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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF PUERTO RICO

IN RE: CASE NO. 16-08792 (BKT)
L & RDEVELOPMET & INVESTMENT CHAPTER 11

CORP.

Debtor

DEBTOR’S DISCLOSURE STATEMENT AND
SUMMARY OF PROPOSED PLAN OF REORGANIZATION

ARTICLE 1. INTRODUCTION

1.0 DEFINITIONS

1. BANKRUPTCY CODE PROVISIONS FOR POST PETITION DISCLOSURE

1.2 DISCLAIMER

1.3 VOTING REQUIREMENTS

1.4 DEBTOR’S HISTORY

1.5 EVENTS LEADING TO BANKRUPTCY

1.6  DATE THE PETITION WAS FILED

1.7 BANKRUPTCY PROCEEDINGS

1.8  FINANCIAL INFORMATION

INTRODUCTION

The Debtor is a real estate development and investment corporation that was created
on May 31, 2002 by two main partners; Mr. Hector Noel Roman and Mr. Jose Joaquin Lopez.
M. Hector Noel Roman was the partner in charge of day to day operations. By 2014, the

company had entered into a profitable deal with Walmart to develop certain tracts of land
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including a shopping center area. The Debtor was the owner of certain lot (Lot 1) and had
the option to acquire another lot (Lot No, 2).! Exhibit 1, Purchase Agreement.

Mr. Roman proposed the Debtor to sell his shares in the corporation in exchange of
the Walmart Development and the option agreement for Lot No. 2. The parties also agreed
that Mr. Roman will pay $2,000,000 to the Debtor. From the cash amount, the parties agree
to create an escrow account to allow the Debtor to negotiate with its largest secured creditor
Scotiabank de Puerto Rico (“Scotiabank™) and Banco Cooperativo de Puerto Rico (“Banco
Cooperativo™). The parties signed an Escrow Agreement. Exhibit 2, Escrow Agreement.

The Debtor was able to achieve negotiations with Banco Cooperativo. However,
before negotiations with the Scotiabank prospered, Mr. Roman illegally withdrew the escrow
funds from Escrow Account. After failing to reach an agreement with Mr. Roman for the
return of the funds and unable to pay Scotiabank, which had already commenced foreclosure
proceedings, the Debtor filed this bankruptcy petition to protect the assets and be able to pay
its creditors.

1.0 DEFINITIONS

For purposes of this disclosure statement, and to the extent not otherwise provided
herein, all capitalized terins below shall have the meanings set forth in the Plan of
Reorganization, proposed by the Debtor of even date herewith and, unless otllel'\vise

indicaied, the singular shall include the plural, and any term used in this disclosure statement

I Debtor owned 23.6 cuerdas, equivalent to 92,757.20 sq. meters, and an option to purchase from
Universal Insurance Company a parcel of land of approximately 15 cuerdas, equivalent to 55,025.46
sq. meters, both of which are located in the Barrio Carrizales, with their north boundaries adjoining
the Puerto Rico State Road No. 2 in the Municipality of Hatillo. The Debtor had cbtained a location
approval/re-zoning process from the Puerto Rico Planning Board under case number 2008-05-0202-
JPU for the Land pursuant to which the Seller may develop on the Land both a residential and a
commercial project consisting of Two Hundred and Thirty Twoe Thousands Three Hundred and
Fourteen {232,314) square feet of commercial space and thirty (30} single family residential units
and/or two {2) buildings housing twenty multi-family residential units each. The Debtor had
negotiated the sale of the Shopping Center to Walmart and retained the remainder parcels,
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which is not defined in the Plan of Reorganization, but which is defined in the Bankruptcy
Code (11 U.S.C.), shall have the meaning designated in the Bankruptcy Code.

1,1  BANKRUPTCY CODE PROVISIONS FOR POST PETITION

DISCLOSURE

Section 1125 of the Bankruptey Code requires that a debtor make post-petition
disclosure in the form of disclosure statement which provides “adequate information” to its
creditors before a debtor or a party acting on its behalf may solicit acceptances of a Chapter
11 plan of reorganization. Creditors are urged to consult with their own attorney, or with each
other, and to review all of the pleadings and other documents on file with the Bankruptcy
Cowrt in order to fully understand the disclosure made herein, regarding the Debtor’s
proposed plan of reorganization (hereafter referred to as the “Plan”) and any other pertinent
matters in this case.

1.2  DISCLAIMER

Creditors ate advised that the financial information contained in this Disclosure
Statement has not been the object of an audit and is not certified by independent public
accountants, except where expressly stated otherwise. The Debtor does not warrant or intends
to represent that the information contained herein is without inaccuracy notwithstanding its
efforts to disclose all matters with careful attention to accuracy and completeness.

The Debtor does not authorize any representation concerning the Debtor, and/or any
other statement relative to it, different from, or not included in this Disclosure Statement. A
creditor in deciding how to vote for the Plan should not rely on any representation or

inducement that might be made to influence in the acceptance or rejection of the Plan.
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1.3  VOTING REQUIREMENTS
In order for the Plan to be confirmed by the Bankrupicy Court, the Bankruptcy Code
requires that the Plan be approved by all classes of creditors and interest holders or that the
Court finds that the Plan is “fair and equitable” as to any dissenting class.
As provided by 11 U.S.C. §1124, a class of claims or interests is impaired under a
plan unless, with respect to each claim or interest of such a class, the plan-
(1) leaves unaltered the legal, equitable, and contractual rights to which such claim or
interest entitles the holder of such claim or interest; or
(2) notwithstanding aﬁy contractual provision or applicable law that entitles the
holder of such claim or interest to demand or receive accelerated payment of such
claim or interest after the occurrence of a default —

A. cures any such default that occurred before or after the commencement of
the case under this title, other than a default of a kind specified in section
365(b)(2) of this title;

B. reinstates the maturity of such claim or interest as such maturity existed
before such default;

C. compensates the holder of such claim or interest for any damages incurred
as a result of any reasonable reliance by such holder on such contractual
provision or such applicable law; and

D. does not otherwise alter the legal, equitable, or contractual rights to which
such claim or interest entitles the holder of such claim or interest.

Ordinarily, but not in all circumstances, a plan may not be confirmed unless at least
one impaired class, assuming there is at least one impaired class, accepts the plan.
A class has accepted the plan if such a plan has been accepted by creditors, other than

those under 11 U.S.C. §1126 (e), that hold at least two-thirds (2/3) in amount and more than
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one-half (1/2) in number of the allowed claims of such class held by creditors, that have
accepted or rejected such plan, i.e., those actually voting on the plan.

Creditors may vote for the acceptance or for the rejection of the plan.

Each creditor is urged to consult with its own attorney and obtain advice on the
proposals and dispositions of this Disclosure Statement and the Plan. The statements
contained herein are only a brief summary of the confirmation process and should not be
relied upon in making your determination as to whether to vote in favor of or against the Plan.
Creditors should consult their attorneys before making a determination to vote for or against
the Plan.

Creditors are expressly referred to the Debtor’s Schedules of Assets and Liabilities,
the Statement of Financial Affairs and all other documents duly filed in this case with the
Bankruptcy Court. This Disclosure Statement is predicated upon certain assumptions that
may not materialize, and you are urged to give consideration to such assumptions,

No representation concerning the Debtor or as to the actual or realizable value of its
property, are authorized by the Debtor other than as set forth in this Disclosure Statement,
Any amendments or clarifications to this Disclosure Statement or the Plan shall be in writing
and filed with the Court.

1.4 DEBTOR’S HISTORY

NATURE OF BUSINESS

The Debtor is in the Business of real estate development and sale.

Prior to the Bankruptcy Proceeding and up to June 10, 2014, the sharcholders of the
Debtor were: Mr. Hector Noel Roman and Mr. Jose Joaquin Lopez. Mr. Roman was the
administrator of the business.

On or about November 2012 the Debtor entered into negotiations with Wal-Mart for

the development of certain lots of land. The Debtor owned 23.6 cuerdas, (“Land Tract I),
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and an option to purchase from Universal Insurance Company a parcel of land of
approximately 15 cuerdas, (“Land Tract 2”) collectively referred to as the “Land”, both of
which are located in the Barrio Carrizales, with their north boundaries adjoining the Puerto
Rico State Road No. 2 in the Municipality of Hatillo. The Debtor had obtained a location
approval/re-zoning process (the “Consulta™) from the Puerto Rico Planning Board under case
number 2008-05-0202-JPU for the Land pursuant to which the Debtor may develop on the
Land both a residential and a commercial project consisting of a commercial space (the
“Shopping Center”) and thirty (30} single family residential units and/or two (2} buildings
housing twenty multi-family residential units each (collectively, the “Development”). The
Debtor had negotiated the sale of the Shopping Center to Walmart and retained the remainder
parcels.

It is at this point in time that Mr. Roman decides to sell his shares to the Debtor
corporation and the shares he owned on other corporations together with Mr, Lopez and keep
the lots of Land. He also had to pay $2M to the Debtor corporation destine to pay certain
specific creditors: Scotiabank and Banco Cooperativo. The cash distribution made by Mr.
Roman was to be put in an escrow account to be used to pay secure creditors and remove the
encumbrances on the Debtor’s real properties. The Debtor successfully negotiated and paid
Banco Cooperativo. However, Mr, Roman without authorization withdrew the escrow funds,
used them for other purposes and impeded the settlement with Scotiabank. Thus, leaving the
Debtor unable to pay Scotiabank’s loan and with most of the assets fully encumbered. .

1.5 EVENTS LEADING TO BANKRUPTCY

The fact that Mr. Hector Noel Roman, withdresw the escrow funds and the Debtor was
unable to access the funds to pay Scotiabank and the foreclosure action commenced by
Scotiabank that threatened the Debtor’s property and continued operatioﬁs, forced the Debtor

to request the bankruptcy protection.
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1.6 DATE THE PETITION WAS FILED

The Debtor submitted its petition for Bankruptey under Chapter 11 of the Bankruptcy
Code on November 1, 2016 (Docket No. 1). Since then, Debtor has perforined all of its legal
obligations as Debtor in Possession under the Bankruptey Court and the Guidelines of the US
Trustee.

1.7 BANKRUPTCY PROCEEDINGS

L Schedules, Statement of Financial Affairs and Creditors’ Meeting.

On November 1, 2016, Debtor filed its Voluntary Petition under Chapter 11 with its
Schedules, Statement of Financial Affairs, List of Creditors Holding the 20 Largest
Unsecured Claims, and Corporate Resolution. On November 22, 2016, the Debtor submitted
Amended Schedules E/F, Amended Statement of Financial Affairs, and an Amended Creditor
Matrix at Docket Nos, 13, 15, 16. On January 17, 2017, the Debtor submitted Amended
Schedules A/B, D, E/F, G and Statement of Financial Affairs at Docket Nos. 39, 40. On
January 19, 2017, the Debtor submitted Amended Schedule A/B at Docket No, 43. On
March 9, 2017, the Debtor amended Schedules A/B and E/F at Docket Nos, 62 and 63.

On December 5, 2016, the 341 Meeting of Creditors was held and closed. The
minutes of the meeting were entered on December 28, 2016. (Docket No. 30). A Status
Report motion was filed on January 4, 2017. (Docket No. 32). A Status Conference was held
on January 11, 2017 (Docket Nos. 35 and 36).

11, Employment of Professionals

The Debtor filed an application to employ its counsel, C. Conde and Associates on
November 1, 2016, which was approved by the Court on November 29, 2016. (Docket Nos. 3

and 19).
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On November 22, 2016 the Debtor filed an application for approval of employment of
accountant Jose Victor Jimenez CPA of Jimenez Vazquez & Assoc. (Docket No. 12) The
Court approved this application on December 27, 2016. (Docket No. 29).

On November 23, 2016, the Debtor filed an application for approval of employment
of realtor Saenid Lopez Esq. (Docket No. 17), which was subsequently withdrawn on
November 29, 2016, at Docket No. 20.

TV. Duties of the Debtor in Possession

The Debtor has complied with all of its duties as a Debtor in Possession, including but
not limited to the appearance at the meeting of creditors, the filing of all Monthly Operating
Reports and timely payment of the Quarterly Fees to the U,S, Trustee.

111, Other Matters:

A, The Roman Matters

Upon the sale of the Land to Mr. Roman, the Debfor received cash funds
intended to pay

a) $170,100.00 to be paid to Banco Popular de Puerto Rico (“BPPR”)

by $350,000.00 to be paid to Banco Cooperativo de Puerto Rico

c) $131,966.13 to be paid to Security Max, and

d) $968,443.11 to be used to negotiate with Scotiabank and Banco Cooperativo.

Most of these funds were deposited in separate escrow accounts under the control of
Able Insurance Agency Inc.; who was directed to safeguard the funds and only distribute the
funds if certain conditions wete met at the time of distribution; written authorization from
both parties and a Promissory Note from Mr. Roman due on January 31, 2016, .

Specifically, from the closing date, i.e. June 10, 2014, until January 31, 2015, the

Lopez sharcholders and the Debtor had the exclusive right to negotiate the full satisfaction
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and payment of the debt to Scotiabank, Thereafter, on February 6, 2015, Mr. Roman would
have the non-exclusive right to negotiate with Scotiabank.

If by June 10, 2015, no agreement had been reached with Scotiabank by either party,
the funds in escrow would be release to Mr. Roman upon written authorization and a
promissory note accepting that any funds released to him would still property of the Debtor.
This promissory note would have a maturity date of Janvary 31, 2016.

On or about March 2017, the escrow agent distributed the funds to Mr. Roman, not
following the instructions on the Escrow Agreement. Mr, Roman used these funds for
unauthorized purposes.

The Debtor filed an Urgent Motion to request the deposits of the Escrow Funds in the
Bankruptcy Court. The Roman Defendants filed a Motion for Intend to reply alleging that
they have the ;'igﬁts to the Escrow Funds (which they accept they are using at their
convenience) and 1'edtlesti11g an extension of time to reply. The Court granted a time to reply.
The Debtor filed a motion in opposition stressing the need of an urgent relief,

s The State Court Action

Given the above stated situation the Debtor and its shareholder filed a civil action and
torts action against Mr. Roman and his spouse (the “Roman Defendants”) Case No. CFAX
2016-0005. The case is the subject of a Notice of Removal filed by the Roman Defendants at
Adversary Proceeding Case No. {7-00026 (BKT).

+ Status Conference before the Bankruptcy Court

The Debtor informed this Honorable Court that litigation against the Roman
Defendants was being considered if no settlement could be reached (Docket Nos. 32 and 36).

¢ Removal by the Roman Defendants to the Bankruptey Court:

Negotiations did not prosper and the Roman Defendants filed a Notice of Removal.

The Debtor has stated its position as to the Removal at Case No. 17-00026, Docket No. 7,
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wherein the Debtor requests that this Honorable Court grant the removal in an expedited
mannet.

The Debtor filed an Urgent Motion for the Deposits of Funds by the Roman
Defendants in the Bankruptcy Court due to the bifurcation of funds by the Romans to other
corporation of their own. The Debtor needs these funds to pay Scotiabank and any other
pending claims.

B. The Iglesia Evangelica y Misionera El Maestro Inc.

On January 15, 2014, the Iglesia Evangelica Misionera el Maestro, Inc. (“Iglesia”
purchased certain plots of land via Public Deeds Nos. 1 and 2 before Notary Public Miguel
Angel Rivera Figueroa. The Debtor’s principals at that time, Mr. Noel Roinan and Mr.
Joaquin Lopez, made a separate agreement with the Iglesia for the remaining of the purchase
price not financed by the bank in the amount of $150,000.00, including the acquisition of
permits and other matters. Of this $150,000 amount the Iglesia has paid more or less the
amount of $110,000.00. The payments were received by Mr. Lopez, once Mr, Roman left the
company and were invested in Debtor’s corporation to pay certain expenses. The Debtor is
still reconciling the payments made and has yet to make a final determinaﬁon as to amounts
pending. The Debtor has requested the Iglesia to assist in this matter.

C. Adversary Proceeding No, 17-00027 (The Hernandez’ Claim)

The Roman Defendants have also filed a Notice of Removal in Case No. 17-00027
(BKT). This State Court Action was originally filed on November 2, 2015, by Javier
Hernandez Gonzales and Gwendolyn Bujosa Gonzalez, and their Conjugal Partnership
(collectively the “The Hernandez-Bujosa Plaintiffs”) against, the Debtor, and other parties
including the Lopez-Guzman Legal Conjugal Partnership (the “Lopez Defendants™), and
Roman Defendants, This cause of action was fot collection of moneys and a breach of

contract, Case No, CFCA 2015-0070.
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Moreover, the Debtor has opposed the removal of the State Court action on the
following grounds: the State Court case is severely advanced and ripe for adjudication, and
that abstention was proper in this particular case.

On February 24, 2017, the Hernandez-Bujosa Plaintiff’s also filed an opposition to the
Notice of Removal alleging that abstention was proper in the instant case. See Adv. Proc.
Case No. 17-00027, Docket No. 9.

The Debtor has listed The Hernandez-Bujosa Plaintiff’s as a disputed, contingent and
unliquidated claim in its schedules. The Hernandez-Bujosa Plaintiff’s filed a Proof of Claim
No.15.

D. Relief of Stay Actions

Both Banco Santander de Puerto Rico (“Santander”) and BPPR have a secured claim
over a property of the estate, identified as an apartment located at Condominio Chalets De La
Playa Este in Vega Baja Puerto Rico. Santander is the holder in due course of the Senior
Mortgage lien over the property while BPPR has the Junior Mortgage Lien. Both of these
banks have filed motions for relief of the automatic stay at Docket Nos. 45 and 49 alleging
that cause existed to modify the automatic stay and that the property was not necessary for
the reorganization process of the Debtor.

On February 14, 2017, the Debtor filed its response to both Motions Requesting Relief
of Stay at Docket Nos. 51 and 52, agreeing to the motion to lift the stay, due to lack of equity
nor benefit to the estate. Recently the Debtor received an offer to purchase the property and
forwarded the same to the banks, through counsel. The Debtor would also like to note that
the Homeowners Association related to this apartment is owed Maintenance fees in the
amount of $142.12, The Debtor has listed this claim as a secured claim over the property.

The Debtor identified a purchaser for the property who offered $1060,000 without need

of financing. The offer was submitted to attorney for Banco de Santander and Banco Pepular.
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Any deficiency over this amount wiil be consider an unsecured debt to these banks base on
the rank of each claim. The Debtor has requested counsel for banks to maintained it
informed of any higher offer.

C. Avoidance Actions

Section 547(b) of the Bankruptcy Code, (11 U.S.C. § 547(b)) provides that the trustee
or Debtor in Possession in a bankruptcy case may avoid any transfer of an interest of the
debtor in property: (1) to or for the benefit of a creditor; (2) for or on account of an
antecedent debt owed by the debtor before such transfer was made; (3) made while the debtor
was insolvent; (4) made on or within 90 days before the date of the filing of the bankruptcy
petition, or between 90 days and one year before the date of the filing of the petition if the
creditor was an insider at the time of the transfer; and (5) that enables the creditor to receive
more than the creditor would receive if the case were a case under Chapter 7 of the
Bankruptcy Code.

The inherent concept of Section 547 of the Bankruptcy Code is that the effect of a
preference transaction, made in payment on an antecedent debt, diréctly or indirectly resulted
in granting one creditor a benefit over other similat creditors. The Bankrupicy Code defines
“creditor” as an entity that has a claim against the debtor that arose at the time of or before
the order for relief concerning the debtor. See 11 USC §101(10).

As of this moment the Debtor is still considering the if an avoidance action can be
filed against any and all creditors which received payment within the 90 days prior to the
filing of the petition, including the payment made by the Roman’s company NRR Enterprises
LLC to CEMEX, under case number CFAC 2011-001 with moneys from the escrow funds.

Section 548 of the Bankruptcy Code, (11 U.S.C. § 548) provides that the trustee or
Debtor in Possession in a bankruptcy case may avoid any transfer of an inferest of the debtor

in property to an insider which can constitute fraudulent transfers. The Debtor is analyzing
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the facts surrounding the transfer of certain residential real property to the Roman Defendants
( by information and Believe valued in approx.. $500,000) to determine if this transfer can be
voidable, either under bankruptey law or state law.

Account Receivable

The Debtor scheduled accounts receivable in the amount of $636,870.00 of which the
Debtor expects to collect $315,000.00. Fof detail review schedules filed at Docket No. 63
and detail of accounts in the liquidation analysis.

1.8 FINANCIAL INFORMATION

Debtor’s financial information for the last two yeai‘s prior to the petition are
included as Exhibits 3a and 3b (Tax Returns) Additionally, the information provided in the
Schedules and Statement of Financial Affairs as amended filed with the Court, reflect
Debtor’s financial situation on the date of the petition.

Monthly Operating Reports reflect the Debtor’s post-petition finances, (Docket Nos.
28, 44, 55). Exhibit 4 (Summary of Monthly Operating Reports. Other than cash funds the
Debtor own Account Receivable in the amount of $300,000.00 and Escrow Funds in the
amount of $968,000.00

Debtor hercin, urges creditors and parties in interest to review the documents
available on file at the Bankruptcy Court, in order to make a conscious decision when voting
for or against the proposed Plan of Reorganization.

ARTICLE IT
ASSETS AND LIABILITIES

2.1 REAL ESTATE’
Debtor listed real property with a total value of $1,105,000.00. This amount is

composed of the following properties described in the Spanish language as follows:

2 Properties that are collateral to Scotiabank will not be appraised since deb is considerably high in comparison
with estimated calue of the properties. (See Properties identified in Section 2.1 (a),{b).{c),(d},(¢) and (h).
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(a) Solar Numero 8: Rustica: Parcela localizada en el Barrio Pueblo del Municipio de
Hatillo, Puerto Rico, con una cabida superficial de Mil Setenta y Seis punto ocho Mil
Sesenta y seis (1076.8066) metros cuadrados equivalentes a Cero punto Dos Mil
Setecientos Cuarenta (0.2740 cuerdas. En lindes por el NORTE, con Jose M. Garcia
Llorens; por el SUR, con calle a dedicarse a uso piblico; ESTE, con remanente de la
finca principal; y por el OESTE, con el solar nimero Nueve (9)

Inscrita al folio 120, del Tomo 369 de Hatillo Puerto Rico del Registro de la
Propiedad de Arecibo Seccion 11.2

(b) Solar 9: Rustica: Parcela localizada en el Barrio Pueblo del Municipio de Hatillo,
Puerto Rico, con una cabida superficial de Mil Ochenta y Ocho punto Dos Mil
Novecientos Seis (1088.2906) metros cuadrados equivalentes a Cero punto Dos Mil
Setecientos Sesenta y Nueve (0.2769) cuerdas. En lindes por el NORTE, con Jose M,
Garcia Llorens; por el SUR, con calle a dedicarse a uso plblico; ESTE, con solar
niimero ocho (8); y por el OESTE, con el solar niimero Diez (10)

Inscrita al folio 120, del Tomo 369 de Hatillo Puerto Rico del Registro de la
Propiedad de Arecibo Seccién [1. Exhibit 5

(¢) REMANENTE: Predio de terreno localizado en el Bartio Pueblo del Municipio de
Hatillo, Puerto Rico, con una cabida superficial de Siete Mil Doscientos Ochenta y
Cinco (7,285.58) metros cuadrados equivalentes a Uno punto Ocho Mil Quinientos
Treinta y Siete (1.8537) cuerdas. En lindes por el NORTE, con Jose M. Garcia
Llorens; por el SUR, con calle a dedicarse a uso publico; ESTE, con calle a dedicarse
a uso pablico, carretera municipal y José O. Vézquez; y por el OESTE, con el solar
nimero Ocho (8)

Insciita al folio 120, del Tomo 369 de Hatillo Puerto Rico del Registro de la
Propiedad de Arecibo Seccién II. Exhibit 5

(d) RUSTICA: Sita en el barrio Pueblo de Hatillo, Puerto Rico con una cabida superficial
de 14,980.7366, cquivalentes a 3.8115 cuerdas. Linda al NORTE, con parcela a
segregar MKD.2 y servidumbre de lineas electicas de alto voltaje; por el SUR, con
Sucesién Ovidio M. Garcia Molinari y servidumbre de lineas eléctricas de alto
voltaje; por ei ESTE, con servidumbre de lineas eléciricas, parcela a segregar MKD. 4,
servidumbre de lineas eléctricas que a su vez colinda con la carretera municipal
existente y por el OESTE, con Primitivo Garcia.

Lote Nom. 22,852 inscrita al folio 120, del Tomo 368 de Hatillo Puerto Rico del
Registro de la Propiedad de Arecibo Seccion II. Exhibit 6

(e) URBANA: Solar radicado en ¢l Barrio de Catafio del térimino municipal de Bayamon,
Puerto Rico, area de 1,322.00 metros cuadrados. Colinda por el NORTE, en 21.00
metros, con alineacién establecida por el Departamento del Interior para el lado Sur
de la Carreta de Catafio a Bayamoén, enclavada en la zona maritima; por el SUR, en
24.40 metros, con una zona de terreno reservado para Calle Marginal a lo largo de la

3 See Lot No. 22,851 Matrix Property pending Segregation Exhibit 5 Title Studies of the properties
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ensenada de Catafio; por el ESTE, en 58.12 metros, con solar ocupado por Saudalio
Charbonier, hoy por Josefa Mas; y por el OESTE, en 58.52 metros, con una zona de
terreno reservada para el Gobierno Insular para Calle, la cual se encuentra ocupada
por Geronimo Plaza,

Lote NGm.: 2,948 inscrita al folio 124, del Tomo 180 en Catafio Puerto Rico del
Registro de la Propiedad de Bayamo Seccion 1V. Exhibit 7.

() URBANA: SOLAR Y CASA en la Carretera del Barrio de Cataiio de Bayamén,
Puerto Rico, compuesta de cinco metros por su frente y veinte de fondo y la casa es
de madera con techo de zinc, de cinco varas de frente por siete de fondo, colindante
por el ESTE con Narciso Rojas, hoy Antonio Rodriguez; por el OESTE con Sandalio
Charbonier; por el Norte con la Carretera de Catafio a Bayamoén y por el Sur con el
Manglar.

Iote Nam.: 972 inscrita al folio 99, del Tomo 22 en Catafio Puerto Rico del Registro
de la Propiedad de Bayamo Seccion II. Exhibit 8.

(g) URBANA: Solar radicado en ¢l Barrio de Catafio del término municipal de Catafio,
Puerto Rico, compuesto de Ciento Ochenta y Siete (187) metros cuadrados de
supetficie y cuya descripeion es como sigue: Colinda por el NORTE en cinco metros
con dos alineaciones de veinte y dicciséis metros con solar de Juan Abreu y Montilla;
por el SUR, en cinco metros con la Ensenada o Cafio de Catafio y por Oesle en treinta
y seis metros con Josefa Mas y Diaz.

Lote Ntim.: 9135 inscrita al folio 249, del Tomo 14 en Cataiio Puerto Rico del Registro
de la Propiedad de Bayamo Seccion 1. Exhibit 8

(h) RUSTICA: Sita en el Barrio Puente de Camuy, Puerto Rico, compuesto de seis mil
trescientos noventa y nueve punto cero seis (6,399.6) metros cuadrados. En lindes
por el NORTE, con Ismael Santos; por el SUR, con Julio Vélez Marcelino Soto y
Héctor Romero; ESTE, con José Albert Jiménez y Urbanizacion del Carmen; y pot ¢l
OESTE, con Urbanizacién Los Rodriguez.

Lote Ntm.: 1655 inscrita al folio 177, del Tomo 70 de Camuy Puerto Rico del
Registro de la Propiedad de Arecibo Seccion I[I. Exhibit 9.

(i) URBANA: PROPIEDAD HORIZONTAL: Apartamento No. 380 del
CONDOMINIO CHALETS DE LA PLAYA ESTE, situado en el kildmetro
10.3 de la Carrctera Estatal No. 686 en el Barrio Puerto Nuevo del Municipio
de Vega Baja, Puerto Rico. Este apartamento estd construido en hormigdn
reforzado. Tiene tres niveles con su puerta de entrada por el lindero Norte y
por ella s¢ acceso al drea comun general del Condominio. Este apartamento
tiene un 4rca total de 1,605.01 pies cuadrados equivalentes a 149.16 metros
cuadrados. Linderos: en el primer nivel del apartamento (tercer piso del
edificio): por el Norte, en una distancia de 17°0°*, equivalentes a 5.18 metros
lineales, con drea comun general del Condominio entre la que se encuentra de
ubicacion de la puesta de entrada al apartamento; por el Sur, en una distancia
de 19°10°*, equivalentes a 10.01 metros lineales, con el apartamento No. 378.
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Los linderos en el segundo nivel del Apartamento (Cuatto Piso del Edificio)
son: por el Norte, en una distancia de 20°0”’, equivalente a 6.10 metros
lineales, con el apartamento No. 379; por ¢l Sur, en una distancia de 16°4”,
equivalente a 4.98 metros lineales, con el apartamento 371; por ¢l Este en una
distancia de 38’2, equivalente a 11.64 metros lineales, con el drea comin
general del Condominio; y por el QOeste, en una distancia de 382"
equivalentes a 11.64 metros lineales, con el apartamento No. 378. Este
segundo nivel se comunica con el primer a base de una escalera interior det
apartamento. Los linderos del tercer nivel del Apartamento (quinto piso det
Edificio) son: por el Norte, en una distancia de 20°0>’, equivalentes a 6.10
metros lineales, con una drea comtin de uso limitado del apartamento No. 380
y delimitada en su lindero por una pared; por el Sur, en una distancia de 20°0”’
equivalente a 6.10 metros lineales, con un drea comiin de uso limitado del
apartamento No. 378; por el Este, en una distancia de 14’10, equivalentes a
4,37 metros lineales, con el apartamento No. 378. Este tercer nivel consta de
sala, comedor, cocina con 4rea de lavanderia, balcon, un cuarto principal con
closet, dos cuartos con closet, dos closets fuera del cuarto, dos bafios, dos
medios bafios, escalera interior, terraza techada en la azotea del Edificio y un
area no techada en la azotea del Edificio la cual es un elemento comun de uso
limitado del apartamento No, 380, la cual estd delimitada en sus lindero por
una pared. A este apartamento le cotresponde el uso de un espacio de
estacionamiento para dos automdviles uno detrds del otro, identificado con el
No. 380, en ¢l 4rea de estacionamientos localizada al Este del Edificio No. 38
del Condominio. A este Apartamento le corresponde una participacién de
0.36970% en los clementos comunes del Condominio.

Lote Ntm.: 29,754 inscrita al folio 104, del Tomo 417 de Vega Baja Puerto Rico del
Registro de la Propiedad de Bayamén Seccion 1V. Exhibit 10,

(j) Lote Num.; 2,203 located at Catafio Puerto Rico with 150 square meters. This

property is pending a deed of transfer. Once the information is competed the
Debtor will supplement this Disclosure Statement. (Pending Title Study).

2.2 PERSONAL PROPERTY

Personal property is detailed in Debtor’s schedules as of the petition date and are also
provided in the Liquidation Analysis Section of this Statement. (See Article 1V below).
[Refer to Liquidation Analysis below for details on personal assets and its value]. Debtor’s
personal property primarily consists of Cash on hand and Accounts receivable.
23 LIABILITIES:

SECURED CREDITORS

Debtor’s creditor holding secured claims were listed as follows:
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A. Asoc. Chalets de la Playa: The Debtor listed this claim as a secured claim over
Lot No. 29,754 in the amount of 142,12, The current value of the property is
listed at $115,000.00. The claim arises from owed pre-petition maintenance fees
and is subject senior liens by Banco Santander and Banco Popular de Puerto Rico.

B. BPPR: The Debtor listed BPPR’s claims as a secured claim over Lot No. 29,754
in the amount of $36,231.03. Thereafter BPPR filed a proof of claim in the
amount of 36,926.50 as a fully secured claim. The Property is listed with a value
of 115,000,00. BPPR’s lien is subject to a senior lien by Banco Santander de
Puerto Rico.

C. Santander: The Debtor listed Santander’s claims as a secured claim over Lot No.
29,754 in the amount of $146,665.46. Thereafter Santander filed a proof of claim
in the amount of $147,184.87 as a fully secured claim. The Property is listed with
a value of 115,000.00. Santander is the holder in due course of the senior lien
over the property.

D. CRIM: The Debtor listed CRIM’s secured claim over the properties. Thereafter
CRIM filed its Proof of claim No. [ claiming a secured claim in the amount of
$62,503.31, over the Debtor’s real property listed above.

E. Departamento de Hacienda: The Debtor listed this secured claim in the amount of
$8,505.39 with a secured claim over Lot. No. 22,852 [ocated at Pueblo Ward
Hatillo. No proof of claim has been filed as of this date. The Debtor has listed
the property with a scheduled value of $350,000.00 and Hacienda hold the senior
lien over the property.

F. Emily Mateus: The Debtor listed this secured claim in the amount of $50,000.00

with a secured claim over Lot Nos. 972 and 915 located at Catafio Puerto Rico, as
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described ‘above. Thereafter, Ms. Emily Mateus filed Proof of Claim No. §
claiming a secured claim in the amount of $41,800.00.

G. Scotiabank de Puerto Rico: The Debtor listed Scotiabank with a secured claim
over four (4) of the Debtor’'s real properties, that is Parcel 8 and 9, the
“remanente”, Lot Nos. 2,948, and 1,655, Thereafter, Scotiabank filed Proof of
Claim Nos. 8, 9, 10, and 11 claiming secured claims in the amount of $861,604.11,
$902,736.80, $1,527,338.12, and $602,766.56 respectively. These Claims arise
from four separate mortgage loan agreements that arose prior to the bankruptcy
petition, Specifically, Loan No. 7425 relates to Proof of Claim No. 10; Loan No.
4375 relates to Proof of Claim No. 9, Loan Ne. 8239 relates to Proof of Claim No,
11; and Loan No. 4284 related to Proof of Claim No. 8 belongs to a property that
was executed prior to the Bankruptcy Proceedings and as such is no longer part of
the Bankruptcy Estate.

24  PRIORITIES

The Debtor listed its unsecured priority claims, in its Schedules in the total amount of

$24,000.70. These priority claims included Depattamento de Hacienda, IRS and the

Municipality of Arecibo. Details of the priotity claims and treatment thereto is

provided below in Art. VII “Payment to Priorities under Section 507 (a) (8) of the

Code™.

The IRS has filed Proof of Claim No. 4 6lai1ning a priory claim in the amount of

$24,610.11. No other Proofs of Claim have been filed; the Bar date for governmental

entities is May 1, 2017, any timely filled proof of claim will be reconciled and

provided treatment under the Plan of Reorganization.
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2.5 GENERAL UNSECURED CREDITORS
General unsecured creditors were listed in Debfor’s Schedules in the total amount of
$3,235.574.99 consisting of various creditors including CEMEX de PR, The Puerto
Rico State Insurance Fund and others. The Bar Date to file a proof of claim for non-
governmental entities was March 6, 2017 and the Bar Date for governmental units is
set for May 1, 2017. Any timely filed proof of claim will be reconciled and provided

treatment under the Plan of Reorganization.
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ARTICLE III
PENDING LITIGATION

The Debtor is party to various state court actions that were pending prior to the filing
of the Bankruptcy Petition which have all been listed in the Statement of Financial Affairs.
The Debtor herein submits a list of the pending state cowrt actions and their current status

since two of the State Court actions are the subject of removal procedures filed by the Roman

Defendants.

Case Name Case No. Type of Action Status
Scotiabank de PR v. CFCD 2014-0011 Collection of | Stayed
L&R Development & Moneys

Investment Corp, et als

Gonzales, Martines & | LCD 2011-0058 Collection of | Stayed
Associates  Electrical Moneys

and General Corp. v,
L&R Development &
Investment Corp, ¢t als ‘

Javier Hernandez | CFCD2015-0070 Collection of | Notice of Removal

Gonzales v. L&R Money and Breach | filed at Adv. Pro, 17-
Development & of Contract Claim | 00027. Debtor’s
Investment Corp, et als objection filed

Carlos Aviles Products | CD 2014-718 Collection of | Stayed

v. L&R Development Moneys

& Investment Corp, et

als

CEMEX de Puerto | CFAC2011-001 Breach of Contract | Judgement  entered
Rico Inc. v. L&R and collections
Development & Stayed.

Investment Corp, et als
L&R Development & | CFAX 2016-0005 Civil Action and | Notice of Removal

Investment Corp, et als Damages filed at Adv. Proc.
v. Hector Noel Roman 17-00026.  Debtor
Ramos et als agreed to removal.

Any and all claims on account of this pending litigation will be contemplated within
the plan and any possible impact in the reorganization process will be considered within the

same Plan.
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ARTICLE 1V
LIQUIDATION ANALYSIS

One requirement for the confirmation of a plan under Chapter 11 of the Code is that
with respect to each impaired class of claims, each claim holder of such class has accepted
the plan or will receive or retain under the plan on account of such allowed claiin, a value as
of the effective date of the plan, that is not less than the amount such claim holder would
receive or retain if the debtor were liquidated under Chapter 7 of the Code, on such date. The
liquidation analysis attached as Exhibit 11 to this document shows a liquidation value of
11%, considering that the Roman Defendants return to the bankruptcy estate the Escrow
Funds. The Debtor is proposing a 15% payment to all unsecured claims. The payments will
begin in ninety 90 days after the confirmation of the Plan of Reorganization becomes a final
Order (the “Effective Date”). Debtor contends that this amount is substantially mote than a
creditor would receive in liquidation.

For the purpose of determining a liquidation value, the market value as of peﬁition
date has been adjusted using the experience of sale and liquidation of assets under bankruptcy
scenarios. Under Debtor’s Plan of Reorganization, unsecured creditors will receive payment
on the terms noted in Debtor’s Plan of Reorganization and Payment Plan, which will be more
than what they will receive on a liquidating scenario in a shorter period of time.

ARTICLE V |
SUMMARY OF THE PLAN
CLASSIFICATION AND TREATMENT OF CLAIMS
A. DESIGNATION OF CLASSES OF CLAIMS AND INTERESTS

The Plan has been drafted designating 12 classes in accordance with the provisions of
11 U.S.C. §1122 and §1123. All creditors and other parties in interest are urged fo read and
consider the Plan in full inasmuch as it represents a proposed legally binding agreement with

the Debtor and any other party involved. The classes of creditors are as follows:



Case:16-08792-BKT11 Doc#:65 Filed:03/15/17 Entered:03/15/17 16:23:38 Desc: Main

Document Page 22 of 127
L & R Development and Investment Corp.
Case No. 16-08792 (BRT)
Disclosure Statement

CLASS 1 ADMINISTRATIVE CLAIMS
This class shall consist of all allowed administrative expense priority claims,
as provided under Section 503 (a)(2) of the Code, including, but not limited to,
court costs accrued since the petition date, fees to the United States Trustee,
fees and expenses of Debtor’s counsel, accountant and any other professionals
retained by the Debtor, as may be allowed by the Bankruptcy Court upon
application thereof, and after notice and a hearing, in accordance with the
Bankruptcy Code and Rules, as well as any unpaid taxes or fees accrued since
petition date, Debt under this class is estimated to be approximately $50,000.

CLASS 2 SECURED CREDITOR: CRIM
CRIM filed its Proof of claim No. I claiming a secured claim in the amount of
$62,503.31, over the Debtor’s real property listed above.

CLASS 3 SECURED CREDITOR: ASSOC. CHALETS DE LA PLAYA
The Deb to. Assoc. Chalets de la Playa arises from Homeowner Maintenance
Fees and that have been scheduled in the amount of $142.12 over the property
Apartment 380 located in Vega Baja Puerto Rico. As of this date no Proof of
Claim has been filed. The property is subject to two senior mortgage liens that
leave this creditor as fully unsecured. Therefore, this creditor will receive
treatment under Class 11 of the Plan of Reorganization.

CLASS 4 SECURED CREDITOR: SANTANDER
The Debtor listed Santander’s claims as a secured claim over Apartment 380
located in Vega Baja Puerto Rico in the amount of $146,665.46. Thereafter
Santander filed a proof of claim in the amount of $147,184.87 as a fully
secured claim. The Property is listed with a value of 115,000.00. Santander is

the holder in due course of the senior lien over the property
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CLASS 5 SECURED CREDITOR: BPPR
The Debtor listed BPPR’s claims as a secured claim over Apartment 380
located in Vega Baja Puerto Rico in the amount of $36,231.03. Thereafter
BPPR filed a proof of claim in the amount of 36,926.50 as a fully secured
claim. The Property is listed with a value of 115,000.00. BPPR’s lien is
subject to a senior lien by Banco Santander de Puerto Rico.

CLASS 6 SECURED CREDITOR: DEPARTMENTO DE HACIENDA
The Debtor listed this secured claim in the amount of $8,505.39 with a secured
claim over Lot. No. 22,852 located at Pueblo Ward Hatillo. No proof of claim
has been filed as of this date. The Debtor has listed the property with a
scheduled value of $350,000.00 and Hacienda hold the senior lien over the
propetty.

CLASS 7 SECURED CREDITOR: EMILY MATEOUS
The Debtor listed this secured claim in the amount of $50,000.00 with a
secured claim over Lot Nos, 972 and 915 located at Catafio Puerto Rico, as
described above. Thereafter, Ms. Emily Mateus filed Proof of Claim No. 5
claiming a secured claim in the amount of $41,800.00. The Debtor has listed
the property with a value of $130,000.00 and she is the holder of the senior
lien on the property.

.CLASS 8 SECURED CREDITOR: SCOTIABANK
The Debtor listed Scotiabank- with a secured claim over four (4) of the
Debtor’s real propetties, that is Parcel § and 9, the “remanente”, Lot Nos.
2,948, and [,655. Thereafter, Scotiabank filed Proof of Claim Nos. 8, 9, 10,

and 11 claiming secured claims in the amount of $861,604.11, $902,736.80,
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$1,527,338.12, and $602,766.56 respectively. These Claims arise from four
separate mortgage loan agreements that arose prior to the bankruptcy petition.
Specifically, Loan No. 7425 relates to Proof of Claitn No. 10; Loan No. 4375
relates to Proof of Claim No. 9, Loan No. 8239 relates to Proof of Claim No.
11; and Loan No. 4284 related to Proof of Claim No. 8 belongs to a property
that was executed prior to the Bankruptcy Proceedings and as such is no
longer part of the Bankruptcy Estate.

CLASS 9 GENERAL UNSECURED CLAIMS FOR GOVERNMENTAL UNITS
AND TAXING AUTHORITIES
This class shall consist of general unsecured claims held by government
entities listed by the Debtor and those governmental units and ftaxing
authorities who have allowed non-priory unsecured claims. The Debtor
scheduled non-priority governmental claims in the amount of $1,786.45.
Thereafter, Proofs of Claim have been filed in this class including: CRIM’s
Proof of Claim No. 1 with an unsecured claim in the amount of $52,945.38;
CRIM’s Proof of Claim No. 2 with an unsecured claim in the amount of
$8,989.83; and IRS’ Proof of Claim No. 4 with an unsecured claim in the
amount of $470.16. The Bar Date for governmental entities in this case is set
for May 1, 2017. Any timely filed proof of claim will be reconciled and
provided treatment under the Debtor’s Plan of Reorganization,

CLASS 10 GENERAL UNSECURED CREDITORS
This class shall consist of all unsecured claims that are not separately
classified. General unsecured creditors were listed in Debtor’s Schedules in

the total amount of $3,233,574.99. The Bar Date to file a proof of claim for
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non-governmental entities is March 6, 2017. Any timely filed proof of claim
will be reconciled and provided treatment under the Plan of Reorganization.

CLASS 11 CONTINGENT, DISPUTED, AND/OR UNLIQUIDATED UNSECURED
CLAIMS
This class shall consist of any and all contingent, unliquidated, and/or disputed
claims that are scheduled as such in Debtor’s Schedules including deficiency
claims, if any, filed by secured creditors. These claims shall include CEMEX
de PR, Javier Hernandez and any deficiency claim from secured creditors or
rejection claims from executory contracts. The Debtor scheduled these claims
in the amount of $1,340,853.00. On March 6, 2017, Mr, Javier Hernandez and
NRR Enterprises filed Proof of Claim Nos. 13 and 15. The Debtor is
reconciling these claims and will be objecting them accordingly.

CLASS 12 EQUITY SECURITY AND/OR OTHER INTEREST HOLDERS
This class includes all equity and interest holders who are the owners of the
stock of the Debtor.

B. TREATMENT TO CLASSES

CLASS 1 ADMINISTRATIVE CLAIMS

This class shall consist of all allowed administrative expense priority claims, as provided
under Section 503 (a)(2) of the Code, including, but not limited to, court costs
accrued since the petition date, fees to the United States Trustee, fees and
expenses of Debtor’s counsel, accountant and any other professionals retained
by the Debtor, as may be allowed by the Bankruptcy Court upon application
thereof, and after notice and a hearing, in accordance with the Bankruptcy

Code and Rules, as well as any unpaid taxes or fees accrued since petition date.
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Debt under this class is estimated to be approximately $25,000. This class
will be paid on effective date or by agreement between the parties.
This class is not impaired

CLASS 2 SECURED CREDITOR: CRIM
CRIM filed its Proof of claim No. 1 claiming a secured claim in the amount of
$62,503.31, over the Debtor’s real property listed above. CRIM will retain the
liens securing each one of its claim, whether the property subject to such liens
is | retained by the Debtor or transferred to another entity prior to the
confirmation date, until payment of the allowed amount is made. CRIM’s
claim will be paid in full in 60 equal monthly payments including interest at
the prime rate (3.75%) from the effective date or paid in full upon from the
sale of each property.
This class is impaired.

CLASS 3 SECURED CREDITOR: ASSOC. CHALETS DE LA PLAYA
The Deb to Assoc. Chalets de la Playa arises from Homeowner Maintenance
Fees and that have been scheduled in the amount of $142.12 over the property
Apartment 380 located in Vega Baja Puerto Rico. As of this date no Proof of
Claim has been filed. The property is subject to two senior mortgage liens that
leave this creditor as fully unsecured. Therefore, this creditor will receive
treatment under Class [ 1 of the Plan of Reorganization., |
This class is impaired.

CLASS 4 SECURED CREDITOR: SANTANDER
The Debtor listed Santander’s claims as a secured claim over Apartment 380
located in Vega Baja Puerto Rico in the amount of $146,665.46. Thereafter

Santander filed a proof of claim in the amount of $147,184.87 as a fully
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secured claim. The Property is listed with a value of 115,000.00. Santander is
the holder in due course of the senior lien over the property. Santander filed a
Motion for Lift of Stay and the Debtor has consented to a friendly foreclosure
of the Property. The Debtor obtain an offer for this property for $100,000 and
submitted it to counsel of the Bank. Any amounts received from the public or
private sale of the propeity will be applied to Santander’s secured claim. Any
deficiency will receive treatment under Class 11 of the Debtor’s Plan of
Reorganization,
This Class is impaired

CLASS 5 SECURED CREDITOR: BPPR
The Debtor listed BPPR’s claims as a secured claim over Apartment 380
located in Vega Baja Puerto Rico in the amount of $36,231.03. Thereafter
BPPR filed a proof of c¢laim in the amount of 36,926.50 as a fully secured
claim. The Property is listed with a value of 115,000.00. BPPR’s lien is
subject to a senior lien by Banco Santander de Puerto Rico. The Property
subject to this lien is being foreclosed upon by the senior lien holder Santander.
Any excess funds received from the Santander foreclosure if any will be paid
to BPPR. The Debtor obtain an offer for this property for $100,000 and
submitted it to counsel of the Bank. Any deficiency to this creditor or claim
will be paid in Class 11 of the Plan of Reorganization.

This Class is Impaired

CLASS 6 SECURED CREDITOR: DPEPARTAMENTO DE HACIENDA
The Debtor listed this secured claim in the amount of $8,505.39 with a secured

claim over Lot. No, 22,852 located at Pueblo Ward Hatillo. No proof of claim
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has been filed as of this date. 'The Debtor has listed the ]Sl'opexty with a
scheduled value of $350,000.00 and Hacienda hold the senior lien over the
property. This creditor will retain the liens securing its claim, whether the
property subject to such liens is retained by the debtor or transferred to another
entity, until payment of the allowed secured amount is made. In any event the
Debtor proposes to pay this claim plus interest at the rate of 3.75%, within five
(5) years in equal monthly payments of $161.00.
This class is impaired

CLASS 7 SECURED CREDITOR: EMILY MATEOUS
The Debtor listed this secured claim in the amount of $50,000.00 with a
secured claim over Lot Nos. 972 and 915 located at Catafio Puerto Rico, as
described above. Thereafter, Ms, Emily Mateus filed Proof of Claim No. 5
claiming a secured claim in the amount of $41,800.00. The Debtor has listed
the property with a value of $130,000.00 and she is the holder of the senior
lien on the property. This creditor will retain the liens securing each one of its
claim, whether the property subject to such liens is retained by the debtor or
transferred to another entity, This class shall be paid in full within one year
from the sale of the Debtor property securing such claim.
This class is impaired

CLASS 8 SECURED CREDITOR: SCOTIABANK
The Debtor listed Scotiabank with a secured claim over certain Debtor’s real
properties, that is Pal'cél 8 and 9, the “remanente”, Lot Nos. 2,948, and [,655.
Thereafter, Scotiabank filed Proof of Claim Nos. 8, 9, 10, and {1 claiming
secured claims in the amount of $861,604.11, $902,736.80, $1,527,338.12,

and $602,766.56 respectively, for a total amount of claims of $3,894445.
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CLASS 9

These Claims arise from four separate mortgage loan agreements that arose
prior to the bankruptcy petition. Specifically, Loan No. 7425 relates to Proof
of Claim No. 10; Loan No. 4375 relates to Proof of Claim No. 9, Loan No.
8239 relates to Proof of Claim No. 11; and Loan No. 4284 related to Proof of
Claim No. 8 belongs to a property that was executed prior to the Bankruptcy
Proceedings and as such is no longer part of the Bankruptcy Estate. This
creditor will retain the liens securing each one of its claim, whether the
property subject to such liens is retained by the debtor or transferred to another
entity, The Debtor has reached an agreement with this creditor subject to
immediate payment of $810,000 from the Escrow Funds in possession of the
Roman Defendants in full payment of debt and release of all parties. If
immediate payment is not made by cause of the Roman Defendants and an
extension of time for payment is not obtained, this class will receive a partial
payment of the total amount claimed from the sale or surrender of the
collateral and the difference will be paid as an unsecured creditor under Class
11.

TFhis Class is Impaired

GENERAL UNSECURED CLAIMS FOR GOVERNMENTAL UNITS
AND TAXING AUTHORITIES

This class shall consist of general unsecured claims held by government
entities listed by the Debtor and those governmental units and taxing
authorities who have allowed non-priory unsecured claims. The Debtor
scheduled non-priority governmental claims in the amount of $1,786.45,
Thereafter, Proofs of Claim have been filed in this class including: CRIM’s

Proof of Claim No. 1 with an unsecured claim in the amount of $52,945,38;
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CRIM'’s Proof of Claim No. 2 with an unsecured claim in the amount of
$8,989.83; and IRS’ Proof of Claim No. 4 with an unsecured claim in the
amount of $470.16. The Bar Déte for governmental entities in this case is set
for May 1, 2017, Any timely filed proof of claim will be reconciled and
provided treatment under the Debtor’s Plan of Reorganization.
This class will be paid a 15% dividend of its allowed claim on a yearly basis
during 3 years commencing on the effective date..
This Class is impaired.

CLASS 10 GENERAL UNSECURED CREDITORS
This class shall consist of all unsecured claims that are not separately
classified. General unsecured creditors were listed in Debtor’s Schedules in
the total amount of $3,233,574.99. The Bar Date to file a proof of claim for
non-governmental entities was March 6, 2017. Any timely filed proof of
claim will be reconciled and provided treatment under the Plan of
Reorganization.
This class will be paid a [5% dividend of its allowed claim on equal monthly
payments during 60 months from the Effective Date.
This class is impaired.

CLASS 11 CONTINGENT, DISPUTED, AND/OR UNLIQUIDATED UNSECURED
CLAIMS
This class shall consist of any and all contingent, unliquidated, and/or disputed
claims that are scheduled as such in Debtor’s Schedules including deficiency
claims, if any, filed by secured creditors. These claims shall include CEMEX
de PR, Javier Hernandez and any deficiency claim from secured creditors or

rejection claims from executory contracts. The Debtor scheduled these claims
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in the amount of $1,340,853.00, On March 6, 2017, Mr. Javier Hernandez and
NRR Enterprises filed Proof of Claim Nos. 13 and 15. The Bar Date to file a
proof of claitn for non-governmental entities was March 6, 2017.
This class will be paid a 15% dividend of its allowed claim in equal monthly
payments during 60 months commencing on the Effective Date.
This class is impaired.

CLASS 12 EQUITY SECURITY AND/OR OTHER INTEREST HOLDERS
This class includes all equity and interest holders who are the owners of the
stock of the Debtor. This class will not receive treatment under the Plan of
Reorganization.
This class does not vote.
(All parties are urged to review the Payment Schedule and Projected Cash
Flow included in this document as Exhibit 12 and 13.)

ARTICLE VI
IMPAIRMENT OF EXISTING CLAIMS AND INTERESTS

As provided by 11 U.S, C. §1124, a class of claims of interests is impaired under a plan
uttless with respect to each claim of interest of such a class, the Plan:
1) leaves unaltered the legal, equitable, and contractual rights to which such claim or
interest entitles the holder of such claim or interest; or
2) notwithstanding any contractual provision or applicable law that entitles the holder of
such claim or interest to demand or receive accelerated payment of such claim or .
interest after the occurrence of a default.
a. cures any such default that occurred before or after the commencement of the
case under this title, other than a default of a kind specified in section

365(b)(2) of this title;
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b. reinstates the maturity of such claim or interest as such maturity existed before
such default;

c. compensated the holder of such claim or interest for any damages incuired as
a result of any reasonable reliance by such holder on such contractual
provision or such applicable law; and

d. does not otherwise alter the legal, equitable, or contractual rights to which
such claim or interest entitles the holder of such claim or interest.

ARTICLE VII
PAYMENT TO PRIORITIES UNDER SECTION 507(a)(8) OF THE CODE

All unsecured priority governmental claims pursuant to Section 507(a)(8) of the Code,
not previously classified priority claims and/or any priority portion of any debt to any of the
governimental units, as they are approved, allowed and ordered to be paid by the Court, will
receive payment in full of their allowed claim and/or the agreed amount plus prevailing prime
rate interest over a period ending no later than five (5) years from the date of the order for
relief or as agreed by the parties.

ARTICLE VIII
LEASES AND EXECUTORY CONTRACTS

Contracts to which Debtor is a party were listed on Schedule G. The Debtor listed two
(2) executory contracts, The First Executory Contract was with Able Insurance Agency Inc.
for an Escrow Agreement as per an Asset Purchase Agreement and Escrow Agreement
between the Debtor and its former sharecholder. The second is a rental agreement for
Apartment No. 380 at Chalets de la Playa in Vega Baja.

Assumption of Designated Executory Coniracts and Unexpired 1.eases.

Pursuant to Sections 1123 (b)(2) and 365 (a) of the Bankruptcy Code, the entry of the
Confirmation Order by the Bankruptcy Court shall constitute approval of the assumption, as

of the Effective Date, of each executory contract or unexpired lease to which the Debtor is a
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party for which a motion to assume is pending at the time of the Confirmation Date. Unless
otherwise provided in a pending motion to assume, on the Effective Date or as promptly as
possible thereafter, the Debtor shall cure any defaults under such assumed executory
contracts or unexpired leases to the extent required by Section 365 of the Bankruptcy Code.
In addition, to the extent the Debtor has rights of setoff against any of the parties to these
leases and contracts, the Debtor reserves the right to cure any defaults under such leases and
contracts by exercising this right of setoff,

Rejection of Executory Contracts and Unexpired Leases,

Pursuant to Sections 1123 (b)(2) and 365 (a) of the Bankruptcy Code, the entry of the
Confirmation Order by the Bankruptcy Court shall constitute approval of the rejection, as of
the Effective Date, of each executory contract and/or unexpired lease to which the Debtor has
not filed a motion to assume or a rejection motion has been filed.

Executory Contracts and Unexpired Leases Which Were Assumed or Rejected to

Date. Any executory contract or unexpired lease (other than insurance policies) which (i) has
not expired by its own terms on or prior to the Confirmation Date, (ii) has not been assumed
or rejected with the approval of the Bankruptcy Court on or prior to the Confirmation Date,
(iii) is not subject of a motion to assume or reject which is pending at the time of the
Confirmation Date, or (iv) is not designated in the Disclosure Statement, listing an executory
contract or unexpired lease to be assumed at the time of confirmation of this Plan, shall be
deemed rejected and the entry of the Confirmation Order.by the Bankruptcy Court shall
constitute approval of such rejection pursuant to Sections 365(a) and 1123(b)(2) of the
Bankruptcy Code,

Rejection Damage Claims. If the rejection of an executory contract or unexpired lease

by the Debtor results in a claim for damages to the other party or parties to such contract or

lease, any claim for such damages, if not hereto evidenced by a filed proof of claim, shall be
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forever barred and shall not be enforceable against the Debtor’s Estate, or its respective
properties or agents, successors or assigns, unless a proof of claim is filed with the
Bankruptcy Court and served upon c-sounsel for the Debtor on or before the earlier of, 30 days
after the entry of the Order approving the rejection of the contract or unexpired lease, if such
rejection is granted before Confirmation Date, or 30 days after Confirmation Date if the
Confirmation Order constitutes approval of the rejection. Unless otherwise ordered by the
Court or provided in the Plan, all such Allowed Claims for which proofs of claim are timely
filed will be treated as Class 10 subject to the provisions of the Plan and to Section 502(b)(6)
of the Bankruptcy Code, to the extent applicable. The Debtor shall have the right to object to
any such rejection damage claims filed in accordance with this Section.

Post-Petition Agreements Unaffected By Plan.

Except as otherwise provided herein, nothing contained in the Plan shall alter, amend
or supersede any agreements or contracts entered into by the Debtor after the Petition Date
that were otherwise valid, effective and enforceable against the Debtor as of the Confirmation
Date.

ARTICLE IX
PROOF OF CLAIMS NOT FILED

The Plan provides that where a proof of claim has not been filed, the Allowed Claim
shalf be in the amount appearing in the Schedules filed by the Debtor, provided however, that
the scheduled amount is not shown as unliquidated, contingent or disputed, in which case no
amount will be allowed unless the Debtor has notified such creditors and such creditors have
filed a timely proof of claim. To the extent that no debt was listed on Debtor’s schedules and
the creditor was listed for notice purposes only and such creditor did not file a proof of claim,

no payment will be provided.

ARTICLE X
OBJECTIONS TO CLAIMS
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The Debtor, at the option of the Debtor or upon order of the Bankruptcy Court, if
requested, may file an objection to any claim as to its validity or amount within 30 days prior
or after the Confirmation hearing. If an objection is made, payment to such claimants will be
made only after the entry of a final order by the Coutt allowing such ¢laim and in accordance
with the provisions of the Plan governing the class to which such claim belongs.

Since the bar date for governmental units this case has not expired the Debtor hereby
reserves the right to object to any proof of claim filed before the expiration of said date,

ARTICLE XI
CONDITIONS PRECEDENT TO CONSUMMATION

Before the consummation of the Plan takes place, the Confirmation Order should be a
final order. Once the Plan is confirmed by a final order, the provisions of the Plan will be the
new contract between the parties, even in case of default thereafter,

ARTICLE XII
NON-ACCEPTANCE OF THE PLAN
(CRAMDOWN)

If all applicable requirements of 11 U.S.C. §1129(a), other than subsection (a)(8), are
met with respect to the Plan, the Debtor hereby requests that the Court confirms this Plan,
notwithstanding the requirements of said section, if the Plan complies with the provisions of
1120(b) for sccured creditors and does not discriminate unfairly and is fair and equitable with
respect to each class of claims or interests that is an unsecured impaired class under the Plan

and has not accepted this Plan.

ARTICLE XII1
MEANS OF EXECUTION OF THE PLAN
AND MANAGEMENT OF DEBTOR
On the Effective Date of the Plan, the distribution, administration and management of

Debtor’s affairs, collection of moneys, and distribution to creditors, unless otherwise

provided herein, will be under the control and supervision of the current officers, who will
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assume the same roles they have assumed throughout this reorganization process, Officers of
the Debtor are: Joaquin Lopez Aviles (President) and Nilza Guzman (secretary). Mrs, Saenid
Lopez, an attorney specialized in real estate and daughter of Mr. Joaquin Lopez will be
assisting her parents in the reorganization process and thereafter. None of these persons
receive compensation for their services as officers.

The proposed plan will be funded with Debtor’s own assets, including the escrow
funds, selling of its properties and collections of accounts receivable. Debtor’s principal will
provide additional funds in capital, as needed.

ARTICLE XIV
PROVISIONS FOR THE MODIFICATION OF THE PLAN

The Debtor may propose amendments of modification of the Plan at any time prior to
its confirmation, upon notice to creditors and parties in interest, After confirmation of the
Plan, the Debtor may, with the approval of the Court and as long as it does not adversely
affect the interests of the creditors, remedy any defect or omission, in such mannerts as may
be necessary to carry out the purposes.and effects of the same. If by any chance the Plan of
Reorganization is to be amended, the creditors shall have a reasonable opportunity to review
it with enough time prior to any hearing on confirmation,

ARTICLE XV
CLOSING THE CASE

At such time as the case has been substantially consummated, this case shall be closed.
In order for the case to be closed, the Debtors shall file an application for final decree
showing that the case has been fully administered and the Plan has been substantially
consummated. The Court shall conduct a hearing upon application thereon and after notice to
all creditors and parties in interest. Thereafter, an order approving the Debtor’s report and

closing of the case shall be entered.
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ARTICLE XVI
RELEASE AND DISCHARGE OF CLAIMS

Discharge. Except as otherwise expressly provided in the Plan or in Section 1141(d)
of the Code, the distributions made pursuant to and in accordance with the applicable terms
and conditions of the Plan of Reorganization are in full and final satisfaction, settlement,
release and discharge as against the Debtors of any debt of the Debtors that arose before the
Effective Date, and any debt of the Debtors of a kind specified in Section 502(g), 502(h), or
502 (i) of the Code, and all claims against the Debtors or its Estate of any nature, including,
without limitation, any interest accrued thereon from and after the Petition Date, other than
the interest proposed in Debtor’s plan, whether or not (i) a proof of ¢claim based on such debt,
obligation or equity interest is filed or deemed filed under Section 501 of the Code, (ii) such
Claim is Allowed under Section 502 of the Code, or (iii) the holder of such Ciaim has
accepted the Plan.

It should be noted that under the provisions of 11 U.S.C.1141(d)(3) when a plan of
reorganization is in reality a plan to liquidate a business, the discharge can be denied, if the
Debtor does not engage in business after consummation of the Plan.

Injunction Relating to_the Plan. As of the Effective Date, all persons are hereby

permanently enjoined from commencing or continuing, in any manner or in any place, any
action or other proceeding, whether directly or indirectly against the Debtor and its Estate
while payments under the Plan are pending, on account of, or respecting any claims, debts,
rights, causes of action or liabilities discharged pursuant to the Plan, except to the extent
expressly permitted under the Plan or under any specific order entered by the Bankruptcy

Court.
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Setoffs. Except as otherwise provided in this Plan, nothing contained in this Plan shall
constitute a waiver or release by the Estate of any rights of setoff the Estate may have against
any person,

Transfer of Properties under the Plan, The transfer of any property (real or personal)

to be make under the plan of reorganization, including but not limited to the transfer of title
to secured creditor or to any other party designated by the secured lender to be transferred
after the confirmation of the Plan, may not be taxed under any law imposing a stamp tax or

similar tax, under the provisions of 11 U.S.C. 1146.

ARTICLE XVII
OTHER PROVISIONS

Confirmation of the Plan and the Confirmation Order will vest title of all property of
the Estate in Debtors and will constitute the final settlement of payment to all creditors. All
injunctions or stays provided for in the bankruptcy case at bar under Sections 105 and 362 of
the Bankruptcy Code (11 U.S.C.), or otherwise, and in existence on the Confirmation Date
shall remain in full force and effect until the Effective Date.

The provisions of this Plan shall bind all claims against Debtors of whatever nature,
including any claim arising from the rejection of any executory contract, or any other action.
Any holder of a claim or interest who fails to file an objection in writing to the provisions of
the Plan, which is filed with the Court and served upon counsel for the Debtor, not later than
the date set for the confirmation of the plan, shall be deemed to have accepted its
classification and to be bound by the proposed Plan.

All actions taken by the Debtors with respect to any person shall not be construed to
release, waive, discharge, compromise or in any other way satisfy any claim, except those

subject to any agreement between the parties. Upon completion of the requirements of the
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Plan and the order of confirmation, the Debtors and/or the claimant shall execute all
corresponding documents and cooperate fully to reflect, release and/or reaffirm all the
obligations herein provided.

There are possible risks with this Reorganization Plan given the fact that the Roman
Defendants have illegally retained funds from the Debtor against the disposition of certain
Escrow Agreement, If this funds are not returned and the Debtor cannot pay Scotiabank the
agreed amount of $810,000 on expedite basis, the bankruptcy estate will be liable for over
$3.9 million dollars which may cause the abortion of this Plan. Also the current economic
condition of the Island of Puerto Rico and the real estate market may delay the disposition of
the properties and payment to creditors. The Plan shall become effective upon the Effective
Date of the Plan, which is 90 days after the order confirming the plan becomes a final order
and shall be the date on which payments shall begin as provided by the Plan and certain

transfers will take place.
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To the extent that any term of this Disclosure Statement varies from the terms of the
Plan, the terms of the Plan shall govern.

ARTICLE XVIilI
RETENTION OF JURISDICTION

The Bankruptcy Coutt shall retain jurisdiction over this case as is conferred upon it by
law, rule or statute, or by the Plan, to enable the Debtors to substantially consummate any and
all proceedings which it may bring or afier the entry of the order of confirmation, in order to

carry out the provisions of the Plan and or any related matter.

RESPECTFULLY SUBMITTED.

In San Juan, Puerto Rico, this 15th day of March, 2017,

Ry %
g — A z/;z/ JGZ%LZ
- Joaquil{Lopez Saenid Lopez '
President /'  President’s Assistant

I HEREBY CERTIFY that on this date, I electronically filed the foregoing with the
Clerk of the Court using the CM/ECF System, which will send notification of such filing to
the parties appearing in said system including the US Trustee and by the United States Postal
Service to all those parties who have requested a copy and are not within the electronic

notification service.

C. CONDE & ASSOC.

Attorney for the Debtor

San José Street #254, 5 Floor

San Juan, P.R. 00901-1253

Tel: (787) 729-2900

Fax: (787) 729-2203

E-mail: condecarmen@condelaw.com
IS/ Carmien D. Conde Torres

Carmen D. Conde Torres

USDC No.: 207312
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PURCHASE AGREEMENT

_ This Purchase Agreement (_"Agfeémgiit.“)'i's;(mgg_icf_‘ars Qf,June: ;10;. 2614 (the: “Closing
Date"), by and. among: L&R: - DEVELOPMENT & INVESTMENT CORPORATION: 3

_Pl'_lgvr:to._-Riqq.g‘orpor-atjony;(“LRDIC” OK “Selter™, JOSE JOAQUIN LOPEZ, AVILES and
NILSA ENID GUZMAN BIDOT, each of legal uge, married to each other, property owners,
and residents of Camuy,. Puerto Rico, (said individuals, together with the conjugal partnership
existing between them, “Lépez Sharchiolders™) and HECTOR NOEL ROMAN RAMOS and
MIRNA ENID PEREZ VEGA, each of lega] age, married to each, property owners, and

~ residents of Hatillo, Puerto Rico (said individuals, together with the conjugal partnership existing

between them, “Buyers™),
| RECITALS

. Buyers own fifty percent (50%) of the issﬁgd_ang outstanding shares of capital stock of
L&R DEVELOPMENT & INVESTMENT CORPORATION, a Puerte -Rico corporation
¢ LADIC"), L & R CONTRACTORS, INC. a Puerto Rivo corporation (“LRC”), and COSTA
MAR INSURANCE, INC, a Puerto Ricg corporation (“Costa Mar”, LRDIC, LRC and Costa
Mar goHectjver*‘Companies":). :

LRDIC is the owner of two parcels of land containing approximately 23.6 cuerdas,
equivalent to 92,757.20 $q." meters (“Land Tract 1), and has an option to purchase from
Universal Insurance Company a patcel of land of approximately 15 cuerdas, equivalent to
55,025.46 sq. meters - (“Land Tract 2”) purSuant o the tetms of a “Contrato. de Opcion g

Compra” dated June. 22, 2010, renewed pursuant to “Enmienda a Contrato de .Opcion g
Comprg” dated September 14, 2012, as further amended pursyant to the terms of a “Tercera
Enmienda a Contrato de Opcion” dated October 22, 2013 (collectively the “Option, Agreement”)
(Land Tract 1 and Land Tract 2 are hereinafter collectively referred to as the “Land™), both of
which are located.in the Barrio. Carrizales, with their north boundaries adjoining.the Puerto Rico
State- Road No. 2 in the Munieipality -of Hatillo, and both of which are more particularly
described in Exhibit A, - ' :

.,'. Seller desires to sell; and Buyers -'desirel: to purchase, all 'of its right, title, interest and
obligations in and to the Land Tract 1 and-the_rigéﬁts,‘ title, interest and obligations to the Option

Agreement (the “Seller’s Interests”) for the consideration” and on the terms set forth in this

Agreement and for other good and valuable consideration, the receipt and sufficiency of which is
hereby acknowledged,

AGREEMENT

In consideration of the forgoing pre’misﬁs and the mutual representations,: warraritics
and covenants herein contaived, the parties, intending to be legally bound, agreeas follows: .
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1. PURCHASE AND SALE OF SELLER’S INTEREST

_ 1.1 _ PU_RCHASE ANDSfoE On the terms, provisions, and conditions set forth
‘herein and. in reliance vipon thé warranties and .representations-contained herein, Buyers shall

puichase, dand the Sellér shall séll, fransfer and assign to Buyers. at Closing the:Parchased Assets,

free:and:clear of all Lietis (other then Permiited Liens),.

v

-+ 212, DBLIVERY OR TTLE. On the. date- hereof, Sellerwill deliver title..and
bengficial ownetship of the Seller’s Interests to Buyer. Lo e

L3 - QLOSING. The Closing shall take place, in accordaice with the-provisions of
this Agreement, at the location agreed upon by the Seller, Lépez Shateholders and Buyers.

14 TERMINATION OF RIGHTS. After the Closing Date, Buyers will cease to be,
and will have no rights as, stockholders of LRDIC, LRC and Costa Mar, and suich holders’ tights
will. consist only of the right to recéive. the consideration. provided for-in this* Agreeiméiit in
respect of such-Shates, Until surténdered for cancellation in.accordance with the. provisions of
this Section 1.4,.each stock cestificate representing Shares shall, from and after the Closing Date,
represent the right to receive the consideration provided for in this Agregment in respéct of siich
Shares. ‘

1.5  ASSUMED LIABILITIES. Seller and Lépez Shareholders  agree, effective as of
the Closing Date, that Buyers will not have any further liability as shareholders and/or officers of
LRDIC, LRC and Costa Mar and Buyers will be released from assuming and satisfying ‘and
discharging- all: obligétions, loans, "actions, suits, liabilities, procéedings; charges, litigation,

judgments,” disbursements, taxes, fines and penalties, damages, losses, costs and ‘cxpensé§ of

LRDIC, LRC and Costa Mar (the “Assumed Liabilities”).

- Seller-and: Lépez Sharcholders hereby agree to indemnify. Buyers and-their successors
and- assigns from- and-against any and all claims, liability, causes of action, suits; liabilities,
proceedings, charges; litigation, judgments, disbursements, taxes, fines and penalties, dainages,
losses, costs and expenses (including, without limitation, reasonable attorney’s fees (including
those incurred on any appeals)) (collectively the “Liability”) incurted by Buyeis relating to the
Assumed Liabilities. * “This obligation shall survive the termination of this Agrecment,
Notwithstanding the-above, this indemnity obligation.shall cease and be null.and void, if* Bféye;:

fails to make any of the payments set forth in Section 2.1 below.

Buyers hereby agree to indemnify Seller and Lépez Sharcholders and their successors
and assigns from and against any and all claims, liability, causes of action, suits, liabilities,
proceedings, charges, litigation, judgments, disbursements, taxes, fines and penalties, damages,
losses, costs and expenses (including, without limitation, reasonable attomey’s-fees (including
those ineurred on ‘any-appeals)) (collectively the “Liability”) incurred by Seller and Lépez
Sharcholders and:theif siccessors felating to the obligafions mentioned in section 2.1 (B) below.
This obligation shall survive the termination of this Agreement.
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2. PURCHASE PRICE; POST CLOSING EXCLUSIVITY PERIOD; ESCROW

21  PURCHASE PRICE,

Interests shall be TWO MILLION DOLLARS ($2,000,000.00) (“Monetary Payment”) plus fifty

- percent (50%) of the shares of common stock shares and any share equivalent that may be
convertible into common shares (the "Shares") of capital stock. of LRDIC, LRC and Costa Mar

-« owned by Buyers; plus (A) the assumption by Seller and Lopez Shareholders of the obligations
of Buyers under all loan documents regarding a loan facility in the amiount of $6,000,000,00

4 granted to Better Home Development Corp. by the Cooperativa de Ahorro y Crédito de Aguada
or obligations incurred by Buyers in their personal capacity xelated to thié project known as
“Bmerald View” in Yauco, Puerto Rico; less (B) .the assumption by Buyer of the all the

M obligations of LRDIC and Lépez Sharcholders under aJl loan documents regarding a loan facility
in the amounit of $5,350,000.00 granted to LRDIC, Buyer, and Lépez Shareholders by Eurobark,

and currently in the possession of Universal Insurance Company over the propexty described in

- Recitals above or obligations incurred by LRDIC and Lépez Shareholders i their personal or
corporate capacity related to the project known as “Plaza del Mar”; less (C) the deduction of the
Escrow Funds, the Secutity Max Esctow, and the Hacienda Escrow (the “Purchase Price™. The
Monetary Payment component of the Purchase Price shall be paid as-follows: .

'ﬁa L Subject to Sections 2.2 and 2.3 below, the azpregate pufchaSer.price for the Sellei’s

(8) At Closing, Buyer shall pay to the Seller the amount of THREE HUNDRED
AND SIX THOUSAND BIGHT HUNDRED AND SEVENTY DOLLARS AND FORTY
SEVEN CENTS ($306,870.47) (via certified check or wire transfer of immediately ‘available
funds and deliver all-Sharés {or stock powers executed in blank) to LRDIC, LRC and Costa-Mar,

- (b) At Closing, Bﬁycr_ shall deliver to ;Sscrow Agent (defined below) the amount of
SEVEN HUNDRED THOUSAND DOLLARS ($700,000.00) (the “First Escrow”). ‘

(¢)  On or before January 31, 2015, Buyers shall pay to the Escrow Agent the amount
of SIX HUNDRED EIGHTEEN THOUSAND FOUR HUNDRED AND FORTY THREE
'DOLLARS AND ELEVEN CENTS (3618,443,11) via certified check. or wire trarisfer of
immediately available funds (fhe “Second Escrow”, the First Escrow- and the Second Escrgyw
shall be collectively referted to as the “Eserow Funds” '

(d)  AtClosing, Buyer will deliver to Escrow Agent an amount equal to.One Hundred
and Thirty One Thousand Nine Hundred and Sixty Six Dollars and Thirteen Cents ($131,966.13)
{(the “Security Max Escrow™) to be held in escrow until Seller or Lépez Shareholders deliver to

‘Escrow Agent or Buyer either a sworn statement from Security Max & Investigation Corp.
indicating that a Judgment in its favor under case number CFCD2010-0088 has been fully

-

satisfied in form and substance satisfactory- to Bscrow Agent and in -compliance with the
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(¢) At Closing, Buyer will deliver to Bscrow Agent an amount equal to Sixty Eight
Thousand Six Hundred and Seyenty. Nine Dollars and Thirteen. Cents’ ($68,679:13) (the -
“Hacienda Esérow”) to bé'held in esérow until Seller or Ldpez Sharcholders deliver to Escrow
Agent or Buyer or the Department of the Treasury files at the Registry-of the ?xOperty of Puerto
Rico, Second Section of Arecibo the necessary documentation to release two properties
(identified as property 2,863 and property 7,627 de Hatillo) sold by Seller to Plaza de] Mar
Holdings, LLC on May-30, 2014 from an embargo lien recorded at page 101 .of volume T of
Governmental Liens, . : - T

. (f) At Closing, Buyer will make a payment to Banco.PopuIar de Puerto Rico in the
.amount of One, Hunidred and Seventy Thousand One Hundred Dollars {$170,100.00) to pay off
loans numbers 101-2520419-1001; - ‘ o . .

- 22 POST-CLOSING EXCLUSIVITY PERIOD.

- From the Closing until January 31, 2014 {(the “Exclusivity Period"), LRDIC and Lépez
Shareholders shall have the exclisive tight to negotiate and .enfer into. agreements with
Scotiabank de Puerto Rico or Banég ‘Cooperativé de Puerto Rico to settle, restructure, release,
repay LRDIC, Lépez Shareholders or Buyers loan obligations with such- finaricial institutions,
LRDIC and L.épez Shareholdets shall promptly advise Buyers of any prepasal or offer, and shall
promptly. inform-Buyers-of all the terms and conditions thereof, and, shall-furnish to Bayétrs
copies of any such written proposal or offer and the contents of any communications in tesponse
thereto. (it being understood that the Buyers shall not be required to take any action). If during
the ExolusivityRetioddtRDIC and Lépez Shareholders reach a settlement, réstructure; release: or
repayment of LRDIC, Lépez Shareholders or Buyers respective obligations with each firtancial
institution,. the First Escrow or the Rscrow Funds shall ;be. applied - towards any payments
arranged with .each such financia) institution; provided, however, that at a ralnimuin the amount
of Nine Hundred and Sixty Eight Thousand Four Hundred and Forty Theee Dollars and Eleven
Cents ($968,443.11) of the:Bscrow Funds shal) be used for Scotiabank de Puerto Ricoand Three
Hundred and Fifty-Thousand Dellats ($350,000.00) shall be used for Banco Cooperativo de
Puerto Rico. : ' ' -

. After. Febroary 6, 2015, Buyers shall have the non-exclusive right to enter ‘nto
negotiations and reach- agreements with Scotiabank de Puerto Rico or Banco Cooperativo de
Puerto Rico to reach:-any type of settlément, restructure, release, or repayrment of the Joan
obligations of LRDIC, Lépez Sharcholders or Buyers with the above mentioned financial
institution so long as the Buyers have paid the Second Escrow to Escrow Agent, Buyers shall
have the right to unilaterally inform in writing to Bscrow Agent to disbirse all or a portion of the
Escrow Fubds to either Scotiabank ‘de Puerts Rico or Banco Coopesativo de-Puerto Ricoto

complete Buyers release from any further obligations. with such financial institutions. .-

If by June 10, 2015, LRDIC and I6pez Sharcholders do not agree with Scetiabank de
Pyerto Rico or Banco .Cooperativo de Puerto Rico to seitle, restructure, release; repay LRDIC
Lépez Shareholders ‘'or Buyers loan obligations with such financial institutions, the remaining
balance of the Escrow Funds shall be released to the Buyers, Notwithstanding the above, the
Buyers agree they still owe to LRDIC and Lépez Sharcholders an amount equal to the remaining
of the Escrow Funds- and will issue a promissory note for the temaining balance of the Bscrow
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Funds with a maturity date of J anuary 31, 2016; provided, however, if before, on or after June
10, 2015, Buyers must make a-payment for any Assumed Liabilitics or under loan numberss,
1600387425, 1600434284, 1600434375, and 1600408239 of Scotiabank de Puerto Rico, ot loan 7
nutmber 1094860 of Banco Cooperativo de Puerto Rico, the Buyers shall have the right to use™
any portion of the Escrow Funds to pay any Assumed Liabilities ‘or loari Humbers 1600387425,
1600434284, 1600434375, and 1600408239 of Scotiabank de Puétto Rico, or loan number

ﬁﬁ 1094860 of Banco Cooperativo de Puerto Rico, and: such payments shall be deducted from any -

amounts owed by Buyers to Seller or Lépez Sharcholders undei- this Agreement, If Buyers use
" dny portion of the Escrow Funds to pay for any Assumed Liabilities of under loan numbers
1600387423, 1600434284, 1600434375, and 1600408239 of Scotiabink de'Pl}'{_:;_tQ'Rico, or loan
' g . ftamber 1094860 of Banco. Cooperativo de Puerto Rico, the Buyers shall have the right to deduct
such amount from the monies. owed to LRDIC -and Lépez Shareholders undér ‘the new
M@\g promissory tiote issued pursuant to the prior sentences of this paragraph, S
AN |

23 ESCROW AGREEMENT.

At Closing, Seller, L6pez Shareholders and Buyers ‘agree that the First Bscrow shall be
deposited into an esciow acceunt with Able Insurance Agency, Inc. (the “Bscrow Agent”) to
hold it and- disbusse it as provided herein. Seller, Ldpez Shareholders and Buyers hereby
irrevocably appoint and authorize-the Escrow Agent to-act s their agént hereundei with such

The duties and obligations of the Escrow Agent shall be limited to and deteﬁﬁined.solcly
by the provisions of the Separate escrow agreement éxecuted: on the same dafe hereof arid the

dttachment by any creditor of any party hereto and shall be used solely for the purpose set forth
in this Agreement and (iD) shall not be available to, and shall not be used by, the Escrow Agent to

set off any obligations of either Sejler or Lépez Shareholders or Buyers owing to the Escrow
Agent in any other capacity.,

the Escrow Funds, the Security Max Escrow, or the Hacienda Escrow from time to time in

accordance with ﬂ}ggit_;gr_l__igstmctions, signed b)_ﬂ_anﬂtgg;izgd#a:gggt,- representative or cxhployee
of Seller, the Lpez Shareholders and the Buyers indicating _that the Escrow Funds should be seat

to; 8 T r——

S ——



Case:16-08792-BKT11 Doc#:65 Filed:03/15/17 Entered:03/15/17 16:23:38- Desc: Main

Vs

Document Page 46 of 127 -

2. Scotiabank de Puerto Rico in lesser of Nine Hindred and Sixty, Bight

“Thousand Four Hundred and Forty,Three Dollars and Eleven Cents ($968,443.11)or.thé. amount

indicated by Scotiabank ds Puerto-Rico rto pay off Joan number 1660387425,, 1600434284,

1600434375, and, 1600408239; or . S
o b. . Banco Cooperative de Puerto Rico in the lesser of $350,000 or the amount
indicated by Banco. Caoperativo de Puerto Rico to pay off the loan number 1094360, -
o ~ & The Security-Max Esérow will be disbursed to Lépez Sharcholders upon
Sellet or Lépez Shareholders delivery to Escrow Agent or Buyer either a sworn statement from
Security Max & Investigation.Corp. indieating-that & Judgmeit in its favor under case number
CRCD2010-0088 has been fully satisfied in forii-and substance satisfactory to Escrow Agent and
in compliance with the provisions of title:30 L.PSR.A: §1809 of & writ and order from the Court
of First Instance under case:number CFCD2010:0088 elirtinating from thé record the judgmment |
filed pursuant to said case at page 33 of volume 3 of J udgments of the Registry of the Propetty of
Puerto Rico, Second Section of Arecibo. : '

d. The Hacienda Escrow will be disbursed to Lopez Shareholders upon Seller
or Lépez Sharcholders deliver to Escrow: Agent or Buyer or the Department of the Treasury files
at the’ Registry of the Property-of Puerto Rico, Second Section of Arecibo the necessary
documentation to release two propesties (identified as property 2,863 and property 7,627 de
Hatillo) sold by Seller to Plaza del Mar Holdings; LLC on May 30, 2014 from an embargo lien

'recbrd_ejd"a_t page 101 of volume 1 of Governmental Liens.

In the &yent that either Scotiabank de Puerto Rico or Banco Cooperativo de Puerto Rico
provide to either Seller, the Lépez Shareholders or the Buyers (A) a pay-off letter, with an
amount less than the above indicated release or strike ‘amount or (B) the release of the personal
guaranty of Buyers, the Escrow Agent shall be authorized to disburse such excess funds to the’
order of Ldpez Shareholders after the paymext of the amount set forth in the pay-off letter and
receipt by either Seller, the Lépez Shateholders or the Buyers of the legal documentation

concerning such loag.

It Buyers fail to deposit the Second Escrow, then the Escrow Agent shall be authotized
upon receipt of written-instructions signed by an authorized agent, represéntative or employee of
Seller or the Lépez Shareholders to disburse the entire Escrow Funds ‘remaining to Lépez
Shareholders. . -

3. CLOSING OBLIGATIONS

3.1 CLOSING OBLIGATIONS - SELLLER.
At the Closing Seller will deliver to Buyers;
. {8y A deed of purchase and sale for the Land;

(b) - An asgsignment of all-rights, title and interest-to the Option Agreement; -
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© A deed of termination of transfer in exchange of moembership interest pursuant to
which LRDIC assigned to Miguel Angel Rivera Figuerca and Saenid Del Carmen Lopez
Guzman the Land and the Option Agreement; and : -

~Ad} - such other affidavits‘,‘ do'curfg;cnts,, instruments-and certificates a’s}Buyer rEaéiQnany
may request, including without Iimitati'o‘ﬁvthose_.required by Buyers', consistént’ with Sellers'
obligations under:this Agteement, ' ' :

7? 4{0/5/ 32 cLosmg OBLIGATIONS - BUYER

At the Closing Buyers will deliver to Seller: .
(a) The Sharés;

- (b) A deed of purchase and sale for the Land: |
tc) - An assign'ment of all r_ight§, title and interest to.the Opt:ibn Agreement;
(d) ' A_promisséry note for the deferred balance of the Purchase Price;

(o) The Mon’c’fafy Payments; | -
() Waivers of ebp Design Group. Consulting Engineers, P.S.C., Miguel Angel

Seller: and

Ramos Rivas, Sonia Juana Rosa Torres and Pedro Navatro;

& Letter from Buyers 'reg_ardi_r_zg ﬂ{eir elimination from any-bank accounts of

(h) such other affidavits, documents, instruments. and.- certificates as Buyer

* feasonably may request, including without limitation those required by Buyer's title insurance

Companies, consistent with Sellers' obligations under this Agreement,
4, REPRESENTATIONS AND WARRANTIES OF SELLERS

Seller represents and warrants to Buyers severally ahd:jointly as follows:

4.1 ORGANIZATION AND GOOD STANDING.

Seller. isa corporation duly organized, validly existing, and in good standing under the
laws of the Commonswealth of Puerto Rico, with full corporate power and-authority to conduct its
business as it is now being conducted, to OWn or use the. properties and assets that jt purpost to

own or use, and- to perform all itsobligations wnder this Agreement,
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42 AUTHORITY:N® CONFLICT,

' (a) [_Ipon the execution and delivery by Seller of this Agreej:nent, same will constitute
their legal, valid, and binding obligation, enforceable against them. in accordance with its terms,

- except as such-enforceability. may bé limited by applicable bankruptey, insolvency, moratoriit,

reotganization or similar:laws' which affect the enforcement of creditors rights generdlly and by

equitable principles, including the availability of specific performance. Seller has the right, v,

power, authority, and capacity to execute and deliver this Agreement,, to:perform its obligations
under this Agreement and to consummate the contemplated transactions.

(b) Neither the execution and delivery of this Agreement, nor the constmmation or
petformance of any of the contemplated transactions by Seller will, directly ot indivectly (with or
without notice or lapse of time); Co

(i) contravene, conflict with, Tor result in a violation of (A) any provision of
the organizational documents of LRDIC as currently in effect, or (B) any resolution
. adopted by.the boatd of directors or the sharetiolders of LRDIC, currently in effect;

(ii) contravene, -conflict with, or result in a violation of, or give any

governmental body or other person the tight to challenge any of the contemplated
transactions; :

(iii) contravene, conflict with; or result in a violation .of any -of-the térms Gr
requirements of, or give any governmental authority the right to tevoke, - withdraw,
suspend, cancel, terminate, or modify, any governmental authorization that: is held by
LRDIC or that otherwise relates to Hig business of, or any of the assets owned or used by,
LRDIC; : :

(iv) : contravene, conflict with, or result in a violation or:breach of 4ny provision
of, or give any person’ the right to declaré a default or exercise-any remedy under, ot to
accelerate the maturity. or performance of, or to cancel, terminate, or modify, “this
Agreement; or : : ‘ -

v} result in the imposition or creation of any encumbrance upon or.with respect
to the Shares or any of the assets owhed or tsed by LRDIC,

4.3 JITLE TO PROPERTIES.

Seller is the sole-legal and beneficial owner atid holder-of the Seller’s Interest fiee and

clear of any liens or other-charges or éncumbrarices or tights of third parties and has not pledged,
encumbered, assigned, transfetred; conveyed, disposed of, terminated. or granted any secuyity

-interest in, in whole or in part, any of its right, title and interest in and to the Seller’s Inferest {and

is not a party to any agreement which ‘would result in the foregoing).
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5, REPRESENTATIONS AND WARRANTIES OF BUYER
' . Buyers represent-aﬁd watrant to Seller as fdli‘ows: .

5.1 CAPAQITY

. - Buyers have the capacity and authority to éxeciite and deliver this Agreement, and to
perform their obligations hereunder. This Agreement constitutes the legal, valid and binding
obligation of Buyers, enforceable against Buyers in accordance with its respective terms, except
as such enforceability may- be limited by’ applicable ‘bankruptey,. insolvency, moratorium,

reorganization or similar laws which affect the enforcement of creditor's rights. generally and- by
equitable principles, including the availability’ of specific performance.

6. PURCHASE “AS-IS"FWHERE-IS”; RELEASES: INDEMNITY.

~

Except for the representations expressly provided by Seller regarding ownership title to
the Seller’s Interest, Buyers agree; (1) that it is purchasing the Seller's Interest on an *ag-is,
where-is" basis-and based on its own investigation and examination of the Sellers Interest; (ji)
that neither Seller nor Lopez Sharcholders, Seller’s employees, officers, directors, trustees,
principals, agents, consultants, affiliates, brokers, property managers, asset-managers, attorneys,
contractors, and. their respective successors and assigns (collectively, “Seller’s Representatives™)
have made, and Seller-and Seller's Representatives do not make and specifically negate and
disclaim any warranty, representation, covenant, agreement or guarantee of: any kind or character
whether express, implied or Statutory, written or oral, past, present or future,.of, -asto, concerning
or with respect to any matter pettaining to the Seller’s Interest including without limitation: (a)
the value of Seller's Interest; (b) any income to,be derived from the Seller's Interest; (¢) the
suitability of the-Seller’s Interest for any and all activities and uses which Buyer may conduct
with .the- Seller’s- Interest; (d)- the habitability, merchantability, marketability, profitability or
fitness for a particular purpose of the Seller’s Interest; (e) the manner, quality, state of Seller’s
Interest; (f) the nature, quality or condition of the Seller’s Interest; (g) the complianee of or by
the Seller or the Seller’s Interest with any codes, laws, rules, ordinances, regulations of any
applicable governmental authority or body; (h) the content, completeness or, accuracy of any of
the Seller’s Interest information, the offering, if any, prepared by broker, or any other materials
related to Buyers' . inspection of the Seller’s Interest, or any preliminary reports, ftitle
comunitments, or other reports or documents regarding title'to the Seller’s Interest; and (i) any
other-matter relating to the Seller’s Interest, Buyer acknowledges that the purchase price reflects
the “as-is,” “where-is” nature of this sale and any faults, liabilities, defects or other adverse
matters that may be associated Wwith- the Seller’s Interest, Without limiting the foregoing and
subject solely to the Seller’s representations regarding title to the Seller’s Interest set forth
herein, Buyers, for themselves and their agents, affiliates, successors and assigns, will waive
their right to recover from and will release and forever discharge Seller: and Seller’s
Representatives from any and all claims, demands, liabilities, losses, damages, penalties, fines,
liens, judgments, costs or expenses  (including without limitation attorney fees and

disbursements) -whatsoever (collectively the “Claims”) whether at law or in equity, whether
known or unknown at-the time of thig contract, which Buyers have or may have in the future,
arising out of the physical (including without limitation, design and construction defects),
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envitonmental, health, safety, .economig, or .legal; condition of the Seller’s- Interest, including,
without limitation, all clafims in tort or contract and any claim for inderanification o contribution
arising under any environmental laws Or any similar. federal; .commionwealthior local statute, rule
or regulation (including any subsequent amendment or addition thereto and judicial
interpretations thereof), Buyers, for themselves and their agents, affiliates; successors and
assigns upon. closing, shall be deemed to have waived, relinquished and released Seller and
Seller's Representativgs from and against any and all matters affecting the Seller’s Interest,

- As part of the provisions of this Agreement, but not.as a:Jimitation thereon, :B:uyer_s
‘hereby -agree, represent and warrant that the matters which will be released are not-limited to
matterswhich are known of disclosed, and, Buyers, for themselves and their agénts; affiliates,
suceessors and assigns, héreby waive any and all rights and benefits which they now have, ot'if)
the future may have conferred upon them, by virtue of the provisions of federal, Commonwealth
of Puerto Rico or local law, rules or regulations.. S

If, at any time after the Closing Date al} or any portion of the Seller’s-Interest are sold
by Buyers or a related party or a corporation or limited liability company-of Buyers, then in such
event Buyets shall indemnify, defend, and hold Seller.and Selfer's Repreésentatives harm]ess
from and against all claims or disputes, including without limitation, those that allege negligence
or other totious conduct, misr“_ep_resm_tation, breach of contract or breach of warranties related to
the Seller’s Interést (a) fitnass for any particular purpose, (b) habitability. or metchantability, (&)
quality; (d)  ¢ondition, and () compliance with laws. and. .regulations inchuding, -withdt
limitation, environmiental laws assetted by any third parties including without limitation any
subsequent owners of the Seller’s Interest and will reimburse Seller for any reasonable expenses
(including all reasonable attotneys’ fees and costs and expert witness fees and -€08t8) incuried or
that may-be-incurred by Seller and Seller’s Representatives as a result of any" such claitns ot
disputes:assetted by third parties.. An assignment or sale or other conveyance by Buyer shall not
release it of itsiobiiga_tidh's hereunder t5 indemnify, defend and hold-harmless Seller and Sellér's
Representatives. - ' - -

7. GENERAL PROVISIONS
7.1 EXPENSES,

Except -as otherwise expressly provided in this Agreement,. each party to’ this
Agreement will bear their respective expenses. incurred in connection - with the pieparatiot,
execution, and-performance of thik Agreement and the contemplated transactions, including all

fees and expenses of agéents, reprosentatives, couns.el',’ and accountants, consultants and advisdrs:

7.2 NOTICES,

All notices, consents, waivers, and other communications undet this Agreement must
be in writing and will be deemed to have béen duly given when (2) delivered-by Hand (with
written confitmation of receipt), (b) sent by facsimile(with written confirmation. of receipt),
provided that a copy is mailed by certified mail, return receipt requested, or {¢) when'received by’
the addressee, if sent by a nationally recognized overnight delivery service, in-each case to the
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approprigte addresses and -facsimile numbers' set for_tix_:below (or to such other addresses and
facsimile numbers as a party may designate by notice to the other parties):- |

SELLER:

Altamonte 264

Camuy, PR .00627 -

e-mail: saenid @ gmail com or riveramiguel @ gmail.com
Tel: (787) 409-4085

Tel: (787) 262-9191

Tel: (787) 5447070

BUYERS:

Urbanizacion Monte Mar #10
Hatillo, PR 00659
Email;:Noelroma@aoLicom
Tel: (787) 698-4843

73 CHOICEQFLAW.

This Agreement will be governed by the laws of the Cornmonwealth of Puerto Rico
without regard to eonflicts of laws principles, . .

74 FURTHER ASSURANCES. |

The parfies agree (a) to furnish upor) request {o each other such further information, (b)

to execute and. deliver to each other such other documents, and () to do such other acts and

things, all as the other'party may reasonably request for the purpose of carrying out the intent of
this Agreement and the documents referred to in this Agreement,

7.5 SEVERABILITY,

I any provision of this Agreement is held invalid or unenforceable-by any court of
competent jurisdiction, the other provisions of this Agreement will remain. in ful] force and effect
and the parties hereto shall negotiate in good faith to modily this Agreement to effect the original
intent of the parties as closely as possible so that the transaction contemplated hereby is fulfilled
to the extent possible, Any provision of this Agreement.held invalid or imenforceable only in

part or degree will remain in full force and effect to the extent not held invalid or unenforceable,

7.6 SECTION BEADIN GS, CONSTRUCTION.

The headings of Sections in this Agreement are provided for convenience only and will
not affect its construction or interpretation. All references to "Section" or "Sections” refer to the
corresponding Section or Sections of this Agreement. All words used in this Agreement will be
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7.7 TIME OF THE ESSENCE.

. With regard to all dates and time petiods set forth or referred to in this Agreement, time
is of the essence. , . ‘

7.8 CONFIDENTIALITY; NO PUBLIC DISCLOSURE:

(a) Buyers, Lépez Sharcholders and Seller will raaintain in confidence, and will cause
the directors, officers, employees, agents, and advisors of Buyers Lépez Shareholders and Seller,
as applicable, to maintain in confidence, and not use to the detriment of another party any
written, or other information obtained in confidence from another party in:connecticn with this
Agreement o the contemplated transactions, unless:

- €1) such information is alteady known to such party or to othérs not bound by a
duty of confidentiality or such information becomes publicly available through no fault of
such party, . '

(i) the use of such information is necessaty or appropriate in making any filing or

obtaining any consent o apprbval'rcguired for the consummation of. the coitemplated
{ransactions, or St " , :

(iti) the furnishing or useé of such information is required by legal proceedings.

7.9 ASSIGNMENT. Either party to this Agresment roay assign any of its rights
or obligations under this Agreement, including by sale of stock, operation of law in connection
with .a merger or-sale of substantially all the assets of such party, without-the prior written
consent, of the other party hereto, provided, thaf no such assignment by. such party*shall refieve
such party of any of its or their obligations hereunder. In the event Buyers shall sell the Selfer’s
Interest prior-to January. 31, 2015, then any deferred amounts owed by Buyers'to Seller or Lépez
Shareholders under this Agreement shall beconis due and payable immediately. -




Case 16-08792-BKT11 Doc#:65 Filed:03/15/17 Entered:03/15/17 16:23:38 Desc: Main
| Document Page 53 of 127

IN WITNESS WHEREOF, the' unds
ersigned have ex
Agreemcnt under seal as of the date first written abovi ecuted and dthered this

L & R Development and Investmenit, Ine., as Seller

Name'q ose Jﬁaqum Lopez Awles

Titlé:President.
LOPEZ SHAREHQLDERS: -
f
J OSE(fOAQTfN LOPEZ AVILES NILSA ENID GUZMAN BIDOT
BUYERS:

.

HECTOR NOEL ROMAN RAMOS . MIRNA ENID #EREZ VEGA
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EXHIBIT A

Parcel 1:
Finca: 2863 inscrita al Folio 225 del Tomo 408 de Hatillo, Arecibo II, Inseripcién 10ma. - -

Rustica: Remanente: Parcela radicada en el Barrio Carrizales de Hatillo, con una cabida, de
15.581 cuerdas, equivalentes a 61,239.41 metros cuadiados. En lindes pér ¢l Norte, .con-la
carretera nimero 2; por el Sur, con remanente de la finca principal; por el Este, con cathing de Ja
finca; y por el Oeste, con Francisco Roman, A

Tracto: se segrega de la finca 1780 inscrita al Folio 236 del Tomo de Hatillo,

Parcel 2: .
Finca: 7267 inscritaal Folio 135 el témo 148 de Hatillo, Seccién II de Arecibo, -

Rustica: Parcela radicada en el bérrio Carrizales de Hatillo, con una cabida de 8.00 cuerdas,
equivalentes a 32,443.12 metros cuadrados, En lindes por el Norte con Edelmira Garcia, por el

Sur con Blanca Delia Toledo, por el Este con camino de acceso a carretera #Z-y__por el oeste con
con Francisco Rom4n. T

Tracto: Se segrega de la_fiﬁca #447’3-inserita' al Folio 51vto. del Tomo 94 de Hatillo

TRACT 2 .
Finca: 4490 inscrita al Folio 115 del Tomo 367 de Hatillo, registro de Arecibo I, Inscripcién 8va

Rustica: Finca sita en el Barrio Cartizales del término municipal de Hatillo, compuesta de 15
cuerdas equivalentes a 95 hectdreas, 89 dreas y 95 centidreas de terreno: lindante al Norte, con la
Carretera Estatal #2; al Sur, con el resto de la finca de la cual es segregacion propiedad de
Evangelista Toledo y al Oeste, tierras de Bdelmira Garcia; y al Saliente, con tierras de Rufino
Rosa.

Expropiadas 1,552.00 metros cuadrados a favor del Estado Libre Asociado pasando a formar Ja
finca 16923 inscrita al Folio 175 del Tomo 247 de Hatillo, 18 de septiembre de 1986,

Tracto: es segregacién de la finca 4471 inscrita al Folio 48 del Tomo 94 de Hatillo.

14
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PAGARE A TERMINO |
(SIN INTERESES PAGO GLOBAL AL VENCIMIENTO)

VALOR: US. $618,443.11. o
VENCIMIENTO: 31 DE ENERO DE 2015 _

. POR VALOR RECIBIDO, el suscribiente (el “Deudor”) se obligaa pagir a JOSE JOAQUIN
LOPEZ AVILES y NILSA ENID GUZMAN BIDOT (el “Acreedor), o a su orden, la cantidad de
SEISCIENTOS DIECIOCHO MIL, CUATROCIENTOS TREINTA Y TRES DOLARES CON ONCE
CENTAV OS:($618,443.11), con-fondos de obtencién inmediata-y en moneda legal de los Estados Unidos. de
América, enSan Juan; Puerto Rico ¢'en el sitio que designe el tenedor sin intereses.

El principal de la deuda sers pagadero a la orden del Acreedor antes de a las 5:00 p.m, en la fecha de
vencimiento, cualquiera que ésta sea, Fl emisor podrd prepagar el principal de este pagaré durante la vigencia
del mismo en cualquier momento sin penalidad alguna,

-En caso de que octirra, o continiie ocurriendo, una de-las siguientes causas de incumplimineto, las
obligaciones del Acreedor terminardn y las sumas de principal y sus intereses acurulados sobre este Pagaré
quedardn automdticamente liquidas y exigibles, sin que se requiera aceidn, notificacién, protesto, presentacién,
demanda o aviso, de parte del Acreedor al Deudor o a ninguna otra persona natural o juridica, todos los cuales
S¢ renuncian expresarente, Cada uno de Jos siguientes eventos constituird una “Causa de Incumplimiento":

a) Que el Deudor incumpla‘con el pago de principal sobre el Pagaré cuando dichos pagos venzan y
sean pagaderos (a la fecha de vencimiento u otra fecha); :

b) Que la validez, legalidad o ejecutabilidad del Paéaré sea objetadq_ por el Deydor.o.el Deudor
niegue que tiene responsabilidades u obligacién bajo este Pagaré en-Jos cuales el Detidor sea parte; o

Deudor solicite o consienta al nombramiento de un custodio, sindico u oficial similar pard administrar o
custodiar o tomar posesion de la totalidad o cualquier parte sustancial de su Propiedad; o el Deudor instituya
(por petici6n, solicitud, contestacion, consentimiento, o de otra forma) cualquier procedimiento de.quicbra,
msolvencia, composicitn, reorganizacign, arreglo, reajuste de deudas o cualquier otro procedimiento similar
bajo las leyes o reglamentos de cualquier jurisdiccién: o que cualquier sentencia, orden, embargo, providencia
Jjudicial o administrativa, o-cuestién similar sea emitida contra cualquier propiedad o bien del Deudor y dicha
sentencia, orden, embargo, providencia Judicial o administrativa o cuestion similar no sea dejada sin efecto,
cancelada-o afianzada dentro de los treinta (30) dfas calendarios de ser emitida o impuesta,

En caso de que ocurra una causa de incumplimiento e] Acreedor, el Deudor pagard al Acreedor un cargo
por demora equivalente a cinco por ciento (5%) del montante de cada plazo o porcién del mismo que no haya
sido satisfecho dentro de los diez (10) dias siguientes a su vencimiento, :

Pagare - PLAZA DEL MAR
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En caso de ser necesaria.aceién-judicial pata el cobro de esta obligacién, el Deudor se somete a la
competencia y jurisdiccién de las cortes del Estado Libre Asociado de Puerto Rico que-elijael tenedor y paghrs
ademds al tenedor una suma equivalente a diez porciento (10%) del balance del- principal. dé este pﬁgé’i'é
adeudado al momento de la teclamacién, por via de indemnizacién para responder de costas, gastos y

El Deudor renuncia a la.presentacién o requerimiento para el pago de la notificacién:de no haberse
hechd el pago, el protesto y notificacién del mismo, SRR

El Deudor renuncia a cualquier término de prescripeidn en el cobro de este pagaré. El no ejercicio de
algin derecho no se interpretard como.una renuncia absoluta o impedimento para su ejercicio en-el fiiture:por
parte-del tenedor. - ' \ : N T

En San Juan, Puctto Rico, al dfa 10 de junic do 2014

PLAZA DEL MAR HOLDINGS, LLC

Por: _ -
Nonibre: HECTOR NOEL ROMAN RAMOS

Affiddvit Nem, -
Reconotido y stis g:_rit§ ante mf por; A
Reconocido y suserito ante 1uf por HECTOR NOEL ROMAN RAMOS, mayor.de edad, casado, propiétatio ¥ -

vecino-de Hatillo, Puerto Rico y debidamente facultado mediante Unanimous Written Consext of the Membrs:
of Plaza del Mar Holdings, LLC, a quien doy fe de co?ocer personalmente. En San Tuan, Puerto Rico, al dia 10° -

de junio de 2014,

Sottomnt L L ' NOTARIO PUBLICO

i
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ESCROW AGREEMENT

_ This Escrow Agreement (the “Escrow Agreeinen(”) made and entered into this 10® day
of June,2014, by and among L&R DEVELOPMENT & INVESTMENT CORPORATION, a
Puerto Rico corporation (“LRDICY OR: “Seller™), JOSE T OAQUIN LOPEZ AVILES and NILSA
ENID GUZMAN BIDOT, each of legal age, married to each other, property owners, and
residents of Camuy, Puerto Rico, (said individuals, ‘together with the conjugal partnegship
existing between thern, “Lépez Shareholders™ and HECTOR NOEL ROMAN RAMOS and
MIRNA ENID PEREZ, VEGA, each of legal age, married o each, property owners, arnd
residents of Hatillo, Puerto Rico (said mdividual‘s,‘togethﬂr with the conjugal partnership existing
between them, “Purchasers™) (referred collectively as the “Escrow Parties”); and ABLE
INSURANCE AGENCY, INC. (the "Tsorow Agont®) '

- WITNESSETH:

WHEREAS, as of the date hereof the Parties entered into an Purchase Agreement (the
“Agreement"; capitalized terms used herein as defined therein) pursuant to which the Seller sold,
and Purchaser acquire_&, all of its right, title, interest and obligations in and to the “Contrate de
Opcion a Compra" dated June 22, 2010, renewed pursuant to “Enmienda a Contrato de Opcion
a Compra” dated September 14, 2012, as further amended pursnant to the terms of a “Tercera

/Up;o‘/ Enmienda a Contrate de Opcion™ dated Ottober 22, 2013 (quee.tivel;y the “Option Apgreement”)

(a copy of the Option Agreement is attached as an exhibit to this Escrow Agreeirient),
' WHEREAS, the Agreemeitt provides for the execution of an escrow agreement for the
deposit and disbursement of the opﬁioﬁ payments; |
% , NOW, TEEMFOM, in consideration of the rmutyal promises and representations of
the parties appearing herein, said parties, intending to be legally bound, hereby agree ag foltows:
1. Escrow_Agent:  Seller and Purchaser appoint and designate Able Tusurance
Agericy, Inc, as Bserow Agent, and the Bscrow Agent by its execution hereof accepts such
appointment, ‘
2. .Dgpm_sig:

(8  On the date hereof, Purchaser shall have deposited with Bsorow Agent the
sum SEVEN HUNDRED THOUSAND DOLLARS ($700,UG0.00j in cash (the “Initial
Deposit”). The Inifial Deposit shall be held in escrow in accordance with the terms of this
Escrow Ag;reément,
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FORTY THREE DOLLARS AND ELEVEN CENTS ($618,443,11) in cash (the “Second
Deposit”, the Initial Deposit and the Second Deposit shall be collectively referred to as the
“Deposit™). The Second Deposit shall be held in escrow in accordance with the terms of thig
Escrow Agre ernent,

()] The Initial Deposit and the Secorid Deposit shall be made by check,
money order or wire transfer payable directly to the order of Able Insnrance Agency, Inc., as
Escrow Agent. Endorsed instruments will not be accepted,

3. Escrow Investment: Hscrow .Agcnt shall deposit the Deposit in an Hscrow
Account in any federally chartered commercial bank and sha]l keep the same on deposit so Iong
as the conditions for disbutsement of the Deposit have not occurred, .

Escrow Ageﬁt assumes no responsibility for, nor shall Bscrow Agent be held
liable for, any loss oceurring which arises from (1) failure of the depository institation, (i) the
fact that some banking instruments are not covered by the Federal Dei)osit Insurance
Corporation, or (iii) the fact that the amount of ‘Deposit may cause the aggregite amount of the
Escrow Agent’s or any escrow party’s accounts to exceed $250,000, or the maximum insurable
amount at the fime, and that such excess amount is not insﬁred by the Federa) Deposit Insurance
Corporation,

4, Disbursement Instructions: 'i‘he Escrow Agent shall disburse the funds held in
Deposit according to the following Instructions:,

(@)  Except for the provisions of Section 2.2 of the Agreement, the Bscrow
Agent shal} disburse the Deposit from time to time in accordance with written instructions signed
by an authorized agent, Tepresentative or employee of Seller and the Purchasers indicating that
the Deposit should be sent to:
1. Scotiabank de Puerto Ricg i l&sser of $929,000.00 or the amount
indicated by Scotiabank de Puerto Rico to pay off loan number
1600387425, 1600434284, 1600434375, and 1600408239; or
2. Banco Cooperativo de Puerto Rieo in the lesser of $350,000 or the
amount indicated by Banco Cooperativo de Puerto Rico to pay off the
loan umber 1094860, |




. . . / / . /15/‘]. 1 . . .

It the event that eithey Scotiabark d¢ Puerto Rico or Banca Cooperativo de
Puerto Rico prciw’.dc to éither Seller or the Purchasers a (4A) pay-off letter with an amouit less
than the above indicated felease or strike amount op (B) the release of the personal gudranty of
Purchasers, the Bscrow Agent shall be authorized to disburse such excess fiinds to the order .of
Lépez Sharetiolders aftes the payinent of the amount set forth in the pay-off [etter and z’eéci'pt by

- either Seller orthe Purchasers of the legal documentation coneerning such loan,

If Purchasers fail to deposit the Second Deposit, then the Bscrow Agent shall e
authorized upon receipt of written instructions signed by an authorized agent, representative or
employee of Seller or the Lépez Shareholders to disburse the Deposit then remaining to Lépez
Shareholders,

Upon disbursement of the ful] amount of the Deposit, Bscrow Agent shall be
released of and from all futther obligations and responsibilities, and from alj liability, under or in
cornection with this agreement..

, If by June 30, 2015, Seller or Lépez Shareholders do not agree with Scotiabank de
% Puerto Rico or Banco Cooperativo de Puerte Rico to settle, restructure, release, repay loans
J{}’ g numbered 1600387425, 1600434284, 1600434375, 1600408239 or 1094860 with such financial
institutions, the Temaining balance of the Deposit shall be released to tie Buyers,
Noﬁvithstanding the above, the Buyers agree they still owe to Seller an amount equal to fhe

Deposit with a maturity date of January 31, 2016 ; provided, however, if before, on or after April

fg ¢ 30, 2015, Buyers must make a payment for any Assumed I iabilities (as defined. in the Purchase
Agreement dated June 10, 2014) or under foan numbers 1600387425, 1600434284, 1600434375,
‘and 1600408239 of Scotiabank de Puerto Rico, ot loan number 1094860 of Banco Cooperativo
de Puerto Rico, the Buyers shall have the right to use any portion of the Deposit to pay any
-Assumed Liabilities or logn numbets 1600387425, 1600434284, 1600434375, and 1600408239

of Scotizbank de Puerto Rico, or loan number 1094860 of Banco Cooperativo de Puerto Rico,

W remaining of the Deposit and will issue. & promissoty note for the remaining balance of the

any Assumed Liabilittes or under loan numbers 1600387425, 1600434284, 1600434375, and
1600408239 of Scotiabank de Puerto Rico, or loan number 1094860 of Barico Cooperativo de
Puerto Rico, the Buyers shall have the right to deduct such amount from the monies owed to
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any of the parties hereto, or any other person(s), tesulting in adverse ¢laimg or demands being
made for the Deposit or the release or any other disposition thereof, whether or not litigation
shall have been instituted, then and {n any such event, Bserow Aget is hereby authorized to
refuse to comply with any such claims or defnands, or any other claims or demarids on Escrow
Agent with respect to the subject matter of this Agreement, and to continue holding the Depostt
until Eserow Agent shall have received either (1) a written notice sigtied by all the Escrow Parties
directing the release or other disposition of the Deposit, or (i) 4 final order of a court of
competent jurisdiction, enfered in a proceeding in which all parties to this Agteement have been
naned as parties, ditecting the release or other disposition of the Deposit. Bscrow Agent shall
not be or become liable in any way to any person for its refusal to comply with any such claims
or demands unless and until it shall have received a direction of the nature described in clause (1)
or clause (ii) sbove. Upon taking action in aceordance with said direction, Escrow Agent shall
be released of and from all furthey obligations and responsibilities, and from all liability, under or
in connection with this Agresment or otherwise with respect to the Deposit,

(¢} Notwithstanding anything to the contrary set forth in this Escrow
Agreement, if Bscrow Agent shall have received written notice from any Escrow Paity advising
Eserow Agent that litigation has been instituted between or involving any or all Escrow Patties
concerning release or other disposition of the Deposit, Bscrow Agerit may, after notjce to the
Escrow Parties, (i) deposit the D@posiﬁ with the cowrt in which said litigation is pending, or (i)
take such affirmative steps-as Bscrow Agent, at its option, may elect in order to terminate its
obligations and responsibilities under this Agresment, including depositing the Déposit with a -
court of competent juﬁsdiction. and. comtnencing an interpledder action. Upon taking either of
the actio_ng described in elaﬁses (D or (if) above, Escrow Agent shall be released of and from all
further obligations and responsibilities, and from a1 liability, unider or in connection with this
Agreement-or otherwise with respect to the Deposit,
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() The Deposit will be disbursed without any interest accrued for the term in

whichi it was deposited with the Escrow Agent. |

3. Rights of Hscrow Agent; Acceptance by Escrow Agent of its duties under this
Hscrow A-gree,ment 1s subject to the Tollowing terms and conditions, which the Seller and the
Purchaser hereby agree shall goxvem dud control the rights, dutics and immuhities of Eserow
Agent;

a. The duties and obligatiors of Escrow Agent shall be determined solely by
the éxpress provisions of this Escrow Agreement and Escrow Agent shall have no duty or
obligation ether thau to take such specific action and to perform such duties and obligations as
are specifically defined in this Escrow Agreement, Unless Escrow Agent is a patty thereto,
Escrow Agent shall not be bound In any way by any agreement or confract between tihé Parties
(whether or fiot Hscrow Agent has knowledge thcreof).. ‘

b. Escrow Agent shall not be respofisible in any manner whatsoever for any

1A
‘( faiture or inability of the Parties to honor any of the provisions of this Bscrow Agreement,

C. Escrow Agent shall not have any obligations or responsibilities, or
any liability, under or in connection with this Agreement, or otherwise with respect to the
Deposit, except as exptessly provided in this Agreement. The Escrow Parties shall indemmify
and hold harmless Bserow Agent, and jts principals, members, shareholders, directors, officers
employees and agents, from and agajnst-any and all obligations, responsibilities, liabilities, costs
and expenses (including attorneys’ fees) that may be asserted against, imposed upon or incurred
by Escrow Agent, or any of ifs principals, members, shareholders, directors, officers, e‘m‘ployfses
or agents, by reason of, on account of or in connection with Escrow Agent’s performance of its
duties under this Agreement. Except as otherwise provided in this Escrow Agreement, all costs
and expenses incurred by Escrow Agent in performing its duties under this Agreement of in
connection with any litigation resulting therefrom, including attorneys’ fees (either paid to
retained attorneys or amounts representing the fair valuc of legal services rendered to or for
itself) shall be borne j‘éiﬂtly arid éeverally by fh@ Buyer and Seller.

d. - Escrow Agent shall be fully protected in acting upon and relying upon. any
advice, certificate, notice, direction, irstruction, request or other paper or dociament including e-
mail and facsimile transmissjons which Escrow Agent in. good faith believed to be genuine and
to have been signed of presented by the proper party: and it may assume that any person

5 Filed:03/15/17 Entered:03/15/17 16:23:3?8 Desc: Main




purporting to give stich advice, cextificate, notice, direction instrugtion, request or other paper of
documient has been duly authorized to do so.

8, Bscrow Agent shall not be liable for any error of judgment, or for any act
done or step taken or omitted by it or for any mistake in fact og law, or fop anything which it may
do or refrain from doing in connection herewith.

f. In the event of disagreement about the intetpretation of this Escrow
Agreement, or about the rights and obligations or the propriety of any aetion conternplated by
Escrow Agent hereunder, Bscrow Agent may, at its sole diserétion, file an action in interpleader
to resolve the gaid disagreement. Bserow Agent shall be indemnified by Seller and Purchaser
Jointty for all costs, Including reasonable attorneys’ fees (including those {ncurred on atxy appeal
of such action), in connection with the aforesaid interpleader action, Upon the completion of all
of the cvents deseribed herein, this Hscrow Agreement shall be determined terminated and
Escrow Agerit shall be released and discharged from any furﬂlez; obligation herevinder,

' g If the Bscrow Agent must be reimbursed or indemnified as stated
ﬁ/&}w in any of the Paragraphs of this Section 5, and such reimbursement or indemnification has not
occurred within ten (1 0} days of its written request, then the Escrow Agent may obtain or
% - withdraw said amount from the Deposit. '
h, The Esctow Agent’s fees of One theusand Do]lars ($1000.00) for its
services under this agreement must be 4nd paid at the moment of the execution of this document,

As additional corsideration for Escrow Agent’s services rendered here

[%g 74? under, Purchaser Hag agreed to obtain, through the Bscrow Agent, a title insurance policy
' covering the ownership of the Property to be acquired, in the event it exercises the Option,
6. Amendments: This Esciow Agreement shall not be amended or modified except

by an instrument in writing and signed by the Escrow Parties and Escrow A gerit,

7. Resignation; Escrow Agent may resign hereun__der upon thirty (30) days prior
wiitten Tiotice to the Rscrow Parties. Upon the effective date of such resignation, Escrow Agent
shall deliver the Deposit to any substitute eserow agent designated by the Parties in writing, If
the Escrow Parties fail (g designate a substitute escrow agent within thirty ¢30) days after the
giving of such notice by Hserow Agent, Escrow Agent may petition a court to kave a substitute
esCrow agent appointed hereunder, Escrow Agent’s sole responsibility after such thirty (30) day
notice period expires shall be to hold the Deposit and to deliver the same to a designated
substitute escrow agent, if atly, or in accordance with the directions of a final order of Jjudgment
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hereunder shall ceaso and terminate, _

8. Assignments: Thig Esctow Agreement shall be binding upon and shall inure to
the benefit of Seller, Bscrow Agent and Purchaser and thedr permitted assigns, successors, and
legal representatives, However, any assignment of benefits or rights under this Eserow

Agreemernt must be notified in writing to all parties and must be acknowledged in writing by the

which the Deposit is deposited. _

10, Notices: Any notice pursuant or refative to this Bserow Agreement shall be in
writing and delivered by courier or persanal delivery, e-mail, facsimile transmission or by
certified mail, postage prepald, and ety receipt requested, to the following at the addyess
below:

(A) ifto Purchaser, the same shall be sent to:

Urbanizacton Monte Mar #10
Hatillo, PR 00659
Email: N oelroma @aol,com

- Tel: (787) 698-4848
7/;?/ /g (B)if to Seller, the same shall be sent to:

. Altamonte 264
Camuy, PR 00627
e-mail; saenid @ gmail.com or riveramig uel @ gmail.com
Tel: (787) 409-4085
Tel: (787) 262-919]1
Tel: (787) 544-7070

As to the Eserow Agent: Pablo L. Dardet, Esq.
ABLE INSURANCE AGENCY, INC.
P 0 BOX 194925
San Juan, Puerto Rico 00919-4925
Tel. (787) 306-2813
BE-Mail; ‘pd.ardet@ableinsuran,cepr,eom
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If delivered personally, by courter, e~matl or facsimile transmission (provided
written confirmation and receipt is obtained by sender), the date on which a notice is delivered or

his address specified for notices herein by notifying the escrow agent in-writing,
11, Choice of Law: venue: This Escrow Agreement shall be construed undey: the laws.
M__ ] )
of Puerto Rico. _Any legal dispute arising out of or relating fo the Escrow Agreement will be

venue to entertain lawsuits related to this Escrow Agreerment, The Escrow Parties heiehy
consent to and subrnit themselves to the Juiisdiction of the above referred courts.

12. Severability: In case any one or more of the provisions contajned in. this Bscrow
Agreement should be mvalid, illegal or unenforceable in any respect, the validity, legality, and
enfore‘eabﬂity of the remaining provisions contained herein shull hot, ini any way, be affected or
impaired thereby,

13. Examination of records: Any Party may examine the records pertaining to the
Deposit during the business hours of the Escrow Agent; such examination shall be permitted,
however, only in the presence of an officer of the Escrow Agent,

14, Counterparts: This Escrow Agresment may be signed in countexpaﬁs, all of

which together ghall constitute one and the sama instrument,

N WITNESS- WHEREOR, this Escrow Agreement is executed as the date first above
written, '

SELLER: L&R DEVELOPMENT & PURCHASER; HECTOR NOEL ROMAN:
INVESTMENT CORPORATION RAMOS and MIRNA ENID PEREYZ VEGA
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la misma son ciertos,

:vJ' SERT el LIERE R ey At AT x ey R e FHA
Declero bajo penalidad de pefjurio que i examinado esta planilla {lnduyendo tos anejos y estados adjuntos), y & mi mejor conocimlente y creencla, los dalos en
corecios ¥ constiliyen en conjunto una planifa exacta y completa. La dedarackin da la psrsona que prepara esta planita es con refackn a la informacion recibida y #sla pliede ser verificada,
Hombre del especiaista (Letra da molde) Nim. da regstro Fecha ifarque s es especialista por cuenta propia
[ I
Nombre dslafima
Firma del espadialista Direccién Céifigo postal

Periodode Conservaciin: Diez{10)afios

COQUINTERACTIVE {www.llbuta,org) 2015



T TR Tea Lorporatian - Fauna £
Opdrabtened) 3715717 Entered:03/15/17 16:23:38 _Desc: Main

ermiTiacion daAngrasol Nt Al

1. Ventas netas do blenes o productos (Véanse & ol CUMENT . Page bh.ol.lei@. .. o 76,981{ 00
Menos: Coslos deventas o costos diractos de produceion

2. Inventario al comienzo del aio  {_]17°C* {7]27C" 0 VM mmsnmssssnsssssmniinnns (2) 0o

3, Compra de materiales 0 MErCaderla . SO & 45,681/ 00

4. Jornales diteLl0S v mesmsssrsins e ) 00

Yiros costos directos (De la Parte V, linga 17) ceneccesnsiciiinien cearrernes (8) . 000

_ Costo de bienes disponitles para la venta (Sume 1ingas 2 818 5} v msmmmisemmscsssssses )] 45,681 00

7. Menos; Inventario al finelizar el afio  [_]17C [J27C" 0 "M wrsnariosnsans (7} co

8. Tolal de costos de venlas o coslos direclos da produccion {Linea & menos lnea?). et ® 45,681 00

9, Ganancla bruta de la venta de bienes o productos (Linea 1 menos [fT:E: 1) S—— 31,3000
10. Ingreso bruto generado en fa venta de SEIVICIOS .vveermereriniieism st . 1]
11. Ganancia neta de capits! {Ansjo D Cerporacion, Parte IV, HNBA 21) toorivvrmreremsimsssimr i ssanims it ssmssaanss s p g an s s rvess 0o
12, Ganancianeta {o pérdida) entaventade proptedad que no sea activ de capital (Anejo O Corporacién, Parte V,1inea 22) ..cinmienanins (12; 100§
13ROI s veeeeeeseesesseseseseesssssesos o415 s34 5S8R 40378 01 . (3 00
14, Intereses: {a) Sujefos alatasa preferencial de 10% {b) Otros s (0 0|00
15. INGIESO POF COMISIONES woossssssssissssssmmsrssmsrsrssssnesmmsbrismsassstissas et . (15 00
16. Dividendos de corporaciones: (a} Domésticas (b) Extranjeras et Rt (18 0[00
17. Parficipacion distribuible en el ingreso neto de sociedades y sociedades espaciales (Angjo R Corporacién, Parte [, 1Nea 5) i (7 00
18. Participaciéndistribuible enelingrasoneto sujeto atasas preferenciales provenientedesociedadesysociedadesespecia[es..... veeee (18) 00
19, Bensficio libutable de agricultura (Anejo § Corporacidn, Parte [ N8E B wovevermsrsrssmsssrrss s snssrssspsasssssm st n b sreces (1) 00
20, [ngresonetoderivadodelasoperaciones de una entidad financiera intemacicnal que opera como Una unidad de un banco.. (&) it
YR L A L L —n—————E SRR {2 00
22, REYAIIAS soressnrressessssrimsesorenssissmessssa s st @2 00
23, Condenacién de daudas (Someta Formulario 480.6A) (@3 0o
4, ESPECIACUIOS PUDIICOS wuvvurrersenesresmssssmasssmmssssssssmsssssssssosmissstssts s sttt st st eeess 24 00
25, Otros pagos reportadas en un Formulario 480.8A o 480.68 {25 00
9B, [QTGSOS MHISCEIANGOS -susrisssessseesesessersseresstes 8 18T T A 2 () 00
97. Total de ingresos (Sume lineas 9 a la 26) v 2TH 31,300{00
28, Menos: Cantidad exenta bajo Ley 135-2014 (Véanse INStUCCONES)  cvnerisnstosrinssisssen v {28 0o
20, Total de ingreso después de la exencion bajo la Ley 1 35-2014 (Linea 27 men0s inea 28) .. s (29)|— 31,200{00
30. Menos: Tolal de deducciones (De la Parte VI, 1inea 51) v . 30 36,172{00
31. Ingreso neto {o pérdida) de operaclones (Linea 20 MEn0S 1INEA 30) wmewsermsesursemssssssmmms s x] 4,872|00

fcillsl] Determinacion del Ingreso Neto {o Pérdida)

2= #fenos: Deduccion por pérdidanata en las cperaciones del afic anterior (Someta Ansjo G Corporacion, No excederdel 80% detalinea 31) . G2 %00
(_ NGTESO NELD (D PATUIGA) wevmrsromsssersvssssessessnsss oo s 80 S s -4,872{00
Lﬂ Determinacion del Ingreso Nefo Sujeto a Contribucién Normal y Contribucion Adlclonal
34 Menos: Dividendos o beneficios recibidos de corporaciones domésticas (VAaNSe INSHUCTIONES) wuvmeumrissimimssrmsssssssssmssississ s ssnsesas oo
35. Ingreso neto sujeto a contribucién normal (Linea 33 menos linea 34) ....... 00

100 ]
0o

36 Menos: Deduccién para fines de Ia confribucién adicional (Marque aqul si viene del Modelo SC 2652 I:D
37. Ingreso neto sujeto a confribucion adicional (Linaa 35 menos INea 36) .o s

M Gémputo de la Contribucién

" s
98, Contrbucién normal (Multiplique Ta inea 35 por.  [X] 20% T I 33 0[gd
99, Confribucion adicional (VEanse iNSIUCCIONES) wurumesuimmmmmsmisesnssssrsmisssssnes st e cerervmnnsessnes (39 {4l
40, Contribucién Total (SUME HABAS BB ¥ 38) weoewmrrsresmsiumtsmsessresisssrnsrstsastss et st a1 T A {40 000
41. GContribucion Alternativa - Ganancias de Capilal y Tasas Preferenciales (Anejo D1 Corporacion, linea ). {4 00
42, Contribucién determinadaantes def crédito porcontribuciones pagadasalos Estados Unidos, sus poseslones y pafses extranjeros (Linea

40 o 41, la que sea menor, siempre que la linea 4] SEA THAYOT 08 TEFOY cosesssrsrsssasssssrasssrsreseestssisissesssessess s as s b 2 b {423 0]00
43, Crédito por coniribuciones pagadasalos Estados Unidos, sus posesiones y paises extranjeros (Anejo C Corporacion, Parte (Il 1inea 6(b)) ....c..er (3 00
44. Contribucion determinada antes de contribucidn alternativa minima {Linea 42 Menos fNBa 43) . (44 0100
45, Contribucién alternativa minima en exceso dela contribucion regular {Anejo A Corporacitn, Parte VI, Ineadt) .. R 5 0]00
46, Responsabilidad confributiva antes de créditos contributivos (SUMe INeas 44 ¥ 45} woiibm s {8 0[00
47. Recobro de crédito recamado en excaso {Anejo B Corporacion, Parte 1, N8 3) vttt s e s {47y 00
48, Crédito por contribucion alferativa minima pagada en afios anterlores (Anejo ACorporacion, Parte VII, lINead) . sirsrisse {48) 100 |
49, Créditos contributives (Anejo B Corporacldn, Parte 1, N8 ZB) covervvecersreeretesasisssesssssesssssisisstssmsssssmssss e ast a1 s ass s AR {43 00
50, Responsabilidad contributiva antes del monto equivalente a dividendo o distribucién de beneficios y de la contribucién sobre

dividendo Implicito (Sume linea 46 y 47 menos R L A ) B T R 50 [0
51. Conlribugion sobre monto equivalente a dividenda o distribucién de beneficios (Modelo SC 2878, Contribucién sobre Monto Equivalente a

DIVIAENAD, HNEE 11 wovsusssereressoseeeeessssssssssossssssses esscosssoriss 44111442401 an R (51 G0
52, Contribucién sobre dividendo implicite {Véanse instrucciones) (Modalo 2877, Contribucién sobre Dividendo Implicito, e 1) v cerrmnermians {57 00
53, Responsabilidad Contributiva Total (Sume Hneas 50 a 18 52) wvnimsssinnniie et A R S (53 0|00
54 Menos: Otros Pagos y Retenciones (Angjo B Corporacion, Parte 11l, 1188 12) wwvwsuimersssismmsmssmsscsmirississessssissis s s 9 00
! stal no pagado de la contribuci6n (Sila linaa 54 &s menor que la inea 53, anole la difsrencia aqui, de o contrario enlalinea 58} ..... v (59 0]00
5o, £xceso de contribucién pagada o retenida {Veanse TISICUGEIONES) coivseesssnerssrenssssussssmsnssimsassssenss s s s ssessvs s st bame s s e 000 {56y 0o
57, Adicién a ta Confribucién por Falta de Pago de la Contribucién Estimada {Angjo T Corporacién, Parte [, Tnea 21) ocersmimmmrirsansennnss (80 00
58 BALANCE: * Silinea 56 es mayor que Ia suma de lineas 55y 57, usted tiene un sobrepago. Anote diferencla aqul y enlinea 1 de pagina 1,

«8ilinea 56 es menor qua la suma de lineas 55 y 57, usted tene unbalance pendiente de pago. Anole dferenda aqui yenlinea 2 deapagina 1.
anole cero aqul y pase a firmar su planilla enla pagina 1

+ Si diferencia entre finea 56 y la suma de lineas 55y 57 es igual a cero

IAD REFLEJADA

oy

LINEACORRESPONDIENTEDEL,



Oiros Costos Directos | Dacument D;mp 67 of 1?7 f

Partida @ Importe Partida limporta
1. Jornales, sueldos y bonificaciones v ) 00 11. RENA vovverresseremrssnermssesisesessmssrmssssssssssssrsssssasssassines (i} 00
2. Seguro social federal (FICA) ....... vrrmeneres ) 00§12, Limpieza, mantenimiento y recogida de
3. Seguro de desemplet . ) 09 dESPErdiCIOS wuvvemrenirrermimsmersimenrerermessresssms e (i3 00
Primas Fondo Segura del Estado .. o 8 00§13, Gaslos de empaque de produclos vy . 13 0o
" .. Seguro médico o ds hospitalizacidn ... . 0 00414. Gaslos de com! dapagadosaempleadosdeproducc
§. OO0 SEOUMOS svuvveevmvsssrssirssrervssrsssssrvnrvsssnressnsss ) 00 {Totel $ S | 0]00
7. Arbitrfos f Impuesto sobre Uso .. v @ 00 §15. Depreciacién (Someta Anejo E) 00
8. Impuestosobreven!asyusoen |mpor1ac;ones ....... ® 00]18. Otros gastos (Somsta detalle) .... 00
9. Reparacmnes e ———————— e 0017, Total otros costos directos (Sumellneasiala‘lﬁ
10._LUZ Y 80UA s (1 00§  lgual a la Parte 1, 1A 5) .oocovccoseessrasnecmnnns (10 ®l0o
SR ViN Deduccnones
1, Compensac‘én a direclores (Véanse inslrucclonas Parte X) .. ] 0]00
2, Campensacién a oficialas (Véanse instrucciones Parle XD ... . B )
3. Sueldos, comisiones y bonificaciones & empleados (Véanse msirucmones) . B 1,502100
A, COMISIONES & NBHOCIDS +vuveurseeresssssssssesssareareesssssssesssssessassoessssssasssssceeecesses s ssssssssmses e sesssrasssssas s eseamssissesssssisssssmsasmasasasmsasins . @ 00
5. SeqUIO SOCIAl FAUBIAL (FICAY weevevrersvessseeeeresssssasseessssesssssssssssrasissssas 10453 1305088885481 18888 RS AR AR SRR R .8 186100
B, SBQUID (18 ESEIMPIED vvvvrerrrresscessseneeresseassssssessesseossesssosses esresste etess 4480044414851 8348 514100 34 8RR R AR SRR E ® 80100
7. Primas Fando Seguro def Estado ... —_— w 0 0
8. Seguro MAdico 0 de NOSPIEIZACIAN wwvvccerruvesrrsssisssssssssssss st s s w08 . ® 00
D, SOQUIDS wovvssessieesessssseeeearesssssssssiessesss4ssssessen 4o ETERE SR80k LA ER 418 R ERRRRE RTS8 050 588 48 4L LA TRA 0L 411 AR 1118 o) 4,106/00
10. Intereses pagados en arrendamiento financiero de automévilas (Someta Formulario 480,70} wuvvewumsmrmssusmssssssssssmsssmsssssssmssissssmsnssssssns (10 o
1. Intereses hipotecarios (Someta FOrmulario 4B0.7AY v ssssis s s s s s st 0 )] 11,5540
12, Otros intereses (Véanse INSHUCCIONES) i s s s e 118 00
13, Renta de propiedad MUEBIE ONGIDIE L.uiiiriirmsiiissicsssiimis st sbst s sasrs s s e s TR R (13 00
14, Renta de propiedad inmueble .. eesesesae oo eRE AR 8 £ 288 48R R R A RRS 12845 SRR RN 151518 AR RN £ AR RS RS RRER R E AR {9 1,405] 00
16, Confribucidn sobre propledad: (a )Mueb!e (b)Inmueble___ ecsnnennreenns oo () 0100
16, Otras contribuciones, palentesyllcenmas(Nomc!uyaimpuesiosobreventasyuso.Véanseinstrucciones)... v {18 00
17. Impueste sobre ventas y uso (Véanse instrucciones) ... “ vreen (7] 00
18. Pérdidas ocasionadas por fuege, huracén, ofros sinfestros o pcur robo {Veanse lnstruoclones) (18) aa
19, Gaslos da automdviles (Millaje._. ) (Véanse instrucciones)..... . o (19 0100
20, Gastos de otros vehiculos de molor (Véanse Instrucciones) v . 20 4,269]00
21 Gaslos do comida y enfretenimiento (Total )(Véansemstrucc ones) ...... e 2 0100
[ GASLOS U8 VIAJOS suvvuresosereserssessssssessssssssssusmasssressesssnssesassanorasssssses b ebsssss 4144444 E LRSS AL LR A RRRR BB RS TS o) 1,047( G0
25, Serviclos profasionales ...... e e ey @) 00
24. Aportaciones a planes de pensmnesuoiros pfanescahrcados (Veanse ms[ruccnones Somaia Mudelo SC6042) ............ 249 00
25. Depreclacion y amorlizacion {Véanse instrucciones. Scmela Angjo Ej ... sereerssanssrennns (20 06
26, Deudas incobrables (Véanse Instrucciones) st 412 A AR AR RRRRR R3S R R AR RS RRR R e 00
27. Reparaciones (Véanse iNSHUSCIONES) vt s RO i 4,773100
8, RBUAIAS +.oreveessivesssnessssesssssssssessssesssssssesssssssssssasessscass s 51214445 S 50 RAEAR A EA8 RRAA R 1 @) 00
29, Cargos de adminiSIacin ...icecrmmmimmmmimnermrssssssisisss s ssrsssssases OSSOV .- | 00
30. Deduccion a pafronos que empfean personas impedidas (Veanse instrucciones) ... e @0 ]
31. Aportaclonesacuentas de aportacion educativa para los benaficiarios de sus empleados (Veanse lnslruccwnes) ...................................... &) il
37, Gastosenpropiedades arrendadas ala Compaiifade FomentoIndustrial de Puerto Rico o slmacén dela
Compafita de Comerclo y Exportacion (Véanse instrucciones) .. B ] 00
33. Gastosincurridos o pagados a accionistas, personas o entidades relauonadas fuera de Puerlo RiCO
(Véanse instrucciones) (Total § ) e (38 00
34. Deduccidn por gastos incurridos o pagados a accionistas, personasoenhdadesrelacmnadas totalmenle deducab&es (Veansemstrucc;cnes) ........ &9 00
35, Servicios publicos (agua, luz, teléfono, internet, slc.) ... eeerer s et tiss e sesrisssss | (59) 2,6471 00
36, Limpieza, mantenimienio y recogido de desperdiclos . ) 00
37. Cargos bancarlos .. reveesearasessesnesesssmeebe bR LERS AR 441 EL R AR i SR RSS9 RS RSSO 0118 <] 362} 40
38. Gastos de pubhcidad y mercadeo (Anuncms) .39 a0
39. Materiales y efectos de oficina . . . 639 4,231/ 00
40. Seminarios, adiesiramienfes ¥ gastos de educacfon conhnua para emp!eados 00
41, Servicios de seguridad e . 00
42, Servicios de cobro de cuentas 0o
43, Servicios subconiratados ....... v il
44, Gastos incurrdos o pagades por concapto de servicios reclbzdosde personas no dedlcadasamdusinaonegocm an Puerto Rlco ettt 4 00
45. Gasto por concepto de cuotas, subscripcionss y membresfas .. cieeesertveemssstrmsssssssssessssnssssnenerssns 08 00
46. Gastos relacionados con licencias y programas de computadoras no capnahzables (Véase |nsimoc10nes) . (48) 00
47. Otras deducciones (Véanse instrucciones) .. . 45 ag
48 Subtotal do dedusciones (Sume lineas 1 a Ia 47} eeeeeeres reeeep e oA b A1 1R H SRR R B B B R AR B B {8 36,1721 00
{  Oonativos (Véanse instrucciones) .. . . @9 00
fy, Deduccidn bajo la Ley 185-2014 (Veanse msirucclones} ....................................... . 50 00
51. Total de deducclones (Sume lineas 48 a la 50. Traslade a la Parfe |, Inea 30) ... . 61 36,172/ 00
PemdodeConswac#é{LD.ezﬁD}aﬂus
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1

Activos Documeﬂtﬁ?meﬂﬁgﬂaﬁbﬁ ?}T 127 Al terminar ¢l afio o
ol 2
1. Efectivo en caja y bancos 1,322 1007 (1) 4 |00
2. Cuentas a Cobrar ... i} v 00
Menos: Reserva paracuentasincebrables...... ) 00 0[00f m [( 00) 0 j00
IVENarios ... 00| @ 00
5. Ofros acfivos corrientes 1,305,000 | o ((5; 1,295,000 {00
6. Obligaciones a cobrar ... 001 (8) o
7o INVETSIONES 1ot ees 0y @ 00
8. Activos depreciables 0 @ il
9. Menos; Reserva para depreciacion .......u.. @ 00) 0loa| @ [C 0o 0 [g0
10. Préstamospor cobrarde acclonistas o entidades
retaclonadas i, 00| (1) 00
o TEITENOS i 001 (1% 00
{2, Ofros activos a largo plazo 00 iz 00
13. Total de ACHYOS weercercrnrcrrnsconiriirmsensiinne 1,306,322 100 | (13) 1,295,004 |00
Paslvos y Capital
Pasivos
14. Cuentas a pagar .. PPN { . 525000 (1) 7,413 [00
15, Gaslos mcurrsdosyno pagados (15} 00 (15 @0
16. Ofros pasives cormientes .mmer. (18 1,717,836 100 (16) 1,709,227 |00
17. Obligaciones a pagar alargo plazo ... {174 an i 00
18, Obligacicnes a pagar a accionistas o enhdades
ralacionadas ..o (18 a0 {18} a9
9. Otras obligaciones alargo plazo e {19 00 {19 00
20. Total de Paslvos ... (20 1,723,086 | 00 1,716,640 |00
Capital
21. Capital en accicnes
(2) Acciones preferlias .o (213 00 (2ia) 00
{b) ACCIONES COMUNES wvvvecrervarerrsrserasersscanarsss (218 30,0000 {21t) 30,000 |gp
22. Schrante da capital ........ e (22 01 22 0
2 Gananclas retenides .. {23 ~446,764 00 23) -451,636 |gg
RESEIVA 1riremrierscrirnsriensssnere sy inssessssiessonens {24) 00 29 0D
25. Total de Gapital .. . -416,764 gy | o5 421,636 | g9
26. Total Paslvos y Capi[al SRR ) 1,306,322 40 { 125 1,295,004 gy
"Q' AU Reconciliacién del Ingreso Neto (o Pérdida) segtin Libros con el Ingreso Neto Tributable {o Pérdida) segtin Planilla @
1. Ingreso nelo (o pérdida) segin libros .....uvwww.. (8 -4.872[00] 7.Ingreso reglstrado en los libros este afio no
§ gontnblécwnsg};reu;grESOfsleglgn ibros... @ 0007 incluido en esta planilia {Detalle, use anejo sf es
xcesode pérdidas de capital scbre necesario)
. ﬁ]ﬂgf:zgg;% ngbf:gg?cigistrado;;.{cg crssssnssssansens 8 00 (a) Ingresos exentos (Anejo IE Corp., Partell, Inea 19)
l(lab}rosesteano(DetaI!e ,useanejosiesnecesario) (b) Ingresos excluidos (Anejo1E Carp., Partel, lineat)
B ©
0 {d
o o
U]
TOMal oo @ Ogof @
5, Gaslos registrados en los libros este afo no Total . @ o {00
; : 8. Dedu ese esl B IIanoIlevadasco iraelm reso
reclamados en esta planilla (Detalle, use anejosles cdonesenesiapiei nraelingr
necesario) enrosllbms'egt’eano(Detalle useanejosiesnecesario)
(a) Comiday entretenimiento (porcién (g) Depreciacién
no deducible) ()
(b} Depreciacion (c)
(¢) Embarcacionss, aeronaves y propiedad {d
localizadafuerade P.R. @
(d} Gastesincurridos o pagados aaccionistas, (f)
personasoentidadesrelacionadas {porciénno (o)
deducible) )
{g) (i)
0] Total .. a |oo
(@ 9, Total {Suma lineas 7 y 8) 0 00
iy} 10, Ingreso neto tributable (opérdida)segun plaml[a -4,872
8 (Linea 6 menos linea 9) ... I . (10 00
Total .. 0100
6. Tofal (Sume Ifneas ‘i a la 5} .. -4,872| 00
PesiadodeConservaciin: Disz (10)artos AOOINTRERARTIVE fusuny thita aral 2045
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"I 1. Balance al comenzar ¢l afio ... 0 -446,764)00] S. Dislibuclones: {8} EfeCivo wwuvrvorveovoeseoserovvons, {5 00
2, ingreso neto 59U hros .uvevcvvrsunsvesscscrnns 487244 (6) Propiedad .u...vssiecereisonnens (& 19
3. Olros aumentos (Detalle, use angjo si es 6. ObasrebalasiU (6) Acclones DG S| ]

. . il
i il asrebajas(Useanejosiesnecesario)
1% 000
& G001 7. Total {Sume fineas 5 y ) RN 0 /o0
*f Total (Sume lineas T, A ¥ 3) s . ) -451,6836900 8. Balanceal finalizar el afio ﬂ_mead:mefm”nea?) . i -451,638 00
il Compensacion a Directores
Por clenio del Por dentedelas acciones
Nombra del oficial Niimaro de seguro sogal tiempo dedleado a poseidas Compensacién
industiia o negocio Comunes Pigferdas
o2
oG
00
00
Total de compensacién a directores {Traslade a la Parte VI, linsa 1) o 00
; | Compensacién a Oficiales
' Por clenta del Por ciendo de fas acciones
Nombra del ofical Nitmezode segura soda! tismpo dedicado a . posélidas Compansacin
Industria o negoclo Comunss Preferidas
00
0
]
B 00
( i . 0
ds compensacién = oficiales (Traslade a la Parte VI, llhea 2) 00
aney Cuestionario @
1. Sl es una corporacitn exlranjera, indique o Ja industda o negocio operd coma % 10. ¢Reclamd la corporaclon gastos relacionados con: EICY
SUCUTSEL rrnnrncais et e e e cn g g eanas {0 {a) Alojamianto? (exceplo empleados del NEGOCIO) vuvvvvvernrecrrmssssvenens (108 | X
2. Si es una sucursal, indigue ¢l por clento que representa el Ingreso da fusntes (b) Empleados que asistieron & convenciones fuera de Puerto Rico o
de, Puarlo Rlca del tots! da Ingreso de la comporacién: 4 los Estados UNIQOS? ............coiesssvorcmressessssrsrsssorsmsomsmmeesnens {00 ]
3. ¢Mantuvo la corporacién durante este afio parte d sus récords en un sistema 11, ¢Distribuy6 la corporacion, durante el afio contribuiivo, dividendos que
COMOUIRAONZAUDT Luvvvvsstvvcreememsssieiems e s s ssssissseessososon BT T " 5o fueran an acciones o e liquidacidn en exceso da la ganarcla corrente
4. Los libros de la corporacion estén a cargo de: ) . ¥ acumulada? §1 confests “S1*, indique Ja cantidad (1) X
Norbre Officers of the Corporation #2.4Es la corporacidn soclo de una socledad espacial o sociedad? (51 es
Direcclén Preinisses of the Corporation MAS de UN8, SOMELA JRIOIIE) vrvvvrvverrerosecserommeeeeeeemnrns oo oo orens w1 x
Nombre de Iz Socledad Espscial 0 Sociedzd
Correo electonioo (E-mail) Nimere ds idenlificacion patronal
Teléfono ; “13. §Recibit ingresos exentos? {Someta Anejo IE Corporacitn) e {13) X
5. Indlque el métoda de sentabilldad utilizado en fos libros para propositos 14, Anole [a caslidad correspondiente deo donativos a municiplos
contributivos: (I Recibido y Pagado  [] Acumutacion de la canfidad Incluida en la Parte VI, linea 49;
[ otro (especifque): 15. Indlque si pagé primas a aseguradores no autorizados e {15) X
- 16, Nimero de patrono otorgado por el Departamento de! Trabajo
6. ¢Rindid fa corporaclan fos siguientes documenios?: ¥ Recursos Humanos:
{a) Dadaracion Informativa (Formidarios 480.5, 4B0.6A, 480.6B) .ovvvmurnrissssrnornas {ta 7. Nomero de actionistas:
{b) Comprobarite de Retencldn (Formulado 490R-2VE-2PR) e icrssannnss (30 ; l % {a) ¢Es alguno de los acclonistas de [ corporacion un individuo no
7. 8l ¢l ingreso brulo ce la enlidad o del grupa conlrolado excede de $3,000,000, resldents o COrPOracion BXUANIEIAT vuuvmwmrervruersmssssssssersecseseseennee {1720 1K
Somelid estados financieros auditados por tn CPA con lloendcia de Pusrto Rico? 7| X (1) Indique el por clento de parlicipacion del lotal de accionjetas no
8. Nimero de empleados durante el afio: ___ resldentes o corporaciones extranjeras %
8. ¢Reclaméd la corporacién gastos relacionados con fa tifaridad, uso, . {2) Indique el pals de procedencia del accionista extranjero
mantenimiento y depreciacidn de: .
(a) Automoviles?........cioninenias G XT ] g glncurmié o pagd gastos a accionisias, personas o enlidades relacionzdas
b} EMDBATCACIONES?.cov.ovcsiversressincssrmsrstessressssssssscsoscnno 8] | X]  fera de Pty Rions X
(1} ¢Derivé mas del 80% de la tolalidad de sus Ingresos de actividades (8) £Obluvo determinacion administrativa para tener derecho a la fotalidad
refacionadas exclusivamente con la pesca o fransportacion de U8 18 BRAUCEIONT rvvvreesssccereresveneemrsssmsreersssessersssascesesssrersmmrssenss. {183 (X
pasajeros o de carga o arrendamiento? ... vonne, (801 ELXS 18. ¢Reclamé fa corporacion gastos relacionades con servicios provistos por
(c) Aemnaves? o no residentes da PUBHE RICOT ...vwcerccieriinnsminessessosesooss v (O Ty
{f} ¢Derivé mis del 80% de ta totalidad de los ingresos de aclividades {a) Pagd el impussto sobre ventas y uso correspondlents? ..., {183 [ X
relacionadas exclusivamente con la lransportacion de pasajsros 20. ¢Reclamd la corporacidn gastos de depreciacin por propledad mueble
0 de carga o arrTl}damiZntol;P T 9‘;:& tangible adquirida fuera de PUSTD RICO? v oo @ Iy
d) Propledad residencial fuara e PUSHO RICOTwmrmmeinsos oo, (a) ¢Pagd el i . {205
A ] | : : T a) jFago el impueste sobre ventas y uso corespondients? .......... l X
(1) Derivé més del 80% de [a totalidad de sus ingresos de actividades 21, 4Pags la corporadién dividendo Implicito dusants ef afio antesior? S1 contests
selaclonadas exclusivamente con &l alquiler de propledadas a i A
PEISONES N0 elAtlONZUAS? vovvveernsvsnseecsessisneresnrinssreesserssn. (o St', Indique la cantidad enl _Ix |
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for. 1219 CONTRIBUCION ALTERNATIVA MINIMA 2@ 15
Ao contributivocomenzadoel_0fds_ 01 de2045 yleminadosl3 de_ 2 do 2015
‘bredelconiibuyente NUmerodeldentificacisn Patronat
LR DEVELOPMENT INVESTMENT CORP 66-0616574

ig) Ajustes en el Cémputo del Ingreso Neto Alternativo Minimo Antes de Ajustes ert los Libros y Pérdidas de Qperaciones

1 a. Ingresonelo (o pérdida) stjetoa contribucidnnormal (Dela Parte], linea 31 delaplanilia) (12 -4,872] 00
b. Menos: Ingresos sufefos a tasas preferenciales que haya optado por fributar a fa tasa

preferencial correspandiente (Anejo D1 Corporacion, linea 2(1)) w..ewmmuesmmercmecssmernerecen () ao
¢. Menos: Dividendos o beneficios recibidos de corporaciones domésticas {DelaPartelil,

linea 34 delaplanilla) .. s {19 09

d. Ingreso neto (o pérdida) sujeto a contribucién normal sin considerar la pérdida neta en operaciones de affos
anterioresy excluyendolosingresos sujetos atasas preferenciales que hayacpladoportributaralatasa preferencial

correspondiente {Linea 1(a) Men0s IMeas 1{B)Y 1{C)).uuwmmmrmmmmmusmrummmmemrescearmesssssssemseresmssssssessessessesssssososeeseessseessesssoe {i4) -4,872| 00
2. Austes: a. DepreciaciOnfexibIe ... s st ) 00
D, VBNES APIBZOS 1oovvvvrr st sisransssissss st assoss s cseesecssesessssemssssssssssasasnsesens () 00
C. CONrato BIAIGO PIBZO cvvvvcersveserreseaer e cesssscssesessese s esssonsssssersssesesesssesssstseese o (2¢) 00
d. Gastos relacionados ConINtereses 8XEMOS v mmmsmmisssmes s erssesesssssenssscessessesens ) to
€. DEpreCiation ACEIETAUA ...cc.cvvecrrsersircmssssi s rirse s sssssssssssenresessssscsssrssessssssssesessessamenser s ) 09
f. Total deajustes {SUMBIINEAS 2(8) AIAZ(E)) cvueuummmmmrmmmusmrmmminmirseseresesresesms e mssssssmsssssmseeessemseeseososoeeseeeeee oo ] 0)00
3. _Ingresoneto (o pérdida) alternativominimoantes de ajustes dela Parte flyla pérdida de operaciones (Sume lineas 1 dy2() o -4,872|00
LG | Ajuste por ef Exceso del Ingreso Nelo Ajustado segiin Libros sobre el Ingreso Neto Alternatlvo Minimo Antes de Ajustes
4, Ingresoneto {0 p&rdida) SEQUNBIOS ummiumiimeimsrsessresssrimess s sessesere s esessssssoseessassens ) 0o
- 5. Ajuste poramortizacion de plusvalia. e cnmecssisrssssrennen N O 0o
8. Contribuciones sobre Ingreses consideradas enlos libros 8 0/490
7. SUMEIASIMNEAS 4, 5Y6 cvvcovrcrvrrrrmsssnssssssssssisssnsessseessnetssstsssssesessessssssssersessssssosessssssessessssosssesssss o 0 ol 00
8, Ingresodeinteresesexentosnetodegastosrelacionados 00
9. Dividendos y distribuciones de beneficios recibidos de corporaciones o seciedadss domésticas, de
ingresos defomentoindustrial 0 de desarrollo UIMSHEO s irrisesee s ssscscsssissssessmssesensmsesssssssssenns @ 0a
Ingreso (o pérdida) de fomento industrial, ingreso exento de desarrollo turfstics, ingreso de negecio
agricola bona fide oingreso derenta bajolaley 132-2010 v v vsssinsssseessemeserens (i 00
11. Ingreso (o pérdida) reconocido segin el mEodo 46 EQUITAT .......veerssermresmrrsereessssssssssseresoesneeo {9 ag
12. Reservapara pardidas Catastioficas .. mmmimmmmmmnsss e ssossssssseseessesessenes : (12 0o
13. Ingresos sujelos alasas preferenciales que haya optado portributar alatasa preferencial comrespondiente
{DelaParte], lnea 1{b)} {(VEaNSEINSHUCTIENGS) sovvrrvuvereeresisensisris e eereeersesssesessesesstroossssomsesseseneees 13 a0
14, Sumelineas8ala1d . mcrrssssssnsssissnsesinssssessen voenerne (19) 0{00
15, LINEAT MONOSINGATA covvsivissiusicrmsemmmsssrissssensrsssssiasessisessssssesss st ssessas s oo ssssssessressssessssssstssstoeseoesseseess s eseenesses {15) 0100
16. Linea15menoslinea3. Silalinea3esmayor Que atinea 15, aN0E COID umummmwrmerermrrerrrrsssssssssssssersmsssamsssssssssssssseessesees (16) 0f 00
17. Ajuste porel excesodelingreso netoajustado segtinlibros sobre of ngreso neto affernativo minimo de lalinea 3 (Multiplique la
INEE TEPOT B0%) 11vrvsssss s susnssessssscssesstsstsescos e consaessssess s seesesessspeseasrassessessssssvessovesemeeseseerressossoscoesesonssossessssos esstssemensnonee {1 0|00
EAENGUIEEES  Computo del Ingreso Neto Alternativo Minimo
18. Ingresoneloalternativo minimoantes de pérdida nefa en operacionas (SUmelineas 3y 17} .. mmemmesssmosectsmmemsmnn {18 4,872 1 00
19. Pérdidanetaenoperacicnes de affosanteriores parala determinacion dela contribucién aiternativaminima (No pueds exceder
del70% delalinsa 18) (Del Anejo G Corporacion, Parts 11, linea 13. Someta Anejo G Corporacion) (Véanse instrucciones}....... (19 00
20. Linea 18 menostinea 19 (Anote aquila diferencia, pero no menos del 20% de1alinea 18) .......uuveccrecosnsoreorrmeroseessssossssesnn ) Qoo
21, Cantidadexenta (VEanseINSIUCTIONES) . cuwmimmimes i rosmisssscrersmecssmessmsmssisssississsmsresssensssssssssnsmessssemsmenons (21 50,000 | 00
22, Ingresonetoafternativominimo (1inea20MenosineaZ2l). .o sessoseseorseseomeess (2 0|00
SHAGEIUETIE  Computo de fa Contribucién Minima Tentativa y def Crédito Alternativo Minimo por Contribusfones Pagadas al Extranjero
23, Contribuciénminima tentativa antes del crédifo por contribuciones pagadas al exiranjero
(Multipligue [a N 22 pOr 30%0) ..vvecvivnrciecririirmiericrisners ettt se s es et e enrerones @ 00
24.  Ingreso neto aiternativo minimo antes defa deduccién por pérdida neta en operaciones {Linea 18) ..., 29 ~4,872) 00
25, Cantidad exentapermisible sin considerarlapérdida neta en operaciones (Véanseinstrucciongs)............. (29) 50,000 go
26, LineaZ4menosliNBaRh........cccoiiiciimmiriiiioiisins i ersae e s e e e en s rene s sses @ 000
27. MUliplique [aliNea 26 DT 30% .......cccrreieccnrccminec i s recess s snes s es et eressesenseneees n 00
28, MUIIPHGUE 12 1IN 27 POT 10% ..ovivuirc s ettt es s sess st ss b se s benetassssssessssssressetees oo sseses e 0o
29. Limite delcradifo (Linea 23 MenosIMEa28) ... iiivciorereiisrr it iverssaesse s aeees e ser s st e tasssssssersesesmsesssessesens s 009
°0. Crédito alternativominimo por confribuclones pagadas al extranjero (Esta canfidad no podra excedera cantidad enlalinea 29,
VBANSE INSITUECIONES) 111 eeiverssiritiecreiisisis s s i ececnssrusae s sarass s re st sacsess s sensan sesesesetsennsseresessseessssemsetssssres ey 6o
s1. Contribucion minima tentativaneta del crédito por confribuciones pagadas al extranjero (Linea 23 menos|inea 30. Traslade
BIAPEME VI, INBEBT) st isiarissi s isniisisssstorcs s svcsesense svesssssas s sssss sosssssassesesseasassesessessssssmss s erssssssosssesssessssessan @1 |00
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Rev. 12,15, Case:16-08792-BKT11 - _Dacument  Page 71 of 127  Anefo A Corporacion - Pagina 2
Wi Cémputo de Gastos Pagados a una Persona Relaclonaday Compras de Propiedad Mushle de una Persona Refacionada
32. Gastos incurridos o pagados a una persona refacionada y transferencia de costos o asignacidn de gastos ds una oficina principal
{Home Offica”)localizadafuerade PusrtoRicoatnasticursal ('Branch?)dedicadaala industiaonegodioenPuertoRico (Estacantidad
provienedslalineade Totaldela Parte VI, linea 33 dela planxlfa} ) 00
( MRIGUS R ICRIR00r20% ... 0
< . Compras do propiedad musble de ung persona relacionada y transferencia de propiedad mueble de una oficina principat (“Home
Office}localizada fuera de Puerto Rico a una sucursal {"Branch®)dedicada alaindustria onegocioen Puerto Rico ..., 69 0o
35. Muftipliquelalinea34 porel porcientoque aplique (Véanseinstmcciones}...‘.......,........,............,.....,....,.......,...........,.....l 00
36, Total de gastos pagados a una persona relacionada y compras de propiedad mugble de una persona relacionada
(UM NGRS S3Y ) st () 900
:]_Cémputo tle la Gontribucién Atternativa Minima
37. Contribucién minima tentativa después del crédito alternativo minimo porconiribuciones pagadas al extranjero (Linea31dala )
R 00|
38. Total de gastos pagados a una persona refacionada y compras de propiedad mueble de una persona relacionada {LInoa 36
T A 9 0/a0
39, Contribucién minima fertativa {Anote fa mayorentre lineas 37 Y38 sttt 0] 0o
40, Contribucién tatal neta del crédito por contribuciones pagadas al extranjero (Linea 40 menos linea 43 de la Parlo IV, pagina 2
CORBIIMIE) vttt o0 @) %len
41. Contribucién alternativa minima (Linea 38 menostinea 40, Silalinea 40 excede lalinea 39, anote cero, de lo confrario, anote
la diferencia en el Formulario 480.2, PAGING 2, PAlO IV, 108 45)..covvmmmnressriore oo #) 00
ateVilE 4_Computo del Crédito de Contribucisn Alternativa Minima
ﬁ 1. Excesodela contribucion regularsobrea contribucion alternativa minima para el afio corriente {Linead0menosiea39dela ’
Parte V1. Silalinea 39 excedelalinea 4o, anotecero) 1) 00
2. Multipliquelalinea 1por25% yanofe elrssultado aqui @ 00
3. Cantidad de contribuciénalternativaminima pagadaenafios anterioresynoreclamada comeo crédito (Parte VIl linea 11).............. @ 0]00
4, Cantidad delcréditoareclamar (Anotelomenorentrelalinea 203 Trasladealalinea48, ParteVdela LT ) ) 000
- LAGNIIE]  Detorminacion de Ja Cantidad de Contribuclén Alternativa Minima Pagada on Afios Anteriores No Reclamada como Crédito
. - G .o (B) _ gC)
Afio Contributivo Contribucién Alternativa Minima Cantidad Utilizada como Crédito Balance
(Dia/Mes / Afic) Pagada en Exceso de la enAfios Anteriores
( Contribucion Regular
1 60 00 60
2 00 60 00
3 00 00 of
4. 09 a0 00
5. 00 ih) 00
8 00 00 00
7 00 00 £o
8 00 09 0
8 00 0o 0
0. 00 00 6o
1. Total (Traslade z la Parle Vi1, linea 3 de este AL O {1 0190
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17 Entered:03/15/17 16:23:38 Desc: Main

- Case 16-08792-Bt Page 72 0
Ansjo G Corporacion ) J
Rov. £2.15 DETALLE DE PERDIDAS NETAS EN OPERACIONES g
INCURRIDAS EN A0S ANTERIORES 2009
Ano contrfbutiva comenzadoel 01 ds 1 de 2013 yierminade of 31 de 12 do 2015
Nombre del contribuyente Niimero de ldentificacian Patronal
LR DEVELOPMENT INVESTMENT CORp 66-0616574
_ Detalle de las Pérdidas Nofas en Operaclones para Propdsitos de Ia Confribucién Regular
] (A _—— © D) ()
Ao enef cual se Pérdidaincurrida Ajustesbajola Secgisn Totalde pérdida Cantidadulfizada Cantidad disporible Fecha
incurmiolapérdida seglnplanilla 1033.14 arastrable (Columna A enafios (Columna G rmenos da
(Dia/ Mes / Afio} {Véanseinstrucciones) menos Columna B) anleriores ColumnaD) sxpiracién
(Dia/Mes / Adio)
1 131/1212014 3619 Ioo 0 fuo 3,619'00] oluo 3,619!00 3111212024
2 [a11212013 478631 0o o Joo] 478,631J00] 35486{00 443,145 |00[31/12/2020
3 ,00 Ion I 00 [00 IDD
4 | Jao o0 [00 Joo [oo
5 Joo oo 00 Joo |00
6 Jeo 00 00 Joo [0
7 Joo o) Joof Joo oo
8 Joo oo 00 Joo Jeo
9 : Joo [o0 oo oo Jo0
10 | [0 [eo Joo o0 Ja0
1 Joo 00 {00 oo oo
12 Joo [o0 {0 oo [o0
ofal (Traslade
ewwtaldala Columna
Ealalinea3?, Parte
lidelaplanilfa)..(13) 482250 (00 0 |00 48225000 35486/00 446764 (00
r Palte Ihi Detalle do las Pérdidas Netas en Operaclones para Propésitos de Ia Contribuclén Alternativa Minlma
"g"‘-'n‘g‘:ﬁ;_g‘..g'}
(A) B) . Cy 0 &
Afio en el cual se Pérdidaincurdda Ajustesbzlola Seccign Totelde pérdida Canfidadutiiizada Cantidad disponitle Fecha
incurddlapérdida " seglnplanilla 1033.14 arrastrable (Columna A enafios {Columna C menos do
(Dla/ Mes / Afia) {Véanseinstrucciones) menos Columna B) anferiores ColumnaD) axpiracion
(Dia/ Mes/ Afio)
1 13111212014 3619 Jog| 0 o 3,619 0|0 3,619 [gof31/12/2021
9 {3112/2013 478631 oo 0 g0 478,631]g0 35486]go 443,145 [pgf31112/2020
3 ,00‘ { 00 { 00 l(}a {00
! foo] o0 oo Joo oo
; Joof oo [o0 'Joo foo
: Joof [00 [00 Joo [0
Joo] [00 [oo] . Joo {00
Joo] - oo [00 loo . |00
Joo] Joo] oo oo oo
Joo] Joo o0 ) [o0
Joo] [0 o0 o0 [00
Joo] 00 oo (00 [00
Total (Traslade
IdelaColurmna
al Angjo A
Joracidn, Parte
: 0 482250 35486 446764
neats)......(13) 452250 00 00 00 00 00
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COQUINTERAGTIVE (m'nv.fribut.otg) 2018




C T Doc# : :23:38 Desc: Main
iled: Entered:03/15/17 16:23:3
- c#:65 Filed:03/15/17 ;
MUUE&S&}&QW% BKT11 Do "Document - -Page 73 0f 127 ' L N
ForiaAS Y s
Rer 225%p15

ESTADOLIEREASGCMDODEPUERTORJCO- HUBHWEALTH OFPUERTORICO
Depaﬁanmlbdeﬁac%rda-ﬂe Fmeplof gk Treasury
SOL[C{HJDDEPRORROG.APARAREHD!RLAPI_AFJIL— e JTRIBUCI{SNSOBREINGRESOS

Reguest for Extension of Tinato Fj? the Incoma Tax Retum Ad Mdl‘b‘{-malr Exlansicy
Ailo comienzael_1_ de_ Enm G215y 1¢fming i3 de Didemice de 23 : Al

Yearheghnhgeﬂ_iﬁ_of@aﬁ%gﬂ—ng Deadl  of 2015
B Informacicn del Contribuyents - faxpayer Informain

NUITEFo 98 Segurs Soclal [N 0% Tdenthcasian Palrina

Fotofbe KenlFestion Rumber »’ ] RADEADG Z
_j . : IEI ICANENTE
i e e PO s .
S i,
N

T 50la) Sﬁ:un’ty Number R:
oSS

............. — e
'''''' T - ‘:%;?Dzﬂuuda
<

Hivro p

Hombre del Fifwidemer Ialclal Aplido Paterng

(ndividials Fi] el LastMame Stond Last Hame

Hombre de la Coepocioyon, Sotedad, Sucesign g Fideicomtsa - Name of the Cor::fau'on, Ha Tip, Eslate or Trust
LR DEVELOPRENT INVESTMENT CORP. : !
mlahﬁddmss PO BOX 1951 ' - . Ocu Negocig ) =
ey Errmy Cddiga Municipal OCRET T Business
HATILL o= PR cadigo Postal-?_inﬂ . 00859 D 19
Teléfono ;L$ a - Resldantial Telephong Tezéfun%ﬁ - Offlca Telephona

@ 898-8357 787 %62.9101
ez

plica a prérroga automitica y adiciongleadneg

o e Lomprobanle de Relencidn o Ingreso Fstimada .. .. I
Income aE per Wehhiolding Statement or Estimated Incorne
2. Otros Ingr. ns..,.. ...............

Ofher Incagfe

3. Tota! de lpgreso Brutg Sujele a Contribucien g e, T T ey
Total Grof tdoml] Subject o g 5 i g e g S
AR Impone Inchuido con esta Solicitud (Aplica solo 2 préroga au{bméﬁca}Amoun[mdudemﬁm s Rexquest (Appsies only loaglomatic extensien cfbime}
3l cop esta solcitd aphcable f otz no pagado de £ conbibtciongesponsghiidd contibutva tota e "0
%:id 8ith Snis Teqiiest applicable to the folal of tzx gus (tofal tax B o | - L ._.”4_._4_ S |
. o =] = £
» 2 Cantiad pagada con esta soliciig aplicable a la Contribygian Adiclonal Especial {Angjo N Incentivos) s S S,

H
0}

Amotint paid s s request appEcabla to 1he Speclal Surtax {Sehedule N ves} ... [CIFRA DE INGRESQ 0215) {

aga ,_' esla solicitad aplicable 3 Prepago del Impuastq sobre Repatriacian {Formularia 480.30009, Anejo N
facertives Faria VA Amcmpaimﬁ;ﬁsrequestapp&:ab!efomﬁapag,nmm  Tad (Form 460.30(1)0, Schecuia N Ienfies,
LTI N [ S— (CIFRA DE INGRESO 0242}

T i

Beclaro hajo 'ﬁ'ﬁa@ge perjunio que he examinado Ja inferma

I hareby decli una%oenaﬁy of pequry, that | have examfnad the informetion |

=R

e D —
itulo Aplica si gl contribuyente na es up individun)
il {Applles if tha 1axpayer Is nof an indty dual)

11-04-2016 1
- Fe ¢ha - Da[& :_W.-M_._Nr._._.‘.-.,.:.]:.I..;;]_a.....__..-_. =1 N
4 Z Signalure ﬁ W
Direceisn dﬁi‘r"ﬁ?’p’%mnte autorizado - Duly autharized agent’s akcress

Teléfong - Telephone
Conservaciin: Dipz (10 afias - Retention: Ten {10} years f VEASE AL DORSO - SEE BACK

. ERRT S, e Ll R L LY P

— TN = = = e e et e i, ey e

+

e o et by ke )




i : 7 16:23:38 Desc:
: led:03/15/17 Entered:03/15/1
Case:16-08792-BKT11 QOC#-6gogjmenp-~9age14ﬁtlZ7 e

W Solicitud de Prarroga Automatica -Request for Automatlic Extension of Time
Clase de coniit tiyenle - Type of faxpayer

-
| ]
i
{

2 Sucesfﬁn-EsLatel[ l[ " ' j' 3 Ffdaicomiso-Tl[sl l[ '!

I 9. Sociedad Especial - Speclal Partnership L

i 1.lnd'l o [ -lihriduai [

{E_X j 4. Comgaracion - Corporation

i "f 5. Cororacion bajo ¢ Pragrama da Incentives 10, Organizacida Sin Fines do Lucra - Nof for Profit antzation
" CoSEEIET de Puedo Rico - Corporefon tndsr 16 Fuarto

%res Program Companfa Inserita de Inverston - Registerad !nveleZ Company

‘ T
: = 6. Co por; Flgg Especial Propiedad de Trabafadores i l ' 12, Fideicomiso para Beneficlo def Fidelcomitente - Birastor Tust
= Enflioy 5-Oiined Special Comoration r 33;” ] i

13, Corporaclon extean]era qua ro fene oficina en Puerbs ROl Goiporatic

i‘%‘f that dogs not hava an ofice In Puero Rico

I

i

i 51 25 sqcio e ura sociedad sujeta a tibutacion bajo gf @: Rentas fnternas Federal (Véanse instniccionas}
Gty a® @ parver of 2 partnership subiset 1o ¢ urder fra Feckral Jmahs‘ﬁevemeCoda{Seabsﬁtﬁm)

. Decainao;
{15 Fldigcomisgrde Empteados Emplayes Trust T 3

==

; ;!16. Perfiia st a Ley 1542010 - Person subject [ Act 154-2010

— — Pl
" j d. Suciedadanemb:edesussodo% 580 0 behal of parmrs
—= [

Leolribuyentes « Gther Taxpayers s
jiaio 42(C) - Fomn 482000} |} b, Fommulario 4 {8C) - fidmn 480.16(50) i | o Fomuilato 480209 - Form 20{Al)

olicitud de Prorroga Adicional (Véanse instruccionesy- Request for Addional Extension of Time (Sze 1sliuiclisns) L
“ntra fuera de Puerto Rico - If taxpayer fs outsig{a_ofl Puert‘ RiG ey o [.}«"r
contribuyente - Type of taxpayer: L IR dhidual I 12 Sucesidn - Esiate i e oo - Trust

S5 a Ley 154-2010 - Parinars stbject fo Act $542010 [..)

" g‘“ﬂ_ 15 Cerporacion - Comporation [

re et

{ 2. Individuo « mgiv
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i1 2014 e TADO LERE ASOCIADO BE PUERTD RICO
DEPARTAMENTO DE HACIENDA

Fomuledo 480.2 Rev, 0215
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Planilla de Contribucion sobre
ingresos de Corporaciones

ARG CONTRIBUTIVO COMENZADO EL
01ds _Ene de 14 ¥ TERMINADO EL 8Tde

L&R DEVELOPMENT & INVESTMENT CORP 3
Direceitn Poslel rff}rid;«éeg
PO BOX 1951 . ?ﬂi“ﬁ';
ava {Fe Viikes)
HATILLO PR 00659-0000 | © 24 o
Codiga Postal Nimero da Reglstro de Comerciante
L "oluqueetSeio da Gofma (L abal) aguf, ’ 01289850018 ‘
Locaizacitn de la Industia o Nogod'o Pdnglpal ~ Namero, Calls, Pyetlo Nimeto do Teléfono - Bxteasitn
CARR 2 KM 87.7 {787) 262-9191 2
HATILLO, PR 00658 e e
Naluraleza defa lhdustiia o Hegoch Principal (], Fereteria, Caseteria, eto) Fecha ds Incomporacién Tipo da Enlidad
DESARROLLADORES Y CONSTRUCGCION Dia 21 / Mes 057 Ao_2002
HMaique € encaslade conespondiare, 5 apia CAMBIODEDIRECCION Lugar dg Incorporacion ke sl es miembo de ’?asm do entdadzs
) pdmers planita . (ima prandia [ s [ No SAN JUAN i1 g ixl o
Confratos con Organismos Gubermameniales PLARILLA 2015 Cerren Elecrénioo da Persana Conlaclo Himera da gaupo
1 si l} Ne [ Espatol [T] tngits ivanieves‘l@gm)com
=| 1 ingreso neto (o pérdics) de operaclones (Do la Parls V, linea 54) (11] -3619 @
T 2 Menos: Deduocitn por pérdida neta enlas operaciones del affo anterior (Someta dtalfE} -..uuumururasisiec e resressssssnsserntocs s @ 443145 |68
i Ingreso neto (0 PEKGIAA] ...........coriimmmmommmenenin veer (3 246764 it
4. Menos: Dividzndos obenefisiosrecibidos decorporaciones domasticas (VEanse iNsuCHones) .o o o o
;___ 5. Ingreso neto sujeto a contribucisn normat (Linea 3 meros iRea 4) ww.... reerer i e e © 448764 PEE
&1 6. Menos: Deduccién para fines de la contribucién adicional {Marque aqui si viene def Modslo SC 2652 5) @) 25000 B
7. Ingreso neto sujelo a confribucion adicional (Lirea 5 M2n03 HNea B) oo v 05
8. Conlribucion nommal (Milipfqus fa llea § por: {x[20% | 115% 0% ... B P & ]
9. Contribucion adicional (VEanse INSUUOHONES) w.uvvmsmmmnanrser o o G 21200, LABLE SN“Q ar hY ih
10. Contribucién Total {(Sume 1825 § ¥ 9) corresomeensirmressssnscrmseso b BT ’f"ﬁ.;:".‘..?;g.';i_éf,;a : o] S
11 Contribucion Allernativa- Ganancias deCapilaly Tasas Preferenciakes (Angjo 3 Ca ; 9n5 g%éﬂ@ng@?}ﬁi} (# B
12, Gontribucion Determinada (i fnea 10011, lagueseamenor, slemprequela 1nea‘11 seamayorde rp}né}ﬁgr .3 (12 2R
13. Recobro de crédito “eclamado en exceso {Anejo B Corporacitn, Parte |, li§ef3) ...o....... b L. LA AL bl ¥ _ e
14, Crédltos conlributivos (hnsjo B Corporacién, Parte 1, finsa 25) ... (}qﬂim&ﬁ% ................. e P - S
15. Responsabllldad contiitutiva antes de contribucion alternativa minima [Suma de las ine: dslipaa 14)...... i
16. Contribucitn allemziva minima {Anejo A Corporacion, Parts Vi, linea 41) izf‘-’ et I : X0
17. Contribucibn sobre mente equivalente a dividendo o distriaucion ds benefisios (Modela 86# S
Equivalonts a Dividendo, 18a 11} oo B T LA e Y S
18, Contribucitn sobredhidendoimplicito (Véanseinsirucciones) (Modelo 2877, Conlribicion sabre videndoimplicilo, finea 11) % ... 25
18. Contribucién sobre rgresos afasas preferenclales bajo Jayes especiales (Aneio D Corporacion, Parle VIl linea50)...c.vnri..... 115 S
1 2. Conlsibucion edicicnal solve ingreso brulo (Véense NSUUCTORES) wuvveesesoo et e . O o
| 21. Contribucitn adicional sobre Ingreso bruto en caso de negocio financlero {(VEanse INSIRICEINES) v mssssmesesssssnsoseso, el e
E 22 Responsabilidad Eantlbuiiva Total {Sume finess 15 a fa 21) ... o2 T
23 Menos: Otros Pagos y Retenciones {Aneio B Gorporacitn, Parte L A -~ it
24. Belancedecontribuciona pagar (Si lallnea22 s mayor quela linea 23, anats fa e L
diferenciaaqui, delosortrara, enlalinea 28) a) Contribucion ... veesserene §248) ﬁig
’ b} Intereses ... wonres (240) =5
0] Recargos .micnvrinereronenninnnn, (246 o —
dp Tofal {Sumalineas 24} ala24(E)) .oov.v.oveeeereerrrererenrsssssssns i, G200 Ei
25. Adicton ala Contribucién por Falta de Pago de [2 Contribucién Estimada {Ansjo T Corporacién, Parle ), finga 21) ... e l;f
28. Exceso da conlibueén pagada o refenida (VBENS2 INBHUCTONOE) rovvvvirrrcreerensvmrems imvssessins ot sssssssessass sttt ot eeeeseseeeeeeeses {75) L
21. Cantidad pagada con esta planila {Sume lineas 24(d) y 25) (Veanse INSHUCCINGS) wrvvesrrssenssmeresmsssseasane SN {27 e
28, Contribucién pagada en exceso (Sume lineas 22 y 25, menos Hinea 23. Indique la distribucién de fa inea 28 en [nea A ,B,CoD): :f
A, Acreditar a la 2onfribiion s8Mada 280 2095 ... i
B. Aporiacion o Fond Especial pasa ef Estuario do la Bahia de San Juan . Fa0
C. Aportacion 2l Fondo Especial para Ia Universidad de Puerlo Ric....... 0
L L1 )
Pigh B}

Peiiodt daConservactin Dz i 0)afing i@- e 'qj%z%?aimmrwaﬁon.n




Formularo 480.2 Rev. 0215 LARDEVELOPMENT&{  TENTCORP  B6.0616574

Case 16- 08_7__92 BKTll Doc#:65 Filed:0

3/15/17 Entered: 03/15/17 16:23:38 Desc Maln

T —Document - Page-76-of-127-— -

e

Corporacion - Pagina 2

Parte M

1.

. Inventario &l comienzo del afio (] 1 Tlee oy

. Compra de materialas o mercaderia ..
. domales directod ..o
. Otros costos directos (Delalle en Pare VI) st

. Menos: Invenlario sl finalizer of afio X

- Total de coslos de venias o costos directos de prodiccidn {Linea B menos NEA 7Y e oo s
. Ganancia bruta en vanla o produccién {Linea ¥ menos Inea 8} ..., —
. Ganancia neta de capilel [Arejo D Corporagidn, Patle V, linea 28) ...... .
. Gananclaneta(o perdda}en laveniadepropiedadquenoseaacbvudecaprtal(f\nejoDCorporac:on Paﬂevtii lmeaﬁ?)

L ReNE e s e s ey et
. [nfereses ..

. Dividendos de corporacionss: {a) Doméstmas {b) Exiranjeraa
. Participacion distibuibleen el ngresonelodasociedadas y sociadades espadialos (ﬂneoRCorporaaén Parteﬂ !lnea 14)
. Beneficio tributable da agnwltura (Anejo S Corporamon Parte 1, linea 9) "

. Fleles y pasajes " et s
. Ingresos mlscelaneos
. Total de ingresos (Sume llneas 9 a la 19)
. Menes: Canlidad exenta bejo Ley 135-2014 (Véanse mlmmes) ............................................ -
. Total deingreso después da la exencion bajo la Lay 135-2014 {Linea 20 menos linea 4 )

Ventas netas.... et 68679 [

henos: Corslosdeventasocostos dlrectosdepf ecidn

= H “u il L .
1415 E}E‘.a!rvgﬂ

et

{a) Materisles ..
(b} Articulos en proceso ...... b et
(c} Articulos termingdos o mercadana

Tolak costo blenes disponibles parata venla (Sumelineas 2 a la 5) .......................

(a} Maleriales .. ettt vinerens {1
b} Adticulos en promo o
(o) Articulos terminados o mercade(ia ...................... {7y

42340 £h0

ingreso por servicio o com151ones

. Sueldos, comisionss y bonificaciones a em p$eados (Veanse mstruociones)

. Comisiones a negocios .,

. Seguro soclsl Federal (F]CA)
. Seguro de dessmples .,

. Primas Fondoe Seguro del Estado ...
. Segure médico o de hmprtalizaabn

Compensacion a oficlales (Véanse insfrucciones Parie X) ...

HEERIREEREE

L Sequros .. ven

. Intersses (Veanse mslrucclones)

. Renta .. veerens recrern

. Con[nbmonsobreprop edad: (a) Mugble__ (b)inmuebla oo
Otras contribuciones, palentes y licencias {Véanse inslrucsiones) . . B
Pérdidas ocasionadas porfuego, hueanan, otrosssmestwsoporroboweanSemsirucf'mnes

30

K]

32

33

34,

35,

3. Gastos de automdvilas (Mifsle }{Véanseinsiucciones)..... W
=[ 37. Gastos de olros vehiculos de motor {Véanse instruccionss) ..., . ]
al 38 Gastosdecom&dayentrelenimento{Tolal }(Véanaemsiruccrones) N
J;_n‘: 30 Gastos de visjes .. S . 5

40, Servitios profesmnales S crimvernssisemeersnveseens (80

M, Ap&ﬂaamesap!anesdepensionesuotrosp!anescairﬁcados(\leansems[mwones Sometah‘?odeloSCSMZ).. st

42, Depreclacion y amortizacion (Véanse bstruceiones, Someta Aneje B} .., YOO OUOTPUIN - v

43, Deudas incobrables {Véanse mslrucclones) ...................................... e {8

44, Donativos (Véanse lnstrucclonss) .. . e @1

45, Reparaciones {Véanse mstrucciongs) . 8]

46, Regalias .. o I

47, GCargos de admlmstrac#én e s st @

48, Deduecion a patronos quaem piean personas lmpedndas {Veanse msirucc&ones) ..... 9

49, Apoitaaonesacuentasdeapodwmeduoalwaparalosbenefmanusdesusemp&eados(Véansemstmocssnes) (]

50. Gaslos en propiedades arrendadas alaCompafitade Fomentoindustrial do Puero Ricoo almacén dala

Compafila da Comerclo y Exportacion (Véanse instruceionas) .. v I

5. Con!nbucrbnad}cronalsob:elngresobmtopagadaenoanfesdelaradlcacmdeiap anilla{\/éanseinstmociones)(mL_

52. Otras deducciones (Véansa Insirucciones) ... DDV S ]

53. Total de deduceiones (Sumsfineas 23 ala 52 Colmnas Ay B re’pecﬂwameme) ....................................... it

54, Ingreso neto (o pérdida) de operactones del afio [Linea 22 menos linea 53, Columna B. Traslade a lz Pane |1 I ) — csinvetsersoe (5]

Partida 6] Importa | Partida

1. Jomales, sueldos y bonificacionss ... S | B Reparationss .o, (6]
=| 2. Seguro social federal (FICA) .....ooromemenrrnnn | Fad % luzy agua ... -
al 3. Seguro de dosemplsd ..., g; ] E?‘& 10. Renta .. " .48
5| 4. Primas Fondo Sequro del Estado .. . @ 14, Depreciacién [SometaAne;o E) oo (i
%1 5. Seguro médico o de hospitalizacion . B 401 12. Ofros gaslos (Someta detals) .. vesrssnerren {12

8. Olos sequros . @ ' 13. Total ofros costos directos (Sumelmeasi

7. Arbirios /Impuesio sobre USo e rnnin ) n ala 12, lgual a ta Parte IV, &8 5) e ererecrens 13

PemdedaCmseawﬁn&ezﬁOJaﬁh Reproducide por Afm Corparoration {simcorporation. e B

i
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{ Corporatién - Pégina

S ,lorporacron Estada de Situacion Comparade

Al terminar el afio

Activos

1. Efectivo en caja y bancos ..o
2. Cuentas a cobrar .. -
3, Manos: Reservaparacuenlasmcobrabfes...
4. invenlarios . e e
8, Ctros achvos comentes .....
8. Obligaciones a cobrar .......
7. [nversionss ............ s
8. Activos depremables S
9. Menos: Reserva para deprec acmn
10. Terrenos ..o
11. Oiros activos a Iargo p]azo
12. Total do Activos ..vececninerncreeces
Paslves y Capllal
Pasivos
13, Cuentds 8 PEgAM v
4. Gastos Incurridos yno pagadoes ....
15. Olros pasivos comigntes ..
16, Obfigaciones apagsr alargoplazo...
17. Otrasobligaclones afargoplazs...... .
18. Total de Pasivos ..o
Capital
18, Capital en acciones

Artsiereeae

Barte VI

{b) Acclones comunes .....
20. Sobrante de capital ......
21, Ganancias retenldas ...,
22 Reserva ...
23 Total de Capila!
24 Total Pasivos y Cap]lal

AI comenzar ¢l afio

Tolal SEEE s Tolaf

2072 [ ol

e
LRy
=

i

(@) Acciones preferidas ... isinsen 18]

fica

B
i
e

]
i

1315000 53]

T
03
i

o

1306000 530

m
B

I o |

9 (1)
()

1317972 2286y

21 (15
{6

353 {19)

-‘;: {15y 30060 _—
! B4

(21) ~446764 1

413145 _ -
1317972

2 {)cnmbmonschfemgresmsegﬂnhbros..........

j 7 Ingreso registrado en los libros esle afio no

incluide en esta planilla {Detalls, use anejosies

, (" o
1731117 {18 1723086 H
. £

416764 |80
1306322 [

B 8. Balance al finalizar el afie (Linea 4 menos Inea

-446764 500 7).

A.Total (Sumelineas 1, 23} ervrrernncinnr (G0

Pedc-cbodsCuﬂseNc@m Dcez(w}a’ms

Refzmducidu porAEm Curporora!ton {aimcarporation.nel

k3 Excasode]:;e:didasidlecapﬂaésobre necesario)
snancias de capila TSRO -
4. ngrosolnlabionoreginionivn gmmemm
|:13){0&;esleano(f)etane  tISe anejosies necesanc) @
)
(0 @
(C) Tolal . [SPTOVRR [TTTTTTT I TRverveTe {7
Total onsrerien LB 8, Dﬂmon%m%taﬂamﬂamﬂavadasmntraelmgr&m
g} 5. Gastos fegrstrados en Ios rbros esfe aﬁo G entoslibrosesteatio (Detalls, ussansiosiss nenesario)
B  reclamadosenestaplanila(Detate useenciosies (8) Depreciacion
&|  necesar) {)
{a} Comidayentretenimieniofporcion I(®)
noteclamada) )
(b Deprediacidn — Total . . @
(c)Venlculosdamolor(enexcesodelimite) 9. Total (Sun'se [meas 7 y 8) @
(d) Embarcaciones, asronaves y propledad 10. Ingreso nefo f.nb’utabia{opardlda)segun planifla 2
localizadafoerade . R. {Linea 6 menos in6a ) ... {10 -3619 [
(e)Gastosincurridos o pagados aaccionislas,
persenasoeniidadesrelacionadas
f
'(rotal g
B.T0tal oo sreeenn
AnallsisdalSoh:antesegun Libros &)
1. Balance al comenzar &f 270 . cvcveecrvmrenenn a 5. Dbiipuciones: {3} EfoiV0 oo
2. Ingreso neto 56l Hrog wee e @ {b} Propiedad ..oeniemsicresennanas
2] 3. Otros aumentos (Detalle, use anejo si es {c} Acciones ...
B nosssao) S5 6. Olras rebajas (Use anjo si es necesario) ..
a i1 7. Tolal {Sume lineas 5 ¥ 8) omucsrssseocerssssns

T
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Forrmulario 4802 Rev, 5215 L&R DEVELOPMENT &{’( “\;mﬁnr GORP 66-0616574 (:l—/; Corporacian - Pégina 4
L Compensaciéna Oficiates
Porctenio del Pordenlodalas socdonss
Hombm del 0%l Himaio de setpro soal tiamps dedicads 3 poseidas Carmpensacion
fndustria o negocia Comures Prefardas
>
&
£
Total de compansacidn a oficiales {Traslade 213 Pate V, lNe8 23} .ot emcris et rvtssecss e ensamrast astsssnrersass b as s assrsnsremenne
Cuestionario @
1. §i es una corporacibn extfanjera. inu‘ique si la industria o negosia operd " 3. "2 (¢} Aeronavs
tomo sucursal .. . v
2.t es ura sycursal, diqus & por clento que represenla ‘el ingreso de (1) ¢Derivd mis del 80% de a tolafidad de fos Ingresos do ackividadss
fuentes de Puerto Rico del lofal do Ingreso da a corporacion % relacionadas exclusivamente con fa !ranspodaqon de pasajeros o e
3 diﬂianmo la CO!(pgfacmg q?uran;e esle afa parta de sus racords en un -- @ Pr é’pﬁg%%&ggﬁgg&fgﬁﬂgg e -
sistema compuladorizado vt e
4. Los Horos de I?a ocrpo;agén gslén a cargg {}g (T) g,Dem'b mds del §0% da la tolatidad de SUS ![lgrBSOG de acimdad%
Nambre L&R DEX\;EQL?F;{P.;E}{T& INVESTIMENT CORP re{ado]wc?as %xdlrl;waman%a con € aquifer de pfop’.edades a p=rsonas
irecct PO BOX 1351 HATILLO PR 00653 no relacionadas? ........
Bireocion 10. gReclama (a corporation gastos Telacionades con:
Corren elecirdnico (E-mai) () Alojamiento? {excaplo empleados del negodio) ...
Teléfono {787) 262-3191 b} [Empée?dgs qﬁe gsmjixem a conventiones fucta da |
: 5 i B i i a3 Fstados Unidos
= - ﬁ%ﬁﬁiﬁ;?mdc‘ de conlab[%a d;ﬁéﬁiﬁy?a;ﬂbf%pm;ﬁ;m 11. s Disiribuyd ta corporadiéa, durante ¢ afo oon!nbuwo, didendos. que
< ifraus: no fueran en acclonas o en Bquidacitn on excaso de la genandia cotdents
£ (] Ot {especifique): y acumulada? ..
& 12,8312 comoracion s0G0 de una socleded espemaf’i {Sa es m3s de una.

8§, zRindid fa corporacitn fos sigufentes documentos?:
(a Deciarecin Infomativa (Forsfarios 4805, 480.6A, 4306D] ...
by Compeobenie de Retencidn (Formulario 499R-2AW-2FRY ...
7. Si el ingresa bruto de la entidad o del grupo conlrolado exceds dg $3,000,000,
$Sometid estades Mencieros sudiades por un CPA oo keencia da Puctio Rco?
8. Ndmero de emipleados Gurante el alio:
9. ¢Reclamd la corporagion gastos relacionados con la fitularidad, uso,
manienimiento ¥ deprectaaén de:
(a} Automdviles?o. e

{b}) Embarcacicnes?...

{1) eDerivb mas del 0% de fa lotatidad de sus ingresos de ackvidades

pasajeros o de carga o amendamiento? ..

Nosolros, les susciibisntes, presidente {o vigepresidente u otro oficfal
s hace esta ipfan]!lz de contribucién sobre Ingreses, cada uno por sf,
la mlsma {inel

refacionadas exclusivamenta con ja pesca [ lranspodacaén de o o

gﬂncipal} y tesorero (o feserera awxiliar), e agente de Iz corporacién @ nombre de lz cuat
zJo el mids solerne juramente ¥ se pena de parjurio, declaramos que hemos examinado
uyendo anefos y estados que ls acompaiian), y que segln nlesiro mejor conocimiento y creencia es una planifia exacta, coirecta y complefa, hecha
de huena fe, de acusrde von e} $édigo de Renfas Internas de 2014, segtin enmendado, y sus Reglamentos,

A

someta detalle) ...
Nombre d la Socedsd Espec:al
5 Mimera de identificacion patronal __-

3. 4 Recibid ingreses exentos? {Somete Ancjo IE Corporacidn ...eceweee
1 14.Anole la canlidad correspondlenta de denalivos a municiplos

de |a cantidad incluida en la Psila Y, linea 44; -
15. Indique si pagd pimas @ asequradores no auforzades
16, Nomeso da patrons olorgado por ef Departamenlo del Trabajo

y Recursos Humenos:
17. Nimero de accionistas: -

L3 T x
I

Makge  E-

Farmadé{/ residanls of{:repcwﬁena

N
x/z/__ﬂﬂﬁ/’zz'r_" l{
Ed
Fimadel lesorero otesoem a:é”

Decfaro bajo penakdad de pequiio que

hs examinado esta planila (fnchryenda los ansos y estados adjuntos), ¥ # i mejor conocimiento y creencia, los dalos en la misma son uertos
coectos y consbituyen en conjunte una planilla exacta ¥ completa. La declaracitn de fa persena que prepara esta planifa os con relecitn 2 la informacién recibida y ésla pusde ser

Agents

verificada,

Hombre delespaciatsla (Lefrada moide} Hig.daregisio Fecha Mamue aquisl es especiatsla por cuenta propia
Hembredefafma
Fma el especifila Direadén Codgopisted

ReroducldopurAlm nrpororallon {altncorporation.net)
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SO P S VI L SR

23

24.
25,
26.
27,
28,
29,
30.

31

n

. Ingresoneto (opérdida) seginlibros....
. Ajuste poramertizecion deplusvalia ...
. Centnbucionessobremgresosconslderadasenf{}shbms

. Sumelsslineas 4,5y6 ....
: lngresodemlexeses exentos netodegasiasreiamonados
. Dividendos y distribucicnas de benaficios recibidos de cerporamones 0 sociedades dOméStiCEiS de

. Ingresodefomentoindustria ingresoexent odedesarrollotunshco mg;esodenegocloagncola
—— " VT
. mgreso(opefd:da}remnm[dosegéne!métododeeqmdad ........ o {1
. Reservaparapérdidascatastroficas ... o
. Gananr;faneladecapdalalargoplazo(\!eansemstrucx:tones)
. SumalineasBala 13,
. Linga7menoslineats ...
. Linea1imenoslinea3. leaﬂneaaesmayorqueralmea15 anotecoro ..
. Ajuste porelaxcesodei mgresn neto ajustada segun liros sobre e!mgress netoalternativominino de laimeaS(Mulhphquela

. {17

astrasy
{1
Anejo A Corporacién =
Reb. 0215 CONTRIBUCION ALTERNATIVAMINIMA 2@’]1 4
Afiaconlibutvocomernzadoe] 01de  Ene do_14 ylerminadoel 31de  Dis  de A4 @
Nombredalconiribuyente Nimerodeldsentificacion Patrenal
L&R DEVELOPMENT & INVESTMENT GORP 68-0616574

Ajustas en ¢f Cémputo del Ingreso Neto Alfemativo Minimo Antes de Ajustes enlos Libros y Pérdidas de Operaciones

eto suleto a contribucién normal sin considerar la pesdida neta en operacionss de afios anlerdores v excluyendo la

gananc;a netade caplfal que haya optado parinbutar alastasas especiales (Yéanse inStIGEIONES) e vrecione

Alusles:  a. Depreciacionflexidle.... e seesre st
b, Venlasaplazes... e e SR eSS et A s
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Cémputo de Gastos Pagados a una Persona Relaelonada y Compras de Propledad Mireble de una Persona Relacionada
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Gastos Adicionales

L&R DEVELOPRENT & INVESTMENT CORP

B660-51-6574

Desde el 01 de Ene de} 2014 - Hasta f 31 do Dic del 2044

GASTOS DE OFIGINA
UFILIGADES
CARGOS BANGARIOS

MISCELANEOS

TOTAL OTROS GASTOS

3915

2317

291

743
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L&R ‘DEVELOPMENT & INVESTMENT CORP,

PERDIDA ACUMULADA
AL 31 DE DICIEMBRE DE 2013
ARNO GANANCIA (PERDIDA} | PERDIDA ACUMULADA
2012
! (478,631)
3 35,486 (443,145)
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L & R DEVELOPMENT & INVESTMENT CORP.
DIP 16-08792 BKT

MONTHLY OPERATING REPORTS
FROM NOVEMBER 1, 2016 TO JANUARY 31, 2017

This Schedule is an integral part of Debtor's Disclosure Statement and Plan of
Reorganization.
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L & R DEVELOPMENT & INVESTMENT CORP, EXHIBIT 4
CASE NO. 16-08792 BKT
CHAPTER 11
MONTLY OPERATING REPORTS
FROM NOVEMBER 1, 2016 TO JANUARY 31, 2017
November  December  January  Petitionto
2016 2016 2017 date

Recelpts:
Funds at beginning $343 $343 $343 $343
Collections of Rents 900 900 1,800 3,600
Other Collections 536 536
Total Receipts 900 900 2,336 4,136
Total cash Avallable 1,243 1,243 2,679 4,479
Cash Disbursements:
Bank Charges 3 3
Contract Labor 0
Insurance 532 532
Advertising 0
Manufacturing Supplies 0
Office Supplies 0
Professional Fees 0
Repairs & Maintenance 800 555 571 2,026
Secured Creditors payments 0
Taxes-Other 0
US Trustee Fees 0
Other Operating Expenses : 345 27 372

900 o00 1,133 2,933
Ending cash Balance $343 $343 $1,546 51,546

Note ;: As detailed in the monthly operating reports filed on case, Debtor has the foliowing

resources available for plan payments;

Escrow funds in possession of third party

Account Recelvable

This schedule is an integral part of Debtor's Disclosure Statement and

Plan of Reorganization.

$ 968,000
$ 300,000
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L & R DEVELOPMENT & INVESTMENT CORP.
DIP 16-08792 BKT

MONTHLY OPERATING REPORTS
FROM NOVEMBER 1, 2016 TO JANUARY 31, 2017

ASSUMPTIONS AND BASIS FOR PREPARATION
OF MONTHLY OPERATING REPORTS

In order to properly describe Debtors operations and the basis for the projections
the attached schedule summarizes all business transactions as previously
reported in the Monthly Operating Reports from November 1, 2016 (petition date)
to January 31, 2017 filed with the Bankruptcy Court. All amounts of Debtors’
receipts and disbursements during the process of this bankruptcy case can be
traced directly to the Monthly Operating Reports that have been filed.

As to the basis for presentation of Operating Reports, Debtors followed the format
established by the United States Trustee Operating Guidelines, implemented in
this Judicial District by the Regional Office. Debtor maintains its accounting
records in the cash method of accounting, Actual receipts and disbursements
have been reconciled with bank account activity evidence of which has been
included in the Monthly Operating Reponts filed.

Desc: Main
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Capital [itle

CLIENTE : RIVERA-MUNICH, ELIZA & HERNANDEZ LLAW OFFICES P§ 323,657

RE. : L & R DEVELOPMENT/ 14-125{
VANESSA RAMIREZ! HIPOTECARIOf

FINCA : Nfimero 22,851, inserita al folio 115 vuelto del tomo 368 de Hatillo.
Registro de la Propiedad de Puerto Rico, Seccidn II de Arecibo.

DESCRIPCION:

RUSTICA: Parcela MCD 2 localizado en el Barrio Pueblo del términe municipal de Hatillo, Puerto
Rico, con una cabida de 14,980,6020 metros cuadrados y en lindes por ¢l NORTE, con parcela
MRDI y servidumbre de lineas eléctricas; por el SUR, con parcela a segregarse MKD3; por el
ESTE, con servidumbre a faja de uso piblico; y por ¢l OESTE, con Primitive Garcia.

De esta finca se ha segregado ¢l solar nimero I de 1,300.00 metros cuadrados, sin que se haya
descrito su remanente, Die esta finca se encuenira presentados y pendientes de inscripeidn una serie
de segregaciones de solares.

ORIGEN REGISTRAL:

Se segrega de la finca nfimero 3,235, inscrita al folio 150 del tomo 367 de Hatillo.
FLENCG DOMINIO:

Consta inscrito al folio 115 vuelto del tomo 368 de Hatillo, a favor de Wilfredo Toledo Lépez y su

" ésposa Zaida Maria Gémez Herndndez, quienes lo adquirieron por compraventa de Sucesién
Garcia Amador, por precio de $160,000.00, mediante la escritura nfunero 184, otorgada en Hatillo,
Puerto Rico, el dia 25 de septiembre de 2002, ante el notario Reyes M. Ruiz Morales, finca niimero
22,851, inscripei6n 3ra.

GRAVAMENES:

i. Por su procedencia esti afecta a:
a. Servidumbre a favor de Ia Autoridad de Energia Eléctrica de Puerto Rico.
b. Condiciones restrictivas sobre edificacidn y uso.

ii. Por si estd afecta a:
Hipoteca en garantfa de un pagaré a favor de Eurobank, o a su orden, por [a suma principal de
$145,000.00, con intereses al 1% sobre el interés preferencial, crédito gjecutivo 10% del
principal, constituida mediante la eseritura miimero 101, otorgada en Manati, Puerto Rico, €l

dia 8 de noviembre de 2002, ante ¢l notario Ismnael Pérez Nicves, ¢ inserita al folio 115 vuelto
del fomo 368 de Hatille, finca nlimero 22,851, inscripeidn 4ta., y {liima.

33 Calle Resclucién, Suite 302
San Juan, PR 008202727
TEL: 787-707-7369
FAX: 787-782-6743
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2 323,657
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Finca nfimero 22,851

LOS SIGUIENTES DOCUMENTOS SE ENCUENTRAN PRESENTADOS Y PENDIENTES
DE DESPACHO:

I, AL ASIENTO 154 DEL DIARIO 295, se presentd el dia 2 de junio de 2004, la escritura
nfimero 50, otorgada en Arecibo, Puerto Rico, el dia 21 de mayo de 2004, ante el notario
Norman E. Colén Bdez, mediante 1a cual comparecen Wilfredo Toledo Ldpez y su esposa
Zaida Maria Gémez Hemindez, y segregan de ésta finca los solares marcados con el nfimero
8 de 1,076.8066 metros cuadrados (objeto de estudio), solar mimero 9 de [,088.2906 metros
cuadrados (objeto de estudin), el solar nimero L0 de 1,156.2695 metros cuadrados y uso
phblico de 3,073.7333 metros cuadrados, quedando un remanente de 7,285.58 metros
cuadrados.

A continuacién se describen el remanente los solares (8 y 9) segregados de la signiente
maners:

REMANENTE: Predio de terreno Iocalizado en €] Barrio Pueblo del Municipio de Hatillo,
Puerto Rico, con una caida superficial de 7,285.58 metros cuadrados, equivalentes a 1.8537
cuerdas, En lindes por ¢l NORTE, con José M. Garefa Llorens; por el SUR, con calle a
dedicarse a uso pablico; por el ESTE, con calle a dedicarse a use pliblico, carretera
municipal y José O. Vizquez y por el OESTE, con el solar niimero 8.

Por ¢! mismo documento venden los solares 8 y 9 y el remanente a favorde L& R
Development & Investment Corporation, por el precio de $35,000.00, $35,000.00 y
$310,500.,00, respectivamente y retienen a su favor el solar nimero 10 con un valor de
$35,000.00 y el uso pablico en $1,000.00, el cual se deseribe a continuacion solar nimero 3.

Solar niimero 8! RUSTICA: Parcela localizada en ¢ Barrio Pueblo del Municipio de Hatillo,
Puerto Rico, con una cabida superficial de 1076.8066 metros cuadrados, equivalentes a
0.2740 cuerdas. En lindes por el NORTE, con José M. Gareia Llorens; por ¢l SUR, con calle
a dedicarse a uso piiblico; ESTE, con remanente de la finca prineipal; y por el OESTE, con
el solar nimero 9.

Solar nfimero 9: RUSTICA: Parcela localizada en el Barrio Pueblo del Municipio de Hatillo,
Puerto Rico, con una cabida superficial de 1088.2906 metros cuadrados, equivalentes a
0.2769 cuerdas. En lindes por el NORTE, con José M. Garcia Llorens; por el SUR, con la
calle a dedicarse a uso piiblico; por el ESTE, con solar nfimero 8 y por el OESTE, con solar
niimero 10, '

Se acompaiia Plano y Resolucién de ARPE.

2. AL ASIENTO 155 DEL DIARTO 293, se presentd €l dia 2 de junio de 2004, la escrifura
nimero 51, otorgada en Hatillo, Puerto Rico, el dia 4 de mayo de 2004, ante ¢l notario
Nomman E. Coln Béez, mediante ]a cual comparecen Wilfredo Toledo Lopez ¥ su esposa
Zida Marfa Gémez Hemnéndez y ceden el uso pitblico de 3,073.7333 metros cuadrades, a
favor del Municipio de Hatillo,

@ ALASIENTO 1,668 DEL DIARIO 287, se presentd ¢l dia 1 de marzo de 2005, la cseritura
niimero 187, otorgada en Arecibo; Puerto Rico, el dfa 21 de octubre de 2004, ante el notario
Rosanna Rivera Sénchez, mediante la cual comparece L & R Development & Investment
Corporation, a constituir hipoteca sobre el remanente (objefo de estudio) en garantia de un
pagaré a favor de R & G Premier Bank of Puerto Rico, o a su orden, por la suma principal de
$510,000.00, con intereses al 12% anual, vencedero a la presentacidn.

33 Calle Resolucidn, Sulte 302
San Juan, PR 00920-2727
TEL: 787-707-1369
FAX: 787-782-6743
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4.

AL ASIENTO 1,666 DEL DIARIO 297, se presentd el dia 1 de marzo de 2005, la escritura
nimero 185, otorgada en Arecibo, Puerto Rico, el dia 21 de octubre de 2004, ante la notario
Rossanna Rivera Sanchez, mediante Ia cual comparece L & Development and Investment
Corporation, a constifuir hipoteca sobre el solar mimero 9 de 1088.2906 metros cuadrados
{objeto de estudio) en garantia de un pagaré a favor de R & G Premier Bank of Puerto Rico,
o a su orden, por la suma principoal de $75,000.00, con intercses al [2% anual, vencedero a
{a presentacion.

AL ASIENTO 1,667 DEL DIARIO 297, se presentd el dia | de marzo de 2005, la eseritura
niimero 186, otorgada en Arecibo, Puerto Rico, el dia 21 de gctubre de 2004, ante la notario
Rosanna Rivera Sdnchez, mediante la cual comparece L & R Development & Investment
Corporation, a constituir hipoteca sobre ¢l solar ntimero 8 de 1076.8066 metros cuadrados
{objcto de estudio) cn garantia de wn pagaré a favor de R & G Premier Bank of Puerto Rico,
0 a su orden, por Ia suma principal de $75,000.00, con intereses al 12% anual, vencedero a la
presentacion,

AT ASIENTO [,216 DEL PIARIO 308, se presentd el dia 18 de marzo de 2008, la escritura
nimero 33, otorgada en Arecibo, Puerto Rico, ¢l dfa 11 de marzo de 2008, ante 1a notario
Maribel G. Rubio Bello, mediante Ia cual se constituye hipoteca en garantia de un pagaré a
favor de La Cooperativa de Ahorro y Crédito de Arecibo, o a su orden, por 1a suma principal
de $395,025.00, {sobre solar ntimero 5 de 1042,3545 metros cuadrados (objeto de estudio),

NOTA:; Datos tomados del Diario de Presentacién, por no encontrarse disponible el
documento al moniento de realizar este estudio,

AL ASIENTO 134 DEL DIARIO 309, se presentd ¢l dia 11 de abril de 2008, la escritura
nfimero 36, otorgada en Arecibo, Puerio Rico, el dia 11 de marzo de 2008, ante la notario
Matibel G, Rubio Bello, mediante la cual comparecen LR Development & Investment
Corporaiton, segrega para si los solares niimero 5 y 6 (objetos de estudio), con valor de
$412,000.00 y $424,000.00. Quedando remanente de 5,189,307 metros cuadrados.

A continuacién se describen los solares (5 y 6) segregados y remanente de la siguiente
manera:

Solar némero 5. RUSTICA: Parcela localizada en ¢f Batrio Pueblo del Municipio de
Hatillo, Puerto Rico, con cabida superficial de 1,042.3545 metros cuadrados. En lindes por
¢l NORTE, en 21.577 metros, con Miguel Angel Garcfa Molinari; por el SUR, en 21.570
metros, con la calle dedicada a uso piblico; por el ESTE, en 48.059 metros, con ¢l solar
nfimero 4; y por ¢l OESTE, en 48.590 meiros, con solar nfimero & a segregarse.

Solar nimero 6. RUSTICA: Parcela localizada en el Barrio Pueblo del Municipio de Hatillo,
Puerto Rico, con una cabida superficial de mil cero cincuenta y tres punto oche tres ocho
cinco mefros cuadrades. En lindes por el NORTE, en una distancia de veintiuno punto cinco
siete siete metros con Miguel Angel Garcia Molinari; por el SUR, en una distancia de
veintiune punto cinco siete cero metros con calle dedicada a uso piiblico; par el ESTE, en
una distancia de cuarenta y echo punto cinco nueve cero metros con el sofar cinco (5) a
segregarse; y por el OESTE, en una distancia de cuarenta y nueve punto uno dos tres metros
con solar siete (7) a segregarse.

RUSTICA: Predio de terreno localizado en el Barrio Pueblo del Municipio de Hatillo,
Puerto Rice, con una cabida superficial de cinco mil ciento ochenta y nueve punto trescientos
siete metros cuadrados. En lindes por ¢f NORTE, con José M. Garcia Llorens; por el SUR,
con calle a dedicarse a uso piiblico; por el ESTE, con calle a dedicarse a uso piiblico
carretera munigipal y José O. Vazquez; por el OESTE, con el solar ntimero oche (8).

33 Calle Resolucién, Suile 302
San Juan, PR 009206-2727
TEL: 787-707-7369
FAX: 787-782-6743

: Main
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Por el propio documento se liberan los solares de la hipoteca que grava la finca por la suma
de §510,000.00.

8. AL ASIENTO 228 DEL DIARIO 309, se presenté el dia 17 de abril de 2008, la escritura
nitmero 3, otorgada en Hatillo, Puerto Rico, el dia 17 de marzo de 2008, ante el notario
Manuel A, Guzmdn Gonzélez, mediante la cual comparece L & R Development &
Investment Corporation, a constituir restricciones y condiciones restrictivas de edificacion y
uso sobre los solares mimero 8 y 9 y el 5 y 6 {objetos de estudio).

9. AL ASIENTO 1,354 DEL DIARIO 309, se presentt el dia 30 de junio de 2008, la escritura
nimero 5, oforgada en Arecibo, Puerto Rico, ¢l dia 18 de abril de 2008, ante ¢l notario
Manuel A, Guzmén Gonzilez, mediante la cual comparece L & R Development &
Investment Corporation, vende ¢l solar nimero 5 de 1,042.7545 metros cuadrados {objeto de
estudio) a favor de Jorge Gines Seda y su esposa Uldamar Martinez Gerena, por el precio de
$475,000.00.

10. AL ASIENTO 1,355 DEL DIARIO 309, so present6 el dia 30 de junio de 2008, la escritura
ntimero 40, otorgada en Arecibo, Puerto Rico, el dia 18 de abril de 2008, ante sl notario Luis
Sevillano Sdnchez, mediante Ia cual comparecen Jorge Gines Seda y su esposa Uldamar
Martinez Gerena, a constituir hipoteca sobre el solar nimero 5 de 1,042.3545 metros
cuadrados (objeto de estudio) en garantfa de un pagaré a favor de R & G Premier Bank of
Puerto Rico, o a su orden, por la suma principal de $424,650.00, con infereses al 6.875%
anual, vencedero el dia 1 de mayo de 2038.

AL ASIENTO 790 DEL DIARIO 310, se presentd el dia 4 de septiembre de 2008, [a escritura
wimero 146, otorgada en San Juan, Puerto Rico, el dia 7 de agosto de 2008, ante la notario
Vivian 8. Alfonso Rivera, sobre cancelacién de hipoteca por la suma de $145,000.00, que
grava ésta finca.

12. AL ASIENTO 522 DEL DIARIO 313, se presentd el dia 17 de agosto de 2009, Sentencia de
divorcio Caso Civil CDI-2009-0035 del 29 de junio de 2009 en el Tribunal de Primera
Instancia, Sala de Arccibo, mediante 1a cual se inscribe la participacion de Jorge Alberto
Gines Seda a favor de Uldamar Martinez Gerena en esta finca, con valor de $475,000.00,
(sobre el solar ntimero 5 de 1,042.3545 m/c (objefos de estudio).

13. AL ASIENTO 868 DEL DIARIO 316, se presentd el dfa 10 de noviembre de 2010, Orden de
Einbargo, Casa Civil CD2008-1023, sobre Cobro de Dinero del 12 de abxil de 2010, seguido
en ¢l Tribunal de Primera Instancia, Sala de Camuy, por Droguera Central, Inc., contra Jorge
Gines Seda y su esposa Uldamar Martinez Gerena, por la suma de $54,841.60, sobre el solar
niimero 5 de 1,042.3545 metros cuadrados (objeto de estudio).

OBSERVACION:

a. Embargo Federal, contra Jorge A, Gines Seda, seguro social patronal nlimero 66-0582519,
por la suma de $16,175.60, notificacién niimero 419162808, presentado el dia 13 de febrero
de 2008 y anotado at folio 193, Asiento 2, del libro de Embargos Federales mimero 3.

b. Embargo Federal, contra Jorge A. Gines Seda, seguro social patronal ndmero 66-0532519,
por Ia suma de $5,980,37, notificacién nimero 495787108, presentado el dia 4 de diciembre
de 2008 y anotado al folio 228, Asiento 4, del libro de Embargos Federales mimero 3,

c. Embargo Federal, contra Jorge A. Gines Seda, seguro social patronal nimero 66-0582519,
por la suma de $1,445.00, notificacién nimere 504023408, presentado el dia 21 de enero de
2009, anotado al folio 235, Asiento 3, del libro de Embargos Federales niimero 3.

33 Calle Rasolucién, Sule 302
San Juan, PR 00920-2727
TEL: 787-707-7369
FAX: 787-782-6743
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d. Embargo Federal, contra Jorge A. Gines Seda, seguro social patronal nimero 66-0582519,
por la suma de $95.80, nofificacién mhmero 929493613, presentado el dia 11 de abril de 2013
y anctado al folio [61, Asiento 3, det libro de Embargos Federales nmero 4.

NOTA: No podemos precisar que Ia persona embargada y el comprador del solar niimero 5 en
e] Asiento 1,354 del diario 309 sean Ia misma persona.

c. Sentencia de fecha 20 de octubre de 2011, expedida en el Tribunal de Primera Instanciz, Sala
de Hatillo, en el Caso Civil NGmero CFD 2010-0088, sobre Cobro de Dinero, seguido por
Security Max & Investigation Corporation, contra LR Developiment Investment Coporation,
por la suma de $100,000.00, presentado el 7 de marzo de 2013 y anotado el 3 de marzo de
2013 al folie 33 del Libro de Senteacia NUmero 3.

f. Embargo Ley 12 de fecha 17 de septiembre de 2015, conira LR Development Invesiment
Corp., por la suma de $11,975.33, ARE 15-1437, certificado el 1 de septiembre de 2015,
presentado el 17 de septiembre de 2015, inscrito al folio 23, Orden 67 dsl tomo 4.

NOTA: No podemos precisar que Ia entidad en senteneia y ecimbargada y el comprador en ¢l
Asientte 154 del Diario 298 sean la eniidad,

REVISADOS:

Registro de Embargos del ELA, incluyendo los de Ia Ley ntmero 12 del dia 20 de enero de 2010;
Contribuciones Federales; Sentencias 9:00 am; Bitdcora Agora, Rlectrénica y Sistema Karibe a las
8:00 am.

NOTA: Esta Seccién tiene establecide un sistema computadorizado de Bitdcoras, No nos
hacentos responsables per errores y/u omisiones que cometa el Empleado de] Registro en la
entrada y biisqueda de datos en ¢l mismo.

This document Is pot & commitment to tasure nor a Titke Insurance Policy and should not be relied upon a3 suweh For prodection, Purchaser 2ad Lender
thoutd require a Title Tnsurznce Policy. Tfthis document is used by someone other that the party requesting it, said person doss 5o asseming any and
2T ricks and lhabilities. No title company other than the Tide Security, Inc., is authorized to rely on this title study to Issue a Title Insurence
Commitmeat and/or Policy. Capital Title Services, Inc., is not liable to other tile compantes for ercor or omissions in this titke repost, ANY TITLE
COMPANY OTHER THAN THE TITLE SECURITY GROUP, INC. THAT RELIES ON THIS TFILE STUDY TO ISSUE A TITLE COMMITMENT
ARDNOR INSURARCE POLICY DOES SO ASSUMING ANY AND ALL RISKS AND LIABILITIES. THE LIABILITY OF CAPITALTITLE
SERVICES, INC. IN CONNECTION WITH THIS TITLE REPORT 15 LIMITED TO THE AMOUNT PAID FOR THIS TITLE REPCRT ONLY WETI
RESPECT TO THE CLIENT REFERRED TO IN THE HEADER OF THIS TITLE REFORT.

Este documanto na &5 un compromisa pera asegurar ni wna péliza de Seguro de Tiiulo, por lo tual no ofrecs seguridad alguna. Para obtenet
pooteccidn, debe requerir una péliza ds Seguro de Titulo. Si ests documento es utilizado por 21guien que no sea el solicitante, ko hace bajo su propio
riesgo ¥ responsabilidad. Ninguna compafifa de titulo qus no sea The Titls Security Group, Inc. estd anforizada a utilizar este estudio pars expediruna
péliza de seguro de titulo, Capital Title Services, Inc, no €5 responsable ante ofras compaiias de iule por emrores u omisiones en este’estudio de

titalo. TODA COMPARIA QUE NO SEA THE TITLE SECURITY GROUP, INC. QUE UTILICE ESTE ESTURIO DE TITULO PARA EXPEDIR,
UNAPOLIZA DE S£GURC DE TITULO, LO HACE BAJO SU PROPIO RIESGO Y RESPONSABILIDAD. LARESFONSABILIDAD DE
CAPITALTITLE SERVICES, INC, ESTA LIMITADA A LA CANTIDAD PAGADA POR EL ESTUDIC DE TITULO Y SGLO CON RESPECTO AL
CLIENTE DE REFERENCIA EN BL ENCABEZADQ DE ESTE ESTUDIC DE TITULD,

Capital Title Services, Ine.

POR: Ramdn F. Gomez Marcos
3 de febrero de 2017
GLAe/f N

33 Calle Resolucion, Suite 302
San Juan, PR 00920-2727
TEL: 787-707-7369
FAX: 787-782.6743
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CLIENTE : RIVERA-MUNICH, ELIZA & HERNANDEZ LAW OFFICES P§ 323,662

RE : L&R DEVELOPMENT & INVESTMENT CORPORATION/ 14-125f
VANESSA RAMIREZ! HIPOTECARIO/

FINCA : Nomero 22,852, inscrita al folic 120 del tomo 368 de Hatillo.
Registro de la Propiedad de Puerto Rico, Seccién H de Arecibo.

DESCRIPCION:

RUSTICA: Parcela MKD-3, localizada en el Barrio Pueblo del Municipio de Hatilte, Puerio Rico.
Tiene una cabida de 14,980,7366 metros cuadrados. Linda por ¢l NORTE, con parcela MKD-2 y
servidumbre; por el SUR, con Sucesién de Ovidio Garefa Molinary y servidumbre; por el ESTE con
servidumbre; y por ¢l OESTE, con Primitive Garcia, -

Segregados sin que s¢ deseribe remanente los siguientes solares: solar 1 de 1369.660 metros
cuadrados, finca niimero 26,121; solar 2 de 1133.611 metros cuadrados, finca ntimero 26,122; solar 3
de 1272.752 metros cuadrados, finca niimero 26,123; solar 9 de 1279.594 metros cuadrados, finca
niimero 26,124 y solar 10 de 1273.632 metros cuadrados, finca ntimere 26,125,

ORIGEN REGISTRAL:

Se segrega de la finca niimero 3,235, inscrita al folio 150 del tomo 367 de Hatillo.

PLENCG DOMINIO:

Consta inscrito al tomo karibe de Hatillo, a favor de LR Development & Investment Corxperation,
cuya entidad lo adquirié por compraventa de Dennis Saul Montalvo Cruz, por precio de
$190,000.00, mediante Ta escritura niimero 54, otergada en Arecibo, Puerto Rico, el dia 31 de mayo
de 2004, ante el notario Norman E. Colén Béez, finca nimero 22,852, inscripeidn 5ta.

GRAVAMENES:

i, Por suprocedencia estd afecta a:
a, Servidumbre a favor de la Autoridad de Energia Eléctrica do Puerto Rico.
b. Cendiciones restrictivas sobre edificacion y uso. .

ii. Porsf estd:

a. Hipoteca en garanta de un pagaré a favor de RG Premier Bank of Puerto Rico, o a su
orden, por la suma principal de $540,000.00, con intereses al 12% anual, vencedero ala
presentaci6n, constituida mediante Ia escritura niimero 189, otorgada en Arecibo, Puerto
Rico, el dia 28 de octubre de 2004, ante Ia notario Rosana Rivera Sénchez, ¢ inscrita al
tomo karibe de Hatillo, finca nimero 22,852, inscripcidn 6ta.

b. Condiciones restrictivas de uso y edificacién, mediante la eseritura nlimero 8, oforgada en
Hatillo, Puerto Rico, el dia 1 de febrero de 2006, ante el notario Romén A. Amador
Lépez, ¢ inscrito al tomo karibe de Hatillo, finca nfimero 22,852, inscripeidn 7ma., y
1iltima.

33 Calle Resolucldn, Suite 302-
San Juan, PR 00920-2727 .-
TEL: 787-707-7369
FAX: 787-782-6743
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2 323,662

Continuacidn...
Finca niimero 22,852

OBSERVACION:

a. Embargo Ley 12 de fecha 17 de septiembre de 20135, contra LR Development Investment
Corp., por la suma de $11,975.33, ARE 15-1437, certificado el 1 de septiembre de 2015,
presentado el 17 de septiembre de 2015, inserifo al folio 23 del tomo 4, Otden 67.

b. Sentencia de fecha 20 de octubre de 2011, expedida en ¢l Tribunal de Primera Instancia, Sala
de Hatillo, en ¢l Case Civil Namere CFD 2010-0088, sobre Cobro de Dinero, seguido por
Security Max & Investigation Corporation, contra LR Development [nvestment Corporation,
por la suma de $100,000.00, presentado el 7 de marzo de 2013 y anotado €l 3 de mareo de
2013 al folio 33 del Libro de Sentencia Ntmero 3.

No podemos precisar que la persona embargada y el titular cn esta finea sean la misma
persona,

REVISADOS:

Registro de Embargos del ELA, incluyendo los de la Ley niimero 12 del dfa 20 de enero ds 2010;
Contribuciones Federales; Sentencias a las 8:20 a.m.; Bitdcora Agora; Electrénica y Sistema Karibe
hasta el Asiento 2017-011057-AR02 a las 8:00 a.m.

NOTA: Esta Scccidn tene establecido un sistema computadorizado de Bitdcoras. No nos
hacenies responsables por erroves y/u oniisiones que cometa el Empleado del Registro en la
entrada y biisqueda de datos en el mismo,

This docomeat is not a commitment to insure nor a Title Insurance Polity and should not be elied upon as such. For protection, Purchaser and Leader
should require & Tirls Insurance Policy. If this document is used by someons other that the party requestiog it, said person docs 50 atsuming any and
all risks and liabilities. No title company cther than the Title Security, Inc., is authorized to rely oa dis title stedy ta fssue a Tiths Insaranse
Commitment and'o: Policy. Capital Title Services, Inc, is not lisble to ether title companies for ermor or omissions in this fitle eport. ANY TITLE
COMPANY OTHER THAN TH TITLE SECURITY GROUP, INC. THAT RELIES ON THIS TITLE STUDY TO ISSUE A TITLE COMMITMENT
AND;OR INSURANCE POLICY DOES SO ASSUMING ANY AND ALL RISKS AND LIABILITTES. THE LYABILITY OF CAPITAL TITLE
SERVICES, ING. IN CONNECTION WITH FHIS TITLE REPORT IS LIMITED TO THE AMOUNT PAID FOR THIS TiTLE REPORT OXLY WiTH
RESPECT TO THE CLIENT REFERRED TQ IN THE HEADER OF THIS TITLE REPORT.

Eets documento Do &s U compromiso para asegurar i una péliza de Seguro de Titula, por to cual £o ofiene segurided alguna. Para obtener
proteccida, debs Tequerit uns pliza e Seguro de Tituke. Sieste docurneato es utilizeda por alguien que v sea el solicitante, lo hace bajo su proplo
riesga y responsabitided. Ninguna compaiifa g2 titulo que no sea The Title Security Group, Tne, estd autorizada a utilizar este estudia para expedir uns
phbliza ds seguro de titlo, Capital Title Services, [ne., no es responszble ante otres compaiias & titko por errores U omisiones en este estudio de

titulo. TODA COMBANIA QUE RO SEA THE TiTLE SECURITY GROUF, INC. QUE UTILICE ESTE ESTUDIO PE TITULO PARA EXPEDIR
UNA POLIZA BE SEGURO DE TITULG, LO HACE BAIO SU PROPIO RIESGO Y RESPONSABILIDAD, LA RESPONSABILIDAD BE
CAPITAL TIYLE SERVICES, TG, ESTA LIMITADA A LA CANTIDAD PAGADA POR EL ESTUDIO DE TITULO Y SOLO CON RESPECTO AL
CLIENTE DR REFERENCIA EN Ef, ENCABEZADO DE ESTE ESTUDIC DE TTEULO.

Capital Fitle Services, Inc.

POR: Ramdn . Gémez Marcos
2 de febrero de 2017

GL/ssw/f

32 Calle Resolucién, Sulte 302
$San Juan, PR 00820-2727
TEL: 787-7167-7363
FAX: 787-782-6743

: Main
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Capital [itle

MR
ESTUDIO

CLIENTE 1 RIWERA-MUNICH, ELIZA & HERNANDEZ [ AW OFFICES P£ 323,863
RE : L&R DEVELOPMENT & INVESTMENT CORPORATION/ 14125/

VANESSA RAMIREZ/ HIPOTECARIO/
FINCA : Nitmero 2,948, inscrita al folio 124 del tomo 180 de Catafio,

Registro de la Propiedad de Puerto Rico, Seccidn IV de Bayamdn.

DESCRIPCION;

URBANA: Solar radicado en el Barrio de Cataiio del términe municipal de Bayamdn, Puerto Rico,
4rea de 1,322.00 metros cuadrados, Colinda por el NORTE, en 21,00 metros, con alineacién
establecida por el Departamento del Interior para el lado Sur de la Carretera de Cataiio a Bayamén,
enclavada en la zona maritima; por el SUR, en 24.40 metros, con una zona de termeno reservado para
Calle Marginal a lo largo de la ensenada de Cataflo; por el ESTE, en 58.12 metros, con solar
ocupado por Saudalio Charbonier, hoy por Josefa Mas; y por el OESTE, en 58.52 mefros, con una
zona de terreno reservada para ¢l Gobierno Insular para Calle, ta cual se encuentra ocupada por
Gerénimo Plaza,

PLENO DOMINIQ:

Consta inserito al folio 124 del tomo 180 de Catafio, a favor de L&R Development & Investment
Corporation, cuya entidad adquirié per compraventa de Sterling Auctioneers, Inc., por precio de
$600,000.00, mediante la escritura nimero 82, oforgada en San Juan, Puerto Rico, el dia 19 de
septiembre de 2006, ante el notario Ramén A. Amador Lépez, finca ntimero 2,948, inscripeién
17ma.

GRAVAMENES;

i. Por suprocedencia esié:
LIBRE DE CARGAS.

ii. Por si estd afecta a:

Hipoteca en garantia de un pagaré a favor de R-G Premier Bank of Puerto Rice, o a su orden,
por la suma principal de $639,500,00, con intereses al 12% anual, vencedero a la
presentacién, constituida medianto la escritura niumero 90, otorgada en San Juan, Puerto
Rico, el dia 19 de septiembre de 2006, ante Ia notario Blanca Alexandra Landron Barall, e
inserita al folio 124 del tomo 180 de Cataiio, finca miimero 2,948, inscripeion 17ma.

REVISADOS:

Registro de Embargos del ELA, incluyendo los de la Ley ntimero 12 det dia 20 de enero do 2010;
Contribuciones Federales; Sentencias; Bithcora Agora; Electrénica y Sistema Karibe,

NOTA: Esta Seccién tiene establecido un sistema computadorizado de Bitdcoras, No nos
hacemos responsables por errores y/u omisiones que cometa el Empleado del Registro en la
entrada y bitsqueda de datos en el mismo.

33 Calle Rasolucién, Sufte 302
San Jfuan, PR 00920-2727
TEL: 787-707-7369
FAX: 787-182:6743



Case:16-08792-BKT11 Doc#:65 Filed:03/15/17 Entered:03/15/17 16:23:38

Document Page 94 of 127

2 323,863

Continuacidn....
Finca nimero 2,248

This document i5 1ot a commitment to insure néz a Titk Insurars Policy and should not be relied upon as such. For protection, Purchaser and Leader
should require a Titls Insurance Poficy, Ifthis document is used by someons other that the party requesting it, said person doss so assuming any and
2l risks and lizbilities. No title company cther than the Title Security, Iné, ks anthorized fo rely oa this title study to fssue a Title Inurance
Commitosat and’or Policy. Capitat Tiile Services, Ine,, I8 rot lisble to othes fit?s eompanies for crrer or omissions in this fitle report. ANY TITLR
COMPANY OTHER THAN THE TiTLB SECURITY GRGUF, INC, THAT RELIES QN THIS TITLE STUDY TO IS5UZ A TITLE COMMITMENT
AND/CR INSURANCE PCLICY DOES SO ASSUMING ANY AND ALL RISKS AND LIABILITIES. THE EIABLLETY OF CAPITAL TITLE
SERVICES, INC. IN CONNECTION WITH THIS TITLE REPORT IS LIMITED TO THE AMOUNT PAID FOR THIS TITLE REPORT ONLY WITE
RESPECT TO THE CLIENT REFERRED TO IN THE HEADER QF THIS TiTLE REPORT.

Este documento no es en compromiso para asegurat ni una pdliza de Seguro & Titlo, por Jo cual o ofrece segurided alguna, Para obtenec

proteccib, debe requesic una péliez da Seguro da Titulo. Si este documents es utilizado por alguien que no sea el solicitante, ko hzoe bajo o proplo
riesgo y responsatilided. Minguna compsifa de 1ftulo que no sea The Title Security Group, Ine, estd avtorizada 2 ulilizar este estudio para expedir una
pétiza de seguro de tilo, Capital Title Sesvices, Ino, 1o es responsable ante odras compeiitas de tialo por enrores u omisionss en este estudio de

titulo. TODA COMPAREA QUE NO SEA THE TITLE SECURITY GROUP, INC. QUE UTILICE ESTE ESTUDIQ DE TITULO PARA EXPEDIR
UNAPOLIZA DE SEGURO DE TITULO, LO HACE BAJO 51 PROPIG RIESGO Y RESPONSABILIDAD, LA RESPONSABILIDAD DE
CAPITAL TITLE SERVICES, INC., ESTALIMiTADA A LACANTIDAD PAGADA POR EL ESTUDIO DE TITULO Y 501.C CON RESPECTO AE
CLIENTE DE REFERENCIA EN EL ENCABEZADO DE ESTE ESTUDIO DE TITULO.

Capital Title Services, Inc.

POR: Ramin F, Gomez Marcos
2 de febrero de 2017

YA/ssn/f

33 Calle Resolucién, Suite 302
$an Juan, PR 00926-2727
TEL: 787-707-7369
FAX: 787-782-6743

Desc: Main
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COMPRAVENTA Y CONSTITUCION DE HIPOTECA, y en tal

virfud fibremente:

EXPONEN -

- PRIMERO; Que LA PARTE VENDEDORA es duefia en pleno i
dominio de las propiedadés que se describen a confinuacion; --——--

- PROPIEDAD A: URBANA: SOLAR Y CASA en la Carretera
del Barrio de Catafic de Bayamo6n, Puerto Rico, compuesto de
cinco metros por su frente y veinte de fondo y la casa es de
madera con techo de zinc, de ¢inco varas de frente por siete
de fondo, colindante por el ESTE con Narciso Rojas, hoy
Antonio Rodriguez; por el OESTE con Sandalio Charbonier,;
por el NORTE con la Carretera de Cataito a Bayamén y por el
SUR con el Manglar.

---Dicha propiedad consta inscrita al folio niimero noventa y
nueve del tomo niimero veintidos, finca namero novecientos
setenta y dos {972} de Bayamon-Catafio, Seccién Segunda de
Bayamén del Registro de la Propiedad de Bayamon.——--—----

---PROFIEDAD B; URBANA: SOLAR radicado en el Barrio de
Catafio del término municipal de Cataiio, Puerto Rico,
compuesto de CIENTO OCHENTA Y SIETE METROS
CUADRADOS de superficie y cuya descripcién es coma sigue:
Colinda por el NORTE en cinco metros con dos alineaciones
de veinte y dieciséis metros con solar de Juan Abrou y
Montilla; por el SUR , en cinco metros, con la Ensenada o
Caifio de Catafio y por el OESTE en treinta y seis metros con
Josefa Mas y Diaz. :

--- Dicha propiedad consta inscrita al folio doscientos cuarenta
y nueve (249} del tomo catorce (14) de Cataiio, Puerto Rico,
finca nGmero novecientos quince {915), seccidn sequnda de
Bayamdn del Registro de ta Propiedad de Puerto Rig0.-----n-=-x--

—--S8EGUNDO: La parte vendedora adquifd la antes descrita

propiedad a través de la escritura de Compraventa nimero

diecinueve (19) olorgada el dia treinta y uno (31) de octubre del
afio dos mil (2000), en Catanio, Puerto Rico anle la Notaria Helen

Santos. : -

--- TERCERO: La antes descrita propiedad se encuentra afecta a

tas siguienies cargas y/o gravmenes, .-
-~ CUARTO: Que los comparecientes tienen convenida la

compraventa de la propiedad descrita en el parrafo primero de

ésta escritura y la llevan a efecto bajo las siguientes: -
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-~Una: La parte Vendedora por medio del presente ctorgamiento
Vende, Cede y Traspasa a favor de fa parte Cbmpradora. fa
propiedad descrila en el apartado primero de ésta escritura con
{odos sus U508, anexos, servidumbre y edificaciones, sin resernvas
ni limitaciones de clase alguna, libre de cargas ylo gravamenes ,

obtigandose a la eviccidon y saneamiento de lo vendido conforme a

derecho,----— SNRIIESE AL

_Dos: La parte vendedora garantiza que fiene titulo bueno y
fimpio sobte la prepiedad que es objete de ésta Compraventa, que
ticne facultades para ésle otorgamiento y que acepta todas las

obligaciones que le impone &l Cadigo Civil de Puerto Rico como tal

parte Vendedora,------ : rammmom e
—Tres: Se aclara gue los solares objeto del presente negocio
jurldico han sido mensusados por el agrim'ensor Jose 1. Viruet
Ramos con licencia 16084 contratado por la paﬁe compradora y
surge det plano de mensura que el conjunto de solares arrojé una
cabida de 525.084 metros cuadrados. La diferencia en cabida no
surge de la descripcion que consta eén el Registro de la Propiedad.
Los vendedores ceden cualquier derecho en el exceso de cabida a
favor de los compradores y advierten la necesidad de llevar a cabo

un procedimiento de Expediente de Dominio por el axceso que

sobrepasa el 20%, en el Tribunal Superior cortespondiente, -
_.Cuatro. Efectuase ésta compraventa por el convenido Yy
ajustado precio de DOSCIENTOS MIL DOLARES ($200,000.00),

de cuya cantidad la paite Vendedora recibe en éste acto y en mi

presencia de manos de la pare Compradora, la suma de
GUARENTA MIL DOLARES {$40,000.00) y el remanente o seala

suma de ciento sesenta mil dolares ($160,000.00) seran

satisfechos en cuatro (4) plazos de cuarenta mil délares ----=r-m-cmmne




Ca

- de dos mil ocho (2008) 'y cuarenta mil dolares el dia primero (1) de

_ sefiora Maria Emilce Cardona Séanchez, tcfc Emily Mateus, en o

s

($40,000.00) cada uno , los cuales se efectuaran de la siguiente
manera: cuarenta mil délares ($40,000.00) durante el primero (1)
de mayo de dos mil siete (2007}, 'cuarenta mil ddlares
{$40,000.00) el dia primerc (1) de noviembre de dos mil siete

(2007), cuarenta mil dolares ($40,000.00) el dia primero de mayo

noviemnbre de dos mil ocho (2008), la cual estara garantizada por

un Pagaré Hipotecario el cual describiremos a continuacion:----------

—--PAGARE ST

~VALOR: CIENTO SESENTA ML DOLARES ($160,000.00 ). --

~VENCIMIENTO: DOS (2) ANOS .
- Por valor recibido me obligo a satisfacer sofidariamente a la

antes de la fecha de su vencimiento, la cantidad de CIENTO
SESENTA MIL DOLARES ($160,000.00}, los cuales se efecluaran
en cuatro (4) plaros de cuarenta mil dolares ($40,000.00) cada
uno de la siguiente manera: cuarenta mil délares ($40,000.00)
durante el primero (1) de mayo de dos mil siete (2007), cuarenta
mil délares {$40,000.00) ! dia primero (1) de noviembre de dos mil
siete (2007), cuarenta mil délares ($40,000.00) el dia primero de
mayo de dos mit ocho (2008) y cuarenta mil ddlares el dia primero
{1) de noviembre de dos mil ocho (2008 -

— La presente obligacion no devengara intereses, siempre y cuando
los pagos sean efactuados puntualmente en o anles de la fecha de
su vencimiento anual, de no pagarse puntualmenie, la presente
obligacién devengard inleteses a razon de un 5% anual hasta su
total vencimiento v podrd declararse vencida desde el primer
incumplimiento.-----

- El compareciente se comprormele ademas, a pagar a la sefiora
Maria Emilce Cardona Sanchez, tcfc Emily Mateus, el porciento
vigente en e! mercado al momento del incumplimiento y - luego del
incumplimiento de pago durante el término pactado y para la
indemnizacion por conceplo de costas, gastes y hanorarios de
abogado del acreedor en caso de reclamacion judicial, siendo dicha
cantidad reclamable mediante la mera radicacian de una reclamacion
judictal en un Tribunal de Jurisdiccion competente.----------------eeooe

- Renuncio .a ledo derecho de aviso, preseniacion en caso de
incumplimiento de cualquiera de los ténminos de este pagaré.----------

-~ Me someto ademas a la jurisdiccidn de los Tribunales de Justicia

que elija el acreedor en caso de reclamacion judicial.-------—-----—----

413

Desc: Main
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- En Cataiio, Puerto Rico, a 14 de noviembre de 2008, ---—--——-emxmuws

I.R DEVELOPMENT & INVESTMENT

- CORPORATIONY, representada en
éste acto por su vice- presidente
Hector Noe! Roman Ramos

Affidavit Ntmero: 26,355

JURADC Y SUSCRITO, ante mi por Héctor Nosl Roméan
Ramos, en representacion de LR Development & Investment
Corporation, seguro social niimero 583-04-6935, mayer de
edad, casado, Desarroltador y vecino de Gamuy, Puerto Rico,
a quien DOY FE de conocer personalmente.-

En Cataﬁb, Puerto Rico, a 15 de noviembre de 2006.--—-—---

JOSE LUIS CUMBAS TORRES
Notario Pablico

Firmado: JOSE LUIS CUMBAS TORRES-
MNotario Publico --

-.Tiene estampado el sello del Notario Autorizante co---veeeen-.-

---Concuerda bien fielmente con el original que he tenido a la
vista y al que me remito.-- s -

-—Cinco: Con el propésite de garantizar el pago dei principal de la
obligacidn antes relacionada ascendente a la suma lotél de
CIENTO SESENTA MIL DOLARES {$160,000.00) sin intereses y
la suma de MIL SEISCIENTOS ($1,600.00) para costas, gastos y
honorarios de abogadc en caso de reclamacion judicial, los
deudores hipotecarios constiluyen hipoteca voluntariamente sobre
el inmueble descrilo-en el apartado primero de ésta escritura.----—-
---Seis: £n adicion a los pagos antes obligados el Deudor se
reseiva el derecho de hacer abones al principal antes del

vencimiento del pagaré descrito anteriormente. «----—we ..

--- Siete: lgualmente tendra derecho e tenedor a declarar vencida
iaAdeuda en su totalidad y proceder a su cobro por la via judicial en
caso de que el deudor dejare de pagar al acreedor: si dejare de
pagar por un periodo mayor de {reinta (30) dias luego de haber

i sido puesto al cobro cualquier recibo de contribucion territorial: si

719,&1;1&&(1omsMcogianar.pa.algﬁnpmcedimienlovptovisto.por_la S

5
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Ley de Quiebras Federal; o si incumplieran con cualesquiera ofras
condiciones de las contenidas en este acuerdo.----—----rr--moememeeeeee
-~ QUINTO: tLos términos portador, acreécior y tenedor en esta
escritura significan también sus plura!eé segln sea T T
---S8EXTO:; Para el caso de Ia primera subasta que haya que

. celebrarse en caso de ejecucion, se tasa la propiedad hipotecada

en la suma de CIENTO SESENTA MIL DOLARES ($160,000.00).«
--- Los comparecientes aceptan esta escritura en todas sus partes
por ser fiel exponente de sus instrucciones, habiéndoles hecho YO,

la Notaria, las advertencias legales pertinentes al caso.—----—-------

" - Los comparecientes aceptan ésta escritura en todas sus partes

por ser fiel exponente de sus instrucciones. e s

---Asi lo dicen y otorgan ante mi los comparecienles, luego de

haber renunciado al derecho que les adverti tenian de requerir la

presencia de testigos instrumentales. e
--- Leida en alta voz esla escrilura a los otbrgantes por mi, [a
fedataria y también personalmente por ellos, en la misma se
ratifican y fijan sus Iniciales al margen izquierdo de fodos y cada
uno de los folios de esta escritura firman ante mi, la Notaria, que

de todo lo consignado anteriormente en este instrumento piOblico,

$
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CERTIEICACION DY RES OLUCION CORPORATIVA ]
L & R DEVELOPMENT & INVESTMENT CORPORATION

0, CARMEN PEREZ FELICIANO, mayor de edad, con seguro social 348-70-0293,
ada, y vecina de Camuy, Puerto Rico, y en vardcter de Secretaria de la Junta de
Loctores  de  la Corporacion  “LR DEVELOPMENT & INVESTMENT
‘DRPORAT!ON." con scguro social patronal o . por la presente,
'IF.R'I‘IT"l(,‘O:

t

] 1- Que soy la Secreturia de 1a Junta de Direclores de “LR DEVELOPMENT &
AVESTVIENT CORPORATION”, una corpotacidn doméstica organizada Y
cionando al amparo de las leyes de Puerto Rico, ¥ como tal, custodio de los récords y
Sello Oficial de la Corporacion, : :

2- Que en reunidn extracrdinaria celebrada el 9 de noviembre de 2006, previa
avocatoria al efecto, habiendo presenie en todo momento el Qudrum necesario, sc
jresento, se secundd y se aprobd por unanimidad de los directores la stguienic
ESOLUCION, la cuat no ha sido revocada ni modificada.

(el

RESOLUCION
Por 1a presente se resuelve por esta Junta de Directores de la Corporacién LR
DEVELOPMENT & INVESTMENT CORPORATION sutorizar a HECTOR NOEL
[0S, con seguro social nimero , mayor de edad, casado,
cino de Camuy,- Puerto Rico, para gue . compatezean y otorguen
ocumentos relacionados con aceptacion de Hipotecas Voluntarias,
{ccas, Cesiones, Compraventa, Permulas, Actas, Subordinaciones
e Fio\oficial que este relacionado con la Corporacién de scuerdo & fas
1 T Qentds 3] estatutos que rigen fa Corporacion LR DEVELOPMENT &

2 ' o ‘ ' '
\l‘){?-?,;w.@[‘all?ﬁl CAR: Lo antes expresado, firmo el presenie documento, al cual le
impritoo &l Sello de L & T DEVELOPMENT & INVESTMENT CORPORATION.

ico a 15 de noviembre de 2006.

o ¢
CARMEN PE]U?.%SFI%LIC[ANO /’ TN

—

[2] . .
wantes de fas circunstanctas antes expresadas,

---Jurado y sucrilo Hiite l!ili;!p(;l' : 'fl'fitj;:}‘ﬁl ]
a quines doy fe de pnqﬁc@‘{f pe;$on_ahu¢gi i Hatillo, Puerto Rico hoy 15 de noviembre

Ry

Y
e
de 2006, Doy Te.m-3p--== T
' Hody -
R Rt et
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Capital Title

CLIENTE : RIVERA-MUNICH, ELIZA & HERNANDEZ LAW OFFICES P§ 323,861

RE_ : L&R DEVELOPMENT & INVESTMENT CORPORATION/ 14-125/
VANESSA RAMIREZ! HIPOTECARIQ/

FINCA : Namero 1,655, inscrita al folio 177 del tomo 70 de Camuy.
Registro de la Propiedad de Puerto Rico, Seccion 11 de Arecibo.

DESCRIPCION:

RUSTICA: Sita en el Barrio Puente de Camuy, Puerto Rico, compuesto de seis mil trescientos
noventa y nugve punto cero seis metros cuadrados. Colindancias: al NORTE, con Ismael Santos;
SUR, Julic Vélez Marceline Soto y Héctor Romero; ESTE, con José Alberio Jiménez y
Urbanizacion del Camnen; y por el OESTE, con Urbanizacién Los Rodriguez.

Es el resto de esta finca Inego de deducidas 1as segregaciones que se indican al margen y de
reservados dos parcelas con cabidas de 270.3117 ¥ 244.73 de deducidas a uso piiblico segin Plano
archivados en el Registro.

PLENO DOMINIO:

Consta inscrito al folio 180 del tome 70 de Camuy, a favor de Héctor Quijano Borges, casado con
Maria Isabel De Jests Sdnchez, (bajo el Régimen de Capitulaciones Matrimoniales, mediante la
escritura nimero 3, otorgada en San Juan, Puerto Rico, el dia 1 de octubre de 1996, ante [a notario
Larissa Torre Del Campillo), quienes lo adquirieron por compraventa de Victor Herrera Pino y su
esposa Aida Hemrera Villalobo, por precio de $40,000.00, mediante la escritura mimero 2, otorgada
cn San Juan, Puerto Rico, el dfa 20 de julio de 2000, ante el notario Luis Benjamin Méndez Méndez,
finca nimero 1,655, inscripcidn 18va,, y Gltima.

GRAVAMENES:
i. Porsu procedencia esté afecta a:
Servidumbre a favor de la Central Alianza.
il. Por sf estd afecta a:
Servidumbre a favor de Capari Corp., mediante la escritura nimero 491, oforgada en Camuy,

Puerto Rico, el dia 29 de agosto de 1969, ante el notario Angel A, Garcia, & inscrito al folio
178 del tomo 70 de Camuy, finca nimero 1,653, inscripeién 14ta.

33 Calle Resolucion, Suite 302’
San Juan, PR 00920-2727 ~
TEL: 787-707-7369
FAX: 787-782-6743
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2 323,661

Continuaciomn...
Finca niimero 1,655

DOCUMENTOS INSCRITQOS BAJO LA LEY NUMERO 216 DEL 27 DE DICIEMBRE DEL
2010, conacida como la "Ley para Agilizar el Registre de 1a Propiedad":

1. AL ASIENTO 25 DEL DIARTO 296, se presentd el dia 24 de agosto de 2004, la escrifura
mimero §81, otorgada en Camuy, Puerto Rico, ¢l dia 2 de agosto de 2004, ante el notario
Luis M. Morell Morell, mediante la cual comparecen Héctor Quijano Botges, casado con
Maria Isabel De Jesiis SAnchez, a vender esta finca a favor de L & R Development
Investment Corp., por el precio de $120,000.00.

Se acompafia Resolucion Corporativa,

2. AL ASIENTO 363 DEL DIARITO 299, se presentd el dia 27 de junio de 20035, la escritura
niimero 28, otorgada en San Juan, Puerto Rico, ¢l dia 10 de mayo de 2005, ante [a notario
Marcela Garcia Colberg, medianie la cual comparece L & R Development Investment Corp.,
a constituir hipoteca a favor de RG Premier Bank of Puerto Rico, por la suma de

. $829,000.00, con intereses al [2%, vencedero a [a presentacidn,

NOTA:; Estos docutitentos fueron inscritos en virtud de Ley nitmero 216 del 27 de diciembre de
2010, 1a cusl entrd en vigor el 10 de febrero de 2011. Al momento de realizarse este estudio atin
Tos asientos abreviades no han side extendidos, ni firmadeos por el Registrador; por tal razén
no tienen asignados ain tomos, folios, ni nlmeros de inscripeiones.

OBSERVACION:

a, Bmbargo a favor del Bstado Libre Asociado de Puerto Rico, contra LR Development
Investment Corp., por la suma de $11,975.33, Caso nimero ARE 15-1437, segun certificado
del I de septiembre de 2015, presentado el 17 de septiembre de 2015, anotado el 17 de
septicimbre de 2015, al folio 23, Orden 67 del Libro de Emargos Ley 12 nlimero 4,

b. Sentencia de fecha 20 de octubre de 2011, expedida en el Tribunal de Primera Instancia, Sala
de Hatillo, en el Caso Civil NtGunero CFCD 2010-0088, sobre Cobro de Dinero, seguido por
Security Max & Investigation Corporation, contra LR Development Investment Corporation,
por la suma de $100,000.00, presentado el 3 de marzo de 2013 y anotado el 7 de marzo de
2013 al folio 33 del Libro de Sentencias Niimero 3.

NOTA: No podemos precisar que la entidad en sentencia y [a mencionada en el Asiento 164 del
Diavio 309 scan la misiaa,

REVISADOS:

Registro de Embargos del ELA, incluyendo los de Ia Ley niimero 12 del dia 20 de enero de 2010;
Contribuciones Federales; Sentencias a Ias 8:20 a.m.; Biticora Agora; Electrénica y Sistema Karibe
hasta el Asiento 2014-011057-AR02 a las §:00 a.m.

NOTA: Esta Seccién tiene establecido un sistema computadorizade de Bitécoras. No nos
hacemos responsables por errores y/u omisiones qite comefa el Empleado del Registro en Ia
entrada y biisqueda de datos en el mismo,

This documeat is not a commtitmeat 1o insure nor & Title Insurance Policy and should not be relied upon as such. For profection, Purchaser and Lender
sherald require 2 Thie Insurasce Policy. I this document is used by someone other that the party requesting it, said person does so assuming any and
2l rizks and lizbilities. Na title coenpany other than ths Title Security, Tne., is antborized to rely ca this titls study to jssue a Titls Insursace
Commitrment and’or Policy, Capila! Tiile Servires, Inc, is not lizble to ether title companias for emor or omissions in this litle report. ANY TITLE
COMPANY OTHER THAN THE TETLE SECURITY GROUP, INC. THAT RELIES ON THIS TITLE STUDY TO ISSUB ATITLE COMMITMENT
ANDOR INSURANCE FOLICY DOES 50 ASSUMING ANY AND ALL RISKS AND LIABILTTIES . THE LTABILITY OF CAPITAL TITLE
SERVICES, INC. IN CONNECTION WITH THIS TiTLE REPORT IS LIMITED TO THE AMOUNT PAID FOR THIS TITLE REPORT ONLY WITE
RESPECT TC THE CLIENT REFERRED TO IN THE HEADER OF THIS TITLE REPORT.

33 Calle Resolucién, Sufte 302
San Juan, PR 00920-2727
TEL: 787-707-7368
FAX: 787-782-6743

: Main
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3 . 323,661

Continuacidn. ..
Finca nfimero 1,655

Este documenlo no &5 m compromiso para asegurar ni uea péliza de Segura de Tituto, por o cual no oftece seguridad alguna. Fara oblensr
proteceiba, debe requerit una pitiza de Sequo de Titulo. S este documeato s utilizedo por algui¢n que no sea e solicitante, lo hace bajo su propio
1iesgo y rosponsabilidzd. Ninguns compaiifa de titulo que no sea The Title Security Groop, Ine, estd autorizada a utilizar este estodio para expedir uma
pdliza de seguro de titulo. Cepital Title Services, Ine., o es responsable ante otras compafifas de titulo por ¢rrores 0 omisiones en cste estudio de

titulo. TODA COMPARTA QUE NO SEA THE TITLE SECURITY GROUP, INC. QUE UTILICE ESTE ESTUDIO DE TITULO PARA EXPEDIR
THAPOLIZA DE SEGURO DE TITULQ, LO HACE BAJO U PROPIC RIESGO Y RESPONSABILIDAD. LA RESFONSABILTDAD DB
CAPITAL TITLE SERVICES, INC., ESTA LIMITADA A LA CANTIDAD PAGADA POR EL ESTUDIO DE TITULO Y SOLQ CON RESPECTO AL
CLIENTE DE REFERENCIA EN EL ENCABEZADO DE ESTE ESTUDIO DE TIFULO.

Capital Title Services, Inc.

POR: Ramdn F, Gomez Marcos
2 de febrero de 2017

GL/ssi/f

33 Calle Resolucién, Suite 302
San Juan, PR 00920-2727
TEL: 787-707-7369
FAX: 787-782-6743
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Sanchez-rubio & ASSOC.

P.O. Box 364012, San Juan, Puerto Rico 00936-4012
(787) 788 -4321

(787) 788-0358 fax

cmatl: daxsancheziubio@email.com

CASO: L & R DEVELOPMENT CORPORATION
Expediente No. {16-08798),

FINCA: No. 29754, inscrila al folio 104 del tomo 417 de Vega Baja.
Registro de Ja Propiedad, Seccién Cuarta de Bayamén.

DESCRIPCION:

URBANA: PROPIEDAD HORIZONTAL: Apartamento No. 380 del CONDOMINIO CHALETS DELA
PLAYA ESTE, situado en el kildmetro 10.3 de la Carretera Estatal No. 686 en el Barrio Puerio Nuevo del
Municipio de Vega Baja, Puerto Rico. Este apartamento esta construido en hormigén reforzado. Tiene
tres niveles con su puerta de entrada por el lindero Norte y por ella se accesa al drea comitin general del
Condominio. Este apartamento tiene un 4rea total de 7,605.01 pies cuadrados, equivalenles a 149.16
metros cuadrados. Linderos: en el primer nivel del apartamento (fercer piso del edificio): por el Norte, en
una distancia de 170", equivalentes a 5.18 melros lineales, con drea conuin general del Condominio
entre la que se encuentra el drea de ubicacién de Ia puerta de entrada al apartamento; por el Sur, en una
distancia de 1910”, equivalentes a 6,05 metros lineales, con el apartamento No, 371; por el Este, en
una distancia de 32'10”, equivalentes a 10.01 metros lineales, con drea comdn general del Condominio;
y por el Oeste, en una distancia de 32107, equivalentes a 10.01 metros lineales, con el apartamento
No. 378. Los linderos en el segundo nivel del Apartamento (cunrio piso del Edificio) son: por el Norie, en
una distancia de 200", equivalentes a 610 metros lineales, conel apartamento No. 379; por el Sur, en
una distancia de 16'4", equivalentes a 4.98 metros lineales, con el apartamento No, 371; por el Este,
en una distancia de 3827, equivalentes a 11.64 metros lineales, con drea comiin geteral del
Condominio; y por el Oeste, en una distancia de 382", equivalentes a 11.64 metros lineales, con el
apartamento No, 378, Este sepundo nivel se comunica con el primero 2 base de una escalera interior del
apartamento. Los linderos del tercer nivel del Apartamento {(quinto piso del Edificio) son: por el Notte, en
una distancia de 20°0”, equivalentes a 6.10 metros lineales, con un drea comin de uso limitado del
apartamento No. 380 y delimitada en su lindero por una pared; por el Sur, en una distancia de 200,
equivalentes a 6.10 metros lineales, con un drea comiin de uso Hmitado del apartamento No, 378; por el
Este, en una distancia de 14’107, equivalenies a 452 metros lineales, con drea comtin general del
Condominio; y por el Oeste, en una distancia de 14’4, equivalentes a 4.37 metros lineales, con el
apartamento No. 378, Este tercer nivel se comunica con el segundo a base de una escalera interior del
apartamento, Este apartamento consta de sala, comedor, cocina con drea de Javanderia, baledn, un
cuario principal con closet, dos cuartos con closets, dos dosets fuera de los cuartos, dos bafios, dos
medios bafios, escalera interior, terraza techada en la azotea del Edificio y un #rea no techada en Ia
azotea del Edificio la cual €5 un elemento comin de uso limitado del apartamento No. 380, la cual esta
delimitada en su lindero por una pared. A este apartamento le corresponde el uso de un espacio de
estacionamiento para dos automéviles uno deirds del otro, identificado con el No. 380, en el 4rea de
estacionamiento localizada al Este del Edificio No. 38 del Condominio. A este Apartamento le
corresponde una participacién de 0.3670 % en los elementos comunes del Condominio.
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TRACTO REGISTRAL: Se separa del Condominio Chalets de 1a Playa Este, finca No. 26367 iniscrita al
folio 153 del tomo 412 de Vega Baja.

L & R DEVELOPMENT CORPORATION
Expediente No. {16-08798)

Finca No. 29754 de Vega Baja.

Pégina No. 2

DOMINIO:

CONSTA inscrita a favor de LR DEVELOPMENT & INVESTMENT CORPORATION ({representado
por Héctor Noel Romén Ramos), quienes adquieren por titulo de individualizacidn y compraventa de
Chalels de 1a Playa, Inc., por el precio de $225,000.00, mediante escritura No. 18, otorgada en San Juan
el 31 de marzo del 2004, ante Cristian Bernaschina Bobadilla, inscrita al folio 104 del fomo 417 de
Vega Baja, finca No. 29754, inscripcidn 12,

GRAVAMENES:

1. Por su procedencia esta afecta a:
a. Servidumbres. b. Condiciones Restzictivas sobre uso y edificacion.

2, HIPOTECA: Por la suma principal de $180,000.00 en garant{a de un pagaré a favor de DORAL
BANEK, o a su orden, con intereses al 5-7/8% anual y vencimiento el 1ro. de abril del 2012,
tasada en $180,000.00, constituida mediante escritura No. 20, otorgada en San Juan el 31 de
marzo del 2004, ante Cristian Bernaschina Bobadilla, inscrita al folio 104 del toma 417 de Vega
Baja, finca No, 29754, inscripcién 1%, Compareciendo como Co-Deudores Héctor Noel Roman
Ramos y su esposa Johanna Ayala Babilonia, Joaquin Lépez Avilés y su esposa Nilsa Enid
Guzman Bidot.

Modificacién: La hipoteca relacionada ad-supra ha side modificada, compareciendo Los
Titulares y el Banco Santander de Puerto Rico, éste fltimo coma tenedor por endoso del pagaré,
en cuanto a sus intereses serdn al 5.8756% anual y su vencimiento serd para el Iro. de marzo del
2035, todo mediante escritora No. 141 oforgada en San Juan el 31 de marzo del 2011, ante
Edeli Marie Placeres Miranda, inscrita al folio 104 del tomo 417 de Vega Baja, finca No. 29754,
inscripcion 42

3. HIPOTECA: Por la suma principal de $45000.00 en garantla de un pagaré a favor de DORAL
BANK, o a su orden, con intereses al 57/8% anual y vencimiento el 1ro. de abril del 2012,
tasada en $45,000.00, constituida mediante escritura No. 21, otorgada en San Juan el 31 de
marzo del 2004, ante Cristian Bernaschinta Bobadilla, inscrita al folio 104 del tomo 417 de Vega
Baja, finca No. 29754, inscripcidn 28 Compareciendo como Co-Deudores Heéctor Noel Romdn
Ramos y su esposa Johanna Ayala Babilonia, Joaquin Lépez Avilés y su esposa Nilsa Enid
Guzmdn Bidot.

Modificacidn: La hipotera relacionada ad-supra ha sido modificada, compareciendo Los
Titudares y el Doral Mortgage, LLC., ésle Gitimo como tenedor por endoso del pagaré, en
cuanto a su prineipal que serd ahora por $40,227.59 y su vencimiento serd para el Iro. de mayo
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del 2035, todo mediante escritura No. 166 otorgada en San Juan el 31 de marzo del 2012, ante
Magda V. Alsina Figueroa, inserita al folio 104 del tomo 417 de Vega Baja, finca No. 29754,
insexipcién 52

L & R DEVELOPMENT CORPORATION
Expediente No. (16-08798)

Finca No, 29784 de Vega Baja.

Pagina No. 2

REVISADOS: Registros de embarges estatales, sentencias, contribuciones federales y bitdcora electrénica,

NOTA: Debido al Sistema de Bitdcora Blectrénica ntilizado en esta Seccidn, no pademos certificar que exista algfin dogirmento

adicional relacionado con esta finca. Este documento es para usp exclusive e intrapsferible de la Inskitucidn solicltinie, Los

Registros Awdliares (Embargos y Senencias) fueron cotejados bajo el nombre gue aparece en e epigrafe de “Trominia” ylo
decumentos pendientes de inscripeldn, no somos responsables de alguna combinacién de los nombres, ya que el Sistema
Karibe anota los nombres bajo diferentes y multiples combinaciones.

14 de noviembre del 2016.
jstb
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L & R DEVELOPMENT & INVESTMENT CORP.
DIP 16-08792 BKT

LIQUIDATION ANALYSIS

This Schedule is an integral part of Debtor's Disclosure Statement and Plan of
Reorganization.
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L. & R DEVELOPMENT & INVESTMENT CORP.
DIP 16-08792 BKT

LIQUIDATION ANALYSIS

ASSUMPTIONS AND BASIS FOR PREPARATION OF THE LIQUIDATION
ANALYSIS

A requirement for the confirmation of plan under chapter 11 of the U.S. Code is
that with respect to each impaired class of claims, each claim holdsr of such class
has accepted the plan or will receive or retain under the plan on account of such
allowed claim, a value as of the effective date of the plan, that is not less than the
amount such claim holder would receive or retain if the Debtors were liquidated
under Chapter 7 of the Code. In order to provide the value as of the effective date
of the plan under a Chapter 7 scenario, Debtor provides a detailed liquidation
analysis.

For the purpose of determining a liquidation value, Debtors have estimated the
realizable value in a Chapter 7 scenario of the actual or scheduled value of existing
real property and personal property.

Major assumptions in the preparation of this liquidation analysis follow:

REAL PROPERTIES

For purpose of estimating the liquidation value of the Debtor's real property, the
actual market condition and slow moving status of the real estate industry was
considered. At Present all Debtor’s properties are in the process to be appraised.
Therefore, Debtor adjusted the property value as per last known appraisal or
estimated current value as scheduled, to determine the estimated liquidation valus.

The following are the real estate properties owned by debtor:

Real Property — Parcel of land # 8 (Seqreqated from Lot #22851) — This
property consists of lot of land with 1,076.8066 square meters in Pueblo Ward,

Hatillo, Puerto Rico. For purpose of determining liquidation value of in this track
of land, debtor considered the scheduled value which is based on an estimate
made by debtor by comparing certain transactions involving comparable
properties, The estimated value of this property was $50,000. Debtor considerad
as realizable in a Chapter 7 scenario 70% of the resuliting value detailed due to the
general decrease in value of real property that economic recession has provoked.
The projected realizable gross value has been reduced by a first mortgage with
Scotiabank and a debt claimed by Crim amounting to $1,032. ‘
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Real Property — Parcel of land # 9 (Segregated from Lot #22851) — This

property consists of lot of land with 1,088.2906 square meters in Pueblo Ward,
Hatillo, Puerto Rico. For purpose of determining liguidation value of in this track
of land, debtor considered the scheduled value which is based on an estimate
made by debtor by comparing certain transactions involving comparable
properties. The estimated value of this property was $50,000. Debtor considered
as realizable in a Chapter 7 scenario 70% of the resulting value detailed due to the
general decrease in value of real property that economic recession has provoked.
The projected realizable gross value has been reduced by a first mortgage with
Scotiabank and a debt claimed by Crim amounting to $816

Real Property - Remnant of Parcel of land (Seqregated from Lot #22851) ~

This propenty consists of 3 lots of land with 7,285.58 square meters in Pueblo
Ward, Hatillo, Puerto Rico. For purpose of determining liquidation value of in this
track of land, debtor considered the scheduled value which is based on an estimate
made by debtor by comparing certain transactions involving comparable
propetties. The estimated value of this property was $350,000. Debtor considered
as realizable in a Chapter 7 scenario 70% of the resulting value detailed due to the
general decrease in value of real property that economic recession has provoked.
The projected realizable gross value has been reduced by a first mortgage with
Scotiabank and a debt claimed by Crim amounting to $32,071.

Real Property — Parcel of land (Lot # 22852) — This property consists of 7 lots
of land aggregating 14,980.7366 square meters in Pueblo Ward, Hatillo, Puerto
Rico. For purpose of determining liquidation value of in this track of land, debtor
considered the scheduled value which is based on an estimate made by debtor by
comparing certain transactions involving comparable properties. The estimated
value of this property was $150,000, Debtor considered as realizable in a Chapter
7 scenario 70% of the resulting value detailed due to the general decrease in value
of real property that economic recession has provoked. The projected realizable
gross value has been reduced by a first mortgage with Scotiabank , a debt claimed
by Crim amounting to $32,071 and special taxes claimed by the Puerto Rico
Treasury Department amounting to $8.505.

Real Property — Parcel of land # 2948 — This property consists of lot of land with
1,322 square meters in Catano, Puerto Rico. For purpose of determining
liquidation value of in this track of land, debtor considered the scheduled value
which is based on an estimate made by debtor by comparing certain transactions
involving comparable properties. The estimated value of this property was
$210,000. Debtor considered as realizable in a Chapter 7 scenario 70% of the
resulting value detailed due to the general decrease in value of real property that
economic recession has provoked. The projected realizable gross value has been
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reduced by a first mortgage with Scotiabank and a debt claimed by Crim amounting
to $1,170.

Real Property — Lot of land # 972 — This propenty consists of lot of land with 100

square meters with a wood house located in Catano, Puerto Rico. For purpose of
determining liquidation value of in this track of land, debtor considered the
scheduled value which is based on an estimate made by debtor by compating
certain transactions involving comparable properties. The estimated value of this
property was $55,000. Debtor considered as realizable in a Chapter 7 scenario
70% of the resulting value detailed due to the general decrease in value of real
property that economic recession has provoked. The projected realizable gross
value has been reduced by a first mortgage of $41,800.

Real Property - Lot of land # 915 — This properly consists of lot of land with 187
square meters located in Catano, Puerto Rico. For pumpose of determining

liquidation value of in this track of land, debtor considered the scheduled value
which is based on an estimate made by debtor by compating certain transactions
involving comparable properties. The estimated value of this properly was
$75,000. Debtor considered as realizable in a Chapter 7 scenario 70% of the
resuliing value detailed due to the general decrease in value of real property that
economic recession has provoked,

Real Property — Lot of land # 1655 - This property consists of lot of land with

8,399.06 square meters with located in Puente Ward, Camuy, Puerto Rico. For
purpose of determining liquidation value of in this track of land, debtor considered
the scheduled value which is based on an estimate made by debtor by comparing
certain transactions involving comparable properties. The estimated value of this
property was $30,000. Debtor considered as realizable in a Chapter 7 scenario
70% of the resulting value detailed due to the general decrease in value of real
property that economic recession has provoked. The projected realizable gross
value has been reduced by a first mortgage with Scotiabank and a debt claimed
by Crim amounting to $10817.

Real Property — Property # 29754 Cond. Chalets de la Playa ~ This propeny

consists of a land lot of 149.16 square meters in Vega Baja, Puerto Rico. For
purpose of determining liquidation value of in this property, debtor considered the
scheduled value which is based on an estimate made by debtor by comparing
certain transactions involving comparable properties. The estimated value of this
property was $115,000. Debtor considered as realizable in a Chapter 7 scenario
70% of the resulting value detailed due to the general decrease in value of real
property that ecanomic recession has provoked. The projected realizable gross
value has been reduced by a first and second mortgages with Banco Santander
and Banco Popular respectively, and a debt claimed by Crim amounting to $24,385
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Real Property — Property # 2203 land Lot — This propenty consists of a land lot

of 150 square meters in Catano,Puerto Rico . For purpose of determining
liquidation value of in this property, debtor considered the scheduled value which
is based on an estimate made by debtor by comparing certain transactions
involving comparable propeities. The estimated value of this property was
$20,000. Debtor considered as realizable in a Chapter 7 scenario 70% of the
resulting value detailed due to the general decrease in value of real property that
economic recession has provoked.

PERSONAL PROPERTY

1. Checking Accounts at Oriental Bank (8176 and 2044), Scotiabank and
Coop Camuy — Considered 100% realizable in liquidation as per nature of
asset and debtor's operations.

2. Cash held in escrow by third party — This resource represents cash held
in escrow by former shareholder of Debtor . The cash in hands of the former
stockholder was incorrectly disbursed to him by the Escrow Agent. Total
escrowed funds are $968,000 which are available and are being claimed to
be reimbursed to the state in adversary proceeding No.17-00026
Therefore, for liquidation purposes, due to the cash equivalent nature of
resource, the net realizable value of the escrowed funds yields its estimated
value in a liquidation environment,

3. Checking Account at Banco Popular (Commercial) - Considered 100%
realizable in liquidation as per nature of asset and debtor's operations.

4. Utility deposits- Considered unrealizable in a ligquidation environment due
to its nature

3. Accounts receivable Church - The accounts receivable substantially
consist of an amount pending to be collected from a church. Debtor
understand that the net realizable value of this receivable is $15,000. Most
likely, in a chapter 7 scenario, this resource may yield 60% of its net
scheduled value in a liquidation environment dus to its nature and the costs
associated with the collection process.

6. Accounts receivable ~ This accounts recelvable substantially consist of
claims against a corporate entity that filed Chapter 7. The claim relates
to a payment made by an entity that is not clear if the payment was to the
debtor or for the benefits of debtor's shareholder. Attorney in charge of
negotiation was not able to clarify. As a conservative cushion, debtor
scheduled the claim as a resource that is 100% uncollectable whose
collection is contingent and uncertain, Most likely, in a chapter 7 scenario,
this resource may have no value due to its nature,




Case:16-08792-BKT11 Doc#:65 Filed:03/15/17 Entered:03/15/17 16:23:38 Desc: Main
Document Page 113 of 127

7. Accounts receivable Blue Sky Properties LLC - The accounts receivable
substantially consist of balance that resulted from the sale of a property to
Blue Sky Properties LLC in 2014 for a development that never started.
Debtor asserts that the property is available for sale and that collection is
reasonable expected. Therefore the balance is considered as collectable.
Most likely, in a chapter 7 scenario, this resource, due to its nature, may be
valued In 60% of the scheduled value to account for the collection expenses
to be incurred by Trustee in a liquidation environment,

8. Claim against Escrow Agent— This claim is substantially related to the
Cash equivalent resource described in point number 2 above which were
originally disbursed by the Agent against the escrow agreement within the
parties. The Escrow Agent is also defendant in adversary proceeding 17-
00026 were by Debtor is seeking the deposits of the funds for the benefit of
the state. The value of the claim against the Escrow Agent is contingent for
the results of the adversary proceeding against the primary defendant which
currently maintains custody of funds. If not deposited for the benefits of
Debtor’s state, a claim will be established to the Escrow Agent. Based on
present circumstances and under the assumption that cash held in escrow
by a third party will be deposited in court, most likely, in a chapter 7 scenario,
this resource may have no value in a liquidation environment.

OTHER COSTS ASSOCIATED WITH LIQUIDATION

These expenses represent the other costs associated with various related
functions of the liquidation process. These costs include those expenses
primary related to the Chapter 11 pending administrative expenses which
need to be paid with priority plus the liquidation expenses. Section 326 of
the of the bankruptcy Code establish the statutory maximum fee allowed to
a trustee in a chapter 7 liquidation. For the purpose of this analysis, Chapter
7 liquidation expenses were estimated in $142,300 to account for the
expenses 10 be incurred by the Chapter 7 Trustee in fees, notary stamps,
brokers, title studies and other related expenses in a liquidation
anvironment.
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L & R DEVELOPMENT & INVESTMENT CORP.
DIP 16-08792 BKT

PAYMENTS UNDER THE PLAN OF REORGANIZATION

This Schedule is an integral part of Debtor's Disclosure Statement and Plan of
Reorganization.
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L & R DEVELOPMENT & INVESTMENT CORP.
DIP 16-08792 BKT

SCHEDULE OF PAYMENTS UNDER THE PLAN OF
REORGANIZATION

The accompanying Schedule is an integral part of Debtor's Disclosure Statement
and Plan of Reorganization.

The following is a brief description of the Designation of Classes of Claims and
treatment for each one under the plan.

Designation of Claims:

The plan divides the creditors in twelve (12) classes plus priority tax claims as
follows:

CLASS 1: ADMINISTRATIVE CLAIMS

This class shall consist of allowed administrative expense priority
claims, as provided under Section 503 {(a)(2) of the Code, including,
but not limited to, court costs accrued since the petition date, fees to
the United States Trustee, fees and expenses of Debtor’s counsel,
accountant and any other professionals retained by the Debtors, as
may be allowed by the Bankruptcy Court upon application thereafter,
and after notice and a hearing, in accordance with the Bankruptcy
Code and Rules, as well as any unpaid taxes or fees accrued since
petition date. Debt under this class is estimated to be approximately
$50,000.

This class will be paid on the effective date or upon an agreement
reached by the parties within year one of the Plan.

CLASS 2: SECURED CLAIM -CRIM

This class shall consist of CRIM’s allowed secured claim. The
Debtors listed CRIM’s claims in the total secured amount of $98,281
holding a lien for real estate property taxes over certain real estate
property of the Debtors. CRIM filed secured claim # 1 in the total
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amount of $115,448,.69 with a secured portion of $62,503.31 and an
unsecured portion of $59,945.38.

CRIM shall retain its lien over each property. The Debtors will pay in
full any amounts owed on account of CRIM’s allowed secured claim
over each property the Debtors will retain. Any allowed secured
claim over these properties will be paid in full in 60 equal monthly

_instaliments from the effective date, including interest at the
prevailing prime rate as of the confirmation date which is estimated
to be 3.75 %.

The liens over the properties to be sold or foreclosed by a creditor
shall follow the proceeds and/or the properties and will be paid in full
upon the sale of the same. These claims shall continue to bear
interest at the prevailing prime rate as of the confirmation date.

CLASS 3: SECUERD CLAIM ASSOC. CHALETS DE LA PLAYA

This class shall consist of the amounts due to Assoc. Chalets de la
Playa for homeowner's maintenance fees which were scheduled as
a secured claim over the property located in Vega Baja, Puerto
Rico.The property is subject to two senior liens and as set forth in
docket # 57, debtor consented to motions filed by secured creditors
for the lift of stay . Property will be surrendered or subjected to a
friendly foreclosure. Therefore, no amount related to this claim or
class is allowed under this Plan.

CLASS 4: SECURED CLAIN - BANCO SANTANDER DE PUERTG RICO

The Debtor listed Banco Santander de Puerto Rico claim as a
secured over the property located in Vega Baja , Puerto Rico.
Creitor filed secured claim Number 3 in the amount of $147,185
and collateral expected value upon sale is approximately $100,000.
The property is also subject to a second rank lien and as set forth
in docket # 57, debtor consented to a motion filed by secured creditor
for the [ift of stay . Property will be surrendered or subjected to a
friendly foreclosure, Any collateral deficiency, which at present is
estimated in $ 47,185, will be treated and paid as a Class 11 creditor
under this Plan of reorganization.
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CLASS 5: SECURED CLAIM - BANCO POPULAR DE PR (“BPPR”)

The Debtor listed BPPR claim as a secured over the property located
in Vega Baja , Puerto Rico. BPPR filed secured claim Number 7 in
the amount of $ 36,927. The property is subject to a senior lien which
is in excess of estimated collateral sales vale and as set forth in
docket # 57, debtor consented to motion filed by secured creditor
BPPR for the lift of stay . Property will be surrendered or subjected
to a friendly foreclosure. Any collateral deficiency, which at present
is estimates in the amount Claimed by creditor, will be treated and
paid as a Class 11 creditor under this Plan of reorganization.

CLASS 6: SECURED CLAIM - PR TEASURY DEPARTMENT

This class shall consist of the allowed secured claim of the
Department of Treasury on account of special taxes secured by a
property owned by debtor. Any allowed secured claim over these
properties will be paid in full in 60 equal monthly instaliments from
the effective date, including interest at the prevailing prime rate as of
the confirmation date which is estimated to be 3.75 %.

CLASS 7: SECUR"ED,CLA]M - EMILY MATEUS

This class shall consist of Emily Mateus allowed secured claim over
Debtors' real estate property. Debtors listed Emily Mateus as a
secured creditor holding a lien over Property #972 in the amount of
$50,000.00 .Secured creditor filed secured claim # 5 in the amount
of $41,800. The secured claim will be paid in full upon the sale of
the collateral which is expected to occur within a year from effective
date. The creditor will retain the lien securing this claim, whether the
property is retained by the debtor or transferred to another entity prior
to confirmation date. '

CLASS 8: SECURED CLAIM - SCOTIABANK OF PUERTO RICO

This class shall consist of Scotiabank de Puerto Rico allowed
secured claims. The Debtors listed Scotiabank in the Schedules as
a secured creditor with liens over certain real estate properties of the
debtor on account of the various loans provided to Debtors .
Scotiabank filed secured claims 8 to 11 in the total amount of
$3,804 445 as follows:
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POC # 8. Loan 4284: § 861,604
POC#9 Loan 4375: 902,737
POC#10 Loan7425 1,527,338
POC#11. Loan 8239: 602,767

Claim # 8 in the amount of $ 861,604 relates to a claim against a
property which is not part of Debtor’s state because was executed
prior to the filing of the case. This claim may be objected by
Debtor. '

Creditor will retain the liens securing each claim, whether the
property subject to such liens is retained by the debtor or
transferred 1o another entity prior to the confirmation date, until
payment of the allowed secured amount is made or as per
agreement within the parties. Present reorganization plan assumes
that an agreement will be made with creditor to pay $810,000 in full
satisfaction of Claims using the proceeds of the funds recovered
from in the Adversary Proceeding 17-00026. Any collateral
deficiency , which at this time is undetermined, will be paid under
Class 11 in this plan of reorganization.

CLASS 9: UNSECURED CREDITORS FROM GOVERNMENTAL ENTITIES

This class shall consist of all allowed unsecured claims of
governmental entities. The same will also include any deficiencies
on account of any secured claims of a governmental unit or taxing
authorities. The total amount owed under this class as of this date is
$100,744 which are being reconciled by the Debtors since it appears
to be these amounts are not owed in their entirely.

The Debtors will pay 156% of all allowed claims under this Class in 36
equal monthly installments from the effective date of this plan of
reorganization.

CLASS 10: GENERAL UNSECURED.CREDITORS

This class shall consist of allowed unsecured of creditors listed by
the Debtors and those who have filed proofs of claims. After
reconciling the amounts listed by the Debtors and the claims filed
total liability to this class is $ 844,572 Debtors will pay 15 % of all
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allowed claims under this Class in consecutive equal monthly
instaliments during a term of 60 months from the effective date.

CLASS 11: CONTINGENT, DISPUTED AND/OR UNLIQUIDATED
UNSECURED CLAIMS '

This class shall consist of allowed contingent, disputed and/for
unliquidated unsecured claims of creditors listed by the Debtors and
those who have filed proofs of claims. After reconciling the amounts
listed by the Debtors and the claims filed total liability to this class is
$ 7,372,995 . Debtors will pay 15 % of any allowed claim under this
Class in consecutive equal monthly instaliments during a term of 60
months from the effective date.

CLASS 12: EQUITY SECURITY AND/OR OTHER INTEREST CLAIM

This class consists of general unsecured creditors which are
insiders. No payments to creditors on this class will be made during
the reorganization period.

SEC 507(a) (8) PRIORITY UNSECURED CLAIMS

This class relates to governmental entities that filed priority claims
in conformity with Section 507(a) (8) of the Code. This class
substantially relates to priority tax claims which will be paid over a
period not exceeding five (5) years from the order of relief or as
otherwise agreed between the parties. Based on relief date, the
payment plan assumes the claims will be paid in 60 monthly
installments. Interest was calculated at 3.75 %.
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L & R DEVELOPMENT & INVESTMENT CORP.
DIP 16-08792 BKT

REORGANIZATION PLAN CASH FLOW FORECAST
YEARS 1 TO 5 OF PLAN

This Schedule is an integral part of Debtor's Disclosure Statement and Plan of
Reorganization.
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Document
L & R DEVELOPMENT & INVESTMENT CORP,
CASE NO, 16-08792 BKT
CHAPTER 11
OPERATING INFLOWS AND OUT FLOWS FOR -
YEARS 1 TQ7 OF THE PLAN
Cash Inflows
Collection of escrowed funds
Collection of Account Receivables
Sales of Property, net
Capital Contribution from Stockholder
Estimated Operating Expenses
Cash Available for Plan
Plan Payments:
Class 1 Administrative
Class 2 Secured Claim- CRIM
Class 3 Secured Claim- Assoc Chalets de La Playa
Class 4 Secured Claim- Banco Santander de Puerto Rico
Class 5 Secured Claim- Banco Pupular de Puerto Rico
Class 6 Secured Claim- Puerto Rico Treasury Depatment
Class 7 Secured Claim- Emily Mateus
Class 8 Secured Claim- Scotiabank of Puerto Rico
Class 39 Unsecured Creditors from Governmental Entities
Class 10 General unsecured Credltors
Class 11 Contingent,Disputed and/or Unliq. Unsecured Claims
Class 12 Equity security addfor Other interest Claims

Sec. 507 {(a) {8)  Priority Unsecured Claims
Total Plan Payments

Cuash Available after operation and Plan Payments

Estimated cash balance at end of year

This schedule is an integral part of Debtor's Disclosure Statement and
Plan of Reorganization.

EXHIBIT 1-B

YEAR 1 YEAR 2 YEAR 3 YEAR 4 YEAR 5
968,000 0 0 0 0
o 25,000 20,000 20,000 20,000
43,000 0 0 0 0
0 6,000 50,000 47,000 46,000
1,011,000 31,000 70,000 67,000 66,000
5,000 5,150 5,305 5,464 5,628
1,006,000 75,850 64,696 61,536 60,372
50,000 0 0 0 0
17,995 17,995 17,995 17,995 17,995
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
1,868 1,868 1,368 1,868 1,868
41,800 0 0 0 0
810,000 0 0 ) 0
3,956 3,956 3,956 0 0
25,337 25,337 25,337 25,337 25,337
2,523 2,523 2,523 2,523 2,523
0 0 0 0 0
13,147 13,147 13,147 13,147 13,147
966,627 64,827 64,827 60,871 60,871
39,373 38,977 -131 665 -499
39,373 306 265 930 431
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L & R DEVELOPMENT & INVESTMENT CORP.
DIP 16-08792 BKT

REORGANIZATION PLAN CASH FLOW FORECAST
YEARS1TOS5
OF PLAN

Desc: Main

ASSUMTIONS AND BASIS FOR DEVELOPING THE REORGANIZATION

PLAN CASH FLOW FORECAST

GENERAL

The reorganization plan has been proposed considering Debtor present financial
status and available resources to pay as intended in this plan of reorganization. .
A seven (b) year plan is considered necessary and reasonable for Debtor to
comply with paying all creditors based on matters set forth in the disclosure

statement.

The accompanying schedule of operating cash inflows and outflows present, to the
hest of Debtors knowledge and belief, the expected results of activities during
forecasted periods assuming the plan is confirmed under chapter 11 of the U.S.
Bankruptcy Code. Accordingly, these projections reflect Debtor's judgment as of
this date, of the expected conditicns and their expected course of action and

results as provided in the plan of reorganization.

Debtors understand that it is very reasonable to expect to prevail in the adversary
proceeding 17-00026 and receive from defendant the cash held under their
custody which were incorrectly disbursed hy the escrow agent. Also, debtors
reasonably understand that cash inflows as projected will be realized per plan and
are indicative of expected results of future activities and effectively serve as a basis

to develop the forecast.

The plan payment information was determined based on the scheduled payments,
plan information and treatment by c¢laim class classification as set forth in the
Payments under the Plan of Reorganization. Substantially , the deposit of
escrowed funds maintained by a third party, the collection of an account receivable
and future capital contributions by the debtor's stockholder are committed to the

plan payments as detailed in the accompanying schedule.
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Revenues during reorganization period:

COLLECTION OF ESCROWED FUNDS: Ii's reasonable expected that upon
resolution of Adversary proceeding 17-00026, the cash in hands of the former
stockholder ($ 968,000) that was incorrectly disbursed to him by the Escrow Agent
will be recovered and deposited for the benefits of the state. These funds will be
substantially used to pay Scotiabank Claim (Class 8 Creditor).

COLLECTION OF ACCOUNTS RECEIVABLE: If's reasonable expected that
the account receivable from the Church, as detailed in the liquidation analysis, will
be collected during year two (2) of the plan. Also, its assumend that the account
receivable from Blue Sky Properties LLC will be collected in full. However, to be
conservative the projection assumes that at least $20,000 will be collected within
years 3 to five of the Plan. Any excess collection will be used by Debtor to
accelerate the payments under the plan.

SALE OF PROPERTY : It's assumed that the property serving as collateral on
secured claim number 5 filed by Emily Mateus will be sold during year one (1) of
the plan and will produce a net cash flow of at least $43,000 that will be used {o
satisfy the Claim in full as specified in-the Plan. The expected cash inflow is
reduced by any selling expenses or taxes.

CAPITAL CONTRIBUTIONS FROM STOCKHOLDER : Debtor Stockholder is
committed to do capital contributions of at least $6,000 during year two, $50,000
during year 3 ,$ 47,000 during year 4 and $46,000 during 5 of the plan in order to
pay all allowed debts under the Plan of reorganization.

OTHER : Debtor own certain unencumbered which are available for sale during
the reorganization period. Any available proceeds from such transactions will be
avaiiable to satisfy any obligation pursuant to this plan of reorganization,

ESTIMATED OPERATING EXPENSES:

This estimate of operating expenses is made to account for the payment of
property taxes based on enacted tax rates and other corporate expenses, such
as license and permits , and professional fees to be incurred considering the
passive operation of the debtor during the reorganization period. A 3% annual
increase was provided fo other expenses to account for inflationary trends and
increase in consumer price index.






