
EXHIBIT E — LIQUIDATION ANALYSIS

QUEBECOR WORLD INC. et al

Illustrative Analysis of a Hypothetical Liquidation
As at December 31, 2008

Introduction

Quebecor World Inc. (“QWI”) and certain of its U.S. subsidiaries (collectively, the “Petitioners” or without QWI,
the “U.S. Petitioners”), with the assistance of Ernst & Young Inc. (the “Monitor”) in its capacity as court-appointed
monitor in the Petitioners’ restructuring proceedings pursuant to the Companies’ Creditors Arrangement Act (the
“CCAA”), have prepared this illustrative analysis of a hypothetical liquidation of the Petitioners (the “Liquidation
Analysis”) in connection with the Information Circular (“Information Circular”) issued by QWI in connection with its
Plan of Reorganization and Compromise (the “Plan”). The Liquidation Analysis provides an estimate of the realizable
value of the Petitioners’ assets through a liquidation and the resulting distribution to creditors in accordance with their
respective priorities in the context of a liquidation as opposed to the implementation of the Plan and the U.S. Petitioners’
Joint Plan of Reorganization and the emergence of the Petitioners from the CCAA and Chapter 11 restructuring
proceedings.

Disclaimer and Limitations

A liquidation of the Petitioners would be complex and fraught with considerable execution risk. Underlying the
Liquidation Analysis are numerous estimates and assumptions that, although regarded as reasonable by the Petitioners,
are inherently subject to significant business and economic uncertainties and contingencies, including many which would
be beyond the control of the Petitioners. In addition, a liquidation would necessarily occur in the future and under
circumstances that cannot presently be predicted. Given these uncertainties, there is no assurance that the creditor
distributions indicated in the Liquidation Analysis would be realized. The actual amount distributed to creditors if the
Petitioners were, in fact, liquidated could be materially different than that presented in the Liquidation Analysis and no
representation or warranty can be or is being made with respect to the actual distributions. The Petitioners specifically
reserve their right to reconsider the assumptions and estimates used in the Liquidation Analysis.

The Liquidation Analysis estimates the amounts potentially available for distribution to the creditors following a
liquidation. The value of the pre-petition creditor claims presented in the Liquidation Analysis is based on the Petitioners’
preliminary review of the claims filed during the claims process as well the Petitioner’s books and records and assumes the
claims are accepted on such basis. The creditor claims have not yet been entirely accepted or rejected and the actual
amount of claims ultimately accepted could be materially different. Nothing contained in the Liquidation Analysis is
intended or may constitute a concession or admission of the Petitioners for any purpose.

The Liquidation Analysis has been prepared solely for the use of creditors as general information regarding the state
of affairs of the Petitioners and to assist creditors in assessing the merit and fairness of the Plan. As such, the Liquidation
Analysis shall not be used for any other purpose. Neither the Petitioners nor the Monitor assume any responsibility or
liability for losses incurred as a result of the use of the Liquidation Analysis contrary to the provisions of this paragraph.

As indicated above, the Monitor has assisted the Petitioners in preparing the Liquidation Analysis. The Monitor
cautions that:

(a) In providing assistance to the Petitioners, the Monitor relied upon unaudited financial information, company
books and records, company prepared financial projections, discussions with management and employees of
the Petitioners, appraisal reports prepared by external advisers retained by the Petitioners, and information
obtained from various other sources. While the Monitor reviewed the information made available to it and
believes that such information provides a reasonable assessment of the results that may be expected from a
liquidation carried out on or shortly after December 31, 2008 (“the “Hypothetical Liquidation Date”) in the
context of the assumptions discussed below, theMonitor’s review does not constitute an audit or verification of
such information for accuracy, completeness or compliance with generally accepted accounting principles.
Accordingly, the Monitor expresses no opinion or other form of assurance in respect of such information;
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(b) In the course of its review, the Monitor assumed the information and explanations presented to be accurate and
complete. To date, nothing has come to the Monitor’s attention which would cause the Monitor to question the
reasonableness of this assumption; and

(c) The Monitor requested that management bring to the Monitor’s attention any significant matters which were
not addressed in the course of the Monitor’s specific inquiries. Thework performed by theMonitor in assisting
the Petitioners with the preparation of the Liquidation Analysis is based solely on the financial and other
information made available to the Monitor.

Capitalized terms used in the Liquidation Analysis that are not otherwise defined have the meanings ascribed to them
in the Information Circular.

All monetary amounts are expressed in U.S. dollars unless stated otherwise. Amounts originally denominated in
Canadian dollars and Euros are translated into U.S. dollars using exchanges rates at December 31, 2008 of 0.8270 and
1.4001, respectively.

All monetary amounts in the Liquidation Analysis are presented at nominal value and are not discounted for the time-
value of money. Such discounting would reduce the value of any creditor distributions.

Summary

The Petitioners estimate the net realizable value of their assets at the Hypothetical Liquidation Date would range
from approximately $0.8 billion to $1.4 billion. The resulting distributions to the principal creditor classes are
summarized in the table presented at Appendix “A” and are more fully described by legal entity in Appendices “B”
and “C”. The net realizable value of the assets and the creditor distributions reflected in the attached appendices should be
considered in conjunction with the assumptions below.

General Assumptions

Timing and Nature of the Liquidation Process

The Liquidation Analysis assumes the liquidation is carried out through a combination of an orderly wind down of
printing operations in the High Realization Estimate (as defined hereafter), a piece-meal sale or recovery of the
Petitioners’ North American and residual European assets and the sale of the Petitioners’ operations in Latin America
on a distressed going concern basis. The Liquidation Analysis assumes the liquidation process commences on or
shortly after the Hypothetical Liquidation Date under one of two underlying scenarios. The purpose of considering the
two scenarios is to illustrate a range of creditor distributions based on varied overall assumptions guiding a hypothetical
liquidation.

First, the low estimate of realizable value in liquidation (the “Low Realization Estimate”) contemplates a complete
and immediate cessation of the Petitioners’ operations where no customer orders are printed or delivered after the
Hypothetical Liquidation Date. The Petitioners believe a failure to deliver time sensitive customer orders and the resulting
termination of long term printing contracts would give rise to substantial customer damage claims. As such, an abrupt
cessation of operations would significantly reduce the value realized on working capital assets. The tangible assets,
including printing equipment, land and buildings, are assumed to be sold within twelve months.

Second, the high estimate of realizable value in liquidation (the “High Realization Estimate”) assumes the
Petitioners wind down their operations in an orderly fashion over three months. While many customers’ products are
printed weekly or monthly, the Petitioners believe many of their larger customers would require multiple printing cycles
to successfully transition their work to other commercial printers without disruption. As such, an orderly wind down over
three months is anticipated to reduce potential damage claims from the larger customers for breach of contract and
maximize the realization on working capital assets. Following the wind down, the tangible assets are assumed to be sold
within a further period of 21 months. The longer holding period enhances the ability of the Petitioners to market the assets
for sale and, as a consequence, improves the expected realizable value.
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In both scenarios, the Liquidation Analysis assumes the U.S. Petitioners’ Chapter 11 proceedings are immediately
converted into Chapter 7 cases under the U.S. Bankruptcy Code on the Hypothetical Liquidation Date, and the U.S. Court
appoints a trustee or trustees (the “Chapter 7 Trustee”) to liquidate the assets of the U.S. Petitioners. Conversely, the
Liquidation Analysis assumes the Petitioners’ CCAA proceedings continue while QWI remains in possession to liquidate
its assets under the supervision of the Monitor(1).

Interdependence between the Petitioners

The centralization of some of the administrative functions of the Petitioners into a few main legal entities within the
corporate group, combined with the complex financing structure of the corporate group, has resulted in significant
intercompany loans and investments among and between the Petitioners(2) and, thereby, creating a high degree of
interdependence between the realizations of individual Petitioners in a liquidation.

Certain Tax Matters

The Liquidation Analysis does not consider the tax consequences in either Canada or the United States that may be
triggered upon as a result of a liquidation. While such tax consequences may be material, the inclusion of the tax
consequences would further reduce the creditor distributions.

External Asset Realization Assumptions

Cash and Cash Equivalents

The Petitioners held unrestricted cash of $170 million in Canadian and U.S. bank accounts at the Hypothetical
Liquidation Date. The Liquidation Analysis assumes the unrestricted cash is fully recovered through the liquidation
process.

QWI had restricted cash of C$10 million ($8 million) on deposit with its Canadian cash management bank at the
Hypothetical Liquidation Date to indemnify the bank from any potential liability in providing QWI with cash
management services. The Liquidation Analysis assumes the cash management bank does not incur any such liability
and, accordingly, the bank fully releases its claim to the restricted cash.

In addition, the U.S. Petitioners had restricted cash of $32 million on deposit with their U.S. cash management bank
at the Hypothetical Liquidation Date for the benefit of the syndicate of pre-petition lenders (the “Bank Syndicate”) and
Société Générale (Canada) (“SocGen”) with respect to the proceeds from the sale of inventory and other assets of QW
Memphis Corp. (“QW Memphis”), one of the U.S. Petitioners and a subsidiary of Quebecor World (USA) Inc.
(“QWUSA”), which are subject to the pre-petition security pledged to the Bank Syndicate and SocGen. The Liquidation
Analysis assumes the restricted cash is fully recovered and is distributed to the creditors in accordance with their
respective priorities.

Trade Accounts Receivable

The Low Realization Estimate assumes all of the Petitioners’ customers assert significant damage claims against
them for failure to deliver committed orders as well as breach of contract and, as a result, the Petitioners only collect,
including the proceeds from credit insurance, 26% of the trade accounts receivable totalling $528 million outstanding at
the Hypothetical Liquidation Date. Conversely, by the Petitioners continuing to supply larger customers while those
customers transition work to other commercial printers, the High Realization Estimate assumes the Petitioners minimize
customer damage claims and recover 80% of the trade accounts receivable book value from the larger customers and 40%
of book value from the remaining customers.
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(1) Trade creditor claims against the U.S. Petitioners which arose during the Chapter 11 proceedings would enjoy priority status as administrative
expenses in the Chapter 7 proceedings, albeit, subordinated to any other administrative expense claims arising on or after the conversion of the
proceedings to a Chapter 7 case. In order to mirror the same effect on the post-CCAA petition creditors in the Canadian restructuring proceedings,
the Liquidation Analysis assumes that the CCAA proceedings continue and the post-CCAA petition trade creditors are paid during the course of the
liquidation thereby maintaining priority over pre-CCAA petition claims. If the CCAA proceedings were terminated on the Hypothetical
Liquidation Date and a bankruptcy immediately ensued, post-CCAA petition trade creditor claims would rank pari passu with the pre-CCAA
petition general unsecured creditors.

(2) The corporate structure, the relationship between the various entities within the corporate group and the nature of the intercompany transactions are
described in the 11th and 13th Reports of the Monitor. The reports are available on the Monitor’s website at www.ey.com/ca/quebecorworld.



Inventories

The Petitioners held paper, ink, work-in-process and other inventories at the Hypothetical Liquidation Date of
$83 million, $7 million, $67 million and $19 million, respectively. The Low Realization Estimate assumes, following the
immediate cessation of operations, all inventories are sold either as useable raw materials or scrap resulting in an overall
recovery rate of 43% of the book value based on an appraisal commissioned by the Petitioners as at December 31, 2007.
The High Realization Estimate assumes a portion of the inventories is processed and converted to complete customer
orders during the wind down of the Petitioners’ operations and, as such, the Petitioners recover the normal sales value on
the converted inventories. The unused inventories are sold at liquidation value.

The Petitioners also held an inventory of spares parts with a book value of $22 million at the Hypothetical
Liquidation Date. Spare parts are generally specific to the individual pieces of printing equipment and, as a result, limited
channels are available to sell the spare parts inventory. The Liquidation Analysis assumes the Petitioners recover, based on
an appraisal commissioned by the Petitioners as at December 31, 2007, 12% and 15% of the book value in the Low and
High Realization Estimates, respectively.

Land and Buildings

The Petitioners’ printing platform spans across numerous facilities throughout Canada and the United States. The
Petitioners own the land and buildings for 39 of the facilities while the remainder are leased. In addition, the Petitioners
also continue to own the land and buildings for eight facilities which had previously been closed. The Liquidation
Analysis assumes the owned land and buildings are sold after being marketed for 12 to 24 months and the Petitioners
recover, based on an appraisal commissioned by the Petitioners as at the Hypothetical Liquidation Date and net of the
environmental remediation reserves accrued in the Petitioners’ books and records, 70% and 106% of the book value of
$336 million in the Low and High Realization Estimates, respectively.

The Liquidation Analysis assumes that the Petitioners are not able to realize any value through an assignment of the
leases for the buildings which they occupy.

Printing Equipment and Other Fixed Assets

The Petitioners’ printing platform includes more than 800 printing presses and bindery machines with a depreciated
book value of $711million at the Hypothetical Liquidation Date as well as other fixed assets including vehicles, computer
equipment, software, leasehold improvements, office furniture and fixtures.

The Low Realization Estimate assumes the Petitioners’ facilities are closed immediately on the commencement of
the liquidation and the printing equipment is sold on a piece-meal basis over a period of six months. Conversely, the High
Realization Estimate assumes the closure of the facilities occurs following the wind down of operations and a period of
twelve months is required to sell the printing equipment. The Petitioners estimate, based on an appraisal commissioned by
the Petitioners as at the Hypothetical Liquidation Date, 27% and 45% of the book value is recovered in the Low and High
Realization Estimates, respectively. The Liquidation Analysis does not consider, however, that certain customer work
may be tied to specific printing equipment or the possible impact on value that may arise frommarketing all of the printing
equipment for sale simultaneously. These factors, if they materialized, could materially impact the value recovered from
the printing equipment and, as a result, the distributions to creditors.

Thirty-four pieces of printing equipment are subject to two major equipment retooling leases (the “Equipment
Leases”) entered into 1998 and 2006. The Liquidation Analysis assumes the Equipment Leases are considered true leases
and are not re-characterized as financing leases. As such, the estimated value of the leased equipment has been excluded
from the realizable value of the printing equipment in the liquidation.

The Petitioners own other fixed assets including office furniture and fixtures, computer equipment and software with
a depreciated book value of $9 million at the Hypothetical Liquidation Date. The Liquidation Analysis assumes the other
fixed assets are sold at auction and the Petitioners recover 40% and 69% of the book value in the Low and High
Realization Estimates, respectively.

Prepaid Expenses, Non-Trade Receivables and Other Assets

Other assets include, among other things, prepaid expenses, supplier deposits, other non-trade receivables, contract
acquisition costs, income taxes recoverable, future income tax assets, and accrued benefit assets.

Deposits, advance payments and contractual performance bonds paid to trade suppliers, insurance providers and
customers, either in cash or through drawings on letters of credit, totalled $87 million at the Hypothetical Liquidation
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Date. The Liquidation Analysis assumes the Petitioners recover substantially all of the deposits and advance payments to
the extent such deposits are not required to satisfy pre-petition or post-petition claims of the beneficiary suppliers. As
such, $22 million and $43 million of the deposits are assumed to be recovered in the Low and High Realization Estimates,
respectively.

The Liquidation Analysis assumes contract acquisition costs of $71 million have no value in the liquidation.

As part of the consideration in the sale of the Petitioners’ Europeans operations in 2008, QWI received a five year,
+A22 million ($30 million) subordinated note (the “European Note”) from the purchaser. Based on the market conditions
and value for similar mezzanine debt, QWI adjusted the book value of the European Note at December 31, 2008 to
+A12 million ($17 million) reflecting a yield of 24.5%. In the High Estimate and Low Realization Estimates, the
Liquidation Analysis assumes QWI recovers 90% and 50%, respectively, of the book value of the European Note through
a sale of the note to a third party investor.

The Petitioners’ books and records reflect an accrued benefit asset with respect to the Petitioners’ various U.S. and
Canadian pension and supplemental retirement benefit plans (the “Retirement Benefit Plans”) of $131 million at the
Hypothetical Liquidation Date. The accrued benefit asset was partially offset by recorded liabilities of $126 million,
resulting in a net asset for accounting purposes of $5 million. The Petitioners’ actuaries have estimated the Retirement
Benefit Plans are underfunded by $392 million. The Liquidation Analysis assumes the accrued benefit asset has no
realizable value and claims for the underfunded amounts are filed and constitute valid general unsecured claims in the
liquidation. If the Retirement Benefit Plans were, in fact, wound up, the actual underfunded amounts and the
corresponding claims may increase significantly. The inclusion of such greater claims would increase the total claims
against the Petitioners and, consequently, further reduce the distributions to the existing pre-petition general unsecured
creditors.

Intercompany Asset Realization Assumptions

Investment in Latin American Subsidiaries

Through a series of non-Petitioner holding companies, QWI has operations in Argentina, Brazil, Chile, Colombia,
Mexico and Peru (collectively, the “Latin American Subsidiaries”). The Latin American Subsidiaries are not subject to
Canadian, U.S., or local restructuring proceedings and QWI believes that the Latin American Subsidiaries could be sold as
a going concern business, albeit subject to a distressed sale discount(3). The Liquidation Analysis assumes the sale of the
Latin American Subsidiaries would generate gross proceeds between $76 and $150 million, based on projected 2009
EBITDA for the Latin American Subsidiaries of $31 million.

Investment in Other Non-Petitioner Subsidiaries

QWI and QWUSA have a number of inactive or holding company subsidiaries in the United States, Canada and
Europe that are not petitioners in the restructuring proceedings (the “Non-Petitioners”). The assets of the Non-Petitioners
are generally not material in comparison to those of the Petitioners(4). The Liquidation Analysis assumes the Petitioners’
recovery on their various debt and equity investments in the Non-Petitioners is achieved through a parallel liquidation of
the Non-Petitioners.

Wind Down and Liquidation Costs Assumptions

Net Cash Flow from Wind Down of Printing Operations

The net cash flow generated by the wind down of the Petitioners’ printing operations over a three month period
assumed in the High Realization Estimate is based on the QWI’s most recent financial forecast for the first quarter of 2009
adjusted for a reduction in sales volume caused by limiting operations to only printing orders for the larger customers of
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(3) A going concern basis was chosen to estimate the value of the Latin American Subsidiaries, in view of the fact that the Petitioners believe that the
Latin American Subsidiaries have a sufficiently large market share to attract the interest of a prospective purchaser on a going concern basis. The
Petitioners believe that due to the complexity in carrying out liquidation processes in several foreign jurisdictions, the value of the Latin American
Subsidiaries on a break-up basis would be difficult to assess, and likely negligible. The Petitioners did not chose a going concern basis to estimate
the value of the assets in Canada and in the U.S., in view of the fact that the Petitioners believe that there is over-capacity in the printing industry, and
that as a result it would be difficult or impossible to find an interested purchaser as a going-concern, except for smaller units of the business and/or at
prices that are comparable to a break-up value.

(4) Other than intercompany advances owed by the various Petitioners to certain Non-Petitioners, the most significant external assets of the Non-
Petitioners include real property owned by Quebecor World Real Estate Inc., real property owned by Quebecor World Semline Inc. and cash and
cash collateral pledged by Quebecor World Insurance S.A. to the corporate group’s insurers.
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the Petitioners. The Low Realization Estimate does not contemplate a continuation of the Petitioners’ operations past the
Hypothetical Liquidation Date.

Asset Realization Costs

Asset realization costs include the cost to decommission the Petitioners’ facilities as based on the Petitioner’s
historical experience in the closure of printing facilities as well as the fees and commissions to be paid to liquidators, real
estate brokers and other service firms on the liquidation of inventory, land and building, printing equipment and other
fixed assets and the investment in the Latin American Subsidiaries.

Holding Costs

Holding costs include, among other things, property taxes, rent, security and insurance and are based on the
Petitioners’ most recent financial forecast and their historical experience with the ongoing costs to hold a closed facility
pending a sale of the redundant printing equipment and building. The Low and High Realization Estimates assume the
facilities are held for a period of 12 and 24 months, respectively.

Professional Fees

Professional fees include estimates of the fees and expenses of the financial and legal advisors retained by the
Petitioners during the liquidation of the Canadian operations under the CCAA as well as the Monitor and the Chapter 7
Trustee and their respective legal counsel. Given the magnitude of the distribution in a liquidation of the U.S. Petitioners,
the Liquidation Analysis assumes the trustee fees total 1.5% of the net funds available for distribution excluding the
proceeds from cash and intercompany assets rather than the 3% maximum allowed under the U.S. Bankruptcy Code. The
fees of the other professionals were estimated based on the level of expenditures incurred by the Petitioners during the
restructuring proceedings to date.

Distribution Assumptions

DIP Loan

At the commencement of the restructuring proceedings, QWI and QWUSA, as borrowers, entered into a $1 billion
senior secured superpriority debtor-in-possession credit agreement (the “DIP Credit Agreement”) with Credit Suisse
Securities (USA) LLC and Morgan Stanley Senior Funding, Inc. (collectively, the “DIP Lenders”). The term and
revolving loans totalled $526 million and $25 million, respectively, at December 31, 2008. The Liquidation Analysis
assumes $5 million of the $22 million of letters of credit issued under the revolving loan facility are drawn in the
liquidation process. The Liquidation Analysis assumes the DIP loans outstanding at the Hypothetical Liquidation Date are
repaid, firstly, from the net proceeds available from QWI and QWUSA in relative portion of the debt drawn by each
borrower and then, secondly, from the guarantors under the DIP Credit Agreement to the extent any shortfall. In the Low
Realization Estimate, a shortfall of $48 million arises in QWUSA and is allocated pro rata among QWI and the guarantors
based on net proceeds available for distribution.

Bank Syndicate and SocGen Claims

The Bank Syndicate and SocGen have filed claims with respect to the $877 million of loans and advances made to
QWI and QWUSA under amended and restated credit agreements (the “Pre-Petition Credit Agreements”) of which
$170 million is claimed as secured and the remainder as unsecured. The Bank Syndicate and SocGen filed claims against
QWI and QWUSA, as borrowers, and against each of the guarantors under the Pre-Petition Credit Agreements for the full
amount of the indebtedness. In addition, certain lenders in the Bank Syndicate have filed additional unsecured claims
against QWI and QWUSA for losses crystallized on the termination of pre-petition eligible financial contracts shortly
after the commencement of the restructuring proceedings.

Pursuant to the fourth amendment to the Pre-Petition Credit Agreement with the Bank Syndicate, the indebtedness of
QWI and QWUSA became guaranteed by 39 subsidiaries of QWUSA and secured by a pledge of shares of QWUSA, a
pledge of shares in QW Memphis, a first ranking security interest in substantially all of the assets of QW Memphis
(excluding accounts receivable subject to the North American securitization agreement) as well as a first ranking security
interest in the inventory of QWI (collectively, the “Fourth Amendment Security”). The Fourth Amendment Security is
limited in aggregate to an amount of $170 million (other than expenses and interest as expressly provided for in
paragraph 39 of the Initial Order). The Fourth Amendment Security is for the benefit of the Bank Syndicate and for the
benefit of SocGen and is subject to a pari passu sharing agreement.
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The Official Committee of Unsecured Creditors (the “UCC”) has asserted that the granting of the guarantees and the
security interest constitutes a fraudulent preference and should, therefore, be voided (the “UCC Fraudulent Preference
Action”). In the Low Realization Estimate, the Liquidation Analysis assumes the Fourth Amendment Security is valid
and, accordingly, the net proceeds from the corresponding secured assets are distributed to the Bank Syndicate and
SocGen in priority to other creditors, including the DIP Lenders(5), up to a maximum value of $170 million. In the High
Realization Estimate, the Liquidation Analysis assumes the Fourth Amendment Security is void and, consequently, the
Bank Syndicate and SocGen’s claims are limited to an unsecured claim against QWI, QWUSA and Quebecor Printing
Holding Company (“QPHC”).

Noteholder Claims

The holders of the senior notes (the “Noteholders”) have filed claims with respect to the $1,494 million of
indebtedness under the various series of senior notes issued by the Petitioners. The Noteholders filed claims against of
QWI, QuebecorWorld Capital Corporation and QuebecorWorld Capital II GP (“QWC2GP”), as issuers, as well as QWI,
QWUSA, QW Cap GP and Quebecor World Capital II LLC, as guarantors. Certain Noteholders have filed duplicate
claims against QWC2GP for $464 million of indebtedness under the senior notes. One claim relates to QWC2GP’s
capacity as a principal debtor (as successor to the original issuer of certain senior notes, Quebecor World Capital ULC)
while the other claim relates to QWC2GP’s capacity as guarantor under the same issue In addition, certain other
Noteholders have filed duplicate claims against QWI for $755 million. In this instance, one claim relates to QWI’s
capacity as guarantor of certain senior notes issued by QWC2GP while the other claim relates to QWI’s liability for the
debts of QWC2GP as the more significant partner of the partnership. The Liquidation Analysis assumes that the
Noteholders are allowed to claim only once against each petitioner with respect to a single series of senior notes.

Post-Petition Administrative Claims

The Liquidation Analysis assumes the accounts payable and accruals recorded in the Petitioners’ books and records
at December 31, 2008 with respect to goods and services provided to the U.S. Petitioners post-petition rank as first priority
administrative expense claims in the Chapter 7 proceedings. Goods and services provided to QWI post-petition are
assumed to be paid in the ordinary course during the liquidation conducted in the CCAA proceedings subject to the
priority of the DIP Lender and secured creditors.

Intercompany Claims

As discussed previously, the centralization of some of the Petitioners’ administrative functions, the complex
financing structure of the Petitioners’ corporate group and the large number of business transactions between the
Petitioners have given rise to substantial intercompany claims amongst the Petitioners and Non-Petitioners. The
Petitioners and the Non-Petitioners(6) not have filed proofs of claim against the Petitioners in the restructuring
proceedings for pre-petition intercompany payables and advances. The Liquidation Analysis assumes the pre-petition
intercompany claims constitute valid unsecured claims in the liquidation. In addition, the Liquidation Analysis assumes
that any post-petition intercompany claims that arose during the restructuring proceedings rank as administrative expense
claims in the liquidation.

Pre-Petition Administrative, Priority, and General Unsecured Claims

Pre-petition administrative and priority claims filed against the U.S. Petitioners include reclamation, certain
corporate tax, and other claims afforded priority under the U.S. Bankruptcy Code. Such claims would be anticipated
to rank in priority in the liquidation after the post-petition administrative expense claims but ahead of the pre-petition
general unsecured claims.

The Low Realization Estimate assumes a priority tax claim of $11 million filed against QPHC is a joint and several
obligation of the members of the corporate group that file a joint return for federal tax purposes in the United States. The
High Realization Estimate assumes the tax losses anticipated to be reported on QPHC’s tax returns for 2008 substantially
offset the priority tax claim.
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(5) The Initial Order made by the Canadian Court and the Final DIP Order made by the U.S. Court granted priority to the $170 million security interest
held by the Bank Syndicate and SocGen ahead of the DIP charge.

(6) Only Quebecor World à Islandi EHF, a non-Petitioner Icelandic corporation used in the Petitioners’ internal financing structure, has filed claims
against the Petitioners.



The majority of the value of the pre-petition general unsecured claims is represented by claims filed by the Bank
Syndicate, SocGen, the Noteholders as well as the intercompany claims of the Petitioners and the Non-Petitioners. The
remaining general unsecured claims include those filed by various trade suppliers and other creditors.

Employee Severance and Termination Pay Claims Arising as a Result of a Liquidation

The Petitioners estimate that the severance and termination pay obligation to their 17,000 permanent employees in
the United States and Canada would total approximately $360 million in a liquidation. The Liquidation Analysis assumes
the severance and termination pay obligation to the U.S. employees ranks as an administrative expense claim in a
Chapter 7 proceedings while the obligation to the Canadian employees ranks as an unsecured claim under the CCAA.

Breach of Contract and Other Contingent Claims Arising as a Result of a Liquidation

Consideration in the Liquidation Analysis of the impact of possible additional claims triggered by the liquidation of
the Petitioners is limited to those claims arising from the termination of customer contracts, the Retirement Benefit Plans
and the Equipment Leases. The inclusion of such other claims or contingent claims that could ultimately be asserted
against the Petitioners in a liquidation would increase the total claims against them and, consequently, reduce the
distributions to the existing pre-petition general unsecured creditors.

Fraudulent Preference and Conveyance Actions

Other than the UCC Fraudulent Preference Action, the Liquidation Analysis does not consider the potential
recoveries from possible fraudulent preference or conveyance actions that may be initiated and litigated, including the
action commenced by the UCC on September 19, 2008 against certain holders of private notes.(7)

U.S. Dollar Claims in the CCAA Proceedings

Pursuant to the claims procedure order made by the Canadian Court, U.S. dollar claims filed against QWI in the
CCAA proceedings were converted into Canadian dollars at the exchange rate in effect on the date of the commencement
of the proceedings. For purposes of the Liquidation Analysis, the U.S. dollar claims have been re-translated into U.S.
dollars at the exchange rate in effect at the Hypothetical Liquidation Date.
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(7) The UCC has asserted that the redemption of certain notes on or about October 29, 2007 constitutes a fraudulent preference under the U.S.
Bankruptcy Code and should, therefore, be voided by the U.S. Court. The potential value of the proceedings against certain holders of private notes
has not been taken into consideration in the liquidation analysis, in view of the fact that there is no differential treatment in this potential recovery,
between a liquidation and the U.S. Petitioners’ Joint Plan of Reorganization. The potential recovery is not quantified under either scenario, namely
the liquidation or the U.S. Petitioners’ Joint Plan of Reorganization, and the recovery under each of the scenarios, if any, accrues to the benefit of the
creditors. The Petitioners believe that due to the characteristics and the nature of the recourse, the benefit of this recovery, if any, would not accrue to
the creditors whose claims fall in Class 3 under the U.S. Petitioners’ Joint Plan of Reorganization, in a liquidation scenario.
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