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THE LIGA LAW GROUP, P.C. 
Attorneys for the Debtor 
777 Westchester Avenue, Suite 101 
White Plains, New York 10604 
(877) 725-5442 
 
 
UNITED STATES BANKRUPTCY COURT 
SOUTHERN DISTRICT OF NEW YORK 
----------------------------------------------------------x 
In re: 
 
GEORGE C. SHAPIRO, MD &  
JEFFREY T. SHAPIRO, MD, P.C. 
 
    Debtor. 
----------------------------------------------------------x 

 

AFFIDAVIT OF JEFFREY T. SHAPIRO 

PURSUANT TO LOCAL BANKRUPTCY RULE 1007-2 

 

STATE OF NEW YORK   ) 

COUNTY OF WESTCHESTER  ) SS.: 

 

 JEFFREY T. SHAPIRO, being duly sworn deposes and says: 

 

 1.   I submit this affidavit pursuant to Rule 1007(d) of the Federal Rules of 

Bankruptcy Procedure (the “Bankruptcy Rules”) and Rule 1007-2 of the Local Rules for the 

United States  Bankruptcy Court for the Southern District of New York (the “Local Rules”). 

 

 2. I am the President and Secretary of the Debtor, GEORGE C. SHAPIRO, MD &  

JEFFREY T. SHAPIRO, MD, P.C.  , a New York professional corporation in good standing 

corporation, incorporated on July 11, 1994.  (See Exhibit 1) 

 

 

  

Chapter 11 

Case No: 
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Rule 1007-2(a)(1) 

 3.  My brother George and I, each own 50% of medical practice.   

 

 4. As a result of a series of bad business decisions to purchase and/or lease large 

pieces of medical equipment we have been sued several times in recent years resulting in 

hundreds of thousands of dollars worth of judgments and obligations for equipment we are no 

longer in procession of or own. 

 

 5. Recently, we were sued by The CIT Group/Equipment Financing, Inc. after we 

falsely believed that we had assigned a lease for over $1,200,000 to a third party who was 

associated with Parkway Hospital.   Parkway Hospital subsequently went bankrupt, the third 

party subsequently went bankrupt and the individuals with whom we dealt with were charged 

and convicted of white collar crimes and are currently incardinated.  We were subsequently sued 

on the lease after the equipment was repossessed without our prior knowledge.   After wasting 

tens of thousands of dollars trying to defend ourselves on the basic premise that we assigned the 

lease and were never notified of any default by the third party, a judgment was entered against us 

in excess of $600,000.   (Exhibit 2) 

 

 6. The lawyers for The CIT Group/Equipment Financing, Inc. subsequently froze 

one of our bank accounts. 

 

 7.  We tried to negotiate a pay-off schedule with them, however, they would not 

agree to any installment payments without us first providing them with intimate financial 

information without any assurances, whatsoever, that said information would not be used to 

adversary effect us.    

 

 8.   We decided to file bankruptcy, since it provides us a relatively safe and 

predictable environment to answer financial questions.      
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 9. I believe, the practice is fundamentally solid, however, it is strapped with an 

incredible amount of debt from peripheral ventures.  As result, we are throwing good money 

after bad, month after month.    

 

10. I believe the practice will benefit from a restructuring.  

 

Local Rule 1007-2(a)(2) 

 15.  This case was not originally commenced under Chapter 7 or 13 of title 11 of the 

United States Code, 11 U.S.C. §§ 101, et seq. (the “Bankruptcy Code”). 

 

Local Rule 1007-2(a)(3) 

 15.  Upon information and belief, no committee or professionals were employed prior 

to the filing of the Order for relief. 

 

Local Rule 1007-2(a)(4) 

 16.  A list of the holders of the 20 largest general unsecured claims, excluding 

insiders, is attached a made a part hereof.  (Exhibit 3). 

 

 17.  The Debtor has two secured claims as follows: 

 a. VGM Financial Services , resulting from a equipment lease.  The Creditor 

subsequently sued the Debtors’ getting a judgment in the amount of $289,005.  

 b. First Ventral Saving Bank, as a result of series of business loans.   The total 

amount due is appropriately $327,998.28.  

  (See Exhibit 3) 

 

Local Rule 1007-2(a)(6) 

 18.  A Balance Sheet is attached and made a part hereof, outlining the Debtor’s 

estimated assets and liabilities.  (See Exhibit 5). 

 

Local Rule 1007-2(a)(7) 

 19.  There are no publicly held securities of the Debtor. 
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Local Rule 1007-2(a)(8) 

 20.  None of the Debtor’s property is in the possession of a third party, with the 

exception of cash being held in Debtor’s bank accounts. 

 

Local Rule 1007-2(a)(9) 

 21.  The Debtor currently occupies office space located at 700 White Plains Road, 

Suite 19, Scarsdale, New York 10583.  The space is leased to JEFFREY T. SHAPIRO, personal.  

The Debtor has no other interest, whatsoever, in real property. 

 

Local Rule 1007-2(a)(10) 

 22.  All of the Debtor’s assets are located at 700 White Plains Road, Suite 19, 

Scarsdale, New York 10583. 

 

 23 The Debtor’s book and records are located at 700 White Plains Road, Suite 19, 

Scarsdale, New York 10583. 

 

Local Rule 1007-2(a)(11) 

 24.  The following actions or proceedings are pending against the Debtor: 

NONE 

 

Local Rule 1007-2(a)(12) 

 25.  The Debtor’s senior management consists: 

  a.   President/Secretary  and 50% stakeholder, JEFFREY T. SHAPIRO; 

  b. Vice President and 50% stakeholder, GEORGE C. SHAPIRO; 

  c. It’s bookkeeper, PATRICIA WATTS. 

 

Local Rule 1007-2(b)(1)  

 26.  The Debtor’s estimated payroll to employees for the thirty (30) day period 

following the Chapter 11 petition is $55,000.   No pre-petition payroll is owed to employees.    
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Local Rule 1007-2(b)(2)  

 27.  The estimated amount to be paid for services to its officers and directors for the 

thirty (30) day period following the filing of the Chapter 11 petition is $0. 

  

 28. The estimated amount to be paid to JEFFREY T. SHAPIRO and GEORGE C. 

SHAPIRO, in addition to payroll, is $8,000 per week (pre-tax) each per week.    

 

Local Rule 1007-2(b)(3) 

 29.  A 30-day budget is annexed hereto as and is also submitted pursuant 

to the requirements of a small business debtor as set forth in 11 U.S.C. §1116.  (Exhibit 6) 

 

Tax Returns 

 30. The Debtor is up to date in income tax filings.   A copy of the 2011 and 2012 tax 
returns are attached a made apart hereof.   (See Exhibit 7) 

 

Corporate Ownership Statement 

 32. No corporation has ownership interest in the Debtor.     Nor does the Debtor own 
an interest in any company or corporation.   The Debtor is owned  50% by JEFFREY T. 
SHAPIRO and 50% by GEORGE C. SHAPIRO. 

 (See Exhibit 8)  
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CONCLUSION 

 

 33. The Debtor believes it is in the best interests of all of its creditors that it be afforded 

an opportunity to reorganize its obligations in Chapter 11. 

 

 33. The needs and interests of the Debtor and its creditors will best be served by the 

Debtor’s possession of its assets and management of its affairs as a Debtor-in-Possession under 

Chapter 11 until confirmation of a reorganization plan. 

 

  

Pursuant to 28 U.S.C. § 1746, I declare under the penalty of perjury that the foregoing 

is true and correct. 

 

DATED: June 28, 2013 
  Scarsdale, New York 
   

     _/s/ Jeffrey T. Shapiro__________ 
     JEFFREY T. SHAPIRO 
     President 
     GEORGE C. SHAPIRO, MD &   

JEFFREY T. SHAPIRO, MD, P.C. 
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