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[CASE NAME: PROVIDENT ROYALTIES LLC

ICASE NUMBER: 09-33886

[supGE: Harlin DéWayne Hale

UNITED STATES BANKRUPTCY COURT

NORTHERN DISTRICT OF TEXAS

MONTHLY OPERATING REPORT

MONTH ENDING:

ACCRUAL BASIS

IN ACCORDANCE WITH TITLE 28, SECTION 1746, OF THE UNITED STATES CODE, I DECLARE UNDER PENALTY
OF PERJURY THAT I HAVE EXAMINED THE FOLLOWING MONTHLY OPERATING REPORT (ACCRUAL BASIS - 1
THROUGH ACCRUAL BASIS - 7) AND THE ACCOMPANYING ATTACHMENTS AND, TO THE BEST OF MY
KNOWLEDGE, THESE DOCUMENTS REFLECT THE BALANCES AND ACTIVITY ON THE DEBTORS' BOOKS. THE
DEBTORS' BOOKS AND RECORDS HAVE NOT BEEN AUDITED OR REVIEWED BY AN INDEPENDENT THIRD
PARTY FOR THE YEARS ENDED DECEMBER 31, 2006, 2007, 2008 OR 2009. PLEASE NOTE THAT SCHEDULED
PREPETITION AMOUNTS ARE PRELIMINARY IN NATURE AND ARE SUBJECT TO CHANGE BASED ON
CONTINUING REVIEW OF THE DEBTORS' BOOKS AND RECORDS. DECLARATION OF THE PREPARER (OTHER
THAN RESPONSIBLE PARTY) IS BASED ON ALL INFORMATION OF WHICH PREPARER HAS ANY KNOWLEDGE.

RESPONSIBLE PARTY:

Original Signature of Responsible Party

Printed Name of Responsible Party

fginal Signatfire of Preparer
Rrand O Goawodt

Printed Name of Preparer

Title

Date

Semen Conyolladd”
Rendee Pgcaads (O

Y Tide

3-Aun-20L0

Date
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UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF TEXAS
DIVISION 6 .
MONTHLY OPERATING REPORT FOR MONTH ENDING MAY 31,2010
OF PROVIDENT ROYALTIES LLC
LISTING OF CO-DEBTORS INCLUDED IN THIS REPORT

[CASE NAME: PROVIDENT ROYALTIES LLC |
[CASE NUMBER: 09-33886 1
CoDebtor Name Case No.
Provident Operating Company LLC 09-33883
Provident Energy 1, LP 09-33888
Provident Energy 2, LP 09-33894
Provident Energy 3, LP 09-33899
Provident Resources 1, LP 09-33887
Somerset Development, Inc. 09-33912
Somerset Lease Holdings, Inc. 09-33892
Shale Royalties II, Inc. 09-33889
Shale Royalties 3, LLC 03-33891
Shale Royalties 4, Inc. 09-33890
Shale Royalties 5, Inc. 09-33895
Shale Royalties 6, Inc. 09-33896
Shale Royalties 7, Inc. 09-33898
Shale Royalties 8, Inc. 09-33900
Shale Royalties 9, Inc. 09-33902
Shale Royalties 10, Inc. 09-33901
Shale Royalties 12, Inc. 09-33903
Shale Royalties 14, Inc. . 09-33905
Shale Royalties 15, Inc. 09-33904
Shale Royalties 16, Inc. 09-33906
Shale Royalties 17, Inc. 09-33913
Shale Royalties 18, Inc. 09-33907
Shale Royalties 19, Inc. 09-33908
Shale Royalties 20, Inc. 09-33910
Shale Royalties 21, Inc. 09-33909
Shale Royalties 22, Inc. 09-33911
Cover Supp

Desc
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|CASE NAME: PROVIDENT ROYALTIES LLC |
lCASE NUMBER: 09-33886 |
‘JUDGE: Harlin DeWayne Hale J

UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF TEXAS
DIVISION 6
GLOBAL NOTES AND STATEMENTS OF LIMITATIONS, METHODOLOGIES, AND DISCLAIMERS
REGARDING MONTHLY OPERATING REPORT

MONTH ENDING: 31-May-10

This Monthly Operating Report, which is being filed collectively for Provident Royalties LLC; Provident
Operating Company, LLC; Somerset Lease Holdings, Inc.; Somerset Development, Inc.; Provident
Energy 1, LP; Provident Resources 1, LP; Provident Energy 2, LP; Provident Energy 3, LP; Shale
Royalties ll, Inc.; Shale Royalties 3, LLC; Shale Royalties 4, inc.; Shale Royalties 5, inc.; Shale Royalties
6, Inc.; Shale Royalties 7, Inc.; Shale Royalties 8, Inc.; Shale Royalties 9, Inc.; Shale Royalties 10, Inc.;
Shale Royalties 12; Inc.; Shale Royalties 14, inc.; Shale Royalties 15, Inc.; Shale Royalties 16, Inc.;
Shale Royalties 17, Inc.; Shale Royalties 18, Inc.; Shale Royalties 19, Inc.; Shale Royalties 20, Inc.;
Shale Royalties 21, Inc.; and Shale Royalties 22, Inc. (collectively, the "Debtors") was prepared by the
Debtors' financial advisor, Bridge Associates, LLC ("Bridge"), and the Debtors' Chief Restructuring
Officer, David N. Phelps, who is an employee of Bridge. Bridge, in conjunction with Dennis L. Roossien,
Jr. (the "Trustee™), the duly appointed Chapter 11 trustee in the Debtors' bankruptcy cases, made
reasonable efforts to file a complete and accurate Monthly Operating Report based upon information
available to it at the time of preparation of the Monthly Operating Report. However, as a result of the
complexity of the Debtors’ business operations, this Monthly Operating Report remains subject to further
revision and verification by the Trustee. Subsequent information may result in material changes in
financial and other data contained in this Monthly Operating Report. The Trustee reserves his right to
amend this Monthly Operating Report from time to time as may be necessary and appropriate.

This Monthly Operating Report does not purport to represent financial statements prepared in
accordance with Generally Accepted Accounting Principles. The Balance Sheet and Income Statement
included herein are unaudited and reflect the activity and balances as such have been posted to the
Debtors' general ledger. Reasonabile efforts have been made to review and adjust entries and balances
to correct certain known issues with accounts; however the general ledger is under continuing review
and additional adjustments may be expected.

The foliowing conventions were used in the preparation of this Monthly Operating Report:

(a) Reasonable efforts were made to allocate liabilities between pre-petition and post-petition periods
based upon the information and research that was conducted in connection with the preparation of
this Monthly Operating Report. As additional information becomes available and further research is
conducted, the allocation of liabilities between pre-petition and post-petition periods may change.

Global Notes page 3 of 42
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|CASENAME:  PROVIDENT ROYALTIES LLC |
lcASE NUMEBER: 09-33886 |
IJUDGE: Harlin DeWayne Hale J

UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF TEXAS
DIVISION 6
- GLOBAL NOTES AND STATEMENTS OF LIMITATIONS, METHODOLOGIES, AND DISCLAIMERS
REGARDING MONTHLY OPERATING REPORT

MONTH ENDING: . 31-May-10

(b} Revenues are reported on a modified accrual basis consisting of (i) cash receipts during the
month, (ii} revenues offset by operating expenses as set forth in Joint Interest Billings from operators,
(iii) an accrual as of period end for unpaid revenues from wells and properties that the Debtors have
identified as producing facilities for which funds are due to the Debtors; and (iv) adjustments for prior
month accruals for the sale of properties for which accrued revenue has been sold.

(c) Operating expenses, including payroli, are reported on a cash basis for accounting purposes.

{(d) Professional fees are reported on an accrual basis.

(e) Accounts Receivables and Notes Receivable reflect best estimates of amounts due to the
Debtors from third parties. In reconciling vendor statements, these amounts are subject to revision.

(f) Accounts Payable and Notes Payable reflect best estimates of amounts due to third parties by the
Debtors. In reconciling vendor statements, these amounts are subject to revision.

(g) Intercompany Receivables and Payables consist of the transfer of cash among the Debtors and
the pass-through of revenues and direct operating expenses related to each of the respective Debtors

for receipts and disbursements processed through the centralized cash management system of the
Debtors.

This Global Notes and Statement of Limitations, Methodology, and Disclaimer Regarding this Monthly
Operating Report is incorporated by reference in, and comprises an-integral part of, this Monthly

Operating Report and should be referred to and reviewed in connection with any review of this Monthly
Operating Report.

Global Notes page 4 of 42
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|CASE NAME: PROVIDENT ROYALTIES LLC
{CASE NUMBER: 09-33886
COMPARATIVE BALANCE SHEET .
| MONTHENDED 1 ¥ MONTH ENDED:
ASSETS 50 1T 00 March 31,2010 |  April 30,2010 May 31, 2010
1. Unrestricted Cash $ 6,583,710 | $ 57,837073 | § 49,534,127 1 § 48,556,619
2. Restricted Cash $ R
3. Total Cash $ 6,583,710 | $ 57,837,073 | $ 49,534,127 | § 48,556,619
4. Accounts Receivable (Net) b 14,346,243 | § 4474391 | $ 4617165 3% 4,623,165
5. Inventory $ -
6. Notes Receivable $ 24,630,500 | § 2464811718 24,648,117 1 % 24,648,117
7. Prepaid Expenses $ -
8. Other (Attach List) $ 1,012,069 | $ 886,038 | § 925979 | § 930,981
9. Total Current Assets $ 46,572,528 | $ 87,845,619 1 § 79,725,388 | $ 78,758,881
10. Property, Plant & Equipment $ 1,609,281 | $ 1237507 1§ 1,239,505 | $ 1,239,505
11 Less: Accumulated
Depreciation/Depletion $ (865.417)| § (996,778)| § (996.778)| $ (996,778
12. Net Property, Plant & Equipment 5 743,864 | $ 240729 | $ 242,728 | § 242,728
13. Due From Insiders $ -
14. Other Assets - Net of Amortization
(Attach List) $ 509,903,106 | $ 63,684,186 | $ 64,089,370 | § 64,089,454
15. Other (Attach List) $ 14,629,880 | $ 13,521,091 { § 13,521,091 13,521,091
16. Total Assets 3 571,849379 }$ 165291625 |$ 157,578,577 156,612,154
17. Accounts Payable 1s (4,730 § (34,421)| § (35,775
18. Taxes Payable 1s ) $ OB 9
19. Notes Payable
20. Accrued Property Tax
21, Accrued Professional Fees & Other $ 1,043,068 1 $ 1,443,684 | § 1,539,978
22. Secured Debt
23. Other Liabilities $ (2.221,170)| § (2221.170)| § (2,221,170)
24, Total Post Petition Liabilities s (1,202,836)| $ (811,908)} $ (716,957)
25. Secured Debt $ 179,264,559 | $ -1 -18 -
26. Priority Debt $ 73018 (LAOD] $ (401)) § (1,401
27. Unsecured Debt-Pre-Petition A/P 5 16,822,258 | $ 11,719675 | § 11,719,675 | $ 11,719,675
28, Other Prepetition Liabilities $ 52,116,986 | § 53,912,590 {1 § 45512,590 | $ 45912,590
29 Other
30 Total Pre Petition Liabilities $ 248,204,532 | § 65,630,864 | $ 57,630,864 | $ 57,630,864
31 Total Liabilities $ 248204532 | § 64,428,028 | § 56,818,956 | $ 56,913,907
32 Pre Petition Owners' Equity 325932449 18 325932449 |3 325932450
33 Post Petition Cumulative Profit Or :
(Loss) (25068852)| 5 (225172.828)| $  (226234.20)
Direct Charges To Equity (Attach
34 Explanation Footnote)
35 Total Equity 100,863,597 1 100,759.621 | § 99,698,248
36. Total Liabilities and Equity 165,291,625 1$ 157,578,577 8 156,612,154
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[CASE NAME:

PROVIDENT ROYALTIES LLC

[CASE NUMBER:  09-33886

COMPARATIVE BALANCE SHEET

Mar 31, 2010

Apr 30,2010

May 31, 2010

Intercompany Receivable - Pre

1,012,069

A 537,152 537,152 537,152
B.  Intercompany Receivable - Post 348,887 388,827 393,829
C

D.

E.

TOTAL OTHER ASSETS - LINE 8 1,012,069 886,038 525.979 930,031
A MiveralRighs [ 122219360 . 4781083 | 4,781,983 4,781,983
B.  Equipment and Leaseholds 387,683,746 58,902,203 59,307,387 59,307,471
C.

D.

E.

TUTAL OTHEK ASSETS NET UF

AMORTIZATION - LINE 14 509,903,106 63,684,186 64,089,370 64,089,454

A Other Investment - 10,516,230 10,516,230 10,516,230 10,516,23

B.  Investment in Subsidiaries 2,765,121 2,765,121 2,765,121 2,765,121

C Deposits and Other Assets 1,348,530 239,741 239,741 239,741

D

E.

TOTAL OTHER ASSETS - LINE 15 14,629,880 13,521,091 13,521,091 13,521,091

IPOST PETEHION LIABILTTIES

A.  Deferred Tax Liabilities (2,221,170) (2,221,170) (2,221,170

B. Intercompany Payables Post - - -

C.

D.

E.

'TOTAL OTHER POST PETITION

LIABILITIES - LINE 23 . (2,221,170) (2,221,170) (2,221,170)

PRE PETITION LIABILITIES ..l

A Payables -other 1,546,040 8,000,000 0 0

B.  Revenues Payable 4,634,645 16,996 16,996 16,996

C. Accrued Dividends 34,171,833 34,171,833 34,171,833 34,171,833

D.  Unsecured Debt - - - -

D.  Dueto Others 11,723,761 11,723,761 11,723,761 11,723,761

E. In%an% and Other 40,707 - - -
PETTTION

LIABILITIES - LINE 28 52,116,986 53,912,590 45,912,590 45,912,590

This form _X_does ___ does not have related footnotes on Foomotes Supplement.

Supp 1a
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Debtor
Case Number

CASH AND CASH EQUIVALENTS

ACCOUNTS RECEIVABLE

NOTES RECEIVABLE

I/C RECEIVABLES PREPETITION

I/C RECEIVABLES - POST PETITION

INVESTMENTS IN SUBSIDIARIES

OTHER INVESTMENTS

BUILDING FURNISHING & FIXTURES

ACCUM DEPRECIATION
MINERAL RIGHTS
Lease Bonus

Leasehold Costs
Accrued Leasehold

“Leasehold Costs - Producing

Lease & Well Equipment
Intangible Drilling Costs
Intangible Completion Costs
INVENTORY-CASING
0O&G Property Acq Deposits
Landman/Filing Fees

Drilling Advances Paid Vendors
EQUIPMENT AND LEASEHOLDS

DEPOSITS AND OTHER ASSETS

TOTAL ASSETS

Supp 1b

Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39 Desc
Main Docpiamik roydnadgc! Of 42

Case Number 09-33886

supplement to ACC-1

Balance Sheet as of May 31, 2010

Provident Resources

Provident Operating [Provident Energy 1

Provident Energy 2 |Provident Energy 3

LLC Company LLC LP LP LP
09-33886 09-33888 09-33894 09-33899
68,626 - - - -
19,304 124,321 - 553,667 7 -
2,467,700 9,058 - 4,100,000 -
436,244,247 38,991,279 8,628,994 10,221,277 15,225
13,499,585 325,041 179,602 303,365 -
2,766,483 - - - -
1,239,505 - - - -
(996,778) - - - -
- - 15,225 (2,560) -
: : 32,8-1 8 272,?:46 :
- - - 3,960,000 -
. - - 1,100,000 -
13 i i : i
: : @540) -11 .
-l 3 : 30,2-78 5,332,?:57 :
225,826 810 - 0 -
455,534,511 39,450,508 8,854,098 . 20,508,106 15,225

page 7 of 42



Case 09-33886-hdh11

Debtor
Case Number

ACCOUNTS PAYABLE - POST

PAYROLL TAXES PAYABLE - POST
ACCRUED & OTHER C/L - POST

ST TAX LIABILITY
DEFERRED TAX LIABILITY

INTERCOMPANY LIABILITIES - POST

TOTAL POST PETITION LIABILITIES

UNSECURED TRADE PREPETITION

Accounts Payable - Sinclair
Revenue Payable - Sinclair
Revenue Suspense Account
Dividends Payable - Pref Stk
Due to Others - Prepetition
OTHER PREPETITION DEBT

UC PAYABLE - PREPETITION
PRIORITY UNSECURED PREPETITION
SECURED DEBT PREPETITION

TOTAL PREPETITION DEBT

Preferred Stock - Shareholders
Broker Dealer Commissions Paid
Paid in Capital

Equity

Dividend Distributions

Deferred Dividends Payable-PF
Accrued Dividend

Retained Earnings

Net Income (Loss) Year To Date
EQUITY

TOTAL LIABILITIES AND EQUITY
This form _X_ does ___ does not have

related footnotes on Footnotes Supplement.

Supp 1b

Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39 Desc
Main DocridiRéHk roydeag@d3 of 42
Case Number 09-33886
supplement to ACC-1
Balance Sheet as of May 31, 2010
Provident Resources |Provident Operating {Provident Energy 1 [Provident Energy 2 |Provident Energy 3
LLC Company LLC LP LP LP
| 09-33886 09-33893 §09-33888 09-33894 09-33899
(35,712) - - - -
9 - - - -
1,644,477 (36,998) - - -
22,114,646 245,415 132,215 226,322 -
23,723,421 208,417 132,215 226,322 -
6,311,048 5,408,485 - - 335
0 - - - -
- 16,996 - - -
2,388 - - - -
2,388 16,996 - - -
433,259,952 30,832,092 4,909,801 7,268,556 46,538
3,134 - - - (100)
439,576,521 36,257,573 4,909,801 7,268,556 46,773
- - 6,720,000 26,915,000 -
- - (916,725) (3,752,800) -
- - - - 935
(100,119) (31,945) (17,396) (253,629) (27,191)
(23,628,388) (525,885) (1,924,641) (6,602,779) (5,291)
15,963,076 3,542,348 (49,155) (3,292,564) -
(7,765,431) 2,984,518 3,812,083 13,013,227 (31,548)
455,534,512 39,450,508 8,854,098 20,508,106 15,225
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Debtor
Case Number

CASH AND CASH EQUIVALENTS
ACCOUNTS RECEIVABLE
NOTES RECEIVABLE

I/C RECEIVABLES PREPETITION
VC RECEIVABLES - POST PETITION
INVESTMENTS IN SUBSIDIARIES
OTHER INVESTMENTS
BUILDING FURNISHING & FIXTURES
ACCUM DEPRECIATION
MINERAL RIGHTS

Lease Bonus

Leasehold Costs

Accrued Leasehold

Leasehold Costs ~ Producing

Lease & Well Equipment

Intangible Drilling Costs

Intangible Completion Costs
INVENTORY-CASING

O&G Property Acq Deposits
Landman/Filing Fees

Drilling Advances Paid Vendors
EQUIPMENT AND LEASEHOLDS
DEPOSITS AND OTHER ASSETS

TOTAL ASSETS

Supp 1b

Desc
Main Documank royfi@dg & Of 42
Case Number 09-33886
supplement to ACGC-1
Balance Sheet as of May 31, 2010
Provident Resources fSomerset Somerset Lease Shale Royalties II, JShale Royalties 3,
1,Lp Development Inc  [Holdings Inc Inc.
09-33887 09-33912 09-33892 199-33889 09-33891
- 31,867,706 16,620,286 - -
- - 5,255 - -
5,678 - - - -
5,558,010 947,721 5,273,308 8,944,975 191,181,595
259,030 20,286,997 2,062,035 3,686 440,034
(1,362) - - - -
- - - 270,589 991,332
- - - - 13,599
50,245 84,685 - 26,091 181,184
- - - - 89
- - - - 475
. - - - 4,018
- 81 - - -
25,855 - - 28,070 46,904
- - - - 51,014
76,099 84,766 - 54,160 297,285
5,897,455 53,187,190 23,960,885 9,273,411 192,910,245

page 9 of 42



Case 09-33886-hdh11

Debtor
Case Number

ACCOUNTS PAYABLE - POST
PAYROLL TAXES PAYABLE - POST
ACCRUED & OTHER C/L - POST

ST TAX LIABILITY
DEFERRED TAX LIABILITY

. INTERCOMPANY LIABILITIES - POST

TOTAL POST PETITION LIABILITIES

UNSECURED TRADE PREPETITION

Accounts Payable - Sinclair
Revenue Payable - Sinclair
Revenue Suspense Account
Dividends Payable - Pref Stk
Due to Others - Prepetition
OTHER PREPETITION DEBT

I/C PAYABLE - PREPETITION

PRIORITY UNSECURED PREPETITION

SECURED DEBT PREPETITION
TOTAL PREPETITION DEBT

Preferred Stock - Shareholders
Broker Dealer Commissions Paid
Paid in Capital

Equity

Dividend Distributions

Deferred Dividends Payable-PF
Accrued Dividend

Retained Earnings

Net Income (Loss) Year To Date
EQUITY

TOTAL LIABILITIES AND EQUITY

This form _X_ does ___ does not have

related foomotes on Footnotes Supplemnent.

Supp 1b

Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39 Desc
Main DocuRe Rng,@eg@LgO of 42

Case Number 09-33886

supplement to ACC-1
Balance Sheet as of May 31, 2010

Provident Resources [Somerset Somerset Lease Shale Royalties II, [Shale Royalties 3,
1L,Lp Development Inc ~ |Holdings Inc Inc. Inc.
09-33887 09-33912 09-33892 09-33889 09-33891
- (63) - - -
- (47,551) (22,030) - -
95 - - (14,156) -
161,384 2,675,585 17,344,466 195,825 3,175,455
161,480 2,627,971 17,322,436 181,669 3,175,455
- - - 202,650 2,321,655
- - - 20,000 -
- - - 222,650 2,321,655
1,363,767 1,050,126 6,215,532 10,544,232 208,588,606
(17,295) - - (27,444) -
1,346,471 1,050,126 6,215,532 10,739,438 210,910,261
9,175,000 - - 4,480,026 19,695,000
(1,327,475) - - (1,558,850) (2,898,375)
- - - 859 1,790
(44,680) 5,082,469 420,813 25,744 28,063
- - - (202,650) -
_ - - - (2,321,655)
(2,962,233) (521) “) (3,867,680) (33,473,874)
(451,107) 44,427,145 2,108 (525,145) (2,206,420)
4,389,505 49,509,093 422,917 (1,647,696) (21,175,471)
5,897,455 53,187,190 23,960,885 9,273,411 192,910,245
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Case 09-33886-hdh11

Debtor
Case Number

CASH AND CASH EQUIVALENTS
ACCOUNTS RECEIVABLE

NOTES RECEIVABLE

I/C RECEIVABLES PREPETITION
YC RECEIVABLES - POST PETITION
INVESTMENTS IN SUBSIDIARIES
OTHER INVESTMENTS

BUILDING FURNISHING & FIXTURES
ACCUM DEPRECIATION

MINERAL RIGHTS

Lease Bonus

Leasehold Costs

Accrued Leasehold

Leasehold Costs - Producing

Lease & Well Equipment

Intangible Drilling Costs

Intangible Completion Costs
INVENTORY-CASING

0&G Property Acq Deposits
Landman/Filing Fees

Drilling Advances Paid Vendors
EQUIPMENT AND LEASEHOLDS

DEPOSITS AND OTHER ASSETS

TOTAL ASSETS

Supp 1b

Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39 Desc
Main DocWRGRL: roja@deLE1 Of 42

Case Number 09-33886
supplement to ACC-1

Balance Sheet as of May 31, 2010

Shale Royalties 4, {Shale Royalties 5, {Shale Royalties 6, }Shale Royaities 7, }Shale Royalties 8,
Inc. Inc. Inc. Inc.
09-33890 09-33895 09-33896 09-33898 09-33900
- - - 1,069,677 580,000
2,220,681 500,000 - 2,000,000 2,000,000
141,155,168 4,465,089 4,760,119 6,565,705 9,212,907
301,037 2,382,159 1,404,856 1,589,529 715,121
- 10,516,230 - - -
715,596 202,908 312,450 206,578 400,000
24,367 31,737 - - -
520,906 1,022,745 405,413 1,825,599 3,582,084
- 14,906,500 - - -
251,003 2,410 - 225,289 -
135,018 1,891 34,922 92 -
179,956 11,782 163,607 - 33
- 14,448 - - -
73,804 167,367 30,919 105,160 526,755
(187) (54) - 403,690 -
1,184,867 16,158,825 634,861 2,559,830 4,108,872
540 0 270 15 A €))
145,577,888 34,225,210 7,112,556 13,991,333 17,016,899
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Debtor
Case Number

ACCOUNTS PAYABLE -POST

PAYROLL TAXES PAYABLE - POST
ACCRUED & OTHER C/L - POST

ST TAX LIABILITY
DEFERRED TAX LIABILITY

INTERCOMPANY LIABILITIES - POST

TOTAL POST PETITION LIABILITIES

UNSECURED TRADE PREPETITION

Accounts Payable - Sinclair
Revenue Payable - Sinclair
Revenue Suspense Account
Dividends Payable - Pref Stk
Due to Others - Prepetition
OTHER PREPETITION DEBT

I/C PAYABLE - PREPETITION
PRIORITY UNSECURED PREPETITION
SECURED DEBT PREPETITION

TOTAL PREPETITION DEBT

Preferred Stock - Shareholders
Broker Dealer Commissions Paid
Paid in Capital

Equity

Dividend Distributions

Deferred Dividends Payable-PF
Accrued Dividend

Retained Earnings

Net Income (Loss) Year To Date
EQUITY

TOTAL LIABILITIES AND EQUITY
This form _X_does ____does not have

related footnotes on Footnotes Supplement.

Supp 1b

Case Number 09-33886

supplement to ACC-1

Balance Sheet as of May 31, 2010

Shale Royalties 4, }Shale Royalties 5, }Shale Royalties 6, JShale Royalties 7, [Shale Royalties 8,
Inc. Inc. Inc. Inc. Inc.
09-33890 09-33895 09-33896 09-33898 09-33900
- 2,079 - - -
940,177 (227,896) 44,397 321,875 (391,183)
3,453,335 360,922 423,035 1,433,450 447,646
4,393,512 135,105 467,432 1,755,326 56,463
2,558,045 2,571,830 2,290,037 2,588,887 2,693,755
- 11,681,500 - - -
2,558,045 14,253,330 2,290,037 2,588,887 2,693,755
152,625,888 23,059,393 9,566,116 34,282,485 9,567,057
© 3,690 - (21,790) - 8,350
155,187,623 37,312,723 11,834,363 36,871,371 12,269,162
27,410,000 29,905,000 27,460,000 31,370,000 31,810,409
(3,687,025) (4,337,725) (3,874,300) (4,094,375) (4,149,746)
19,678 895 895 895 895
(163,199) (3.086) (68,535) (29,563) (8,037)
(2,558,045) (2,571,830) (2,290,037) (2.588,887) (2.693,755)
(33,020,370) (13,816,031) (9,989,634) (8,145,437) (4,790,577)
(2,004,287) (12,399,841) (16,427,628) (41,147,998) (15,477,915)
(14,003,247) (3,222,618) (5,189,239) (24,635,364) 4,691,273
145,577,888 34,225,210 7,112,556 13,991,333 17,016,899
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Case 09-33886-hdh11

Debtor
Case Number

CASH AND CASH EQUIVALENTS
ACCOUNTS RECEIVABLE
NOTES RECEIVABLE

T/C RECEIVABLES PREPETITION

I/C RECEIVABLES - POST PETITION

INVESTMENTS IN SUBSIDIARIES

OTHER INVESTMENTS

BUILDING FURNISHING & FIXTURES

ACCUM DEPRECIATION
MINERAL RIGHTS

Lease Bonus

Leasehold Costs

Accrued Leasehold

Leasehold Costs - Producing
Lease & Well Equipment
Intangible Drilling Costs
Intangible Completion Costs
INVENTORY-CASING

0&G Property Acq Deposits
Landman/Filing Fees

Drilling Advances Paid Vendors
EQUIPMENT AND LEASEHOLDS

DEPOSITS AND OTHER ASSETS

TOTAL ASSETS

Supp 1b

Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39 Desc
Main Docuspet: Ro)jg,@gﬁ@ of 42

Case Number 08-33886
supplement to ACC-1

Balance Sheet as of May 31, 2010

Shale Royalties 9, }Shale Royalties 10, |Shale Royalties 12, JShale Royalties 14, JShale Royalties 15,
Inc. Inc. Inc. Inc.
09-33902 09-33901 09-33903 09-33905 09-33904
93,985 - - - 564,000
- 20,000 - ; 3,000,000
15,683,514 10,248,286 13,693,453 9,803,272 6,400,795
574,717 99474 127,062 9,903,924 801,871
482,664 90,213 156,966 700,023 -
4,480,534 1,598,370 5,519,833 3,525,350 670,851
- 3,280,500 2,345,000 (14,669) -
20,000 - 540,574 - -
653 - - - -
2,230 - - - -
14,978 - - - -
220,949 172,856 204,217 3,617 155,366
486,716 - - - -
5,226,061 5,051,726 8,609,623 3,514,298 826,217
270 405 450 16 0)
22,061,211 15,510,104 22,587,553 23,921,533 11,592,883
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Case 09-33886-hdh11

Debtor
Case Number

ACCOUNTS PAYABLE - POST

PAYROLL TAXES PAYABLE - POST
ACCRUED & OTHER C/L - POST

ST TAX LIABILITY
DEFERRED TAX LIABILITY

INTERCOMPANY LIABILITIES - POST

TOTAL POST PETITION LIABILITIES

UNSECURED TRADE PREPETITION

Accounts Payable - Sinclair
Revenue Payable - Sinclair
Revenue Suspense Account
Dividends Payable - Pref Stk
Due to Others - Prepetition
OTHER PREPETITION DEBT

I/C PAYABLE - PREPETITION
PRIORITY UNSECURED PREPETITION
SECURED DEBT PREPETITION

TOTAL PREPETITION DEBT

Preferred Stock - Shareholders
Broker Dealer Commissions Paid
Paid in Capital

Equity

Dividend Distributions

Deferred Dividends Payable-PF
Accrued Dividend

Retained Earnings

Net Income (Loss) Year To Date
EQUITY

TOTAL LIABILITIES AND EQUITY
This form _X_ does ____does not have

related footnotes on Footnotes Supplement.

Supp 1b

Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39 Desc
Main DOCLH;Q&J%R Royla:)lt%QS_é'4 of 42
Case Number 09-33886
supplement to ACC-1
Balance Sheet as of May 31, 2010
Shale Royalties 9, }Shale Royalties 10, JShale Royalties 12, ]Shale Royalties 14, |Shale Royalties 15,
Inc. Inc. Inc. Inc. Inc.
09-33902 09-33901 09-33903 09-33905 09-33904
(351,446) ' (385,371) (430,279) 33,379 (333,560)
1,016,940 282,619 328,650 1,179,045 251,510
665,493 (102,753) (101,629) 1,212,423 (82,050)
2,717,887 2,451,445 2,864,956 2,470,784 2,198,882
- - 19,873 - -
2,717,887 2,451,445 2,884,829 2,470,784 2,198,882
18,828,717 4,523,737 5,488,949 4,675,210 1,462,607
- - - 50,863 -
21,546,603 6,975,182 8,373,778 7,196,857 3,661,489
33,135,000 29,050,000 34,900,000 31,125,000 27,525,000
(4,290,775) (3,860,300) (4,471,150) (4,011,225) (3,500,325)
895 895 895 895 895
(492) (1,097) (98,695) (301,700) (297,048)
(2,717,887) (2,446,570) (2,864,956) (2,470,784) (2,198,882)
(5,243,725) (2,939,649) (3,054,955) (7,773,484) (5,663,431)
(21,033,902) (11,165,605) (10,095,735) (1,056,449) (7,852,765)
(150,886) 8,637,675 14,315,404 15,512,253 8,013,444
22,061,211 15,510,104 22,587,553 23,921,533 11,592,883
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Case 09-33886-hdh11

Debtor
Case Number

CASH AND CASH EQUIVALENTS
ACCOUNTS RECEIVABLE

NOTES RECEIVABLE

J/C RECEIVABLES PREPETITION
I/C RECEIVABLES - POST PETITION
INVESTMENTS IN SUBSIDIARIES
OTHER INVESTMENTS

BUILDING FURNISHING & FIXTURES
ACCUM DEPRECIATION

MINERAL RIGHTS

Lease Bonus

Leaschold Costs

Accrued Leasehold

Leasehold Costs - Producing

Lease & Well Equipment

Intangible Drilling Costs

Intangible Completion Costs

INVENTORY-CASING

0&G Property Acq Deposits
Landman/Filing Fees

Drilling Advances Paid Vendors
EQUIPMENT AND LEASEHOLDS
DEPOSITS AND OTHER ASSETS

TOTAL ASSETS

Supp 1b

Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39 Desc
Main Docupgbnt Rofa@&A 1D of 42

Case Number 09-33886
supplement to ACC-1

Balance Sheet as of May 31, 2010

Shale Royalties 16, |Shale Royaities 17, [Shale Royalties 18, [Shale Royalties 19, |Shale Royalties 20,
Inc. Inc. Inc.
J09-33906 09-33913 09-33907 09-33908 09-33910
419,325 1,193,631 - - -
1,325,000 6,400,000 600,000 - -
12,340,088 7,989,054 18,848,310 9,095,985 5,691,462
168,151 155,987 50,118 144,849 -
240,000 - - - -
11,093 1,873,933 1,069,192 911,130 -
1,600,000 6,023 - - -
36,181 35,871 - 13,037 -
- 872 - - -
1,647,274 1,916,699 1,069,192 924,167 -
© 0 2,075 - 8,689
16,139,837 17,655,372 20,569,695 10,165,001 5,700,151
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Case 09-33886-hdh11

Debtor
Case Number

ACCOUNTS PAYABLE - POST

PAYROLL TAXES PAYABLE - POST
ACCRUED & OTHER C/L - POST

ST TAX LIABILITY
DEFERRED TAX LIABILITY

INTERCOMPANY LIABILITIES - POST

TOTAL POST PETITION LIABILITIES

UNSECURED TRADE PREPETITION

Accounis Payable - Sinclair
Revenue Payable - Sinclair
Revenue Suspense Account
Dividends Payable - Pref Stk
Due to Others - Prepetition
OTHER PREPETITION DEBT

I/C PAYABLE - PREPETITION
PRIORITY UNSECURED PREPETITION
SECURED DEBT PREPETITION

TOTAL PREPETITION DEBT

Preferred Stock - Shareholders
Broker Dealer Commissions Paid
Paid in Capital

Equity

Dividend Distributions

Deferred Dividends Payable-PF
Accrued Dividend

Retained Earnings

Net Income (Loss) Year To Date
EQUITY

TOTAL LIABILITIES AND EQUITY
This form _X_does ____ does not have

related footnotes on Footnotes Supplement.

Supp 1b

Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39 Desc

Main Documasnt RoyRiRgeL 6 of 42

Case Number 09-33886
supplement to ACC-1

Balance Sheet as of May 31, 2010

Shale Royalties 20,

Shale Royalties 16, |Shale Royalties 17, }Shale Royaities 18, |Shale Royalties 19,
Inc. Inc. Inc. Inc. |, Inc.
09-33906 09-33913 09-33907 09-33908 09-33910
(397,552) (377,371) (390,120) (156,606) (105,552)
279,131 257,633 146,551 74,098 38,958
(118,421) {119,738) (243,568) (82,508) (66,594)
(193) - - - -
2,561,917 2,258,477 896,038 355,724 168,866
2,561,917 2,258,477 896,038 355,724 168,866
3,469,409 4,256,868 2,530,422 1,613,255 500,643
6,031,133 6,515,345 3,426,460 1,968,979 669,509
31,285,000 30,505,002 24,430,000 12,225,000 6,885,000
(4,159,325) (4,111,550) (3,266,350) (1,723,700) (887,275)
895 895 9_35 935 935
(280,145) (2,010,284) (606,844) (736,843) (325,919)
(2,561,917) (2,258,477 (896,038) (355,724) (168,866)
(7,835,236) (5,099,019) (1,865,465) (578,835) (185,012)
(6,222,146) (5,766,802) (409,435) (552,303) (221,627)
10,227,126 11,259,764 17,386,803 8,278,531 5,097,236
16,139,837 17,655,372 20,569,695 10,165,001 5,700,151
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Case 09-33886-hdh11

Debtor
Case Number

CASH AND CASH EQUIVALENTS
ACCOUNTS RECEIVABLE
NOTES RECEIVABLE

V/C RECEIVABLES PREPETITION
J/C RECEIVABLES - POST PETITION
INVESTMENTS IN SUBSIDIARIES
OTHER INVESTMENTS
BUILDING FURNISHING & FIXTURES
ACCUM DEPRECIATION
MINERAL RIGHTS

Lease Bonus

Leasehold Costs

Accrued Leasehold

Leasehold Costs - Producing

Lease & Well Equipment

Intangible Drilling Costs

Intangible Completion Costs
INVENTORY-CASING

O&G Property Acq Deposits
Landman/Filing Fees

Drilling Advances Paid Vendors
EQUIPMENT AND LEASEHOLDS
DEPOSITS AND OTHER ASSETS

TOTAL ASSETS

Supp 1b

Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39 Desc

Main Docurmeitiint RofeigegeLL7 of 42

Case Number 09-33886
supplement to ACC-1
Balance Sheet as of May 31, 2010

Shale Royalties 21, JShaie Royalties 22,

Inc.
09-33909

Inc. Elimination
09-33911

Consolidated

(981,422,784)

(55,384,399)

48,556,619
4,623,165
24,648,117
537,152
393,829
2,765,121
10,516,230
1,239,505
(996,778)
4,781,983
69,703
27,664,401
24,477,331
3,745,389
173,051

361,639
15,059
14,448

1,844,398

942,052

376 -

59,307,471

239,741

476 -

(1,036,807,184)

156,612,154
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Case 09-33886-hdh11

Debtor
Case Number

ACCOUNTS PAYABLE - POST

PAYROLL TAXES PAYABLE - POST
ACCRUED & OTHER C/L - POST

ST TAX LIABILITY
DEFERRED TAX LIABILITY
INTERCOMPANY LIABILITIES - POST

TOTAL POST PETITION LIABILITIES

UNSECURED TRADE PREPETITION

Accounts Payable - Sinclair
Revenue Payabile - Sinclair
Revenue Suspense Account
Dividends Payable - Pref Stk
Due to Others - Prepetition
OTHER PREPETITION DEBT

I/C PAYABLE - PREPETITION
PRIORITY UNSECURED PREPETITION
SECURED DEBT PREPETITION

TOTAL PREPETITION DEBT

Preferred Stock - Shareholders
Broker Dealer Commissions Paid
Paid in Capital

Equity

Dividend Distributions

Deferred Dividends Payable-PF
Accrued Dividend

Retained Earnings

Net Income (Loss) Year To Date
EQUITY

TOTAL LIABILITIES AND EQUITY
This form _X_does ___does not have

related footnotes on Footnotes Supplement.

Supp 1b

Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39

Main Doc@rmdsiaft Royffig; @828 of 42

Case Number 09-338
supplement to ACC-1
Balance Sheet as of May 31, 2010

Shale Royalties 21, ]Shale Royalties 22,
Inc. Inc. Elimination Consolidated
09-33909 |09-3391 1
- - - (35,775)
- - - 9
- - - 1,539,978
1) - - (2,221,170)
2 - (56,244,836) -
1 - (56,244.836) (716,957)
- - - - 11,719,675
- - - 0
- - - 16,996
- - - 34,171,833
- - - 11,723,761
- - - 45,912,590
17,391 15,000  (980,562,348) -
(1,363) 554 - (1,401)
16,028 15,554 (980,562,348) 57,630,864
- - - 476,005,436
- - - (64,879,371)
935 935 - 37,782
65 65 - 150,771
- - - (202,650)
- - - (33,964,308)
(16,552) (16,554) - (183,025,260)
)] - - (94,424,153)
(15,553) (15,554) - 99,698,247
476 0 (1,036,807,184) 156,612,154

Desc
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Case 09-33886-hdh11l Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39 Desc
Page 19 of 42

Main Document

|CASE NAME:

PROVIDENT ROYALTIES LLC

|CASE NUMBER:

09-33886

INCOME STATEMENT

For the Period from |-
June 22 to = Month'Ended: Month Ended Mpnth Ended
4 - June 30, 2009 Mar 31, 2010 Apr 30, 2010 May 31,2010 | :
1. Gross Revenues $ 136,578 | § 83,7371 $ 475514 § 7,398 | § 566,649
2. Less: Retumns & Discounts $ -
3. Net Revenue 136,578 83,737 475514 1 § 739818 566,649

4. Matcnal $ -
5.  Direct Labor $ -
6. Direct Costs $ 27,703 1 § 13,777 | $ (36,937)| $ 1,476 | § (21,683)
7.  Total Cost Of Goods Sold $ 27,703 | $ 13,7771 8 (36,937 § 1476 | § (21,683)
8.  Gross Profit $ 108,875 | § 69,960 | $ 512,451 $ . $ 588,332
9.  Officer / Insider Compensation $ 31,500 { -18 -1 -3 -
10. Selling & Marketing $ -1s -1s -3 -ls -
11. General & Administrative $ 144,117 | § 196,332 | $ 101,350 [ § 179,763 | $ 477,445
12. Rent & Lease $ 1,588 | § 11,274 | § 11,274 { § 11274 | $ 33,822
13. Bad Debt Expense & Provision $ -13 -1s -13 -3 -
14. Total Operahng Expenses $ 177,205 | § 207.606 | § 112,624 | § 191,037 | § 511,267
15. Income Before Non-Operating

Income & Expense $ (68,330)] § (137,646)| 399,827 | § ass, 15)| $ 77,065
[OTHER INCOME & EXPENSES' " : 3 S R N i B e e
16. Non-Operating Income (Att List) $ -1 2,143 | § 395121 % 1,868 $ 43,523
17. Non-Operating Expense (At List) $ -8 298201 § -13 -18 29,820
18. Interest Expense $ -13 -8 -19 -18 -
19. Depreciation / Depletion $ -|$ -1$ -is -18 -
20. (Gain) Loss on Clain Settlement $ -1$  (18,614456)( $ -1s -18  (18,614.456)
21. (Gain) / Loss on Sale of Assets $ -8 3,121,719 | § 3 -13 2,718,029
22. Net Other Income & Expenses $ -1 8 15,465, $ $ 8 $ 15 910 129
REORGANIZATION EXPENSES : R R : R :
23. Professional Fees $ 792 026 | % S 878,127 | § 2,617,157
24. U.S. Trustee Fees $ -8 -1 -1 -3 -
25. Other - Trustee Bond $ s -18 -1s -
26. Total Reo;ganization Expenses $ 360,000 | § 792,026 | $ 947,004 | $ 878,127 | $ 2,617,157
27. Income Tax 3 62,831 | § -13 -18 -13 -
28. Net Profit (Loss) $ (491,161)| § 14,535387 | $ (103,976){ $ (1,061,379 $ 13,370,037
Thisform X does __ does not have related footnotes on Footnotes Supplement.
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Case 09-33886-hdhli Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39 Desc
Main Docupngiidnt rRojaa@@120 of 42

Debtor
Case Number

OIL AND GAS INCOME
COST OF GOODS SOLD - DIRECT COST
GROSS PROFIT
OFFICER /INSIDER COMPENSATION
SELLING AND MARKETING
GENERAL AND ADMINISTRATION
RENT AND LEASE
NON-OPERATING & INTEREST INCOME
BAD DEBT EXPENSE PROVISION
INTEREST EXPENSE
DEPRECIATION AND DEPLETION
REORGANIZATION EXPENSES
UNITED STATES TRUSTEE FEE
(GAIN) LOSS ON CLATM SETTLMENT
{Gain) / Loss on Sale - Sinclair
(Gain)/ Loss on Sale-Arkoma/SW OK Mineral
{Gain)/Loss on Anadarko Mineral Sales
(Gain)/Loss on Youngblood Minerals Sale
{Gain)/Loss on Leasehold Sale
Loss on Office Furniture/Equipment Sale
{GAIN) LOSS ON ASSET SALES
PRIOR PERIOD ACCOUNTING ADJUSTMENTS
Federal Income Tax Expense
State Income Taxes

INCOME TAX

NET PROFIT

Supp 2b

Case Number 09-33886
Statement of income
Supplement to ACC-2

for the Period ended May 31, 2010

LLC
09-33886

Provident Resources [Provident Operating

Company LLC
09-33893

Provident Epergy 1
LP
09-33888

Provident Energy 2 |Provident Energy 3
LP LP
09-33894 09-33899

179,763

11,274

878,127

(1,069,768)
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Case 09-33886-hdh1l Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39

Debtor
Case Number

OIL AND GAS INCOME
COST OF GOODS SOLD - DIRECT COST
GROSS PROFIT
OFFICER /INSIDER COMPENSATION
SELLING AND MARKETING
GENERAL AND ADMINISTRATION
RENT AND LEASE
NON-OPERATING & INTEREST INCOME
BAD DEBT EXPENSE PROVISION
INTEREST EXPENSE
DEPRECIATION AND DEPLETION
REORGANIZATION EXPENSES
UNITED STATES TRUSTEE FEE
(GAIN) LOSS ON CLAM SETTL.MENT
(Gain} / Loss on Sale - Sinclair
{Gain)/ Loss on Sale-Arkoma/SW OK Mineral
{Gain)/Loss on Anadarko Mineral Sales
{Gain)/Loss on Youngblood Minerals Sale
{Gain)/Loss on Leasehold Sale
Loss on Office Furniture/Equipment Sale
(GAIN) LOSS ON ASSET SALES
PRIOR PERIOD ACCOUNTING ADJUSTMENTS
Federal Income Tax Expense
State Income Taxes

INCOME TAX

NET PROFIT

Supp 2b

Main DocuRGi: roya@deLd1 Of 42
Case Number 09-33886 .
Statement of Income
Supplement to ACC-2
for the Period ended May 31, 2010

Desc

Shale Royalties J, ]Shale Royalties 3,

Inc.
09-33889

Provident Resources }Somerset Somerset Lease
LLP Development Inc  JHoldings Inc
09-33887 09-33912 09-33892

- 873

- (873)

- 1,235

- 363

633

Inc.

09-33891
1,066
1,066
1,066
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Case 09-33886-hdh11 Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39

Debtor
Case Number

OIL AND GAS INCOME
COST OF GOODS SOLD - DIRECT COST
GROSS PROFIT
OFFICER /INSIDER COMPENSATION
SELLING AND MARKETING
GENERAL AND ADMINISTRATION
RENT AND LEASE
NON-OPERATING & INTEREST INCOME
BAD DEBT EXPENSE PROVISION
INTEREST EXPENSE
DEPRECIATION AND DEPLETION
REORGANIZATION EXPENSES
UNITED STATES TRUSTEE FEE
{GAIN) LOSS ON CLAIM SETTLMENT
{Gain) / Loss on Sale - Sinclair
{Gain)/ Loss on Sale-Arkoma/SW OK Mineral
{Gain)/Loss on Anadarko Mineral Sales
{Gain)/Loss on Youngblood Minerals Sale
(Gain}/Loss on Leasehold Sale
Loss on Office Furniture/Equipment Sale
(GAIN) LOSS ON ASSET SALES
PRIOR PERIOD ACCOUNTING ADJUSTMENTS
Federal Income Tax Expense
State Income Taxes

INCOME TAX

NET PROFIT

Supp 2b

Main Docupnadiht royRiREA 22 Of 42

Case Number 09-33886
Statement of Income
Supplement to ACC-2

for the Period ended May 31, 2010

Desc

Shale Royalties 4,

Shale Rovyalties 5,
Inc.
09-33895

Shale Royalties 6,
Inc.
09-33896

Shale Royalties 7,

Inc.
09-33898

Inc.

Joo-33900

iShale Royalties 8,

332

6,000

332

6,000

332

6,000
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Case 09-33886-hdh11l Doc 866 Filed 06/11/10 Entered 06/15/10 10:12: 39 Desc

Debtor
Case Number

OIL AND GAS INCOME
COST OF GOODS SOLD - DIRECT COST
GROSS PROFIT
OFFICER /INSIDER COMPENSATION
SELLING AND MARKETING
GENERAL AND ADMINISTRATION
- RENT AND LEASE
NON-OPERATING & INTEREST INCOME
BAD DEBT EXPENSE PROVISION
INTEREST EXPENSE
DEPRECIATION AND DEPLETION
REORGANIZATION EXPENSES
UNITED STATES TRUSTEE FEE
{GAIN) LOSS ON CLAIM SETTLMENT
{Gain) / Loss on Sale - Sinclair
{Gain)/ Loss on Sale-Arkoma/SW OK Mineral
(Gain)/Loss on Anadarko Mineral Sales
(Gain)/Loss on Youngblood Minerals Sale
{Gain)/Loss on Leasehold Sale
Loss on Office Furniture/Equipment Sale
(GAIN) LOSS ON ASSET SALES
PRIOR PERIOD ACCOUNTING ADJUSTMENTS
Federal Income Tax Expense
State Income Taxes

INCOME TAX

NET PROFIT

Supp 2b

Main Docuspesd:: Ro)g,g,gg,_& of 42
Case Number 09-33886
Statement of Income
Supplement to ACC-2

for the Period ended May 31, 2010

Inc.
09-33902

Shale Royalties 9,

Shale Royalties 10, |Shale Royalties 12, |Shale Royaities 14,

Inc.
09-33901

Inc.
09-33903

Inc.
09-33905

Shale Royaities 15,
Inc.
09-33904

page 23 of 42



Case 09-33886-hdh11l Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39 Desc

Debtor
Case Number

OIL AND GAS INCOME
COST OF GOODS SOLD - DIRECT COST
GROSS PROFIT
OFFICER /INSIDER COMPENSATION
SELLING AND MARKETING
GENERAL AND ADMINISTRATION
RENT AND LEASE
NON-OPERATING & INTEREST INCOME
BAD DEBT EXPENSE PROVISION
INTEREST EXPENSE
DEPRECIATION AND DEPLETION
REORGANIZATION EXPENSES
UNITED STATES TRUSTEE FEE
(GAIN) LOSS ON CLAIM SETTLMENT
{Gain) / Loss on Sale - Sinclair
{Gain)/ Loss on Sale-Arkoma/SW OK Mineral
{Gain)/Loss on Anadarko Mineral Sales
(Gain)/Loss on Youngblood Minerals Sale
{Gain)/Loss on Leasehold Sale
Loss on Office Furniture/Equipment Sale
(GAIN) LOSS ON ASSET SALES
PRIOR PERIOD ACCOUNTING ADJUSTMENTS
Federal Income Tax Expense
State Income Taxes

INCOME TAX

NET PROFIT

Supp 2b

Main DoCui@ath royREEL 84 Of 42
Case Number (09-33886
Statement of Income
Supplement to ACC-2
for the Period ended May 31, 2010

Shale Royalties 16, {Shale Royalties 17, [Shale Royalties 18, JShale Royalties 19, ¥Shale Royalties 20,
Inc. Inc. Inc. Inc. Inc.
09-33906 09-33913 09-33907 09-33908 09-33910
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Case 09-33886-hdh11

Debtor
Case Number

OIL AND GAS INCOME
COST OF GOODS SOLD - DIRECT COST
GROSS PROFIT
OFFICER /INSIDER COMPENSATION
SELLING AND MARKETING
GENERAL AND ADMINISTRATION
RENT AND LEASE
NON-OPERATING & INTEREST INCOME
BAD DEBT EXPENSE PROVISION
INTEREST EXPENSE
DEPRECIATION AND DEPLETION
REORGANIZATION EXPENSES
UNITED STATES TRUSTEE FEE
(GAIN) LOSS ON CLAIM SETTLMENT
{Gain) / Loss on Sale - Sinclair
(Gain}/ Loss on Sale-Arkoma/SW OK Mineral
' (Gain)/Loss on Anadarko Mineral Sales
{Gain)/Loss on Youngblood Minerals Sale
{Gain)/Loss on Leasehold Sale

Loss on Office Furniture/Equipment Sale

(GAIN) LOSS ON ASSET SALES

Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39 Desc
Main DocymG roya@d€. &5 of 42

Case Number 09-33886
Statement of Income
Supplement to ACC-2

for the Period ended May 31, 2010

Shale Royalties 21, [Shale Royalties 22,
Inc. inc.
09-33909 09-33911

Consolidated

7,398

1,476

5,922

179,763
11,274

1,868

878,127

PRIOR PERIOD ACCOUNTING ADJUSTMENTS - -

Federal Income Tax Expense
State Income Taxes
INCOME TAX

NET PROFIT

Supp 2b

(1,061,374)
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Case 09-33886-hdh11 Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39 Desc
Main Document  Page 26 of 42

ICASE NAME: PROVIDENT ROYALTIES LLC

|cASE NUMBER: 09-33886

CASH RECEIPTS AND MONTH ENDED | MONTH ENDED | MONTH ENDED | | QUARTER
DISBURSEMENTS - Mar31,2010. | -Apr36,2010 |7 May’31;2010 5 f TOTAL

1. Cash - Beginning Of Month $ 58,950,224 | $ 57,837,072 | $ 57,837,072 $ 58,950,224
RECEIPTS FROM OPERATIONS \

2.  Cash Sales from Asset Sales $ 47985 | $ 50718 - $ 48,492
COLLECTION OF ACCOUNTS RECEIVABLE

3. Refunds of Advances .18 306419 | $ -13 -11s 306,419
4. Oil and Gas Revenue Receipts $ 86,638 | $ 425453 | $ 6,048 $ 518,139
5.  Total Operating Receipts $ 441,042 | $ 425,960 | § 6,048 $ 873,050
NON-OPERATING RECEIPTS

6. Loans & Advances (Attach List) $ -18 -193 - $ -
7. Sale of Assets $ -18 -1 8 - 3 -
8.  Other / Interfund transfers $ 28653 | $ 40343 { $ 2,872 3 71,868
9.  Total Non-Operating Receipts $ 28,653 | $ 40343 | $ 2,872 3 71,868
10. Total Receipts 3 469,695 1 $ 466,303 | $ 8,920 $ 944918
11. Total Cash Available $ 59,419919 | § 58,303,375 1 § 57,845,992 $ 59,895,142
OPERATING DISBURSEMENTS

12. Net Payroll $ 29271 ( $ 36,020 ¢ § 42,014 3 107,305
13. Payroll Taxes Paid $ 17,538 | $ 13,611 18 12,044 $ 43,193
14. Sales, Use & Other Taxes Paid $ 60,020 | $ -18 49,946 $ 109,966
15. Secured / Rental / Leases $ 11,274 | $ 11,274 | § 11,274 $ 33,822
16. Utilities 3 1,123 | $ 211818 1,106 | | $ 4,347
17. Insurance $ -13 1,986 | $ 26,752 $ 28,738
18. Inventory Purchases $ -
19. Vehicle Expenses $ -
20. Travel $ -
21. Entertainment $ -
22. Repairs & Maintenance $ -
23. Supplies $ -
24. Sinclair Settlement Payment $ 8,000,000 | $ - $ 8,000,000
25. Other (Attach List) $ 66,0551 $ 157430 | $ 56,388 3 279,873
26. Total Operating Disbursements $ 185281 | $ 8,222,439 | $ 199,524 $ 8,607,244
REORGANIZATION DISBURSEMENTS

27. Professional Fees 3 1,397,566 | $ 525,359 | § 786,902 $ 2,709,827
28. U.S. Trustee Fees $ -13 21,450 1 8 -11s 21,450
29. Other (Attach List) $ -{s -ls -tls -
30. Total Reorganization Expenses $ 1,397,566 | $ 546,809 | $ 786,902 $ 2,731,277
31. Total Disbursements $ 1,582,847 | $ 8,769,249 | $§ 986,426 $ 11,338,522
32. Net Cash Flow $ (1,113,152 § (8,302,945){ $ (977,506)} | $ (10,393,603)
33. Cash - End of Month $ 57,837,072 | § 49,534,127 1 $ 56,859,566 $ 48,556,621

This form __ does X_ does not have related footnotes on Footnotes Supplement.

Acc3 page 26 of 42



Case 09-33886-hdh11l Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39 Desc

Main Document  Page 27 of 42
[CASENAME:  PROVIDENT ROYALTIES LLC
| CASE NUMBER: 09-33886
CASH RECEIPTS AND
DISBURSEMENTS
MONTH ENDED | MONTH ENDED | MONTH ENDED :
ag 33
Mar 31, 2010 Apr 30, 2010 pr-36, 2010 :
0
0
0
0
0
0 0 0 0
0
0
0
0
0
0 0 0 0
A. _Contract Services 6,500 8,238 13,877 28,615
B. Technology 4,110 5,201 3,324 12,635
C. Other Expenses 2,992 611 1,569 5,172
D. Other Disbursements 0
E. Lease Operating Expenses 6,190 3,369 7,832 17,391
F. _Employee Benefits 1,101 20,800 16,805 38,706
G. Office Supplies 2,134 808 941 3,883
H. Prior Period accounting adjustment 0 0 0 0
1. Drilling costs 0 0 0 0
J.__Revenue due to Purchasers 1,884 92,455 1,993 96,332
K. Ordinary Course Professional 29,102 19,591 10,047 58,740
L. [Imaging Project costs 12,042 6,357 0 18,399
M. Well election payments 0 0 0 0
N. 0
TOTAL OTHER OPERATING DISBURSEMENTS -
LINE 25 66,055 157,430 56,388 279,873
0 0 0 0
0
0
0
0
TOTAL OTHER REORGANIZATION
DISBURSEMENTS - LINE 29 0 0 0 0

This form __ does X _ does not have related footnotes on Footnotes Supplement.

Supp3a
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Case 09-33886-hdh11

Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39
Main Docusnaht Roy2igeL2s of 42
case number 09-33886
Supplement to Accrual Basis - 3 Schedule
Receipts and Disbursements for period ended May 31, 2010

Desc

Provident Resources [Provident Operating |Provident Energy 1 {Provident Energy 2

Debtor LLC Company L1LC LP LP
Case Number 09-33886 09-33893 09-33888 09-33894
Beginning Cash in Bank 86,083 (0) - -
Receipts:
Advance Refunds
Proceeds - Asset Sales
Oil and Gas Revenues
Other Receipts
Total Receipts - - - hd
Disbursements
Lease Operating Expense 7.832
Well Election Payments
Revenues due to Purchasers 1,993
Salaries 42,014
Payroll Taxes 12,044
Employee Benefits 16,805
Rent 11,274
Utilites/Telephones/Communication 1,106
Technology 3,324
Office Supplies 941
Insurance 26,752
Contract Services 13,877
Other Expenses " 1,569
Taxes — State, Franchise and Other 49,946
Sinclair Settlement Payment -
Professional Fees & Expenses 786,902
US Trustee Fees -
Imaging Project -
Ordinary Course Professionals 10,047
Total Disbursements 986,426 - - -
Transfer to Other Debtor Accounts
Transfer from Other Debtors Accounts 968,971
Prior Period Adjustment
Total Inter Company funds transfers 968,971 ) - - -
Ending Cash in Bank 68,629 0) - -

This form ___does X does not have related

footnotes on Footnotes Supplement.

supp3b
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Case 09-33886-hdh11

Debtor
Case Number

Beginning Cash in Bank

Receipts:
Advance Refunds
Proceeds - Asset Sales
Oil and Gas Revenues
Other Receipts

Total Receipts

Disbursements
Lease Operating Expense
Well Election Payments
Revenues due to Purchasers
Salaries
Payroll Taxes
Employee Benefits
Rent

Utilities/Telephones/Communication

Technology

Office Supplies

Insurance

Contract Services

Other Expenses

Taxes — State, Franchise and Other
Sinclair Settlement Payment
Professional Fees & Expenses
US Trustee Fees

Imaging Project

Ordinary Course Professionals

Total Disbursements

Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39
Main Docimédert Rovﬁla%b}99 of 42
case number 09-33886
Supplement to Accrual Basis - 3 Schedule
Receipts and Disbursements for period ended May 31, 2010

Desc

Provident Energy 3 |Provident Resources |Somerset

LP ,Lp Development Inc
09-33899 09-33887 09-33912

Somerset Lease

Holdings Inc
09-33892

32,819,319 16,628,725

6,048
2218 654

8,266 654

Transfer to Other Debtor Accounts
Transfer from Other Debtors Accounts
Prior Period Adjustment

Total Inter Company funds transfers

(959,879)

(9,093)

(959,879)

(9,093)

Ending Cash in Bank

31,867,707 16,620,286

This form __does X _does not have related

footnotes on Footnotes Supplement.

supp3b
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Case 09-33886-hdh11l Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39 Desc

« Main DocuICL  rofadl 20 OF 42

case number 09-33886
Supplement to Accrual Basis - 3 Schedule
Receipts and Disbursements for period ended May 31, 2010

Shale Royalties I, [Shale Royalties 3, [|Shale Royalties 4, |Shale Royalties 5,
Debtor Inc. Inc. Inc. Inc.
Case Number 09-33889 09-33891 09-33890 09-33895

Beginning Cash in Bank - - 0) -

Receipts:
Advance Refunds
Proceeds - Asset Sales
Qil and Gas Revenues
Other Receipts

Total Receipts

Disbursements

Lease Operating Expense
Well Election Payments
Revenues due to Purchasers
Salaries
Payroll Taxes
Employee Benefits
Rent
Utilities/Telephones/Communication
Technology
Office Supplies
Insurance
Contract Services
Other Expenses
Taxes — State, Franchise and Other
Sinclair Settlement Payment
Professional Fees & Expenses
US Trustee Fees

‘ Imaging Project

‘ Ordinary Course Professionals

Total Disbursements

Transfer to Other Debtor Accounts
Transfer from Other Debtors Accounts
Prior Period Adjustment

Total Inter Company funds. transfers

Ending Cash in Bank - - (0) -

This form ___does X does not have related
footnotes on Footnotes Supplement.
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Case 09-33886-hdh11

Debtor
Case Number

Beginning Cash in Bank

Receipts:
Advance Refinds
Proceeds - Asset Sales
0Oil and Gas Revenues
Other Receipts

Total Receipts

Disbursements
Lease Operating Expense
Well Election Payments
Revenues due to Purchasers
Salaries
Payroll Taxes
Employee Benefits
Rent

Utilities/Telephones/Communication

Technology
Office Supplies
Insurance
Contract Services
Other Expenses

Taxes — State, Franchise and Other

Sinclair Setilement Payment
Professional Fees & Expenses
US Trustee Fees

Imaging Project

Ordinary Course Professionals

Total Disbursements

Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39

Main Docypgiahe royRiROA.S81 Of 42
case number 09-33886
Supplement to Accrual Basis - 3 Schedule
Receipts and Disbursements for period ended May 31, 2010

Shale Royalties 6,
Inc.
09-33896

Shale Royalties 7,
Inc.
09-33898

Shale Royalties 8, }Shale Royalties 9,
Inc.

09-33902

Desc

Inc.
J09-33900

R - 0) ©

Transfer to Other Debtor Accounts
Transfer from Other Debtors Accounts
Prior Period Adjustment

Total Inter Company funds transfers

Ending Cash in Bank

- - (0) (]

This form __does X _does not have related

footnotes on Foomotes Supplement.

supp3b
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Case 09-33886-hdh1l Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39
Main DocupigiLa Ro@@&q&Z of 42

case number 08-33886
Supplement to Accrual Basis - 3 Schedule
Receipts and Disbursements for period ended May 31, 2010

Desc

Shale Royaities 10, JShale Royalties 12, {Shale Royalties 14, JShale Royalties 15,

Debtor inc. Inc. Inc. Inc.
Case Number 09-33901 09-33903 09-33905 09-33904

Beginning Cash in Bank - 0 -

Receipts:
Advance Refunds
Proceeds - Asset Sales
Oil and Gas Revenues
Other Receipts

Total Receipts -

Disbursements
Lease Operating Expense
Well Election Payments
Revenues due to Purchasers
Salaries
Payroll Taxes
Employee Benefits
Rent
Utilities/Telephones/Communication
Technology
Office Supplies
Insurance
Contract Services
Other Expenses
Taxes — State, Franchise and Other
Sinclair Settlement Payment
Professional Fees & Expenses
US Trustee Fees
Imaging Project
Ordinary Course Professionals

Total Disbursements -

Transfer to Other Debtor Accounts
Transfer from Other Debtors Accounts
Prior Period Adjustment

Total Inter Company funds transfers - - -

Ending Cash in Bank - (0)

This form __does X does not have related
footnotes on Footnotes Supplement.

supp3b
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Case 09-33886-hdh11l Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39 Desc

Main DocusR@Rd:t rojRRd€L83 of 42
case number 09-33886
Supplement to Accrual Basis - 3 Schedule
Receipts and Disbursements for period ended May 31, 2010

Shale Royalties 16, |Shale Royalties 17, |Shale Royalties 18, [Shale Royalties 19,

Debtor Inc. Inc. Inc. Inc.
Case Number 09-33906 09-33913 09-33907 09-33908
Beginning Cash in Bank - 0 - -
Receipts:

Advance Refunds

Proceeds - Asset Sales
il and Gas Revenues
Other Receipts

Total Receipts - -

Disbursements ;
Lease Operating Expense
Well Election Payments
Revenues due to Purchasers
Salaries
Payroll Taxes
Employee Benefits
Rent
Utilities/Telephones/Communication
Technology
Office Supplies
Insurance
Contract Services
Other Expenses
Taxes — State, Franchise and Other
Sinclair Settiement Payment
Professional Fees & Expenses
US Trustee Fees
Imaging Project
Ordinary Course Professionals

Total Disbursements - - - -

Transfer to Other Debtor Accounts

Transfer from Other Debtors Accounts

Prior Period Adjustment

Total Inter Company funds transfers - - - -

Ending Cash in Bank . 0 -

This form __does X does not have related
footnotes on Footnotes Supplement.
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Case 09-33886-hdh11

Debtor
Case Number

Beginning Cash in Bank

Receipts:
Advance Refunds
Proceeds - Asset Sales
Qil and Gas Revenues
Other Receipts

Total Receipts

Disbursements

Lease Operating Expense

Well Election Payments

Revenues due to Purchasers

Salaries

Payroll Taxes

Employee Benefits

Rent

Utilities/Telephones/Communication

Technology

Office Supplies

Insurance

Contract Services

Other Expenses

Taxes — State, Franchise and Other

Sinclair Settlement Payment .

Professional Fees & Expenses

US Trustee Fees

Imaging Project

Ordinary Course Professionals
Total Disbursements

Transfer to Other Debtor Accounts

Transfer from Other Debtors Accounts
Prior Period Adjustment

Total Inter Company funds transfers

Ending Cash in Bank

This form __ does X does not have related
footnotes on Footnotes Supplement.

supp3b

Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39

Main Docusgita: rof2Qe 124 of 42

case number 09-33886

Supplement to Accrual Basis - 3 Schedule
Receipts and Disbursements for period ended May 31, 2010

Desc

Shale Royalties 20, |Shale Royaities 21, [Shale Royalties 22,

Inc.
09-33910

Inc.
09-33909

Inc. Consolidated
09-33911

- 49,534,128

6,048
2,872

- 8,920

7,832

1,993
42,014
12,044
16,805
11,274

1,106

3,324

941
26,752
13,877

1,569

49,946

786,902

10,047

- 986,426

(968,971)
968,971

- 48,556,622

page 34 of 42



Case 09-33886-hdh11l Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39 Desc
Main Document

Page 35

of 42

{CASE NAME: PROVIDENT ROYALTIES LLC |ACCRUAL BASIS - 4
|CASE NUMBER: 09-33886 ]

S MONTHENDED: - | MONTHENDED | MONTR ENDED -
ACCOUNTS RECEIVABLE AGING (estimated) Mar 31, 2010 Apr 30,2010 May 31, 2010
L_0-30 $ -1s 60001S 6,000
2. 31-60 $ 45163 18 6,000 | § 6,000
3. 61-90 s 124,580 | § 45163 | 8 6,000
4. o1+ $ 4,758,432 | § 5,013,786 | $ 5,058,949
5. _Total Accounts Receivable $ 492817518 5070949 { $ 5.076.949
6__ (Amount Considered Uncollectible) $ (453.784)| $ (453,784)} $ (453,784
7. Accounts Receivable (Net) $ 4474391 |8 4617,165 | § 4,623,165

MONTH: May-10

AGING OF POST PETITION TAXES AND PAYABLES

- : £

T,

1. Federal $ -Is -ls -Is -
2. State S - $ .
3. Lol 3 - $ -
4. Other (Attach List) s -5 s -ls -
5. Total Taxes Payable $ -3 -18 -1 8 -
16.  Accounts Payable 1S (24,734)] § -ls -3 (24,734)

STATUS OF POST PETITION TAXES

MONTH:

May-10

FEDERAL

1. Withholding **

2. FICA - Employee **

3. FICA - Employer **

4 COBRA credit against payroll taxes

5. Income

6. Other (Attach List)

7. Total Federal Taxes

o o [on Jon [on len len
o
3
N

o [a |on [0 |07 |r [0
}

11. Unemployment

12. RealProperty

13. Personal Property

14. Franchise Tax -DE and OK

15. Total State And Local

4297

(4.297)

16. Total Taxes

0 o Jor |oa |8 (o8 |08 {5 jn
»

12,043

$
$
S
$
$ -
$
$
$
$

(12,043)

o |00 Jon [on [on |on [ |6 |on
1]

=

“This form _ does _X__ does not have related footnotes on Footnotes Supplement.

Acc 4

The beginnmg tax liabihty should represent the Eability from the prior month or, if this is the first operating report, the amount should be zere.
Auach photocopiss of IRS Form 6125 or your FTD coupon and payment roccipt 1o verify pavment of deposit
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Case 09-33886-hdh11l Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39 Desc
Main Document  Page 36 of 42

[CASENAME:  PROVIDENT ROYALTIES LLC ]
|CASE NUMBER 09-33886 ] ACCRUAL BASIS - 5
The debtor in possession must complete the reconciliation below for each bank account, including all general,
MONTH ENDED: May-10
BANK RECONCILIATIONS Account # 1 Account # 2 Account # 3 Account # 4
A. BANK: Chase Chase Chase Chase TOTAL
Provident Royalties Somerset Somerset Lease Somerset Lease
B. DEBTOR LLC Development Inc Holdings Inc Holdings Inc Co
C. ACCOUNT NUMBER: 2513 2547 554 562 _ OTHER BANK
D  PURPOSE (TYPE): Disbursement Deposit Deposit Deposit ACCOUNTS
1. Balance Per Bank Statement $ 404,648 | § 31,867,707 { $ 16,620,286 | $ -
2. Add: Total Deposits Not Credited $ -
3. Subtract: Qutstanding Checks $ (336,019)
4,  Qther Reconciling Items
5. Month End Balance Per Books $ 68,629 | § 31,867.707 | $ 16,620,286 | $ -
6. Number of Last Check Written
INVESTMENT ACCOUNTS
DATE OF TYPE OF CURRENT
BANK, ACCOUNT NAME & NUMBER PURCHASE INSTRUMENT PURCHASE PRICE VALUE
Holding Cash as
A.  RLI Insurance 04/30/10{Collateral for S 3 150,000 $ 150,000
Drawn LOC for cash collateral Bond to BIA
B.  Texas Capital Bank 04/30/10{cash dueto Debtors | $ 4,746 $ 4,746
Interest from CD that backed LOC from CD interest
C.
D.
TOTAL OTHER INVESTMENT i
ACCOUNTS - LINE 10 $ 154,746 $ 154,746

Acch page 36 of 42



Case 09-33886-hdh11l Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39 Desc

Main Document

Page 37 of 42

[casE NaME:

PROVIDENT ROYALTIES LLC

1

JCASE NUMBER 09-33886

]

MONTH ENDED: May-10

The debtor in possession must complete the reconciliation below for each bank account, including all general,

ACCRUAL BASIS -5 (a)

{BANK RECONCILIATIONS Account # 5 Account # 6 Account # 7 Account # 8
A.  BANK: Chase TOTAL
Provident Royalties
B. DEBTOR LiC
C. ACCOUNT NUMBER: 2521 OTHER BANK
D  PURPOSE (TYPE): Payroll ZBA ACCOUNTS
1. Balance Per Bank Statement $ - $ -
2. _ Add: Total Deposits Not Credited
3. Subtract: Qutstanding Checks
4. Other Reconciling Items $ -
5. Month End Balance Per Books $ - $ -
6.  Number of Last Check Written
JINVESTMENT ACCOUNTS
CURRENT
BANK, ACCOUNT NAME & NUMBER PURCHASE PRICE VALUE
A.
NONE 0
B.
C.
D.
TOTAL OTHER INVESTMENT
ACCOUNTS - LINE 10 0 0
Acc5(a)
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Case 09-33886-hdh11l Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39 Desc
Main Document  Page 38 of 42

[CASE NAME: PROVIDENT ROYALTIES LLC ] ACCRUAL BASIS -6
|CASE NUMBER: 09-33886

MONTH ENDED May-10
[PAYMENTS TO INSIDERS AND PROFESSIONALS B '

Of the Total Disbursements shown for the month, list the amount paid to Insiders (as defined in Section 101 (31) (A) - (F) of the
U.S. Bankruptcy Code) and to Professionals. Also, for payments to Insiders, identify the type of compensation paid (e.g. salary,
bonus, commissions, insurance, housing allowance, travel, car allowance, etc.). Attach additional sheets if necessary.

INSIDERS

Brian Grindem

1 -Is

2. Paul R Melbye Ts 6,042
3. William M. Miller 13 29,615
4. Harvey R. Smith “Is 21,779
5. see attached sheet 4250 1% 54,528
6. Total Payments To Insiders

4250 | 8§ 143,354

: NAME AMOUNT PAID) !
1. Epiq $ 251,782 1 § 1143 815 | $ 230000
2. Raymond James 3 1 297460118
3. Munsch Hardt $ 265522 |$ 2,142,423 | $ 734,609
4. Dennis Roossein, Trustee N 22,098 | $ 238,088 | $ 62,632
‘ 5. (Attach List) 583,669 | § 247501 1%  3,05226518 580,731
; 6. Total Payments to or Accrual '
‘ for Professionals* 880096 |§ 786902 |$  9551,191/$ 1,607,972

POST PETITION STATUS OF SECURED NOTES, LEASES PAYABLE AND ADEQUATE
PROTECTION PAYM]ENTS

1
2
3.
4.
5
6
7

TOTAL

This form X does ____ does not have related footnotes on Footnotes Supplement.

Acc 6 page 38 of 42



Case 09-33886-hdh11l Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39 Desc

Main Document  Page 39 of 42

| CASE NAME:

PROVIDENT ROYALTIES LLC | SUPPLEMENT TO
|CASE NUMBER: _ 09-33886 ] ACCRUAL BASIS - 6
[PAYMENTS TO INSIDERS AND PROFESSIONALS ~_|MONTH ENDED: May-10

A.

B. Paul R. Melbye insurance 15,452
“{C._ William M. Miller insurance - 12,321

D. Harvey R. Smith insurance - 2,707

E. Henry D Harrison insurance 1,118 9,949

F. Brendan W Coughlin insurance 1,566 14,100

G.

H.

TOTAL OTHER PAYMENTS

TQ INSIDERS - LINE 5 4,250 54,528

PROFESSIONALS

NAME; SUSED

CIPAIDC

ITORATE:

299,544

A. Bridge Associates 300,000 132,026 1,075,055

B. Pation Boggs 283,669 - 4,569 -
Litzler Segner Shaw &

C. McKenney - - 92,458 15,804

D. Gardere Wynn Sewell - 37,877 943,666 91,912

E. Fox Rothschild - - 284,364 -

F. Rochelle McCullough - 77,598 606,828 150,284

G. OIC Committee Expense - 45,325 12,000

H. Warner Norcross Judd - - 11,098

TOTAL OTHER PAYMENTS

TO PROFESSIONALS-LINE 5 583,669 247,501 3,052,265 580,731

* Include all fees incurred, both approvéd and unépproved

POST PETITION STATUS OF SECURED NOTES, LEASES PAYABLE AND ADEQUATE

A
B.
C.
D.
E.

STATUS OF OTHER CREDITORS - LINE 5

This form X does ___does not have related footnotes on Footnotes Supplement.

Supp 6
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Case 09-33886-hdh11l Doc 866 Filed 06/11/10 Entered 06/15/10 10: 12 39 Desc
Main Document  Page 40 of 42

|CASE NAME: PROVIDENT ROYALTIES LLC j ACCRUAL BASIS -7
[cASE NUMBER: 09-33886 i

MONTH: May-10
QUESTIONNAIRE 1

1. Have any Assets been sold or transferred outside the normal course of business this reporting

period? X
2. Have any funds been disbursed from any account other than a debtor in possession account? X
3. Are any Post Petition Receivables (accounts, notes, or loans) due from related parties? Post

Petition Receivables include Intercompany Receivables among Provident Royalties LLC,

Somerset Development Inc and Somerset Lease Holdings Inc in accordance with Cash
Management Order.

Have any payments been made on Pre Petition Liabilities this reporting period?

Have any Post Petition Loans been received by the debtor from any party?
Are any Post Petition Payroll Taxes past due?

Are any Post Petition State or Federal Income Taxes past due?

Are any Post Petition Real Estate Taxes past due?

9. Are any other Post Petition Taxes past due?

10. Are any amounts owed to Post Petition creditors delinquent?

11.  Have any Pre Petition Taxes been paid during the reporting period?
12. Are any Wwage payments past due? .

SRR s

L L B R L bl L

If the answer to any of the above questions is "Yes", provide a detailed explanation of each item. Attach additional sheets if

necessary.

3 INSURANCE I

| 1. Are Worker's Compensation, General Liability and other necessary insurance coverages in effect? X
2. Are all premium payments paid current? X
3. Please itemize policies below.

1t the answer to any of the above questions 1s "No", or 1f any policies have been canceled or not renewed during this reporting
period, provide an explanation below. Attach additional sheets if necessary.

Workers Compensatlon Texas Mutual 5/5/2010- /5/2011 paid in full

General Liability St Paul Surplus Line 5/5/2010- 5/5/2011 paid i full
Umbrella Coverage _ {St Paul Surpius Line 5/5/2010- 5/5/2011 paid in full
{ Directors and Officers |Navigator / Beasley 12/08/2009- 12/08/2010 paid in full

This form __does _X__does not have related footnotes on Footnotes Supplement.
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Case 09-33886-hdh1l Doc 866 Filed 06/11/10 Entered 06/15/10 10:12:39
Main Document

Page 41 of 42

ICASE NAME: PROVIDENT ROYALTIES LLC | FOOTNOTES SUPPLEMENT
| CASE NUMBER: 09-33886 ] ACCRUAL BASIS
MONTH: May-10

ACCRUAL BASIS:.-.

Accrual Basis -1 (and

Cash A are reconciled to bank statements on a monthly basis.
Accounts Receivable rep accrued s, ady , and other dne

fmmopemtors,landmenandoﬁlerpamesmwhomﬁmdswereadvancedorwhlch
services were rendered including accrued i on land d Some of
these will be subject to stipul to reduce op prepetition liabilities.
Additionally, reserves for doubtfual accounts have been established for certain
receivable where the counterparty recently has filed Chapter 7 bankauptcy as shown
on schedule 4

Notes Receivable represents amounts loaned or advanced to landmen and affiliated

Accrual Basss -1 (and
supplemental schedules)

Accrual Basts -1 (and parties. Some of these may be subject to dispute by the third party due to
] schedul 6 claims for offset or alleged performance.
Other Current Assets rep I Receivables among affiliated parties

wluchmaybeoﬁsetbyamomtsduetosmhpam&smlmerwmpmyhyables The
Intercompany receivable for Provident Royalties LLC avose from either (1) the
centralized cash management system; or (2) borrowings from the loan facility made

| Accrual Basis -1 (and
|supplemental schedules)

10

by Provident Royalties for which finds were transferred to another Debtor.

Property Plant & Equipment represent the cost of fi

software and other office equipment. In December, asubstmtxalamomtofﬂ:e
surplus office fumnishing and equipment were sold at auction and the cost of those
assets have been removed from the books in r g the sale ion. The
Debtors lease office space.

AocmalBasns -1 {(and
hedules)

14

Other Assets represent the incmred costs for remaining Mineral Rights purchased by|
the Debtors, Leaseholds for gas and oil properties, drilling and site preparation costs
related to the Debtors' interest in wells, capitalized acquisition costs and advances
for drilling. The amounts shown represent these costs as recorded on the books of
the Debtor. The cost of the assets sold in (1) the Sinclair sale transaction from

September 2009, (2) the Mineral Rights sale transactions that closed in November
2009 and December 2009 and (3) the Anadarko leasehold sale to Devon in February|
2010 and (4) Carter County leasehold sale to XTO m March 2010 have been

iremoved from the books in recording the sale transaction. There will be additional

r ions recorded for the sale of remaining assets occur.

 Accrual Basis -1 (and
isupplemental schedules)

23

Other Liabilities represent the deferred tax contra-liabilities and post petihon
Intercompany Payables.

Accrual Basis -1 (and

26

Accrual Basis -1 (and

Priority U d Debts rep d for FUTA, SUTA , Franchise
Taxes, Income Taxes and 401(K) contrit These are being

iled and may be subject to change.
Other (Prepetition Liabilities) nclude I pany P: Notes Payable to

Third Parties that may be disputed, Amounts due to third parties for joint projects,

supplemental schedues) 28 and Accumulated Dividends not paid.
13 - Bad Debr | LIS accoumt either for a doubtful coll of a receivable due from a
Accrual Basis -2 and Expenseand {third party, principally due to a Chapter 7 bankruptcy filing, and the writeoff of an
Supplement 2b Provinon _ {receivable that is deemed uncollectible.
20 - (Gain) / loss
Accrual Basis -2 and onChims |In March 2010, the settlement of the Sinclair prepetition unsecured debt was
{Supplement 2b Senl recorded.
This account represents either the (gain) or loss on the sale of assets. There have
been sales of mineral, lease, well and related assets to (1) Sinclair in September
2009, (2) sales of Mineral Rights to three purchasers that closed in November and
December 2009, (3) sale of suplus office fornishing and equipment in November
2009 (4) sale of Anadarko leasehold interest to Devon in February 2010 and (5) the
sale of the Carter County leaschold interest to XTO. The debtors have also recorded
Accrual Basis -2 and 21 / (Gain)/ Loss |the write off of certain drilling advances that were either sold in the Sinclair
Supplement 2b on Sale of Assets|{transaction.

Desc
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IcASE NAME: PROVIDENT ROYALTIES LLC ] FOOTNOTES SUPPLEMENT
[casE NUMBER: 09-33886 ] ACCRUAL BASIS
MONTH: May-10
Paymeat to
Accrual Basis -6 Insiders _|Insurance benefits are on a gross basis under COBRA coverage provisions.
Certain debtor professional received retainers which are being applied to invoices.
The Jative of retat used is shown on this schedule in addition to the
amounts paid through the end of the reporting period. The total accrued fees and
expenses are based on holdback from prior months, submitted but
Paymemsto |unpaid, and an estimate for parties who have not submitted invoices as of the end of]
| Accrual Basis -6 Professionals |the R ing Period.

Desc

page 42 of 42



