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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF PUERTO RICO

IN RE: CASE NO. 16-05118 (BKT)
GUSTAVO ARANGO, INC.
Debtor CHAPTER 11

DEBTOR’S DISCLOSURE STATEMENT AND
SUMMARY OF PROPOSED PLAN OF REORGANIZATION

ARTICLE 1. INTRODUCTION

1.0 DEFINITIONS

1.1  BANKRUPTCY CODE PROVISIONS FOR POST PETITION DISCLOSURE

1.2 DISCLAIMER

1.3  VOTING REQUIREMENTS

1.4 DEBTOR’S HISTORY

1.5 EVENTS LEADING TO BANKRUPTCY

1.6 DATE THE PETITION WAS FILED

1.7 BANKRUPTCY PROCEEDINGS

1.8  FINANCIAL INFORMATION

1.0 DEFINITIONS

For purposes of this disclosure statement, and to the extent not otherwise provided
herein, all capitalized terms below shall have the meanings set forth in the Plan of
Reorganization proposed by the Debtor of even date herewith and, unless otherwise indicated,
the singular shall include the plural, and any term used in this disclosure statement which is
not defined in the Plan of Reorganization, but which is defined in the Bankruptcy Code (11

U.8.C.), shall have the meaning designated in the Bankruptcy Code.
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1.1  BANKRUPTCY CODE PROVISIONS FOR POST PETITION
DISCLOSURE

Section 1125 of the Bankruptcy Code requires that a debtor make post-petition
disclosure in the form of disclosure statement which provides “adequate information™ to its
creditors before a debtor or a party acting on its behalf may solicit acceptances of a Chapter 11
plan of reorganization, Creditors are urged to consult with their own attorney, or with each
other, and to review all of the pleadings and other docuunents on file with the Bankruptcy Court
in order to fully understand the disclosure made herein, regarding the Debto1r’s proposed plan
of reorganization (hereafier referred to as the “Plan”) and any other pertinent matters in this
case.

1.2  DISCLAIMER

Creditors are advised that the financial information contained in this Disclosure
Statement has not been the object of an audit and is not certified by independent public
accountants, except where expressly stated otherwise. The Debtor does not warrant or intends
to represent that the information contained herein is without inaccuracy notwithstanding its
efforts to disclose all matters with careful attention to accuracy and completeness.

The Debtor does not authorize any representation concerning the Debtor, and/or any
other statement relative to it, different from, or not included in this Disclosure Statement, A
creditor in deciding how to vote for the Plan should not rely on any representation or
inducement that might be made to influence in the acceptance or rejectién of the Plan.

1.3 VOTING REQUIREMENTS

In order for the Plan to be confirmed by the Bankiuptcy Court, the Bankiuptey Code
requires that the Plan be approved by all classes of creditors and interest holders or that the

Court finds that the Plan is “fair and equitable” as to any dissenting class.
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As provided by 11 U.S.C. §1124, a class of claims or interests is impaired under a plan
unless, with respect to each claim or interest of such a class, the plan-

(1) leaves unaltered the legal, equifable, and contractual rights to which such claim or

interest entitles the holder of such claim or interest; or

(2) notwithstanding any contractual provision or applicable law that entitles the holder

of such claim or interest to demand or receive accelerated payment of such claim
or interest after the occurrence of a default —

A. cures any such default that occurred before or after the commencement of
the case under this title, other than a default of a kind specified in section
365(b)(2) of this title;

B. reinstates the maturity of such claim or interest as such maturity existed
before such default;

C. compensates the holder of such claim or interest for any damages incurred
as a result of any reasonable reliance by such holder on such contractual
provision or such applicable law; and

D. does not otherwise alter the legal, equitable, or contractual rights to which
such claim or interest entitles the holder of such claim or interest.

Ordinarily, but not in all circumstances, a plan may not be confirmed unless at least one
impaired class, assuming there is at least one impaired class, accepts the plan.

A class has accepted the plan if such a plan has been accepted by creditors, other than
those under 11 U.S.C. §1126 (e), that hold at least two-thirds (2/3) in amount and more than
one-half (1/2) in number of the allowed claims of such class held by creditors, that have
accepted or rejected such plan, i.e., those actually voting on the plan.

Creditors may vote for the acceptance or for the rejection of the plan.
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Each creditor is urged to consult with its own attorney and obtain advice on the
proposals and dispositions of this Disclosure Statement and the Plan. The statements contained
herein are only a brief summary of the confirmation process and should not be relied upon in
making your determination as to whether to vote in favor of or against the Plan. Creditors
should consult their attomeys before making a determination to vote for or against the Plan.

Creditors are expressly referred to the Debtor’s Schedules of Assets and Liabilities, the
Statement of Financial Affairs and all other documents duly filed in this case with the
Bankruptcy Court. This Disclosure Statement is predicated upon certain assumptions that may
not materialize, and you are urged to give consideration to such assumptions,

No representation concerning the Debtor or as to the actual or realizable value of its
property, are authorized by the Debtor other than as set forth in this Disclosure Statement. Any
amendments or clarifications to this Disclosure Statement or the Plan shall be in writing and
filed with the Court,

1.4 DEBTOR’S HISTORY

The Debtor is a corporation organized under the laws of the Commonwealth of Puerto
Rico on January 23, 1990. The Debtor was created by M. Gustavo A. Arango, a prestigious
fashion designer with over thirty years of experience in the fashion and haute couture industry.
Mr. Arango commenced his career since a very early age, earning a degree from the New York
Fashion Institute of Technology (F.I.T.) and thereafter working early on in his career with
Pierre Balmain and Bill Blass, among others. This unique experience allowed Mr. Arango to
develop his own brand which would give rise to the business the Debtor is dedicated nowadays.

Debtor’s main business is to design, manufacture and make haute couture designs
tailored specially to its client’s needs. The business of the Debtor is centered at its atelier and
flagship store located at Ave. Roosevelt 1334, Puerto Nuevo, San Juan, P.R. 00920. The

Gustavo Arango Atelier and Flagship Boutique opened in 2001, The distribution of the Gustavo
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bridge line and the Gustavo Arango Couture Collection is exclusive to the Flagship Boutique.
Mr. Arango has dressed various celebrities such as Eva Longoria, Oprah Winfrey, Anne
Hathaway, Miss Universe Zuleika Rivero, Alexandra Malagdn, Roselyn Sanchez, and Adamati
Lépez, among others, who have worn his designs for important red carpet events. Furthermore,
the Debtor provides exclusive designs to the customers who are seeking one of a kind picces
for special events.

L5 EVENTS LEADING TO BANKRUPTCY

Even though the Debtor was having successful sales which provided a consistent
income, the Debtor incurred in arrears in the payment of the sales tax to Hacienda. The
Debtor’s President had delegated all taxing matters to its prior accountant, who submitted
returns which had to subsequently be amended by the Debtor’s current accountants. On or
about 2013 Debtor was able to establish a payment plan for this taxing obligation. It was
Debtor’s understanding that it had completed all of the payments under the payment plan on
or about January 2016. Nevertheless, several months thereafter the Debtor received notice
from Hacienda that a considerable amount was still owed. The Debtor disputed the amounts
claimed by Hacienda, since it understood that if any amounts were owed, they were
considerably lower. Hacienda requested immediate payment and did not provide viable
payment alternative to the Debtor.

Therefore, in order to protect its assets, going concern and operations the Debtor had
no other alternative than to request protection under the provisions of Chapter 11 of the
Bankruptcy Code, so that it could provide an orderly payment all creditors, including Hacienda,
1.6 DATE THE PETITION WAS FILED

The Debtor submitted its petition for Bankruptcy under Chapter 11 of the Bankruptcy
Code on June 28, 2016 (Docket No. 1) in order to protect the asset of the estate, preserve the

operations and provide an orderly payment plan to all of its creditors. Since then, Debtor has
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performed all of its legal obligations as Debtor in Possession under the Bankruptey Court and
the Guidelines of the U.S. Trustee.
1.7 BANKRUPTCY PROCEEDINGS

Schedules, Statement of Financial Affairs and Creditors’ Meeting.

On June 28, 2016, Debtor filed its Voluntary Petition under Chapter 11 with its List of
Creditors Holding the 20 Largest Unsecured Claims and Corporate Resolution. The Schedules
and Statement of Financial Affairs (“SOFA”) were filed on July 12, 2016 (Docket No. 11).
Thereafter the SOFA was amended on August 19, 2016, (Docket No. 26).

On August 5, 2016, the 341 Meeting of Creditors was held and closed. The minutes of
the meeting were entered on the same date. (Docket No. 24). A Status Conference was held on
October 12, 2016. (Docket No. 32).

IL Employment of Professionals

The Debtor filed an application to employ its counsel, C. Conde and Assoc. on July 1,
2016. (Docket No. 6). On July 28, 2016, the application for employment was approved.
(Docket No. 18).

On July 1, 2016 the Debtor also filed an application to employ the accountant Aida M,
Escribano Ramallo of BDO Puerto Rico, PSC. (Docket No. 7). The Cowt approved the
accountant’s application for employment on July 28, 2016. (Docket No. 19).

1.  Duties of the Debtor in Possession

The Debtor has complied with all of its duties as a Debtor in Possession, inchiding but
not limited to the appearance at the meeting of creditors, the filing of all Monthly Operating

Reports and timely payment of the Quarterly Fees to the U.S. Trustee.
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IV. Other Matters:

The Debtor listed that this is a small business bankruptcy case pursuant to section
101(51D) of the Bankruptcy Code. The Debtor submitted all the required documents required
under Section 1116 of the Bankruptcy Code on July 20, 2016, (Docket No. 14),

1.8  FINANCIAL INF ORMATiON

Debtor’s financial information previous to its bankruptey petition is herein provided as
Exhibit 1. Additionally, the information provided in the Schedules and Statement of Financial
Affairs filed with the Court, reflect Debtor’s financial situation on the date of the petition. The
filed Monthly Operating Reports reflect the Debtor’s post-petition finances. See Exhibit 2,

Debtor herein also urges creditors and parties in interest to review all documents
available on file at the Bankruptcy Court, in order to make a conscious decision when voting
for or against the proposed Plan of Reorganization.

ARTICLE H
ASSETS AND LIABILITIES

2.1 REAL ESTATE

Debtor is the owner of the following real property:

a} Property located at Ave. Roosevelt 1334, Puerto Nuevo, San Juan, P.R. 00920. This
propetty, along with the structure, has approximately 3,865.19 square meters. The
Debtor listed this property with a value of $800,000.00 in its Schedules. There is
no recent appraisal for this property. Its legal description in the Spanish language is
as follows:

-URBANA: Solar marcado con el Ntimero Quince (15) del Bloque “A” del plano
de solares de la urbanizacién Reparto Fullana, radicada en el Barrio Monacillos del
término municipal de Rio Piedras con una cabida superficial de TRESCIENTOS
NOVENTA PUNTO CER CERO (390.00) METROS CUADRADOS. Colinda por
el NORTE, en trece punto cero cero (13.00) metros con la Avenida Roosevelt; por

el SUR, en trece punto cero cero (13.00) metros con el Solar Nimero Catorce (14)
del referido plano; por el ESTE, en treinta punto cero cero (30.00) metros con el
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Solar Niimero Diecisiete (17) del mencionado plano y por ¢l OESTE, en treinta
punto cero cero (30.00) metros con el Solar Numero Trece del mencionado plano.

Enclava una casa de concreto armado, de una sola planta, que consta principalmente
de tres (3) dormitorios, sala comedor, cocina, cuarto de bafio, balcén y marquesina.

Finca Namero nueve mil setecientos cuarenta (9,740), inscrita al folio freinta y ocho
(38) vuelto, del tomo doscientos cincuenta y seis (256) de Monacillos, registro de
la Propiedad de Puerto Rico, Seccioén San Juan 111
See Exhibit 3 Title Study
2.2 PERSONAL PROPERTY
The Debtor’s Personal property is detailed in Debtor’s Schedules as of the petition date
and are also provided in the Liquidation Analysis Section of this Disclosure Statement, (See
Article IV below). Debtor’s personél property primarily consists of cash on hand, accounts
receivable, inventory, office furniture and equipment.
2.3 LIABILITIES:
SECURED CREDITORS
Debtor’s creditor holding secured claims were listed as follows:
A. Banco Popular de Puerto Rico (“BPPR™), now Condado 3, LLC (“Condado™): The
Debtor listed BPPR as a secured creditor in its Schedules, with a secured claim in the
amount of $626,737.00 and holding a first rank lien over Debtor’s real estate property.
After the filing of the bankruptcy petition the Debtor received notice that BPPR
transferred its claim to Condado!. Thereafter, on August 1, 2016, Condado filed
secured Claim #3 in the amount of $727,386.42.
B. CRIM: The Debtor listed CRIM’s claim as a secured claim in the total amount of
$4,649.33 on account of the property taxes over the real estate property at Ave.

Roosevelt 1334, Puerto Nuevo, San Juan, P.R. 00920 belonging to the Debtor. As of

! As of this date a transfer of claim has not been submitted with the Court as required by Rule 3001 of the
Federal Rules of Bankruptey Procedures.
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this date, CRIM has not filed a Proof of Claim. The Bar Date for governmental entities
is December 27, 2016. If a different claim is timely filed the same shall be reconciled
and provided treatment under the Plan.
24 PRIORITIES

The Debtor listed the Department of Treasury for the Commonwealth of Puerto Rico
(“Hacienda™) as a disputed, contingent and unliquidated unsecured priority creditor in
the total amount of $285,723.74. As of this date, the Hacienda has not filed a Proof of
Claim. The Bar Date for governmental entities is December 27, 2016. If a different
claim is timely filed the same shall be reconciled and provided treatment under the Plan,
The Debtor listed the Internal Revenue Service (“IRS™) as a priority creditor in the
amount of $6,200.00. The IRS filed priority Claims # 1 and 2, both in the total amount
of $6,288.58 and asserting priority portion of $5,930.00, These claims appear to be
duplicate claims, which may be objected by the Debtor, if one of them is not voluntarily
withdrawn by the creditor.

The other priority creditors listed by the Debtor was the Department of Labor for the
Commonwealth of PR in the total amount of $3,251.15 and the Municipality of San
Juan in the amount of $9,009.86. As of this date, these creditors have not filed a Proof
of Claim. The Bar Date for governmental entities is December 27, 2016. If a different
claim is timely filed the same shall be reconciled and provided treatment under the Plan.

2.5 GENERAL UNSECURED CREDITORS

General unsecured creditors were listed in Debtor’s Schedules in the total amount of
$19,775.17 consisting mainly of unsecured claims of governmental entities and utility
claims. As of this date, these creditors have not filed a Proof of Claim, If a different

claim is timely filed the same shall be reconciled and provided treatment under the Plan.
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ARTICLE 11I
PENDING LITIGATION

As of the filing of the bankruptcy petition there were no pending litigations to which
the Debtor was a party. Please refer to SOFA, Part 3, item 7. Should a creditor file a claim on
account of any pending litigation, the same will be considered as a general unsecured claim of
the Debtor and provided treatment under the Plan.

ARTICLE 1V
LIQUIDATION ANALYSIS

One requirement for the confirmation of a plan under Chapter 11 of the Code is that
with respect to each impaired class of claims, each claim holder of such class has accepted the
plan or will receive or retain under the plan on account of such allowed claim, a value as of the
effective date of the plan, that is not less than the amount such claim holder would receive or
retain if the debtor were liquidated under Chapter 7 of the Code, on such date. The liquidation
analysis attached as Exhibit 4 shows a liquidation value of 0%. The Debtor is proposing a 10%
payment to unsecured claims. Debtor contends that this amount is substantially more than what
all creditors would receive under a liquidation scenario in Chapter 7.

For the purpose of determining a liquidation value, the market value as of petition date
has been adjusted using the experience of liquidation of assets under bankruptcy cases. Under
Debtor’s Plan of Reorganization, creditors will receive payment a 10% payment through the

term of the Plan,

ARTICLE V
SUMMARY OF THE PLAN
CLASSIFICATION AND TREATMENT OF CLAIMS
A, DESIGNATION OF CLASSES OF CLAIMS AND INTERESTS

The Plan has been drafted designating seven (7) classes in accordance with the

provisions of 11 U.S.C. §1122 and §1123. All creditors and other parties in interest are nrged

10
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to read and consider the Plan in full inasmuch as it represents a proposed legally binding

agreement with the Debtor and any other party involved. The classes of creditors are as follows:

CLASS 1 ADMINISTRATIVE CLAIMS
This class shall consist of all allowed administrative expense priority claims, as
provided under Section 503 (a)(2) of the Code, including, but not limited to,
court costs accrued since the petition date, fees to the United States Trustee,
fees and expenses of Debtor’s counsel, accountant and any other professionals
retained by the Debtor, as may be allowed by the Bankruptcy Court upon
application thereafter, and after notice and a hearing, in accordance with the
Bankruptey Code and Rules, as well as any unpaid taxes or fees accrued since
petition date. Debt under this class for all claimants is estimated to be
approximately $30,000.00 considering the current status of the case.

CLASS 2 SECURED CREDITOR CRIM
This class shall consist of the secured claim of CRIM. The Debtor listed
CRIM’s claim as a secured claim in the total amount of $4,649,33 on account
of the property taxes over the real estate property at Ave. Roosevelt 1334,
Puerto Nuevo, San Juan, P.R. 00920 belonging to the Debtor. As of this date,
CRIM has not filed a Proof of Claim. The Bar Date for governmental entities is
December 27, 2016. If a different claim is timely filed the same shall be
reconciled and provided treatment under the Plan,

CLASS 3 SECURED CREDITOR BPPR/CONDADO 3, LLC
This Class shall consist of the secured c]a-im of BPPR/Condado 3, LLC, The
Debtor listed BPPR as a secured creditor in its Schedules, with a secured claim

in the amount of $626,737.00 and holding a first rank lien over Debtor’s real

11
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estate property. After the filing of the bankruptcy petition the Debtor received
notice that BPPR transferred its claim to Condado?.
On August 1, 2016, Condado filed secured Claim #3 in the amoun{ of
$727,386.42. This claim includes the principal amount owed, accrued interest,
plus the pre-petition arrears owed by the Debtor which were previously being
paid through a payment plan provided by BPPR.

CLASS 4 DEPARTMENT OF TREASURY OF PUERTO RICO
This Class shall consist of the unsecured priority claim of the Department of
Treasury (“Hacienda™). The Debtor listed Hacienda as a contingent, disputed
and unliquidated priority creditor in the amount of $285,723.74. As of this date
Hacienda has not filed a claim. The Bar Date for governmental entities is
December 27, 2016. If a different claim is timely filed, the debtor will reconcile
the same with its records and any allowed amount will be provided treatment
under this class.

CLASS § GENERAL UNSECURED CLAIMS FOR GOVERNMENTAL UNITS
AND TAXING AUTHORITIES

This class shall consist of general unsecured claims held by government entities
listed by the Debtor and those governmental units and taxing authorities who
have allowed claims. The Debtor has listed unsecured claiins for Haciendé, the
State Insurance Fund, PREPA and PRASA. As of this date there are no claims
filed under this class. If a timely claim is filed different from Debtor’s

Scheduled claims, the same shall be considered and reconciled under this class.

2 As of this date a transfer of claim has not been submitted with the Court as required by Rule 3001 of the
Federal Rules of Bankruptcy Procedures.

12
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CLASS 5 OTHER GENERAL UNSECURED CREDITORS
This class includes all other unsecured claims of the Debtor not related to taxing
authorities. The Debtor listed unsecured claims under this class in its Schedules
in the total amount of $252.00. As of this date there are no claims filed under
this class. If a timely claim is filed different from Debtor’s Scheduled claims,
the same shall be considered and reconciled under this class.

CLASS 7 EQUITY SECURITY AND/OR OTHER IvNTEREST BOLDERS
This class includes all equity and interest holders who are the owners of the
stock of the Debtor.

B. TREATMENT TO CLASSES

CLASS 1 ADMINISTRATIVE CLAIMS
This class shall consist of all allowed administrative expense priority claims, as
provided under Section 503 (a)(2) of the Code, including, but not limited to,
court costs accrued since the petition date, fees to the United States Trustee,
fees and expenses of Debtor’s counsel, accountant and any other professionals
retained by the Debtor, as may be allowed by the Bankruptcy Court upon
application thercafter, and after notice and a hearing, in accordance with the
Bankruptey Code and Rules, as well as any unpaid taxes or fees accrued since
petition date. Debt under this class for all claimants is estimated to be
approximately $30,000.00 considering the retainers received and the cumrent
status of the case.
The Debtor will provide payment to all allowed administrative expense claims
under this class on the Effective Date or as agreed to by the parties. This Class

is not impaired.

13
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CLASS 2 SECURED CREDITOR CRIM
This class shall consist of the secured claim of CRIM. The Debtor listed
CRIM’s claim as a secured claim in the total amount of $4,649.33 on account
of the property taxes over the real estate property at Ave. Roosevelt 1334,
Puerto Nuevo, San Juan, P.R. 00920 belonging to the Debtor. As of this date,
CRIM has not filed a Proof of Claim. The Bar Date for governmental entities is
December 27, 2016. Ifa timely claim is filed different from Debtor’s Scheduled
claims, the same shall be considered and reconciled under this class.
The Debtor will pay in full any amounts owed on account of CRIM’s allowed
secured claim in sixty (60) equal consecutive monthly instaliments including
interest at the prime rate commencing on the Effective Date. This class is
impaired.

CLASS 3 SECURED CREDITOR BPPR/CONDADO 3, LLC
This Class shall consist of the secured claim of BPPR/Condado 3, LI.C. The
Debtor listed BPPR as a secured creditor in its Schedules, with a secured claim
in the amount of $626,737.00 and holding a first rank lien over Debtor’s real
estate property. After the filing of the bankruptcy petition the Debtor received
notice that BPPR transferred its claim to Condado?,
On August 1, 2016, Condado filed secured Claim #3 in the amount of
$727,386.42. This claim includes the principal amount owed, accrued interest,
plus the pre-petition arrears owed by the Debtor which were previously being

paid through a payment plan provided by BPPR.

3 As of this date a transfer of claim has not been submitted with the Court as required by Rule 3001 of the
Federal Rules of Bankruptcy Procedures.

14
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The allowed secured claim shall be paid in full as follows: The Debtor will make
consecutive monthly payments in the amount of $5,000.00 for a sixty (60}
month term and a final balloon payment at the end of the 60 month period. The
Debtor will also assume the payments of insurance and property taxes for the
property. This class is impaired.

CLASS 4 DEPARTMENT O TREASURY OF PUERTO RICO
This Class shall consist of the unsecured priority claim of the Department of
Treasury (“Hacienda™). The Debtor listed Hacienda as a contingent, disputed
and unliquidated priority creditor in the amount of $285,723.74, As of this date
Hacienda has not filed a claim. The Bar Date for governmental entities is
December 27, 2016. If a timely claim is filed different from Debtor’s Scheduled
claims, the same shall be considered and reconciled under this class.
The allowed claim under this Class will receive payment in full plus prevailing
prime rate interest over a period ending no later than five (5) years after the date
of the order for relief or otherwise as agreed by the parties. This Class is not
impaired.

CLASS 5 GENERAL UNSECURED CLAIMS FOR GOVERNMENTAL UNITS
AND TAXING AUTHORITIES

This class shall consist of general unsecured claims held by government entities
listed by the Debtor and those governmental units and taxing authorities who
have allowed claims. The Debtor has listed unsecured claims for Hacienda, the
State Insurance Fund, PREPA and PRASA. As of this date there are no claims
filed under this class. The Bar Date has not elapsed and is scheduled for
December 27, 2016. If a timely claim is filed different from Debtor’s Scheduled

claims, the same shall be considered and reconciled under this class.

15
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Members of this class shall be paid 12% of their allowed claims in sixty (60)
equal consecutive monthly installments from the Effective Date. This Class is
impaired.

CLASS 5 OTHER GENERAL UNSECURED CREDITORS
This class includes all other unsecured claims of the Debtor not related to taxing
authorities. The Debtor listed unsecured claims under this class in its Schedules
in the total amount of $252.00. As of this date there are no claims filed under
this class. If a timely claim is filed different from Debtor’s Scheduled claims,
the same shall be considered and reconciled under this class.
Members of this class shall be paid 12% of their allowed claims in sixty (60)
equal consecutive monthly installments from the Effective Date. This Class is
impaired.

CLASS 7 EQUITY SECURITY AND/OR OTHER INTEREST HOLDERS
This class includes all equity and interest holders who are the owners of the
stock of the Debtor. Equity security holders or any other interest holder under
this Class will not receive any payment under this class until senior classes are
paid in full their allowed claims. This class is not allowed to vote.

(Creditors are urged to review Exhibit 5 which contains the Payment Plan Schedule
and accompanying Notes and Cash Flow Projections)

ARTICLE VI
IMPAIRMENT OF EXISTING CLAIMS AND INTERESTS

As provided by 11 U.S. C. §1124, a class of claims of interests is impaired under a plan

unless with respect to each claim of interest of such a class, the Plan:

16
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1) leaves unaltered the legal, equitable, and coniractual rights to which such claim or
interest entitles the holder of such claim or interest; or

2) notwithstanding any coniractual provision or applicable law that entitles the holder of
such claim or interest to demand or receive accelerated payment of such claim or
interest after the occurrence of a default.

a. cures any such default that occurred before or after the commencement of the
case under this title, other than a default of a kind specified in section 365(b)(2}
of this title;

b. reinstates the maturity of such claim or interest as such maturity existed before
such default;

c. compensated the holder of such claim or interest for any damages incurred as a
result of any reasonable reliance by such holder on such contractual provision
or such applicable law; and

d. does not otherwise alter the legal, equitable, or contractual rights to which such
claim or interest entitles the holder of such claim or interest.

ARTICLE VII
PAYMENT TO PRIORITIES UNDER SECTION 507(a)(8) OF THE CODE

All unsecured priority governmental claims pursuant to Section 507(a}(8) of the Code,
not already classified as the same are allowed, and any priority portion of any debt to all of the
governmental units as they are approved and ordered to be paid by the Cowrt, will be paid as
provided herein.

The Debtor listed the Department of Treasury for the Commonwealth of Puerto Rico
(“Hacienda”) as a disputed, contingent and unliquidated unsecured priority creditor in the total

amount of $285,723.74. As of this date, the Hacienda has not filed a Proof of Claim. The Bar
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Date for governmental entities is December 27, 2016. If a different claim is timely filed the
same shall be reconciled and provided treatment under the Plan under Class 4.

The Debtor listed the Internal Revenue Service (“IRS”) as a priority creditor in the
amount of $6,200.00. The IRS filed priority Claims # 1 and 2, both in the total amount of
$6,288.58 and asserting priority portion of $5,930.00. These claims appear to be duplicate
claims, which may be objected by the Debtor, if one of them is not voluntarily withdrawn by
the creditor.

The other priority creditors listed by the Debtor was the Department of Labor for the
Commonwealth of PR in the total amount of $3,251.15 and the Municipality of San Juan in the
amount of $9,009.86. As of this dafe, these credifors have not filed a Proof of Claim. The Bar
Date for governmental entities is December 27, 2016, If a different claim is timely filed the
same shall be reconciled and provided treatment under the Plan.

Any allowed claim will receive payment in full plus prevailing prime rate interest over
a period ending no later than five (5) years after the date of the order for relief or as agreed by
the parties.

ARTICLE VIl
LEASES AND EXECUTORY CONTRACTS

The debtor listed in Schedule G the PREPA Bond provided by UIFC, bond no.: 239893
as its only executory contract and unexpired lease. The Debtor hereby assumes this executory
contract. The Confirmation Order shall represent the Order assuming this executory contract.

Assumption of Designated Executory Contracts and Unexpired Leases.

Pursuant to Sections 1123 (b)(2) and 365 (a) of the Bankruptcy Code, the entry of the
Confirmation Order by the Bankruptey Court shall constitute approval of the assumption, as of
the Effective Date, of each executory contract or unexpired lease to which the Debtor is a paity

including but not limited to those for which a motion to assume is pending at the time of the
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Confirmation Date, Unless otherwise provided in a pending motion to assume, on the Effective
Date or as promptly as possible thereafter, the Debtor shall cure any defaults under such
assumed executory contracts or unexpired leases to the extent required by Section 365 of the
Bankruptcy Code. In addition, to the extent the Debtor has rights of setoff against any of the
parties to these [eases and contracts, the Debtor reserves the right to cure any defaults under
such leases and contracts by exercising this right of setoff.

Rejection of Executory Contracts and Unexpired Leases.

Pursuant to Sections 1123 (b)(2) and 365 (a) of the Bankruptcy Code, the entry of the
Confirmation Order by the Bankruptey Court shall constitute approval of the rejection, as of
the Effective Date, of each executory contract and/or unexpired lease to which the Debtor has
not filed a motion to assume or has not identified in this document as “assumed” .

Executory Contracts and Unexpired Leases Which Were Assumed or Rejected to Date.

Any executory contract or unexpired lease (other than insurance policies) which (i) has not
expired by its own terms on or prior to the Confirmation Date, (ii) has not been assumed or
rejected with the approval of the Bankruptey Court on or prior to the Confirmation Date, (iii)
is not subject of a motion to assume or reject which is pending at the time of the Confirmation
Date, or (iv) is not designated in the Disclosure Statement as an executory contract or unexpired
lease to be assumed at the time of confirmation of this Plan, shall be deemed rejected and the
entry of the Confirmation Order by the Bankruptcy Court shall constitute approval of such
rejection pursuant to Sections 365(a) and 1123(b)(2) of the Bankiuptcy Code.

Rejection Damage Claims. If the rejection of an executory contract or unexpired lease

by the Debtor results in a claim for damages to the other party or parties to such contract or
lease, any claim for such damages, if not hereto evidenced by a filed proof of claim, shall be
forever barred and shall not be enforceable against the Debtor’s Estate, or its respective

properties or agents, successors or assigns, unless a proof of claim is filed with the Bankruptcy

19



Case:16-05118-BKT11 Doc#:39 Filed:11/16/16 Entered:11/16/16 13:54:17 Desc: Main
Document Page 20 of 64
Gustave Arango, fnc.
Case No. 16-05118 (BKT}
Disclostire Statement

Court and served upon counsel for the Debtor on or before the eatlier of, 30 days after the entry
of the Order approving the rejection of the contract or unexpired lease, if such rejection is
granted before Confirmation Date, or 30 days after Confirmation Date if the Confirmation
Order constitutes approval of the rejection. Unless otherwise ordered by the Court or provided
in the Plan, all such Allowed Claims for which proofs of claim are timely filed will be treated
as Class 6 subject to the provisions of the Plan and to Section 502(b)(6) of the Bankruptey
Code, to the extent applicable. The Debtor shall have the right to object to any such rejection
damage claims filed in accordance with this Section.

Post-Petition Agreements Unaffected By Plan.

Except as otherwise provided herein, nothing contained in the Plan shall alter, amend
or supersede any agreements or contracts entered into by the Debtor after the Petition Date that
were otherwise valid, effective and enforceable against the Debtor as of the Confirmation Date.

ARTICLE IX
PROOT OF CLAIMS NOT FILED

The Plan provides that where a proof of claim has not been filed, the Allowed Claim
shall be in the amount appearing in the Schedules filed by the Debtor, provided however, that
the scheduled amount is not shown as unliquidated, contingent or disputed, in which case no
amount will be allowed unless the Debtor has notified such creditors and such creditors have
filed a timely proof of claim. To the extent that no debt was listed on Debtor’s schedules and
the creditor was listed for notice purposes only and such creditor did not file a proof of claim,

no payment will be provided.

ARTICLE X
OBJECTIONS TO CLAIMS

The Debtor, at the option of the Debtor or upon order of the Bankruptcy Cout, if
requested, may file an objection to any claim as to its validity or amount within 30 days prior

or after the Confirmation hearing. If an objection is made, payment to such claimants will be
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made only after the entry of a final order by the Court allowing such claim and in accordance
with the provisions of the Plan governing the class to which such claim belongs.

Since the bar date for this case has not expired the Debtor hereby reserves the right to
object to any proof of claim filed after such date.

ARTICLE X1
CONDITIONS PRECEDENT TO CONSUMMATION

Before the consummation of the Plan takes place, the Confirmation Order should be a
final order. Once the Plan is confirmed by a final order, the provisions of the Plan will be the
new contract between the parties, even in case of default thereafter.

ARTICLE XII
NON-ACCEPTANCE OF THE PLAN
(CRAMDOWN)

If all applicable requirements of 11 U.5.C. §1129(a), other than subsection (a)(8), are
met with respect to the Plan, the Debtor hereby requests that the Court confirms this Plan,
notwithstanding the requirements of said section, if the Plan does not discriminate unfairly and
is fair and equitable with respect to each class of claims or interests that is impaired under and
has not accepted this Plan.

ARTICLE XIII
MEANS OF EXECUTION OF THE PLAN
AND MANAGEMENT OF DEBTOR

On the Effective Date of the Plan, the distribution, administration and management of
Debtor’s affairs, collection of moneys, and distribution to creditors, unless otherwise provided
herein, will be under the control and supervision of the current officers, who will assume the
same roles they have assumed throughout this reorganization process. The Debtor’s sole
sharcholder and officer is Mr. Gustavo Arango. Mr. Arango receives a monthly compensation

in the amount of $10,000.00. The operating reports filed with the Court detail any payments

made to Mr. Arango since the petition date.
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The proposed plan will be funded with Debtor’s own assets, the collection of any
account receivables, Debtor’s cash in bank and funds from Debtor’s operations. If needed, Mr.
Gustavo Arango will provide additional capital input. Please refer to Exhibit 5 for the Projected
Cash Flow in support of the feasibility of the Plan.

ARTICLE X1V
PROVISIONS FOR THE MODIFICATION OF THE PLAN

The Debtor may propose amendments of modification of the Plan at any time prior to
its confirmation, upon notice to creditors and parties in interest. After confirmation of the Plan,
the Debtor may, with the approval of the Court and as long as it does not adversely affect the
interests of the creditors, remedy any defect or omission, in such manners as may be necessary
to carry out the purposes and effects of the same. If by any chance the Plan of Reorganization
is to be amended, the creditors shall have a reasonable opportunity to review it with enough
time prior to any hearing on confirmation.

ARTICLE XV
CLOSING THE CASE

At such time as the case has been substantially consummated, this case shall be closed.
In order for the case to be closed, the Debtors shall file an application for final decree showing
that the case has been fully administered and the Plan has been substantially consummated.
The Court shall conduct a hearing upon application thercon and after notice to all creditors and
parties in interest. Thereafter, an order approving the Debtor’s report and closing of the case

shall be entered.

ARTICLE XVI
RELEASE AND DISCHARGE OF CLAIMS

Discharge. Except as otherwise expressly provided in the Plan or in Section 1 141(d)
of the Code, the distributions made pursuant to and in accordance with the applicable terms

and conditions of the Plan of Reorganization are in full and final satisfaction, settlement,
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release and discharge as against the Debtors of any debt of the Debtors that arose before the
Effective Date, and any debt of the Debtors of a kind specified in Section 502(g), 502(h), or
502 (i) of the code, and all claims against the Debtors or its Estate of any nature, including,
without limitation, any interest accrued thereon from and after the Petition Date, other than the
interest proposed in Debtor’s plan, whether or not (i) a proof of claim based on such debt,
obligation or equity interest is filed or deemed filed under Section 501 of the Code, (ii) such
Claim is Allowed under Section 502 of the Code, or (iii) the holder of such Claim has accepted
the Plan.

Injunction Relating to the Plan. As of the Effective Date, all persons are hereby

permanently enjoined from commencing or continuing, in any manner or in any place, any
action or other proceeding, whether directly, indirectly, derivatively or otherwise against the
Debtor and its Estate while payments under the Plan are pending, on account of, or respecting
any Claims, debts, rights, Causes of Action or liabilities discharged pursuant to the Plan, except
to the extent expressly permitted under the Plan or under any specific order entered by the
Bankruptcy Court.

Setoffs. Except as otherwise provided in this Plan, nothing contained in this Plan shall
constitute a waiver or release by the Estate of any rights of setoff the Estate may have against
any person.

Transfer of Properties under the Plan. The transfer of any property (real or personal)

to be make under the plan of reorganization, including any transfer to creditors and or any other
third parly may not be taxed under any law imposing a stamp tax or similar tax, under the

provisions of 11 U.S.C. 1146.
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ARTICLE XVII
OTHER PROVISIONS

Confirmation of the Plan and the Confirmation Order will vest title of all property of
the Estate in Debtors and will constitute a final settlement of payment to all creditors. All
injunctions or stays provided for in the bankruptcy case at bar under Sections 105 and 362 of
the Bankruptcy Code (11 U.S.C.), or otherwise, and in existence on the Confirmation Date
shall remain in full force and effect until the Effective Date.

The provisions of this Plan shall bind all claims against Debtors of whatever nature,
including any claim arising from the rejection of any executory contract, or any other action,
Any holder of a claim or interest who fails to file an objection in writing to the provisions of
the Plan, which is filed with the Cowrt and served upon counsel for the Debtor, not later than
the date set for the confirmation of the plan, shall be deemed to have accepted its classification
and to be bound by the proposed Plan,

All actions taken by the Debtors with respect to any person shall not be construed to
release, waive, discharge, compromise or in any other way satisfy any claim, except those
subject to any agreement between the parties. Upon completion of the requirements of the Plan
and the order of confirmation, the Debtors and/or the claimant shall execute all corresponding
documents and cooperate fully to reflect, release and/or reaffirm all the obligations herein
provided.

There are no foreseeable risks under the Plan, aside from those inherent to the industry
of the Debtor, which is seasonal and thus the income of the Debtor arising from sales fluctuates.
The high seasons are those from the months of October to December and from March to May.
The Plan shall become effective upon the Effective Date of the Plan, which is 30 days after the
order confirming the plan becomes a final order and shall be the date on which there shall be

made certain transfers or initial cash payments under the plan.
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To the extent that any term of this Disclosure Statement varies from the terms of the
Plan, the terms of the Plan shall govern.

ARTICLFE XVIII
RETENTION OF JURISDICTION

The Bankruptcy Court shall retain jurisdiction over this case as is conferred upon it by
law, rule or statute, or by the Plan, to enable the Debtors to substantially consummate any and
all proceedings which it may bring or after the entry of the order of confirmation, in order to
carry out the provisions of the Plan and or any related matter,

RESPECTFULLY SUBMITTED

o b

In San Juan, Puerto Rico, this{ & da ‘0

' ustavo A. Arango
N Presidént

I HEREBY CERTIFY that on this délte, I electronically filed the foregoing with the

i%\!ovember, 2016

Clerk of the Court using the CM/ECF System, _;Which will send notification of such filing to the

K
parties appearing in said system including the US Trustee and by the United States Postal

Service to all those parties who have requested a copy and are not within the electronic

notification service.

C. CONDE & ASSOC.
Attorney for the Debtor

San José Street #254, 5™ Floor
San Juan, P.R. 00901-1253
Tel: (787) 729-2900

Fax: (787) 729-2203

E-mail: condecarmen@condelaw,com
5/ Carmen D. Conde Torres
Carmen . Conde Tortes
USDC No.: 207312

A5/ Luisa S. Palle Castro
Luisa 8. Valle Castro

USDC No.: 215611
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48, Crédita por contribucitn allemativa minima pagada en afios anferlores {Ane]oACorporauén ParteVll h’neati . TP o[fin
49, Crédifos contributivos (Angjo B Corpotacltn, Parte I, HNBa 2B) vuuwuwewsueemumssssinseret sessmseresscvrsmsmsmsssssssmssessenes . i o0
50. Responsabilidad contributiva antes del monto equivalents a divfdendo o dlsmbuc[én de beneﬂclos y te [a contribucidn sobre Hei
dividendo Implicifo (Sume linea 46 y 47 menos lineas 48 y 49) ... 326100
51, Conlribucién sobre manto equivalente a dividendo o distribucién da beneﬁcios (Mode!o SC 2879 Contnbucién sobre Monto Equivalente a
Dividendo, llnea 1) ... e B9 0}00
52. Coniribuckén sobre dvidendo! imp}[cﬁo (Véanse mstrucciones) (Mode.o 2877 Contnbudén sobre Dmdendo implrdto linea 4 1) - (2 ol0d
53. Responsabliidad Contributiva Tetal (Sume lineas 50 8 18 52) ..o i s { 326/00
54. Menos: Ofros Pagos v Retenclones {Anefo B Gomporacin, Parie IIl, llnez 12) .., 0 00
55. Totalno pagado de la contribucion (Stlalinea 54 es menorquelalinea 83, anote!adrfemnc!aaqur, da!ooontranoen la Ifnea56) e (55 326]00
58, Exceso do confribucidn pagada o refenida {VEanse NSLUCTIONGS) vrum.rmuwcrerrmmmsrsicsssisssmmstsss s issbenisiss osssstsnsss assispsginss rierrssanars - {56) /a0
57. Adiclén a fa Contrlbucién por Falta de Pago de la Gontribuclion Estimada (Anejo T Corporacion, Parte If, Inea 21) s ssncinnin {57 olad
58. BALANCE: : Sllinea 56 es rmayor que la suma de lineas 55 y 57, usted tiens un sobrepago. Anote diferencla aquiy enifnea 1 de pagina 1. i
+ Sillnea 56 es menor quetasuma delineas 55y 57, usted fieno tn batance pendiente dz pago. Anola diferencia auly enlinea 2 delapégna 1.
+ 8l diferencla entre linea 56 y1a suma de lineas 55 y 57 es igual 2 Sero, anols cero aqul y pase a firmar su planifia en la pagina 1.

LACANTIDAT REFLEJADAENLALINEA 55 DERERA TRASLADARSE ALALINEA CORRESPOUDIENTE BELA PAGINAA
Pestododa Conscrvacion: Dizz{10) afios
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66-0585606 Corporacion - Pagha 3
Partida [25) Importe Partida Importe

1. Jornales, sueidos y HoNfCALONES wuwmmesimmmmmmms a 008111, Renta . SRR .
2. Seguro soclal federal (FICA) ... . @ 00412, lepleza mantanimientoyrecogldode
3. Sequro de desempleo ... e 8 01003  dasperdiclos ..meesssnriin crrerernnsennse (1)
4. Primas Fondo Seguso del Estado ..., v ) 000113, Gastos do empaque de Producios .o rmmmsmresssees ]
5. Seguro médico o de hospi%a]izacﬁén e B 0]00 | t4. Gaslos de comida pagados aempeadosde produodén
6. Olros seguros .. . 8 oa] (Tolal § 0) ... . (19
7. Arolmosi[mpuesto sobra Uso .. .0 0[80415. Depreclacién {Someta Ane}o E)
8. lmpueslosobreventasyuso enlmponaciones ﬁ—ﬂ!@ 16. Oiros gastos (Someta detzllg) .........
8. Raparacionas .. cersert s OF 600117, Total ofros costos directos (Sumel[neas‘]ala16
10, LUz Y 80Ud o . {14 03]  Igual a la Parte [, finea 5) .. )

ri Daducc[ones ‘

. Compensaclén a directores {Véanse insttedlonss Parte X .o st

. Compensadlén a oficlales (Véanse Instructlones Parta XI) oo
. Sueldos, comisiones ¥ bonlficacionss a empleados (VEanse NSIUCHIONGS) wmimsmm s s ot
. Comisiones 8 NBJOCIS i s

(

2

3

4 -
5. Seguro soclat fadsral (FICA) ..

6. Seguro de desemplEo ..
7
8
9
10

. Primas Fondo Seguro del Es[ado
. Seguro médlco o de hospltallzaclén

. Saguros . -

. Intereses pagados en arrendamienta f nanclero de automéwles (Somata Formulano 480 TD)
11. Intareses hipotecarios (Someta Formulario 480.74) ... bt
12, Olros infereses (Véanse Instmcdones)
13, Renia de propledad mueble fangible ..
14. Renta de propledad inmusbls ..
15, Contribucién sobre propiedad: {a) Mueble 0 (b) lnmuebla 0.
18. Oftrascontribuciones, pateﬁtesyllcencias(NmncmyaImpuestosobreventasyuso Véansemslrucciones)
17. Impuesto sobre ventas y uso (Véanse Instruccionss) ...
18, Pérdidas ocasionadas por fuago, huracan, ofros simestros o par robo (\!eanse insh'ucciones)
10, Gastos de automdviles (MilaJa___ 8} (Véanss InsSIncoiongs). i
20. Gastos de ofros vehfculos de mofor (Véanse instructiones) ...
21. Gastos da comida y entretenimiento (l' otal ) (Véansa mstruccannes)
22. Gasios dg vigjes .. .

23 Serviclos profes]ona]es -
24, Aportacionesa planas ds pensmnas u otros planas wllﬁcados {Véanse Enstmctzones Some!a Modelo SC 6042)

25, Deprediacién y amoriizacién {(Véanss Instrucciones. Someta ARBio E) ..cwsvrmsmsssmim e s
25, Desudas incobrables (Véanse instrucciones) ...
27. Reparacionss (Véanse instrucciones)
28. Regallas ...

20, Cargos te admlnistraofén
30, Deduccldn a patronos que emplean personas (mpedzdas (Véanse iﬁstmwones)
31, Aportacicnesacuentas de aportacibn educativa para los beneficiarios de sus empleados (Véanse mstruocrones) .........

32, Gastosenpropledadasarrendadas alaCorpafilade Fomento Industrial de PuertoRicooalmacén dala

o 2 29,379@
0,00
e (4 o[ 68
L o0
. 8 96500
. (D) 2143)9

Compaiifa de Comerclo y Exportacion (Véanse INSIUCHONES) v s asissers s
33, Gastosincurridos o pagados a acclonistas, personas o enfidades refaclonadas fusra de Puerio Rico
(Véanss Inslrucciones) (Tofal § ) .. o 3 !
34, Daduecitn por gastos incurridos o pagados a acdlonistas, parsonasoenhdades re!adonadas totammentededuc«blas (Véansemswcceones) ........ B9 0,00
35. Servicios plblicos (agua, 1z, 16!6ono, INMAMEE, BI0.} v {33) 18.087100
36, Lmpleza, mantenimiento y recogido de desperd|dos e 6.186,00
37, Cargos bancarios .. . &n 2,534{00
38, Gaslos do pubiicldad y mercadeo (Anuncius) & 18,1041 6(
39, Maferiales y efectos de oficha .. - & 1,240:00
40, Seminaries, adlastramiantos y gastos de educaclén oontmua para empleados &) 1.870:H0
0

41, Servicios de seguridad ...

42, Serviclos da cobro de cuentas
43. Servicios subcontratados ..
44, Gastosincurrides 0 pagados porooncepto de se;vidos recibldos de personas no dedlcadas a Enduslria o negodo en Pueﬁo Rico
45, Gasto por coneepfo de cuolas, subscripciones y membresfas .. -

46, Gastos relacionados con ficencias y programas de compuladoras no capilallzab!es (Véasa Instmoelones)

47. Ofras deductlonss {Véanse Instrucclonss) ... o

48. Subtofal de deducclones (Sume lineas 1 a A 47) 41383100

49, Denativos (V8anse INSHUGLIONES) werciimsvnmcinerisssssnnans 205 00

50, Daduccion bajo la Ley 1852014 (VEanse ISHUCCIONAS) i iussssicvsnnsissrsesinns SO 0{0f

5i. Total de deducciones {Suma Hnsas 48 a la 50 Traslade a 18 Parto |, N8 80) crvvvevvvrmeeroessssenresssoreseessesssimssassseressresesssssss 414,736/ 00
Petbdadaﬂmsm’ad&m[)ﬁz(iﬂ)m
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Formulatio 4802 Rev, 0246 Gustave Arango Inc. 66-0585606 Corporasidn - Phgina 4

Gorporaci6n - Estade de Sluacién Comparado

Ingrese Neto Tributable {o Perd[da) segun Planllla

Al comenzar el aflo Al fermingr el afio
Activos = 2 e
1. Efestivo en caja y bancos .....cecnvmniiniinns
2. Cuentas a cobrar .. ervinesnaes (2} 42,312100°
3. Menos: Resewaparacuentastncobrah!es ...... ) /05 42,312,09 @ U
4. INVENIAros e aso2lin] w |
5. Otros activos corrlentes .. 29.833‘_- 5
8. Obllgaciones a cobrar ... 0001 @
7. INVEISIONES covvrivrensrrinirrrmmrressa s ssssmseses im
8. Activas depreclables .. s 1.164.59 8
8. Menos; Reserva para depreciation ... @ 502,419 659,175 @ i
10. Préstamosporcobrar deacclonistasoentidades
relaclonadas .o (10 {10 00
11, TBITENOS vversssissscossessesssssssossinsssossessessssssies {3 0] (1) 230,000, 64
12, Ofros activos a largo plaza ., w1 O] (11 108,775 JJC
13. Tofal de Actlvos .. SO 1,087,952{687 |13} 1,083,643] 00
Pas[vosyCapltal
Pasivos
14, Cuentas a pagar .. VPSP | 20,288(06° 5,289/ 00
15, Gaslos Incurndosynn pagados wrnnsnine (15 o[0g: 0[C0.]
16. Olros pasivos COMBNIES wumecrmmmmiresreemmminscnns (38 174,939,80 386,398 60
17. Obligaclones a pagaralargo plazo ... e {07 618,449[60° §77,042[0%
18. Obligac!onesapagaraaodonistasoentldades 2
relacionadas .. " S 040 o[ 60’
18, Otrasoblrgactonesalargo plazo 483,106]¢ 216,039/ 00
20. Total de Pasivos .. 1,296,783 60
Capi(a] %
2. Capltal en acclones .
{a) Acclones praleridas w.eseenammmiins (2f 0,00 ]
{6} Acciones comunss .. Lol 100,0001803 100,000(80
22, Sobrante de capltal ....... wer 2 410,000{50. 410,000/
23. Ganancias retenidas ..... -718,831]1 712,025
24, Reserva .cieencians 1 0100
. Tofal ds Capital . -208,831(30 -202,02500.
Tolai Paslvos y Caplta! - G 1,087,852100. 1,033,543@_
1. Ingreso neto (o pérdida) seglin HBrOS ..vvsv.ee a0] 7, Ingreso registrado en los libros este afio no B¢
2. Contribucién sobreingresossegiiniibros 98] Incluido enesta plantiia {Detalls, use anejo sies
3 Exoesodepérdldasdacapiialsob;e necesario)

ganancias de capltal ...
4, fngresotnbutablenoreglsiradoenlos
libros este afio (Defalle, usaanejo sies necesario)

(8) Ingresos oxentos(AnelolE Comp., Partall, linea 16)
0

{t) Ingresos excluidos{Anejo [E Corp., Parta |, Ineas)
0

o
{) g
@ &
& {n
'(Pota! o @
L1 R @ 0

5. Gasfos regls[rados en ios Ilbros esta ano n0

reclamadosenestaplaniia (Detate, use anejosies 8. Deuuodmmsenestapanﬁ%amﬂemdasmtraeltr\greso

entoslibros esteafio (Detalle, useanejosl es necesario)
0

necesaio) .
(a) Comidayentretenimiento (poreién {a) Depreciacién

no deducible) 0 b
{b) Depreciacion 0 © .
(c) Embarcaciones, agronavasy propiedad @

localizada fueradeP.R. ] @ :
{d) Gastosincumidos o pagados aacclonistas, F U]

parsonas o entidadesrelacionadas {porcionno e )

deducible) 0 3 )] s
(€} Donations 1,348 {t) 2
) Tofal .. s {9 000
{0 9. Total (Suma Thneas 7 y 8) ...................................... @ 0}00
) 10. Ingresa neto tnbutable(opérdida}segﬁnpfam!la
8 . {Linea 6 menos Inea 8) ..menrcvsrre wornrenns {10) 8,152| 00
Tolat .. s ) 1.346 an

6. Tofal (SUME 1635 1 8 18 5) oo gl 8,152| 0
Pl Conmmasan Den 10 ames
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Formulato 4802 Rev, 02.16 Gustavo Arango Inc, 66-0585606 Corporackdn - Pagina §
L2V Andlisis del Sobranto segin Libros
4. Balance al comenzar ¢! afin .. J— -718.831 i}'ﬁ 5. Dafibuclones: () EfeOVO wovcrermnmnnininssnis 4] UEEE
2. Ingreso neto segun [0S wuw.cmmmmesimssrscns @ 6,806 061 () Propledad ..o @ OE%
. (c) ACCION®S vvverevvrrsrreecrrenns (56 [

3. Otros aumentos (Detalle use ane}o s] s
Nacesario)

§. Olrasrebaias(Ussangfoslesngcesario)

sucursal ..
2, Siesuna suwrssd lndtque o por cknto qua repre.senta ] lngreso de ﬁJen[es
de Puerio Rico del tolal de Ingreso da la comoracibn:

computadorizado? ...
4, Los liros do fa wmmadén esthn a cargo ey
Nombra CIO CORP

Direccidn

Comeo electronlco (E-maf)
Teléfono
5, Indique e méfodo de contabllidad utlilzade en los Hbros para propésites
conlributives: [ JRecivido y Pagada  [X] Acunitacién

[[] tro (espacifiqua):

6. ¢Rindid la corporacitn fos siguientes documentos?:

{a) Dadlaracin informativa (Fomularas 480.5, 480.64, 480.68) ...

{b} Comprobante da Retencitn (Fomulado A00R-2A1 L2PR} .

7. Sl el ingreso biurto de fa entidad o del grupo conbrotado excedo da 53 000,000,

1 8ometis estados finanderos auditades por un GPA con Ecenda de Pusrio Rico?

8. Nimero de empleados durante el aflo: 5

9. zReclamd la corporacitn gasios relaclonados con la tifularidad, uso,
mantenimiento ¥ deprec!acion da:

{a) Automdviles?... . -

(b) Embarcaclones?...

{1) 2 Derivé més del 80% do Ja folaiidad de sus lngresos ‘do actvidades
relacionadas exclusivamente con la pesca o fransportacién ds
pasaleros o da carga o arrendamienio? .

{c) Aeronaves?...

(1) 2Deivd mas del 80% de ta folalidad do To
relaclonadas exclusfvamante con fa transportaclén de pasa}eros
o de carga o amendamienio? ..

(d) Propledad rasidencial fuera de Pusrto Rico?...
(1) ¢ Derivd mds del 80% de la tolaldad de sus tngresos ‘de actvidades
relaclonadas exclusivamente con el alquiler ds pfopledades a
personas ho relacionadas? .. .

1. 8ises una cofporacitn exiranjara, ln&qus sl Ia Industria o negodlo operd como "

3. iManknvo Fa comoracin durante este afio pade de sus récords en un sislema ?

:@"ﬁ:

o

x5

8 0100} 7, Total (Sume lMmeas 6y 6) ... v
4. Total (Sume lineas 1,2y 3) vomrsrrriresine E‘)F <712,025/00] 8. Balancealfinatizarel ano(meimanos]fnean & -712,025{00,
B2 P8  Compensacidn aDirectores
Porclenta de! Per dento dalas accfones
Mosmibre del ofdial Nimecodesequwososd | Hempodadicadoz poseldss Compensatii
[ndusiria o negodlo Corimas Prefeddas
Total de oompensamén a directores (Traslade a la Parle VI, [frea 1) i
& Compensacién a Offclales
Porclenta de Pot clento defos actiones
Nomire delofclal Romarot serprasockd flernpo dedleado a poscidas Gompensacin
Industria o negotlo Corinss Preferidas
Total de compensaclén a ofickales (Traslade a 1a Pare VI, 83 2] ..o s st msssn s st ssst st st s ines 0 0;
B  Cuestionario K]
sl

10. §Reclamé la corporacidn gastos relacionados com

{a) Alolamiento? {excapto empleados del negocio) ..

. (10ek....

(b} Empleados que asistisron a convenciones fuera de Puerlo Rico 0
los Estados Unldos? .. ik

11. (Distribuyd Iz corporacion, dusants &l afio eon{nbulnm dividendos qua

20, ;Rectamd la corporacién gastos de depreclacon por propledad mueble

no fueran en accones 0 en Bauldacién en excedo da la gananda corrents
y acumulada? 5 contesté BT, indique la cantidad 0

12. }Es la corporacién sogio de una sociedad espacial o socladad? {Si a5
mas de una, someta detalla)
Nombre da [a Sodadad Especlal o Sociedad
Nimero de ldentificacidn pafronal

...............................................................

13. JRecihld Ingresos exentos? {Someta Angja IE Corporacin ....eower
14, Anota 1a cantidad comespondiente de donativos a municiplos
da la candad incluida en 1a Parta VI, linea 48:

15. Indlque sf pagd primas & eseguradores ne autorizados ..

16. Niimero de pafrono otorgado por el Departamento del Traba}o

Recursos Huomanos: 3197460007

idmero de acclonistas: 1

{a) ¢Es alguno ds fos acelontstas da la corporacidn un individuo no
residenie o corporacidn extranfera? s

17.

(1) Indique e por clento da parficipacidn del fotat de acclonistas o
residentes o coporaciones extranleras 0%
{2) IniSique el pafs de procedencia del acclionista exfranjera

18, gincurid o pagd gastos a acconistas, perconas o entidades relaclonadas
fuera de Puerto Rleo? .. {

de la deduceion? ..
19, ¢Reclama la curporadén ga

I I T L R LT T L AL T TIPS TP

con servicios p

18
{a) ;Obtno determinacidn administraliva | pa:a 'tetor derecho a la iotafdad ! el

no residentes de Puerto Rico?
(a) LPagh el Impuesto sobre ventas y uso correspond

lenta?

fangtble adquirida fuera de Puerto RICOT .. ummmmsmmmmmrismimsimsns {2)

(a) 2Pagd of Impussto sobre ventas y usa comespondlente?

| 24. 1Pagd Ia corporacion dividendo fmplfito durante e afio anterior? 81 conlestd

“8F, Indique fa cantidad

0 oL

Pa-iododecommadén:!}‘aezﬁo)aﬁos
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Anejo A Corporacion
Rev. 1245 CONTRIBUCION ALTERNATIVA MINIMA 201 5

Ao contributivo comenzadoef 01 da__may  de2015 yterminadoel 30 da_ abr  do 2016
Nombre del contribuyenis Nimeroda identificacidn Pafronal
Gustave Arango Inc. 66-0585606
T ] Ajustos on of Computo del Ingreso Neto Alternativo Minimo Antes de Ajustes en los Libros y Pérdidas de O peraciones
1. a. Ingreso nefo{o pérdida) sujefoacontribucidn normal {DelaParie |, nea31 delaplanilla) ¢
b. Menos: Ingresos sujetos a tasas preferenclales que haya optado por tributar a la tasa
preferencial correspondiente (Anejo D1 Corporacion, linea 2(f}}.c......... e (B
¢. Menos: Dividendos o beneficios recibidos de corporacionés domeshcas (De Ja F’artalll

Iinea 34 defaplanilla).... . B
d. Ingreso nefo (o pérdfda) su]eto a contnbuc[on normal sln oonsiderarla perdlda neta &n operacionss de afios

anterioresyexcluyendolosingresos sujetosa fasas preferenciales quehaya optadaportributaralatasapreferenciat

comespondiente (Linga 1(a) menosMeas 1(B)Y T{E). rrermsmeemmesseeresssmsassense ) 8,162|06
2, Austes: 2, Depreclaciinfioxible ..., b 125
b. Ventasaplazos ....mmm, 040
€. CONtrato BIATGOPIAZO cievruservsresmimmisrissnsisssssas st ssssssesssssssrssssasssssssssssserssssssrssnns 010
d. Gastosrelacionados Coninterases BXENI0S .. s 01:00
6. Depraciacitn acelerada..m s 0§00
f. Total deajustes {Sumelinsas 2(a) ala2(e)}.... ) 0 0&
3. ]nresoneto(opérdlda)a]temahuomimmoantasdeajustesdeIaParte[Iyiapérd[dadeoperaclones(Sumeifneas1( )y2(f)) 8 8,152|00;
el B Auste por ol Exceso del Ingraso Neto Ajustado segiin Libros sobre el Ingreso Neto Alternativo Minfmo Antes da Ajustes
4, ingresoneto(opérdrda)segunlrbfos @ 6,806 |00 ]
5. Ajuste poramortizaciondeplusvalia..........w.. 8 0160
8. Contnbuclonessobremgresosconsmeradasen !osllbms & 0164 .
7. Sumelaslineas4,5y6 ... - o 6,808]0¢
8. Ingresodaintereses exentosnetode gastosreiaclonados @ 0300
9. Dividendos y distribucicnes de heneficlos recibidos de corporaciones o socledades doméshcas de
ingresos defomentoindustrialodedesarrotioturistico.... ©
10. Ingreso {o pérdida) de fomenta Industral, Ingreso exento de dasarro]lo turlsﬁco mgreso da negouo
agrlco!abonafdeomgresoderentabajolai.ey132-2010 cenrreresen . . (i
11, Ingreso{o pérdida) reconocito seglin el métoda de equldad an
12, Reservapara pérdidas catasiréficas... {13
13. Engresossu;etosatasaspreferencsalesquahayaoptadaportnbutaralatasapreferenualeorrespmdlente

{DelaPartel, linea (b)) Naansemstruocfones) S

o (1)
14, SumelineasB8ala i3 .

o {0

15. Linea7mencslineatd ... - o 9
18, Linea 15menoslinead. Si Ialfnea3esmaycrque]allnea 15 anoto Gero ... W (8
17. Ajusteporelaxoasode]ingresonetoa;ustadosegunhhrossobree] mgresonetoa]tematwomfnimadelai{nea?:(MullJphquela
Hnea16por60%) vomserrstsssans ST - e {11}
i Parte Cémputo del lngreso Neto AEtematlvo Mm:mo
18, ]ngresonetoaltemaﬂvomm[moantes dapérdidanstaenoperaciones (Sumelineas 3y 17) ... ) 8,152/ 5
19. Pérdldane!aenoperaclonesdeanosantenoresparaladetermznac:éndelaoontnbuc;énaltemaﬂvamlnlma(Nopuedeexceder i
del 70% delalinea 18) (Del Anejo G Corporacién, Parfell, linea 13, SometaAne}QGCDrporacicn) (Veanseinstmcc[ones) ....... 9 5,706 140
20. Linea 18 menoslinea 18 {Anote aqulla diferencla, perono menos del 20% delalinea 18).... N ) 2,446/ 11
21. Canfidad exenta(Véanselnstiucclones).... b e et b s on 50,0004
22, lngresonetoaitemaﬁvomfn no {Linea Ymenosiinea 21) - . @ /08|
B ST Computo de la Contribucin Minima Tenia!rva ¥ del Crédito Altematlvo anfmo por Gontribuciones Pagadas a[ Exiranjero
23. Conlnbuclon minimatenlativa antes del crédlfo por confribucionespagadas al extranjero
(Muftiplique la linea 22 por 30%) ... e B 0 ”‘3
24. Ingresonetoaitemativa ménimo anies deladeduccitn porpérdlda netaenoperamonas (Llnea18) ........... @) 8,152} 041
25, Gantidad exentapermisiblesin conskderarlapérdidanetaen operaciones (Véanssinstrucciones)... = 50,000} 65
9B, LINEE QA MNEMOBINEE 25 o.erereereeeeeseseseseraseseeeseesreesseassesessssesasasinnesesesessesesssesssaenrmiatrss . 0104
27. RMultiplique la linea 26 por 30% D 0F00- _
28, Multipligue la linea 27 por 10% ... TSRO - 4]
29, Limita delcrédlto{Linea 23 menoslmea28) .................................................................................. # 0150
30. Créditoaltemativominimoporcontribuciones pagadasal extran}era (Esta cantidad nopodré excedarla cantidad enlalinea 28,
Véanse Instrucciones) ... <) 0100
3. Coninbuménm[mmatentatlvaneiade]credltoporcontnbuc;onespagadasalextran}ero (Lfnea23menosllnea30 Traslade i
alaParteVl,linead7).... T - | 000

Peﬂododaf.‘rmmva@m D,ez{tn)ams
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Gustavo Arango [ne. '66-0585606 Anejo ACuporacidn - Pégina 2
Cémputo de Gastos Pagados a una Persona Relaclonada y Compras de Propledad Mueble de una Persona Relaclonada

32, Gaslos incunldos o pagados a una persona relacionada y ransferencia de costos o asignacién de gastos de una oficina principal
(‘HomaGffice”) localizadafuerade PueﬁoRboaunasuwrsal(“BranM“}dedicadaa{amdusmaonegoc:oenPuertoRm (Estacanbdad

provienadelalineade Toteldela Parte V], Inea35delaplanita)...., %
33, Mulfipliguelalinea32por20%.... &)
34, Compras de propiedad mugble de una persona relacionada ytransferenma de propiedad mueble de unaoﬁcma pnncipal (‘Home

Office™ localizada fuera de Puerto Rico a una sucursal (‘Branch”) dedicada alaindustria o negocioen Puerto Rico ... - |
35. Mulipliquslalinea 34 porelporcientoqueapliqus [ 0 %8(Véanseinstrucciones)..... ST - !
36. Total de gastos pagados a una persona relaclonada y compras de propledad mueble de una persona re]acionada

(Sume ]fneas B3Y B5) s iervursrercrrnisnrasninesssnssn s sesan s sens e e en e sr b A ARSI FE bR YR A S e sRRr R R0 <)
37 Contnbuclén minima fentafiva después del crédito alternativo minimopor confribuciones pagadas al extranjero (Linea 31 dela

PAMBIV) covrieussssssssamnecssensss s s st bs s bR SRS R TR TR TR RS AR TR &n
38, Total de gastos pagados a una personarelacionada y compras de propledad musble de una persena relacionada {Linea 36

delaParteV)..... T e (38
39. Contribucidn m[nlmatentatwa (Anote!a mayorenlre linsas 37y38) ........................................................................... )
40. Contribucion total neta def erédito par contribucionss pagadas al extranjero (Linea 40 menoslinea 43 delaParte IV, pagina 2

delaplaniliia)..... "
#4. Confribucién alternativa mImma (Linea 33menos|inea 40.Silalinea 40 exoede Ia Hnea 39 anote cero delo oontrano anoie

la diferencia enel Formulario 480.2, pagina 2, Parte IV, INea 45) v iininssisnremirmisinrsessissinssscerssnosnone 1)

Pan (CMIE | Computo del Crédifo de Contribucidn Alternativa Min:ma

1 Excesode]aconhibucién teqular sobrela contribucisn alterativa minima para el affo corrfente (Linea 40 menosiinea 39 dela B
Parta VI, Stialinga 38 excede lalinea 40, anote cero). L LeRatran R STOv1 PR RS R AR R e E AR ) 326100
2. Muttipliquetalinea por25%yanoteelresultadoacur.... " ) 82|00
3. Canﬂdaddecontnbudonaltemabvamlmmapagadaenaﬁosantenor%ynoredamadacome c:‘édﬁo(ParteVlll Ifnea11) o) 080
4 Canﬁdaddeicfé(ﬁtoaredamr(Anole!omenorentre]aﬂneaZoS Trasladoalatinead8, Pare Vdelaplanila)..... I ) 0}00.

“Parte AVTRE]  Detorminacion de la Cantidad de Contribusion Alternativa Mintma Pagada en Afos Aniermres No Reclamada como Crédito

. AA) ) (l? QC)
Afio Contributivo Conlribucion Altemativa Minima Cantidad Utilizada coma Crédito Balance
(Dia!Mes / Afio) Pagada en Excesods la enAtios Anferfores
Contribucién Regular

1 0] o a6
2 B0, 06 )
3 08 S 40
4 0] 4 40
5 00 Bl o
6 0. 60 o0
7 00 0 i)
8 ] 0 b
9. 6o ] 03
10. 60 K] B0
11. Total {Traslade a la Parie VI, Jinea 3 de aste Anejo) ... {1y o0

Pedodode(;omwmuﬂez(m)m
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Gustavo Arango Inc.
66-0585606
ESTADO LIERE ASOCIADO DE PUERTO RICO

DECLARACION ADJUNTA PARA EL ANO
TERMINADO EN 4/30/2016

QOtros Iniereses
Pagina 3, Parte Vi, Linea 12

Descripcidn Cantidad
intarest Fxpensa $29,879
Total $20,879

P4gina 1
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Gustavo Arango Inc.
66-0585606
ESTADO LIBRE ASOCIADO DE PUERTO RIGO

DECLARACION ADJUNTA PARA EL ARNC
TERMINADO EN 4/30/2016

Qtras Contribuciones, Patenies y Licencias
Pagina 3, Parte Vi, Linea 16

Descripcldn Cantidad
Other Taxes $300
Municipal License $665

Total $965

Pégina 1
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Gustavo Arango Inc,
66-0585606
ESTADO LIBRE ASOCIADO DE PUERTO RICO

DECLARACION ADJUNTA PARA EL ANO
TERMINADO EN 4/30/2016

Oiras Deducciones

Pagina 3, Parte Vi, Linea 47

Pescripoion Cantidad
Comptiter and Intemet Expenses %909
Telephone Expense $1,688
Postage & Detlvery $3,662
Uniforms $5,761
Miscallansous 2450

Tolal 412,378

Pagina 1
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Anejo E
Rev. 20 ott 16
DEPRECIACION 2015
Ao conlibutivocomenzadoel 01 de___may  do 2015 ylemsnadoe!l 30 de_ sbr  de 2016
Nombredeleontribuyente Ham:ata ds Sequro Soctal o ldartficactén Patronsl
Gustavo Arange Ine. 68-0585606
1. Clase da propledad {en caso de 2, Fechada | 3. Costouofrabase 4, Bepreciacin 5. Estimado 6. Depreciacin
edificaciones, indique ¢! Epo de adquisicién, | (exchya el costo redamada en afios de vida retiamada esta afio.
material utifzado en [a construceién), delterrena). Ensl areioes, usado para
caso de aubmbiies, computar @
la base no debs depretiacion
excader de $30,000
por vehlculo,
(a) Depreciacién Corriente
MAQUINARIA 71,259 |55 68,058 320|;
EDIFICIO 1,078,022 {;q 419,747 |0 34,531
59 !
Total ' 487,805 0 34,851 {00
{h} Depreciacitn Flexiole
&0
Tolal
(c) Depreciacion Acelerada
i
o
&
i
Tolgl
() Amortizacion (gf Goodiwil])
Total 0 é&
{e) Automdvites (Véanseinstrucciones)
Total
{f) Vehfeulos bajo arendamiento financiero (Fomulario 480.7D} (Cantidad de vehlculos 0}{01) o}o0
TOTAL: {(Sume ¢l Total de Hneas (a) a la {f} de la Columna 6. Traslads a los Angjos K, L, M y N Individuo, segln aplque, e
oalaifnea correspondiente de ofras planifias} .... bt s e aRr e e (i0) 34,851 |
iR da Carearvac D%az{iﬂ)aﬁos
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Anejo G Corporacién )
Rev.12.15 DETALLE DE PERDIDAS NETAS EN OPERACIONES 2015
INCURRIDAS EN ANOS ANTERIORES AN
Afiocoptributivocomenzadoel_ 01 de___may  de 2615 ylerminadoel_30 de___abr _ de 2016
Nombre de! contribuyante Nidmerodeldentificacion Patronal
Gustavo Arango [ne. 66-0535606
Datalle de las Pérdidas Netas en Operaclones para Propdsitos de la Confribucién Regular
(A} {8) {C) 0 NCE
Afto enel cual se Pérdidaincunida AlustesbalolaSeccitn Totaldeparcida Canfidadubizada Cantidaddisponiile Fagha
Incurmiblapérdida seginplantta 1033.14 amrasirable (CelumnaA enailos (Columna Cmenos 5]
{Dfa { Mes ] Afio) {Véanssinstucciones) menos Columna B) anferiores ColumnaD} explradon
(Dia/ Mes / Ao)

1 | 30/04/2006 102,548 |G o}6 102,549 185 19,506/00 #3,043{00] 30/04/2018
2 | 3o04r2007 134,777 )66/ o 134,777 |00 7 ol 134,777]04] 30104/2019
3 { 30/04/2008 164,033[00 ofo6 104,083 |40} 016 104,033[00| 30/04/2020
4 | 302000 a7,41000 o|o4 67,4100 ofod 67,410[00] 30/0412021
5 | aoie4i2010 41,3740 o |00 41,374|00 o|do 41,374(00] 30/04/2022
6 | 30042011 35,915/00 0led 35,915100 oo 35,915[00] 30/0412023
7 | 3o04i2012 12,0908 odb: 12,000{60 0[88 12,0000] 30/0412024
8 | 30/04i2015 20,7530 0|0 29,753|00 o|dd 20,753]00] 3010412024
8 8 o o & %

i i @ i T &

H ] 00; 9] ] 00

Z ] i @ i o

13. Total {Traslade it

ellolaldelaColimna -

Ealalineadz, Parte s B ey i

ldala planilla)..{13) 527,901 {0 0]od, 527,901 19,506 8 608,395 [

A--':P:aﬁfe (B8 Detalle de fas Pérdidas Netas en Operaciones para Propésitos da fa Contribuclén Alfernativa Minima

LA _ {B) . O HER NG
Afio en el cual s Pérdidzincumida Alusizsbajola Seccidn Totaldapérdida Cantidadutiizada Ganftidad disponible Fecha
inwmo%aperdida seglinplantia © 103314 arrgstrable{ColumnaA enafios {Columna G manos da
(Dla / Mes / Afio) {(Véanseinstruesionss) menos Columna B) anteriores ColumnaD) explracién
(Dfa 7 Mes ] Af0)

1 | sormai2006 102,540 |50 0|50 10254980 18,50600 83,04300] 300412018
2 | 30/042007 13477710 o{50 134,777 |00 0{od 134,777|6b] 30/04/2019
3 | 30/04/2008 104,033 }00 0100 104,033(00 o|do 104,030 30/0412020
4 | so0/042000 67,416 |0 o[00 67,410/00 o] ; 67,410[00] 300412021
& | 3042610 41,374 00 0|08 41,374/ ofeol 41,374[00| 30/04/2022
6 | a0/04/2011 35,91500] ofad 35,9150 6Jof 35,915(40] 300412023
7 | 3000472012 12,090|00 ofog 12,000}00 0|60} 12,000{80] 30/04/2024
8 | aor4s2015 29,753100 0|od 29,75300 ol 29,753}80] ao/0dr2024
g 6 06, 5] [l

1 % o ol a0

# 0 go ®

2 w ®

13, Total (Traslade E

elfotaldelaColumna

E al Ansjo A

Corporactin, Parte - :
llllinea19)......(13) 527,901 60 0]08 527,901 ]10] 19,506(00 508,395 40

Perfocode Conservacidn: Diez(i0)afios

Reproduced by CEGsoft {wanw.cegsafi.com)
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Anejo T Corporacién ADICION ALA CONTRIBUCION POR FALTA DE PAGO DE LA
Rev. 1215 CONTRIBUCIONESTIMADA DE CORPORACIONES 2015
Ao contiibihvo comenzadael, 01 de__may  de 2015 ylerminadoel_30_ds_ abr _ ds 2016 0
Nombre delcontribuyante Nimerode Identificacidn Patronal
Gustavo Arango Inc. 66-0585606
B -'_3: Determinacidn de la Cantldad Minima a Pagar de Confribucién Esfimada

1 Responsab]lldadmntﬁbuﬁva(Sumh’neas42,45y47de!aParteNdaIapégim2de!aplaniila)‘.....................,............................... S

2. Crédilos y pagos en excese (VEENSS MSTUCHONES] wuwwuumrrrrirmromsssessesessmssssresessenssesesessssemssessrsssssseess o sssseeee s eseseeoeesesesesee s @

3. Contribucion estimada (Reste [nea 2 ds lalinea 1. 8 es cero o menos, no tisns qua completar es!eAnejo) ....................................................... fc]

4, Linea 1 por 90%. . R LAY s SRR 51 SRS RS DR SRR B B b1 e RS R £8P R4 e e e e @

5. Total contribucin determinada segun surge de ia p!an]ﬂa de contnbucién sobfa ]ngresos del aﬁo anterior -

6. Ancle la menor entre las lineas 4 y 5 ., .8

7. Resielinea 2de laTinea B (St es menos deoero anote cero) Esta s Iacanﬂdad mlmma de oonhibudén estlmada que deb:o pagar ........................ 0]

Par[e I '_ B Adiclon ala Contribucion porFaltada Pago
Sacclén A - Falfa des Pago Fecha davendmlento
@ ) &) @

1 ARO NATURAL ., wnnesines | Primer Plaza Segundo Plazo Tercar Plazo Cuarto Plazo

2 O AND ECONO\{[CO (Indique Jas fechas oorrespondiames) .....................
8, Canidad da contibuidn estiada por phazo (VEanse NSTLCGONES) .o 0 o[l 0/t 0/ i

o{t0 |0 0|38 o{D

9. Canlidad de contribucidn estimada pagada por plazos (Véanse instruccionas) ... &

10. Fecha de pago {¥éanse instrucclones)
11. Linea 17 da la columna antesior ...,
12. Sume lineas 9 y 11 ..
13, Restellneaadellnaa12(Siesmanosdecero anotecam) .......................
14. Falta de Pago (Silaltinea 13 es cero, resta finea 12 da linea 8, de ofro modo,
anote cera) ... - e e

15, Sume las Ifneas 14 y 16 de la columna anterior -
16. Silinea 15 es kpual 0 mayor qus tinea 13, resiz linea 13 daEnea‘lSyoonﬁmeen
linga 11 do préxima columna. De oro modo, conbirie en 1iaea 17
17. Sobrepage (Shinea 13 es mayorqua linea 15, resla inea 15 dalinea 13,y confindia
&n lalinsa 11 de prixima columna. De olro MOGD, ANGYE CBIDY vvcrvreonerre s

Seccion B - Penalidad

18. Mulfiplique Inea 14 por $0% .o mmmsissssssnisreersssssssssssresssssens 8
19. Silafecha indicada en b linea 10 para cusiqar plazo e posteriora suvencimbnio y;
« lalinea 18 es cero, multipliqua e resultado da linea 8 menos linea 17 dela
columna anteror por 10%; o
+ lalinea 18 es mayor da cero, muftipique ef restitado de linea 8 menos Iinea
17 de Ja columna anterior por 16% y reste Ja cantidad reflejada en lalinea L
18. (Véanse Instrucciones) ... msriramensetiires e (19
20. SBume las lineas 18y 19 ..
21. Adictén ala Contribucion por Faita da Pago de la Contr{bucién Eshmada (Sume
las candidades de kas columnas de lalfinza 20, Traslada ala linea 57 de la Parte

IV do 1a pagina 2 da 18 planila) ... 21}
Perlodade Conservadidin Diaz (10)aios

o

Reproduced by GEGsoft {wivw.cegsoft com)
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Gustavo Arango Inc.
66-0585606

A STATEMENT ATTACHED TO AND MADE PART OF THE
PUERTO RICO INCOME TAX RETURN
FOR THE YEAR ENDED APRIL 30, 2016

STATEMENT OF DONATIONS CARRYFORWARD

Year of Donations Amount Amount Expiration
Created Exclusions Used Available Date
2016 § 1,346 S - S 1,346 2021

TOTAL AMOUNT AVAILABLE FOR 2017 S 1,346
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SCHEDULE OF BUSINESS
CASH RECEIPTS AND CASH DISBURSEMENTS

Date of Patition: July 28, 2016
Name of Debtor: Gustayoe Arango, Inc,
Case Number: 16-051 18-BKT11

Reporting Period Beginning:  July 28, 2016 Ending: August 31, 2016

12,087.82 3, 145,66

Cash Sales (Includes Sales Tax) 21,175.98 11,599.82 11,745.09 44,520.89
Account Receivable Collection (Includes Sales Tax) 9,890.05 9,311.52 9,643.50 28,845,07
Sale of Business Assets N
Other 3,572,60

TOTAL BUSINESS RECEIPTS 34,638.63 20,911.34 21,388.59 73,365.96

BUSINESS CASH DISBURSEMENTS
Net Payroll 12,002.71 12,999.27 8,591.99 33,593,97
Taxes - Payroil - - - E
Taxes - Sales 2,387,.00 1,691.94 1,249.00 5,327,94
Taxes Other ) - - - -
Contract Labor (Subcontractors) -, - -
Professional Services 4,921.44 1,900.00 2,850.04 9,671.48
Inventory Purchases - 125,50 125,50
Outside Servlces - 108,23 90,00 198,23
Secured/Lease Payments {Business) - 4,981.00 4,981,00 9,962,00
Utilities {expenses) . 1,671.09 7,332.57 347.20 4,350,86
Insurances 1,009.26 - 1,009,26 2,018,52
Yehicle Expenses 40,00 373.76 413,76
Other Expense 2,927.25 1,009.26 - 3,936.51
Repair and Malntenances - 111,50 - 111.50
Supplies 353,42 312.75 666,17
Charitable Conteibutions - - -
US Trustee - 325,00 - 325.00
Bank Charges 384.30 300.34 244,74 929,38
Health Insurance - 1,122,00 329.00 1,451,00

Total Business Disbursements 25,696.47 26,881,111 20,504.24 73,081,82

CASH - End of Month (Must equal reconcile bank statement-

Attachment Ho, 2) 12,087.82 6,118.05 3,429.80 3,429.80

11/15/2016
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Calle Fernando Calder #454 Urb, Roosevelt 5.1, Puerto Rico 00918-B &
T: {787) 753-0555 F: (787} 250- R
£: [gititle@prtc.ne

ESTUDIO DE TITULG

CASO: GUSTAVO ARANGO, INC.
RE: Leda. Canmnen Conde / Carmen Conde & Asoc.

Se solicitd investigacién por fndice de Personas, en relacién con posible propiedad de la persona
de referencia, localizada, segin informacién suministrada, en la Avenida Roosevelt #1334,
Puerio Nuevo, en ¢l Municipio de San Juan, drea cubierta por la Seccidn II de San Juan, del
Registro de Ia Propiedad de Puerto Rico. De la investigacion practicada resultd lo siguiente:

FINCA: #9740 (antes #12044), inscrita al folio 34 del tomo 256 de Monacillos (Seccién 1T de
San Juan).

DESCRIPCION:

URBANA: Solar marcado con el #15-A de la Urbanizacién Reparto Fullana, radicado en el
barrio Monacillos del término municipal de San Juan, Puerto Rico, con una cabida superficial de
390.00 metros cuadrados. En lindes por el NORTE, en 13,00 metros con la Avenida Roosevelt;
por el SUR, en 13.00 metros con el solar #14 del referido plano; por el ESTE, en 30.00 metros
con el solar #17 del mencionado plane; y por el OESTE, en 30.00 metros con cl solar #13 del

referido plano.
ENCLAVA: Una casa de cancreto armado de una sola planta.
ORIGEN: Se segrega de la finca #1550 inscrita al folio 186 del tomo 193 de Rio Piedras.

PROPIETARIO REGISTRAL: GUSTAVO ARANGO INC, quien adquiere por compra a
Unigue Omamentales Tne, por el precio de $928,000.00. Segin escritura #27, otorgada en San
Juan, el 6 de noviembre de 2006, ante Wilfredo Borges, inscrita al folio 191 del tomo 1086 de
Monacillos (dgora), inscripeidn 7ma.

CARGAS Y GRAVAMENES

Por su Procedencia: Servidumbre a favor de la Autoridad de las Fuentes Fluviales.

Porsi:

1.HIPOTECA: Por $855,000.00, con intereses al 8.99% anual, en garantia de un pagaré a favor
de Westernbank of Puerto Rico, © a su orden, que vence a la presenfacion. Segiin escritura #903,
otorgada en San Juan, el 6 de noviembre de 2006, ante Juan Carlos Ortega Torres, inscrita al
folio 191 del tomo 1086 de Monacillos (dgora), inscripeién §va.

CONDICIONES: Las partes renuncian al término prescriptivo de 20 aiios de la hipoteca y lo
prorrogan o amplan a 35 afios a partir de la fecha de la presentacién de la copia ceriificada de la
misma en el Registro de Ia Propiedad. :

2-AVISO DE DEMANDA: Dado en el Caso Civil #{CD2012-1545, Tribunal de Primera
Tnstancia, Sala Superior de San Juan; seguido por Banco Popular de Puerto Rico (demandante)
versus Gustavo Arango, Inc.; Adolfo Arango Ayala; Carlos Javier Pérez Cruz (demandados). Se
reclama ¢l pago de la deuda garantizada con hipoteca de la inseripcidn 8va, reducida a
$802,413.27, més intereses y otras sumas, o la venta de esta finca en piiblica subasta. Anotado al
folio 102 del tome 1093 de Monacillos, anotacién A, con fecha 27 de febrero de 20135,

REVISADOS: Embargos por Contribuciones, Embargos Federales, Sentencias y Bitdcora
Electrénica.

En esta Seccidn se ha establecido un sistema computadonzaclo de operaciones. Esta Corporacién
no se hace responsable por errores u omisiones en la entrada de datos en el sistema de
computadora.

Este estudio ha-sido realizado el 18 de julio de 2016, a las 10:35 a.m., en la Seccién III de San
Jugyy délfeg:ﬁro de Ia Propiedad de Puerto Rico.

JGI TITLE SERVICE, INC.
JGITS/anm #84118 Cotejado por: C 9740_MON_EG8 F-jmss
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Gustavo Arango, Inc.

Liquidation Analysis Statement

November 7, 2016

BDO, Puerto Rico, PSC, a Puerto Rico Professional Services Corporation, and BDO USVI, LLL, a Unlted States Vikgln lsland’s limited liablilty Company, are members
of BDQ Internatlonal Limited, a UK company limited by guarantee, and form part of the intermational BDD netwiork of Tndependent member firms,

BDX fs the brand name far the BDO netveork and for each of the BOO Member Fimms.
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Gustavo Arango, Inc.
Liquidation Analysis

October 2016
Page 2
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BDO, Puerto Rico, PSC, a Puerto Rico Professional Services Corporation, and BDO USYI, LLC, a Unfted States Yirgin 1stand's limited 1iability Compary, are members
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1 INTRODUCTION

1.1 Scope and Purpose

BDO Puerto Rico, PSC (“BDO” or “we”) was engaged by Gustavo, Arango, Inc. ("Debtor") to assist throughout
their restructuring and turnaround process. In connection to the Plan of Reorganization (the “Plan™) and the
Disclosure Statement related to the Debtor's Chapter 11 case, Debtor has requested assistance in the

preparation of a Liquidation Analysis Statement (the "Liquidation”).

We have not audited, reviewed, or compiled the Liquidation and, accordingly, do not express an opinion or any

other form of assurance on the accompanying Liquidation or their assumptions.

The objective of the Liquidation is to assist the Debtor in presenting financial information without the intention
to obtain or provide any assurance of material adequacy to the financial information presented therein.

The Liquidation and this report were prepared for the purpose of evaluating whether the Plan meets the “best
interest test” under section 1129{a)(7) of the Bankruptcy Code (“Code”). The Liquidation has been prepared
assuming the Debtor's current Chapter 11 case converts to Chapter 7 proceeding under the Cede and their

assets are liquidated.

Estimating recoveries in a hypothetical chapter 7 liguidation case is an uncertain process due to the number of
urtknown variables. Thus, extensive use of estimates and assumptions has been made that, although considered
reasonable by Debtor’'s management, are inherently subject to the business uncertainties and contingencies

heyond the Debtor control,

The Liquidation provides the estimated values that would be obtained upon disposition of assets pursuant to a
hypothetical chapter 7 liquidation as an alternative to continued cperation of the business as proposed under

the Plan.

The Liquidation is based on: (i} Debtor’s Schedules, {ii) Proofs of Claims filed in the case, (iii) liquidation values
provided by Debtor, and (iii} Projected Cash Flow Statements prepared by BDO in connection to the approval

of the Disclosure Statement and confirmation of its Plan of Reorganization.

BDO, Puerto Rico, PSC, a Puerio Rico Professional Services Corporation, and BDO USV], LLC, a United States Virgln Island's limited lfability Company, are members of 800
tatemationat Limitad, a UX company limited by guarantee, and form part of the nternatienal BBO network of Independent member firms,

BOO 1s the brand name for the BDO network and for each of the BOO Kember Firms.
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We have not audited the analysis and, accordingly, do not express an opinion or any other form of assurance
on the amounts, estimates, and assumptions that, although considered reasonable by management, are
inherently subject to significant uncertainties and contingencies beyond the management control,

The Liquidation included in this report is based on information made available to us as of the date of this report.
In the event that any other relevant information is provided, we will evaluate and amend our report, if

considered necessary.

Our conclusions are based on information that is commonty used by experts in our field when rendering opinions,
in addition to our education, knowledge, and experience. A detailed list of such information has been included

as part of this document.

The professional fees charged in connection with this report were based on our regular rates for this type of
engagement and fees approved by the Court. Compensation is in no way contingent upon the results of the

legal proceedings.

1.2 Overview
Gustavo Arango, Inc. is a domestic corporation organized and authorized to do business under the laws of the

Commonwealth of Puerto Rico since January 23, 1990. Debtor is located at 1334 Ave. Franklin Delano

Roosevelt, San Juan, Puerto Rico.

1.3 Background
Gustavo Arange, Inc.{"Debtor”) is a debtor in possession in the Chapter 11 case No. 16-05118-BKT11. On June
28, 2016, the Debtor filed a voluntary petition for relief under the provisions of Chapter 11 of the Bankruptcy

Code.

BDD, Puerts Rico, PSC, a Puarto Rico Professional Services Corperation, and BDO USV), LLC, a United States Yiigin Island’s Himited liability Company, aze members of BDO
Internatienal Limited, a UK company Wmited by guarantee, and form part of the intemational BDO network of independent member firms.

BOO Is the brand aame for the BDO network and for each of the BDO Member Firms.
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2 LIQUIDATION ANALYSIS

Cash 9,165 1005 9,185 . 2,466
dccomnt Receivable 61,769 0% 43,238 . 4,738
Furnfluee & Fixtures {Leaseheld) 14,400 W% 2,860 - 2,880
Inveatory 94,249 i3 18,854 . 18,854
Fquipment & Yehfcle 13,075 5% 6,513 . 6,513
Building 500,600 70% 560,000 721,385 .
551,630 40,651 727,38 80,651
Total Estimated Liquidation Value $ 992,630 § 50,651 % 727,386 § 30,651

Secured Creditor
Condado 3, LLC 3 727,386 § 560,000 & 560,000 % 560,000 i
Amotints Available for Liquidation Expenses and Other Creditors ] 80,651
Adminfstrative Clalns: {Chapter 7)
Legal Fees 8,794 - - B794 8,794 100%
Arcotning and Consl ng 12,500 . 12,560 12,500 {00%
Chapler 7 Trustee Fees 35,533 - 35,533 35,533 100%
Total Adminlstrative Claims Estimated for Chapter 7 55,827 - 56,847 § 56,827 I3
Amotnt Avallabla For Payments to Administrative CH11 and Others Creditors $ 23,824

Administrative Clafms: [Chapter 11)

Legal Fees . - . - .07
Acceunting and Constating 19,500 . 19,500 19,500 100%
15 Trustea Fees 1,95 - 1,950 1,950 100%
Total Administration CH 11 Expenses 11,450 - 450 5 2,450 100%
Amount Available For Payments of Priority and Unsrecured Creditors § 2,374
Prerity Clalims
Total Priority Clafms 210,394 - 200,394 2,374 1.4%
210,394 . 210,394 & 1,374 1.4%
Amount Avallable For Payments of Unsecured Creditors 4 {208,010}
General Unsecured Creditors 139,846 139,846 - 0.0%
Ursercured Portion of Secured Claims 167,384 167,386 . 0.0%
Total Unsectired 307,82 07,02 5 : 0.0%
General Unsecured Delfict $ (595,252} 6.0%

BDO, Puerto Rico, PSC, a Puesto Rico Professtonal Services Cosporation, and BDO USVI, LLC, a United States Virgin [sland's Iimited tiabitity Company, are members of BDO Intermationsl
Liméted, a LK company limited by guarantee, and form part of the tnternational BDO network of Tndependent member firms,

BDO 15 the brard name for the BDO netwark 2nd for cach of the 8O Member Firms.
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3 ASSUMPTIONS AND BASIS FOR PREPARATION OF LIQUIDATION ANALYSIS

The Liquidation refers to different categories of assets, liquidation cost, and claims, The following notes

describe the assumptions associated within the categories:
Assets

1. Cash - Considered 100% realizable due to the nature of the asset.,

2. Account Receivables — Based on an analysls of collectability performed by Debtor and amounts

collected subsequent to filing date, the amount realizable is approximately 70% of scheduled

amount.

3. Furniture and Fixtures - Furniture and fixtures, consisting of executive desks and office furniture,

were estimated and the amount realizable is 70% of scheduled amount.
4. Inventory — inventory estimated recovery value is 20% of the scheduled amount,
5. Equipment- Estimated recovery value is 20% of the scheduled amount.

6. Building — Real estate property located at 1334 Ave. Erankiin Delano Roosevelt, San Juan with an
estimated recovery value of 70% pursuant to the market conditions. This building has a lien in

favor of Banco Popular/Condado 3, LLC.

Claims

1. Condado 3 LLC— This secured creditor filed a Proof of Claim of $727,386. The amount available
for distribution is $560,000, which represent the 77% of the amount expected to be allowed, The

deficlency is included as a general unsecured claim.
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- 2. Administrative Claims {Chapter 7) —The category includes fees that would be payable to the
Trustee, Trustee's legal and financial advisors by Debtor In accordance to Section 326 of the Code.
The amount available for distribution of Administrative Claims (Chapter 7) is $56,827, which

represents a 100% of the amount expected to be allowed.

3, Administrative Clalms {Chapter 11) — The category includes financial advisor and US Trustee fees
related to the previous Chapter 11 proceeding. The amount available for distribution to
Administrative Claims {Chapter 11) is $21,450, which represents a 100% of the amount expected

to be allowed.

4, Priority Claims.— The amount available for distribution of total Priority Claims is 52,734, which

represents a 1,1% of the amount expected to be allowed.

5. Unsecured Creditors - The amount available for distribution of total Unsecured Creditors is 30,

which represents a 0% of the amount expected to be allowed.

The Debtor will have a deficit of ${512,927) after the liquidation and distribution of assets .




Case:16-05118-BKT11 Doc#:39 Filed:11/16/16 Entered:11/16/16 13:54:17 Desc: Main
Document Page 49 of 64

Gustavo Arango, Inc.
Liquidation Apalysis

November 2016
Page 8

4 SIGNATURE

This report has been prepared under the direction of Aida M, Escribano-Ramallo, CPA, CIRA, CFE, Manager
of the Advisory Division of BDO Puerto Rico, P.S.C. Neither the professionals who worked on this
engagement, nor the shareholders of BDO Puerto Rico, P.5.C., have any present or contemplated future
interest in the Company, as herein defined, or in reference to the owner, nor any personal interest with
respect to the parties involved, nor any other interest that might prevent us from performing an unbiased
analysis. Our compensation is not contingent on an action or event resulting from the analysis, opinions,

or conclusions in, or the use of this report.

We have used financial information and estimated liguidation values provided by Management. We have
not examined the financial and values data or the underlying assumptions to determine if they are in
accordance with the standards prescribed by the American Institute of Certified Public Accountants nor
express an opinion or any other form of assurance regarding the liquidation analysis and related
assumptions. The future may not occur as anticipated, and actual liguidation results may vary from
those described in our report. Should liquidation values differ from actual future eVenfs, the Liquidation

Analysis Statement iay be materially affected.

This report was prepared for the specific purpose described above and is not to be copied or made
available to unrelated parties without the express written consent of BDO Puerto Rico, P.5.C. We did not
use the work of one or more outside specialists to assist during this engagement. We have no obligation
to update this report for information that comes to our attention after the date of this report.

BDO PUERTO RICO, PSC.

Aid%léz] Ra al%, CIRA, CFE

/Ma ager
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5 LIST OF APPENDICE
Attached to this study are the following appendices, which are integral components of the projected

cash flow statements presented herein:

Appendix | - Credentials
Appendix Il - Information Source
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APPENDIX | - CREDENTIALS
AlIDA M. ESCRIBANO, CPA, CIRA, CFE

Mrs. Fscribano is a Certified Public Accountant, Certified Insolvency and Restructuring Advisor, and
aCertified Fraud Examiner. With more than fifteen (15) years of experience, Aida has worked at
management level and as advisor within the manufacturing, distribution, tourism, development, and
construction industries. She works for BDO Puerto Rico, PSC as a Business Advisory Manager.

Aida specializes in financial advisory, assisting clients with acquisitions and restructuring strategles,
bankruptcy processes, and creating tax structures to maximize return on investment for shareholders.

She has also conducted multiple fraud and forensic accounting engagements, business valuations to
advise senior management in the context of acquisition, joint ventures and strategic alliances, and
worked closely with legal counselors in the formulation of defense strategies and the confection of

deposition line of questioning,

Aida’s experience includes negotiating with lenders to restructure credit facilities in order to avert
bankruptcy case filings and leading due diligence processes. She performed on-site review and
investigation of accounting records for accuracy, assessment of business operations and internal controls,
amd review of financial and statement in order to detect unapproved transactions, provide evidence to
stockholders, and counsel to support the dismissal of an officer of a company with sales over $6,000,000.
Additionally, she assisted and advised a manufacturing plant with over $10,000,000 in assets in a
challenging and complex Chapter 11 filing, including surrender of premises, stipulation of adequate
protection, review monthly operating reports, plan and disclosure statements, liquidation analysis,
financial reports and projections, and objections to proof of claims.

Mrs. Escribano is currently a member of the Board of Directors of Corporation for Business and Community
Financing (COFECC) and is a member of the International Women's Insolvency & Restructuring
Confederation {IWIRC).

Professional Affiliations

Puerto Rico Society of Certified Public Accountants
Assoclation of Certified Fraud Examiners
Assoclation of Insolvency and Restructuring Advisors

BBO, Puerto Rlce, PSC, a Puerto Rico Professienzl Services Corporation, and BDO USY, LLC, a United States Virgin bsland’s limited ltzbility Company, are members
of BDO International Limited, a UK company iimited by guarantes, and form part of tha International BDO netviork of fndependent member firns.

800 fs the brand name for the BDO network and for each of the BRO Member Firms.

f_lmw i e A
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Education
Bachelor's Degree in Business Administration with a major in Accounting from the University of Puerto

Rico, Rio Piedras Campus, Dean's List Student
Awards
2015 Caribbean Business Forty under Forty Recognition

2015 Zolfo Cooper CIRA Bronze Medal winner for achieving the third highest national score when obtaining

the Certified Insotvency and Restructuring Advisor credential,

APPENDIX Il - INFORMATION SOURCE

BDO, Puerta Rico, PSC, a Puerto Rico Professienal Services Corperation, and BDO USVI, LLC, a United States Virgin Istand's timited lizbility Cempany, are members
of BBO Internaticnal Limlted, a UX company limited by guarantee, 2nd form part of the intematieial BDO network of independent member firms.

BDO {¢ the brand name for the BDQ netwesk and for each of the BOO Member Firms. lj




Case:16-05118-BKT11 Doc#:39 Filed:11/16/16 Entered:11/16/16 13:54:17 Desc: Main
Document Page 54 of 64

Gustavo Arango, Inc.
Liquidation Analysis
November 2016
Page 13

CASH FLOW PROJECTIONS
INFORMATION PROVIDED BY DEBTOR
DOCKET LiST:

o Docket No. 1: Voluntary petition under chapter 11 Non-Individual with Corporate Resolution,
With List of creditors. List of Creditors Holding 20 Largest Unsecured Claims

= Daocket No. 6: Application to employ Debtor's attorney, Carmen D. Conde Torres of C. Conde &
Assoc.

e Docket No, 7: Application to employ Accountant, Aida M. Escribano Ramallo of BDO Puerto Rico,
PSC

* Docket No. 11: Summary of Assets and Liabilities Schedules for Non-individual, Statement of
Financial Affairs for Non-Individual, Motion submitting document(s): Amended 20 Largest
Unsecured Claims. filed by Carmen D. Conde Torres on behalf of Gustavo Arango Inc.

PROOF OF CLAIM LIST:

e POC 1-1; Internal Revenue Services
s POC 2-1: Internal Revenue Services
o POC 3-1: Condado 3, LLC

BDO, Puerta fiico, PSC, a Puerto Rice Professional Services Corporation, end BDO UsY!, LLC, a Unfted States Virgin Istand's limited Llabiiity Company, are membars
of BLO Intcrnational Limited, & UK company limited by guarantes, and form part of the international EIO network of irdepeadent member firms,

BOO is the brand name for the BDO network and for each of the BOO Member Firms. E
e
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BDO, Puerta Rice, PSC, a Puerto Rico Peofossienat Services Corporation, and BDO USVE, LLC, a Unfted States Virgtn sland's timited Uabtlity Cempany, are members
of BDO Intemnational Limited, a UK cosnparny limited by guarantee, and form part of the International BDO netwoik of Independent member firms,
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PROJECTED CASH FLOW STATEMENT (5 YRS)

et Sales 5 480,000 § 489,600 § 499,392 § 509,380 § 519,567
Operating Expenses
Net Payroll $ 79,000 § 144,000 § 146,880 § 149,818 § 152,814
Taxes - Payroll 7,110 12,960 13,219 13,484 13,763
Health Insurance 6,732 6,867 7,004 7,144 7,287
Inventory Purchases 72,000 73,440 74,909 76,407 77,935
Professional Services 20,000 81,600 83,232 84,897 86,595
Quiside Services 1,400 1,428 1,457 1,486 1,515
Insurances 3,700 3,774 3,849 3,926 4,005
Repair and Maintenances 1,380 1,408 1,436 1,464 1,494
Utilitfes (expenses) 75,200 25,704 26,218 26,742 27,277
Bank Charges 4,200 4,284 4,370 4,457 4,546
Other Expense 15,600 15,912 16,230 16,555 16,886
Yehicle Expenses 240 245 250 255 260
Supplies Experises , 2,124 2,166 2,210 2,254 2,299
Advertising 12,000 12,240 12,485 12,734 12,989
Other Taxes (Sales Volume & CRIM} 5,609 5,722 5,836 5,953 6,072
Total Cperating Expenses $ 316,295 3§ 391,749 5 399,584 § 407,576 § 415,727
fncome Before Taxes 163,705 97,851 99,808 101,804 103,840
inéome Tax 5,348 2,714 2,792 2,872 2,054
Cash Flow from Operations $ 158,356 § 95,137 % 97,016 5 98,932 § 100,887
Other Income/Expenses
Reorganization Payments 129,379 107,929 107,929 107,929 107,929
Total Other Income/Expensas 129,379 107,929 107,929 107,929 107,929
CASH-SUBTOTAL 3 28,977 § {12,792) § (10,914) § {8,997) § (7,043)
CASH - BEGINNING BALANCE 32,0060 60,977 48,185 37,271 28,274

CASH - ENDING BALANCE 3 60,977 % 48,185 3§ 327§ 28,274 § 21,231
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PROJECTED MONTHLY CASH FLOW STATEMENT {12 MONTHS)

Net Szles
Operating Expenses

Net Payroll

Taxes - Payroll

Health Insurance

Inventory Purchases

Prefessional Services

Cutside Services

Insurances

Repair and Maintenances

Utilities (expenses)

Bank Charges

Other Expense
Vehicle Expenses
Supplies-Expenses
Advertising

Other Taxes (Sales Volume & CRIM)
Total Operating Expenses

Income Before Taxes
Income Tax

Cash Flowfrom Operations

Other Income/Expenses

Reorganization Payments
Totzl Other Income/Expenses

CASH-SUBTOTAL
CASH ~ BEGINNING BALANCE
CASH ~ ENDING BALANCE

ourt|
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Gustavo Arango, Inc.

Projected Cash Flow Statements

i n Tent :
mmw.mm m. 41,203 'S 31,431 § 32,552 3 qmﬂmm.d 32,841 S mohdw m, 93,144 35 71,290 5 480,000
6,000 6,000 6,000 6,000 6,000 7,000 7,000 7,000 7,000 7,000 7,000 7,000 79,000
540 540 540 540 540 520 630 630 63G 630 630 630 7,110
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3,345 6,180 4,670 4,943 6,873 5,034 6,057 2,187 4,926 3,120 13,972 10,693 72,000
3,716 6,867 5,188 5,492 7,637 5,594 6,730 2,430 5,473 3,466 153,524 11,882 83,000
65 120 B 36 134 98 e 43 96 61 272 208 1,400
300 300 300 300 - - 1,000 300 300 300 200 300 3,700
115 115 115 115 115 115 115 115 115 115 115 115 1,380
2,100 2,100 2,100 2,100 2,100 2,100 2,100 2,100 2,100 2,100 2,100 2,100 25,200
350 350 350 350 350 350 350 350 350 350 350 350 4,200
1,300 1,300 1,300 1,300 1,300 1,300 1,300 1,300 1,300 1,360 1,300 1,300 15,600
20 20 20 20 20 20 20 20 0 20 0 yiel 240
177 177 177 77 177 177 177 177 177 177 177 177 2,124
1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 12,000
2,369 82 62 66 92 2,392 81 29 66 42 185 143 5,609
§ 21,958 § 25713 § 22,474 § 23,060 5 26,898 § 28370 S 27,239 § 18,242 § 24,114 § 20,241 § 43,506 $ 36,479 § 316,295
340 15,490 2,657 9,892 18,923 7,191 13,142 (3,660) 8,727 556 49,637 24,811 163,705
- - - - - - - - - - - 5,348 5,348
S 340 $ 15490 5§ 5657 S 9892 § 18,923 5 7,191 § 13,142 S (3,660) § 8,727 § 556 § 49,637 & 29,463 § 158,356
30444 8,994 3,994 8,994 8,994 8,594 &,9%94 ' 8,994 8,994 8,994 8,994 8,994 129,379
30,444 3,994 8,994 8,994 8,994 8,994 8,994 8,994 8,994 8,954 8,994 8,994 129,379
$ (30,704) § 6,495 & (337) § 898 5 9,928 § {1,803) § 4,448 § {12,655} § 68y & (8,438) § 40,643 $ 20,469 § 28,977
32,000 1,896 8,371 8,054 8,957, 18,880 17,077 21,225 8,571 3,302 (135 40,508 32,000
$_1,89% S 8391 § 8,054 § 8952 § 18,880 § 17,077 § 21,225 & 8,571 $ 5,303 § (135) S 40,508 § 60,977 § 60,977
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- PROJECTED CASH FLOW STATEMENT NOTES

4.1 Summary of Significant Assumptions and Nature of Business

Debtor has prepared the Projections based on its proposed Plan, which is in the process of being
completed and filed. Debtor depends on the approval of the Disclosure Statement and confirmation of
its Plan, which is contemplated herewith, to comply with the best interest test and feasibility standards

of the Bankruptcy Code.

The assumptions disclosed herein are what Debtor believe are significant to the Projectiohs or key
factors upon which Debtor's financial results depend. Some assumptions inevitably will not materialize
and unanticipated events and circumstances may occur subsequent to thé date of the Projections.
Therefore, the actual results achieved during the Projections periods may vary and the variations may

be significant.

The Bebtor president is Gustavo Arango, a fashion designer with over thirty years of experience in the
fashion industry, In 1989, his passion for design and constant drive to create took him to New York City.
Arango studied at the Fashion Institute of Technology (F,L.T.). In 1991, he yvorked as an Assistant Fashion
Designer for Pierre Balmain and 8ill Blass, among others. Since then Gustavo Arango has achleved
significant prestige in the fashion industry. From launching his own collection line, GUSTAVO ARANGO
COUTURE COLLECTION in 2001, to designing for top celebrities such as Eva Longoria, Anne Hathaway,
Oprah Winfrey, Roselyn Sanchez, and Adamari Lépez among others. His high quality and stylish line has
let him present his signature collection at the New York Fashion Week in Bryant Park, New York City and

other international venues,

4,2 Reorganization Plan Summary

The projected sales are estimated based on the actual revenues for the period from May-2015 to April-
2016, Also, for the second year and thereafter Debtor estimates a 2% increase due to inflation,

On the Effective Date of the Plan (the "Effective Date"), the Administrative Expenses Claims {Class 1) will
be paid in full.
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The Plan considers that Holders of Allowed General Unsecured Governmental and Others Claims (Class 5
& 6) amounting to approximately $139,846 will be paid in a $10,000 carve-out (7.1%) and in (60} months
installments for $167, ‘

Most of the expenses and cash outflows projected are hased on daily average expenses for the period of
July 28, 2016 to August 31, 2016, For the purposes of the Projections, expenses were distributed evenly
in the monthly Projections. Expenses were reduced to the minimum level, to provide feasibility to

Debtor’s Plan.

4.3 Beginning Cash Balance

Beginning cash balance was estimated considering current funds available in bank accounts as disclosed
fn Debtor’s Monthly Operating Report as of September 30, 2016 for $3,429 and the projected cash flow
surplus from October to December 31, 2016 for $28,571. Debtor reaches a projected cash flow beginning
balance for January 1%, 2017 of $32,000.

4,4 Cash Inflovs

Cash to be received during the presented perlods include the (i) cash on hand as of September 30, 2016

and (ii) income from regular business operations.

4.5 Operating Expenses

The projected operating expenses are estimated based on actual expenses for the period of July 28, 2016
to September 30, 2016 which have been reduced to a minimum in both, and the Debtor's operational,
‘_':md administrative facets in order to provide an increase in cash flows and to assure the suceess of the
Reorganization process. Also, for the second year and thereafter a 2.0% cost increase has been

considered due to inflation,

The following summarizes the assumptions and estimates used in the development of the projected cash

flows statements: ;

A) Net Payroll: Payroll expenses has been reduced to a minimum for the first five months, Also, for
the last seven months of the first-year was adjusted by +$1,000 per month. Additionally, for the
second year such expense was adjusted by +55,000 per month and for the following years due to

inflation.
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B) Heaith Insurance: Health Insurance expense in the Projections was based on the actual invoice
for the year 2015-2016.

C}) [Inventery: inventory purchases were estimated based on the Debtor nature and calculated in

proportion to sales (15%).

D) Professional Services: Professional services are based on actual average expenses for the perfod
of July 28, 2016 to September 30, 2016, calculated in proportion to sales and adjusted to for

seasonal varjation.

E) GCutside Services: Outside services are based on actual average expenses for the period of July
28, 20156 to September 30, 2016, calcutated in proportion to sales and adjusted to for seasonal
variation.

F) Insurance: Insurance expense in the Projections was based on the actual invoice for the year

2015-2016, An increase of 2.0% was projected for the following years due to inflation.

G) Repair and Maintenance: Repair and Maintenance are based on actual average expenses for the
period of July 28, 2016 to September 30, 2016 and for the following years the increase is adjusted

in proportion to sales,

H) Bank Charges: Bank charges services are based on actual average expenses for the period of July
28, 2016 to September 30, 2016 and for the following years the increase is adjusted in propottion
to sales.

1) Suppifes: Supplies expense is based on actual average expenses for the period of July 28, 2016 to
September 30, 2016 and for the following years the increase is adjusted in proportion to sales.

J) Advertising: Debtor did not incur in advertising expenses for the period of July 28, 2016 to
September 30, 2016. Nevertheless, the projections for the first-year considers $12,000 expense

and thereafter was adjusted due to inflation.
K) Other Taxes: Property and municipal taxes were estimated based on the last year returnps.
L) Other Operating Expénses: All other operating expenses in the Projections were estimated based

on actual average expenses for the period of July 28, 2016 to September 30, 2016 and were
calculated in proportion to sales and adjusted to for seasonal variation.
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4.6 Payment Plans

The Debtor estimates that the Plan will become effective within (30) days of the Plan Confirmation,

proposed by January 31, 2017,
The Plan includes the following claims divided in seven (7) classes and one {1} Priority Claims Group:

Class 1: Administrative Claims - This class shall consist of Allowed Administrative Expense, as provided

under section 507 (a}(2) of the Code, including but not limited to:

A. Payments as of/or near to the Effective Date of the Plan

US Trustee Fees - Estimated

US Trustee fees will be paid during the pendency of the case, These fees are based on the quarterly
disbursements at rates established by the Office of the US Trustee and will continue to be paid in
accordance with the US Trustee's guidelines up to the date of the issuance of the Final Decree.

It is estimated that Debtor will make one payment to the US Trustee for the amount of $1,950 during the

first month.

Counsel Legal Fees - Estimated .

Legal fees and expenses, including the pending applications for interim cormpensation, if any, are
estimated to be $25,000 which were paid before the filing of the ¢ase. The fees are related to the legal
services that will be provided by the Debtor Counselor in connection to the preparation and fillng of
Debtor’s Disclosure Statement and Plan and other services until the Final Decree order is entered,

Debtor’s Financial Consultant Fees - Fstimated

Fees and expenses to Debtor's Financial Consultant are estimated to be 525,000 which $5,500 were paid
before the filing of the case and the remaining balance {$19,500) will be paid on the effective date of
the plan. The fees are related to the services that will be provided by Debtor's Financial Consultants in
relation to the preparation, assistance, and filing of Debtor's Disclosure Statement and Plan, and other

services that may be required until the Final Decree order is entered.
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Class 2: Secured Creditor CRIM - This class will cansist of the secured claim of the CRIM, The CRIM
secured claim is for $4,649.33 and is related to the property taxes over the real estate property at Ave,
Roosevelt 1334, Puerto Nuevo, San Juan, P.R. belonging to the Debtor. This Class will be paid in full by
Debtor over sixty (60) equal consecutive monthly installments commencing on the Effective Date.

Monthly payments are estimated to be $85.00 including 3.5% interest,

Class 3: Secured Creditor - BPPR/Condado 3, LLC- This Class shall consist of the secured claim of
BPPR/Condado 3, LLC. This obligation was listed in the Schedules in the amount of $626,737.00 and is
collateralized by the real property located at 1334 Ave. Franklin Delano Roosevelt, San Juan, Puerto
Rico. This Class will be paid in full by Debtor as follows: sixty (60) equal consecutive monthly
installments in the amount of $5,000, commencing on the Fffective Date. The amount owed in
connection to the pre-petition arrears and to the outstanding principal balance as of the sixtieth month
of the Plan will be paid with a balloon payment in such month.

Class 4: Priority Unsecured Claims - Department of Treasury (IYU) - This Class shall consist of the
unsecured priority claim of the Department of Treasury (“DT™), Debtor listed such claim in the amount
of $285,723.74. The allowed amount as a priority claim in the Plan is $181,138.72. This Class will be
paid in full over sixty (60} equal consecutive monthly installments commencing on the Effective Date.

Monthly payments are estimated to be $3,295 including 3.5% interest. ;

Class 5: General Unsecured Governmental Claims - This class shall consist of general unsecured claims
held by government entities listed by the Debtor and those governmental units and taxing authorities I
who have allowed claims. This Class will be paid 7% of their allowed claims in sixty {60) equal consecutive
monthly instatlments commencing on the Effective Date. Monthly payments are estimated to be $164.C0.

The Debtor listed the listernal Revenue Service ("IRS") claim in the amount of $6,200.00. The IRS filed
Proof of Claim # 1 and 2, both in the total amount of $6,288.58, asserting priority portion of $5,930.00
and $358.00 as general unsecured. These claims are duplicated, which may be objected by the bebtor,
if one of them is not voluntarily withdrawn by the creditor.

Class 6: General Unsecured Other Claims - This class fncludes all other unsecured claims of the Debtor
not related to taxing authorities. This Class will be paid 7% of their allowed claims in sixty (60) equal
consecutive monthly installments commencing on the Effective Date. Monthly payments are estimated

to be $3.00.
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Class 7: Equity Security and/or Other Interest Claims- This class includes all equity and interest holders
who are the owners of the stock of the Debtor. This Class shall not receive any payments under the Plan,

Priority Claims under this plan will be paid in full over sixty {60) equal consecutive monthly installments
commencing on the Effective Date. Monthly payments are estimated to be $448.00 including 3.5%

interest.

The Debtor listed the IRS claim in the amount of $6,200.00. The IRS filed Proof of Claim # 1 and 2, both
in the total amount of $6,288.58, asserting priority portion of $5,930.00 and $358.00 as general
unsecured. These claims are duplicated, which may be objected by the Debtor, if one of them is not

voluntarily withdrawn by the creditor.






