
IN RE:
ACADEIvIIA SAGRADO CORAZON, tNC.
DEBTOR.

cAsE NO.15 06955r\,rCF

CHAPTER 11

UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICTOF PUERTO RICO

DISCLOSURE STATE]!IENT DATED JUNE 9 2016

I. INTRODUCTION

This is the Disctosurc Siatemeni in ihe smal business chapler j1 case of
Academia Sag€do Corazon, Inc., Debtor in possession. This Disctosure Statement
conlains iniormaiion aboui the Oebior and describes the Amended ptan of
Reorganizalion dated June 8'" 2016, tited by ihe Debtor, A ful copy of the ptan is
altached !o ihis Disclosure statement as ExhibitA.

CREDITOR YOUR RIGHTS II,IAY BE AFFECTED. YOU SHOULO READ THE
PLAN AND THIS DISCLOSURE STATEMENT CAREFULLY AND DISCUSS THEM
WITH YOUR ATTORNEY. tF YOU DO NOT HAVE AN ATTORNEY, YOU MAY WISH
TO CONSULT ONE.

The proposed dislibutions under the ptan are discussed ar pages 7_9 ot this
Disclosure Statement. Gene€t unsecu.ed non prionry crcditols ae ctassified in Ctass
lV and willreceive distibulion of 1OO% on a owed ctaihs.

This Disclosue Statemenr desc bes:

1. The Debtor and significant evenis during lhe bankuptcy case,

, 2 .., How rhe ptan prcposes o iFar ctaims or equity illerests of -e lype yoL
nord (e'. whal yo I wll receNe on you. c taim or equitv inrcresr .the pta. s conf;md).

3. Who can voie on orobject to the ptan,

. 4, 
.What 

rdLtors lhe Banktuotcy Coun wit @nsiderwhel deoding whehs to

, 5. Why DFbror bet.eves lne ptan s ferrbte, and 1ow the rearTenr ot your
cam or equny nte.esl under lhe plan compares to wt-al you worr o Ferve o. you
crarm or equrty Interesi in tiquidaiion, and

Pqrose ofthis document
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6. The effect of confirmalion oiihe olan.

Creditor be su€ to rcad ihe Plan as well as the Disclosure Slatemenl. This

Disclosure Staiemenr desc bes the Plan, but it is ihe PIan itseltihal will, if confirmed,

B, Deadline for votino and obiectind: Dat of the Plan Confirmation
lgcrils

The @nnmation headng will be held on the date scheduled by the Court as

slated in the Order Conditionally Approving the Disclosure Slaiement. Noiie of the

samewillbe timely given by Debior.

This seclion descibes ihe prc@dure puBuanllo which the Plan willorwillnoi be

1. ln a6ordan@ wiih 11 USC Sec. 1129(e), lhe Plan must be @nfirmed

within 45 davs aflq it is filed.

The hearing at which lhe Court will detemine whether to rinally approve lhis

Disclosure Slatement and contirm lhe Plan will take place on a date and time to be

scheduled byihe Court. Nolice oithe same willbe timely given by Debtor.

2. Deadline for Voiind lo Acceoi or Reiect ihe Plan-

Ifyou are entiiled io vote to ac@pt or €ject lhe Plan, you will €ceive a ballot. Ai

thal lime you may rclum the ballot in lhe enclosed envelope io:

Academia Sagrado Corazon, Inc-
c/o Lic. W. Mercado Barbosa

Po Box 9023115
San Juan, Puerto Rico, 00902-3115

See seciion IVA below fora discussion of voling eligibilily .equirements.

Your ballot musl be eceived by ihe dale to be n'fomed or itwillnoi be counted.
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3. Deadline for Obieclino to ihe Adequa@ of Disctosure and Conlimaiion of

ihe PIan.

Objections io this Disctcure Statement or to the conJimaiion ofihe ptan must

be iiled wiih the Coud and seNed upon the counsel for the Debior by the date io be

scheduled by the Courl as slated in lhe Orde. Conditiona y Apprcving rhe Disctosure

Statement. Notic€ of the same witl be timety given by Debtor.

4. ldenlilv of PeBon ro Contacr for t\,4ore infomarion_

lf you wanl additional information aboutthe ptan. vou shoutd conlact:

Lic. Wigberto Mercado Barbosa
Po Box 9020281

San Juan, Puerto Rico, 00902-0281
Email: lcdowmercado@yahoo.com

The Coud may condilionatty approve this Disctosure Slatemeni as containing

adequate infonnation to enable partjes affected bv ihe ptan to make an infomed
judgment about its lerms. The Court has not yet determined whether lhe ptan meels
the legal €quirements for conlimation, and ihe fact that the Coud approves this
Discloslre Statement does not @nsttule an endorsemenl oi the ptan by ihe Coun, or a
recommendation thai ilbeaccepied. The courts approvatofthis Disctosure siatement
is subject to final approval at the hea ng on conlirmaiion of lhe ptan. Objeciions ro the

adequacy of this Disclosurc Siaiement may be fited uniitthe dare to be iniormed.

ll. Backdround

A. Desciption and Histow of Debio/s business.

The Oebtor is a not-for-corpoEiion regisle.ed in puedo Rico. The nature of
Deblols business is the operation ot a schoot wilh pimary, middte and high school

named A@demia Sagrado Corazon, Inc.", lo€ted in Santurce, puejlo Ri6.
Deblor has exisled sin@ 1928. h 1928 a goup or concemed citizens securcd

lhe suppon of lhe Commissioner of the Interior or Podo Rjco, as aulhorized bv Law 42

orApril24, 192a, to sellthem tand parcetnumber 3872 in Sanrurce, pueno Rico, for ihe
pice of $1.00. The pbperly was transfefied lee and ctear of tiens with a condiiion
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subsequent requiring the land to be exclusively used for the consiruction of a school

within five (5) yeaB or the property would revert io the Slale. Other onditions included

an easement tor a road.

A second Darcelof land, numbeed 4386 was Duohased in 1944 underthe same

terms and conditions as par@|3872. The third parcel, numbered 5895, was purchased

in 1962 for $10,950.70. By this time, lhe regislry descriplion disclosed t\ro siruciures.

one of cement and ihe oiher a wooden stucture wiih zinc rcof existed on ihe properly.

The sale was authoized lhrough a Joint Resolution of lhe Podo Ri6o Lesislature

requiringthe @nsiruction ofa high schoolwilhin nve yeaF.

In 1945 the nosAcademia Sasrado Coazon, Inc., governing body bonowed

$75,000.00 from ihe Ban@ de Fomento de Puedo Ri@. Thrcugh deed number 20,

befo€ noiary public Mr. Jose Ramnez Santibanez, Esq., the various parcels or land

weGioined Esultins inthe present parcel of 3,567.16 mete6. In lhe mentioned deed a

mongage was consiiluted lo gua€ntee loan satisraclion. The loaned money was

ernployed for the benelit of ihe A€demia Sagrado Corazon, Inc., and theGafter ihe

loan was satislied in full.

The School has opeated @ntinuously since its inception in i928 graduating

thousands of cilizens lhat have gone to setue thei. communities and Puedo Rico in all

lields ofplofessionalendeavor in the arts, law, medicine, edu€iion and business.

O ginally, the parcels werc recorded in the property egistf unde.lhe name oi

'Asociacion Para Las Oblas De Construccion de la lslesia Escuela del sag€do

Co€zon deJesus, Parada 19, Saniurce, San Juan, Puefto Rico.". Bul, on Februarv2T,

1997, the enlity was incolporaled, and a @rpo€te resoluilon was issued and prcsented

beiore the Depanmeni oi State, changing lhe iame lo 'Academia Sagrado coazon,

B. [lanaoement ot lhe Debtor before and dudno the bankruptcv

The Debtor ope€tes thrcugh a Board of Trusiees which is noi paid and arc

volunleers, membeB or lhe communiiy, includins fomer studenis. The day{o-day

management is periormed through an administralive slaff. The school ai filing had a

tolaloi 29 employees including leacherc.
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The Debtor is a not foFprcfrt oryanizalion

a.e not paid. They have conlinued iheir tunclon
€main manageB afler the etrective date oi ihe
Boafd is elected or othetuise.

thal has no siockholders- The oflcers

du ng lhe Chapler ll prccess and witl

odef confiming ihe Plan, untita new

C. Evenis teadino to Chaoter 1 1 fitina

Debtor filed ihe curenr bankruptcy case io pfotecr irs assets and coniinue
offeing its setuices to the @mmuniv and forestal imminenr shutdoM of etecirical
services by rhe Puedo Rico Energy and power Authority due to payment arears_

P or to filing fiis bankruptcy case a pGvious €se had been fited and ptan

@niirmed. That case (11-06681) was due lo cfedilor EDU Computer obtaining a
judsment againsl the Debior and ils inienrion ro enclmber Debioj,s bank accounts ro
secure coileclion. Within weeks of ihe sta.t of rhe academic semester pREpA

discontinued eleciricity supply due to arears. The decrease in enro ment and the
inevitable cash flow probtems associaled wiih sudden decreased enrolment ted !o that
case (11 06681) andihe curent€se titing.

D. Sioniiicanl Events durino the BankruotcvCase

During the Reorganization the Debtor @nrinued regutar opeEtions. On or about
January 2010lhe Universidad Inteiamericana de puedo Rico appeared in rhe case.
This disiinguished organization of higher education offered to pu.chase ihe Debtofs,

assets ror $550,720.19- On June 2E 2016, rhe Universidad lnteEmericana de puedo

Rico iiled an 'Urgent Joint rLlotion Aurhorizing the sate of Cedain of Debtois Asseis,
pu6uant lo sections 363 of the Bankruptcy Code, F€e and Ctear of Liens, Ctaims,

Interests and Encumb€nces". Said molion is pending ihe Coud s approvat.

on May 11, 2016, the Debior moved io disaltow ctaim jO & 11 nted by the pueno

Rico Depanmenl of Labor due to un-iimetiness. That objection to ctaim is pending

resolution by lhe courl.
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E. Pendino Fuiure litidation

BuHor the objeclion to claim 10 & 11 there is no pending liligation nor is any

litigation relaled to lhe Reorganiation pro@eding expected in ihe iuture.

F. Prciecied Recoverv of Aloidable Transiers

The Debtor does nol inlend to pursue preference, fraudulenl conveyance, or

other avoidan@ actions.

G. Claims Obiections

Except 10 the extent that a claim is akeady allowed pursuant to a final non'

appealable oder, ihe Debtor reserues the ight to objecl lo claims. Therefo€, even if
youf claim is allowed forvoling purposes you may noi be enlitled 1o a dislibution ifan

obje.iion io yourclaim is later upheld.

Deblor objected claims 10 & 11 by the Puedo Ri@ Oepaftment of Labor due io

H. Curenl and HistoricaL Financial Conditions

The idenlity and rair ma.ket value of ihe eslaie s assets are listed in Exhibit A.

The Oeblo/s most €cent nnancial statements issued before bankrupicy are sei

iodh in Exhibit B,

The latest poslpeiition opeEling reports are sei fodh in Exhibjt C.

This Deblor being a non-proiilorganization €quies certain elements to be

considercd rcgarding thevaluation of assets. The Couft needs to @nsider lhe Debtois

business model and some egulatory malteB lhat may apply to asset sale by non-

Bankruptcy Code Seclion 1112(c) states a c€dilor cannot fo@ a conveBion to

chapier 7, nor under section 303 can they lile an involuntary peiition asainst a non-

profil. Simila y, siaie statules afleci ihe marketability of the real estate. The Deblof s

propedy could only be used fof academic purposes; any change frcm thai @ven the
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land io ihe State. This condilion subsequenl inevitabty adds a geat deat ot unceftainty

because ii essenlially torpedoes the value of Debtors assels. Doubless, conversjon to
Chapter T would prcduce no signiticani dividend lo crcditors because the onty asset for

sale would be the Deblo/s two (2) buitdings nor rhe tand. So, the best sotulion for atl

cfediiors is ihe continued operaiion of ihe Debtor underihe condilions it was conceived

in 1928.

Onihe olher hand being a tax exempi organizarion, it receives an indiectbenenl
from the slate governmeni which grants the State Comptrctie. ihe abitity to audit its

A. What is the pupose of the Ptan of Reoroanizaiion?

As requj€d by the code ihe plan places claims and equily interests in vaious
crasses and describes the ireatment each class wi €ceive. The ptan atso states

whether each class of claims is impaired or unimpaired. In lhis case, there a€ no

equity inte€sis, being a notJoFproiri corpoGiion. ti the Plan is confimed, your

recovery will be limited to the amouni provided in the Ptan.

t. SUMMARYOE THE PLAN OF REORGANIZATION AND TREATMENT
OF ALLOWED CLAIMSAND EQUITY INTERESTS

B. Unclassilled Clarms

Certain types oi claims are auiomaricatty enritted to specitic trealment under lhe

Code. They are not @nsidered impaied, and hotdels oi such ctaims do nor vote on lhe
Plan. They may, however, object, if, in their view their lreaiment under ihe ptan does

not comply with that required by rhe Code. In ihis €se, however, the Ptan prcponeni

has classilied all claims,

C. Classes of c€dilors and lhen Teatment in lhe Plan

1. Class L Adminislrative Expenses

Adm'nisi€live Expenses are costs or oeenses of adminisienng lhe Debtois
chapler 1l case which are allowed under Sec.507(a)(2) of ihe Code. Adminisrrative

expenses also include ihe value ofany goods sotd io the Debtor in the ordinary 6u6e
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of business and €@ived within 20{a}s before ihe date of ihe bank.upicy petilion. The

code requies that all administalive expenses be paid on ihe effeciive dale of the Plan,

unless a padicolarclaimant agees to a difierentireatmenl.

The following chan [$s the Debio/s approximate administlalive expenses and

theirorooosed ireatment underthe Plan:

2. Class Il. Prioritv Tax Claims

Priodty tax claims are unsecured income, employment, and/or other laxes

described by Sec. 507(aXB) oi the code. Unless the holder or such a 507(a)(8) pdodiy

tax claim ag€es otheMise, it musi receive the presenl value of such claim, in regular

insiallments paid over a period nol to exceed 5 yeaB from the oder of eliet
The following chart ljsis ihe Debtols estimated 507(aXB) pio ly lax claims and

iheir proposed ireatment underthe plan:

Adminislrative Expenses
$8,267.50.

Adminislralive expenses
will be paid on the efieclive
date of lhe plan or
apprcved by the Couft on

Administrative Expenses
$3,575.00.

TOTAL:

Puerlo Ri@ Treasury s63,237.93
Cla'm 9-1

lniemalRevenue SeM@ $74,286.53
Claim 2l
$2,U2.29
Claim 8'1

3 Class lll Secured Claims

General secued claims are

to prloiiy under Sect. 507(a) oflhe

by propefty of ihe eslaie and are not entitled
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The iollowing chart lisis the Deblo/s secured clajms and l,her proposed

lrealrnenl under lhe plan:

Inlerna Revenue Setorce s39,799.39
Claim 2J

4. Class lV. cenerat unsecured non-orio tvctaims
GeneEl unsecu€d non,piority ctaims ae not secured by propetq of the esraie

and are nol enlitled to priority under seci. 507(a) ofihe code,

D. Means oflmplementino the Ptan

1. Sou.ce of Pavments

Paymenis and dislribution underthe ptan to alowed c]aimswi befunded by the
sale of the Debto/s assets to the Universidad interameicana de pueno Rico. The
Universidad Interamericana oftered to purchase the assets of the Debtor for

$45,161 98 io be pa d
AEE $118,772.32 to be paid
STD For Kids, Colp. $23,200.00 to be pard
Banco Popula. de Puerto Rrco $64,161.97 lo be pard

914t54.06 to be paid
Biq Deal Enehinator S1,450 00 Notred No c
Oepones Salvador Qolon $700.00 Not
Oc,y.fous a Assocrates hc $14.000.00 Not
EDU Computer Corp. $39.000.00 Noliced Noc
Electric Seruice Corp. $1,300.00 Noticed Noc

$1,079.00 Noliced No c
Otis Elevator Corp. $2 000.00 Noticed No c
RovalFinance Corp. Si.200.00 Noi
SES Elevalor Seruices, Corp, $2,250-00 Noticed No c
Pueno Rico Treasury Oepanmenl $25,507 96 iull

Superintendencia Escuetas Catoticas
Sher\{inWrllam, Corp. Nol
Plan Pensiones EscLre as Catoticas
Neslle de Puerto Rico,Inc.
ElNuevo Dja, Corp.,

Crlstalerla Bayamon, Inc,
College Board Puerio Rico

Case:15-06955-MCF11   Doc#:69   Filed:06/14/16   Entered:06/14/16 12:01:01    Desc: Main
 Document     Page 9 of 16



$550,?20.19. on June 2d 2016, the UniveFidad tnteEmericana liled an "UlgeniJoint

[lotion Authorizing the sale oi cenain oi Debiols Asseis, puGuanl io sections 363 of

the Bankrupicy Code, Fee and Cle& of Liens, Claims, Interests and Encumbran@s".

Said motion is pending the Couns appoval.

2. Post-Conirmalion Manaoement

The Debtois Post4onnmaiion Managemeni and iis compensaiion will remain

the same unlessotheMise is deterniied.

The only polential risk is the denial of ihe Urgeni Joiri [,lotion Authorizing the

Sale of Cerlain of Debior's Assets, pu.suanl to Seciions 363 of the Bankruplcy Code,

Free and Clear of Liens, claims, lnterests and Encumb6nces'. lf ihe proposed sale

does not go lh.u il will be more likely than not the Debtor will be unable io continue

su@ssful ope€iions as ihey have ope€led in lhe past in light of the curcnt negaiive

economic environmeni in Puerto Rico.

F. Executorv Conlracts and Unexpired Leases

There are no o<ecutory conl.acls and unexpired leases the Debtor wiTl assume

or €jecl under the Plan. All execltory contracts and unexpi€d leases that arc not

listed herein will be rcjected under the Plan. Consult you. adviser or aitomey for mo€

specific infomation about parlicular @ntracts or leases. If you object to lhe rejection of
your conlracl or lease, you musl lile and seNe your objeclion to the Plan wilh'n lhe

deadline fof objecling to the confirmalion oflhe Plan.

Any claim based on the rejeciion ora conlract or leasewillbe baned il the poof

of.lam is noltimelyfiled, unle,s lhe Courlorders olheMise

G. Tax Conseouence of Plan

Being that Debior is a not forprolil coeoEtion ihere a€ no equit inleresl

holde6. C€ditoG concemed wiih How ihe Plan l',,lay Affect Their Tai Liability Should

Consull wiih Then Owl A@ounlanls and/or Atiorneys
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As to crediiors thal are governmeni agencies and instrumentatities no td effects

are roeseen on these creditors upon @nfimalion and/ordischa€e.

IV. CONFIRII/IATION REQUIREII'|ENTS AND PROCEDURES

To be connmable the Plan must meet the €quiEments in Sect. 1 129(a) or (b) of

the Code. These include ihe requi€ments thai the Ptan musl be proposed in good

iailh; at leasi one impaired class of claims musl accept the plan, wiihoul counting votes

of insidersi the Plan must dislribuie io each creditor and equity interest hotder at teast

as much as lhe qedilor or equity interesl holder woutd receive in a Chapter T liquidalion

case, unlessthe c€ditororequity interesl hotder votes to accepl the ptaniand the ptan

musl be feasible. These requirements are nor the onty requirements tisted in Sect.

1129 and they are nol the only requirements for @nnrmarcn.

Any pady in interest may objeci to the connmaton of the Ptan if ihe parq/

believes lhat the requi€ments for confmaiion are not met,

Many parlies in inieresi, however, are nol entitled to vole to accept or €jecl the

Plan. a crediior or equily interesi holderhas a rishl to vote for or against lhe Ptan onty if

that deditor of equity inte@st holder has a claim or equity inleesl thar is both (.1)

allowed or alrowed ror voting pueoses and (2) impaircd

h this case the Plan proponent believes that all (but one) class ae unimpaircd

and ihat holders of claims in each of these ctasses a€ lherefore noi entitted to voie to

ac@pt or rcject lhe Plan. [lembe|s of ihe impai@d ctass wilh atlowed ctaims w]tt be

any palty in inie.esl may however object ihe Ptan on the appropiate grcunds.

1 . What is an A lowed Claim or an Allowed Equiv Interest.

Only a credilof or equjty inte€st holder with an allowed ctaim or an atlowed

eqLity interesl has the nghi lo vole on the Plan. Gene€lly, a claim or equity inte€st is

allowed ii either (1) l,he Debtor has scheduled the ctaim on lhe Debtois schedutes.

unless ihe claim has been scheduled asdisputed, contingent, orunliquidated or (2) trhe

A. Who [4av Vote or Obiect

Case:15-06955-MCF11   Doc#:69   Filed:06/14/16   Entered:06/14/16 12:01:01    Desc: Main
 Document     Page 11 of 16



creditor has llled a proof of claim or equiiy inleest, unless an objection has been iiled lo

such prooi of claim or equiiy inleresl. When a claim or eqlity inle€st is not allowed, the

creditor or equity inleresl holder holding the claim or equily inierest cannoi vote unless

the Court, afte. nolice and hearins, eilher overrules ihe objeclion or allows the claim or

equity inleesl ror voting pufposes per Rule 3018(a) oflhe Fede€lRules of Bankruptcy

The deadline for lilins a prcof oiclaim in lhis case was for allcreditoF (except a

governmental unit): 01-142016. Fora governmental unit 03-08-2016.

2. Whai is an impaired Claim orlmoaired Eouiv lnte€st

As noled above the holderoian allowed clajm or equity interest has the righi to

vote only if it is in a class lhai is impaired under ihe Plan. As prcvided in Sect.1 1 24 oi

ihe Code a class is @nsidered impaired if ihe Plan alie6 ihe legal, eqllitable, or

contEctual ights of the members of that class.

3. Who is noi eniiiled to vole

The Holders of the following nve $es of claims and equity inleresls are not

1. holdeF of claims and equity inieresis that have been disaTlowed by an order

2. holdeB of other claims ot equiiy inie€sts ihat are noi allowed claims or
allowed equity interests unlessthey have been allowed for voting plrposesi

3. holdeB of claims or equity inieresis in lnimpaired classes;

4. holders or claims enlilTed io piority purcuanl to Secr. 507(a)(2), (aX3), and
(aX8) oiihe codeiand,

5. holdels of claims or equily intercsts in classes that do not €ceive or retajn
any value lnderlhe Plani

6 adminisl.ativeerpenses.
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4. Who Can Vote in lvloe than One Ctass

A creditorwhose claim has been allowed in pad as a secured ctaim and in pad,

as an unsecured cJaim or who oihe|Wise hold ctaims in muttiDte ctasses. is eniilted to

accept or eject a Plan in each €pacity and should cast one battolroreach ctaim.

B. Voles Necessary to Coniirm the Ptan

lf impaired classes exlsis, the courl cannot @nlim ihe Ptan untess (j) ar teast

one impaired class ot credjtors has acepted the Plan without @unting the voied of any
insiders, wiihin that class and (2) att impaired ctasses have voted to acc€pi the ptan,

unless the Plan is eligible to be connmed by c€m down on non,a@pting ctasses, as

l Votes ne@ssatu for a Ctass to Acc€ot ihe ptan

A class of claims accepts the Plan if both of lhe fotlowing occur (i) ihe hotders of
more lhan one-halr (1/2) of ihe allowed claims in ihe ctass who vote casr rheir vores ro

accepl the Plan, and (2) the holders oi ai least i\ro-thjrds (2/3) in dottar amouni of the

allowed claims in ihe class, who vote, cast lheir votes to accepl the ptan.

A class of equity inierests acepts the Plan if the HotdeB or at teast rworhids
(23) in amouni of ihe attowed equity inte@sts in the ctass, who vote, esliheir votes to

2. Treahent of Non-Acceptino Ctasses

Even ifoneor more impai€d ctasses feject the Ptan, ihe Coud may nonethetess

@niim the Plan if lhe non-accepting ctasses are treated in the manner prcscribed by

sect.1129(b) of lhe Code. A plan lhal binds non-accepting ctasses is commonty

€fered io as a cram down plan. The Code aLtows the Ptan to bind non-accepting

classes oi claims or equiiy interests if ii meeis att lhe requirements for @nsensual

confirmation except the votins €quiremenrs of Sect.1129(ax8) orthe Code, does nor

discrimjnate uniairiy, and is iair and equitabte toward each impaired ctass ihat has not

voted to ac@pt lhe Plan.
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c. Liouidaiion Analvsis

To conlim ihe Plan the Courl must lind that all creditoB and equity inte€st

holders who do noi acceptlhe Plan willreceive as much underthe Plan as such claim

and equiiy interest holdeB would re@ive in a Chapier 7 liquidaiion. A liqujdalion

analysis is attached to lhis Disclosure Slatemeni

D. Feasibilitv

The Cou,1 musi find ihai confirmation of the Plan is noi likely 1o be fonowed by

the liquidalion orthe need tor turther reorganization of the Deblor or any su@essor to

the Oeblorunless such liquidalion or reoganizalion is proposed inthe Plan.

1 . Abiliiv to initiallv fund lhe Plan

The plan pfoponent submits ihe Debtor will be able to fund the plan after

approval of the "Urgeni Joint [,lotion Authorizing the Sale of Cedain of Debbfs Assets,

puBuant to Seciions 363 of the Bankruplcy Code, Free and Clear of Liens, Claims,

Interests and Encumb€n@s .

2. Abililv lo make future plan oavments and Operate Withoul Further

Reoroaniation.

The Plan prcponent must also show lhat ilwillhave enough cash over the lire oi
the Plan to make lhe required Plan paymenls,

The plan poponent submiis the Debior will be able to fund the Plan after

approval of the Ugent Joinl Molion Authorizing lhe Sale oi Cettain of Debtols Assels,

puFuant to Sections 363 of ihe Bankruptcy Code, Free and Clear of Liens, Clairns,

lnleresls and Encumbfances'.

V, EFFECT OF CONFIRII/IATION OF PLAN

A. Discharae of Debtor

The Debtor is a colpo€lion and Sec1.1141(d)(3) is nol

On the effective daie of the Plan the Oebior shall be discharge

betore contirmalion oi the Plan, subject to lhe occurence of

applicable to discharge.

rrom any debtlhal qrose

the effective dale to the
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exienl speciiied in Seci.1 141(dX1)(A) of lhe Code, excepr that ihe Debtor shal nol be

dischaEed of any d€bt (1) imposed by the pran, (ii) of a kind specmed in

Seci.1141(d)(6XA) ifa timely complaintwas nted in accodance with Rute 4007(c) oi the

Fede€l Rules of Bankuptcy Prccedurc or (ii) of a kind specilied in Secil141(dX6)(B).

After the efieclive date of lhe Plan your claims againsl lhe Debrof witt be timited to lhe
debls descdbed in clauses (i) through (ii) oi lhe pre@ding sentence.

B. Modifi€iion of the Ptan

The Plan Ploponenl may modit the Ptan al any iime before conflmation of rhe

Plan. However, lhe Court may €quired a new discourse staiement and/or re-voiing rhe

The Plan Proponent may also seek io modify ihe Ptan at any time aiter
conrimation only if (1) lhe Plan has nol been subsianrialy consummared and (2) the

Couriautho zes the propo*d modific€tion after norice and hearins_

C. FinalDecree

Once ihe eslate has been fully administered as prcvided in Rute 3022 of the
Federal Rules of Bankruptcy Prccedu€ lhe Ptan prcponent or such olher pady as the

coud shalldesignate in lhe Plan conlimaiion Oder, sha nre a motion wirh lhe Coud ro

oblain a Unaldeceelo close the €se.

VI. OTHER PLAN PROVISIONS

Relention or iurisdiction.

Aner the Plans Etrectjve Date, rhe Bankruprcy coun shal have exctusive
jurisdiclion of lhe following specified matiers arisjng out of, and retated to ihe
Bankruptcy case and lhe Plan puFuanl io seciions 105(a) and 1142 or rhe Bankuptcy

(a) to heal and delemined any and att objections ro lhe alowance of any Ctaims
or any conlrovers'es as io the classifi€tion of any ctaims or estimate any dispuied

(b) to hear and deiermine any and att apptjcations by proressionats for
compensaiion and .eimbursement of expenses per Seorion 2.2 (c) hereot
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(c) to hear and deiemine any and all pending applications for lhe rejeciion or
assumption of executor conl€cis and unexpired leases, and fix and allow any Claims

(d) to delemine any and all appli€tions molions, adveBary p.oceedings and
contesled or litigated matiers pendjng beiore ihe Bankruptcy Court on the Connmation

(e) to detenine all @ntroversies, suits and dispules lhal may adse in
conneciion wiih ihe inteDreiaiion, enforcement or corsummalion of the Plan, incllding
but not limited 1o ihe Litilation Trustfueemenli

O lo entorce the prcvisionsoiihe Plan subiecl to the tems the.eofi

(g) io @reci any defect, cue anyomissionor reconcjle any inconsislency in the
Plan, ihe Plan Documents or in lhe Connmation Order as may be necessary io @rry
out lhe pupose and lhe intent of the Plan;

(h) lo detemine such other rnattec as may be provided for in ihe Conirmation

RESPECTULLY SUBI'/|TTED.

In Bayamon, Puefto Rico, this 14*dayofJune 2016,

I HEREBY CERTIFY lhat on lhis dale the heEin was elecircnicaTly filed with lhe

Clerk orthe coui using the cM/EcF sysiem which willsend notification of such nling to

allCN]/ECF paffcipants including lhe Uniles States Assislanl Trusiee M. Lecaroz, Esq.,

andvia ls'class maillo allolhernon CM/ECF pariies in interest.

IIERCADO & CONAWAY LAW OFFICE
/s/ WIGBERTO I4ERCADO, ESQ.
UsDC No.218212
/s/ CARI4EN L. CONAWAY MEDIAVILLA, ESQ.
USDC No.221602
PO Box 9020281
San Juan, PR., 00902-0281
Iet: QaTl 269-8&44
Ernail: lcdowmercado@yahoo.@m
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