1. (Official Form 1)(1/08)

United States Bankruptcy Court
Southern District of New York

Voluntary Petition

Name of Debtor (if individual, enter Last, First, Middle):
Gale Group, Ltd.

Name of Joint Debtor (Spouse) (Last, First, Middle):

All Other Names used by the Debtor in the last 8 years
(include married, maiden, and trade names):

All Other Names used by the Joint Debtor in the last 8 years
(include married, maiden, and trade names):

Last four digits of Soc. Sec. or Individual-Taxpayer I.D. (ITIN) No./Complete EIN
(if more than one, state all)

13-3905537

Last four digits of Soc. Sec. or Individual-Taxpayer I.D. (ITIN) No./Complete EIN
(if more than one, state all)

Street Address of Debtor (No. and Street, City, and State):
44 West 28 Street, 17th Floor

Street Address of Joint Debtor (No. and Street, City, and State):

New York, NY
ZIP Code ZIP Code
10001
County of Residence or of the Principal Place of Business: County of Residence or of the Principal Place of Business:
New York
Mailing Address of Debtor (if different from street address): Mailing Address of Joint Debtor (if different from street address):
ZIP Code ZIP Code

Location of Principal Assets of Business Debtor
(if different from street address above):

Nature of Business
(Check one box)

[0 Health Care Business

Type of Debtor
(Form of Organization)
(Check one box)

O Individual (includes Joint Debtors)
See Exhibit D on page 2 of this form.

Il Corporation (includes LLC and LLP)
O Partnership

O Other (If debtor is not one of the above entities,
check this box and state type of entity below.)

in 11 U.S.C. § 101 (51B)
O Railroad
O Stockbroker
O Commodity Broker
O Clearing Bank
Il Other

O Single Asset Real Estate as defined

Chapter of Bankruptcy Code Under Which
the Petition is Filed (Check one box)
O Chapter 7
O Chapter 9
Il Chapter 11
O Chapter 12
O Chapter 13

O Chapter 15 Petition for Recognition
of a Foreign Main Proceeding

O Chapter 15 Petition for Recognition
of a Foreign Nonmain Proceeding

Nature of Debts

Tax-Exempt Entity
(Check box, if applicable)

[ Debtor is a tax-exempt organization
under Title 26 of the United States
Code (the Internal Revenue Code).

(Check one box)

[0 Debts are primarily consumer debts,
defined in 11 U.S.C. § 101(8) as
"incurred by an individual primarily for
a personal, family, or household purpose.”

I Debts are primarily
business debts.

Filing Fee (Check one box)
B Full Filing Fee attached
[ Filing Fee to be paid in installments (applicable to individuals only). Must

attach signed application for the court's consideration certifying that the debtor
is unable to pay fee except in installments. Rule 1006(b). See Official Form 3A.

O Filing Fee waiver requested (applicable to chapter 7 individuals only). Must
attach signed application for the court's consideration. See Official Form 3B.

Check one box: Chapter 11 Debtors

Il Debtor is a small business debtor as defined in 11 U.S.C. § 101(51D).
O Debtor is not a small business debtor as defined in 11 U.S.C. § 101(51D).
Check if:
Il Debtor’s aggregate noncontingent liquidated debts (excluding debts owed
to insiders or affiliates) are less than $2,190,000.
Check all applicable boxes:
O A plan is being filed with this petition.
O Acceptances of the plan were solicited prepetition from one or more
classes of creditors, in accordance with 11 U.S.C. § 1126(b).

Statistical/Administrative Information

there will be no funds available for distribution to unsecured creditors.

! ' _ *®* g Jason Teele (SJT 7390) ***
Il Debtor estimates that funds will be available for distribution to unsecured creditors.

[ Debtor estimates that, after any exempt property is excluded and administrative expenses paid,

THIS SPACE IS FOR COURT USE ONLY

Estimated Number of Creditors

O O O O O O O O O
1- 50- 100- 200- 1,000- 5,001- 10,001- 25,001- 50,001- OVER
49 99 199 999 5,000 10,000 25,000 50,000 100,000 100,000
Estimated Assets
O O O | | O O O O O O
$0 to $50,001 to $100,001to  $500,001 $1,000,001  $10,000,001 $50,000,001  $100,000,001 $500,000,001 More than
$50,000 $100,000 $500,000 to $1 to $10 to $50 to $100 to $500 to $1 billion ~ $1 billion
million million million million million
Estimated Liabilities
O O O | | O O O O O O
$0 to $50,001 to $100,001to  $500,001 $1,000,001  $10,000,001 $50,000,001 $100,000,001 $500,000,001 More than
$50,000 $100,000 $500,000 to $1 to $10 to $50 to $100 to $500 to $1 billion ~ $1 billion
million million million million million




B1 (Official Form 1)(1/08)

Page 2

Voluntary Petition

(This page must be completed and filed in every case)

Name of Debtor(s):
Gale Group, Ltd.

All Prior Bankruptcy Cases Filed Within Last 8 Years (If more than two, attach additional sheet)

Location Case Number: Date Filed:
Where Filed: - None -

Location Case Number: Date Filed:
Where Filed:

Pending Bankruptcy Case Filed by any Spouse, Partner, or

Affiliate of this Debtor (If more than one, attach additional sheet)

Exhibit A

(To be completed if debtor is required to file periodic reports (e.g.,
forms 10K and 10Q) with the Securities and Exchange Commission
pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
and is requesting relief under chapter 11.)

O Exhibit A is attached and made a part of this petition.

Name of Debtor: Case Number: Date Filed:

- None -

District: Relationship: Judge:
Exhibit B

(To be completed if debtor is an individual whose debts are primarily consumer debts.)

I, the attorney for the petitioner named in the foregoing petition, declare that |
have informed the petitioner that [he or she] may proceed under chapter 7, 11,
12, or 13 of title 11, United States Code, and have explained the relief available
under each such chapter. | further certify that | delivered to the debtor the notice
required by 11 U.S.C. §342(b).

X

Signature of Attorney for Debtor(s) (Date)

O Yes, and Exhibit C is attached and made a part of this petition.
H No.

Exhibit C
Does the debtor own or have possession of any property that poses or is alleged to pose a threat of imminent and identifiable harm to public health or safety?

O Exhibit D completed and signed by the debtor is attached and made
If this is a joint petition:

Exhibit D
(To be completed by every individual debtor. If a joint petition is filed, each spouse must complete and attach a separate Exhibit D.)

a part of this petition.

O Exhibit D also completed and signed by the joint debtor is attached and made a part of this petition.

Information Regarding the Debtor - Venue
(Check any applicable box)

after the filing of the petition.

[ | Debtor has been domiciled or has had a residence, principal place of business, or principal assets in this District for 180
days immediately preceding the date of this petition or for a longer part of such 180 days than in any other District.

O There is a bankruptcy case concerning debtor's affiliate, general partner, or partnership pending in this District.

O Debtor is a debtor in a foreign proceeding and has its principal place of business or principal assets in the United States in
this District, or has no principal place of business or assets in the United States but is a defendant in an action or
proceeding [in a federal or state court] in this District, or the interests of the parties will be served in regard to the relief
sought in this District.

Certification by a Debtor Who Resides as a Tenant of Residential Property
(Check all applicable boxes)
a Landlord has a judgment against the debtor for possession of debtor's residence. (If box checked, complete the following.)
(Name of landlord that obtained judgment)
(Address of landlord)

O Debtor claims that under applicable nonbankruptcy law, there are circumstances under which the debtor would be permitted to cure
the entire monetary default that gave rise to the judgment for possession, after the judgment for possession was entered, and

O Debtor has included in this petition the deposit with the court of any rent that would become due during the 30-day period

Debtor certifies that he/she has served the Landlord with this certification. (11 U.S.C. § 362(l)).
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Page 3

Voluntary Petition

(This page must be completed and filed in every case)

Name of Debtor(s):
Gale Group, Ltd.

Sign
Signature(s) of Debtor(s) (Individual/Joint)

| declare under penalty of perjury that the information provided in this
petition is true and correct.

[If petitioner is an individual whose debts are primarily consumer debts and
has chosen to file under chapter 7] | am aware that | may proceed under
chapter 7, 11, 12, or 13 of title 11, United States Code, understand the relief
available under each such chapter, and choose to proceed under chapter 7.
[If no attorney represents me and no bankruptcy petition preparer signs the
petition] | have obtained and read the notice required by 11 U.S.C. §342(b).

I request relief in accordance with the chapter of title 11, United States Code,
specified in this petition.

X

Signature of Debtor

X

Signature of Joint Debtor

Telephone Number (If not represented by attorney)

Date

atures
Signature of a Foreign Representative

| declare under penalty of perjury that the information provided in this petition
is true and correct, that | am the foreign representative of a debtor in a foreign
proceeding, and that | am authorized to file this petition.
(Check only one box.)
[0 | request relief in accordance with chapter 15 of title 11. United States Code.

Certified copies of the documents required by 11 U.S.C. §1515 are attached.

[ Pursuant to 11 U.S.C. §1511, | request relief in accordance with the chapter
of title 11 specified in this petition. A certified copy of the order granting
recognition of the foreign main proceeding is attached.

X

Signature of Foreign Representative

Printed Name of Foreign Representative

Date

Signature of Non-Attorney Bankruptcy Petition Preparer

| declare under penalty of perjury that: (1) | am a bankruptcy petition
preparer as defined in 11 U.S.C. § 110; (2) | prepared this document for

Signature of Attorney*

X /sl S.Jason Teele (SJT
Signature of Attorney for Debtor(s)

S. Jason Teele (SJT 7390)
Printed Name of Attorney for Debtor(s)

Lowenstein Sandler PC
Firm Name

65 Livingston Avenue
Roseland, NJ 07068

Address

973-597-2500 Fax: 973-597-2400
Telephone Number

September 29, 2008

Date

*In a case in which § 707(b)(4)(D) applies, this signature also constitutes a
certification that the attorney has no knowledge after an inquiry that the
information in the schedules is incorrect.

compensation and have provided the debtor with a copy of this document
and the notices and information required under 11 U.S.C. §8 110(b),
110(h), and 342(b); and, (3) if rules or guidelines have been promulgated
pursuant to 11 U.S.C. § 110(h) setting a maximum fee for services
chargeable by bankruptcy petition preparers, | have given the debtor notice
of the maximum amount before preparing any document for filing for a
debtor or accepting any fee from the debtor, as required in that section.
Official Form 19 is attached.

Printed Name and title, if any, of Bankruptcy Petition Preparer

Social-Security number (If the bankrutpcy petition preparer is not
an individual, state the Social Security number of the officer,
principal, responsible person or partner of the bankruptcy petition
preparer.)(Required by 11 U.S.C. § 110.)

Address

X

Date

Signature of Debtor (Corporation/Partnership)

| declare under penalty of perjury that the information provided in this
petition is true and correct, and that | have been authorized to file this petition
on behalf of the debtor.

The debtor requests relief in accordance with the chapter of title 11, United
States Code, specified in this petition.

X /s/ Mindy Gale
Signature of Authorized Individual
Mindy Gale
Printed Name of Authorized Individual
President
Title of Authorized Individual
September 29, 2008
Date

Signature of Bankruptcy Petition Preparer or officer, principal, responsible
person,or partner whose Social Security number is provided above.

Names and Social-Security numbers of all other individuals who prepared or
assisted in preparing this document unless the bankruptcy petition preparer is
not an individual:

If more than one person prepared this document, attach additional sheets
conforming to the appropriate official form for each person.

A bankruptcy petition preparer’s failure to comply with the provisions of
title 11 and the Federal Rules of Bankruptcy Procedure may result in
fines or imprisonment or both 11 U.S.C. §110; 18 U.S.C. §156.




B4 (Official Form 4) (12/07)
United States Bankruptcy Court
Southern District of New York

Inre Gale Group, Ltd. Case No.
Debtor(s) Chapter 11

LIST OF CREDITORS HOLDING 20 LARGEST UNSECURED CLAIMS

Following is the list of the debtor's creditors holding the 20 largest unsecured claims. The list is prepared in
accordance with Fed. R. Bankr. P. 1007(d) for filing in this chapter 11 [or chapter 9] case. The list does not include (1)
persons who come within the definition of "insider” set forth in 11 U.S.C. § 101, or (2) secured creditors unless the value
of the collateral is such that the unsecured deficiency places the creditor among the holders of the 20 largest unsecured
claims. If a minor child is one of the creditors holding the 20 largest unsecured claims, state the child's initials and the name
and address of the child's parent or guardian, such as "A.B., a minor child, by John Doe, guardian." Do not disclose the
child's name. See 11 U.S.C. § 112; Fed. R. Bankr. P. 1007(m).

1) ) @) (4) ®)
Name of creditor and complete Name, telephone number and complete Nature of claim (trade | Indicate if claim is Amount of claim [if
mailing address including zip mailing address, including zip code, of debt, bank loan, contingent, secured, also state
code employee, agent, or department of creditor | government contract, |unliquidated, value of security]

familiar with claim who may be contacted etc.) disputed, or subject
to setoff

Conde Nast Publications, Inc. | Conde Nast Publications, Inc. 263,600.32
Borges & Associates Borges & Associates
575 Underhill Blvd. 575 Underhill Blvd.
Syosset, NY 11791 Syosset, NY 11791
44 W. 28 Penn Plaza 44 W. 28 Penn Plaza Properties Contingent 138,945.36
Properties c/o Cullen & Troia PC Unliquidated
c/o Cullen & Troia PC 2 Rector Street, Suite 903 Disputed
2 Rector Street, Suite 903 New York, NY 10006
New York, NY 10006
In Style Magazine In Style Magazine 138,383.26
1271 Ave of the America 1271 Ave of the America
New York, NY 10020 New York, NY 10020
Hearst Magazines Hearst Magazines 88,000.00
P.O. Box 905114 P.O. Box 905114
Charlotte, NC 28290-5114 Charlotte, NC 28290-5114
Gateway Commercial Finance | Gateway Commercial Finance 76,075.00
1101 S. Congress Ave., St 203 [ 1101 S. Congress Ave., St 203
Boynton Beach, FL 33426 Boynton Beach, FL 33426
Presentation Grafix Inc. Presentation Grafix Inc. 35,450.00
c/o Michael Goldstein c/o Michael Goldstein
299 Bway 299 Bway
New York, NY 10007 New York, NY 10007
Barash Friedman et al Barash Friedman et al 28,000.00
331 Madison Avenue 331 Madison Avenue
New York, NY 10017 New York, NY 10017
Pistol Studio Inc. Pistol Studio Inc. 24,805.50
76 Mercer Street, 4th Floor 76 Mercer Street, 4th Floor
New York, NY 10012 New York, NY 10012
PR Newswire, Inc. PR Newswire, Inc. 6,345.00
G.P.O. Box 5897 G.P.O. Box 5897
New York, NY 10087 New York, NY 10087
Villageprint Villageprint 4,660.00
10 E 39th Street 10 E 39th Street
New York, NY 10016 New York, NY 10016

Software Copyright (c) 1996-2007 Best Case Solutions - Evanston, IL - (800) 492-8037 Best Case Bankruptcy



B4 (Official Form 4) (12/07) - Cont.
Inre Gale Group, Ltd.

LIST OF CREDITORS HOLDING 20 LARGEST UNSECURED CLAIMS

Debtor(s)

(Continuation Sheet)

Case No.

1 ) @) (4) (®)
Name of creditor and complete Name, telephone number and complete Nature of claim (trade | Indicate if claim is Amount of claim [if
mailing address including zip mailing address, including zip code, of debt, bank loan, contingent, secured, also state
code employee, agent, or department of creditor | government contract, |unliquidated, value of security]
familiar with claim who may be contacted etc.) disputed, or subject
to setoff
Oliver Piro Inc. Oliver Piro Inc. 3,873.83
128 W 26 Street 128 W 26 Street
New York, NY 10001 New York, NY 10001
Unicorn Graphics Unicorn Graphics 2,590.00
971 Stewart Avenue 971 Stewart Avenue
Garden City, NY 11530 Garden City, NY 11530
Bobby Kopp & Co. Bobby Kopp & Co. 2,259.41
330 West 12th Street 330 West 12th Street
New York, NY 10014 New York, NY 10014
Magnet LA Magnet LA 2,064.90
6363 Wilshire Blvd., Suite 650 | 6363 Wilshire Blvd., Suite 650
Los Angeles, CA 90048 Los Angeles, CA 90048
Manatt Manatt 2,010.00
11355 W. Oluympic Blvd. 11355 W. Oluympic Blvd.
Los Angeles, CA 90064 Los Angeles, CA 90064
Color Edge Color Edge 2,002.00
127 West 30th Street 127 West 30th Street
New York, NY 10001 New York, NY 10001
Briese Lighting Briese Lighting 1,600.00
401 West Street 401 West Street
New York, NY 10014 New York, NY 10014
Success Express Success Express 1,595.93
550 8th Avenue 550 8th Avenue
New York, NY 10018 New York, NY 10018
Forest Graphics Forest Graphics 1,371.91
44 W. 28th Street 44 W. 28th Street
New York, NY 10001 New York, NY 10001
Burelle's Luce Burelle's Luce 1,321.78
75 E Northfield Road 75 E Northfield Road
Livingston, NJ 07039 Livingston, NJ 07039

DECLARATION UNDER PENALTY OF PERJURY

ON BEHALF OF A CORPORATION OR PARTNERSHIP

I, the President of the corporation named as the debtor in this case, declare under penalty of perjury that | have
read the foregoing list and that it is true and correct to the best of my information and belief.

Date September 29, 2008

Signature

/s/ Mindy Gale

Mindy Gale
President

Penalty for making a false statement or concealing property: Fine of up to $500,000 or imprisonment for up to 5 years or both.

18 U.S.C. 88 152 and 3571.

Software Copyright (c) 1996-2007 Best Case Solutions - Evanston, IL - (800) 492-8037

Best Case Bankruptcy




GALE GROUP, LTD.
RESOLUTIONS ADOPTED AT A
SPECIAL MEETING OF THE BOARD OF DIRECTORS

SEPTEMBER 26, 2008

RESOLVED, that the officers of Gale Group, Ltd. (the "Company") and each of them,
are authorized and empowered in the name and on behalf of the Company, with the assistance of
the Company's counsel, accountants and advisers, to (i) prepare, execute and file with the
appropriate court a petition under chapter 11 of the Bankruptcy Code and (ii) take such other and
further steps as may be necessary, appropriate or advisable to obtain for the Company any and all
relief to which it may be entitled under chapter 11 of the Bankruptcy Code;

RESOLVED, that Lowenstein Sandler PC is hereby retained as legal counsel to the
Company on such terms and conditions as may be agreed to in the name and on behalf of the
Company by the President or any other officer designated in writing by her; and

RESOLVED, that the President or any other officer designated by her in writing is
hereby, individually, authorized and empowered in the name and on behalf of the Company or
otherwise, to do all such acts and to execute, deliver and file all such agreements, certificates,
instruments and documents, and to pay all such expenses and taxes as such officer shall deem
necessary, appropriate or advisable in order to carry out the intent and accomplish the purposes
of the foregoing resolutions, such acts, executions, deliveries, or filings to be conclusive
evidence that such officer deemed the same to be necessary, appropriate or advisable; and all acts
of any directors or officers of the Company having occurred prior to the date hereof in order to
carry out the intent and accomplish the purposes of the foregoing resolutions are hereby
approved, adopted, ratified and confirmed in all respects.

Dated: September 26, 2008
New York, New York

/s/ Mindy Gale
Mindy Gale

/s/ David Zeigerman
David Zeigerman

21612/3
09/29/2008 9905768.1



UNITED STATES BANKRUPTCY COURT
FOR THE SOUTHERN DISTRICT OF NEW YORK

Inre: Chapter 11
Gale Group, Ltd., Case No.08-____ ()

Debtor.

Certification Pursuant To 11 U.S.C. § 1116

Mindy Gale, pursuant to 28 U.S.C. 81746, declares as follows:

1. I am the President of Gale Group, Ltd., a New York corporation and the
above-captioned debtor and debtor in possession (“Gale Group” or, the “Debtor”). This
Certification is submitted in accordance with 11 U.S.C. § 1116, and is being filed with the
Bankruptcy Court concurrently with the filing of the Debtor’s chapter 11 petition.

2. Attached hereto as Exhibit A is a true and correct copy of the Debtor’s
2007 federal income tax return.

3. Pursuant to 11 U.S.C. 8 1116(1)(B), no balance sheet, statement of
operations, or cash flow statement for the Debtor have been prepared.

I declare under penalty of perjury under the laws of the United States of America
that the foregoing statements are true and correct to the best of my knowledge, information and
belief.

Dated: September 29, 2008

/s/ Mindy Gale
Mindy Gale

21612/3
09/29/2008 9920070.1



EXHIBIT A



11208

Bapartment of tha Traagury
tntetnal Revende Servicn

U.S. Income Tax Return for an 8 Corporation

OMB N, 1545 Gidp

P Do not file this form unless the carporation has filed of is
attaching Form 2653 ta elect to he an § corpatation.

2007

For catendar year 2007, ar tax year hainning

Land ending

A g ile;t(l;} e}f?:gr; d;ta Use Mame D Emplover identification nurnber

B Gusiness acthvly el | THE GALE GROUP, INC 13-3905537
?suec{;gisgtm]ceﬂrons Dther- Numbar, straet, and room or suite no. Ha P.OQ, box, see Instructions. E Date incorporated
‘ 541800) :'r'ﬁl"i' 44 WEST 28TH STREET 06/05/1996

G Checleif Sch. M-3 ot type..| City ortown, state, and ZIP code - F Total assets (see instructions)
attachad ] NEW YORE, INY 100014212 [ 40%9,687.

G s the corperation electing to be an § corporation baginming with this tax year? E Yos

H Checkif: (1}|:|Flnalreturn

C¥] ne

{2) L1 Mame changs  (3) ] Address change (4) [__] Amended return

I "Yes " attach Form 2553 if not already filag
() [ s election termination or revacation

| Enter the number of shareholdars 0 the corporation at end of the A VBAK o o i et a s - 1
Caution: include only trade or businass income and expenses on fines 1a through 21, See the Ipstructions for mora information.
13 Groos racalpts or agles 2 62 0 189.p L.ean mtums and aftowsners ta M| ¢ 2 r 6 2 0 ’ 189,
o | Z Costofgoods sold (Schadule A NG B) ... .cwersosensien o 2 870,505,
E 3 Gross proflt. SUBEAct N8 2 TROM NG T8 i et i 1,749,684.
B | 4  Netgain (loss) from Form 4797, Partll, line 17 (attach Form 47870 ..o A
- 5 N iNCamme (088 (B oI e e ]
|6 Total Ingome {loss). AdG NS 3INPOUBN S ovvvrvisceiiiriciiiciiciciiin i | 6 1,749,684.
- 7 COMPBRSEHION OF OFICEIS i iiitrers i e ee oot e et ee et et e e e r e e e e eyt e e e e e e ey e ares 7 200 ’ 000.
E B Salarles and wapes {le55 amployment CTAdEE) | .. i e e e et e 8 1,115,408,
_E B Repairs AN MEIEEIRICR e e et e e 9 3,855.
B A0 B0 OBUIS e e e et 10
BT ROME e e, 11 212,787.
@ | 12 Taxes and licehses 12 92,276.
-% TH  IRBIEEL oottt hee a1 b1 b e e e e et e b e 13 27,519,
g 14 Depraciation not glaimed on Schedule A or alsewhers on raturn (attech Form 4562) 14 14,340.
£ | 15 Depletion (Do not deduet ail and gas depletlon.) .. e 18
B TB ABVBIISIAG o oo et e s e e e LR e 16 32,804.
B AT Pensinn, PIOMtanarINg, BIC. PN o e et p et e 17
g 18 Employee benefit programis s 18 B8 r 509.
"E 19 Othet decictions (SHaeh SEEtEmIEm o e STATEMENT 2 19 269,161.
T | 20 Tatal dedustions. Add INeS 7 IROUGN 18 oo 20 2,056,659.
8 | 21 ordinary business intome (lass). Subtract ing 20 from ine6 ... 2 <306,975.>
22 3 Excess net passiva income or LIFO recapture tax (see instruations) ... ...
b Taxfrom Schedula D (Form T1208) .
e AddInes 222 and 22D oo
» | 23a 2007 sstimated tax payments and 2005 overpayment credlted to 2007
B b Tax deposited with FOrm 7008 | ... ...ocoooo i s e
E ¢ Cradit for federal tax pald on fuels (attach Form 47386} ...
p O A INEs B a IOl Bt ettt e e e e e e e serre g
£ | 24 Estimated tax penalty {see instructions). Check If Form 2220 is attachad
E 25  Amount owed. Ifllne 23¢ |s smaller than the total of lines 22 and 24, enferamount owed e,
26 Dverpayment. If ling 23d 15 larger than the total of lines 22¢ and 24, enter amount overpaid ...
27 Enter amount from ling 26 Gredited o 2008 estimated tax - Refunded M
e e O e e v s oo ot e oo ot oy o, -2
Sian ' thlay rmﬂﬁl‘é’y'?ﬁ,%“
Here } ﬁ / /ﬁ JJ | g } gmnw [!.:G;'@ ﬁg{‘l’.)?
Sfgnature of off Date e (X ves[ Inn
L -
. " Gk SSHETSTR
Paid :g,?:tm{iéﬁ% Yifr | o | e
Preparer’s & " BARAGDH, FRIEDMAN, FRIEDDERG, & ADASKO PC EIN
Use Only  A50a"  P331 MADISON AVE BTH FL 13-3573805
HPeeas . NY, NY 10017 Fhone ne.
JWA  For Privacy At and Paperwork Reduction Act Notlce, see separate Instrurtions. Form 11208 (2007}
Hieor
1
2007.05063 THE GALR GROUP, INC GALEGRO1

11560808 795013 GALEGROUP



rom 7004 . Application for Automatic 6-Month Extension of Time To File

{Pev. Decarmbet 2007) Certain Business Income TEX, Information, and Other Returns OMB No. 184587233
o Pty M File a separate application for each return.

Type or ame Identitying rumhber

Print THE GALE GROUP, INC 13-3905537

Flla by tha dija Numnbar, streat, and et af suite e, (FPO. box, s atictions.)

aefortno | 44 WEST 28TH STREET

retum far whigh

an axtanalon |8 Cilly, town, state, and ZIP coda (If o forsign addreoe, entar city, provines or atate, and country (folisw the sountry's prmctice for epterng
mquested. S pestal coda)).

Instructions. NEW YORK,- NY 10001-4212

Note, 5ee Instrugtions belore gompleting this form.

1 Entartha form code for tha return that this appllcation 15 far (S8R DRIGWY e IE
2 I the foreign comparatlon does not hava an office or place of businass In the United 3tates, check hers . ... et e e ]

8  Ifthe organization i a corporation or partnership that qualifies under Regulations sactlon 1.6081-5, check here ... - I:[

4a The application is for calendar year M . or tax year baginning , and ending

b Short tax year, If this tax year is less than 12 months, check the reason:
I:] tnitial retum Final ratttrm |:| Ghanga In accounting perlod Consolidated return to ba filed

§  Ifthe organization is a corporation and is the commen parent of a group that intends to fils a consolldated return, chack here ... ... -
It chacked, attach a schedula, listing the name, addrass, and Employer [dentification Number (EIN) for sach member covared by this application.

B Tt bl K i e A Y bt e e et et et e, B 0.

7 Total paymants and credits (888 IOl ONE) e 7 0.

8 Balance due. Subtract (Ina 7 from line 6. Generally, you must deposit this amount using tha Elactronic Federal
Tax Payment System (EFTP3), a Federal Tax Depasi (FTD) Goupan, or Electroniz Funds Withdrawal (EFIY)

{see Instructions for exoBDHORE) e 8 0.
Application Application Farm
Is Far; Is For. Gode

Farm 1120-ND {section 4951 taxes

Form 706-GS{D)

Forrn 1120-POL
Form 1120-RIC

Form 1120-5F

‘ Form 8612

E ; Farm 8831
orm 1120-FSC

;orm 1120-L
I.HA Far Paperwork Reduction Act Notlge, see instructions. Form 7004 (Rev. 12-2007)

T1AF4
12-01-07

11560808 795013 GALEGROUP 2007.05063 THE GALE GROUP, INC GAT.EGRO1



THE GALE GROUPR, INC 13-3905537 pPagez
Cost of Goads Sold (ses instructions)

VY Al I O Y e e e 1
I ] L TP U PO 2
A BB O IR Or e, 3
4 Additional section 263A costs (aRaeh SatEmmBIt) | e 4
§ Othercosts (attach statement) ... e o DBE STATEMENT 3 5 B70,505.
B Tl AQAIINES 1EATOUDN B . o oo otee st ves s eae e ettt 6 870,505,
T VB oY B B O VBT o etk e T T 18 bttt et e et ee ettt et ettt e e 7
8 Costof goods sald. Sebtract line 7 from line 6. Enter here and on page 1, 08 2 s e et et e 8 870,505.
92 Chaek all methods usad for valuing closing inventory: (i} [ Gost as described in Regulations saction 1.471-3
(il [__] Lower of cost o markst as described In Regulations section 1.471-4
{iii) [ other (Specify method used and attach explanatlon) W=
h Chack if there was a writedown of subnormal goods as described in Reguialions secton TATT=2(C) ... oo esistss v ot e oe st e e [
¢ Check if the LIFO Iventory mathod was adopted this tax year for any goods (it checked, attach Form 970} s ]
i If the LIFQ inventory maethad was used for this tax year, enter percentage (or amounts) of closing inventary
CAMMPLYBE UMART LIFD | oo e e L et ettt et e ee et | ad I
e If proparty s produced or acquired for resale, do the rules of Sactlon 263A apply to the SotPOTAHONT i eeeeeeir s LI vas CF] No
f Was there any change in deterimining quantities, cost, or valuations between opening and closing inventony? . ..., [ 1ves [F] no

If "Yes " attach explanation.
Al Other Information  (ses instructions) | Yes | Na
1 Check accounting method:  (a) L1 cash () (X Accrual (c) [ Other {specity) M-
2 See the Instructlons and enter the:
(a) Businass activity W ADVERTISING (b Product or service = SERVICES
3 Atthe end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domastic
corporation? {For riles of attribution, see section 267(c).} If "Yes," atfach a statement showing: (a) nama and employaer
identification numbar (EIN), (b) percentage owned, and (¢) If 100% owned, was 2 QSub alaction Made? .. . ...,
A Has this corporation filed, or Is It requirad to fila, 2 relumn undar sectlon 6111 to provide information on any raportahle transaction?
§ Chack this box if the corporation issued publlely offerad daht instrurments with origlnal issue diseount e
It checked, the carporation may have to file Form 8281, Inforrmation Return for Publicly Offared Qriginal 1ssue Discount
Instruments.

E I the corporation: (a) was a C corporation tefora if elacted to be an 5 corporation or the corporation acquired an
assat with a basis determined by referance to its basis (or the basls of any other propery) In the hands of a
G corporation and (b) has net unreallzed built-in galn {defined in section 1374(d)(1)} In excess of the net recognlzed
buikt-in gain from prior years, erter the net unraalized built-in gain reduced by net recognized bullt-n galn from p::r}oprr ;
L= 1 i

7 Enter the accurnulated earnings and profits of the corporatton at the and of the tax year
8 Are the carporation’s total receipts (see instructions) for the tax year and its total assets atthe end af the tax year
an $250,0007 1f "Yes " tha corporation (s not required to complets Schedules Land M=1 ... i rias X
Sharaholders’ Pro Rata Share ltems Taotal amount
1 Ordinary business Income {1058) (FA0E 1, 08 B1Y ettt e ettt e 1 <306,975.>
2 et rental raal estate incorne {loge) (attach Form 8825)
Ba Other gross remtal NComME (1058 i
b Expenses from other rental activities (attach statement) ... ...
£ Other net rental ineome {loss). Subtract ling 3hfromline Ba
A ITHBTOSE IMEOME oo rereterevssieessoeesomsesemeeeesetabbae e esssemesesenneeensssensaeaeee oo 6,794,
5 Dividends: 3 Ordinary diVITBNIE ..ot e et e
b QuaNTIE SIVIBENOS ... e i iirsa e e e 1 Gh !
B RIS i e e e E bbb bR T e
7 Net short-term capital gain (1oss) (attach Schedule D (Form 11208} et
Ba Net long-term capital gain (loss) (attach Schedule D {Form 11203))
b Collectibles (28%) aIn (I058) ... e
¢ Linrecapturad section 1250 galn (attach statement) ...
a9 Netsection 1231 gain (loss) (atach Farm 4797) e

10 Other Income (loss) (see mstruetions) ... Typa I+
JWA Farm 11208 (2007)

Income {Loss)

T
12-35-07

5
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Form 11205 (2007) THE GALE GROUP, TNC

13-3205537 Pagei

Shareholders’ Pro Rata Share Items {confinued)

Total amownt

w |11 Section 179 daduetion (AECH FOM ABG2) | ittt 11
B 128 CORMDUIONS ..\ v STATEMENT 5 12a 6,699.
E h Invastmant INTerast BXPBRSE ... .o e e e e 12h
E & Section 59(e)(?) expendltures (1) Type M
g Taa LT iR 12c(2)
d_Other deductions (see instructions) Type M= 121
132 Low-income Rouging eramt (8aetion 420 D)) s et 13a
b Low-incoma housing cradit {0lREr) e e 13k
é ¢ Qualifisd rehabllitation expenditures (rantal real astate) (attach Form 3468) . ., 13e
o d Other rantal real estate cradits (see instructions)  Type M- 134
o g Other rental credits (see Instrustions) ... Typa = 13e
T Cradit for aleehel used as fusl (attach Form 6478 e 13t
g_Other cradlts (see Instructions) Typa = 131
143 Namg of country or U.5. possession M=
b Gross INome TROM Al BOUITES oo oo e oot e oo ome e ee et et v as s e e et e 14b
C Gross Income soureed At Shareol e r VBl e e 14k
Foreign gross Incomp sourced at corporate level
@ L Lt T v OO 144
S B BENERAI GEIOOIY e otk e e e 148
2 1l (B B I b ittt ettt e et 141
g Deductions allocated and apportioned at shareholder 1evel
= g Intarest axpanse | 144
B0 NOMer 14h
g Deductions allocated and apportionad at corporate level to foralgn saurce Income
e I Passive category 14)
| General category 14|
k Other {attach statement) _ 14k
Other information I
I Tatal foreign taxes {check ona); = ] Paid L TAcered 141
m Reduction in taxes avallabls for cradit (atfach statement) ..o 1Am
n Other foreign tax information {attach staferment) ..o i e
152 Post-1086 depraciation adjuStment e 153 1,150,
gE Bl 1 AGIUSIBE QA 11088 ... .0ioosieuussssere e eoes e oeees e osas e b bon e e 15h
E Eg ¢ Deplation (Der than ol R0 D85Y | . e oottt m et e ee et et ens s 16e
g.ﬁ':' i 0il, pas, and gaothermal proparties - gross incarme 15d
"IEE & Oil, gas, and geothermal proparties - deductions 158
F_Othar AMT items (attach statement} ... e iiiiiiieieiiieiiieiiieteiiiieiiienieiniieiiiiiirieriisiiisieieeieriiresse i 16f
Eu 162 Tax-oxemptimerostileOme ... 16a
E%.m b Othartax-exemptincoma .. ..., 16h
ﬁ”@ #| & Nondaductible expenses | ... 166 4,019.
%’Em i Property distrlbutlons . . ... 16d
2@ 8 Repayment of laans from sharepolders 168
..:5 172 Investment INCOME .o 174 6,794,
2E | B Investment OXPENSEE e e e 17h
EE ¢t Dividand distributions paid from accomulated aarnings and profits 17¢
£ d Qther iterns and arnounts (attagh statement) ...
&5
§E 18 Income/loss reconciliation, Gombina the amounts on fines 1 through 10 in the far right colurma.
o3 From the result, subtract the sum of the amounts on fines 11 through 12d and 141 oo, 18 =306,880.>
JWA Form 11208 (2007)
71173
12-25-07
3
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Form 11208 £2007) THE CALE GROUP, INC 13-3905537  Paged
| Batance Sheets pEr Bopks Baginning of tax year End of tax yaar
Assets {b) {d)
1 gash oo pdmmmmmnmiiiihanisian] 0 42,648 I 83,973.
24 Trade notes and aceouwnts recaivable ...,
B Less allpwance forbad debts .. ..., 110,925 . 194r747 .
3 nventerles
4 U.5. Government obligations ... ... ...
g Tax=sxamptsecutities .
6 Othercurrant assets (alt strt) 91,557.
T Loang to shareholders .
8 Mortgage and real estate loans ...
8 Otherinvestments (att. stmt) ..
103 Buildings and other depreciable assats 20, 9 2,6
b less accumulated depreciation ... 190,674. 205,015.
112 Depletable assets . ...
h Laess accumulated depletion ...
12  tand (netof any amorization) .
13a Intangible assets (amortizable only)
b Less accumulated amortization .
14 Otherassets (att atmt) .. ...
15 Totalassets e
Liatiltles and Shareholders’ Equity
16 AcCOUNIS PAYADIE e I r .
17 Mottgages, nates, bonde payakia In lass than 1 year 2 2 8 ¢ 7 3 0 2 2 6 I 6 7 8.
18  Other current liabilltlas (att. stmt.) .. 4,355 6,888,
189 Lpans from sharshelders . ...
20 Mortpages, notes, bands payable In 1 yaar of Frore
21 Other ltabilitles (att. stmb) ...
22 Capitalsteck ... 1,100 1,100.
23  Additional paid-in capital ...
24 Retained earmings e <389,660 <700,354.>
25 Adjuatmanta to aharcholders' cguity (att atmt) ...
26 Less costoftreasury stock ... ( )
27 Total liahilities and sharsholders’ aquity ...... 209,998 | 409,687.
chiedile Reconciliation of Income (Loss) per Books With Income (Loss) per Return
Note: Schedule M-3 raqulrsd Instead of Schedule M-1 If total assets are 510 million or mare - see instructions
1 NatIncome {lose) perbooks ..o <310, 8934 .5 Incoms recorded on books this year not
2 |ncoms meluded on Schadula K, ines 1, 2, 35, 4, 55, included on Schedule K, lines 1 through
@, 7, Ba, 0, and 10, not recordact on books this year 10 (itemniza):
temize: a Tax-axempt interast §
3 Expenses recorded on books thts year not B Deductions ingluded on Schedule K, lines 1
included an Schedule K, tines 1 through 12 through 12 and 141, not eharged against
and 141 (ftemize): book income this year (itemize):
a Depreciation § a Depraciation & P
b Travel and entertainment3__ 4,019 . — 3.
4,019.] 7addines5and6 ... S
4 Addlines 1through 8 .. TR <306, 875 .78 meoms tose) meneduia i, live 18), Line A lassjine? ... <306, 880.>

Analysis of Accumulated Adjustmen

ts Account, Other Adjustmentsz Accoun

t, and

~ T N I L P =

L]

12-¢

Balance at beginning of fax year
Ordinary incoma frotn page 1, line 21

Otheradditions  STATEMENT 7
Loss from page 1, lina 21
Other recuetlons | STATEMENT, 8

Gombina lings 1 through 5
Ristributions other tran divl

Balanca at end of tay year. Subtract fine 7 from fine @
71 1vg1m

11560808 795013 GALEGROUP

JWA

dend distributions

{a) Accumulated

adjustments account account

Shareholders’ Undigtributed Taxable Income Previously Taxed (see instructions)
{h} Othar adjustments

{c) Shareholidare’ undletrlbutad
taxnhble Incemnn proviously taxed

<389,658

6,794.

( 206,975

( 10,7184

<700,557.

<700,557.

2007.05063 THE CGALE GROUP,

4
NG

Form 11208 (2007)
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4562

Dapartiment of the Treazury
Intemal Ravenua Sorvice

I See saparate instructions.

Depreciation and Amortization

(Including Information on Listed Property)
= Attach to your tax raturn.

QOTHER

OMB No. 18480172

2007

Attnchmant
Sequeanan MNa, 6?

Natne(%) shawt on retumn

THE GALE GROUF,

INC

Buginesas or activity b which this forr relates

QTHER DEPRECTATION

ldentifylng numbar

13-3905537

Electian To Expense Gertaln Property Under Section 179 Note: if you have any flsted property, complete Part V before you complete Part /.

Maxlmurm amount. Ses the instructions for a higher limit for cartaln businessas
Total cost of saction 179 property placed In setviee (see instructions)
Threshold cost of gactlon 179 property befora reduction In lImitatlen
Reduction in limitation. Subtract Ine 3 from line 2. If zero or less, enter 0-

o (N b L B -

(2} Deseription of proparty

{b) Cont {businras use only)

Dullar limitation for b year, Subtraet line 4 from lire 1. It zare of lras, eptor -C-. IF tatried filing Soparately, seo |nstrictjops ..

1

125,000.

500,000.

G| |G| b

{o) Eleated oost

7
8
9
10
11
12

13 Carrvover of dissliowed deduction to 2008, Add lines 9 and 10, lests lIne 12
Mot

Listed property. Enter the amount fromline 29 .
Total elacted sost of section 179 property. Add ameunts in column (g}, lines 6 and 7
Tentative deduction. Enter the smalleroflineSorling 8 ...
Carryover of disallowed dedustlon from line 13 of your 2006 Form 4562

Business Income limitation. Enter the smaller of business income {not less than zerc) or line 5
Section 179 expense deduetion. Add lines 9 and 10, but do net antar more than Iine 11

| 13 |

: Do not use Part | or Part Il below for listed property. Instead, use Part V.

!  Special Depreciation Allowanee and Other Depraciation (De not Include listed property.)

14 Speclal allowanca for qualified New Yotk Libatty or Gulf Opportunity Zong praperty (other than lsted property) and cellulosic

15
16

blomass ethanol plant property placad in service during the tax year

Froperty subject to sectlon 16B{7)(1) olection
ar deprecation (ncluding AGRS)

14

13

18

MACRS Dapreciation (Do not include liated property.) (See instructions.)

Section A

17

13 It Yyou ara alectlng o Areupany, qnnﬂiﬂ Elaced i carvics dul‘lng he tsl.'!: yeut' ifta one of MorA genaral ageat gccounte, check hera
Lection B - Assets Placed in Service During 2007 Tax Year Using the General Depreciation Systern

MACRS deductions for asasta placed in service In tax years beginning before 2007

17

12,998

() Clnnsification of proparty (limf Sf:.::ga (ﬁé‘lﬁfﬁf’%ﬁﬁﬁgﬁhﬂ {eh Racouary {e) Convention | () Mathad i) Depreciation deduation
In aervice only - ee Instruations} patiod

18a  J-year property

b G-year property 10,822.0 5 YRS MO [200DB 1,2%6.

e 7yesr property 1,284, 7 YRS MQ [200DB 46.

d 10-year property

[ 18-year property

i 20-year property

g 25-year property 26 yrs. 5/
- / 27.5 yra. MM S/L

h  Residential rental property p 27.5 yrs. MM v

. . / 39 yrs. Mivi S/

i Monrasidential real property / M L

Section C - Assets Placed in Service During 2007 Tax Year Using the Alternative Depraciation System

20a  Class life /1.

b 12-year 12 yra. S/L

e 40-year 40 yra. MM S/l

Summary {see instructions)
21 L1sted property. Enter amount fromlin@ 2B L e 21
32 Total. Add armourts from line 12, linea 14 through 17, lines 19 and 20 in column (&), and line 21,
Enter hera and on the appropriate lines of your return. Partnerships and 5 corporations-sselastr, o s 14,340.
23 For asseta shown above and placed in serviea during the current year, enter the
portion of the basla attributable to section 263Acoata e TR 23
718261 LHA For Paperwork Reduction Act Notice, see separate instruc:t;:ms. Forem 4562 (2007)
11560808 795013 GALEGROUP 2007.05063 THE GALE GROUP, INC GALEGROC1



THE GALE GROUFP,

INC

13-3905537 Page2

Forrm 4562 (2007)

recreation, or amusement.)

Listed Propetty (Include automaobiles, certain other vehicles, cellular telephones, certain computers, and property uzed for entertainment,

MNote: For any vehicle for which vou are using the standard mileage rate o deducting lease expense, complate only 24a, 24b, colurmng (8)
throwgh (c) of Section A, sl of Section 8, and Section C jf applicabls.

Section A - Dopreciation and Gther Information (Caution: See the instruetions for ifmits for passenger altomoblies.)

those vehicles.

24a Do you have avidence 1o support the business/invastment use clairmed? L lves [ INo 24b If "Yes," Is the evidence written? _IYes{ INo
Type nﬁimpa é:t)ﬂ 3”5‘?'3935/ Cu(.::)cr Hrsin for ‘S':z‘""“'“"“” Hecf:\)rew Mﬁm/ Daprgzi)ation Elﬁg}ad
(list vehicles fif;?) p;aef.ﬁ%é” us.]g‘ﬁl)gsrtc?r?tnatga ather basts ‘b“"”’;ﬁ';:;?m““‘ period Convention deduction SﬂﬂﬂggtWQ
25 Speclal allowanece for qualifled Gulf Oppertunity Zone property placed in service during the tax year and
used move than 50% in_a guallfied business uge ... ..o e a5
26 Property used rmore than 50% in a quallfled buainess use:
%
%
P %
27 Property used 50% or less in a qualifled business use:
% S/ -
2 S/l -
L % s/ -
28 Add ameounts In column (), lines 25 through 27, Enter here and on line 21, page 1 ... | 28
28 Add ameumts in colurnn (), ing 26. Enter hereand on line 7, page 1 i,

Section B - Information on Use of Vehicles

Complete this sectlon for vehicles used by a sole proptigtor, partner, or other "more than 5% owner,” or related person,
If you provided vehicles to your employees, first anawer the questiona In Section C to see If you meet an exception 1o completing this section for

30 Total buslnessfnvestment miles driven during the

year {do not include commuting miles)
a1
32 Total other personal (mongormmuting) miles
driven
Total miles driven during the year,
Add linea 30 through 32
Waz the vahlele available for persenal use
during off-duty hours?
Waa the vehlcle usad primarily by a more
than 5% owner or refated pergon?
|a anothar vehicls available for personal

use?

a3

34

35

a6

Total commuting miles driven during the year

@
Valicle

{b)
Vehicle

Vehicla

(c)

(<}
Vehicla

{e

Vehlele

4]
Vahicle

Yoo No

Yes

Yes

No

Yes

No Yes

No

Yos No

Saction C - Questions for Employars Who Pravide Vehicles for Use by Their Employccs
Answer these questions to determine If you meet ah exception to completing Sectlon B for vehloles uged by employees who are not more than 5%

ownors or related persons.

87 Do you maintain a written polley statement that prohibite all personal use of vehleles, Including commuting, by yeur

employess?
38

49
40

a1

Do you maintain a written poliey statament that prohibite personal use of vehlelss, except sommuting, by your
employees? See the instrictions for vehicles used by corporate offlears, directors, of 1% of more owners
Do you traat 2ll use of vehicles by employees ag personal use?
Do you provide more than five vehicles ta vour amployees, obtain information fram yeur amployess about
the uze of the vehicles, and retain the Information received?
Do you meet the requirements concarning qualified automoblle demonatration use?

Note: if your answer to 37, 38, 39, 40, ar 41 Js "Yes, " do not complete Section B for the covered vehlcles,

Yes No

Amortization
(a) {b) (c) () {e)
Descriptian of casts Date amarilzation Amortizabln Code Amariization Amartization
bogins araunt sastlon pariad or parcantage for thin yoar
42 Amortization of costs that beging during your 2007 {ax year:
43 Amortzation of costs that bagan Bafore your 2007 BBX YBAE e 43
A4 Total. Add amounts in colurmn_{f). Ses the instructions for wheretoreport oo a4
718282/41-03-07 Form 4582 (2007}
6
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THE GALE GROUP, INC 13-3905537

FORM 11205 TAXES AND LICENSES STATEMENT 1
DESCRIPTICON AMOUNT
PAYROLL TAXES 90,458.
CALIFORNIA TAXES - BASED ON INCOME 1,600.
NEW YORK CITY TAXES — BASED ON INCOME 218.
TOTAL TO FORM 11208, PAGE 1, LINE 12 92,276.
FORM 11208 OTHER DEDUCTIONS STATEMENT 2
DESCRIPTION AMOUNT
BANK CHARGES 405.
COMPUTER PROCESSING COSTS 15,679.
DUES AND SUBSCRIPTIONS 10,285.
INSURANCE EXPENSE 8,437.
LOCAL TRAVEL 7,394.
OFFICE EXPENSE 34,232.
OFFICE SUPPLIES 12,853.
PROFESSIONAL, FEES— OTHER 3,650.
AUTO EXPENSES 26,080.
TELEPHONE EXPENSES 36,097.
TRAVEL EXPENSES 11,819.
UTILITIES EXPENSE 15,015.
MESSENGER AND DELIVERY 18,404.
EQUIPMENT RENTAL 7,441,
LEGAL & ACCOUNTING FEES 11,891.
OCCUPANCY EXPENSES 5,755.
NEW BUSINESS EXPENSES | 29,335.
MISCELLANEOUS 2,852.
JANITORIAL AND CLEANING 7,417.
MEALS AND ENTERTAINMENT 4,020.
TOTAT, TO FORM 11208, PAGE 1, LINE 19 269,161.
FORM 11208 COST OF GOODS SOLD - OTHER COSTS STATEMENT 3
DESCRIPTION AMOUNT
CREATIVE, COPYWRITING, MAILING AND 870,505.
TOTAL TO FORM 11208, PAGE 2, LINE 5 870,505.
7 STATEMENT(S) 1, 2, 3
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THE GALE GROUP, INC | | 1323905537

SCHEDULE K INTEREST INCOME STATEMENT 4

DESCRIPTION AMOUNT
INTEREST INCOME 6,794.
TOTAL TO SCHEDULE K, LINE 4 6,794.
SCHEDULE K . CHARITABLE CONTRIBUTIONS STATEMENT >
DESCRIPTION 50% LIMIT 30% LIMIT 20% LIMIT
CHARITABLE CONTRIBUTIONS 6,699,

TOTALS TO SCHEDULE K, LINE 12A b,699.

SCHEDULE K NONDEDUCTIBLE EXPENSES STATEMENT 6
DESCRIPTION AMOUNT
EXCLUDED MEALS AND ENTERTAINMENT EXPENSES 4,019.
TOTAL TO SCHEDULE K, LINE 16C 4,019.

SCHEDULE M-2 ACCUMULATED ADJUSTMENTS ACCOUNT - OTHER ADDITIONE GSTATEMENT 7

DESCRIPTION AMOUNT
PORTFOLIO INTEREST INCOME 6,794.
TOTAL TO SCHEDULE M—2, LINE 3 — COLUMN (A) 6,794,

8 STATEMENT(S) 4, 5, 6, 7

11760808 795013 GALEGROUP 2007.05063 THE GALE GROUF, INC GALEGRO1



THE GALE GROUP, INC | | 13-3905537

SCHEDULE K INTEREST INCOME STATEMENT 4

DESCRIPTION AMOUNT
INTEREST INCOME 6,794.
TOTAL TO SCHEDULE K, LINE 4 6,794.
SCHEDULE K CHARITABLE CONTRIBUTIONS STATEMENT 5
DESCRIPTION 50% LIMIT 30% LIMIT 20% LIMIT
CHARITABLE CONTRIBUTICNS 6,699,

TOTALS TO SCHEDULE K, LINE 12A 6,699.

SCHEDULE K NONDEDUCTIBLE EXPENSES STATEMENT 6
DESCRIPTION AMOUNT
EXCLUDED MEALS AND ENTERTAINMENT EXPENSES 4,019.
TOTAL TQ SCHEDULE K, LINE 16C 4,019.

SCHEDULE M-2 ACCUMULATED ARDJUSTMENTS ACCOUNT ~ OTHER ADDITIONS STATEMENT 7

DESCRIPTION AMOUNT

PORTFOLIO INTEREST INCOME 6,794.

TOTAL TC SCHEDULE M-2, LINE 3 — COLUMN (A) 6,794.
8 STATEMENT(S) 4, 5, 6, 7
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THE GALE GROUP, INC

13-3905537

ACCUMULATED ADRDJUSTMENTS ACCOUNT- OTHER REDUCTIONS

SCHEDULE M-2

STATEMENT 8

DESCRIPTION

CHARITABLE CONTRIBUTIONS
NONDEDUCTIBLE EXPENSES

TOTAL TO SCHEDULE M-2, LINE 5 -~ COLUMN (A)

AMOUNT

6,699.
4,019.

10,718.

SCHEDULE L

OTHER CURRENT ASSETS STATEMENT 9
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
PREPATD NYC CORP TAX
LOANS AND EXCHANGES 14,779, 91,247.
PREPATD EXPENSES 310.
TOTAL TO SCHEDULE L, LINE 6 14,779, 91,557.

SCHEDULE L OTHER ABSETS STATEMENT 10

BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
SECURITY DEPOSIT 11,750. 11,750.
TOTAL TO SCHEDULE L, LINE 14 11,750.

11,750.

SCHEDULE L OTHER CURRENT LIABILITIES STATEMENT 11
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
SATES TAX PAYABLE 3,720. 6,688.
CORPORATE TAXES PAYABLE 625 . 200.
TOTAL TO SCHEDULE T, LINE 18 4,355. 6,888.
9 STATEMENT(S) 8, 9, 10, 1%
11560808 795013 GALEGROUP 2007.05063 THE GALE GROUP, INC GALEGRO1



THE GALE. GROUFP, INC 133905537

SCHEDULE L ANALYSIS OF TOTAL RETAINED EARNINGS FPER BOOKS STATEMENT 12

DESCRIPTION AMOUNT
BALANCE AT BEGINNING OF YEAR <389,660.>
NET INCOME PER BOOKS <310,8%4.>
DISTRIBUTIONS 0.

OTHER INCREASES (DECREASES)

BALANCE AT END OF YEAR - SCHEDULE L, LINE 24, COLUMN (D) <700,554.>

10 STATEMENT(8) 12
11560808 795012 CALEGROUP 2007.05063 THE GALE GROUP, INC GALEGRO1
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Sthedule K-1 2 0 0 7 [ JFinalk-t 1 Amended k-1 OMB No. 1545-0130
(Form 11208) Shareholders Share of Cutrent Year Ingome,
Department of the Treasury Daductions, Credits, and Other ltomg
Internal Revenue Service  gyr capngar year 2007, or tax 1 Grdinary busingss income (lnss) 13 Gradlts
year heglnning f <306,975,.>
ending 2 Net renital raal estate incoma (lnss)
Shareholder’s Share of Income, Deductions, 3 Other et rental incoma (lpss)
Cradits, etc. W See separate instructions,
Information About the Corporation 4 Infersst Ingome 6.794
’ -
A Corporation's employer identification numbar Ba Ordinary dividends
13-3905537
B Corporation’s name, addrass, city, state, and ZIP code 5b Qualified dividends 14 Foreign transactions
THE GALE GROUP, INC 6 Rovaltles
44 WEST 28TH STREET |
NEW YORYK, NY 10001-4212 7 Neit short-tarm oapital gain {loss)
G IRS Center whare corporation filed ratutn Ba Net long-tarm capital gain (loss)

CINCINNATIL, OH
Information About the Shareholder

8b Collectibles (28%) gain (loss)

B Sharehotdaer's identifying number e Unrecaptured sec 1250 gain

163-54-0850

E Sharshoider's nama, address, city, state and ZIP code 9 Net section 1231 paln (loss)

MINDY GALE 10 Othar Incoms (loss) 15 ARtemative min tax (AMT) items
1225 RIVER ROAD 2-D A 1,150,

EDGEWATER, NJ 07020

F Sharsholder's parcantage of stock

ownership fartax veat ... 100.000000y
11 Saction 179 deguntion 16 Itemsg affecting shareholder bagls
¥ 4,019.
12 Other deductions
A 6,699,
-
=
o
-+
3
=
76 17 Other inforrmation
L. [y 6,794.
#Sea attachad staternent for additlonal infermatten,
27, JWA For Paperwork Reduction Act Notice, sea Instrustions for Form 11208, Schedule K1 (Form 11208} 2007
11 SHAREHOLDER NUMBER 1

115A0R08 795013 GALEGROUP 2007.05062 THE GALE GROUP, INC GATEGRO1



THE GARE, GROUP, INC 13-3905537
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SCHEDULE K-1 NONDEDUCTIBLE EXPENSES, BOX 16, CODE C
DESCRIPTION AMOUNT SHAREHOLDER FILING INSTRUCTIONS
EXCLUDED MEATS AND ENTERTAINMENT
EXPENEES 4,019. SEE FORM 1040 INSTRUCTIONS
TOTAL 4,019.

12 SHAREHOLDER 1

1 11560808 795013 GALEGROUP 2007.05063 THE GALE GROUP, INC GALEGRO1
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