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UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF PUERTO RICO

IN RE: CASE NO.: 17-04359-EAG

LRJ GLOBAL QUALITY CONCRETE INC CHAPTER 11
Debtor

DISCLOSURE STATEMENT

L. INTRODUCTION

This is the disclosure statement (the “Disclosure Statement™) in the small business chapter 11 case
of LRJ GLOBAL QUALITY CONCRETE INC (the “Debtor”). The Disclosure Statement contains
information about the Debtor and describes (the “Plan”). A full copy of the Plan is attached to this
Disclosure Statement as Exhibit A. Your rights may be affected. You should read the Plan and this
Disclosure Statement carefully and discuss them with your attorney. If you do not have an attorney, you
may wish to consult one.

The proposed distributions under the Plan are discussed at pages 9 - 12 of this Disclosure Statement.
[General unsecured creditors are classified in Class -3, and will receive a distribution of 5% of their allowed
claims, to be distributed as per terms of plan.

A. Purpose of This Document

This Disclosure Statement describes:

» The Debtor and significant events during the bankruptcy case,

* How the Plan proposes to treat claims or equity interests of the type you hold (i.e., what you hold (i.e.,
what you will receive on your claim or equity interest if the plan is confirmed),

*  Who can vote on or object to the Plan,

*  What factors the Bankruptcy Court (the “Court) will consider when deciding shether to confirm the Plan,

*  Why [the Proponent] believes the Plan is feasible, and how the treatment of your claim or equity interest
under the Plan compares to what you would receive on your claim or equity interest in liquidation, and

*  The effect of confirmation of the Plan.

Be sure to read the Plan as well as the Disclosure Statement. The Disclosure Statement describes the

Plan, but it is the Plan itself that will, if confirmed, establish your rights.
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B. Deadlines for Voting and Objecting; Date of Plan Confirmation Hearing
The Court has not yet confirmed the Plan described in this Disclosure Statement. This section describes
the procedures pursuant to which the Plan will or will not be confirmed.
1. Time and Place of the Hearing to finally Approve this Disclosure Statement and Confirm the
Plan.
2. Deadline for Voting to Accept or Reject the Plan - If you are entitled to vote to accept or reject
the plan, vote on the ballot and return the ballot to 11 Betances St, Yauco, PR 00698or by email

to: bufetesg@gmail.com.

3. Deadline for Objecting to the Adequacy of Disclosure and Confirmation of the Plan - Objections
to this Disclosure Statement or to the confirmation of the plan must be filed with the Court.

4. Identity of Person to Contact for More Information - If you want additional information about
the Plan, you should contact: Nydia Gonzalez Ortiz, Esq., 11 Calle Betances, Yauco, PR 00698,

Tel. (787)267-2252, Email: bufetesg@gmail.com

C. Disclaimer

Creditors are advised that the financial information contained in this Disclosure statement has not been
the object of an audit and is not certified by independent public accountant, except where expressly stated
otherwise. The debtor does not warrant or represent that the information contained herein is without
inaccuracy not withstanding its efforts to disclose all matters with careful attention to accuracy and
completeness.

Any representation concerning the debtor, and/or any other statement relative to it, different from, or as
set forth in this Second Amended Disclosure Statement, is not authorized by the Debtor. Any representations
or inducements other than as those contained in this disclosure statement should not be relied upon by a
creditor in deciding how to vote on the Plan. The Court has conditionally approve
II. BACKGROUND

A. Description and History of the Debtor’s Business
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The debtor is a duly organized and registered corporation under the laws of the Commonwealth of
Puerto Rico State Department and is in good standing having filed all required reports; Corporate registration
number is 196360. The corporation owns real property located at Barrio Almacigo Bajo, State Road 371, Km
1.8, Yauco, Puerto Rico, lot of 3,930.39 sq/mts with a commercial building. The property is encumbered by
a commercial loan with creditor, “Banco De Desarollo Economico de Puerto Rico”, in the amount of
$445,305.09. The property value is below the debt amount owed and listed in Schedule A with a value of $
300,000.00.

The corporation’s shares are totality owned (100%) by Mr. Luis Francisco Ramos Acosta, it’s
President.

B. Management of the Debtor Before and During the Bankruptcy

The debtor corporation is managed by Mr. Luis Francisco Ramos Acosta, President, who has been
in the construction business for the last ten years. He has experience in business management, sales and very
knowledgeable in the making of cement products. The corporation will continue under is management during
the bankruptcy.

The debtor is a small business within the definition of 11 U.S.C. 101.

Plan of Reorganization, but which is defined in the Bankruptcy Code (11 U.S.C.), shall have the
meaning designated in the Bankruptcy Code.

C. EVENTS LEADING TO CHAPTER 11 FILING

The debtor corporation is dedicated to the sale of diversified concrete products. The debtor sought
bankruptcy relief in light of a pending foreclosure public sale of the real property by creditor “Banco De
Desarollo Economico de Puerto Rico” and to manage its’ debt. At the filing date, it had cash flow problems,
low working capital and sluggish sales do to the downfall of the construction industry in Puerto Rico. The
debtor’s financial situation deteriorated during the last few years since, the construction industry is very slow
in the southern part of the Island. in both the commercial, as well as residential sector in which the income

of the corporation was substantially reduced.
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This situation caused the debtor corporation to default on its’ commercial loan payment to “BANCO DE
DESAROLLO ECONOMICO PARA PUERTO RICO”, which sought foreclosure and money collection in
the state court.

D. DATE THE PETITION WAS FILED

The Bankruptcy petition was filed on June 19, 2017, under the provisions of Chapter 11 of the
Bankruptcy Code. The debtor is a small business within the definition of 11 U.S.C. § 101. Since the filing
of the petition, the debtor has remained as Debtor in Possession in full compliance with his duties under the
Code, guidelines of the US Trustee and preservation of the property of the estate.

E. SIGNIFICANT EVENTS DURING THE BANKRUPTCY CASE

*  Voluntary Petition, Schedules, and Amendments;

On June 19, 2017 the debtor filed the voluntary bankruptcy petition along with, the Schedules,
Statement of Financial Affairs, List of Creditors, Statement of Current Monthly and Disposable
Income Calculation (dk-1). On even date, it also filed the Corporate Resolution (dk-2)
authorizing the filing. On August 28, 2017, it filed Amended Schedules A/B: Property for non-
individual and declaration under penalty of perjury. No creditor, the US trustee, or party in
interest has objected to these amendments within the time period prescribed by law. On
February 13, 2018, debtor needed to further amend the Schedule B-Personal Property, to
conform to the claim 3-1 of creditor Banco Desarrollo, with respect to the property held in
collateral on the commercial loan. This was necessary to list the asserts to indicate either value
or scrap value on some vehicles that were not originally listed.

*  Employment of Professionals:

The debtor filed its’ application for employment of attorney Nydia Gonzalez Ortiz, Esq., and
the firm of Santiago & Gonzalez Law, LLC, as attorney for Debtor on August 28,2017. (dk-17).
The Court approved the application of employment of attorney Nydia Gonzalez Ortiz, Esq. on
November 20, 2017. The debtor does not anticipate the filing of any other employment of
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professionals.

*  Duties of the Debtor in Possession:
The debtor has complied with all of the duties as Debtor in Possession, including but not limited
to the appearance at the meeting of creditors, the filing of all Monthly Operating Reports and
payments of fees to the U.S. Trustee. With the submission of the instant document, the Debtor
is now fulfilling another one of the responsibilities as Debtor in Possession.

*  Critical Vendors:
The debtor has not denominated any vendor as a critical vendor in this case and has not filed any
motions to request the court to allow it to pay any vendor in lieu of services.

F. OTHER MATTERS
* Litigation:

1. The debtor is a party to a pending law suit for money collection and foreclosure, that

has been stayed by the bankruptcy filing; “Banco de Desarrollo Economico para

Puerto Rico vs. LRJ Global Quality Concrete, Inc., Luis Franciso Ramos Acosta, it was

filed on 2013, against debtor, in the Ponce Superior Court, civil number: JCD2013-
0236.

* Fee Applications:

As of this writing, none have been filed. The attorney will file fee applications before the
confirmation of the plan and/or no later than 14 days after confirmation.

* Executory Contracts: None were listed at the time of the filing on Schedule G. The debtor
has continued to conduct his business and after Hurricane Maria, has contracted with the
Municipality of Yauco, for clean up of debris, and future construction project.

* Insurance Policies:

The debtor is current with the insurance liability of the real estate property and automobile
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insurance. Property “Building” and personal property, is insured with Universal Insurance
Company, for the amount of $ 544,095.00, which also include theft, earthquake, .
* Accounts Receivable: None are pending payment.
G. PROJECTED RECOVERY OF AVOIDABLE TRANSFERS
The Debtor does not intend to pursue preference, fraudulent conveyance, or other avoidance
actions.
H. CLAIMS OBJECTIONS
None have been filed. Any objection to a claim must be filed (45) days prior to the hearing on
confirmation with a thirty (30) days objection period. Ifno response is filed within the (30) days, the motion
will be considered and decided without the actual hearing. Except to the extent that a claim is already
allowed pursuant to a final non-appealable order the Debtor reserves the right to object to claims. Therefore,
even if your claim is allowed for voting purposes, you may not be entitled to a distribution if an objection
to your claim is later upheld. The procedures for resolving disputed claims are set for in Article V. of the
Plan.
I. CURRENT AND HISTORICAL FINANCIAL CONDITIONS
The identity and fair market value of the estate’s assets are listed in the Amended Schedule A/B- Assets
- Real Property (dk-15), the real property value has remained unchanged as of this date. The debtor’s
personal assets are listed in the Amended Schedule B- Personal Property, with the proper values and as of
February 15, 2018, debtor further amended the schedule to list property that is collateral to loan of Banco
Desarollo de Puerto Rico, claim 2-1 with updated value. The basis for the valuation of debtor’s personal
assets used to determine the value of the assets are historic cost rather than fair value. With historic cost, the
amount originally paid for the asset is the basis for valuation. Whereas, fair value is the amount for which
an asset or liability could be exchanged between knowledgeable, willing parties in an arm's length

transaction. Hence, when fair value is the basis for valuation, it is possible that assets are valued above cost,
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whereas this is not possible with historic cost as the basis.

The Debtor’s most recent financial statement issued before bankruptcy, each of which was filed with the
Court, are set forth in Exhibit I.

The Monthly Operating Reports are available on the Bankruptcy court's file, which reflect the debtor's
post petition finances and/or can view Exhibit II- Summary of Monthly Operating Reports, from July 2017
to January 2018. The debtor request that the creditors review the documents and financial statements in
order to make a conscious decision when voting for or against the proposed plan of reorganization.

II. ASSETS AND LIABILITIES
ASSETS AS OF PETITION DATE
Debtor's assets are listed in the Schedule - A/B: Assets -Real and Personal Property filed with the
Court as amended reflects the real and personal property values. The Real Property value is listed at
$300,000.00 and the personal property assets at Schedule B, per amended schedule (dk-41), is the amount

of $46,780.00. The total property value is the amount of $346,780.00.

* REAL PROPERTY

Debtor owns real estate property in the town of Yauco, Puerto Rico, as stated in Schedule A/B,
valued at $300,000.00, to wit:

% expected

Real Property Description Current Market Secured recovered under
Value claim or lien liquidation and
current real estate
market
Commercial concrete building, lot of Lien with | No equity despite
3,930.39 sq/mts, located at Bo. Almacigo | $300,000.00 “B anc o]|value assigned in
Bajo, Carr. 371 km 1.8 Desarrollo PR | Schedule A. Best
offer is below debt.

* PERSONAL PROPERTY

Personal property for the debtor is detailed in the Schedule A/B- Personal Property filed with the
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Court, in the amount of $16,280.00. This property mainly consists of sand, gravel, cement, computers, office
equipment, air conditioners, security camera etc,. The personal property values are as stated below:

Real Property Description  Current Market  Secured % expected recovered under
Value claim or liquidation and current real estate
lien market

Trailer cement fruehauf- $5,000.00 None as per depreciation value of books
white 2970, plate 3474A.

Two (2) vertical file cabinet $150.00 None as per depreciation value of books
One desk $150.00 None as per depreciation value of books
Electrical Adding machine $100.00 None as per depreciation value of books
Used Photocopy machine $50.00 None as per depreciation value of books
Trailer cement $5,000.00 None as per depreciation value of books
Air conditioner five tons $300.00 None as per depreciation value of books
Security camera $150.00 as per depreciation value of books
Silo storage cement $3,000.00 None as per depreciation value of books
Mechanical tools $300.00 None as per depreciation value of books
Cement pump Putzmaister $2,000.00 None as per depreciation value of books
Two(2) desktop computer $500.00 None as per depreciation value of books
Lenovo

(3) Chevrolet Colorado $9,000.00 None as per depreciation value of books
Ford 250 1988 $1,500.00 None as per depreciation value of books
Summit Trlr 1987 $4,500.00 None as per depreciation value of books
International 1985 $6,000.00 None as per depreciation value of books
Isuzu 1987 $3,000.00 None as per depreciation value of books

III. SUMMARY OF THE PLAN OF REORGANIZATION AND TREATMENT OF
CLAIMS AND EQUITY INTERESTS

A. What is the Purpose of the Plan of Reorganization?

As required by the Code, the Plan places claims and equity interests in various classes and describes
the treatment each class will receive. The Plan also states whether each class of claims or equity interests
is impaired or unimpaired. If the Plan is confirmed, your recovery will be limited to the amount provided
by the Plan.
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B. Unclassified Claims

Certain types of claims are automatically entitled to specific treatment under the Code. They are not
considered impaired, and holders of such claims do not vote on the Plan. They may, however, object if, in
their view, their treatment under the Plan does not comply with that required by the Code. As such, the Plan
Proponent has not placed the following claims in any class:

I. Administrative Expenses

Administrative expenses are costs or expenses of administering the Debtor's chapter 11 case which
are allowed under § 507(a)(2) of the Code. Administrative expenses also include the value of any goods sold
to the Debtor in the ordinary course of business and received within 20 days before the date of the
bankruptcy petition. The Code requires that all administrative expenses be paid on the effective date of the
Plan, unless a particular claimant agrees to a different treatment.

The following chart lists the Debtor's estimated administrative expenses, and their proposed
treatment under the Plan:

Type Estimated Proposed Treatment
Amount Owed

Expenses Arising in the Ordinary| 0 Paid in full on the effective date of

Course of Business After the Petition Date the Plan, or according to terms of obligation
if later

The Value of Goods Received in| 0 Paid in full on the effective date of

the Ordinary Course of Business Within 20 the Plan, or according to terms of obligation
Days Before the Petition Date if later

Professional Fees, as approved by $15,000.00 Paid in full on the effective date of

the Court. the Plan, or according to separate written

poreement, or according to court order if
such fees have not been approved by the
Court on the effective date of the Plan

Clerk's Office Fees 0 Paid in full on the effective date of
the Plan

Other administrative expenses 0 Paid in full on the effective date off
the Plan or according to separate written
poreement

Office of the U.S. Trustee Fees $325.00 Paid in full on the effective date of]
the Plan

TOTAL $15,325.00
2. Priority Tax Claims

Priority tax claims are unsecured income, employment, and other taxes described by § 507(a)(8)
of the Code. Unless the holder of such a § 507(a)(8) priority tax claim agrees otherwise, it must receive
the present value of such claim, in regular installments paid over a period not exceeding 5 years from the
order of relief.
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The following chart lists the Debtor's estimated § 507(a)(8) priority tax claims and their proposed

treatment under the Plan:

The following chart lists the Debtor’s estimated § 507 (a)(8) priority tax claims and their proposed

treatment under the Plan:

Treatment

Payment Interval = (1) payment
Monthly Payment =

Begin date =effective date

End date =

Interest Rate =Statutory

Total Payout Amount = $90.40

Payment Interval = 8 months
Monthly Payment = $65.87

Begin date = 60 days from
Confirmation of the plan

End date =

Interest Rate = Statutory

Total Payout Amount = $527.01 + int.

Payment Interval = 20 payments on or
before (5) years from filing

Monthly Payment = $ 80.00

Begin date =effective date

End date = 20 months later

Interest Rate = Statutory

Total Payout Amount = $1600.00 +
int.

Payment Interval = 25 payments five
(5) years from filing date

Monthly Payment = $ 84.55

Begin date =effective date

End date =

Interest Rate =Statutory

Total Payout Amount =$ 2,113.86 +
int.

The following are the classes set forth in the Plan, and the proposed treatment that they will receive under

Estimated Date of
Description Amount Assessment
Owed
IRS - Taxes, FUTA $90.40 10/16/2017
12/31/2014, See claim #1-4
filed on 10/18/2017
CRIM -Personal Property $527.01
Taxes, See claim #4-1 filed
on 10/31/2017.
Department of Treasury-  $1,600.00
Taxes (5-1) IT (200) 2015,
(300) 10/2012, 10/2016,
(901) 10/2012, See claim
#5-1 filed on 11/08/2017.
Department of Labor - $2,113.86
Unemployment Insurance
2012-2013, not filed claim
C. Classes of Claims and Equity Interests
the Plan:
1. Classes of Secured Claims

10
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Allowed Secured Claims are claims secured by property of the Debtor's bankruptcy estate (or that
are subject to setoff) to the extent allowed as secured claims under § 506 of the Code. If the value of the
collateral or setoffs securing the creditor's claim is less than the amount of the creditor's allowed claim, the
deficiency will [be classified as a general unsecured claim]

The following chart lists all classes containing Debtor's secured prepetition claims and their
proposed treatment under the Plan:

Class #
1

Description

BANCO DE DESARROLLO
ECONOMICO PARA PR,
Mortgage Loan, filed a Secured
claim No. 3-1 on 08/03/2017.

Collateral Description  Real
Property located at Carr. (371),
km. 1.8 del Barrio Almacigo Bajo
en Yauco, Puerto Rico, de
(3,930.39 MC).

Value of Property: $500,00.00 as
per original appraisal at origination

of loan.

Allowed Secured Amount:
$453,051.08

PrincipalOwed: $453,051.08
Pre-Pet. Arrears: $30,006.00

Total Claim: $453,051.08

11

Impairment

This class is
Unimpaired

Treatment

Debtor will file a motion for
valuation of collateral since it is
now appraised $ 300,000.00.
The amount of this claim will be
paid as per the value of colateral
with the contract interest rate of
8%. The debtor will commence
an adequate protection payment
of $1,250.00, up to the final
determination of the value of
collateral. Once established the
plan and thereafter a payment of
$2,000.00 monthly for principal
and interest for a term of (5)
years in which the debtor will
pay in full the total balance of
the loan. The remainder of the
cliam will participate in the pro-
rata unsecured class.
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BANCO DE DESARROLLO
ECONOMICO PARA PR,
Commercial Loan, filed a Secured
claim No. 2-1 on 08/03/2017

Collateral Description: Multiple
Motor Vehicles

Value of the Property:
$119,682.00 as per original

appraisal at origination of loan.

Principal Owed: $119,682.00

This class is
Unimpaired

Debtor will file a motion for
valuation of collateral since it is
now appraised $30,500.00. The
amount of this claim will be paid
as per the value of collateral
with  interest rate of 4.5%.
Upon confirmation and effective
date debtor will commence to
pay $ 423.95 monthly for a term
of 84 months.

The remainder of the claim will
participate in the pro-rata
unsecured class.

¢ Pre-Pet. Arrears: $6,624.60

Total Claim: $119,682.00

2. Classes of Priority Unsecured Claims

Certain priority claims that are referred to in §§ 507(a)(1), (4), (5), (6), and (7) of the Code are
required to be placed in classes. The Code requires that each holder of such a claim receive cash on the
effective date of the Plan equal to the allowed amount of such claim. However, a class of holders of such
claims may vote to accept different treatment.

The following chart lists all classes containing claims under §§ 507(a)(1), (4), (5), (6), and
(a)(7) of the Code and their proposed treatment under the Plan:

Class # Description Impairment Treatment

This class is
unimpaired

2 Priority unsecured claim INTERNAL
REVENUE SERVICE, for taxes, filed
claim #1-4, on 10/18/2017 in the
amount of $90.40.

The debtor will pay in full the
amount of this priority claim in
full on the effective date of the
plan.

This class is
unimpaired

2 Priority unsecured claim CRIM, for
personal property taxes, filed claim #4-
1, onl0/31/2017 in the amount of
$527.01.

The debtor will pay the full
amount of this priority claim in
(5) monthly installments
payments of $105.40 from the
effective date of the plan with a
final payment to cover
outstanding interest no later than

12
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Priority wunsecured claim
DEPARTMENT OF TREASURY, for
taxes: (5-1) IT (200) 2015, (300)
10/2012,10./2016, (901) 10/2012, filed
a claim 5-1, on 11/08/2017, in the
amount of $1,600.00.

Priority wunsecured claim
DEPARTMENT OF LABOR, for
Unemployment Insurance for 2012 and
2013, not filed claim, in the amount of
$2,113.86.

3. Class[es] of General Unsecured Claims

This class is
unimpaired

This class is
unimpaired

The debtor will pay the full
amount of this priority claim
plus interest under the plan in
(20) instalment payments of $
80.00 with a final payment to
cover outstanding interest no
later than within (5) years from
the filing date.

The debtor will pay the full
amount of this priority claim
under the plan in 35 monthly
installments payments of $ 60.40
no later than within five (5)
years from filing date.

General unsecured claims are not secured by property of the estate and are not entitled to priority
under § 507(a) of the Code.

The following chart identifies the Plan's proposed treatment of Class[es] through, which contain
general unsecured claims against the Debtor:

Class #

Description

DEPARTMENT OF TREASURY,
for IVU Tax 2016, not filed claim.
Amount of claim: $400.00.

STATE INSURANCE FUND, for
workermens compensation policy
2014-2015.

Amount of claim: $670.00.

CRIM, for personal property taxes,
filed claim #4-1 in the amount of
$574.84.

General Unsecured Class,
INTERNAL REVENUE SERVICE,
for taxes, filed claim #1-4 in the
amount of $5,497.32.

13

Impairment

Impaired

Impaired

Impaired

Impaired

Treatment

This class will receive a
dividend of five percent (5%)
of the allowed claim. Monthly
payment: $20.00

This class will receive a
dividend of five percent (5%)
of the allowed claim.

Monthly payment: $3350

This class will receive a
dividend of five percent (5%)
of the allowed claim.

Monthly payment: $57.48

This class will receive a
dividend of five percent (5%)
of the allowed claim.

Monthly payment: $274.86
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3 General Unsecured Class, Impaired This class will receive a
DEPARTMENT OF TREASURY, dividend of five percent (5%)
for taxes, filed claim #5-1 in the of the allowed claim.
amount of $3,362.70. Monthly payment: $168.13

4. Class[es] of Equity Interest Holders

Equity interest holders are parties who hold an ownership interest (i.e., equity interest) in the
Debtor. In a corporation, entities holding preferred or common stock are equity interest holders. In a
partnership, equity interest holders include both general and limited partners. In a limited liability
company ("LLC"), the equity interest holders are the members. Finally, with respect to an individual who
is a debtor, the Debtor is the equity interest holder.

The following chart sets forth the Plan's proposed treatment of the class[es] of equity interest
holders: [There may be more than one class of equity interests in, for example, a partnership case, or a case
where the prepetition debtor had issued multiple classes of stock.]

Class # Description Impairment Treatment
none Equity interest holders
D. Means of Implementing the Plan
1. Source of Payments

Payments and distributions under the Plan will be funded by the income from the debtor’s
continuation and operation of the business. Debtor is confident in that the reorganization is
attainable through the increase in sales of cement products and diversity of the business for new
construction project available after the events of Hurricane Maria. The debtor’s experience in the
industry is an asset for future success. The debtor has obtain a new contract awarded by the
Municipality of Yauco, for the construction and maintenance of a new Cementary and there are
other opportunities.

2. Post-confirmation Management

The Post-Confirmation Managers of the Debtor, and their compensation, shall be as follows:

Name Affiliations Insider Position Compensation
(yes or no)?

Luis Francisco Ramos Acosta President yes Administrator  $ 1,500.00

Secretary no Secretary $ 825.00

E. Risk Factors
The proposed Plan has the following risks:

The risk to creditors in this Chapter 11, is based on the following; The debtor has successfully continued

14
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operations of the construction industry corporation, keeping current payment of taxes, insurance, payroll
and not incurring in additional debts, except the day to day business expenses of the operation. The
insurance coverage of debtors’ assets is for no less than the fair market value or replacement cost of the
insured assets. If debtor continues to effectively operate the business the unsecured creditors will
receive a 5 % distribution on their claims. The market value of the debtor’s assets is not expected to
decrease any further within the next five (5) years since the real estate market has been steady in pricing
in the last year. The debtor has taken into account recent market value of assets and has adjusted the same
in the schedules. In the worse case scenario in a conversion to a Chapter 7, the creditors will not receive
any distribution from the liquidation of the debtor’s assets. The percent distribution in a Chapter 7 is zero.
This plan is beneficial to creditors since it has a 5 % distribution to the unsecured creditors. (See Exhibit
11L)

F. Executory Contracts and Unexpired Leases

The Plan, in Exhibit 5.1, lists all executory contracts and unexpired leases that the Debtor will assume
under the Plan. Assumption means that the Debtor has elected to continue to perform the obligations under
such contracts and unexpired leases, and to cure defaults of the type that must be cured under the Code,
if any. Exhibit 5.1 also lists how the Debtor will cure and compensate the other party to such contract or
lease for any such defaults.

If you object to the assumption of your unexpired lease or executory contract, the proposed cure of any
defaults, or the adequacy of assurance of performance, you must file and serve your objection to the Plan
within the deadline for objecting to the confirmation of the Plan, unless the Court has set an earlier time.

All executory contracts and unexpired leases that are not listed in Exhibit 5.1 will be rejected under the
Plan. Consult your adviser or attorney for more specific information about particular contracts or leases.

If you object to the rejection of your contract or lease, you must file and serve your objection to the Plan
within the deadline for objecting to the confirmation of the Plan.

[The Deadline for Filing a Proof of Claim Based on a Claim Arising from the Rejection of a Lease
or Contract Is . Any claim based on the rejection of a contract or lease will be barred if the proof of
claim is not timely filed, unless the Court orders otherwise.]

G. Tax Consequences of Plan

Creditors and Equity Interest Holders Concerned with How the Plan May Affect Their Tax Liability
Should Consult with Their Own Accountants, Attorneys, And/Or Advisors.

The following are the anticipated tax consequences of the Plan: [List the following general consequences
as a minimum: (1) Tax consequences to the Debtor of the Plan; (2) General tax consequences on creditors
of any discharge, and the general tax consequences of receipt of plan consideration after confirmation. ]
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Iv. CONFIRMATION REQUIREMENTS AND PROCEDURES

To be confirmable, the Plan must meet the requirements listed in §§ 1129(a) or (b) of the Code.
These include the requirements that: the Plan must be proposed in good faith; at least one impaired class
of claims must accept the plan, without counting votes of insiders; the Plan must distribute to each creditor
and equity interest holder at least as much as the creditor or equity interest holder would receive in a
chapter 7 liquidation case, unless the creditor or equity interest holder votes to accept the Plan; and the
Plan must be feasible. These requirements are not the only requirements listed in § 1129, and they are not
the only requirements for confirmation.

A. Who May Vote or Object

Any party in interest may object to the confirmation of the Plan if the party believes that the
requirements for confirmation are not met.

Many parties in interest, however, are not entitled to vote to accept or reject the Plan. A
creditor or equity interest holder has a right to vote for or against the Plan only if that creditor or equity
interest holder has a claim or equity interest that is both (1) allowed or allowed for voting purposes and
(2) impaired.

In this case, the Plan Proponent believes that classes  are impaired and that holders of claims in
each ofthese classes are therefore entitled to vote to accept or reject the Plan. The Plan Proponent believes
that classes  are unimpaired and that holders of claims in each of these classes, therefore, do not have
the right to vote to accept or reject the Plan.

1. What Is an Allowed Claim or an Allowed Equity Interest?

Only a creditor or equity interest holder with an allowed claim or an allowed equity interest has
the right to vote on the Plan. Generally, a claim or equity interest is allowed if either (1) the Debtor has
scheduled the claim on the Debtor's schedules, unless the claim has been scheduled as disputed, contingent,
or unliquidated, or (2) the creditor has filed a proof of claim or equity interest, unless an objection has been
filed to such proof of claim or equity interest. When a claim or equity interest is not allowed, the creditor
or equity interest holder holding the claim or equity interest cannot vote unless the Court, after notice and
hearing, either overrules the objection or allows the claim or equity interest for voting purposes pursuant
to Rule 3018(a) of the Federal Rules of Bankruptcy Procedure.

The deadline for filing a proof of claim in this case was
[1f applicable - The deadline for filing objections to claims is ]
2. What Is an Impaired Claim or Impaired Equity Interest?

As noted above, the holder of an allowed claim or equity interest has the right to vote only if it is
in a class that is impaired under the Plan. As provided in § 1124 of the Code, a class is considered
impaired if the Plan alters the legal, equitable, or contractual rights of the members of that class.

3. Who is Not Entitled to Vote
The holders of the following five types of claims and equity interests are not entitled to vote:

holders of claims and equity interests that have been disallowed by an order of the Court;
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holders of other claims or equity interests that are not "allowed claims" or "allowed equity
interests" (as discussed above), unless they have been "allowed" for voting purposes.

holders of claims or equity interests in unimpaired classes;

holders of claims entitled to priority pursuant to §§ 507(a)(2), (a)(3), and (a)(8) of the
Code; and

holders of claims or equity interests in classes that do not receive or retain any value under
the Plan;

administrative expenses.

Even If You Are Not Entitled to Vote on the Plan, You Have a Right to Object to the Confirmation of
the Plan [and to the Adequacy of the Disclosure Statement].

4. Who Can Vote in More Than One Class

A creditor whose claim has been allowed in part as a secured claim and in part as an unsecured
claim, or who otherwise hold claims in multiple classes, is entitled to accept or reject a Plan in each
capacity, and should cast one ballot for each claim.

B. Votes Necessary to Confirm the Plan

If impaired classes exist, the Court cannot confirm the Plan unless (1) at least one impaired class
of creditors has accepted the Plan without counting the votes of any insiders within that class, and (2) all
impaired classes have voted to accept the Plan, unless the Plan is eligible to be confirmed by "cram down"
on non-accepting classes, as discussed later in Section [B.2.].

1. Votes Necessary for a Class to Accept the Plan

A class of claims accepts the Plan if both of the following occur: (1) the holders of more than one-
half (1/2) of the allowed claims in the class, who vote, cast their votes to accept the Plan, and (2) the
holders of at least two-thirds (2/3) in dollar amount of the allowed claims in the class, who vote, cast their
votes to accept the Plan.

A class of equity interests accepts the Plan if the holders of at least two-thirds (2/3) in amount of
the allowed equity interests in the class, who vote, cast their votes to accept the Plan.

2. Treatment of Nonaccepting Classes

Even if one or more impaired classes reject the Plan, the Court may nonetheless confirm the Plan
if the nonaccepting classes are treated in the manner prescribed by § 1129(b) of the Code. A plan that
binds nonaccepting classes is commonly referred to as a "cram down" plan. The Code allows the Plan to
bind nonaccepting classes of claims or equity interests if it meets all the requirements for consensual
confirmation except the voting requirements of § 1129(a)(8) of the Code, does not "discriminate unfairly,"
and is "fair and equitable" toward each impaired class that has not voted to accept the Plan.

You should consult your own attorney if a ""cramdown' confirmation will affect your claim or
equity interest, as the variations on this general rule are numerous and complex.
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C. Liquidation Analysis

To confirm the Plan, the Court must find that all creditors and equity interest holders who do not
accept the Plan will receive at least as much under the Plan as such claim and equity interest holders would
receive in a chapter 7 liquidation. A liquidation analysis is attached to this Disclosure Statement as Exhibit
E.

D. Feasibility

The Court must find that confirmation of the Plan is not likely to be followed by the liquidation,
or the need for further financial reorganization, of the Debtor or any successor to the Debtor, unless such
liquidation or reorganization is proposed in the Plan.

1. Ability to Initially Fund Plan

The Plan Proponent believes that the Debtor will have enough cash on hand on the effective date of the
Plan to pay all the claims and expenses that are entitled to be paid on that date. Tables showing the amount
of cash on hand on the effective date of the Plan, and the sources of that cash are attached to this disclosure
statement as Exhibit F.

2. Ability to Make Future Plan Payments And Operate Without Further
Reorganization

The Plan Proponent must also show that it will have enough cash over the life of the Plan to make the
required Plan payments.

The Plan Proponent has provided projected financial information. Those projections are listed in Exhibit
G.

The Plan Proponent's financial projections show that the Debtor will have an aggregate annual average
cash flow, after paying operating expenses and post-confirmation taxes, of $ 7,500.00. The final Plan
payment is expected to be paid no later than 5 years for the unsecured and the continuation of the secured
creditors as per terms set forth herein.

V. EFFECT OF CONFIRMATION OF PLAN

A. DISCHARGE OF DEBTOR ([If the Debtor is not entitled to discharge pursuant to 11 U.S.C. §
1141(d)(3) change this heading to "NO DISCHARGE OF DEBTOR."]

[Option 1 - If Debtor is an individual and § 1141(d)(3) is not applicable]

Discharge. Confirmation of the Plan does not discharge any debt provided for in the Plan until the
court grants a discharge on completion of all payments under the Plan, or as otherwise provided in §
1141(d)(5) of the Code. Debtor will not be discharged from any debt excepted from discharge under § 523
of the Code, except as provided in Rule 4007(c) of the Federal Rules of Bankruptcy Procedure.

[Option 2 -- If the Debtor is a partnership and § 1141(d)(3) of the Code is not applicable]

Discharge. On the effective date of the Plan, the Debtor shall be discharged from any debt that
arose before confirmation of the Plan, subject to the occurrence of the effective date, to the
extent specified in § 1141(d)(1)(A) of the Code. However, the Debtor shall not be
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discharged from any debt imposed by the Plan. After the effective date of the Plan your
claims against the Debtor will be limited to the debts imposed by the Plan.

[Option 3 -- If the Debtor is a corporation and § 1141(d)(3) is not applicable]

Discharge. On the effective date of the Plan, the Debtor shall be discharged from any debt that arose
before confirmation of the Plan, subject to the occurrence of the effective date, to the extent specified in
§ 1141(d)(1)(A) of the Code, except that the Debtor shall not be discharged of any debt (i) imposed by the
Plan, (i) of a kind specified in § 1141(d)(6)(A) if a timely complaint was filed in accordance with Rule
4007(c) of the Federal Rules of Bankruptcy Procedure, or (iii) of a kind specified in § 1141(d)(6)(B). After
the effective date of the Plan your claims against the Debtor will be limited to the debts described in
clauses (i) through (iii) of the preceding sentence.

[Option 4 - If § 1141(d)(3) is applicable]

No Discharge. In accordance with § 1141(d)(3) of the Code, the Debtor will not receive any discharge of
debt in this bankruptcy case.

B. Modification of Plan

The Plan Proponent may modify the Plan at any time before confirmation of the Plan. However, the Court
may require a new disclosure statement and/or revoting on the Plan.

Upon request of the Debtor, the United States trustee, or the holder of an allowed unsecured claim, the Plan
may be modified at any time after confirmation of the Plan but before the completion of payments under
the Plan, to (1) increase or reduce the amount of payments under the Plan on claims of a particular class,
(2) extend or reduce the time period for such payments, or (3) alter the amount of distribution to a creditor
whose claim is provided for by the Plan to the extent necessary to take account of any payment of the claim
made other than under the Plan.

C. Final Decree

Once the estate has been fully administered, as provided in Rule 3022 of the Federal Rules of Bankruptcy
Procedure, the Plan Proponent, or such other party as the Court shall designate in the Plan Confirmation
Order, shall file a motion with the Court to obtain a final decree to close the case. Alternatively, the Court
may enter such a final decree on its own motion.

VL OTHER PLAN PROVISIONS
Confirmation of the Plan and the Order of confirmation will vest title of all property of the Estate

in Debtor and will constitute final settlement of payment to all creditors.

All injunctions or stays provided for in the bankruptcy case at bar under sections 105 or 362 of the
Bankruptcy Code (11U.S.C.), or otherwise, and in existence on the Confirmation Date, shall remain in full
force and effect until the effective Date.

All claims against Debtor of whatever nature, including any claim arising from the rejection of any
executory contract, or any other action, shall be bound by the provisions of this Plan.

Any holder of a claim or interest who fails to file an objection in writing to the provisions of the
Plan, which is filed with the court and served upon counsel for the debtor, not later than seven (7) days
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before the date set for the confirmation of the plan, shall be deemed to have accepted its classification and
to be bound by the Plan.

All actions taken by the Debtor with respect to any person shall not be construed to release, waive,
discharge, compromise or in any other way satisfy any claim, except those subject to any agreement
between the parties.

Upon completion of the requirements of the Plan and the order of confirmation, the Debtor and/or
the claimant shall execute all corresponding documents and cooperate fully to reflect, release and/or
reaffirm all the obligations herein provided.

The Plan shall become effective upon the Effective Date of the Plan, which is sixty (60) days
after the order confirming the plan, becomes a Final order. To the extent that any term of this Disclosure
statement varies from the terms of the Plan, the terms of the Plan shall govern.

WHEREFORE, the debtor’s submit the disclosure statement for the consideration of the creditors.
In Yauco, Puerto Rico this 16™ day of February 2018.

/s/ Luis F. Ramos Acosta
LRJ GLOBAL QUALITY CONCRETE INC
DEBTOR

/8/ Nvdia Gonzalez Ortiz
NYDIA GONZALEZ ORTIZ ESQ
USDC-PR 124006
Attorney for Debtor
SANTIAGO & GONZALEZ LAW, LLC
11 Betances Street
Yauco, Puerto Rico 00698
Tel: (787) 267-2252
bufetesg@gmail.com
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