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IN THE UNITED STATES BANKRUPTCY COURT

FOR THE DISRICT OF PUERTO RICO

IN RE:

NOVA TERRA. INC. CASE NO.:17-01968(EAG)

I2E1Me1 CHAPTER:L1

DEBTOR'S AMENDED DISCLOSURE STATEMENT
DATED NOVEMBER 9™, 2018

. INTRODUCTION

This is the disclosure statement ("Disclosureedt@nt”) in the Small Business

Chapter 11 case ®§OVA TERRA, INC., ("The Debtor"). This Disclosure Stateme
contains information about the Debtor and descrihesplan of reorganization ("Th

Plan") by the Debtor filed on this date to help ymcide how to vote.

A full copy of the plan and payment schedule ttached to this Disclosuré
Statement aBxhibit A . Your rights may be affected. You should read the Plan and th
Disclosure Statement carefullyou may wish to consult an attorney about yourtsg

and you treatment under the plan.

The proposed distributions under the Plan are ds=a at page8 to 11 of this
Disclosure StatemenGeneral unsecured creditors are classified in Chsand will
receive a distribution d% of their allowed claims, to be distributed asduls:

Priority Tax Claims will be paid One Hundred percent (100%) plus a an
Three and a Half percent (3.5%) cost of livingp@aknce to be paid withigxty (60)
monthly payments from the date of relief. Paymeamtscommence on the effective

date, which is 45 days after the entry of ordezarffirmation of the plan.

Classl Administrative claims will be paid on or beforeetaffective date of the
plan.

Class 2 Secured claims for BPPR will receive a fixed mdntpayment
$4,000.00 plus 50% of the net inflows and outfloafer all plan payments, as p¢
agreement with BPPR on October 2018.

1
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The payments will begin 45 days after the confilaratof the plan. The

payments end on Month 60 of the plan.

Class2(A) IRS secured claim will receive a Monthly payme#f788.00, which
includes a 3.50% of cost of living allowance. Ttagyyments will begin 45 days after the
confirmation of the plan. The payments end on Md@®lof the plan.

Class3 General related unsecured non-priority claims keitleive a distribution
of 5% of its allowed claim(s) to be paid 8ixty (60) monthly payments. Payments will
commence on the effective date, which is 45 days #fe entry of order of confirmation

of the plan.

A. Purpose of This Document

This Disclosure Statement desesb

» The Debtor and significant events during the baptay case,

>N

* How the Plan proposes to treat claims or equitgrests of the type you hol
(i.e., what you will receive on your claim or equity irget if the plan is confirmed)

* Who can vote on or object to the Blan
* What factors the Bankruptcy Court (the "Court") vebnsider when deciding
whether to confirm the Plan,

*  Why the Debtor believes the Plan is feasilaled how the treatment of you

-

claim or equity interest under the Plan comparesitat you would receive on your
claim or equity interest in liquidatioand

* The effect of confirmation of the Plan

Be sure to read the Plan as well as the DiscloStaéement. This Disclosur

[1°)

Statement describes the Plan, but it is the P&if ithatwill, if confirmed, establish

your rights.

B. Deadlines for Voting andObjecting; Date of Plan Confirmation Hearing

The Court has not confirmed the Plan describetigi@isclosure Statement. This
section describes the procedures pursuant to winehPlan will or will not be

confirmed.

Main
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1. Time and Place of the Hearing to Finally Approvasibisclosure Statement
and Confirm the Plan

The hearing where the Court will determine whettterapprove the Disclosur

1%

Statement and confirm the Plan will take placehie U.S. Bankruptcy Court for th
District of Puerto Ricp300 Recinto Sur Street, Old San JuaR 00901. You will be
notified with the date at least twenty-five (25)ydarior to the hearing.

[42)

2. Deadline For Voting to Amept or reject the Plan

If you are entitled to vote to accept or reject fiten, vote on the ballot you will

receive and you must return the ballot in the esedoenvelope toGONZALEZ &
VELASCO, P.S.C., CARR. 174, BLQ. 21-24. URB. SAROSA, BAYAMON, P.R.

00959-8915. (Tel.787-798-860Fee sectionV. A. below for a discussion of voting
eligibility requirements

You will be provided with a ballot and notified tife date that the ballot must be
received. If you do not cast and mail your baltottsat it will be received on time, it wil
not be counted.

3. Deadline for Objecting to the [Adequacy of Disclesand] Confirmation

of the Plan

Objections to this Disclosure Statement or to thefionation of the Plan must b

[42)

filed with the Court and served upon the Debtoth®ydate given by the Court, of which

you will be notified.
4. ldentity of Person to Contact for More Infotia.

If you want additional information about the Plasuyshould contacsONZALEZ &
VELASCO,P.S.C., CARR. 174, BLQ. 21-24. URB. SANDYRBAY AMON, P.R. 00959-8915.

(Tel. 787-798-8600)
C. Disclaimer

The Court has [conditionally] approved this Disclosure Statement as containing
adequate information to enable parties affected by the Plan to make an informed
judgment about its terms. The Court has not yet determined whether the Plan meets
thelegal requirements for confirmation, and thefact that the Court has approved this

3
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Disclosure Statement does not constitute an endor sement of the Plan by the Court, or
a recommendation that it be accepted.

Il. BACKGROUND

A. Description and History of the Debtor’s Business
The Debtor operates an electronic equipment reaytlusiness.
B. Insider(s) of the Debtor

The insider of the Debtor Manessa Piereschihere are no relatives receiving

benefits under the Plan of Reorganization.

C. Management of the Debtor Before and During the Bantuptcy

During the two years prior to the date on whichlthekruptcy petition was filed
Vanessa Piereschi has been responsible for manthgradfairs prior and subsequent to

the filing of the Bankruptcy Petition

After the effective date of the order confirmingetRlan Vanessa Piereschi wil

continue to be responsible for managing the Debtaifairs.

D. Events Leading to Chapter 11 Filing

|90}

The main reasons for the filing of the bankruptegitppn have been: (1) The IR
and Banco Popular De Puerto Rico garnished andhelihfunds destined to th

D

company, hindering the Debtor in posses®diusiness operations, making the filing|&
seeking protection under Chapter 11 of the bankyu@bde and reorganize the business
presenting a payment plan.

E. Significant Events During the Bankruptcy Case

a) Schedules, Statement of Financial Affairs anetifors' Meeting

On March 2%, 2017 the Debtor submitted the Voluntary petitidith the list of

creditors, the list of creditors holding the 20gkest unsecured Claims and the Attorney
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Statement of CompensatioBee: Docket numbe¥1). On April 6", 2017 the Debtor
submitted the Schedules and Statement of Finaiffals (See: Docket numbel &
13). The 11 U.S.C§ 341 meeting of creditors was held and closed pril 28", 2017
(See: Docket numbd9). The Debtor amended the Voluntary petition fled the 11

USC 1116 motion May'§ & 10", 2017(See: Dockets numbge & 23).

b) Employment of Professionals:

Debtor submitted their application to employ ateyriRuben Gonzalez Marrer
on March 2%, 2017 Gee: Docket number R3rhis Court approved Debtor’ applicatio

on April 20", 2017 Gee: Docket number 15

c) Adversary proceeding:

On May §"'2017, adversary proceeding 2017 against Banco Bopel Puerto
Rico was filed Adversary docket numbét. A joint stipulation was filed on May 30
2017 Pdversary docket numbég]; and the same was approved on Octob&r2n17

[Adversary docket numbéd].
c) Joint Venture:

The Debtor entered into a joint venture with J.JMétal, Corp. in early 2018

From said joint venture the Debtor will benefit fiahe extra influx of an additional

monthly Two Thousand Five Hundred Seventy Five &sll ($2,575.00) from
processing services and rent for the use of Debemiipment & machinery. The Debitc

understands that the joint venture will bear fduting the first half of year 2019.

F. Projected Recovery of Avoidable Transfers

The Debtor does not intend to pursue preferenaedfrlent, or other avoidanc

actions.

G. Claims Objections

Main
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Except to the extent that a claim is already aldweursuant to a fina
non-appealable order, the Debtor reserves the tagbbject to claims. Therefore, eve
if your claim is allowed for voting purposes, yoaymot be entitled to a distribution
an objection to your claim is later upheld. Thegadures for resolving disputed clain

are set forth in Article \6f the Plan.

H. Current and Historical Financial Conditions

The identity and fair market value of the estata&ssets and the Debtor]

Liquidation Analysis is also presented are listeExhibit B .

The Debtor's most recent financial statement(sleddefore bankruptcy, eack:

of which was filed with the Court [at docket numR&}, are set forth ifExhibit C.

The summary of Monthly Operating Reports filed gitike commencement @
the Debtor's bankruptcy case up to the period cemprSeptember 2018 are setlfoin

Exhibit D.

. SUMMARY OF THE PLAN OF REORGANIZATION AND TREATMENT

OF CLAIMS

A. What is the Purpose of the Plan of Reorganization?

As required by the Codéne Plan places claims and equity interests inousri
classes and describes the treatment each claseedli/e.

The Plan also states whether each class of clairaguaty interests is impairec
or unimpaired. If the Plan is confirmed, your reegvwill be limited to the amoun

provided by the Plan.

B. Unclassified Claims
Certain types of claims are automatically entitledspecific treatment under th

Code.

Main
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They are not considered impaired, and holders ol laims do not vote on th
Plan. They may, however, object if, in their vidireir treatment under the Plan do
not comply with that required by the Code. As subbk,Plan Proponent hast placed
the following claims in any class:

1. ADMINISTRATIVE EXPENSES, INVOLUNTARY GAP CLAIMS AND
QUARTERLY COURT FEES

Administrative expenses are costs or expenses wofinggtering the Debtor’'s

chapter 11 case which are allowed unteiJ.S.C. § 503(b)Administrative expense

Main

\"2J

include the value of any goods sold to the Delstdhé ordinary course of business and

received within 20 days before the date of the hgptky petition, and compensation ft
services and reimbursement of expenses awarddtelpptrt undet1l U.S.C. § 330(a)

The Code requires that all administrative expetsepaid on the effective date of th

Plan, unless a particular claimant agrees to ardifit treatment. Involuntary gap claims

Dr

e

allowed underll U.S.C. 8§ 502(fare entitled to the same treatment as adminis¢rativ

expense claims. The Code also requires that feesd ayvmder28 U.S.C. 8§ 1930
including quarterly and court fees, have been pawlill be paid on the effective date ¢

the Plan.

The following chart on pages & 8 lists the Debtor'sstimated administrative

expenses and their proposed treatment under the Pla

Type Estimated Amount Owed Proposed Treatment

Expenses Arising in tl Paid in full on the effective date
Ordinary Course of Busing the Plan, or according to termg

After the Petition Date obligation if later
The Value of Goods Receiy Paid in full on the effective date
in the Ordinary Course the Plan, or according to termg
Business Within 20 Da obligation if later

Before the Petition Date

Estimated Professional Fees Paid in full upon the approval

$10,000.00 the Court or as agreed by
approved by the Court. parties.
ClerKs Office Fees. $00.00 Not Applicable.

—

Y
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Other administrative expenses.

None at this moment.

Paid in full on the effective date
the Plan or according to sepa

written agreement.

Office of the US. Trustee Fees.

$3.500.00 the Plan.

Paid in full on the effective date

TOTAL

$13,500.00

2. PRIORITY TAX CLAIMS

Priority tax claims are unsecured income, employteaard other taxes described by
11 U.S.C. § 507(a)(8). Unless the holder of sudi &J.S.C. § 507(a)(8) priority ta

claim agrees otherwise, it must receive the pregalue of such claim pursuant to 11

Main

U.S.C. 8 507(a)(8), in regular installments paidrow period not exceeding 5 years fram

the order of relief.

The following chart on page8 & 9 lists the Debtor's estimated 11 U.S.C.

507(a)(8) priority tax claims and their proposaeshtment under the plan.

- Estimated
Description Date of
(name and type of tax et Assessment VIS
Owed
Payment Interval = Monthly
[Monthly] payment = $269.00
Department of the Begin date = 45 days after theficmay
Treasury — IRS $9,188.91| Pre-petition tion of thian
(Taxes) End date = Month 36 of therpl
Interest Rate % = 3.5%
Total Payout Amount = $9,684.00
Payment Interval = Monthly
[Monthly] payment = $547.00
PR Treasury Begin date = 45 days after thefcmay
Department $18,676.90 Pre-petition tion of thian
(Taxes) End date = Month 36 of therpl
Interest Rate % = 3.5%
Total Payout Amount = $19,692.00
Payment Interval = Monthly
[Monthly] payment = $366.00
PR Treasury Begin date = 45 days after thefcmay
Department $12,500.33|  Pre-petition tion of thian
(Taxes) End date = Month 36 of thermpl
Interest Rate % = 3.5%
Total Payout Amount = $13,176.00
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Payment Interval = Monthly
[Monthly] payment = $415.00
PR Treasury Begin date = 45 days after thefcmay
Department $14,15.12| Pre-petition tion of thian
(Sales Tax) End date = Month 36 of therpl
Interest Rate % = 3.5%
Total Payout Amount = $14,940.00
Payment Interval = Monthly
[Monthly] payment = $254.00
Department of labor Begin date = 45 days after theficmay
8,677.15| Pre-petition tion of thian
(Unemployment) %8 P End date = Month 36 of therpl
Interest Rate % = 3.5%
Total Payout Amount = $9,144.00
Payment Interval = Monthly
[Monthly] payment = $73.00
Begin date = 45 days after thefcmay
Department of labor $2,482.82| Pre-petition tion of thian
(Disability) End date = Month 36 of therpl
Interest Rate % = 3.5%
Total Payout Amount = $2,628.00
Payment Interval = Monthly
[Monthly] payment = $37.00
. ) Begin date = 45 days after thefcmay
Municipio de Af'eubo $1,251.68| Pre-petition tion of thian
(‘Patentes”) End date = Month 36 of therpl
Interest Rate % = 3.5%
Total Payout Amount = $1,332.00
Payment Interval = Monthly
[Monthly] payment = $777.00
State Insurance Fund Begin date = 45 days after theficmay
Corp. $26,519.22| Pre-petition tion of thian
(Insurance) End date = Month 36 of therpl
Interest Rate % = 3.5%
Total Payout Amount = $27,972.00
Payment Interval = Monthly
[Monthly] payment = $17.00
Begin date = 45 days after theficmay
CRIM $574.45 | Pre-petition tion of thian
(Taxes) End date = Month 36 of therpl
Interest Rate % = 3.5%

Total Payout Amount = $612.00

C.Classes of Claims and Equity Interests

The following are the classes set forth in the Pdanrd the proposed treatment that

they will receive under the Plan:
1. Classes of Secured Claims

Allowed Secured Claims are claims secured by ptgpdithe Debtor’'s bankruptcy
estate (or that are subject to setoff) to the exddlowed as secured claims under 11
U.S.C. § 506.
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If the value of the collateral or setoffs securihg creditor’s claim is less than the
amount of the creditor’'s allowed claim, the deficg will [be classified as a genera

unsecured claim].
The following chart lists all classes containingdie’s secured pre-petition claim

and their proposed treatment under the Plan:

CLASS # DESCRIPTION IMPAIRMENT TREATMENT

BPPR will receive a fixed anthly]
payment $4,000.00 plus 50% of the

BPPR secured claim for Property & inflows and outflows after all pla
2 Equipment in the #&wed secure IMPAIRED |PaYmentsas per agreement with BPPR|
amount of $431,995.67; for a total claim October 2018. The payments will begin

amount of $431,995.67 days after the confirmation of the plan. ]
payments end on Month 60 of the plan.

CLASS # DESCRIPTION IMPAIRMENT TREATMENT

IRS will receive a Monthly payme
$4,788.00, which includes a 3.50% of
of living allowance. The payments wi

Total secured claim of: IRS
Collateral description: Property &
Equipment

2™ | Allowed secured amount: UNIMPAIRED |begin 45 days after the confirmation of
$163,414.55. p:an. The pyments end on Month 36 of
Total claim: $$163,414.55 pian.

2. Classes of Priority Unsecured Claims

The Code requires that, with respect to a clasdawins of a kind referred to ihl
U.S.C. 88 507(a)(1), (4), (5), (8nd(7), each holder of such a claim receive cash on
effective date of the Plan equal to the allowed ami@f such claim, unless a particul

claimant agrees to a different treatment or thescégrees to deferred cash payment

There are ndriority Unsecured Claimander 11 U.S.C. 88 507(a)(1), (4), (5

(6), and (a)(7) of the Code and their proposedrreat under the Plan:

1C

Main
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3. Classes of General Unsecured Claims

General unsecured claims are not secured by pyopéthe estate and are not
entitled to priority underll U.S.C. 8 507(a)There is noll U.S.C. 81122(b
convenience class applicable.

The following chart identifies the Plan’s proposedatment of Clasg, which

contain general unsecured claims against the Debtor

CLASS # DESCRIPTION IMPAIRMENT TREATMENT

The general non-priority nsecure
creditors claims  will receive {
distribution of 5% of their schedulg
and/or allowed claimgo be paid withi
60 monthsPayments will commence
the effective date, which will be 455
after entry of order of the confirmation
the plan.

General Unsecured

Claims Impaired

4. Classes of Equity I nterest Holders

Equity interest holders are parties who hold an ersahip interest (i.e., equity
interest) in the Debtor. In a corporation, emditilding preferred or common stock are

equity interest holders. In a partnership, equitgrest holders include both general and

A\Y”J

limited partners. In a limited liability compan{L{C"), the equity interest holders ar¢
the members. Finally, with respect to an individuho is a debtor, the Debtor is the

equity interest holder.

There are no Equity Interest Holders.
D. MEANS OF IMPLEMENTING THE PLAN
1. Source of Payments

Payments and distributions under the Plan willlbeled by the following:

From the Debtdsincome from the business, and/or sale of asseteiindm other

funds to which Debtor may be entitled.

11
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2. Post-confirmation Management

The Post-Confirmation Managers of the Debtor, dr&it rompensation, shall be as

follows:

Name Position Compensation
Vanessa Piereschi President $52,000.00 yearly

E. Risk Factors

The proposed Plan has the following risks:

The risk factors to the Plan of Reorganization mentioned in the cash floy

Main

forecasts aExhibit E for the Plan andh the explanation of the assumptions for the

Projections. In summary these projections are base¢ke premise that recent cash flow

trends shall continue and increase and that tlser® isubstantial contraction in th
economic forecast for the period of the Plan. Atee outcome from the joint venture

which is in the implementation process.

The Plan als@assumeghatthereshall be no substantial litigation involving clairn

against the Debtor and no substantial litigatiololisseen or anticipated at this point.

F. EXECUTORY CONTRACTS AND UNEXPIRED LEASES

The Plan, inArticle 6 lists all executory contracts and unexpired Isdbat the Debtor will

assume under the Plan. Assumption means thateh®bhas elected to continue to perform t
obligations under such contracts and unexpireceieaand to cure defaults of the type that m
be cured under the Code, if ankrticle 6also lists how the Debtor will cure and compensiage
other party to such contract or lease for any slefaults.

If you object to the assumption of your unexpireddeasexecutory contract, th
proposed cure of any defaylts the adequacy of assurance of performance, yai I
file and serve your objection to the Plan withire tdeadline for objecting to th
confirmation of the Plan, unless the Court hassetarlier time

All executory contracts and unexpired leases thanat listed imArticle 6 or have

not previously been assumed, and if applicablegassi, or are not the subject of

pending motion to assume, and if applicable assigi be rejected under the Plan.

Consult your adviser or attorney for more spedaifformation about particular contract

or leases.
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If you object to the rejection of your contractlease, you must file and serve yo

objection to the Plan within the deadline for olijggto the confirmation of the Plan.

The Deadline for Filing a Proof of Claim Based on a Claim Arising from the
Regection of a Lease or Contract is no later than thirty (30) days after the

Confirmation Order.

Any claim based on the rejection of a contraceasé will be barred if the proof @

claim is not timely filedunless the Court orders otherwise.

G. TAX CONSEQUENCES OF PLAN

Creditors and Equity I nterest Holders Concerned with How the Plan May Affect
Their Tax Liability should consult with their own Accountants, Attorneys, and/or

Advisers.

The following are the anticipated tax consequenfése Plan:

(1) There are no tax consequences to the Debthed?lan.

(2) There are no general tax consequences on @redf any discharge, and no tax

consequences of receipt of plan consideration aftefirmation.
V. CONFIRMATION REQUIREMENTS AND PROCEDURES

To be confirmable, the Plan must meet the requigsndisted in 11 U.S.C

81129(a). These include the requirements that:

- The Plan must be proposed in good faith

- if a class of claims is impaired under the Plafeast one impaired class of claims

must accept the Plan, without counting votes atiers;

- the Plan must distribute to each creditor andtgduterest holder at least as muc

as the creditor or equity interest holder woulderee in a chapter 7 liquidation cas
unless the creditor or equity interest holder vadesccept the Plan;

- and the Plan must be feasible.

Main
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These requirements are rilo¢ only requirements listed in 11 U.S.C. 812l they

are not the only requirements for confirmation.
A. Who May Vote or Object

Any party in interest may object to the confirmatiof the Plan if the party believe

n

that the requirements for confirmation are not met.

Many parties in intereshowever, are not entitled to vote to accept orctdjee Plan.
Except as stated iRart 1V.A.3below, a creditor or equity interest holder haglat to
vote for or against the Plan only if that crediborequity interest holder has a claim aqr

equity interest that is both:

(1) allowed or allowed for voting purposes and

(2) impaired.

In this casethe Plan Proponent believes that clasd&s 3 are impaired and that
holders of claims in each of these classes arefitrerentitled to vote to accept or reject
the Plan. The Plan Proponent believes that clabse2(A) are unimpaired and that
holders of claims in each of these classes, theretto not have the right to vote o
accept or reject the Plan.

1. What Isan Allowed Claim or an Allowed Equity Interest?

Only a creditor or equity interest holder with dlowed claim or an allowed equity
interest has the right to vote on the Plan. Gelyemktlaim or equity interest is allowed
if either:

(1) the Debtohavescheduled the claim on the Debtor' schedules, sithesclaim
has been scheduleddisputed, contingent, or unliquidated, or

(2) the creditohasfiled a proof of claim or equity interest, unless@bjection has
been filed to such proof of claim or equity intéres

When a claim or equity interest is not allowed, ¢heditor or equity interest holde

-

holding the claim or equity interest cannot votdesa the Court, after notice and
hearing either overrules the objection or allows the clamequity interest for voting
purposes pursuant to Rule 3018(a) efflederal Rules of Bankruptcy Procedure

14
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The deadlines for filing a proof of claim in thiase were July 37 2017 and

September 27 2017 for Governmental entities

2. What Is an I mpaired Claim or mpaired Equity I nterest?

the members of that class.

3. Whois Not Entitled to Vote

The holders of the following five types of claintsdaequity interests aret entitled

to vote:

* Holders d claims and equity interests that have been disalloweth lorder of
the Court
* Holders of other clains or equty interests that ate ndallowed claim§ or

"allowed' for voting purposs

» Holders of claims or equity interests in unimpaired ob&gss

» Holders of clams entitled to piority pursuant to 11 U.S.& 507(a)(2), (a)(3)
and (a)(§, and

» Holders of claims oequity interestsin classes that do not receir retain any
value under the Plan

* Administrative expenses.

Even if you are not entitled to vote on the plan, you have a right to object to the

confirmation of the Plan [and to the adequacy of the Disclosure Statement].
4. Who Can Votein More Than One Class

A creditor whoselaim ha been allowed in part assacured claim and in part as

or reject a Plan in each capg¢cind should cst one ballot for each claim

As noted abovghe holder of an allowed claim or equity interess the right to vote
only if it is in a class that snpairedunder the Plan. As provided in 11 U.S.C. § 1H24

class is considered impaired if the Plan alterddbal, equitableor contractual rights of

"allowed equity ingrests (as discussed abovelinless they have bee

unsecured clainor who otherwise hold claims in multiple classesgntitled to accep

Main
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B. Votes Necessary to Confirm the Plan

If impaired clases &ist, the Court cannot confirm the Plan ussle

(2) all impaired classes have voted to accept the Plan; or

(2) at least one impairezass of creditors has accegtthe Plan without couimgthe
votes of agy insiderswithin that class, and the Plan is eligible teelsonfirmed by"cram

down' of thenon-accepting class, as discussed in SectiBr?.
1. Votes Necessary for a Classto Accept the Plan

A class of claims accepts the Plan if both of thl¥ing occur
(1) the holders of more than one-half (1/2) of #tlewed claims in the class, who
vote cast their votes to accept the Plan, and
(2) the holders of at least two-thirdd32in dollar amount of the allowed claims in

the classwho vote cast their votes to accept the Plan

>

A class of equity interests accepts the Plan ifibiders of at least two-thirds (2/3) i
amount of the allowed equity interests in the ¢lag® vote, cast their votes to accept
the Plan

2. Treatment of Non-accepting Classes of secured claims, general unsecured

claims, and interests

Even if one or more impaired classes reject the,Rilee Court may nonetheles

(7))

confirmthe Plan if the non-accepting classes are treatéteimanner prescribed by 11
U.S.C. 8 1129(b)A plan that binds non-accepting classes is commaféyned to as a
"cram dowri plan. The Code allows the Plan to bind non acceptingem®f claims or
equity interests if it meets all the requirememts donsensualonfirmationexcept the
voting requirements of 11 U.S.C.81129(a)(8), doets"discriminate unfairlyy and is
"fair and equitabletoward each impaired class that has not voteddepthe Plan.

You should consult your own attorney if a cramdown confirmation will affect your
claim or equity interest, as the variations on this general rule are numerous and

complex.

1€
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C. Liquidation Analysis

To confirmthe Planthe Court must find that all creditors and equitterest holders
who do not accept the Planll receive at least as much under the Plan as slagh and
equity interest holders would receive in a chagtbguidation scenario. A Liquidation

Analysis is attached to this Disclosure StatemeBkixaibit B .
D. Feasibility

The Court must find that confirmation of the Plamot likely to be followed by the
liquidation, or the need for further financial rganization of the Debtor or any
successor to the Debtarnless such liquidation or reorgaaion is proposed in the

Plan.

1. Ability toInitially Fund Plan
The Plan Proponent believes that the Debtor wilth@nough cash on hand on
the effective date of the Plan to pay all the claend expenses that are entitled to|be

paid on that date.

2. Ability to Make Future Plan Payments and Operate Without Further Reorganization

—

The Plan Proponent must also show that it will heveugh cash over the life g
the Plan to make the required Plan payments.

The Plan Proponent has provided projected finaniciidrmation. Those
projections are listed iBxhibit E.

The Plan Proponent’s financial projections showt tha Debtor will have an
aggregate annual average cash flow, after paying@ratipg expenses and

post-confirmation taxes, of $ 62,424.0%he final Plan payment is expected to be paid

on month 60 of the plan, from effective date of Bian

You Should Consult with Your Accountant or other Financial Adviser if you
have any questions pertaining to these projections.

17
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V. EFFECT OF CONFIRMATION OF PLAN

A. DISCHARGE OF DEBTOR
check one box

Discharge If Debtor is an individual and 8§ 1141(43) is not
applicable. Confirmation of the Plan does not discharge anyt deb
provided for in the Plan until the court grantdischarge on completion
of all payments under the Plan, or as otherwiseiged in 11 U.S.C. §
1141(d)(5). Debtor will not be discharged frony alebt excepted from
discharge under 11 U.S.C. § 523, except as pravid&ule 4007(c) of
the Federal Rules of Bankruptcy Procedure.

Discharge If the Debtor is a partnership and 8 114(t)(3) of the Code
Is not applicable.On the effective date of the Plan, the Debtor dhal
discharged from any debt that arose before coafion of the Plan,
subject to the occurrence of the effective datehe extent specified i
11 U.S.C. § 1141(d)(1)(A) of the Code. Howevee, Brebtor shall not be
discharged from any debt imposed by the Plan rAlfte effective date of
the Plan your claims against the Debtor will baitied to the debts
imposed by the Plan.

X Discharge If the Debtor is a corporation and 8 114#H)(3) is not
applicable. On the effective date of the Plan, the Debtor sbhall
discharged from any debt that arose before coafion of the Plan,
subject to the occurrence of the effective datehe extent specified i
11 U.S.C. § 1141(d)(1)(A) of the Code, except thatDebtor shall not
be discharged of any debt:

() imposed by the Plan,
(il) To the extent provided in 11 U.S.C. § 1(@)(6).

No Dischargelf § 1141(d)(3) is applicable In accordance with 11

U.S.C. § 1141(d)(3), the Debtor will not receiveg/alischarge of debt in
this bankruptcy case.

18
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B. Modification of Plan

The Plan Proponent may modify the Plan at any ti@®re confirmation of the
Plan. However, the Court may require a new disgl®statement and/or revoting on t

Plan.

The Plan Proponent may also seek to modify the &lamy time after confirmatior
only if
(2) the Plan has not been substantially consumnaated

(2) the Court authorizes the proposed modificat@aftesr notice and a hearing.

C. Final Decree

Once the estate has been fully administered, asd@ in Rule 3022 of the Feder:
Rules of Bankruptcy Procedure, thia® Proponentor such other party as the Cou
shall designate in the Plan Confirmation Order|ldila a motion with the Court to
obtain a final decree to closehe case. Alternatively, the Court may enter sutiha

decree on its own motion.
VI. OTHER PLAN PROVISIONS

Confirmation of the Plan and the Confirmation Ordell vest title of all
property of the Estate in Debtor and will consét@ihal settlement of payment to a

creditors.

Allinjunctions or stays provided for in the bangtay case at bar under Sectio
11 U.S.C.8105 or 11 U.S.C.8362, or otherwise, anexistence on the Confirmatio
Date, shall remain in full force and effect untigtEffective Date.

All claims against Debtor of whatever nature, inlahg any claim arising from
the rejection of any executory contract, or anyeotaction, shall be bound by th

provisions of this Plan.

Any holder of a claim or interest who fails to fa@ objection in writing to the
provisions of the Plan, which is filed with the Gband served upon counsel for tt

Debtor, not later than the date set for the cordirom of the plan, shall be deemed
have accepted its classification and to be bounithéyroposed Plan.
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All actions taken by the Debtor with respect to peyson shall not be construe
to release, waive, discharge, compromise or inahgr way satisfy any claim, exceyf
those subject to any agreement between the parties.

Upon completion of the requirements of the Plan ttwedorder of confirmation
the Debtor and /or the claimant shall executeaaliesponding documents and cooper
fully to reflect, release and / or reaffirm all thkbligations herein provided.

The effective date of this Plan is the first busiday following the date that i
14 days after the entry of the confirmation ordfehowever, a stay of the confirmatio
order is in effect on that date, the effective daiébe the first business day after th
date on which the stay expires or is otherwise irested.

To the extent that any term of this Disclosureestagnt varies from the terms ¢
the Plan, the terms of the Plan shall govern.

RESPECTFULLY SUBMITTED, in Bayamoén, Puerto Rico, thid"@ay of

November of 2018.

/s/ Vanessa Piereschi
Vanessa Piereschi

President: Novaterra, Inc.

CERTIFICATE OF SERVICE

| HEREBY CERTIFY: That on this same date, | electronically
filed the foregoing with the Clerk of the Courtingithe CM/ECF
System which will send notification of such filing the parties

appearing in said system.
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RESPECTFULLY SUBMITTED, in Bayamén, Puerto Rico, thid"@lay of

November of 2018.

/S RUBEN GONZALEZ MARRERO, Esq.
RUBEN GONZALEZ MARRERO, Esqg.
USDC-PR: 216,503

Carr. 174; blqg. 21-24

Urb. Santa Rosa

BAYAMON, P.R. 00959-8915

TEL: (787) 798-8600

E-MAIL: rgm@microjuris.com;
rgmattorneyl@hotmail.com
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EXHIBIT A

COPY OF PROPOSED PLAN OF REORGANIZATION
AND

PLAN PAYMENTS
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IN THE UNITED STATES BANKRUPTCYCOURT
FOR THE DISRICT OF PUERTO RICO

IN RE:
CASE NO.:17-01968(EAG)

NOVA TERRA, INC.
DEBTOR CHAPTER:11 (Small Business )

NOVATERRA, INC.’S AMEDED PLAN OR REORGANIZATION DAT ED
NOVEMBER 9", 2018

1. Article 1. Summary

This Plan of Reorganization (the Plan) under chrapteof the Bankruptcy Code
("the Code") proposes to pay creditorsdNdVATERRA, INC. ("the Debtor") from the
Debtots income from the business, and/or sale of asset®mlaffdm other funds to

v

which Debtor may be entitled.

This Plan provides for: class of priority claims;
classes of secured claims;

classes of non-priority unsecured clams; and

[° >

classes of equity security holders.

Non-priority unsecured creditors holding allowedieis will receive distributions
which the proponent of this Plan has valued at@yprately_5 cents on the dollar.

This Plan also provides for the payment of admiaiste and priority claims.

All creditors and equity security holders shoultergo Articles 3through_6of this
Plan for information regarding the precise treattmeh their claim. A disclosure
statement that provides more detailed informategarding this Plan and the rights of

creditors and equity security holders has beenlaired with this Plan.

Your rights may be affected. You should read thes@apers carefully and
discuss them with your attorney, if you have onelf(you do not have an attorney,

you may wish to consult one.)
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Article 2: Classification of Claims and Interests

Docum

201 ClasS 1.

2.02 ClaSS 2..ciiieiiiieiiiiiiiiae,

2.02A) Class

71\ I

2.03ClasS 3.,

204 ClaSS 4.,

Article 3. Treatment of Administrative Expense Clams, Priority Tax

Claims, and Quarterly and Court Fees

3.01 Unclassified claims

3.02 Administrative expense

claims

. The claim 8@anco Popular De Puerto Rico

ent Page 26 of 66

All allowed clasnentitled to priority under 11

Main

U.S.C. § 507(a) (except administrative expense

claims under 11 U.S.C. 8 507(a)(2), [“gap” peri

claims in an involuntary case under 11 U.S.C|

507(a)(3),] and priority tax claims under § ]
U.S.C. 507(a)(8)).

("BPPR"), to the extent allowed as a secur
claim under 11 U.S.C. § 506.

The claim ofhe Internal Revenue Service
("IRS"), to the extent allowed as a secur
claim under 11 U.S.C. § 506.

All non-prigriunsecured claims allowed under

11 U.S.C. 8 502 of the Code.

Equity intetesf the Debtor.

d

\=J

11

ed

Under 11 U.S.C. 8§ 1123(a)(1), administrative

expense claims, [‘gap” period claims in an
involuntary case allowed under 11 U.S.C. § 502(f)],

and priority tax claims are not in classes.

Each holder of an administrative expense clai

allowed under 11 U.S.C. 8§ 503, [and a “gapiml

in an involuntary case allowed under 11 U.SC.

502(f),] will be paid in full on the effectiveate of
this Plan, in cash, or upon such other temmaay
be agreed upon by the holder of the claimtaed
Debtor.
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3.03 Priority tax claims

3.04 Statutory fees

3.05Prospective quarterly fees

Page 27 of 66

Each holder of a priority tax claim will be paid
100% of its schedules and/or allowed claim plu
3.5 % cost of living allowance.

All fees required to be paid under 28 U.S.C. §
1930 that are owed on or before the effectate
of this Plan have been paid or will be paidtio@
effective date.

All quarterly fees required to be paid under 28
U.S.C. 8§ 1930(a)(6) or (a)(7) will accrue dmel
timely paid until the case is closed, disnisse

converted to another chapter of the Code.

Article 4: Treatment of Claims and Interests Underthe Plan

4.01 Claims and interests shall be treated as folls under this Plan:

CLASS #

IMPAIRMENT

TREATMENT

Class 1- Priority claims
Excluding those in Article

B

UNIMPAIRED

Said claims will be paid in fyllwhich includes a 3.50% of cost]
living allowance. The payments will begin 45 days after
confirmation of the plan. Thesgments end on Month 36 of the p

CLASS #

IMPAIRMENT

TREATMENT

Class 2- Secured claim

BPPR will receive a fixed monthly payment $4,000008s 50% o
the net inflows andutflows after all plan payments, as per agree

of BPPR IMPAIRED  |with BPPR on October 2018. The payments will befirdays afte
the confirmation of the plan. Theagments end on Month 60 of 1
plan.

CLASS # IMPAIRMENT TREATMENT

Class 2(A)- Secured claim
of IRS

UNIMPAIRED

IRS will receive a Monthly payment $4,788.00, whirlcludes
3.50% of cost of living allowance. The paymentsl iigin 45 day
after the confirmation of the plan. Thaymments end on Month 36
the plan. .

CLASS #

IMPAIRMENT

TREATMENT

Class 3- Non-priority
unsecured creditors

IMPAIRED

The non-priority unsecured creditors claims wikceive 4
distribution of 5% of their scheduled and&diowed claims, t
be paid within 60 month®ayments will commence on 1
effective date, which will be 48ays after entry of order of t
confirmation of the plan.

Main
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CLASS # IMPAIRMENT TREATMENT

Class 4- Equity security

holders of the Debtor N/A N/A

Article 5: Allowance and Disallowance of Claims

5.01 Disputed claim

A disputed claim is a claim that has not been aldvor disallowed [by a fina
nonappealable order], and as to which either:
() a proof of claim has been filed or deemeddfiland the Debtor or another

party in interest has filed an objection; or
(i) no proof of claim has been filed, ate Debtor has scheduled such claim|as
disputed, contingent, or unliquidated.

5.02 Delay of distribution on a disputed claim

No distribution will be made on account of a digggliclaim unless such claim is
allowed [by a final non-appealable order].

5.03 Settlement of disputed claims
The Debtor will have the power and authority tdlsetnd compromise a disputed

claim with court approval

Article 6: Provisions for Executory Contracts andUnexpired Leases

6.01Assumed executory contract@and unexpired leases

(@) The Debtor assumes, and if applicable assityes following executory
contracts and unexpired leases as of the effedate NONE

(b) Except for executory contracts andxpired leases that have been assumed,

and if applicable assigned, before the effectiie daunder section 6.01(a) of this Pla

or that are the subject of a pending motion to mgsuand if applicable assign, th
Debtor will be conclusively deemed to have rejectdldexecutory contracts an

- X p S

unexpired leases as of the effective date. A pobafclaim arising from the rejection ¢
an executory contract or unexpired lease undes#ugon must be filed no later tha
days after the date of the order confirming thanP|

4
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Article 7: Means for Implementation of the Plan
The Plan will be implemented and funded from thee@png Margin being
generated by the ongoing operation and the newwerand From the Debtemcome

from the business, and/or sale of assetgariidom other funds to which Debtor may be
entitled.

The Debtor's president, Vanessa Piereschi wilespaonsible for managing th

9]

corporation affairs and operations.

Article 8: General Provisions

8.01Definitions

The definitions and rules of construction set famtd1 U.S.C. 88 101 and 102 shall
apply when term defined or construed in the Co@euaed in this Plan, and they are

supplemented by the following:

DEFINITIONS

As used in this Plan, the following terms shall évahe respective meanings

specified below and such meanings shall be eqapflicable to the singular and plura

forms of the terms defined, unless the contextiregwtherwise:

1."ADMINISTRATIVE CLAIM" :any costs or expenses of administration of
the Chapter 11 case entitled to priority in accao#gawith the provisions dfl U.SC. §
503(b) and 507(a)(1), including any actual and necessary expenses reggtuin
preserving Debtor' estate, operating Debtor’ bussrend to satisfy post Confirmation
Date expenses. Fees and expenses incurred byegsand other professionals retained
by Debtor in connection with the preparation, apptoconfirmation and consummation

of Debtor’ Disclosure Statement and Plan shall ttiie Administrative Claims.
2."AFFILIATE": an Affiliate of any Person that is an "affiliat&l§ defined in

the Bankruptcy Code, as if such Person were a Deioiter the Bankruptcy Code.

3. "ALLOWED ADMINISTRATIVE CLAIM": any existing or future
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Administrative Claim either: (i) for which a fee @mgation has been filed on or befo
the date, if any, designated as the last dataliog such fee application and which ha
been allowed by a Final Order, or (ii) as to arlyeotAdministrative Claim, (a) proof o
which was filed on or before the date designatethbyBankruptcy Court as the last da
for filing the proof of claim with respect therefmyrsuant to the provisions of this Ple
or pursuant to any other order, and (b) as to whittiker no objection to the allowana
thereof has been interposed within the applicabfeg of limitation fixed by this Plan
the Bankruptcy Code, the Federal Rules of BanksuBtocedure ("Bankruptcy Rules”
or the Bankruptcy Court, or as to which any timebjection has been determined a

all or some portion has been allowed by a Finale@rd

4. "ALLOWED CLAIM":  any claim, other than an Administrative Claim (
in respect to which a proof of claim has been filethin the time fixed by the
Bankruptcy Court pursuant to Bankruptcy Rule 3002)c or (2) scheduled in the
schedule of liabilities filed pursuant to 11 U.S§521(1) and Bankruptcy Rule 1007(k

and not therein listed as disputed, contingentmsliquidated, and in either case if no

objection to the allowance thereof has been filrdept to the extent that any suc

objection has been determined by a final and urealpple order or judgment or b
stipulation approved by a final and un-appealabdeoor judgment.
5. “ALLOWED INTEREST”: any interest (1) in respect to which a proof

interest has been filed within the time fixed by tBankruptcy Court pursuant t
Bankruptcy Rule 3003(c)(3), or (2) scheduled inltsieof equity security holders filec

with the Bankruptcy Court pursuant to BankruptcyeRL007(a)(3), and in either caseli

no objection to the allowance thereof has beed Bbecept to the extent that any su
objection has been determined by a final and urealpple order or judgment or b

stipulation approved by a final and un-appealabdeeoor judgment.

6. "ASSETS": all property of the Debtor on the Effective Daiegluding,

without limitation, all Intangible and Tangible Ass.
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7."BALLOT DATE": the date set by the Bankruptcy Court as the kst fbr

the timely submission of a ballot accepting orctyjey the Plan.

8. "BANKRUPTCY CODE" : the Bankruptcy Reform Act of 1978, 3
amended and as applicable to the Chapter 11 Gaderth in 11 U.S.C8 101 et seq.

9. "BANKRUPTCY COURT": the United States Bankruptcy Court for tf
District of Puerto Rico, acting in this case, irtihg the United States Bankruptcy Jud

presiding in the Chapter 11 case of the Debtor.

10. “BANKRUPTCY RULES": the Federal Rules of Bankruptcy Procedure

amended and supplemented by any local bankruptey ru

11."CASH": currency or check drawn by the Debtor againstlaamnk account

under its control.

12."CHAPTER 11": Chapter 11 of the Bankruptcy Code.

Main

S

as

13.“CHAPTER 11 CASE": the Chapter 11 case commenced by the Debtor on

the Petition Date.

14."CLAIM": any (a) right to payment, whether or not suchtngieduced to
judgment, liquidated, unliquidated, fixed, contingematured, unmatured, dispute
undisputed, legal, equitable, secured, or unsecwre(d) right to an equitable remed
for breach of performance if such breach givestaseright to payment, whether or n
such right to an equitable remedy is reduced tgrueht, fixed, contingent, maturec
unmatured, disputed, undisputed, secured, or ureskcu

15. "CLASS": any class into which allowed claims or allowedenests are

classified pursuant to Article | hereof.

16. "COLLATERAL":  property in which the Debtor have an interest t
secures, in whole or in part, the payment of ar@ f@ixcept pursuant to any lien grantg
under the Plan).
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17."CONFIRMATION DATE": the date of entry of the Confirmation Ord
in accordance with the provisions of the Bankrugogle; provided, however, that if o
motion the Confirmation Order or consummation ag lan is stayed pending appe
then the Confirmation Date shall be the date ofyeot the Final Order vacating suc

stay or the date on which such stay expires oo ionger in effect.

18."CONFIRMATION OF THE PLAN": the entry by the Court of an orde

confirming this Plan in accordance with Chaptepfihe Bankruptcy Code.

19. "CONFIRMATION ORDER": the order of the Bankruptcy Cou

confirming this Plan and approving the transactiomstemplated herein.

20."CONSUMMATION DATE": the first business day following the date
which the Confirmation Order shall become final améppealable.

It shall not mean substantial completion of thenPdad shall be the date o
which the events tied to this term in the Plan vaike place.

21."CONSUMMATION OF THE PLAN ": the accomplishment of all thing

contained or provided for in this Plan, and theyent a final decree in this case.

22. "CONTESTED CLAIM": any Claim as to which the Debtor ha
interposed an objection in accordance with the Bgriky Code and the Bankruptc
Rules, this Plan or orders of the Bankruptcy Cowttjch objection has not bee
withdrawn or determined by a Final Order; providedyever, that any Claim allowe
under this Plan shall not be a Contested Claim.

23."CORPORATION": shall include: association having a power or fgge
that a private corporation, but not an individuahgoartnership, possesses; partners

association organized under a law that makes aelgapital subscribed responsible f

the debts of such association; joint-stock compamymncorporated company O

association; or business trust; but does not ireclindited partnership.
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24."CRAM DOWN": 11 U.S.C8§ 1129(b) permits the Court to confirm a ple
notwithstanding failure of an impaired class toegatahe plan.

This subsection contains the so-called cram dowreduires simply that the

plan meet certain standards of fairness to digsgctieditors or equity security holders.

The general principle of the subsection permitsfiomation notwithstanding
non-acceptance by an impaired class if that cladsadl below it in priority are treatec
according to the absolute priority rule. The digsgnclass must be paid in full befor
any junior class may share under the plan. If gagl in full, then junior classes ma
share. Treatment of classes of secured creditsig)igly different because they do n

fall in the priority ladder, but the principle isd same.

Specifically, the Court may confirm a plan over thigjection of a class o
secured claims if the members of that class amapaired or if they are to receive und
the plan property of a value equal to the allowetbant of their secured claims, &
determined under 11 U.S.€.506(a). The property is to be valued as of thedEiffe
Date of the Plan, thus recognizing the time-valbienoney. As used throughout th
subsection, "property” includes both tangible artdngible property, such as a secur

of the Debtor or a successor to the Debtor ungdara

The Court may confirm a plan over the dissent ofaas of unsecured claims

including priority claims, only if the members ¢iet class are unimpaired, if they wi
receive under the plan property of a value equiléallowed amount of their unsecuré
claims, or if no class junior will share under fPlan. That is, if the class is impaire
then they must be paid in full or, if paid lessrthafull, then no class junior may receiv
anything under the plan.

25."CREDITOR": any Person that is the holder of a Claim.

26."DEBTOR": Refers toNOVATERRA, INC.
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27."DEBTOR'’S AFFILIATE CLAIM”:  any claim of an Affiliate of Debtor

arising or deemed to have arisen on or before tress@nmation Date.

28"DEBTOR-IN-POSSESSION": the Debtor as Debtor-in-possession in t

Chapter 11 Case.

29."DEFICIENCY CLAIM": a Claim of a Creditor equal to the amount
which the aggregate Claims of such Creditor agdimesiDebtor exceed the sum of (
any set-off rights of the Creditor against the Delgtlus (b) the Net Proceeds realizg
from the disposition of the Collateral securings@aim or, if such Collateral is no
liquidated to cash, the value of the interest ef @reditor in the Debtor' interest in th
Collateral securing such Claim, provided, howeveat if the holder of such Clain
makes the election providedid U.S.C. § 1111(b), there shall be no Deficiency Clair

in respect to such Claim.
30. "DISALLOWED CLAIM": a Claim to the extent that such Claim w

disallowed by a Final Order or by written agreemafithe holder thereof.

31. "DISCLOSURE STATEMENT": the Disclosure Statement in respect

this Plan approved by the Bankruptcy Court purstmht U.S.C. 8§ 1125.

32."EFFECTIVE DATE": shall be Fourteen days (14) days after the eritr

the Confirmation Order becoming final and un-apaleil.

33.“EQUITY SECURITY HOLDERS”: holders of an equity security of th

Debtor including common shares.

34. "FINAL DISTRIBUTION": the final distribution under this Plan.
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35."FINAL ORDER": an order or a judgment which has not been rever
stayed, modified or amended and (a) as to whidhéiXime to appeal or seek review
rehearing has expired and as to which no appepkttion for certiorari, review or

rehearing is pending, or (ii) if an appeal, reviearargue or certiorari of the order h:

been sought, the order has been affirmed or theestdor review, re-argue or certiorari

has been denied and the time to seek a furtheagppeiew, re-argue or certiorari he
expired, and (b) as a result of which such ordeallshave become final anc

unappealable in accordance with applicable law.

36. "GOVERNMENTAL UNIT":  the United States, State, Commonwea
District, Territory, municipality, foreign stateedartment, agency, or instrumentali
thereof (but not a United States trustee while isgras a trustee in a case under t

Code), or other foreign or domestic government.

37."INTANGIBLE ASSETS": all general intangibles, rights, claims, contra
rights, franchise rights, and causes of action,thdreequitable or legal, of the Debitc
and the Debtor-in-Possession (including the righgrosecute or compromise and set
such rights, claims and causes of action in theenafhsuch Persons or office).

38."INTEREST": the interests in Debtor of holders of common shares

39. "MUNICIPALITY": political subdivision or public agency o
instrumentality of a State.

40. "NET PROCEEDS": all proceeds realized from the sale or ot
disposition of Assets, after deduction of all reeeule costs and expenses to the ext
actually incurred and paid in connection with theesgrvation and sale or othg
disposition of the Assets and, to the extent agble, after the payment of any Secur
Claim on such Asset.

41. "PERSON": an individual, partnership and corporation, buesiaot
include governmental unit, provided, however, #rat governmental unit that acquire
an asset from a person as a result of operatianlodn guarantee agreement, or a
receiver or liquidating agent of a person, willdmnsidered a person for purposedbf
U.SC. § 1102.
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42 ."PETITION DATE": March 2:'3", 2017, the date on which the Debtor file

the Chapter 11 petition with the Bankruptcy Court.

43. "PLAN": this Plan in its present form or as it may be aseenor

supplemented from time to time.

44, "PRIORITY CLAIM": any Claim, to the extent entitled to priority
payment undetl U.S.C. 8 507(a).

45. "PROFESSIONAL PERSONS": Persons retained or to be compensa
pursuant tdll U.S.C. 88 326, 327, 328, 330, 503(b) and11 U.S.C. § 1103.

46. "PRO RATA": the proportion that the amount of a Claim agaihst
Debtor in a particular Class bears to the aggregateunt of all Claims, including

objected or disputed claims until disallowed, icls(Class.

47. "PURCHASER": shall mean transferee of a voluntary transfer, &

includes immediate or mediate transferee of sucarsferee.

48. "SECURED CLAIM": a Claim of a Creditor arising on or before t
Petition Date that is secured by a lien on Colidter that is subject to set-off under
U.S.C.8 553, to the extent of the value of such Creditor'snest in the Debtor' interes
in the property, or to the extent of the amounthaf set-off, as applicable; provide
however, that if the Creditor makes the electioovjated in11 U.S.C. 88 1111(b), the
Creditor's Claim shall be a Secured Claim in tHeamnount of the Creditor's Allowed

Claim.

49. "SECURED CREDITOR": any Creditor that is the holder of a Secur

Claim.

50."SUBSTANTIAL CONSUMMATION" means:
(A) transfer of all or substantially all of the ety proposed by the Plan to &

transferred;
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(B) assumption by the Debtor, the Reorganized Debitaler the Plan of the

business or of the management of all or substnéillof the property dealt with by the
Plan; and

(C) commencement of distribution under the Plan.

52."TANGIBLE ASSETS": all personal and real property of the Debtor, &
proceeds thereof (including cash proceeds), egistimmediately before the

Consummation Date.

53."TAX CLAIM": any Claim that is entitled to priority in paymemtderll

U.S.C. 8 507(a)(8) of the Bankruptcy Code.

54. "TRANSFER": every mode, direct or indirect, absolute or coodii,
voluntary or involuntary, or disposing of or pagiwith property or with an interest ir
property, including retention of title as a seguiitterest and foreclosure of the Debtc
equity.

55."UNSECURED CLAIM": an Unsecured Claim, including any Deficien
Claim, that is not; (i) entitled to priority pursuato the Bankruptcy Code; or (ii

subordinated for purposes of distribution to angagured Claim pursuant to Subsecti
11 U.S.C. 88 510(b) or 510(c) of the Bankruptcy Code.

56. "UNSECURED CREDITOR": any Creditor that is the holder of g

Unsecured Claim.

8.02 Effective date

The effective date of this Plan is the first bests day following the date that
14 days after the entry of the confirmation ordfehowever, a stay of the confirmatio
order is in effect on that date, the effective daibe the first business day after th
date on which the stay expires or is otherwise irested.
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8.03 Severability

If any provision in this Plan is determined tourmenforceable, the determinatio
will in no way limit or affect the enforceabilitynd operative effect of any othe

provision of this Plan.

8.04 Binding effect

The rights and obligations of any entity namedederred to in this Plan will be

binding upon, and will inure to the benefit of #ieccessors or assigns of such entity.

8.05 Captions

The headings contained in this Plan are for colewee of reference only and d

not affect the meaning or interpretation of thiarP|

8.06 Controlling effect

Unless a rule of law or procedure is supplieddnjefal law (including the Cod
or the Federal Rules of Bankruptcy Procedure),ldins of the State of Puerto Ric
govern this Plan and any agreements, documents, irsicuments executed ir
connection with this Plan, except as otherwise jpiexyin this Plan.]

8.07 Corporate governance

Debtor or the Reorganized Debtor’s Board of Doesshall take such action &
may be necessary to the end that Debtor’s or trewdaaized Debtor’'s charter sha
contain:

A. Provisions prohibiting Debtor and/or the Reorngad Debtor from issuing
non-voting stock, and providing, as to the classieBebtor and/or the Reorganize
Debtor’ securities possessing voting power, for fhie and equitable distribution o
such power among such classes, including, in tilse c& any class of stock havin
preference over other stock with respect to diviberadequate provisions for th
election of directors representing such preferriedscin the event of default in th

payment of such dividends; and

B. Provisions that the Debtor or the Reorganizedtde will not pay
dividends to its shareholders, nor to any otherett@der, which may exist in the futuré
until creditors are paid in accordance with thePla
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8.08 Retention of Jurisdiction

The Bankruptcy Court shall retain jurisdiction otlee Chapter 11 case for th

following purposes:

(a) To determine any and all objections to thevedioce of claims including

administrative claims.

(b) To determine any and all fee applications angl ather fees and expenst
authorized to be paid or reimbursed under the Bgrtky Code.

(c) To determine any and all pending applicationshotions for the rejection o
assumption of executory contracts or for the reyaadr assumption and assignment,
the case may be, of leases to which Debtor aretya@awith respect to which it may b

liable, and to hear and determine, and if needbigdidate, any and all claims arisin
there from.

(d) To determine any and all applications, moticaatyersary proceedings arn
contested or litigated matters pending before taekBuptcy Court on the Confirmatio

Date.

(e) To modify the Plan or remedy any defect or @mis or reconcile any

inconsistency in any of its orders, including thenfirmation Order, to the exten

authorized by the Bankruptcy Code.

(f) To determine all controversies, suits and dispuhat may arise in connectia

with the interpretation, enforcement or consumnmatibthe Plan.

(g) To enter such orders as may be necessary gugonate, implement an

effectuate the operative provisions of the Plan ax@cute all documents an

agreements provided for herein or entered into yams hereto, including, withou

limitation, to issue pertinent orders to prote@ Bebtor from creditor’s actions; and
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(h) To enter a final decree closing the Chaptetédsk.

If the Bankruptcy Court abstains from exercising declines to exercise

D

jurisdiction or is otherwise without jurisdictionver any matter arising out of th
Chapter 11 case, including the matters set fortvabthis Article shall have no effect

upon and shall not control, prohibit or limit theeecise of jurisdiction by any othe

=

court having competent jurisdiction with respecstch matter.

Article 9: Discharge

check one box

9.01 Discharge If Debtor is an individual and 1U.S.C. § 1141(d)(3) is not
applicable. Confirmation of the Plan does not discharge anyt deb
provided for in the Plan until the court grantdischarge on completion
of all payments under the Plan, or as otherwiseiged in 11 U.S.C. §
1141(d)(5). Debtor will not be discharged frony alebt excepted from
discharge under 11 U.S.C. § 523, except as provid&ule 4007(c) of
the Federal Rules of Bankruptcy Procedure.

Discharge If the Debtor is a partnership and 11 U.£. § 1141(d)(3)
Is not applicable.On the effective date of the Plan, the Debtor shall
discharged from any debt that arose before coafion of the Plan,
subject to the occurrence of the effective datehe extent specified i
11 U.S.C. § 1141(d)(1)(A) of the Code. Howeveg, frebtor shall not be
discharged from any debt imposed by the Plan rAlfte effective date of
the Plan your claims against the Debtor will baited to the debts
imposed by the Plan.
X Discharge If the Debtor is a corporation and 11 U.&. § 1141(d)(3)
Is not applicable.On the effective date of the Plan, the Debtor shal
discharged from any debt that arose before coafion of the Plan,
subject to the occurrence of the effective datehe extent specified i
11 U.S.C. § 1141(d)(1)(A) of the Code, except thatDebtor shall not
be discharged of any debt:

(i) imposed by the Plan,

(il) To the extent provided in 11 U.S.C. § 1(@)(6).
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No Dischargelf § 1141(d)(3) is applicable In accordance with 11
U.S.C. § 1141(d)(3), the Debtor will not receivegalischarge of debt in
this bankruptcy case.

Article 10: Other Provisions

Confirmation of the Plan and the Confirmation Orael vest title of all

property of the Estate in Debtor and will consétdihal settlement of payment to al
creditors.

All injunctions or stays provided for in the bangtay case at bar under Sections
11 U.S.C.8105 or 11 U.S.C.8362, or otherwise, anexistence on the Confirmatio

=

Date, shall remain in full force and effect untigtEffective Date.

All claims against Debtor of whatever nature, igiahg any claim arising from
the rejection of any executory contract, or anyeotaction, shall be bound by the

provisions of this Plan.

Any holder of a claim or interest who fails to fa@ objection in writing to the
provisions of the Plan, which is filed with the Gband served upon counsel for the
Debtor, not later than the date set for the cordtion of the plan, shall be deemed to

have accepted its classification and to be bounithéyroposed Plan.

All actions taken by the Debtor with respect to peyson shall not be construed
to release, waive, discharge, compromise or incahgr way satisfy any claim, except

those subject to any agreement between the parties.

Upon completion of the requirements of the Plan thiedorder of confirmation
the Debtor and /or the claimant shall executeaalesponding documents and cooperate

fully to reflect, release and / or reaffirm all thkligations herein provided.

The effective date of this Plan is the first bussday following the date that is
14 days after the entry of the confirmation ordfehowever, a stay of the confirmation
order is in effect on that date, the effective daikbe the first business day after the

date on which the stay expires or is otherwise ireaunad.

To the extent that any term of this Disclosureestant varies from the terms of

the Plan, the terms of the Plan shall govern.
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RESPECTFULLY SUBMITTED, in Bayamén, Puerto Rico, this"oday of

November of 2018.

/s/ Vanessa Piereschi
Vanessa Piereschi

President: Novaterra, Inc.

CERTIFICATE OF SERVICE

| HEREBY CERTIFY: That on this same date, | electronically
filed the foregoing with the Clerk of the Courtigithe CM/ECF
System which will send notification of such filing the parties

appearing in said system.

RESPECTFULLY SUBMITTED, in Bayamén, Puerto Rico, this"oday of
November of 2018.

/S RUBEN GONZALEZ MARRERO, Esq.
RUBEN GONZALEZ MARRERO, Esqg.
USDC-PR: 216,503

Carr. 174; blg. 21-24

Urb. Santa Rosa

BAYAMON, P.R. 00959-8915

TEL: (787) 798-8600

E-MAIL: rgm@microjuris.com;
rgmattorneyl@hotmail.com
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Nova Terra, Inc
17-01968 (EAG) Exhibit 1-A
Chapter 11 (Small Business)
Amended Payments under the Plan
CLAIM
AMOUNT
CREDITOR SCHEDULED CLAIM | PLAN | CLAIM SUBJECT TO ALLOWED | ALLOWED | MONTHLY YEAR YEAR YEAR YEAR YEAR
AMOUNT CLASS | CLASS [NUMBER| COURT ALLOWANCE | AMOUNT PLAN PAYMENT 1 2 3 4 5
Administrative Claims:
US Trustee fees ADM 1 $3,500.00 $3,500.00 $3,500.00
Attorneys fees ADM 1 $10,000.00 $10,000.00 $10,000.00
TOTAL $0.00 $13,500.00 $13,500.00 $13,500.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
Secured Claims:
Banco Popular de PR Comm $589,906.98 SECURED 2 12 $312,178.50| $312,178.50| $312,178.50 $24,759.00 $32,252.00 $36,294.00 $96,224.00( $117,406.00
Banco Popular de PR Comm $0.00 SECURED 2 13 $120,817.17| $120,817.17| $120,817.17 $24,759.00 $32,252.00 $36,294.00 $27,512.00
Department of Treasury IRS Taxes $316,551.00 SECURED 2(A) 5 $163,414.55| $163,414.55| $163,414.55 $4,788.00 $57,456.00 $57,456.00 $57,456.00 $0.00 $0.00
TOTAL $906,457.98 $596,410.22 $596,410.22  $596,410.22 $4,788.00 $106,974.00 $121,960.00 $130,044.00 $123,736.00 $117,406.00
CLAIM
AMOUNT
CREDITOR SCHEDULED CLAIM | PLAN | CLAIM SUBJECT TO ALLOWED | ALLOWED | MONTHLY YEAR YEAR YEAR YEAR YEAR
AMOUNT CLASS | CLASS (NUMBER| COURT ALLOWANCE | AMOUNT PLAN PAYMENT 1 2 3 4 5
Priority Claims:
Department of Treasury IRS TAXES $9,188.81 Priority P 5 $9,188.81 $9,188.81 $9,188.81 $269.00 $3,228.00 $3,228.00 $3,228.00 $0.00 $0.00
PR Treasury Dept. PR Treasury Dept.  TAXES $29,332.83 Priority P 9 $18,676.90 $18,676.90 $18,676.90 $547.00 $6,564.00 $6,564.00 $6,564.00 $0.00 $0.00
PR Treasury Dept. TAXES $14,654.65 Priority P 10 $12,500.33 $12,500.33 $12,500.33 $366.00 $4,392.00 $4,392.00 $4,392.00 $0.00 $0.00
PR Treasury Dept. Sales tax $14,154.12 Priority P $0.00 $14,154.12 $14,154.12 $415.00 $4,980.00 $4,980.00 $4,980.00 $0.00 $0.00
Department of Labor Unemployment $8,677.15 Priority p 3 $8,677.15 $8,677.15 $8,677.15 $254.00 $3,048.00 $3,048.00 $3,048.00 $0.00 $0.00
Department of Labor Disability $2,482.82 Priority p 4 $2,482.82 $2,482.82 $2,482.82 $73.00 $876.00 $876.00 $876.00 $0.00 $0.00
Municipio de Arecibo "Patentes" $1,251.68 Priority p $0.00 $1,251.68 $1,251.68 $37.00 $444.00 $444.00 $444.00 $0.00 $0.00
State Insurance Fund Corp Insurance $10,158.95 Priority p 11 $26,519.22 $26,519.22 $26,519.22 $777.00 $9,324.00 $9,324.00 $9,324.00 $0.00 $0.00
CRIM Taxes $0.00 Priority p 16 $574.45 $574.45 $574.45 $17.00 $204.00 $204.00 $204.00 $0.00 $0.00
TOTAL $89,901.01 $78,619.68 $94,025.48 $94,025.48 $2,755.00 $33,060.00 $33,060.00 $33,060.00 $0.00 $0.00
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CLAIM
AMOUNT
CREDITOR SCHEDULED CLAIM | PLAN | CLAIM SUBJECT TO ALLOWED | ALLOWED | MONTHLY YEAR YEAR YEAR YEAR YEAR
AMOUNT CLASS | CLASS INUMBER| COURT ALLOWANCE | AMOUNT PLAN PAYMENT 1 2 3 4 5

General Unsecured Claims

Department of Labor Unemployment $171,277.39 Unsecured 3 3 $171,277.39 $8,563.87 $8,563.87 $142.73 $1,712.77 $1,712.77 $1,712.77 $1,712.77 $1,712.77
Department of Labor Disability $16,285.04 Unsecured 3 4 $29,911.74 $1,495.59 $1,495.59 $24.93 $299.12 $299.12 $299.12 $299.12 $299.12
Department of Treasury IRS Taxes $66,642.48 Unsecured 3 5 $49,007.55 $2,450.38 $2,450.38 $40.84 $490.08 $490.08 $490.08 $490.08 $490.08
State Insurance Fund Corp Insurance $9,580.10 Unsecured 3 11 $20,550.74 $1,027.54 $1,027.54 $17.13 $205.51 $205.51 $205.51 $205.51 $205.51
PR Treasury Dept. TAXES $0.00 Unsecured 3 9 $6,207.06 $310.35 $310.35 $5.17 $62.07 $62.07 $62.07 $62.07 $62.07
PR Treasury Dept. TAXES $0.00 Unsecured 3 10 $4,003.42 $200.17 $200.17 $3.34 $40.03 $40.03 $40.03 $40.03 $40.03
CRIM TAXES $3,917.25 Unsecured 3 10 $21,118.16 $1,055.91 $1,055.91 $17.60 $211.18 $211.18 $211.18 $211.18 $211.18
AAA Utilities $2,710.46 Unsecured 3 $0.00 $135.52 $135.52 $2.26 $27.10 $27.10 $27.10 $27.10 $27.10
A.E.E. Utilities $4,690.37 Unsecured 3 1 $4,690.37 $234.52 $234.52 $3.91 $46.90 $46.90 $46.90 $46.90 $46.90
Adm Serv Gen General $7,921.01 Unsecured 3 $0.00 $396.05 $396.05 $6.60 $79.21 $79.21 $79.21 $79.21 $79.21
Aldarondo Law office Services $3,260.10 Unsecured 3 $0.00 $163.01 $163.01 $2.72 $32.60 $32.60 $32.60 $32.60 $32.60
American storage Services $1,040.00 Unsecured 3 $0.00 $52.00 $52.00 $0.87 $10.40 $10.40 $10.40 $10.40 $10.40
Angleshelf of PR Purchases $1,004.40 Unsecured 3 6 $1,004.40 $50.22 $50.22 $0.84 $10.04 $10.04 $10.04 $10.04 $10.04
Antonio Feliciano Misc $5,800.00 Unsecured 3 $0.00 $290.00 $290.00 $4.83 $58.00 $58.00 $58.00 $58.00 $58.00
ARA Security Services $163.20 Unsecured 3 $0.00 $8.16 $8.16 $0.14 $1.63 $1.63 $1.63 $1.63 $1.63
Asoc de Prod de PR Purchases $300.00 Unsecured 3 $0.00 $15.00 $15.00 $0.25 $3.00 $3.00 $3.00 $3.00 $3.00
AT&T Services $805.19 Unsecured 3 17 $567.37 $28.37 $28.37 $0.47 $5.67 $5.67 $5.67 $5.67 $5.67
Atlantic Office Purchases $94.37 Unsecured 3 $0.00 $4.72 $4.72 $0.08 $0.94 $0.94 $0.94 $0.94 $0.94
Autoridad de Puertos Rent $100.00 Unsecured 3 19 $161,017.58 $8,050.88 $8,050.88 $134.18 $1,610.18 $1,610.18 $1,610.18 $1,610.18 $1,610.18
Axesa Services $4,776.00 Unsecured 3 7 $4,776.00 $238.80 $238.80 $3.98 $47.76 $47.76 $47.76 $47.76 $47.76
BPPR Services $12,251.11 Unsecured 3 15 $11,382.86 $569.14 $569.14 $9.49 $113.83 $113.83 $113.83 $113.83 $113.83
BPPR Services $60,178.06 Unsecured 3 14 $203,136.23 $10,156.81 $10,156.81 $169.28 $2,031.36 $2,031.36 $2,031.36 $2,031.36 $2,031.36
Camara de Comercio Services $420.00 Unsecured 3 $0.00 $21.00 $21.00 $0.35 $4.20 $4.20 $4.20 $4.20 $4.20
Caribbean Business Services $2,000.00 Unsecured 3 $0.00 $100.00 $100.00 $1.67 $20.00 $20.00 $20.00 $20.00 $20.00
Caribbean Control Services $1,550.00 Unsecured 3 $0.00 $77.50 $77.50 $1.29 $15.50 $15.50 $15.50 $15.50 $15.50
Caribbean Forms Purchases $745.19 Unsecured 3 $0.00 $37.26 $37.26 $0.62 $7.45 $7.45 $7.45 $7.45 $7.45
Carrier Services $2,615.00 Unsecured 3 8 $2,615.00 $130.75 $130.75 $2.18 $26.15 $26.15 $26.15 $26.15 $26.15
Coti Global Purchases $3,734.81 Unsecured 3 $0.00 $186.74 $186.74 $3.11 $37.35 $37.35 $37.35 $37.35 $37.35
De Jesus Petroleum Purchases $1,816.30 Unsecured 3 $0.00 $90.82 $90.82 $1.51 $18.16 $18.16 $18.16 $18.16 $18.16
Dolly Rios Torres Judgment $11,456.00 Unsecured 3 $0.00 $572.80 $572.80 $9.55 $114.56 $114.56 $114.56 $114.56 $114.56
ED Distributors Purchases $1,165.00 Unsecured 3 $0.00 $58.25 $58.25 $0.97 $11.65 $11.65 $11.65 $11.65 $11.65
Empresas soldaduras Services $576.18 Unsecured 3 $0.00 $28.81 $28.81 $0.48 $5.76 $5.76 $5.76 $5.76 $5.76
Expressway Services $40.06 Unsecured 3 $0.00 $2.00 $2.00 $0.03 $0.40 $0.40 $0.40 $0.40 $0.40
Finanzas al Dia Services $3,977.60 Unsecured 3 $0.00 $198.88 $198.88 $3.31 $39.78 $39.78 $39.78 $39.78 $39.78
Freeway Solutions Services $290.00 Unsecured 3 $0.00 $14.50 $14.50 $0.24 $2.90 $2.90 $2.90 $2.90 $2.90
GFR Media Services $93.16 Unsecured 3 $0.00 $4.66 $4.66 $0.08 $0.93 $0.93 $0.93 $0.93 $0.93
Gomera Las Brisas Services $150.00 Unsecured 3 $0.00 $7.50 $7.50 $0.13 $1.50 $1.50 $1.50 $1.50 $1.50
Grainger Purchases $134.66 Unsecured 3 $0.00 $6.73 $6.73 $0.11 $1.35 $1.35 $1.35 $1.35 $1.35
Integ Transportation Services $643.82 Unsecured 3 $0.00 $32.19 $32.19 $0.54 $6.44 $6.44 $6.44 $6.44 $6.44
Jose L Adorno Services $320.00 Unsecured 3 $0.00 $16.00 $16.00 $0.27 $3.20 $3.20 $3.20 $3.20 $3.20
Landfill Technology Services $2,173.10 Unsecured 3 $0.00 $108.66 $108.66 $1.81 $21.73 $21.73 $21.73 $21.73 $21.73
Lcdo. Hector Santos Services $530.00 Unsecured 3 $0.00 $26.50 $26.50 $0.44 $5.30 $5.30 $5.30 $5.30 $5.30
Liberty Financial Services $1,529.68 Unsecured 3 $0.00 $76.48 $76.48 $1.27 $15.30 $15.30 $15.30 $15.30 $15.30
Light Gas Purchases $496.00 Unsecured 3 $0.00 $24.80 $24.80 $0.41 $4.96 $4.96 $4.96 $4.96 $4.96
LM Transport Services $2,345.47 Unsecured 3 $0.00 $117.27 $117.27 $1.95 $23.45 $23.45 $23.45 $23.45 $23.45
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L M Waste Services $2,486.15 Unsecured 3 $D‘.00 $124.31 $124.31 $2.07 $24.86 $24.86 $24.86 $24.86 $24.86
Luis Ayala Colon Services $45.00 Unsecured 3 $0.00 $2.25 $2.25 $0.04 $0.45 $0.45 $0.45 $0.45 $0.45
Luis Centeno Services $840.00 Unsecured 3 $0.00 $42.00 $42.00 $0.70 $8.40 $8.40 $8.40 $8.40 $8.40
Luz Disla Pefia Services $1,500.00 Unsecured 3 $0.00 $75.00 $75.00 $1.25 $15.00 $15.00 $15.00 $15.00 $15.00
Mapfre Services $843.00 Unsecured 3 $0.00 $42.15 $42.15 $0.70 $8.43 $8.43 $8.43 $8.43 $8.43
Mariela Rodriguez Judgment $11,500.00 Unsecured 3 $0.00 $575.00 $575.00 $9.58 $115.00 $115.00 $115.00 $115.00 $115.00
National Lumber Purchases $517.88 Unsecured 3 $0.00 $25.89 $25.89 $0.43 $5.18 $5.18 $5.18 $5.18 $5.18
Periodico El Norte Services $1,459.00 Unsecured 3 $0.00 $72.95 $72.95 $1.22 $14.59 $14.59 $14.59 $14.59 $14.59
Popular Auto Deficiency $3,004.89 Unsecured 3 2 $3,004.89 $150.24 $150.24 $2.50 $30.05 $30.05 $30.05 $30.05 $30.05
PR Floors Services $334.13 Unsecured 3 $0.00 $16.71 $16.71 $0.28 $3.34 $3.34 $3.34 $3.34 $3.34
PR Supplies Purchases $48.60 Unsecured 3 $0.00 $2.43 $2.43 $0.04 $0.49 $0.49 $0.49 $0.49 $0.49
PRIDCO Rent $502,977.46 Unsecured 3 18 $545,787.28 $27,289.36 $27,289.36 $454.82 $5,457.87 $5,457.87 $5,457.87 $5,457.87 $5,457.87
Progresive Finance Services $2,126.07 Unsecured 3 $0.00 $106.30 $106.30 $1.77 $21.26 $21.26 $21.26 $21.26 $21.26
Republic Services Services $811.80 Unsecured 3 $0.00 $40.59 $40.59 $0.68 $8.12 $8.12 $8.12 $8.12 $8.12
Sims Recycling Services $19,439.50 Unsecured 3 $0.00 $971.98 $971.98 $16.20 $194.40 $194.40 $194.40 $194.40 $194.40
Spartan Staffing Services $781.49 Unsecured 3 $0.00 $39.07 $39.07 $0.65 $7.81 $7.81 $7.81 $7.81 $7.81
Stock Logistics Services $469.00 Unsecured 3 $0.00 $23.45 $23.45 $0.39 $4.69 $4.69 $4.69 $4.69 $4.69
Triple S Services $569.42 Unsecured 3 $0.00 $28.47 $28.47 $0.47 $5.69 $5.69 $5.69 $5.69 $5.69
United Insurance Fin Services $4,600.00 Unsecured 3 $0.00 $230.00 $230.00 $3.83 $46.00 $46.00 $46.00 $46.00 $46.00
United Surety Galeria Services $52.00 Unsecured 3 $0.00 $2.60 $2.60 $0.04 $0.52 $0.52 $0.52 $0.52 $0.52
Universal Finance Services $980.00 Unsecured 3 $0.00 $49.00 $49.00 $0.82 $9.80 $9.80 $9.80 $9.80 $9.80
Valvila Services $463.00 Unsecured 3 $0.00 $23.15 $23.15 $0.39 $4.63 $4.63 $4.63 $4.63 $4.63
Wilfredo Gonzalez Services $312.00 Unsecured 3 $0.00 $15.60 $15.60 $0.26 $3.12 $3.12 $3.12 $3.12 $3.12
US Small Business Services $1,000.00 Unsecured 3 $0.00 $50.00 $50.00 $0.83 $10.00 $10.00 $10.00 $10.00 $10.00

[ToTAL | $968,758.95] $1,240,058.04] $67,435.61]  $67,435.61] $1,123.93] $13,487.13]  $13,487.13] $13,487.13] $13,487.13]  $13,487.13
TOTAL $1,965,117.94 $1,928,587.94 $771,371.31 $771,371.31 $8,666.93 $153,521.13 $168,507.13 $176,591.13 $137,223.13  $130,893.13
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Nova Terra, Inc. 17-01968 (EAG)
CHAPTER 11 (Small Business)
IDENTITY AND VALUE OF MATERIAL ASSETS OF DEBTOR & LIQUIDATION ANALYSIS
PERSONAL PROPERTIES SCHEDULED VALUE % REALIZABLE MORTGAGE BPPR CRIM OTHER IRS TOTAL LIQUIDATION
| | VALUE LIENS LIENS LIENS LIENS LIENS LIENS VALUE
PERSONAL PROPERTIES
CHECKING ACCOUNTS $0.00 100%]| $ - $0.00
Security Deposits $500.00 0%| $ 500.00 $500.00 500.00 $0.00
Accounts Receivable $71,816.38 75%]| S 53,862.29 $53,862.29 53862.29 $0.00
Automobiles & Vehicles $53,510.00 75%]| S 40,132.50 $40,132.50 40132.50 $0.00
Machinery Equipment $322,870.00 85%| S 274,439.50 $274,439.50 274439.50 $0.00
S 448,696.38 S 368,934.29 S 274,439.50 $94,494.79| $368,934.29 $0.00
$448,696.38 $368,934.29 $368,934.29 $0.00
ESTIMATED LIQUIDATION VALUE $0.00
LESS:
CHAPTER 11 ADMINISTRATIVE EXPENSES $13,500.00
CHAPTER 7 ADMINISTRATIVE EXPENSES $0.00
PRIORITY CLAIMS $94,025.00
NET ASSETS FOR UNSECURED CLAIMS -$107,525.00
TOTAL GENERAL AND UNSECURED CLAIMS $1,240,058.00
UNSECURED CLAIMS LIQUIDATION RATIO 0.00%
Proposed Dividend to Unsecured Classes 5.00%
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@ FADI

FINANZAS AL DIA, INC.

Nova Terra, Inc.
Interim Financial Statement

For the Seven Months Ending January 31, 2017

CONTABILIDAD » CONTRIBUCIONES « GESTORIA « CONSULTORIA DE NEGOCIOS

185 Calle Delbrey, San Juan, PR 00911
T. 787.724.3234+787.365.0638 * E.ldisla@finanzasaldia.com * www.finanzasaldia.com
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QFADI

FINANZAS AL DIA, INC.

Accountant’s Report

To Management
Nova Terra, Inc.
Arecibo, PR

The Management is responsible for the accompanying Interim Financial Statement
of Nova Terra, Inc. as of January 31, 2017.

The Interim Financial Statement was prepared with the accounting records,
documents and information provided by management of Nova Terra, Inc.

Accountant

CONTABILIDAD » CONTRIBUCIONES * GESTORIA * CONSULTORIA DE NEGOCIOS

185 Calle Delbrey, San Juan, PR 00911
T. 787.724.3234+787.365.0638 * E. ldisla@finanzasaldia.com * www.finanzasaldia.com



For The Seven Months ended January 31,2017

Current Assets

Cash

Account Receivable, Net
Inventory

Deferred Income Tax
Total Current Assets

Nova Terra, Inc.
Balance Sheet

ASSETS

Total Property and Equipment Net

Other Assets:

Due From related parties
Deposit

Other Assets

Total Other Assets

Total Assets

Current Liabilities
Accounts Payable

Payroll Taxes Payable
Other Liabitities

Total Current Liabilities

Total Long-Term Liabilities
PPPR-Credt Line 8301
Note Payable

Total Liabilities

Common Stock
Retained Earnings

Total Capital

Total Liabilities & Capital

LIABILITIES AND CAPITAL
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35,853.62
70,314.44

4,500.00

15,218.83

125,886.89
34,291.91
1,500.00

11,352.00
6,500.00

19,352.00

179,530.80

438,665.12
228,409.37

334,615.04
1,061,867.59

60,178.06

685,621.26

1,747,488.85

38,000.00
(1,605,958.05)

(1,567,958.05)

179,530.80
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Nova Terra, Inc.
Income Statement

For the Seven months ended January 31,2017

Net Sales
Less :Cost of Sales
Gross Profit

Less: Operating Expenses
Insurance

Repair

Rent

Professional Services
Telephone

Utilities

Municipal & Other Tax
Office Supplies/Materials
Bank & Finance Charge
Office Expenses

Total Operating Exp

Loss for Oprration
Other Expenses
Interest

Net Income

Beginning Retained Earnings
Ending Reatined Earnings
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202,900.25
97,859.37

105,040.88

6,086.81
4,339.54
51,860.06
52,415.88
5,079.97
6,260.94
5,905.01
2,070.11
3,574.33
5,592.22

143,184.87

(38,143.99)

4,586.22

(42,730.21)

(1,577,233.75)
(1,619,963.96)
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Nova Terra , Inc.
Statement of Cash Flow
For The seven months ended January 31,2017

Cash Flows from operating activities

Net Income (42,730.21)
Adjustments to reconcile net

income to net cash provided

by operating activities

A/R - Clients (6,672.47)
Inventory 7,450.00
Computer Purchase 185.55
Prepaid Expenses- Income Taxes (654.99)
Accounts Payable 49,857.00
IVU Service 4% payable 8,268.61
Municipal Tax Payable 1,065.24
Payroll Tax (15,632.72)
AEE-Payable (486.26)
Flexilinea 1,754.68
Total Adjustments 45,136.64
Net Cash provided by Operations 2,406.43

Cash Flows from investing activities
Used For

Net cash used in investing 0.00

Cash Flows from financing activities
Proceeds From

BPPR Payable- 23,528.96
Used For

BPPR Payable- (10,197.42)
Net cash used in financing 13,331.54
Net increase <decrease> in cash 15,737.97
Summary

Cash Balance at End of Period 35,853.62
Cash Balance at Beginning of P (5,946.12)
Net Increase <Decrease> in Cash 29,907.50
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Nova Terra, Inc.
Note to Financial Statement
For the Seven Months Ending January 31, 2017

Note 1: General Information

Nova Terra, Inc. Is a corporation organized under the laws of the Commonwealth of Puerto Rico
on December 5, 1996 with premise located in Arecibo, Puerto Rico . The Company is engaged in
the partial recycling business. The corporation recollects, destroy and divides metal of
electronics devices to be exported and processed in the United States and Europe.

Note 2: Summary of Significant Accounting Policies

The accompanying financial Statements presents the assets and liabilities of Nova Terra, Inc. as
of January 31,2017. Preparation of Financial Statements in conformity with accounting
principles generally accepted in the United States of America (US GAAP) requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities.
These estimates are based on management’s best knowledge of current events and actions the
Company may undertake in the future. Estimates are used in accounting for, among other items,
useful live for depreciation, deferred tax assets, and contingencies. Actual results may ultimately
differ from estimates, although management does not believe such changes would materially
effect the financial statement in any individual year. The fallowing accounting policies during
the reporting period are presented to facilitate the understanding of information presented in the
financial statements.

a- Accounting Policies — Nova Terra, Inc. uses the accrual method of accounting to account
for revenues and expenses.

b- Revenue Recognitions — Income and expenses are recognized in the periods they are
earned or incurred.

c- Use of Estimates — The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period., Actual results could differ from those
estimates.
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Nova Terra, Inc.
Note to Financial Statement
For the Seven Months Ending January 31, 2017

Note 3: Property and Equipment

Property and equipment are presented at cost. Depreciation and amortization are provided using
the straight line method over the estimated useful lives of the assets. Repairs and betterments
that materially increase the useful life of the assets are capitalized, minor repairs are charged to
operations as incurred.

Historical Accumulated
Cost Depreciation Net

Property and Equipment

Machinery & Equipment 1,019,239.00 (986,568.23)  32,670.77
Building Improvements 105,688.00 (105,688.00) 0.00
Motor Vehicles/Transport 189,506.14 (188,113.00) 1,393.14
Office Furnitures/Fixtures 11,079.00 (10,851.00) 228.00
Total 1,325,512.14 (1,291,220.23)  34,291.91

Note 4: Other Liabilities

Other liabilities as of January 31, 2017 consist of the Following:

IVU Service 4% payable 13,694.20
Account Payable to Officer 1,044.46
Municipal Tax Payable 4.996.54
VISA CORP 7350 4,511.00
Pridco-Payable 205,569.00
Autoridad de Los Puertos 102,969.00
AEE-Payable 1,830.84
Total Other Liabilities 334,615.04
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Nova Terra, Inc.
Note to Financial Statement
For the Seven Months Ending January 31, 2017

Note 4: Long Term Liabilities

Long Term liabilities as of January 11, 2017 consist of the Following:

Description Principal Interest Balance
BPPR Payable- Auto 4,254.89 4,254,89
L/P BPPR 90007 11,250.22 1,635.82 12,886.04
L/P BPPR 91001 149,923.89 50,551.19 50,551.19
L/P BPPR 2001 133,747.35 63,263.54 197,010.89
L/P BPPR 3001 95,472.00 23,885.91 119,357.91
C/L BPPR 8801 50,000.00 10,178.06 60,178.06
Sub-Total 444,648.35 149,514.52 594,162.87
L/P SBA Loan Payable 153,136.45 153,136.45
Total Long-Term Liabilities 747,299.32

Note 5: Provision for income tax

The corporations subject to income tax under the laws and regulation of the treasury

Department of the commonwealth of Puerto Rico. Fallowing the provisions of the Statement of
financial Accounting Standard No 109 * Accounting For Income Taxes “ This Statement
requires an assets and liability approach for financial accounting and reporting for income tax
and permits the recognition of future tax benefit it of operating losses in certain circumstances.
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EXHIBIT D

SEPTEMBER MONHTLY OPERATION REPORT
AND

SUMMARY OF MONTHLY OPERATION REPORTS
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IN THE UNITED STATES BANKRUPTCY COURT

FOR THE DISTRICT OF PUERTO RICO

IN RE:
NOVA TERRA, INC. CASE NO.: 17-01968 (EAG)

DEBTOR CHAPTER: 11 (SMALL BUSINESS)

DEBTOR’S SMALL BUSINESS MONTHLY OPERATING REPORT FOR THE

PERIOD OF SEPTEMBER 157, 2018 TO SEPTEMBER 30", 2018

TO THE HONORABLE COURT

COMES NOW DEBTOR IN POSSESSION, through the undersigned, and
respectfully files its operating report in accordance with the guidelines established by the

United States Trustee and F.B.R.P. 2015.

RESPECTFULLY SUBMITTED

In Bayamén, Puerto Rico this 31* day of October of 2018.

/S/ RUBEN GONZALEZ MARRERO, Esq.
RUBEN GONZALEZ MARRERO, Esq.

USDC-PR: 216,503

CARR. 174: BLQ. 21-24
SANTA ROSA

BAYAMON, P.R. 00959

TEL: (787) 798-8600
E-MAIL: rgm@microjuris.com;
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B 25C (Official Form 25C) {12/08)

UNITED STATES BANKRUPTCY COURT

Inre  NOVA TERRA INC . CaseNo.  17.01968-11.
Debtor

Small Business Case under Chapter 11
SMALL BUSINESS MONTHLY OPERATING REPORT

Month: SEPTIEMBRE 2018 Date filed: 23/MARZO/2017

Line of Business: RECICLAJE NAISC Code; 42393

IN ACCORDANCE WITH TITLE 28, SECTION 1746, OF THE UNITED STATES CODE, I DECLARE UNDER PENALTY OF
PERJURY THAT I HAVE EXAMINED THE FOLLOWING SMALL BUSINESS MONTHLY OPERATING REPORT AND THE
ACCOMPANYING ATTACHMENTS AND, TO THE BEST OF MY KNOWLEDGE, THESE DOCUMENTS ARE TRUE,
CORRECT AND COMPLETE.

SIBLE FARTY:

)

Original Signature of Responsible Party

VANESSA PIERESCHI
Printed Name of Responsible Party

Questionnaire: (4l guestions to be answered on behalf of the debtor,)

1. IS THE BUSINESS STILL OPERATING?

2. HAVE YOU PAID ALL YOUR BILLS ON TIME THIS MONTH?
3. DID YOU PAY YOUR EMPLOYEER ON TIME?

4. HAVE YOU DEPOSITED ALL THE RECEIPTS FOR YOUR BUSINESS INTO THE DIP ACCOUNT
THIS MONTH?

5. HAVE YOU FILED ALL OF YOUR TAX RETURNS AND PAID ALL OF YOUR TAXES THIS
MONTH

HAVE YOU TIMELY FILED ALL OTHER REQUIRED GOVERNMENT FILINGS?

HAVE YOU PAID ALL OF YOUR INSURANCE PREMIUMS THIS MONTH?

DO YOU PLAN TQ CONTINUE TO OPERATE THE BUSINESS NEXT MONTH?

ARE YOU CURRENT ON YOUR QUARTERLY FEE PAYMENT TO THE U.S. TRUSTEE?

10. HAVE YOU PAID ANYTHING TO YOUR ATTORNEY OR OTHER PROFESSIONALS THIS
MOMTH?

11. DID YOU HAVE ANY UNUSUAL OR SIGNIFICANT UNANTICIPATED EXPENSES THIS
MONTH?

12. HAS THE BUSINESS SOLD ANY GOODS OR PROVIDED SERVICES OR TRANSFERRED ANY
ASSETS TO ANY BUSINESS RELATED TO THE DIP IN ANY WAY?

13. DO YOU HAVE ANY BANK ACCOUNTS OPEN OTHER THAN THE DIP ACCOUNT?
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14. HAVE YOU SOLD ANY ASSETS OTHER THAN INVENTORY THIS MONTH?
15. DID ANY INSURANCE COMPANY CANCEL YOUR POLICY THIS MONTH?
16. HAVE YOU BORROWED MONEY FROM ANYONE THIS MONTH?
17. HAS ANYONE MADE AN INVESTMENT IN YOUR BUSINESS THIS MONTH?
18. HAVE YOU PAID ANY BILLS YOU OWED BEFORE YOU FILED BANKRUPTCY?

aaoaaoag
KR QR A

TAXES

DO YOU HAVE ANY PAST DUE TAX RETURNS OR PAST DUE POST-PETITION TAX im) )
OBLIGATIONS?

IF YES, PLEASE PROVIDE A WRITTEN EXPLANATION INCLUDING WHEN SUCH RETURNS WILL
BE FILED, OR WHEN SUCH PAYMENTS WILL BE MADE AND THE SOURCE OF THE FUNDS FOR
THE PAYMENT.

(Exhibit 4)

INCOME

PLEASE SEPARATELY LIST ALL OF THE INCOME YOU RECEIVED FOR THE MONTH. THE LIST
SHOULD INCLUDE ALL INCOME FROM CASH AND CREDIT TRANSACTIONS. (THE U.S. TRUSTEE
MAY WAIVE THIS REQUIREMENT.)

TOTALINCOME s§ 32729.03

SUMMARY OF CASH ON HAND
Cash on Hand at Start of Month s 5,865.91
Cash on Hand at End of Month SEE ATTACHMENT $ 3,198.06
PLEASE PROVIDE THE TOTAL AMOUNT OF CASH CURRENTLY AVAILABLE TO YOU TOTAL s 3.198.06
(Exhibit B)
EXPENSES

PLEASE SEPARATELY LIST ALL EXPENSES PAID BY CASH OR BY CHECK FROM YOUR BANK
ACCOUNTS THIS MONTH. INCLUDE THE DATE PAID, WHO WAS PAID THE MONEY, THE
PURPOSE AND THE AMOUNT. (THE U.S. TRUSTEE MAY WAIVE THIS REQUIREMENT.)

TOTAL EXPENSES s 41,167.34
(Exhibit C) SEE ATTACHMENT

CASH PROFIT
INCOME FOR THE MONTH (TOTAL FROM EXHIBIT B) $ 3272003
EXPENSES FOR THE MONTH (TOTAL FROM EXHIBIT C) $ 41,167.34

(Subtract Line C from Line B) CASH PROFIT FOR THE MONTH 5 .8 438.31
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UNPAID BILLS

PLEASE ATTACH A LIST OF ALL DEBTS (INCLUDING TAXES) WHICH YOU HAVE INCURRED
SINCE THE DATE YOU FILED BANKRUPTCY BUT HAVE NOT PAID. THE LIST MUST INCLUDE
THE DATE THE DEBT WAS INCURRED, WHO IS OWED THE MONEY, THE PURPOSE OF THE
DEBT AND WHEN THE DEBT IS DUE. (THE U.S. TRUSTEE MAY WAIVE THIS REQUIREMENT,)

TOTAL PAYABLES $ 60,868.04
(Exhibit D) SEE ATTACHMENT

MONEY OWED TO YOU

PLEASE ATTACH A LIST OF ALL AMOUNTS OWED TO YOU BY YOUR CUSTOMERS FOR WORK
YOU HAVE DONE OR THE MERCHANDISE YOU HAVE SOLD. YOU SHOULD INCLUDE WHO

OWES YOU MONEY, HOW MUCH IS OWED AND WHEN IS PAYMENT DUE. (THE U.S, TRUSTEE MAY
WAIVE THIS REQUIREMENT,)

TOTAL RECEIVABLES $ 56,218.18
(Exhibit E) SEE ATTACHMENT

BANKING INFORMATION

PLEASE ATTACH A COPY OF YOUR LATEST BANK STATEMENT FOR EVERY ACCOUNT YOU
HAVE AS OF THE DATE OF THIS FINANCIAL REPORT OR HAD DURING THE PERIOD COVERED
BY THIS REPORT.

(Exhibit F)
EMPLOYEES

NUMBER OF EMPLOYEES WHEN THE CASE WAS FILED?
NUMBER OF EMPLOYEES AS OF THE DATE OF THIS MONTHLY REPORT?

PROFESSIONAL FEES
BANKRUPTCY RELATED:
PROFESSIONAL FEES RELATING TO THE BANKRUPTCY CASE PAID DURING THIS REPORTING
PERIOD? , § 2.600.33
TOTAL PROFESSIONAL FEES RELATING TO THE BANKRUPTCY CASE PAID SINCE THE FILING
OF THE CASE? $ 23,440.29
NON-BANKRUPTCY RELATED:
PROFESSIONAL FEES NOT RELATING TO THE BANKRUPTCY CASE PAID DURING THIS
REPORTING PERIOD? $ 11,230.00

TOTAL PROFESSIONAL FEES NOT RELATING TO THE BANKRUPTCY CASE PAID SINCE THE
FILING OF THE CASE? $ 149,006.93
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PROJECTIONS

COMPARE YOUR ACTUAL INCOME AND EXPENSES TO THE PROJECTIONS FOR THE FIRST 180
DAYS OF YOUR CASE PROVIDED AT THE INITIAL DEBTOR INTERVIEW.

Projected Actual Difference
INCOME $ $ 3272003
EXPENSES $ $ 41167.34
CASHPROFIT § $  -8438.31

TOTAL PROJECTED INCOME FOR THE NEXT MONTH:
TOTAL PROJECTED EXPENSES FOR THE NEXT MONTH:
TOTAL PROJECTED CASH PROFIT FOR THE NEXT MONTH:

ADDITIONAL INFORMATION

PLEASE ATTACH ALL FINANCIAL REPORTS INCLUDING AN INCOME STATEMENT AND BALANCE SHEET

WHICH YOU PREPARE INTERNALLY.

Poge 4
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CHAPTER 11 (SMALL BUSINESS)
SUMMARY OF MONTHLY OPERATING REPORTS
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[ Month |l Month | Month | Month | Month | Month | Month | Month | Month | Month | Month | Month | Month | Month | Month | Month | Month | Month | Month Petition to
| Mar-17 [N Apr-17 | May-17 | Jun-17 | Jl-17 | Aug-17 | Sep-17 | Oct-17 | Nov-17 | Dec-17 | Jan-18 | Feb-18 | Mar-18 | Apr-18 | May-18 | Jun-18 | 2-18 | Aug-18 | Sep-18 Date

Receipts:

Funds At The Beginning \ $32,072.31 \* | $48‘467.00| $50‘220.96| $24‘157.16| $8‘083.17| $9‘450.75| —$1‘103.35| —$2‘513.20| —$1‘754.95| $1‘395.69| $24‘554.32| $12,618.63] $7‘196.52| $a‘705.55| $a‘130.55| $5‘024.17| r$396.92| $93634| $5‘866.91| $32,072.31
Cash Sales $23,625.68)| $22,809.57| $1B,707.44| $1E,292.97| $32,644.46 $25,627.77| $14, 191.07| $39,818.60) $40,782.23 $51,973.51| $21,697.B4| $17,382.28 $38,206.05) $34,682.10| $26,674.29 $25,707.20| $30,025.03 $52,891.90| $32,729.03 $568,469.12
Cash $0.00‘ $0.00; $0.00; $361.99 $5,207.48| -$28.89 -$3,204.92 -$3,448.64 -$2,019.88 $728.QI $320.16) $437.52 -$17,451.08| $0.00; $6,275.53| -$4,638.03 r$36.41l r$11.1<SI $5,770.46) -$11,737.84|

Total REcEiEls $23,625.68| $22‘809.67| $1&707.44| $16‘654.':76| $37‘851.94| $26,598.88 $10,986.15) $36,369.96) $38,762.35) $52,701.53 $22,018.00 $17‘819.@ $20‘754.97| $34,682.10 $32,949.82 $22‘069.17| $29,988.62 $52‘880.75| $38,499.49 $556,731.28

Total cash available $55,697.99 $71,276.67 $68,928.40 $40,812.12 $45,935.11 $36,049.63 $9,882.80 $33,856.76 $37,007.40 $54,097.22 $46,572.32 $30,438.43 $27,951.49 $39,387.68 $37,080.70 $28,093.34 $29,591.70 $51,944.41 $44,366.40 $588,803.59

[CASH DISBURSEMENTS | | | | | | | | | | |

|Operating expenses $7,230.99| $21,055.71 $44,771.24 $32,728.95 $36,484.36) $37,152.98 $12,396.00| $35,611.71 $35,611.71 $29,542.90| $33,953.69 $23,241.91) $23,245.91) $35,256,30| $31,056.53 $28,490.26) $30,528.04 $45,077,50| $41,167.34

Total disbursements $7,230.99| $21,055.71) $44,771.24 $32,728.95) $36,484.36) $37,152.98 $12‘396.@ $35,611.71) $35,611.71) $29,542.90 $33,953.69) $23,241.91) $23,245.91) $35,256.80) $31,056.53 $28,490.26) $30,528.04 96‘077.@ $41,167.34

Ending cash balance | $48,467.00] $50,220.96] $24,157.16] $8,083.17]  $9450.75 | -$1,103.35] -$2,513.20] -$1,754.95] $1,395.69] $24,554.32] $12,618.63] $7,196.52] $4,705.58] $4,130.88] $6,024.17] -$396.92] -$936.34] $5,866.91] $3,199.06]  $3,199.06 |

This schedule is an integral part of Debtor's Diseisure Statement & Plan of Reorganization

* The amount was attached by BPPR. An adversary preeding was filed
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NOVATERRA, INC.

17-01968 (EAG)

AMENDED OPERATING INFLOWS AND OUTFLOWS FOR YEARS 1 TO 5
CHAPTER 11 (SMALL BUSINESS)

Inflows from operations:

Gross Revenues 540,806.00 525,867.00 493,893.00 478,847.00 489,964.00
New venture Processing services 22,500.00 79,087.00 101,873.00 102,298.00 103,540.00
New venture Equipment rent 8,400.00 33,600.00 33,600.00 34,800.00 34,800.00

Cash Disbursements:

Salaries and Wages 94,132.00 94,850.00 94,850.00 94,850.00 94,850.00
Payroll taxes 11,923.00 12,014.00 12,014.00 12,014.00 12,014.00
Christmas Bonus 1,800.00 1,800.00 1,900.00 1,900.00 2,400.00
Operating Contracted services 59,716.00 57,540.00 60,495.00 50,450.00 52,500.00
Professional fees 36,720.00 36,720.00 10,200.00 10,200.00 10,200.00
Other Fixed & Variable costs 217,050.00 255,494.00 253,590.00 238,446.00 260,916.00
Total cash outflows 421,341.00 458,418.00 433,049.00 407,860.00 432,880.00
Cash at beginning 3,198.06 | 42.06 | 1167106 | 31,384.06 | 102,246.06 |
Cash available for plan 153,563.06 | 180,178.06 | 207,988.06 |  239,469.06 | 297,670.06 |
Plan Payments:
Secured Claims 106,974.00 121,960.00 130,057.00 123,736.00 117,406.00
Priority Claims 33,060.00 33,060.00 33,060.00 0.00 0.00
Unsecured General Claims 13,487.00 13,487.00 13,487.00 13,487.00 13,487.00
Total Plan Payments 153,521.00 | 168,507.00 | 176,604.00 |  137,223.00 | 130,893.00 |

Cash available after Operations and Plan Payments [ a206 | 167206 [ 3138406 [ 10224606 [  166777.06 |






