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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE WESTERN DISTRICT OF PENNSYLVANIA

In Re: B.L. GUSTAFSON, LLC d/b/a GUS’S Bankruptcy No.  17-10514-TPA
GUNS, PRIORITY CARE
AMBULANCE, B.L. GUSTAFSON
EXCAVATION, BRYNWOOD FARM
and BRIAN GUSTAFSON RENTALS,

Debtor

DISCLOSURE STATEMENT
TO ACCOMPANY SMALL BUSINESS PLAN DATED MAY 14, 2018

Chapter 11 Small Business (Check box only if debtor has elected to be considered a small business
under 11 U.S.C. §1121(e))

Debtor furnishes this disclosure statement to creditors in the above-captioned matter pursuant to
Bankruptcy Code §1125 to assist them in evaluating debtor’s proposed Chapter 11 plan, a copy of
which is attached hereto. Creditors may vote for or against the plan of reorganization. Creditors who
wish to vote must complete their ballots and return them to the following address before the deadline
noted in the order approving the disclosure statement and fixing time. The Court will schedule a
hearing on the plan pursuant to 11 U.S.C. §1129.

Address for return of ballots: ~ Guy C. Fustine, Esquire
Knox McLaughlin Gornall & Sennett, P.C.
120 West Tenth Street
Erie, PA 16501

1. Background
1. Name of Debtor

B.L. Gustafson, LLC d/b/a Gus’s Guns, Priority Care Ambulance, B. L.
Gustafson Excavation, Brynwood Farm and Brian Gustafson Rentals

2. Type of Debtor (individual, partnership, corporation)
Corporation
3. Debtor’s Business or Employment

Ambulance service, gun sales, excavation and rentals
4. Date of Chapter 11 Petition

May 16, 2017
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Events that Caused the Filing:
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Secured Creditors’ execution proceedings caused by the Debtor’s inability to pay
accelerated debts following default.

Anticipated Future of the Company & Source of this Information and Opinion

The Debtor will continue to operate its businesses and to make the
payments called for by the Plan.

Source of Information — Debtor

Summarize all Significant Features of the Plan Including When and How Each Class of
Creditor will Be Paid and What, if any, Liens Will Be Retained By Secured Creditors or
Granted to Any Creditor Under the Plan

Class Treatment Liens Retained

Class 1

Non-Tax Secured  |Paid per court approved stipulations Yes

Class 2

Tax Secured Paid over four (4) years from Effective Yes
Date

Class 3

Administrative Paid on the Effective Date, except as No
otherwise agreed by Creditor

Class 4
Paid over four (4) years from Effective

Priority Date No

Class 5

General Unsecured |10% of Allowed Claims in four (4) equal, | No

annual installments, beginning on the first
anniversary of the Effective Date
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10.
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Class 6

Individual creditors [Paid monthly per court approved Yes
of Brian Gustafson, |stipulations or at the contract amount (but

who are also not including individual taxes or

Creditors of the insurance)

Debtor

Class 7

Equity Security Brian Gustafson to retain ownership based | No
Interest Holder upon new value contribution

Are All Monthly Operating Statements Current and on File With The Clerk of Court?

Yes

If Not, Explain:

X No

Does the plan provide for releases of non-debtor parties? Specify which parties and

terms of release.

No.

Identify all executory contracts that are to be assumed or assumed and assigned.

Ralph L. Gustafson

Equipment rental agreement

Ryan D. Yingling

Equipment rental agreement
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11.

12.

13.
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Has a bar date been set?

Yes X No

(If not, a motion to set the bar date has been filed simultaneously with the filing of this
disclosure statement.)

Has an election under 11 U.S.C. §1121(e) has been filed with the Court to be treated as
a small business?

Yes X No

Specify property that will be transferred subject to 11 U.S.C. §1146(c). N/A
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C. Unsecured Claims
1. Amount Debtor Scheduled (Disputed and Undisputed)
2. Amount of Unscheduled Unsecured Claims’
3. Total Claims Scheduled or Filed
4. Amount Debtor Disputes
5. Estimated Allowable Unsecured Claims

D. Other Classes of Creditors

Amount Debtor Scheduled (Disputed and Undisputed)
Amount of Unscheduled Claims!
Total Claims Scheduled or Filed

Amount Debtor Disputes
Estimated Allowable Claims

E. Other Classes of Interest Holders

A e

Amount Debtor Scheduled (Disputed and Undisputed)
Amount of Unscheduled Claims'

Total Claims Scheduled or Filed

Amount Debtor Disputes

Estimated Allowable Claims

$ 1.00
$ 259,506.82
$ 259,507.82
$ 144,536.67
$ 114,971.15

$ 0
$ 300,000.00
$ 300,000.00
plus monthly

payments
$ 175,000.00

$ 125,000.00
plus monthly
payments

N/A

L I I I ]

! Includes (a.) unsecured claims filed by unscheduled creditors; (b.) that portion of any unsecured claim filed by a
scheduled creditor that exceeds the amount debtor scheduled; and (¢.) any unsecured portion of any secured debt not

previously scheduled.

8
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Iv. SUMMARY OF PLAN

1. Effective Date of Plan: The first business day that is fifteen (15) days from and after
the Confirmation Date.

2. Will cramdown be sought? [ ] Yes X No

If Yes, state bar date:

3. Treatment of Secured Non-Tax Claims

SECURED NON-TAX CLAIMS

Name of Creditor Class Amount Owed | Summary of Proposed Treatment

The Debtor will make monthly
payments in the amount of $608.92
beginning on the Effective Date
until paid in full.

Ford Motor Credit 1 $4,262.44

The Debtor will make monthly
payments in the amount of $695.30
beginning on the Effective Date
until paid in full.

Kubota Credit Corporation, USA 1 $23,153.52

The Debtor will make monthly
payments in the amount of $500.00
beginning on the Effective Date
until paid in full.

Kubota Credit Corporation, USA 1 $17,175.00

The Debtor will make monthly
payments in the amount of
$1,529.69 beginning on the
Effective Date until paid in full.

Hamlin Bank 1 $58,088.47

TOTAL $102,679.43

12




Case 17-10514-TPA Doc 176 Filed 05/15/18 Entered 05/15/18 10:54:19 Desc Main
Document  Page 13 of 30

4. Treatment of Secured Tax Claims
SECURED TAX CLAIMS
Name of Creditor Class Amount Owed Summary of Proposed
Treatment
Debtor will pay $2,809 per month
Internal Revenue Service 2 124,442.39 | OVer 4 years, beginning on the

Effective Date (which includes
4% interest).

Debtor will pay $277.49 per
month over 4 years, beginning on
the Effective Date (which includes
4% interest).

Pennsylvania Department of

Revenue 2 12,289.62

TOTAL $136,732.01

13
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11.

Document  Page 17 of 30

Will periodic payments be made to unsecured creditors?

Yes X No First payment to begin 1% Anniversary

of Effective
Date

If so:

Amount of each payment (aggregate to all unsecured claimants)
Estimated date of first payment: July 1, 2019

Time period between payments: Annual

Estimated date of last payment: July 1, 2022 (48 months)
Contingencies, if any: Allowed Claim

State source of funds for planned payments, including funds necessary for capital
replacement, repairs, or improvements:

Funds will be provided from the Debtor’s on-going business revenues.
Other significant features of the plan:

The treatment of the Non-Tax Secured Claims is based upon individual court
orders, approving payment stipulations between the Debtor and the Non-Tax
Secured Creditors.

Include any other information necessary to explain this plan:

Brian Gustafson will contribute (a) to the Confirmation Deposit Fund and (b) to
the Plan the rental income received from his individual real estate, as indicated.
That amount is greater than the monthly payments associated with the real estate,
as specified in Class 6.

V. Comparison of Plan with Chapter 7 Liquidation

If debtor’s proposed plan is not confirmed, the potential alternatives would include
proposal of a different plan, dismissal of the case or conversion of the case to Chapter 7.
If this case is converted to Chapter 7, a trustee will be appointed to liquidate the debtor’s
non-exempt assets. In this event, all secured claims and priority claims, including all
expenses of administration, must be paid in full before any distribution is made to
unsecured claimants.

Total value of Chapter 7 estate (See Section III) $ 165,037.00
1. Less secured claims (See Section IV-2) $ 239,411.44
2. Less administrative expenses (See Section IV-3

and include approximate Chapter 7 expenses) $  50,000.00
3. Less other priority claims (See Section IV-4) $ 72,380.11

17
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Total Amount Available for Distribution to Unsecured Creditors  $ 0
Divided by total allowable unsecured claims of (See Section II $ 0
9)

Percentage of Dividend to Unsecured Creditors: 0%

Will the creditors fare better under the plan than they would in a Chapter 7 liquidation?

Yes X No

Explain: The Plan provides for a 10% distribution to unsecured Creditors holding
Allowed Claims.

VI. Feasibility
A. Attach Income Statement for Prior 12 Months.
B. Attach Cash Flow Statement for Prior 12 Months.

C. Attach Cash Flow Projections for Next 12 Months.

Estimated amount to be paid on Effective Date of plan, including administrative expenses.
$ 16,299.71
Show how this amount was calculated.

$ 15,000.00 Administrative Class
Taxes
Unsecured Creditors
1,299.71 UST Fees

§ 16,299.71 TOTAL

What assumptions are made to justify the increase in cash available for the funding of the
plan?

Debtor’s income will remain stable over the course of the Plan.

Will funds be available in the full amount for administrative expenses on the effective date of the
plan? From what source? If not available, why not and when will payments be made?

Brian Gustafson will pay $15,000 into the Confirmation Deposit Fund. He will
personally guarantee the unpaid balance of administrative expenses, if any.

18
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Cashonhand § 8,961 (Current). Attach current bank statement.
Cashonhand § 20,000 (Estimated amount available on date of confirmation)

If this amount is less than the amount necessary at confirmation, how will debtor make up
the shortfall?

Payments over time from the Debtor or Mr. Gustafson.

Management Salaries

MANAGEMENT SALARIES

Position/Name of Person Salary at Time of Proposed Salary
Holding Position Filing (Post-Confirmation)

Brian L. Gustafson $120,000 $100,000

VIII.

IX.

Identify the Effect on Plan Payments and Specify Each of the Following:

1. What, if any, litigation is pending?

Christopher Poorman, et al. v. Brian Gustafson, et al.
Case No. GD-17-003761

2. What, if any, litigation is proposed or contemplated?
Objections to Claims as may be necessary and appropriate.

Additional Information and Comments

Certification

The undersigned hereby certifies that the information herein is true and correct to the best
of my knowledge and belief formed after reasonable inquiry.

If Debtor is a corporation, attach a copy of corporate resolution authorizing the filing of
this Disclosure Statement and Plan.

If Debtor is a general partnership, attach a copy of the consent agreement of all general
partners to the filing of the bankruptcy.

19
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RESOLUTION OF B.L. GUSTAFSON, LLC D/B/A GUS’S GUNS, PRIORITY CARE
AMBULANCE, B.L. GUSTAFSON EXCAVATION, BRYNWOOD FARM AND BRIAN
GUSTAFSON RENTALS (“COMPANY”)

DATED AS OF MAY 16, 2017

WHEREAS, debts have been incurred by the Company and the Company will be unable
to pay the amounts due.

WHEREAS, it has been determined that the best way for the Company to continue in
business and the best way for the Company to maximize the value of its assets and, accordingly,
to maximize the amounts available for distribution to its creditors, is to file a Chapter 11
proceeding and plan of reorganization under the United States Bankruptcy Code in the United
States Bankruptcy Court for the Western District of Pennsylvania at Erie.

IT IS THEREFORE RESOLVED that B.L. Gustafson, LLC d/b/a Gus’s Guns, Priority
Care Ambulance, B.L. Gustafson Excavation, Brynwood Farm and Brian Gustafson Rentals, a
Pennsylvania Limited Liability Company, is hereby authorized to file and prosecute to
completion a Chapter 11 proceeding for the Company; that the best interest of creditors and other
interested parties will be served thereby; that Brian L. Gustafson is hereby authorized,
empowered and directed, in the name of and on behalf of B.L. Gustafson, LLC to execute and
verify the Petition for Relief under Chapter 11 of the Bankruptcy Code, Schedule of Assets,
Schedule of Liabilities, Statement of Financial Affairs, Monthly Operating Reports, Plan of
Reorganization and Disclosure Statement, as well as all other ancillary documents, and to cause
the same to be filed in the United States Bankruptcy Court for the Western District of
Pennsylvania at Erie.

BE IT FURTHER RESOLVED that Brian L. Gustafson is authorized, empowered and
directed to execute and file all schedules, motions, lists, applications, pleadings and other papers

including financing arrangements, and, in connection therewith, to employ and retain



Case 17-10514-TPA Doc 176 Filed 05/15/18 Entered 05/15/18 10:54:19 Desc Main
Document  Page 30 of 30

professionals necessary, proper or desirable in connection with the Chapter 11, with a view to a
successful prosecution of the Chapter 11 case, including but not limited to the filing and
implementing of a Chapter 11 plan of reorganization and/or selling the assets under Chapter 11
of the Bankruptcy Code with Bankruptcy Court approval, to maximize the value of the assets and
to maximize the distribution to creditors and parties in interest, and, to the furthest extent
possible, to avoid any diminution in the value thereof.

BE IT FURTHER RESOLVED that any past actions heretofore taken in furtherance of

any or all of the preceding Resolutions be, and the same hereby are, ratified, confirmed and

ST T

Brian L. Gustafson / [
Managing Member

approved.
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