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DEBTOR’S AFFIDAVIT PURSUANT TO LOCAL RULE 1007-2

Chris Reda, being duly sworn, deposes and says:

I am the President and Chief Executive Officer of Tens Cabaret, Inc., the Debtor and

Debtor-in-possession, and have personal knowledge of the facts and circumstances herein. I

submit this affidavit on behalf of the Debtor pursuant to Local Rule 1007-2:

1. The Debtor has been engaged in business as a “gentlemen’s club” for the past 4

years.  From its inception, the Debtor and its predecessor entity, hired professional dancers and

entertainers on a “independent contractor” basis, i.e., those to whom it paid fees in gross, without

deducting taxes as it would with employees.  The circumstances leading to the debtor's filing

under chapter 11 include (a) the National Labor Relations Board has apparently obtained a

judgment against the Debtor for unpaid employment taxes in the sum of approximately $9.8
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Million and (b) the Debtor has entered into a Stipulation with its landlord to settle its outstanding

rent arrearage which remains open.

2. This Case was commenced under Chapter 11.

3. N/A.

4. See Debtor’s List of 20 Largest Unsecured Claims, attached to the Petition.

5. The Debtor has no secured creditors. See Schedule D attached to the Petition.

6. The Debtor operates a cash business and thus has no accounts receivable. The

Debtor’s has no inventory other than its alcoholic beverages which has market value of

approximately $20,000.  Debtor’s liabilities include its claimed tax debt of $9.8 Million, current

accounts payable to critical vendors of approximately $69,000, back rent claims by the landlord of

$355,000+ and certain other payroll totaling approximately $67,969.

7. The Debtor is a Subchapter “S” corporation and has no publicly held stock; 100 %

of its sole class of stock, common, is wholly owned by Chris Reda

8. No property of the Debtor is in the possession, custody or control of any

custodian, public officer, mortgagee, pledgee, assignee of rents or secured creditor.

9. The Debtor leases commercial space at 35 East 21  Street, New York, New Yorkst

10010 (the “Premises”) from Centaur Properties, LLC, the landlord. 

10. The Debtor’s books and records, together with its assets, are all located at its

Manhattan Premises.

11. There are no other pending actions of which the Debtor is presently aware.
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12. I am the CEO of the Debtor and have been since its inception in 2006. I am

responsible for all operations of the Debtor including hiring, etc.  My experience includes more

than 15 years as night club executive.

13. The Debtor’s estimated payroll for the month of August, 2010 (exclusive of

officers, directors and stockholders) is approximately $45,000.

14. The Debtor does not propose to make any payment to its officers during August

2010, except for their monthly salaries (Chris Reda: $ 3,750.)  No financial consultant has been

retained by the Debtor.

15. A schedule for the 30 day period following the filing of the chapter 11 petition of

estimated cash receipts and disbursements, net cash gain or loss, obligations and receivables

expected to accrue but remain unpaid, other than professional fees, and any other information

relevant to an understanding of the foregoing is attached hereto as Exhibit A.

16. The Debtor believes that it will be able to meet all of its current obligations from

sales revenues to be received and with the cooperation of its creditors, to effectuate a plan of

reorganization. 

/s/ Chris Reda
    Chris Reda

Sworn to before me this
day of August 3, 2010

/s/_____________________________
NOTARY PUBLIC
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The Debtor having filed a petition for reorganization under chapter 11 of the

Bankruptcy Code on August 3, 2010 and the Court having determined that a case management

conference will aid in the efficient conduct of the case, it is

ORDERED, pursuant to 11 U.S.C. § 105(d), that an initial case management

conference will be conducted by the undersigned Bankruptcy Judge in Room ___, United States

Bankruptcy Court, One Bowling Green, New York, New York 10004 on September    ,2010, at

____ o'clock in the _____noon, or as soon thereafter as counsel may be heard, to consider the

efficient administration of the case, which may include, inter alia, such topics as retention of

professionals, creation of a committee to review budget and fee requests, use of alternative

dispute resolution, timetables and scheduling of additional case management conferences; and it

is further
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ORDERED, that the Debtor shall give notice by mail of this order at least seven

days prior to the scheduled conference to each committee appointed to serve in the case pursuant

to 11 U.S.C. § 1102 (or, if no committee has been appointed, to the holders of the 10 largest

unsecured claims), the holders of the five largest secured claims, if any, any postpetition lender

to the debtor, and the United States Trustee, and shall promptly file proof of service of such

notice with the Clerk of the Court.

Dated: New York, New York
August 3, 2010

UNITED STATES BANKRUPTCY JUDGE


































































