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In preparation for the initial draw of the project financing of the Manila North Toliways Corporation
(“MNTC") tollways project, and as required by the MNTC lenders, First Philippine Holdings Corporation
(“FPHC”) and Benpres Holdings Corporation (“Benpres”) today signed a memorandum of agreement for
the modification of the ownership structure of First Philippine Infrastructure Development Corporation
(“FPIDC”), the Lopez Group’s holding company for MNTC shares.

Under the sponsor support agreement with MNTC lenders, Benpres, as one of the sponsors of
the toliways project is required to guarantee certain obligations of FPIDC. MNTC's lenders agreed for
FPHC to replace this Benpres guarantee with an FPHC guarantee; provided, among other things, that the
ownership structure of FPIDC is modified.

Both FPHC and Benpres have advanced amounts to FPIDC for MNTC's pre-operation. The
changes in the ownership structure of FPIDC will involve the assignment by Benpres of certain of its
advances in FPIDC in the amount of P1.1 billion to FPHC. The FPHC and Benpres advances to FPIDC,
inclusive of the assigned advances, would eventually be converted into equity. Benpres would retain all
economic rights with respect to the shares converted from advances assigned by Benpres to FPHC.
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Pursuant to the requirements of the Securities Regulation Code, the issuer has duly caused this
report to be signed on its behalf by the undersigned hereunto duly authorized.

FIRST PHILIPPINE HOLDINGS CORPORATION
Issuer

December 23, 2002

sst. Information Officer
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