ATTACHMENT I

BESCORP INDUSTRIES BERHAD (SPECIAL ADMINISTRATORS APPOINTED) (“BIB” or “the Company”)

Introduction

BIB was listed on the Second Board of the Kuala Lumpur Stock Exchange (now known as Bursa Malaysia Securities Berhad) on 1 August 1994.

BIB’s principal activity was that of an investment holding company.  The principal activities of BIB’s subsidiary companies were that of pile manufacturing, piling contractors, construction, property development and healthcare management.  BIB and its subsidiary companies are herein referred to as the BIB Group.

As at 31 December 1996, the BIB Group was technically insolvent with shareholders funds at a negative RM13.0 million following losses of RM46.5 million incurred for the financial year (“FY”) ended 31 December 1996.

By mid-1998, the BIB Group has ceased all business operations.

In March 2000, BIB was placed under Special Administration by Pengurusan Danaharta Nasional Berhad.

In February 2001, BIB was classified under Practice Note 4 (“PN4”) of the Listing Requirements of the Bursa Malaysia Securities Berhad.  As at 31 December 2000, the BIB Group’s shareholders’ funds were at a negative RM181.9 million.

Summary of losses

The BIB Group incurred losses amounting to approximately RM237.6 million between 1996 and 2001.

	FY1996
	FY1997
	FY1998
	FY1999
	FY2000
	FY2001

	RM’mil
	RM’mil
	RM’mil
	RM’mil
	RM’mil
	RM’mil

	
	
	
	
	
	

	47.8
	68.5
	62.7
	20.8
	18.2
	19.6


Losses incurred during the three (3) years between FY1996 and FY1998 amounted to RM179.0 million out of the total losses incurred of RM237.6 million for six (6) financial years from FY1996 to FY2001.

As the BIB Group was no longer engaged in business operations by mid 1998, losses between FY1999 and FY2001 amounting to RM58.6 million were significantly less than the previous years and were principally due to accrue finance costs totaling RM54.1 million.

Items contributing to losses

Major contributors of losses from FY1996 to FY1998 were:-

	
	
	RM’mil

	Operations
	

	i.
	Gross losses (before depreciation,  Liquidated Ascertained Damages (“LAD”) and Exceptional Items)
	13.5

	ii.
	Operating expenses
	31.9

	iii.
	Depreciation and Amortisation
	13.7

	
	
	59.1

	
	

	Finance
	

	iv.
	Finance costs
	38.9

	
	
	

	Exceptional Items
	

	v.
	Provision for doubtful debts
	31.0

	vi.
	Stock written down / off
	11.7

	vii.
	Fixed assets written down / off
	19.6

	viii.
	Provision for LAD
	8.4

	ix.
	Over recognition of profits
	8.0

	x.
	Loss on disposal of HMO Pacific Sdn Bhd and its subsidiaries
	1.4

	xi.
	Goodwill written off
	1.9

	xii.
	Retrenchment benefits
	0.7

	xiii.
	Write off of aborted projects
	0.7

	xiv.
	Provision for slow moving stocks by Bespile Sdn Bhd
	0.6

	xv.
	Bad debts written off
	0.4

	
	
	84.4

	
	
	

	
	Total
	182.4

	
	
	


