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Auditor’s Report
AUDITOR’S REPORT
To the Shareholders of 

The Siam Agro Industry Pineapple and Others Public Company Limited

I have audited the accompanying balance sheets of The Siam Agro Industry Pineapple and Others Public Company Limited as at December 31, 2004, and the statements of income, changes in deficit in shareholders’ equity and cash flows for the year then ended.  The management of The Siam Agro Industry Pineapple and Others Public Company Limited is responsible for the correctness and completeness of information presented in these financial statements.  My responsibility is to express an opinion on these financial statements based on my audit.  The accompanying financial statements of The Siam Agro Industry Pineapple and Others Public Company Limited for the year ended December 31, 2003, which have been presented herein for comparative purposes, were audited by another auditor, whose report dated January 30, 2004, expressed an unqualified opinion with explanatory paragraph emphasis on the Company’s ability to continue as going concern.
I conducted my audit in accordance with generally accepted auditing standards.  Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation.  I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the accompanying financial statements referred to above present fairly, in all material respects, the financial position of The Siam Agro Industry Pineapple and Others Public Company Limited as at December 31, 2004, and the results of its operation and its cash flow for the year ended, in conformity with generally accepted accounting principles.

Without qualifying my opinion, the accompanying financial statements for the years ended December 31, 2004 and 2003, have been prepared assuming the Company will continue as a going concern.  As shown in the financial statements as at December 31, 2004 and 2003, the Company’s total current liabilities exceeded its total current assets by Baht 60.76 million and Baht 35.07 million, respectively, its total liabilities exceeded its total assets by Baht 572.09 million and Baht 588.11 million, respectively, and its deficit amounted to Baht 877.64 million and Baht 893.66 million, respectively.  As discussed in Note 3 to the financial statements relating to the debt restructuring agreement dated April 1999 with the major financial creditor, the creditor agreed to buy certain land and buildings of the Company to offset the Company’s borrowing obligations, and lease back the said properties to the Company for 5 years.  The Company was given an option to buy-back the land and buildings within 5 years, until April 29, 2004 and presently the buy-back option for the building has been extended until June 30, 2005, but the buy-back option on plantation plots expired on April 29, 2004.  In addition, the Company agreed on January 7, 2005, to a proposal by the Company’s major financial creditor to jointly file a rehabilitation application with the Central Bankruptcy Court.  On February 21, 2005, the Central Bankruptcy Court ordered the business reorganisation of the Company and appointed some of the Company’s directors to be the plan preparers of the Company.  These conditions may cast significant doubt about the Company’s ability to continue as a going concern.
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