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Date : July 27, 2004
Subject : PILIPINO TELEPHONE CORPORATION

Comprehensive Corporate Disclosure

This is further to Circular for Brokers nos. 3155-2004 and 3178-2004 dated July 12 and
13, 2004, respectively, pertaining to the issuance by Pilipino Telephone Corporation
(“Piltel”) of 820,250,000 Shares to cover the conversion of 4,825,000 Class 1 Series K
convertible preferred shares (“Preferred-K shares”) held by Smart Communications, Inc,
(“Smart”)  at a conversion ratio of 170:1. Considering that this issuance represents
32.7% of the total outstanding shares of common stock of Piltel, please be informed that
the Revised Rule on Additional Listing of Shares may be applied to the said transaction.

In this connection and in compliance with Section 4 of the Revised Rule on Additional
Listing of Shares, Piltel submitted on July 26, 2004, the attached Comprehensive
Corporate Disclosure on the details of the transaction including but not limited to the
following:

a) Acquisition by Smart of 59,292,720 Class 1 Series K Convertible Preferred shares of
stock of Piltel;

b) Creation of the Class 1 Series K Convertible Preferred shares of Piltel and the
Issuance of the Preferred-K Shares;

c) Conversion of 4,825,000 Preferred-K shares;

d) Aggregate Value of the Preferred-K Shares and the Basis of its Issue Value;

e) Audited Financial Statements of Smart;

f) Confirmation of Smart’s Resulting Ownership in Piltel;

g) Confirmation of the objective of the issuance and conversion of the Preferred-K
shares to consolidate all group-wide wireless telecommunications results of the
PLDT group under Smart;

h) Summary of the Major Terms and Conditions of the Agreements between Smart and
Piltel Creditors; and

i) Interest of Directors.
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Copies of the following Annexes to the Comprehensive Corporate Disclosure of Piltel are
available at the PSE libraries for your reference:

Annex “A” : Sale and Purchase Agreement dated July 2, 2004
Annex “A-1” : Deed of Sale of Shares dated July 2, 2004
Annex “B” : Resolutions adopted by the Board of Directors of Piltel at a meeting

held on 27 February 2001
Annex “B-1” : Summary of Terms and Conditions of the Class 1 Series K

Convertible Preferred shares of Piltel
Annex “C” : Copy of the Conversion Notice filed by Smart equivalent to

4,825,000 Preferred-K shares
Annexes “D”,
“D-1” and
“D2”

: Copies of the audited financial statements of Smart for the years
ended December 31, 2001 to 2003.

Annex “E” : Summary of the Terms and Conditions of the Agreements between
Smart and Piltel Creditors

Pursuant to Section 3 of the Revised Rule on Additional Listing of Shares:

“Section 3. Trading Halt- The trading of the shares of the Issuer shall be
halted for one (1) hour upon announcement or disclosure of any information
leading to the transaction(s). Another one (1) hour trading halt shall be
implemented upon dissemination of the Comprehensive Corporate Disclosure
required herewith.”

In view thereof, Piltel shares shall be subject to a trading halt pursuant to the aforecited
Rule and shall be lifted one (1) hour from dissemination hereof.

For your information and guidance.

(Original Signed)
MARIA ISABEL T. GARCIA
Head, Listings Department

Noted by:

(Original Signed)
JURISITA M. QUINTOS
Senior Vice President- Operations Group
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