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§¢tﬁ‘.>xs;r;: NAME: PROVIDENT ROYALTIES LLC } ACCRUAL BASIS
[CASE NUMBER: 09-33886 ‘
!Jlf!)(; E; Harlin DeWayne Hale }

UNITED STATES BANKRUPTOY COURT
NORTHERN DISTRICT OF TEXAS
DIVISHON 6
MONTHLY OPERATING REPORT

MONTH ENDING: danuary 31, 2010
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PARTY FORTTHE YEARS ENDUED DECEMBER 31, 2006, 2007, 2008 OR 2009, PLEASE NOTE THAT ﬁw( HEDULED
PREPETITION AMOUNTS . \Rg %-ii IMINARY IN NATURE AND ARE SUBIECT TO CHANGE BASED ON
CONTINUING REVIEW OF THE DEBTORS BOOKS AND RECORDS. DEC I ARATION OF THE PREPARER (OTHER
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PRITED STATES BANKRUPTOY COURY
NORTHERN DISTRICT OF TEXAS
HVISION 6
MONTHLY OPERATING REPORT FORAMONTH ENIHNG JANUARY 31, 2618
OF PROVIDENT ROYALTIES LLOC
LASTING OF CO-BEBTORS INCLUBED IN THIS REPORT

TCASE NAMJ: PROVIDENT ROYALTIES LLC :

{CASE NUMBER: (19-33484

CaoDebior Name Case Mo,

Provident Operating Company LLO £9-33883

Provident B GULI3RER

b

Provident Bn 33894

Brovident Energy B9.33894

Provident Resources 1L LP (333887

Somerset Development, Iric, 09-35%12

somerset Lease Holdings, lne, 49

Shale Rovalhiies I, Ino. i
Shale Rovahies 3, LLU (13-33841

Shale Bovalties 4.1 331860

Shale Royalties 5, Ing (33848
Shale Rovaltes 6, Ino. {9-33898
Shate Royalties 7, Ine, $9-3389%

Shale Royulties & Ine. G9-3350¢

Shale Royalties 9, Inc, (933007
Shale Rovaltes 16, Inc G9-33003
Shale Royslties 12, Inc. 0933903
Shale Royaltios 14, e, (39.339645

Shale Rewaltdes 15, Inc

Shale Royalties 16, Ine,

Shale Rovaities 17, Ine,

Shale Rovalties 18, Inc. DU-33907

Shale Rovalties 19, Inc, D9-33908

Shale Royalties 20, Inc. B9-139 )

Shale Rovalties 21, Ing,

Shale Rovalties 22, Inc 09334 1

Cover Bupp page 2 of4l
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i(“&kiu NAME: PROVIDENT ROYALTIES LLC ;
ICASE NUMBER: $9-33886
[J?..fl)(;’ £ Harlin DeWavae Hale

UNITED STATES BANKRUPTCY COLRT

MORTHERNM DISTRICT OF TEXAS

DIVISION 6

GLOBAL NOTES AMND STATEMENTS OF LIMITATIONS, METHODOLOGIES, AND BISCLAIMERS
REGARDING MONTHLY OPERATING REPORTY

MONTH ENDING: Junuary 31,2010

This Monthiy Opserating Repori, which is being filed collectively for Provident Royalties LLC, Provident
Operating Company, LLC; Somerset Lease Holdings, Inc. Somerset Development, Inc.; Provident
Energy 1, LP; Provident Resources 1, LP; Provident Energy 2, LP; Provident Energy 3, LP, Shale
Rovalties H, Inc.; Shaie Royalties 3, LL.C; Shale Royalties 4, Ing.; Shale Royaities 5, Inc.; Shale Royaltes
&, inc.; Shale Royaities 7, Inc.; Shale Rovaliies 8, Inc.; Shale Royalties 8, inc.; Shale Royaltiss 10, inc
Shale Royalties 12, Inc.; Shale Royaities 14, Inc; Shale Royalties 15, Inc.; Shale Royalties 18, inc.;
Shale Royalties 17, Inc.; Shale Royaltles 18, Inc.; Shale Royalties 19, Inc.; Shale Royalties 20, Ing;
Shale Royaities 21, Inc.; and Shale Royalties 22, inc. {collectively, the "Deblors™ was prepared by the
Debtors’ financial advisor, Bridge Associates, LLC {"Bridge"), and the Deblors’ Chief Restruciuring
Officer, David M. Phelps, who is an emplovee of Bridge, Bridgs, in conjunction with Dennis L. Roossien,
Jr. {the "Trustee™, the duly appoinied Chapter 11 frustee in the Deblors’ bankruptoy cases, made
reasonable efforts to file a complete and accurate Monthly Operating Report based upon information
avallable 0 # at the time of preparation of the Monthly Operating Report. However, as a result of the
complexity of the Deblors’ business operations, this Monthly Operating Report remains subiect to further
revision and verification by the Trustes. Subsequent information may resull in material changes in
financial and other data contained In this Monthily Operating Report. The Trustee reserves his right o
amand this Monthly Operating Report from time 1o ime as may be necessary and appropriate.

This Monthly Operating Report dogs not purport to represent financial slatements prepared in
accordance with Generally Accepted Accounting Principles. The Balance Sheet and Income Statement
included herein are unaudited -and reflect the activily and balances as such have been posted to the
Debiors' general ledger. Reasonable efforis have been made o review and adjust entries and balances
to correct certain known issuses with accounts; however the general ledger is under continuing review
and additional adiustments may be expected.

The following conventions were used in the preparation of this Monthly Operating Report

{a} Reasonable efforts were made o allocate fabiliies between pre-petition and post-petition periods
based upon the information and ressarch that was conducied in connection with the preparation of
this Monthly Operalting Report. As additiona! information becomes available and further research is
conducted, the allocation of liabilities between pre-petition and post-petition pericds may changs.

Globai Notes page 3 ¢f 42
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i{EAS £ NAME: PROVIDENT ROYALTIES LLO ;
‘(II ASE NUMBER: 11933885 %
IJ UDGE: Harlin DeWayne Hale

UNITED STATES BANKRUPTCY COURTY
NORTHERN DISTRICT OF TEXAS
BIVISION 6

GLOBAL ROTES AND STATEMENTS OF LIMITATIONS, METHOUDOULOGIES, AND DISCLAIMERS
HEGARDING MONTHLY QPERATING REPORT

MONTH ENDING: January 31,2014

iby Revenues are reported on a modified accrual basis consisting of (i) cash receipls during the
month, {11 revenues offset by operating expenses as set forth in Joint Interest Billings from operators,
{iify an accrual as of period end for unpaid revenues from wells and properties that the Deblors have
derdified as producing facilifies for which funds are dug o the Deblors; and {iv) adjustmenis for prier
month accruais for the sale of properties for which accrued revenue has been sold.

{¢y Operating expenses, including payroll, are reported on a cash basis for accounting purposes.

{d}y Professional fees are raported on an accrual basis utitizing the Cash Collateral Budget

{e} Accounts Receivables and Notes Receivable reflect best estimates of amounts dus to the
Debtors from third parties. In reconciling vendor stalements, these amounis are subiec! fo revision.

{f) Accounts Payable and Notes Payable reflect best estimates of amounts due o third parties by the
Deblors. In reconciling vendor siatements, these amounts are subjsct lo revision.

{g} Intercompany Receivables and Payables consist of the transfer of cash among the Deblors and
ihe pass-through of revenues and direct operating expenses related to sach of the respective Deblors
for receipts and disbursements processed through the centralized cash manageiment system of the
Debtors. :

This Global Notes and Siatement of Limitations, Methodolegy, and Disclaimer Reparding this Monthly
Operating Reportis incorporated by reference in, and comprises an integral part of, this Monthly
Cperating Report and should be referred o and reviewed in connection with any review of this Monthly
Operating Report

Global Notes page 4 of 42
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ACCRUAL BASIS -1
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Frovident Royaides LLD

Case Numbser 08-33888
supplement 1o ACC

Baiance Sheet as of January 31, 2010

Provident Energy Provident Energy Provident Bnergy 3
Ly Ly L
(9-3388% (39-23894 (9-23899

Provident Hey
L0
3933886

{9,304 124321 - 353,667 -

NOTES RECEIVABLE A6T 700 RRIASY “ 4,100,800 -

LA
It
Tt
t41

U RECEIVABLES PREPETITION

496 IRBULATR 4248592 16,221,277 15,22

CIVARLES - POST PETITION 9327.632 87,0492 176,667 303,347 B

SR IN SUBSIDIARIES 2,766,483 E B B -

OTHER INVESTMENTS . - . . .

BULDEG FURNISHING & FIXTURES 1.23

ACUUM DEPRECIATION {Ba,

MINERAL RIGHTS - -

n

5,223 {2.3640) “

{.ease Bonus - . . . .
; 2818

w

S 349 - -
- Gis - .
L0 500 RN {2,540} ~
HHLBG6 -

DEPOSITS AND OTHER ASSETS 235826

L
ot

TOTAL ASSETS 431,613,214 U345 181 $.470.762 23,711,700 15,225

Supp 1b page
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Provident Royalies LLC

Case Number 09-33838
aplement 1o ACCH

weet as of January 31, 2090

228

Baiance &

Besourees Provident Operging [Provident o 1 {Provident Epgrey 2 (Provident B
Lg Ly Le
G9-31888 (34-33804 Y

33899

ACCOUNTS PAYABLE - POST
PAYROLL TAXES PAYABLE - POSY {0y - " - .
AUCRLUED & OTHER (VL - POSY 1616270 {36,998 - ~ -
STTAX LIABILITY - - - . .
DEFERRED TAX LIARKILITY - - “ . -

FIHT 544 2454415 93313

INTERCOMPANY LIARILITIES

TOTAL POST PETITION LIARHATIES 9145642 208417 93315 156,371 -

UNSECURED TRADE PREPETITION 6311048 G3.434 - - 333

OTHER PREPETITION DEBRY 15,906 - - ~

1,832,092 4900 801 7,268,356 46,338

FOCPAYABLE - PRES

b

FRIGRITY UNSECLURED PREPEUTION 32266 - - - 100

311082284 39,952 542 4,908 801 7.208.356 46,773

- - 6,720,000 26,915.4

- - (916,725 {3,7532.800 -

Broker Dealer Conun

Paid fun Cap - p - - 3
SIEIN RS {31,943 {253,620 27,191

s - - - - -

wis Pavable-PF « - . . .
30604 51 £IN3.E35 {67977 (D, 602,770 {5,291

Met tncome (Loss) Year To Date (113090 - {10456 {19.21% -

S (813779 (532,53

STY

TOTAL LIABILITIES AND BQUITY 451613214 39345981 4,470,762 23.711,700 15,225

os ol Bave

s Suppamerd

Supp 1k page 8of4
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5

rovident Roy
Case Number
54

o

Balance Sheet as of January 31, 2310

Shale Hovalties 4, (Shade Rovalites 5 Ravalties &, (Shale Rovaltles 7, IShale Rovalties 4,

{ne,
JR-33898

Dehtor fna,

& Number G9-33890

CASH AND CASH £

ACTOLINTS R - - 61,611 962,089 LG

NOTES RECEIVABLE 2220081 SOOOG0 - 2.800,000 2500010

VO RECEIVABLES PREPETITION

2006209 4406389 4.760,119 6,563,708 LR VR

FURBCEIVABLES « POST PETITION 240,791 {986,371 374,211 £A414,301 LS 19

INVESTMENTS IN SUBSHMARIES - - - - -

OTHER 1D

£
P

1516230 . . i

BUILDING FURNISHING & FINTURES - - - . -

ACCUM DEPRECIATION - - . . .

MINERAL RIGHTS 835,854 300,737 3281 830,670 $G4.000
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Royaiies LLC

supplement to AT
Baiance Sheet gs of January 31, 2610

2, Shale Rovsities 14, §Shale Rovalies 15
ing. Tz ine,
G9-33903 33903 §9.33%04

fe Rovalties 9.

- - E 364,000

- 20,060 - - 2000600

640,793

FORECEIVABLES PREPETITION 15.683.514 10,248,286 134

PO RECEIVABLES - PORY PETITION 312,834 92,130 127,062 G903.524 801871

INVESTMENTS IN SUBSIINARIES - - - - -

OTHER INVESTMENMTS B “ . - -

PLALDING FURNISHING & FINTURES - - - - -
ACCUM DEPRECIATION - - - . .

TGN

MINERAL RIGHTS 452 604 @RS

Ledse Boaus - . . . .
3,528,112 4,103,188 R8.313,944
A 2R A00 {13,609} .

f16 981 -

341,893 3

[

Jizos

- 1246062 - &8

« SH.O00 - ~ -
897,621 T42.102 439,644
endors 344,152 - -
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TOTALAS 42 854,053 26,645 864 253 24,327 740 19,334,472
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R(zya ties LI

Case Number {16-33888
suppiemsnt i ,a( R

Baiance Sheel as of January 31, 2010

Shale Rovalties 9, {Shale Rovalties 1, {Shale Rovelties 12, (Shale Rovalties 14,

ne, ing. fr. inc,
(933 (393344 0933903 0933003 e W,« 335404

ACCOUNTS PAYVABLE - POST = - - - -

PAYRCGLL TAXES PAYABLE - POSYT - - - - -

ACCRUED & OTHER CAL - POST - - - - .

ST TAX LIABILITYY - - - -

DEFERRED TAX LIARILITY (331448 (3853713 (430,279 33,379 {333,560
INTRRUOMPANY LIABILITHES - POSH 203,590 233788 824,576 174,887
TOTAL PONT PETITION LIABILITIES 476,104 {196,494} 857,955 {133,673}

URSECURED TRADE PREPETITION B - - - .

28
N
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E¥EY
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VO PAYABLE - PREPETITION 18,828,717 5 4ER B4 4,675,210 1462607
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&93 £53 §93
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Proferred Stock - Share
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(2,939,649} ] 3 i3
49,159
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Deferred Drividends Payabie-PY

Rewaned ¥

Net Income {Loss) Year To Dae
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POTAL LIABILITIES AND BQUITY 42,854 4153 20,645 869 24.527.740 19,334,472
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Providert Roy
Case Number (08-33888
suppiemernt o ACG-1
Ralance Sheet as of January 31, 210

: Rovalliss 18, Shale Rovalties 20,
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inc. ing
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CASHAND CASH EQUIVALENTS - - - - -
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OTHER INVESTMENTS - - - - -

BULDING FLRN - - R . .
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Lease Bonus E B . . .
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