AVANGARDE RESOURCES BERHAD

(Company No. 422507-D)

Additional information required by the KLSE’s Listing Requirements

- 30 June 2006

1. Review of performance

The Group has achieved a turnover of RM0.013million  and a loss before tax of RM1.617 million for the second quarter of 2006.

2. Variation of results against preceding quarter

The Group reported a loss before tax of RM1.617 million for the current quarter compared to a loss before tax of RM2.380 million in the preceding quarter.

3. Prospects for current year

The Group has remaining contract value of approximately RM27.0 million.

4. Profit forecast

Not applicable as no profit forecast was published.

5. Tax expenses 
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6. Unquoted investments and properties

There are no disposals of unquoted investments during the period ended 30 June 2006.

7. Quoted investments

There are no disposals of quoted investments during the period ended 30 June 2006.

8. Status of corporate proposal announced

The Court has granted the Restraining Order pursuant to Section 176(10) of the Companies Act, 1965 to the Company and its subsidiary P.C.Building Systems Sdn Bhd for a period of 6 months from 5 April 2006 to 4 October 2006. The scheme of restructuring include business plan to generate earning. The Company will announce the full details upon its finalisation.

9. Borrowings and debt securities - secured
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The above borrowings are denominated in Ringgit Malaysia.

10. Off balance sheet financial instruments

During the financial year-to-date, the Group did not enter into any contracts involving off balance sheet financial instruments.

11. Changes in material litigation

(a) Relating to the above arbitration, Sineo Enterprise Sdn Bhd has made a demand for the corporate guarantee (performance bond) for due performance of JCSB, under corporate guarantee issued by Avangarde of RM3.47 million. Avangarde has filed a suit on 25 May 1999 on Sineo Enterprise Sdn Bhd to determine the validity of the said corporate guarantee (performance bond) and the validity of the demand. The court has fixed it on 5 and 6 March 2007 for hearing.

Based on legal advice, the Directors of Avangarde are of the opinion that Avangarde have a good case and highly to succeed as the Defendant fail to prove of its acceptance to the said corporate guarantee. Further, the corporate guarantee is also an issue in the arbitration.

(b) A winding-up petition was lodged by Woodlandor Wood Products Sdn. Bhd. against Avangarde on 29 July 2004 for a claim of RM390,128.06 for alleged outstanding payment for work done for JCSB, of which Avangarde has provided a Corporate Guarantee on amount owed by JCSB. The court fixed 24 November 2006 to hear the Petition.

12. Dividends

The directors do not recommend any dividend for the current quarter and financial year-to-date.

13. Basic loss per share

The calculation of basic loss per share for the quarter is base on the net loss attributable to ordinary shareholders of RM0.940 million and the weighted average number of ordinary shares of 43,750,000.

14. Diluted earnings per share

Fully diluted loss per share is calculated by dividing the adjusted loss after taxation and minority interests for the financial period by the adjusted weighted average number of ordinary shares in issue and issuable during the financial period.
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