document or Exhibit means such document or
Exhibit as it may have been amended, restated, modified, or supplemented as of the Effective

Date.
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5. Captions and reference to Articles and Sections in the Plan are inserted for convenience
only and shall neither constitute a part of the Plan nor in any way affect the interpretation
of any provisions hereof,
D. Computation of Time

In computing any period of time prescribed or allowed by the Plan, the provisions of
Bankruptcy Rule 9006(a) shall apply.
E. Governing Law

Unless a rule of law or procedure is supplied by federal law (including the Bankruptcy
Code and Bankruptcy Rules) and except as otherwise provided herein or therein, the laws of the
State of New York shall govern the construction and implementation of the Plan and any
agreements, documents and instruments executed in connection with the Plan.

ARTICLE 11
CLASSIFICATION OF CLAIMS

A. Introduction:

All Claims except Administrative Claims, Priority Tax Claims and Bankruptcy Fees placed in
the Classes set forth before below. In accordance with Section 1123(a)I) of the Bankruptcy
Code, Priority Tax Claims have not been classified. A claim is placed in a particular Class only
to the extent that the Claim falls within the description of that Class, and is classified in other
Classes to the extent that any portion of the Claim falls within the description of the other
Classes. A Claim is also placed in a particular Class for the purpose of receiving distributions
pursuant to the Plan only to the extent that such Claim is Allowed in that Class and the Claim
has not been paid, released or otherwise settled prior to the Effective Date,

B.  Unclassified Claims

1. Administrative Claims
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2. Priority Tax Claims.
3. Bankruptcy Fees.
C. General Unsecured Claims

Class I- (Unsecured Claims) - Class I consists of the claims of general unsecured creditors in the

Debtor’s case totaling approximately $172,454.76.

Members of Class 1 Aggregate Dollar
Amount of Claims
in Class 1
Bank of America $14,962.00
CBNA $3,982.00
Chase Card $52,082.00
Citi $40,712.00
Discover Bank $19,288.54
Santander Bank Na $24,610.00
Syncb/Lowes $6,422.00

Wells Fargo Bank NA | $10,396.22

ARTICLE 111
TREATMENT OF CLAIM
A, Unclassified Claims
1. Administrative Claims

Administrative claims consist of the Debtor’s duly retained professionals and any other
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administrative expenses allowed under Section 503 of the Bankruptcy Code. Administrative
Claims will include the fees and expenses of the Debtor’s Counsel, Alla Kachan, Bsq., in the
approximate amount of $2,000.00 (through confirmation, exclusive of the pre-petition retainer
received prior to the Petition Date in the amount of $12,000,00 from the Debtor).

The claims of Debtor’s professionals shall be subject to final fees applications pursuant to
Bankruptcy Code Section 330 and orders of the Court approving the fees and expenses as sought
by this application. The Debtor estimates that the total administrative fees paid to
professionals will equal $2,000.00.

2. Priority Claims

Priority claim of New York State Department of Taxafion and Finance in the amount of
$3,255.86 comprising base taxes shall be paid in full within sixty (36) months of the Confirmation
Date or have the holder of the Priority Claim agree to a different treatment, together with 6% rate
of interest compounded daily in equal monthly installments of $99.02.

3. Statutory Bankruptcy Fee

All Bankruptey fees and charges assessed against the Debtor under 28 U.S. C. § 1930(a)(6)
payable to the United States Trustee shall be paid in cash by the Effective Date, with any
applicable interest thereon. Thereafter, such fees and any applicable interest shall continue to
be paid by the Debtor until Debtor’s case is closed by entry of a final decree, converted, or
dismissed.

The Debtor shall pay all United States Trustee quarterly fees under 28 U.S.C. §1930(a)(6), plus
interest due and payable under 31 U.S.C. § 3717 on all disbursements, including Plan payments
and disbursements in and outside the ordinary course of the Debtor’s affairs, until the entry of a

Final Decree, dismissal of the Chapter 11 Case or conversion of the Chapter 11 Case to a case
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under chapter 7 of the Bankruptcy Code. Additionally, the Debtor shall file quarterly Post
Confirmation Reports and schedule quarterly post-confirmation status conferences with the
Court.

4. General Unsecured Claims

Class I- (Unsecured Claims) - Class 1 consists of the claims of general unsecured creditors in the
Debtor’s case totaling approximately $172,454.76. The Debtor proposes to pay ten (10%)
dividend of their allowed claims in thirty six (36) equal monthly installments effective thirty (30)
days after the Effective Date of this Plan. As aresult, Class I Claims are impaired and are entitled

to vote pursuant to §1126(f) of the Bankruptcy Code.

Members of Class 1 Aggregate Dollar Plan Treatment of Class 1
Amount of Claims
in Class I
Bank of America $14,962.00 10% dividend ($1,496,20) in 36 monthly
installment payments in the amount of $41.56
CBNA $3,982.00 10% dividend ($398.20) in 36 monthly
ingtallment payments in the amount of $11.06
Chase Card $52,082.00 10% dividend ($5,208.20) in 36 monthly
installment payments in the amount of $144.67
Citi $40,712.00 10% dividend ($4,071.20) in 36 monthly
installment payments in the amount of $113.09
Discover Bank $19,288.54 10% dividend ($1,928.85) in 36 monthly
installment payments in the amount of §53.58
Santander Bank Na $24,610.00 10% dividend ($2,461.00) in 36 monthly
installment payments in the amount of $68.36
Syncb/Lowes $6,422.00 10% dividend ($642.20) in 36 monthly
installment payments in the amount of $17,84
Wells Fargo Bank NA | $10,396.22 10% dividend ($1039.62) in 36 monthly
installment payments in the amount of $28.88

ARTICLE IV
ACCEPTANCE OR REJECTION OF THE PLAN

A. Impaired Classes of Claims entitled to Vote

The Holders of Claims in Class I are entitled to vote to accept or reject the Plan, and the votes
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of the Holders of claims in said Classes will be solicited.

B. Impaired Classes of Claims entitled to Vote

In accordance with Section 1126(c) of the Bankruptcy Code and except as provided in
Section 1126(e) of the Bankruptcy Code, an Impaired Class or Claims shall have accepted the
Plan if the Plan is accepted by the Holders of at least two-thirds (2/3) in dollar amount and

more than one- half (1/2) in number of Allowed Claims of such Class that have timely and

properly voted.
ARTICLE V
MEANS FOR IMPLEMENTATION THE PLAN
A. Implementing Action

The Plan will be financed from income generated fiom the Debtor’s employment. Following the
Effective Date, or as soon thereafter, the following shall occur to implement the Plan (1) all
actions, documents and agreements necessary to implement the Plan shall be taken or
executed; and (i) the Disbursing Agent shall make all Distributions required to be made to
Holders of Allowed claims pursuant to the Plan.

B. Post-Effective Date Costs

From and after the Effective Date and without further order of the Bankruptey Court, the
Debtor shall pay the fees and expenses of its Professionals in the ordinary course of
business including, without limitations, those fees and expenses incurred in connection with
the implementation and consummation of the Plan.

C. Preservation of Causes of Action

In accordance with Section 1123(b)(3) of the Bankruptcy Code and except as otherwise
provided in an order of the Bankruptcy Court the Debtor and its Estate shall retain all of the

causes of action arising under applicable state laws, including, without limitation, the Causes
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of Action, Avoidance Actions, if any, and all other causes of action of a trustee and debtor in
possession under the Bankruptcy Code.

ARTICLE VI
DISTRIBUTION UNDER THE PLAN

A. The Disbursing Agent(s)

The reorganized Debtor shall act as Disbursing Agent(s) under the Plan, subject to the terms and
provisions of the Plan. The Disbursing Agent shall not be required to give any bond or surety
or other security for the performance of its duties unless otherwise ordered by the Bankruptcy
court or required by the Bankruptcy Code or the Bankruptcy Rules.

B. Cash Payments

Cash payments made pursuant to the Plan will be made on the Effective Date in U.S. Dollars by
checks drawn on a banking institution that is an authorized depository in the Eastern District of
New York selected by the Debtor or by wire transfer from a banking institution that is an
authorized depository in the Eastern district of New York at the option of the Debtor.

C. Transmittal of Distribution

All distributions shall be deemed made at the time such distribution is deposited in the
United States mail, postage prepaid. Except as otherwise agreed with the holder of an
Allowed Claim or Allowed Interest such distribution shall be distributed by mail to (i) the
latest mailing address filed of record for the party entitled thereto or to a Holder of a power of
attorney designated by such Holder to receive such distributions or (ii) if no such mailing
address has been so filed, the mailing address reflected upon the filed Schedules of Assets and
Liabilities or in the Debtor’s books and records.

D. Undeliverable Distribution

If any distribution is returned to a disbursing Agent as undeliverable or is otherwise unclaimed,
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no further distributions shall be made to the Holder of the Allowed Claim or Allowed Interest
on which such distribution was made unless and until the Debtor is notified in writing of
such Holder’s then-current address, at which time all missed Distributions shall be made to
the Holder without interest. Undeliverable distributions shall remain in the possession of the
Debtor until such time as a d_istn'bution becomes deliverable or is deemed canceled (as
hereinafter provided). Any unclaimed distribution held by Debtor shall be accounted for
separately, but the Disbursing Agent shall be under no duty to invest any such unclaimed
distribution in any manner. Any Holder of an Allowed Claim or Allowed Interest that does not
present a claim for an undeliverable distribution within one hundred eighty (180) days after the
date upon which a distribution is first made available to such Holder shall have its rights to
such distribution discharged after service by the Debtor with a waiver notice detailing the
creditor(s) name and distribution amount, and shall be forever barred from asserting any such
Claim or Interest against the Debtor or its property or against any other Person, including the
Debtor. All unclaimed or undistributed distributions shall, pursuant to Bankruptcy Code Section
347(b) be the property of the Debtor and shall be treated as determined by the Debtor in its sole
and absolute discretion.

E. Interest on Claims

Post-petition interest shall not accrue or be paid on any Claims, and no Holder of a Claim
shall be entitled to interest accruing on or after the Petition Date on any Claim unless
otherwise specifically provided for in the Confirmation Order, or required by applicable
bankruptcy law.

F. Withholding and Reporting Requirements

In accordance with Section 346 of the Bankruptcy Code and in connection with the Plan and all
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distributions hereunder, the Disbursing Agent shall, to the extent applicable, comply with all
withholding and reporting requirements imposed by any federal, state, provincial, local or
foreign taxing authority. The Disbursing Agent shall be authorized to take any and all actions
necessary and appropriate to comply with such requirements. As a condition of making any
distribution under Plan, the Disbursing Agent may require the Holder of an Allowed Claim to
provide such Holder’s taxpayer identification number, and such other information,
certification or form as necessary to comply with applicable tax reporting and withholding
laws. Notwithstanding any other provision of the Plan, each Person receiving a Distribution
pursuant to the Plan shall have sole and exclusive responsibility for the satisfaction and
payment of tax obligations on account of any such Distribution.

ARTICLE vII
CONFIRMATION AND CONSUMMATION OF THE PLAN

The following are conditions precedent to the occurrence of the Effective Date, each
of which must be satisfied or waived in writing: (i) The Confirmation Order shall have been
entered and become a Final Order and shall provide that the Debtor is authorized and directed
to take all actions necessary or appropriate to enter into, implement and consummate the
agreements or documents created in connection with the Plan or effectuate advance or further
the purposes thereof; (if) All other actioms, documents, and agreements necessary to
implement the Plan shall have been effected or executed; and (iii) The Debtor shall have
sufficient Cash to enable all required payments necessary to Confirmation to be made.

If the Effective Date does not timely occur, the Debtor reserve all rights to seek an
order from the Bankruptey Court directing that the Confirmation Order be vacated, that the
Plan be null and void in all respects, and/or that any settlement of Claims provided for in the

Plan be null and void. If the Bankruptcy Court enters an order vacating the Confirmation
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Order, the time within which the Debtor may assume and assign, or reject all executory
contracts and unexpired leases not previously assumed, assumed and assigned, or rejected, shall
be extended for a period of 30 days after the date the Confirmation Order is vacated, without
prejudice to further extensions.

ARTICLE VIII
PROCEDURES FOR RESOLVING DISPUTED CLAIMS

A. Time Limit for Objections to Claims

Objections to Claims shall be filed by the Debtor with the Court and served upon each
Holder of each of the Claims to which objections are made, not later than sixty (60) days
subsequent to the Confirmation Date or with such other time period as may be fixed by the
Court.

B. Resolution of Disputed Claims

Unless otherwise ordered by the Court, the Debtor shall litigate to judgment, settle
or withdraw objections to Disputed Claims, in its sole discretions, without notice to any
party in interest.

Notwithstanding any other provision of the Plan, no Distributions shall be made with
respect to all or any portion of a Disputed Claim unless and until all objections to the Disputed
Claim have been seftled or withdrawn or have been determined by Final Order, and the
Disputed Claim, or some portion thereof, has become an Allowed Claim. To the extent that a
Claim is not a Disputed Claim but is held by a Holder that is or may be liable to the Debtor
on account of a Cause of Action, no Distributions shall be made with respect to all or any
portion of such Claim unless and until such Claim and liability have been settled or
withdrawn or have been determined by Final Order of the Bankruptcy Court or such other

court having jurisdiction over the matter.



Case 1-15-45622-nhl Doc 27 Filed 06/08/16 Entered 06/08/16 13:11:44

C. Distribution after Allowance

Distributions to the Holder of a disputed claim, to the extent that it ultimately becomes
an Allowed claim, will be made in accordance with provisions of the Plan that govern
distributions to Holders in that Class.
D. Estimation

The Debtor may, at any time, request that the Bankruptcy Court estimate any
contingent, unliquidated, or Disputed Claim pursuant to section 502(c) of the Bankruptcy
Code regardless of whether the Debtor previously objected to such Claim. The Bankruptcy
Court shall retain jurisdiction to estimate any Claim at any time during litigation concerning
any objection to any Claim, including, without limitation, during the pendency of any appeal
relating to any such objection. In the event that the Bankruptey Court estimates any contingent,
unliquidated, or Disputed Claim, the amount so estimated shall constitute either the Allowed
amount of such Claim or a maximum limitation on such Claim, as determined by the
Bankruptcy Court. If the estimated amount constitutes a maximum limitation on the amount
of such Claim, the Debtor may pursue supplementary proceedings to object to the allowance
of such Claim. All of the aforementioned objection, estimation, and resolution procedures are
intended to be cumulative and not exclusive of one another. On and after the Effective Date,
Claims that have been estimated may be compromised, settled, withdrawn, or otherwise
resolved subsequently, without further order of the Bankruptcy Court.

ARTICLE IX
TREATMENT OF EXECUTORY CONTRACTS AND UNEXPIRED LEASES

A. Rejected Contracts and Leases
Except as otherwise provided in the Confirmation Order or the Plan, the Confirmation

Order shall constitute an order under Section 365 of the Bankruptcy Code rejecting all pre-
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petition executor contracts and unexpired leases to which the Debtor is a party, to the extent
such contracts or leases are executor contracts or unexpired leases, on and subject to the
occurrence of the Effective Date, unless such contract or lease (a) previously shall have been
assumed, assumed and assigned, or rejected by the Debtor, (b) previously shall have expired or
terminated pursuant to its own terms before the Effective Date, or (¢) is the subject of a
pending motion to assume or reject on the Confirmation Date.
B. Bar to Rejection Damages

If the rejection of an executor contract or unexpired lease gives rise to a Claim by the
other party or parties to the contract or lease, the Claim shall be forever barred and shall
not be enforceable against the Post-Confirmation Debtor, unless a Proof of Claim is filed and
served on the Post- Confirmation Debtor within 30 days after service of a notice of the Effective
Date or such other date as is prescribed by the Bankruptcy Court.

ARTICLE X
DEFAULT

The Debtor shall be deemed in default if it fails to make timely payments to any creditors
as provided for in the Plan and the Debtor and each creditor shall abide by the following:
1. Upon written receipt from any creditor of notice of default relating to payments,
the Debtor shall have a period of thirty (30) days from receipt of such notice to cure such
default, during such 30-day period, the creditors shall take no action to terminate the Debtor’s
Plan. If such default is cured by the Debtor within the 30-day period, the Plan shall continue
in full force and effect. Any notices of default under the Plan shall be served upon the
Debtor and Debtor’s attorney.
2. If full payment of the default amount is not paid by the Debtor within thirty (30)

days of such demand, the Internal Revenue Service and/or New York State Department of
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Taxation and Finance may collect any unpaid liabilities through governing administrative
collection provisions, and the automatic stay of 11 U.S.C. §363(a) is lifted for this purpose
without further order of the court.

3. If Debtor fails to make any post-confirmation deposits, fails to pay any post-
confirmation tax liability or fails to file post-confirmation tax returns by the due date of the tax
return, then after 5-days written notice of default to Debtor and Debtor’s counsel and Debtor’s
failure to cure, the United States and/or the New York State Department of Taxation and Finance
may declare a default of the Plan.

ARTICLE X1
DISCHARGE AND INJUNCTION

A, Discharge of the Debtor

Pursuant to Section 1141(d)(5) of the Bankruptcy Code, upon the Effective Date, the
Debtor will be discharged from any claim that arose prior to the petition date whether or not the
Holder of the Clam has accepted the Plan, except that the debtor may, by separate motion and
after notice and a hearing seek discharge for cause. Pursuant to Section 1141(d)(2) of the
Bankruptcy Code, the Debtor will not be discharged from any debt excepted from discharge
under section 523 of this title.
B. Release by the Debtor

To the extent permitted by Section 1125(e) of the Bankruptcy Code on the Effective
Date, the Debtor and its Estate shall be released unconditionally, and hereby deemed to forever |
release unconditionally, (i) Debtor’s Professionals from any and all claims, obligations, suits,
judgments, damages, rights, causes of action and liabilities whatsoever (other than the right to

enforce the performance of their respective obligations, if any, to the Debtor under the Plan, and
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the contracts and other agreements delivered under the Plan), whether liquidated or unliquidated,
fixed or contingent, matured or unmatured, known or unknown, foreseen or unforeseen, directly
or derivatively, then existing or thereafter arising, in law, equity or otherwise that are based in
whole or in part on any act or omission, transaction, event or other occurrence taking place on or
prior to the Effective Date in any way relating to the Debtor, the Chapter 11 Case, the Plan or the
Disclosure Statement provided, however, that notwithstanding the foregoing nothing contained
herein is intended to or shall operate as a release of any claims for fraud, willful misconduct or
gross negligence.
C. Injunction

Except as otherwise provided in the Plan, the Confirmation Order shall provide, among
other things, that from and after the Effective Date all Persons who have held, hold or may hold
Claims against the Debtor are permanently enjoined from taking any of the following actions
against the Debtor, its Estate, or any of their property on account of any such Claims: (1)
comumencing or continuing, in any manner or in any place, any action or other proceeding; (2)
enforcing, attaching, collecting or recovering in any manner, any judgment, award, decree or
order; (3) creating, perfecting or enforcing any lien or encumbrance; (4) asserting a setoff, right
of subrogation or recoupment of any kind against any debt, liability or obligation due to the
Debtor unless authorized under the Plan; (5) commencing or continuing, in any manner or in any
place, any action that does not comply with or is inconsistent with the provisions of the Plan;
provided, however, that nothing contained in the Plan shall preclude such Persons from
exercising their rights pursuant to an d consistent with the terms of the Plan or the Confirmation
Order.

D. Limitation of Liability
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Except as otherwise provided in the Plan, the Debtor and its Professionals and any of such
parties’ successors and assigns, shall not have or incur any claim, action, proceeding, Cause of
Action, suit, account, controversy, agreement, promise, right to legal remedies, right to equitable
remedies, right to payment or Claim (as defined) in Section 101(4) of the Bankruptcy Code),
whether known, unknown, reduced to judgment, not reduced to judgment, liquidated,
unliquidated, fixed, contingent, matured, unmatured, disputed, undisputed, secured or unsecured
and whether asserted or assertable directly or derivatively, in law equity or otherwise to one
another or to any Holder of a Claim, or any other party in interest, or any of their respective
agents, employees, representatives, financial advisors, attorneys, or any of their successors or
assigns, for any act or omission originating or occurring on or after the Petition Date through and
including the Effective Date in connection with, relating to, or arising out of the Debtor, the
Chapter 11 Case, negotiation and filing of the Plan or any prior plans, filing Chapter 11 Case, the
pursuit of confirmation of the Plan or any prior plans, the consummation of the Plan, the
administration of the Plan or the property to be liquidated other than resulting from and/or gross
negligence as determined by a Final Order of a court of competent jurisdiction, and in all respects
shall be entitled to reasonably rely upon the advice of counsel with respect to their duties and
responsibilities under the Plan. Nothing herein shall abrogate the requirements of any applicable
professional disciplinary rules.

E. Terms of Bankruptcy Injunction or Stays

All injunctions or stays provided for in the Chapter 11 Case under Sections 105 or 362 of
the Bankruptcy Code, or otherwise, and in existence on the Confirmation Date, shall remain in
full force and effect until the Effective Date unless otherwise provided in this Plan. Upon the

Effective Date, the injunction provided in Article XI(D) shall apply.
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ARTICLE XII
RETENTION OF JURISDICTION

The Court shall retain and have exclusive jurisdiction over the Chapter 11 Case for the

following purposes:
1. to determine any and all objections to the allowance of claims;
2. to determine any and all pending applications for the rejection or assumption of executor

contracts or unexpired leases to which the Debtor is a party or with respect to which it may be
liable, and to hear and determine, and if not be to liquidate, any and all Claims arising
therefrom;

3. to determine any and all applications, adversary proceedings, and contested or litigated
matters, to set aside liens or encumbrances and to recover any preferences, transfers, assets or
damages to which the Debtor may be entitled under applicable provisions of the Bankruptcy
Code or other federal, state or local law;

4. to consider any modifications of the Plan, any defect or omission or reconcile any
inconsistency in any order of the Bankruptcy Code, including the Confirmation Order, to the
extent authorized by the Bankruptey Code or other applicable law;

5. to determine all controversies, suits and disputes that may arise in connection with the
interpretation, enforcement or consummation of the Plan, including disputes between or among
classes of claimants under the Plan regarding allocations or payments of distribution hetreunder;
0. to consider and act on the compromise and settlement of any claim against or cause of
action by or against the Debtor or the Debtor’s estate;

7. to determine such other matters which may be set forth in the Confirmation Order or
which may arise in connection with the Plan, including, but not limited to, extending and

time limits provided in the Plan and to implement the transfer of the fee simple interest in the
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Premises to Debtor;

8. to fix the allowance of compensation of professionals;

9. Enforce all orders previously entered by the Bankruptcy Court; and
10.  Enter a Final Decree closing the Chapter 11 Case.

ARTICLE XIII
GENERAL PROVISIONS

A, Modification and Amendments

The Debtor may alter, amend or modify the Plan or any Exhibits under Section 1127(a} of
the Bankruptey code at any time prior to the Confirmation Date. After the Confirmation Date
and prior to substantial consummation of the Plan as defined in Section 1101(2) of the
Bankruptcy Code, the Debtor may, under Section 1127(b) of the Bankruptey Code, institute
proceedings in the Bankruptcy Court to remedy any defect or omission or reconcile any
inconsistencies in the Plan, the Disclosure Statement or the Confirmation Order, and such
matters as may be necessary to carry out the purpose and effect of the Plan so long as such
proceedings do not adversely affect the treatment of Holders of Claims under the Plan; provided,
however, that prior notice of such proceedings shall be served in accordance with the
Bankruptcy Rules or order of the Bankruptcy Court.
B. Severability

If any provision in this Plan is determined to be invalid, void or unenforceable, the
determination will in no way limit or affect the enforceability and operative effect of any other
provision of this Plan.
C. Binding Effect

The Plan shall be binding upon and inure to the benefit of the Debtor, all present and

former Holders of Claims and their respective successors and assigns.



Case 1-15-45622-nhl Doc 27 Filed 06/08/16 Entered 06/08/16 13:11:44

D. Successors and Assigns

The rights, benefits and obligations of any Person named or referred to in the Plan shall be
binding on, and shall insure to the benefit of, any heir, executor, administrator, successor or
assign of that Person.
E. Final Decree

Pursuant to Local Bankruptey Rule 3022-1, within fifteen (15) days following the
substantial administration of the estate, the Debtor or the Reorganized Debtor shall file, on notice
to the United States Trustee, an application and a proposed order for a final decree closing this
case.
F. Post-Confirmation Report

The Debtor shall be required to file quarterly post-confirmation status reports until the
case is closed, converted, or dismissed whichever happens earlier.
G. Notice and Service of Documents

Any notice, request or demand required or permitted to be made or provided to or upon
the Debtor under the Plan shall be (a) in writing, (b) served by (i) hand delivery, (ii) overnight
delivery service, (iii) first class mail, (iv) email or (v} facsimile transmission, (c) deemed to have
been duly given or made when actually delivered or, in the case of notice by facsimile
transmission, whell received and telephonically confirmed and (d) addressed as follows:
Law Offices of Alla Kachan, P.C.
3099 Coney Island Avenue, 3" Floor
Brooklyn, NY 11235
Phone: (718) 513-3145

Fax:(347)-342-3156
alla@kachanlaw.com

H. Plan Exhibits
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Any and all Plan Exhibits, or other lists or schedules not filed with the Plan shall be filed
with the Clerk of the Bankruptcy Court at least three business Days prior to the date of the
commencement of the Confirmation Hearing. Upon filing, those documents may be inspected in
the office of the Clerk of the Bankruptcy Court during normal court hours. Holders of Claims
may obtain a copy of any document upon request to the Debtor.

1. Filing of Additional Documents

On or before substantial consummation of this Plan, the Debtor shall file such agreements
and other documents as may be necessary or appropriate to effectuate and further cvidence the
terms and conditions of this Plan.

Dated: Brooklyn, New York

June 8, 2016

/s/ Alexandre Danilenko
Alexandre Danilenko

/s/ Alla Kachan

Alla Kachan, Esq.

Law Offices of Alla Kachan, PC
3099 Coney Island Avenue, 2 Floor
Brooklyn, NY 11235

Tel.: (718)-513-3145

Fax.: (347)-342-3156
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EXHIBIT B
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Alla Kachan, Esq.

Law Offices of Alla Kachan, P.C.
3099 Coney Island Avenue, 3™ Floor
Brooklyn, NY 11235

Tel.: (718) 513-3145

UNITED STATES BANKRUPTCY COURT
EASTERN DISTRICT OF NEW YORK

- et e e X
In re:

Case No.: 1-15-45622-nhl
Alexandre Danilenko, Chapter 11

Debtor,
..... —_— ) ¢

CLASS| I | BALLOT FOR ACCEPTING OR REJECTING
PLAN OF REORGANIZATION

Alexandre Danilenko filed Chapter 11 plan of reorganization dated June 8, 2016 (the
“Plan”) for the Debtor in this case. The Court has [conditionally] approved a disclosure
statement with respect to the Plan (the “Disclosure Statement”). The Disclosure Statement
provides information to assist you in deciding how to vote your ballot. If you do not have a

Disclosure Statement, you may obtain a copy from:

LAW OFFICE OF ALLA KACHAN, P.C.

3099 CONEY ISLAND AVENUE, THIRD FLLOOR

BROOKLYN, NEW YORK 11235

TEL.: (718) 513-3145

Court approval of the disclosure statement does not indicate approval of the Plan by the
Court.

You should review the Disclosure Statement and the Plan before you vote. You may
wish to seek legal advice concerning the Plan and your classification and treatment under
the Plan. Your claim has been placed in Class [ | under the Plan. If you hold claims or
equity interests in more than one class, you will receive a ballot for each class in which you
are entitled to vote,

If your ballot is not received by
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LAW OFFICE OF ALLA KACHAN, P.C.

3099 CONEY ISLAND AVENUE, THIRD FLOOR
BROOKLYN, NEW YORK 11235

TEL.: (718) 513-3145

On or before , and such deadline is not extended, your vote

will not count as either an acceptance or rejection of the Plan.
If the Plan is confirmed by the Bankruptcy Court it will be binding on your whether

or not you vote.

ACCEPTANCE OR REJECTION OF THE PLAN
The undersigned, the holder of a Class [ I ] claim against the Debtors in the unpaid amount of

Dollars ($ )

[ ] ACCEPTS THE PLAN [ ] REJECTS THE PLAN

Dated:

Print or Type Name:

Signature:

Title (if corporation or partnership):

Address:

RETURN THIS BALLOT TO:

LAW OFFICE OF ALLA KACHAN, P.C.

3099 CONLEY ISLAND AVENUE, THIRD FLOOR
BROOKLYN, NEW YORK 11235

TEL.: (718) 513-3145
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EXHIBIT C
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UNITED STATES BANKRUPTCY COURT

Eastern DISTRICT OF ___ New York
In re Alexandre Danitenko Case No. 1-15-45622-nhl
Debtor Reporting Period: ﬁpﬁ 1,20
Social Security # 7099

W . (last 4 digits only)

MONTHLY OPERATING REPORT
(INDIVIDUAL WAGE EARNERS)

File with the Court and submit a copy to the United States Trustee within 20 days after the end of the
month and submit a copy of the report to any official comrnittee appointed in the case.

{Reports for Rochester and Buffalo Divisions of Western District of New York are due 15 days after the
end of the month, as are the reporis for Southern Disirict of New York.)

REQUIRED DOCUMENTS Form No. Document Explanation
Aitached Attached
Schedule of Cash Receipts and Disbursements MOR-1 (INDV)
Bank Reconciliation (or copies of debtor's bank MOR-1 (CONT)
reconciliations) _
Copies of bank statements i

Disbursement Journal MOR-2 (INDV)
Balance Sheet IMOR-3 (INDV
Copies of tax returns filed during reporiing period

Summary of Unpaid Post-petition Debts MOR-4 (INDV)
Status of Secured Notes, Leases, Installment Payments MOR-5 (INDV)
Debtor Questionhaire MOR-8 (INDV)

I declare under penalty of perjury (28 11.8.C, Section 1746) thef they 74 cuments attached to this report are true and

/I/‘J':'f“ '- b 6/2 200 €.

Signature of Joint Debtor - N/A / V Date

correct to the best of my knowledge and belief.

Signature of Debtor - dlexandre Danilenko

FORM MOR (INDY)
2/2008
PAGE 1 OF 4
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In re Alexandre Danilenko Case No. 1-15-45822-nhi
Debtor Reporting Period: 04/01/2018 to 04/30/2016

INDIVIDUAL DEBTOR CASH RECEIPTS AND CASH DISBURSEMENTS

{This Form must be submitied for each bank account maintained by the Debtor)

Amounts reported should be per the debtor's books, not the bank statement. The beginning cash should be the sndin z
cash from the prior month or, if this is the first report, the ameunt should be the balanes on the date the petition was
filed. Attech the bank statements and e detailed list of all dishursements made during the report period that includes

the date, the check number, the payee, the transaction description, and the amount. A bank reconcilietion must
be attached for each account. [See MOR-] (CON'T)]

Cash - Beginning of Month $386.27 $7,725.04
RECEIPTS

Wages (Net) $7,192.43 $22,119,18
Interest and Dividend Income $0.00 $0.00
Alimony and Child Support $0.00 $0.00
Sccial Security and Pension Income £0.00 $0.00
Sale of Assets $200.00 $200.00
Other Income (aitach schedule) $0.00 $0.00
Total Receipts $7,778.70 $30,044.22
Mortgage Paymeni(s) $0.00 $0.00
Rental Payment(s) 3642.85 $3,265.69
Other Secured Note Payments 50.00 $0.00
Utilities $348.72 $2,118.47
Insurance $202,04 $1,197.05
Auto Expense $70.19 $1,124.85
Lease Payments $0.00 $1,002.78
IRA Contributions $0.00 $0.00
Repairs and Maintenance $0.00 $6.00
Medical Expenses $0.00 $0.00
Food, Clothing, Hygiene _ $490.54 $3,853.75
Charitable Contributions $6.00 $0.00
Alimony and Child Suppert Payments $0.00 $0.00
Taxes - Real Estate $0.00 $0.00
Taxes - Personal Property $0.00 $0.00
Taxes - Other (attach schedule) $175.62 $175.62
Travel and Entertainment $473.66 $1,032.78
Gifis $50.00 $0.00
Other (attach schedule) Child care/Nanny /Closed acct $2,720.00 $14,046.50
i i $5,214.52 $27,913.49

Professional Fees $0.00 $0.00
U. 8. Trustee Fees $0.00 $650.00
Other Reorganization Expenses (attach schedule) $0.00 $0.00

Total Reorganization Items $0.00 $650.00

Total Disbursements (Ordinary + Reoreanization)

Cash - End of Month (Must equal reconciled bank $2,564.18
statement)

FORM MOR-1 {INDV}
2/2008
PAGE 1 OF 4



Case 1-15-45622-nhl Doc 27 Filed 06/08/16 Entered 06/08/16 13:11:44

In re Alexandre Danilenko Case No. 1-15-45622-nhl
Dehior Reporting Period: 04/01/2016 to 04/30/2016

INDIVIDUAL DEBTOR CASH RECEIPTS AND CASH DISBURSEMENTS
(continuation sheet)

N/A

N/A

Child care expenses $1,600.00 $4,050.00
School tuition for child $900.00 $2,700.00}
Dance $220.00 $220.00

N/A

THE FOLLOWING SECTION MUST Bf. COMPLETED
DISBURSEMENTS FOR CALCUEATING U.S, TRUSTEE QUARTERLY FEES: (FROM CURRENT MONTH ACTUAL COLUMN)

TOTAL DISBURSEMENTS $5,214.52
LESS: TRANSFERS TO OTHER DEBTOR IN POSSESSION ACCOUNTS $0.00
PLUS: ESTATE DISBURSEMENTS MADE BY QUTSIDE SOURCES (i.e. N/

{ro1n escrow geconnts)

TOTAL DISBURSEMENTS FOR CALCULATING U.S. TRUSTEE $5,214.52

QUARTERLY FEES

FORM MOR-1 (INDV)
2{2008
PAGE 20F 4
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In re Alexandre Danilenko

Debtor

BANK RECONCILIATIONS

Continuation Sheet for MOR-1
A bank reconciliation must be included for each bank account. The debtor's bank recoriciliation may be substituted for this page.

(Bank account numbers may be redacted to last four numbers.)

Case No. 1-15-45622-nh|
Reporting Period: 04/01/2016 to 04/30/2018

Doc 27 Filed 06/08/16 Entered 06/08/16 13:11:44

Operating
3211

i

Payroll

Tax

Other

BALANCE FER

BANK BALANCE

$2,564.18

0

BOOKS
0

(+) DEPOSITS IN
TRANSIT (ATTACH
2IST)

() OUTSTANDING
CHECKS (4TTACH
LIST):

OTHER (4TTACH
EXPLANATION,

ADJUSTED BANK
BALANCE #

$2,564.18

¥ Adjusted Bank Balance” must equal "Balance per Books"

OTHER

FORM MOR-1 {CONT}
22008
PAGE 1 OF 1
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In re Alexandre Danilenko Case No. 1-15-45622-nhi
Debtor Reporting Period: 04/01/2016 to 04/30/2016
DISBURSEMENT JOURNAL

CASH DISBURSEMENTS

IN/A

BANK ACCOUNT DISBURSEMENTS

See attached

FORM MOR-2 (INDV)
212008
PAGE 1 OF 1
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In re Alexandre Danilenko

Debtor

Case No. 1-15-45622-nhl
Reporting Period: 04/01/2016 to 04/30/2016

BALANCE SHEET )
The Balance Sheet is to be completed on an accrual basis only. Pre-petition liabilities must be classified separately from

post-petition obligations.

ASSETS

BOOK VALUE AT END OF

CURRENT REPORTING

BOOK VALUE ON
PETITION DATE OR

Primary Residence $0.00 $0.00
$0.00 $0.00
50.00 $0.00]
$0.00 50.00]
Other Property (attach schedule) $0.00 $0.00
TOTAL REAL PROPERTY ASSETS $0.00 $0,00

Cash on Hand $0. }

Bank Accounts $2,564.18 $2,564.18
Security Deposits $0,00 $0.00
Household Goods & Furnishings $0.00 $0.00
Bocks, Pictures, Art §0.00 $0.00
Wearing Apparel $0.00 5$0.00
Furs and Jewelry $0.00 50.00
Firearms & Sports Equipment $0.00 50.00)
Insurance Policies $0.00 $0.00
Annuities $0.00 $0.00
Education IRAs $0.00 $0.00
Retirement & Profit Sharing $0.00 $0.00
Stocks $0.00 $0.00
Partnerships & Joint Ventures $0.00 50.00
Government & Corporate Bonds 50.00 $0.00
Accounts Receivable 50.00 $0.00
Alimony, maintenance, support or property settlements $0.00 $0.00
Other Liquidated Debts $0.00 $0.00
FEquitable Interests in Schedule A property $0.00 $0.00
Contingent Interests 50.00 $0.00
Other Claims $0.00 50.00
Patents & Copyrights 50.00 $0.00
Licenses & Franchises $0.00 $0.00
Custemer Lists $0.00 $0.00
Autos, Trucks & Other Vehicles $0.00 $0.00
Boats & Motors $0.00 $0.00
Adreraft $0.00 £0.00
Office Equipment $0.00 $0.00
Machinery, supplies, equipment used for business 50.00) $0.00
Inventory $0.00 $0.00
Animals $0.00 $0.00
Crops $0.00 $0.00
Farming Equipment $0.00 $0.00
Farm Supplies $0.00 $0.00
Other Personal Property (witach schedule) 50,00 $0.00
TOTAL PERSONAL PROPERTY $0.00 $0.00
TOTAL ASSETS $2,564.18 $2,564.18

FORM MOR-3 (INDV)

22008
PAGE | OF 2
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In re Alexandre Danilenko

Debtor

Doc 27 Filed 06/08/16 Entered 06/08/16 13:11:44

Case No. 1-15-45622-nhl

Reporting Period: 04/01/2016 to 04/30/2018

LIABILITIES AND OWNER EQUITY

BOOK VALUE AT END OF | BOOK VALUE AT END OF
CURRENT REPORTING
N

CURRENT REPORTING

Federal Income Taxes (not deducted from wages) $0.00 $0.00
FICA/Medicare (not deducted from wages) 50.00 $2.00
State Taxes (not deducted from wages) 50.00 $0.00
Real Estate Taxes $0.00 $0.00
Other Taxes (attach schedule) $0.00 80,00
TOTAL TAXES $0.00 $0.00
Professional Fees $0,00 $0.00

Other Post-petition Liabilities (/ist creditors)

TOTAL POST-PETITION LIABILITIES

Secured Debt

Priority Debt

Unsecured Debt $170,000.00 $170,000.00
TOTAL PRE-PETITION LIABILITIES
VroTAL LIABILITIES $176,000.00] $170,000.00]

FORM MOR-3 (INDV)

22008
PAGEZCF 2
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Case 1-15-45622-nhl
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Inre Alexandre Danilenko Case No. 1-15-45622-nh!

Debtor Reporting Period: 04/01/2016 to 04/30/2016

POST-PETITION STATUS OF SECURED NOTES, LEASES PAYABLE
AND ADEQUATE PROTECTION PAYMENTS

N/A

INSTALLMENT PAYMENTS

NA

FORM MOR-5 (INDV)

2/2008
PAGE1CF 1
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Alexandre Danilenko

Debtor

Case No. 1-15-4562,

DEBTOR QUESTIONNAIRE

vlust be completed each month. It the answer to any ot the Yes No
questions is “Yes”, provide a detailed explanation of each
item. Attach additional sheets if necessary.
Have any tunds been disbursed from any account other than a X
debtor in possession account this reporting period?
1s the Debtor delinquent i the timely g of any post-petition X
tax returns?

. o X
Are property insurance, automobile insurance, or other necessary
insurance coverages expired or cancelled, or has the debtor
received notice of expiration or cancellation of such policies?
1s the Debtor delimquent 11} paying any msurance premivim x
payment?
Have any payments been made on pre-petition liabilities this x
reporting period?
Are any post petition State or Federal income taxes past due? X
Are any post petition real estate taxes past due? X
Are any other post petition taxes past due? X
Have any pre-petition taxes been paid dunng tnis reporting X
period?
Are any amounts owed to post petition creditors delinquent? X
Have any post petition loans been been recerved by the Debtor X
from any party?
1s the Debtor delinguent in paying any U.S. Trustee fees? X
Isthe Debtor delinquent with any court ordered payments to X

attorneys or other professionals?

Reporting Period: 04/01/201¢

FORM MOR-6 {INDV}
2/2008
PAGE 1 OF 2
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Bank

America’s Most Convenient Bank® T

ALEXANDRE DANILENKO
DIP CASE 15-45622 EDNY
85 OCEANA DR E APT 3A
BROOKLYN NY 11235-6688

Chapter 11 Checking

Entered 06/08/16 13:11:44

STATEMENT OF aCC0UNT

Page: 1of4
Statement Paricd:  Apr 01 2018-Apr 30 2016
Cust Ref #

Primary Account #

ALEXANDRE DANILENKO Account 4
DIP CASE 15-45622 EDNY
ACCOUNT SUMMARY
Beginning Balance 386.27 Average Coliected Balance 1,593.57
Deposits 200.00 Annual Percentage Yield Eamed  0.00%
Electronic Deposits 7,192.43 Days in Peried 30
Checks Paid 2,720.00
Electronic Payments 2,438.52
Other Withdrawals 58.00
Ending Balance 2,564.18
DALY ACCOUNT ACTIVITY
Deposits
POSTING DATE DESCRIPTION AMTLINT
4/22 DERPOSIT 200,00
Subtotal; 200.00
Electronic Deposits
PORTING DATE DESCRBTION ARADUNT
411 ACH DEPOCSIT, CITIBANK NA DIR DEP ****585745CGF 2,340.15
4115 ACH DEPOSIT, CITIBANK NA DIR DEP ****565745CGF 2,340.14
425 ACH DEPCSIT, IRS TREAS 310 TAX REF 27060200908 172.00
4/29 ACH DEPOSIT, CITIBANK NA DIR DEP ***565745CGF 2,340.14
Subtotal: 7,192.43
Checks Paid o Checks: 3 *Indicates braak in serial sequence or check processed electronlcally and listed under Electronic Payments
DATE GERIAL MO, AMDUNT DATE ZERIAL N0, BRMOUNT
4/12 225 220.00 4118 227 1,600.00
4/12 228 900.00
Subiotal: 2,720.00
Electronic Payments
POLTING DATE DESCRIPTION AMCHINT
4/4 DEBIT POS, *** WT 040316 DDA PURCHASE 48.00
M ALIQUORS ANDWINES BROOKLYN — *NY
4/5 DEBIT CARD PURCHASE, ***** AUT 0404186 VISA DDA PUR 48.38
ERIC S HEALTH FOQD BROOKLYN  *NY
4/6 DEBIT CARD PURCHASE, **+* I, AUT 040516 VISA DDA PUR g.84
FRESCA DELI JERSEY CITY *NJ
417 DEBIT CARD PURCHASE, ALIT 040516 VISA DDA PUR 3.48
CITIGROUP JC 11181815  JERSEY CITY *NJ '
4/8 DEBIT CARD PURCHASE, #*+ .-, AUT 040718 VISA DDA PUR 10.69
POPEYE S CHICKEN JERSEY CITY *NJ
Lall 1-BOO-837-2000 for 24-hour Banleby-Phone services or connect to www.idbank.com

Bank Doposits FOIC nsursd | TO Bank, 1A, | Equal Housiny Lender ey
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How to Balance your Account

Begin by adjusting your account register
as follows:

Subtract any services charges shown
on this statement.

Subtract any automatic payments,
transfers or other electronic with-
drawals not previonsly recorded.

Add any interest earned if you have
an interest-bearing account.

Add any automatic deposit or
overdraft line of credit.

Review all withdrawals shown on this
statement and check them off in your
account register.

Follow instructicns 2-5 to verify your
ending account balance.

1. Your ending balance shown on this
statement is:

2. List below the amount of depesits or
credit transfers which do not appear
on this statement. Total the deposits
and enter ¢n Line 2,

3. Subtotal by adding lines 1 and 2,

4. List below the total amount of
withdrawals that do not appear on
this statement. Total the withdrawals
and enter on Line 4,

i

Subtract Line 4 from 3, This adjusted
balance should equal your accout
balance.

Doc 27 Filed 06/08/16 Entered 06/08/16 13:11:44

Page:
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DOLLARS GENTR DOLLARS LENTS

FOR COMBUMER ACQOUNTS OMLY — [N OASE OF ERROMAS OR
GUESTIONS ARDUT YOUR BLECTRONIT PUNDS TRANSFERS:

if you need infermation about an electrenic fund transfer or If you believe thare is an
error on your bank statement ar receipt relating to an eiectranic fund transfer,
telephone the bank immedlately at the phene number listed an the front of your
staternent orwrite to:

TD Bank, M.A,, Deposit Operations Dept, P.0. Box 1377, Lewiston,
Maine 04243-1377

We must hear ftom you ne later than sixty (80} ealendar days aftar we sent you the
tirst statement upon which the error or problem first appeared, When oontacting the
Bank, please explain as clearly as you oan why you believe there is an error or why
more information is needed. Please include:

= Your name and account number.
= A description of the srror or fransaction you are unsure about.
« The dollar amaeunt and dafe of the suspected armor.

When making a verbal Inquiry, the Bank may ask that you send us your coraplaint in
wiriting within ten (10) businass days after the first talaphone call.

We will Investigate your complaint and will correct any eror promptly. |f we take
mofe than ten {10} business days to do this, we will credit vour account for the
amount you think is In error, so that you have the use of tha monay during tha fime it
takes to complete our investigation.

INTEREST NOTIOE
Total interest credited by the Bank to you this yvear will be reported by the Bank to the

Internal Revenue Service and State tax autherifies, The amount to be reporied wilt be
raported separately to you by the Bank.

RO CONSUMER LOAN ACCOUNTS ONLY — BILLING RIGHTS
BUMMARY
In cage of Errors or Questions About Your Bilt:
If you think your ill is wrong, or if you need more information about a transaction on
your bill, write us at P.0. Box 1377, Lewiston, Maine® 04243-1377 as soon as
passible. Wa must hear frem you ne later than sidy (60} days after we sent you the
FIRST bill on which the sror or problem appeared. You can telaphone us, butdoing
56 will not preserve your rights. |n your letter, give us the following information:

= Your name and ecceunt number,,

= Tha dollar amaount of the suspected error,

~ Deseribe the error and explain, if you can, why you belleve there |s an etror,

1f you need mdre information, describa the item you are unsure about,

You do not have to pay any amount in guestion while wa are Investigating, but you
are still obligated to pay the parts of your bill that are not in question. While we
investigate your question, we cannot raport yau as delinguent or take any action to
collect the amount you question.

FIMANGCE CHARGES:Although the Bank uses the Daily Balance method to caleulate
the finance charge on your Moneyline/Overdraft Protection account {the term "0ODP"
or "OD" rafers to Qverdraft Protactlan), the Bank discloses the Average Daily Balanse
on the periodic statement as an zasier method for you to calculale the finance
charge. The finance charge begins to acerue on the date advances and other debits
are posted ta your account and will continue until tha balance has been paid in full
To compule the finance charge, multiply the Average Dally Balance times the Days in
Period times the Daily Periodic Rate (as listed in the Account Summary section an
the front of the staternent]. The Average Duily Balance is valculated by adding the
balance for sach day of the billing cyele, then dividing the total balance by the number
of Days in the Billing Cycle. The daily balancs is the balance for the day after
advances have baen added and payments or credits have besn subtracted plus or
minus any other adjustments that might have occurred that day. Thera is no grace
period durng which no finance charge acerues. Finanoe charge adjustments are
included in your total finance charge.
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Bank
America's Most Convenient Bank® STATEMENT OF ACCOUNT
ALEXANDRE DANILENKO Page: 3of4d
DIP CASE 15-45622 EDNY Statement Period:  Apr 01 2016-Apr 30 2016
Cust Ref £ -

Primary Account #:

DALY ACCOUNT ACTIVITY
Electronic Payments (continued}

POETING DATE DESCRIPTION AMOUNT

4/8 DEBIT CARD PURCHASE, =+ T 040716 VISA DDA PUR 8.35
QDOBA MEXICAN GRILL 2827 JERSEY CITY *NJ

411 DEBIT PCS, =+ 040816 DDA PURCHASE 70.75
OCEANWINE LIQUCR BROOKLYN  *NY

4/11 DEBIT CARD PURCHASE, *** JT 041018 VISA DDA PUR 14.69
CAKLEYS CARWASH BROCKLYN — *NY

4/11 DEBIT CARD PURCHASE, ™ \UT 0407186 VISA DDA PUR 3.69
CITIGROUP JC 111818153  JERSEY CITY *NJ

4/11 PEBIT CARD PURCHASE, ** \UT 040716 VISA DDA PUR 3.50
NEWFORT CENTRE W GARAGE JERSEY CITY *NJ

4/11 DEBIT CARD PURCHASE, **= AUT 040818 VISA DDA PUR 1.71
CITIGROUP JC 11181818  JERSEY GITY *NJ

4/12 ELECTRONIC PMT-WEB, NOVELPAY PROPRTYPAY 7878725 84285

4/12 DEBIT CARD PURCHASE, ***.._._...- ..., AUT 041016 VISA DDA PUR 9C.00
RUSSIAN BATHS OF NY INC ~ BROOKLYN ~ * NY

4/12 DEBIT CARD PURCHASE, *** AUT 041018 VISA DDA PUR 79.91
RUSSIAN BATHS OF NY INC  BROOKLYN ™ NY

4M2 DEBIT CARD PURCHASE, **** AUT 041115 VISA DDA PUR 52.00
JERSEY CITY MUNI COURT 201 2096700 *NJ

4713 DEBIT CARD PURCHASE, ***= T 041116 VISA DDA PUR 18.05
GODIVA 540 JERSEY CITY *NJ

4/13 DEBIT CARD PURCHASE, *** AUT 041116 VISA DDA PUR 11.38
CRISP JERSEY CITY *NJ

4/13 DEBIT CARD PURCHASE, . UT 041118 VISA DDA PUR 3.53
CITIGROUP JC 11181815  JERSEY CITY *NJ

4/14 DEBIT CARD PURCHASE, **** \UT 041218 VISA DDA PUR 2262
GOURMANCFF BROOKLYN  *NY

4/14 DEBIT CARD PURCHASE, *™** UT 041316 VISA DDA PUR 9.63
PANDA EXPRESS 110 JERSEY CITY * NJ

4/15 DEBIT CARD PURCHASE, *** JT 041316 VISA DDA PUR 4.11
CITIGROUP JC 11181815  JERSEY CITY *NJ

4/18 DEBIT CARD PAYMENT, * AUT 041716 VISA DDA PUR 263.07
AT T BILL PAYMENT 111111 4111 * TX

4/18 ELECTRONIC PMT-WEB, CON EDISCN ONLINE PMT CKF***55749P0S 85.65

4/18 DEBIT POS, ** JT 041818 DDA PURCH W/CB 66.33
THE HOME DEPOT 1256 BROCKLYN  *NY

4/18 DEBIT POS, =* IT 041716 DDA PURCH W/CB 38.78
WALGREENS 713 BRIGHTON ~ BROOKLYN ~ * NY

4/18 DEBIT POS, **** WJT 041616 DDA PURCHASE 10,89
MODELL & &1 BROOKLYN — * NY

4/19 DEBIT CARD PURCHASE, ***« ,AUT 041716 VISA DDA PUR 175.62
INTUIT TURBOTAX 800 448 8848 * CA

Call 1-800-837-2000 for 24-hour Bank-by-Phons services or connect {o www. idbank.com

fAank Depesils FOIC insyrad | TID Bank, MA | Baual Housing Lender ﬂ%:}
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STATEMENT OF ACCOUNT

Page:; 4of 4
Statement Period:  Apr 01 2016-Apr 30 2016
Cust Ref#; T T
Primary Account # -

RAILY ACCOUNT ACTIVITY

Electronic Payments (continued)

POSTING DATE DERCRIPTION AMOLINT

4/19 DEBIT CARD PURCHASE, ** AUT 041816 VISA DDA PUR 11.50
STARBUCKS 07383 JERSEY JERSEY CITY *NJ

4/20 DEBIT CARD PURCHASE, ®w#+ "~ AUT 041915 VISA DDA PUR 57.50
SERVE U CLEANERS BROOKLYN *NY

4/20 DEBIT CARD PURCHASE, *** . AUT 041916 VISA DDA PUR 28.13
ROBERT DANIELS SALON BROOKLYN  *NY

4/20 DEBIT CARD PURCHASE, =+ TJT 041918 VISA DDA PUR 21,96
AMAZCON MKTPLACE PMTS AMZN COM BILL * WA

4/20 DEBIT CARD PURCHASE, *++ JT 041816 VISA DDA PUR 18.99
AMAZON MKTPLACE PMTS AMZN COM BILL * WA

4/20 DEBIT CARD PURCHASE, == AUT 041816 VISA DDA PUR 3.64
CITIGROUP JC 11181815 JERSEY CITY *NJ

4/21 DEBIT CARD PURCHASE, *** .AUT 041916 VISA DDA PUR 19.78
GOURMANOFF BROOKLYN *NY

4/22 DEBIT CARD PURCHASE, *+ AUT 0420168 VISA DDA PUR 140.00
RUSSIAN BATHS OF NY INC ~ BROOKLYN  * NY

4/22 DEBIT CARD PURCHASE, ** UT 042018 VISA DDA PUR 4500
RUSSIAN BATHS OF NY INC ~ BROOKLYN — * NY

4/22 DEBIT CARD PURCHASE, ** , AJT 042016 VISA DDA PUR 2.58
CITIGROUP JC 11181815 JERSEY CITY *NJ

4125 DEBIT CARD PAYMENT, *+ e, ot 042416 VISA DDA PUR 292,94
GEICO AUTO 800 841 3000 *DC

Subtotal: 2,436.52

Other Withdrawals

POSTING DATE DESCRIPTION AMOUINT

4/19 DEBIT 58.00

Subtotal: 58.00

DALY BALANGCE SUMMARY _

DATE BALANGE OATE BALANGE

3/31 385.27 4114 455,37

4/1 2,726.42 4/15 2,791.40

4/4 2,678.42 4/18 725.68

4/5 2,630.04 4119 480.56

4/5 2,820.2¢ 4120 352,34

417 261672 4121 332.56

4/8 2,587.68 4/22 344,98

4/11 2,503.34 4125 224,04

4/12 518.58 4/29 2,564.18

4/13 48762

Call 1-8060-937-2000 for 24-hour Bank-by-Phone services or connect o www.idbank com

Bank Deposits FOI Insured | TD Sank, A, | Equal Housing Lender f%‘}
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Luigidation Analysis

AVAILABLE FUNDS

Cash in Debtor’s bank account now S 2,654.00
Total available for distribution s 2,654.00
, CLAIVIS
Chapter 7 Trustee fees S 3,000.00
Trustee's counsel S 1,500.00
Net Proceeds Available to Creditors S (1,846.00)
General unsecured claims S 172,454.76
NYS Taxationa nad Finance S 3,255.86
Total Claims S 175,710.62
Cash available after repayment S (177,556.62)
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Date Payment Principal Interest Tofal Interest Balance
July 2.01.6“““ $98.02 h 552‘.75 ) “51"628““ WJ$16.28 R $31?225 -
Aug. 2018 $99,Ué MM;&;.K; $1?86 Ww;;;w T SS‘OB;.E;MM
VSept‘ ;015 $99.02 $83.58 ) ‘ $15.48 34758 $3,005.51
vb'c:. 2016 $99.02. ;84.00 N $.1.5‘03 o s
chz;;“ 7 $99.02 $8£42 . $14.81 o :$2.85';‘.1Ml;h ------
Dac, 2016 $96.02 $84,84 $14.1¢ $91.40 $2,752.28
;Jan. 201;" $68.02 $85.26 o "-"--";‘1“3.76 5;105.18 SZ‘GWG:{?;JQHMV
F.ab. 2017 $99.02 $85.6mgm 513.33 ‘ Ma;u{;\s‘s.o $2,551‘?:MM
Ma.r. 2m7 $69.02 $86.12M “ $12.91 §131.41 $2,495.19
Aprll 2017 $99.02 586.58 $12.48 $145.88 $2.40é..;.%
Ma;yzwo;? 59902 o §86.98 E>1J;0;1 .5:155.92 - $2,321.6;““W
June“2017 $86.02 . $a7.427 311.81 1 5167.55 . 52‘234,2;”““-”
Juiy 2017 §99.02 587.85 $11.17 3178.70 h ;‘:;:;46‘40
Aug 2017 399.02-” saé.zg B $10.73 sigom $2,058.11 o
WSé;Jt, ém? $99.02 M)$8873 $10.20 - $1;9w;3 ;1M;6938m
WOct, 2017 5‘39.02 SBQ..i-B $9.85 - 52079.;‘)77‘%‘“"%“ ”.$“1.;8£2D 7
N;:.Mzmu ;- $89.02 48042 $8.40 52’414;.97 ““"**%1‘790‘58'-“
.Dec. 2017 $9-9..€-}2 ;éog}mw $&.95" $227.93 $1,75(.).:;rw ’
Jan 2018 $99.02 380.52 o $8.50 $236.43 $1,809.99
u‘r:e'b. 2018 $99.02 5.9(197 $8.05 $2;;1.48 : $1,519.01 -
more | sme | sets | stes s s
April 2018 $96.02 $01.89 §7.14 $259.21 $1,335.70
Mayzms $99.02 SQé.Sfi ...4..56.68 ’ &‘;265.59 $1,245.35 o
tJuMnﬁe 2018 $99,02 $82.81 ) ””“"“%22 $272.1\; 51,150.55
July 2018 899:3;# ) 59327 " 85,75 F277.86 $1,057.2!;W"“-
,r\ug.. .2058 $99.02 $93.74 $5.29 $283.15 $963.54
Sept 2018 $99.02 o $94.21 54,82 $2.57.95 AAAAAAAAA 3869.’;3 .
Oct. 2018 wj$99.02 7 $94.5‘8“ $4;: §262.31 .- %%74.66 o
VIVWVN‘ 2018 $99,027 §95.15 $3.87; $298.18 ) §679.51 )
Dec 2018 $99.02 . - SQSV‘GSM $3.40 $.299158 $583.B.8. NNNN
.Jan 2019 $99.;32 “ '&');.10 N $2.92 ) ?;SOE‘SOMMWAA $487.':-7;'E; o
Fen. 2018 so0.02 sess s $304.54 Tsmte
Ml\:lar. 2019 $99.02U .$.97.07 :isw,ss “ 3511:;.90 : &‘;;9“4‘12
m.;;ri\ 2019 ) $98.02 M;‘;’SE . 8147 - $308.G;;,’ s1.9.6.57
May 2019 .$99.02 $9;3,D4 soe&; a $30.9.35 $98.53 )
2.-;u69.2019 396.02 59553 $0.49 - - SSDé.é; :EO‘E-)E.B




