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CHASE PERDANA BERHAD (Company No. 25992 V)
(Incorporated in Malaysia)

Notes To The CONDENSED CONSOLIDATED Financial Statements

Reporting Quarter Ended 30th June 2006

SELECTED EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARDS (FRS) 1342004 INTERIM FINANCIAL REPORTING

1.
REPORTING ENTITY

Chase Perdana Berhad is a company domiciled in Malaysia.  The condensed consolidated financial statements of the Company as at and for the quarter ended 30th June 2006 comprise the Company and its subsidiaries (together referred to as the “Group”) and the Group’s interests in associates and jointly controlled entity.

2.
STATEMENT OF COMPLIANCE

These condensed consolidated financial statements have been prepared in accordance with Financial Reporting Standard (FRS) 1342004 Interim Financial Reporting, issued by the Malaysian Accounting Standards Board (MASB) and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

3.
 SIGNIFICANT ACCOUNTING POLICIES

Except as described below, the accounting policies applied by the Group in these condensed consolidated financial statements are the same as those applied by the Group in its most recent Audited Financial Statements for the financial year ended 31st December 2005.
The adoption of the following new/revised Financial Reporting Standards (FRS) is effective for the financial period beginning 1st January 2006: -

FRS 2

Share-based payment

FRS 3

Business Combinations

FRS 5

Non-current Assets Held for Sale and Discontinued Operations

FRS 101
Presentation of Financial Statements

FRS 102
Inventories

FRS 108
Accounting Policies, Changes in Estimates and Errors

FRS 110
Events After the Balance Sheet Date

FRS 116
Property, Plant and Equipment

FRS 121
Effects of Changes in Foreign Exchange Rates

FRS 127
Consolidated and Separate Financial Statements

FRS 128
Investments in Associates

FRS 131
Interests in Joint Ventures

FRS 132
Financial Instruments: Disclosure and Presentations

FRS 133
Earning Per Share

3.
 SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
FRS 136
Impairment of Assets

FRS 138
Intangible Assets

FRS 140
Investment Property

The Group has not taken the option for early adoption of the following new/revised FRSs effective for financial period commencing 1st October 2006.

FRS 117
Leases

FRS 124
Related Party Disclosures

FRS 139
Financial Instruments: Recognition and Measurement


The adoption of FRS 2, 3, 102, 108, 110, 116, 121, 127, 128, 131, 132, 133, 136, 138 and 140 does not have significant financial impact on the Group.  The principal effects of the changes in accounting policies resulting from the adoption of the other new/revised FRSs are discussed below:

FRS 101: Presentation of Financial Statements

The adoption of the revised FRS 101 has affected the presentation of minority interests, share of net after-tax results of associates and other disclosures.  In the consolidated Balance Sheets, minority interests are now presented within total equity.  In the consolidated Income Statement, minority interests are presented as an allocation of the total profit or loss for the period.  A similar requirement is also applicable to the Statement of Changes in Equity.  FRS 101 also requires disclosure, on the face of the Statement of Changes in Equity, total recognised income and expense for the period, showing separately the amounts attributable to equity holders of the parent and to minority interests.

The current period’s presentation of the Group’s financial statements is based on the revised requirement of FRS 101, with the comparative restated to conform with the current periods’ presentation.  

FRS 5: Non-current Assets held for Sale and Discontinued Operations

The Group has applied FRS 5 prospectively with its transitional provisions. An item is classified as held for sale if its carrying amount will be recovered principally through a sale transaction rather than through continuing use. The assets that classified as held for sales are measured in accordance with FRS 5. Immediately before classification as held for sale, the carrying amounts of all the assets are measured in accordance with the applicable FRSs. Then, on initial classification as held for sale, the disposal group is recognized at the lower of carrying amount and fair value less costs to sell.  

The Group has undertaken a Mandatory Assets Disposal Programme whereby the encumbered and unencumbered assets will be disposed of for cash within a specified time frame to raise the necessary funds to redeem the RCSLS and RCULS and for the repayment of the debts owing to the RCSLS and RCULS holders.  The following assets were reclassified as non current assets held for sale.

3.
 SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
FRS 5: Non-current Assets held for Sale and Discontinued Operations (Cont’d)
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4.
AUDITORS’ REPORT ON PRECEDING AUDITED FINANCIAL STATEMENTS

The Auditors’ Report on the most recent Audited Financial Statements for the year ended 31st December 2005 was not qualified.

5.
CYCLICALITY OF OPERATIONS

The operations of the Group are not subjected to seasonal or cyclical fluctuation. 
6.
UNUSUAL ITEMS DUE TO THEIR NATURE, SIZE OR INCIDENCE 


There were no unusual items affecting assets, liabilities, equity, net income or cash flow during the reporting quarter as well as the financial year-to-date.

7.
ESTIMATES 

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expenses.  Actual results may differ from these estimates.

In preparing these condensed consolidated financial statements, the significant judgments made by management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the consolidated financial statements as at and for the year ended 31st December 2005.

8.
ISSUANCE AND REPAYMENT OF DEBT AND EQUITY SECURITIES  

The current status of the Debt Instruments issued as at 30th June 2006 (after conversion and redemption) is as follows: -
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9.
CARRYING AMOUNT OF REVALUED ASSETS

The valuations of property, plant and equipment and non-current assets held for sale have been brought forward without amendment from the financial statements for the year ended 31st December 2005.

10.
SEGMENT INFORMATION 

The information for each of the Group’s business and geographical segments at the date of reporting is as follows: -

(a) Primary segmental reporting – Business Segment

The Group’s operations comprise the following business segments: -

Construction


                
: Construction of buildings and road

Property investment and management
: Management of properties

Others                                                      
: Provision of hire purchase, lease, share    


  financing and short term financing.
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10. SEGMENT INFORMATION (CONT’D)

(a)
Primary segmental reporting – Business Segment (Cont’d)
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10.
SEGMENT INFORMATION (CONT’D)


(b) 
Secondary segmental reporting – Geographical Segment
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The Group has an operation in Republic of Botswana.

11.
SUBSEQUENT EVENTS

There are no material events subsequent to the end of the reporting quarter.

12.
CHANGES IN THE COMPOSITION OF THE GROUP  

There were no changes in the composition of the Group during the reporting quarter as well as the financial year-to-date.

13.
CAPITAL COMMITMENTS

The amount of commitments for the capital expenditure in respect of construction projects not provided for in the financial statements as at 30th June 2006 is as follows: -
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14.
CONTINGENT LIABILITIES AND CONTINGENT ASSETS 

The Group is contingently liable in respect of the claim from third parties for RM4.0 million. 

There were no contingent assets during the reporting quarter as well as the financial year-to-date.

EXPLANATORY NOTES PURSUANT TO APPENDIX 9B 
OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

15.
REVIEW OF PERFORMANCE  

The Group’s revenue increased by RM25.2 million for the current quarter to RM28.8 million as compared to the preceding year corresponding quarter of RM3.6 million.  The increase in the Group’s revenue has reduced the Group’s loss by RM0.9 million for the current quarter to RM2.7 million as compared to the preceding year corresponding quarter of RM3.6 million.

16.
COMPARISON WITH PRECEDING QUARTER’S RESULTS 

The Group registered a revenue of RM28.8 million for the current quarter representing a decrease of RM4.7 million as compared to RM33.5 million for the preceding quarter mainly due to decrease in construction billings.
The Group registered a lower profit from operating activities of RM2.0 million in the current quarter as compared to RM3.0 million in the preceding quarter mainly due to lower gross profit margin.
17.
CURRENT YEAR PROSPECTS


The Group has been focusing its efforts on securing construction projects, both domestically and abroad and in the process has secured various overseas projects which are expected to commence this financial year.  With this, the Directors are of the view that the Group’s performance shall improve progressively.
18.
VARIANCE OF FORECAST PROFIT 

Not applicable to the Group as no profit guarantee were published. 

19.
TAXATION 
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20.
SALES OF UNQUOTED INVESTMENT AND/OR PROPERTIES  

There were no sales of property, which are not in the ordinary course of business during the reporting quarter as well as the financial year-to-date.

There were no sales of unquoted investments during the current quarter as well as the financial year-to-date.
21.
PURCHASES AND DISPOSALS OF QUOTED SECURITIES 
(a) There were no purchases or disposals of quoted securities during the reporting quarter as well as the financial year-to-date. 

(b)
During the reporting period, there were no purchases or disposals of quoted securities.
The quoted securities which have all been pledged to financial institutions as at 30th June 2006 are as follows: -
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22.       STATUS OF CORPORATE PROPOSALS  

(a) Balance of proceeds raised from the 2003 Rights Issue of RM149, 687 had been fully

utilized.

(b) On 11th July 2006 onward, there were informal discussions between Chase Perdana Berhad and the Redeemable Convertible Secured Loan Stock (“RCSLS”) holders and Redeemable Convertible Unsecured Loan Stock (“RCULS’) holders requesting for an extension of the 2nd and 3rd anniversary payments due on 18th July 2006. Currently, it is still in discussion.

23.
BORROWINGS (INTEREST BEARING)
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The Group borrowings as at the end of the reporting quarter are tabled below: -

3The short term loans are secured by an assignment of bank guarantee of RM122,770,000 received by the Company for a construction contract.

24.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There is no financial instruments with off-balance sheet risk issued by the Group as at the date of this report.

25.
LITIGATION

The list of pending material litigation as at 15th August 2006 is appended.

26.
DIVIDEND
There were no dividends paid and/or declared during the reporting quarter as well as for the financial year-to-date.

27.
EARNINGS PER SHARE  

(a) Basic loss per ordinary share

The basic loss per ordinary share for the reporting quarter and the year-to-date has been calculated based on the consolidated loss after tax, minority interests and preference share dividend divided by the weighted average number of ordinary shares in issue.
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(b) Fully diluted earnings per ordinary share

Fully diluted earnings per share are not presented for the current quarter as well as year-to-date as there is an anti-dilution effect on the conversion of RCPS, RCSLS and RCULS outstanding at the reporting quarter to ordinary shares on a loss position.

BY ORDER OF THE BOARD

Jayapalasingam Kandiah (MIA 731)

Goh Wei Khwan (MAICSA 7027743)

Joint Company Secretaries

Kuala Lumpur

15 August 2006 

� EMBED Excel.Sheet.8  ���














� EMBED Excel.Sheet.8  ���





� EMBED Excel.Sheet.8  ���








� EMBED Excel.Sheet.8  ���








PAGE  
6

[image: image14.wmf]RM'000

Current liabilities

  Short term loan - secured

141,607

        

 

  Redeemable Convertible Secured Loan Stocks (liability component)

19,882

          

 

161,489

        

 

Non-Current liabilities

  Redeemable Convertible Secured Loan Stocks (liability component)

24,825

  Redeemable Convertible Unsecured Loan Stocks (liability component)

55,917

80,742

Total borrowings

  Short term loan - secured

141,607

        

 

  Redeemable Convertible Secured Loan Stocks (liability component)

44,707

         

 

  Redeemable Convertible Unsecured Loan Stocks (liability component)

55,917

242,231

        

 

[image: image15.jpg]


[image: image16.wmf]Current 

Current 

 year

 year

quarter

to-date

RM'000

RM'000

Provision for current period

22

                   

 

44

                   

 

[image: image17.wmf]RM'000

Contracted but not provided for

40,372

      

 

_1216454127.xls
Sheet1

										Restated

						Carrying amount				Carrying amount

						30th June 2006				31st December 2005

						RM'000				RM'000

		Property, plant and equipment				3,180				3,726

		Investments				148,264				148,246

		Land held for property development				1,800				1,800

		Inventories				4,050				4,050

						157,294				157,822






_1216454434.xls
Sheet1

		RESULTS

		Segment results		1,243		2,885		772		27		4,927

		Interest expense										(9,264)

		Interest income										76

		Loss before tax										(4,261)

		Share of loss of

		a jointly controlled entity										(84)

		Share of loss of

		associated companies										(35)

		Income tax expense										(44)

		Loss for the period										(4,424)






_1217163167.xls
Sheet1

						Property

						investment

				Construction		and management		Others		Elimination		Consolidated

				RM'000		RM'000		RM'000		RM'000		RM'000

		OTHER INFORMATION

		Segment assets		306,933		87,911		17,127		(132)		411,839

		Investment in a

		a jointly controlled entity										279

		Investment in

		associated companies										2,388

		Total consolidated

		assets										414,506

		Segment liabilities		72,387		8,064		4,959		- 0		85,410

		Unallocated

		corporate liabilities										276,381

		Total consolidated

		liabilities										361,791






_1217163183.xls
Sheet1

								Property

								investment

						Construction		and management		Others		Elimination		Consolidated

						RM'000		RM'000		RM'000		RM'000		RM'000

		REVENUE

				Malaysia		56,193		4,641		1,014		- 0		61,848

				Overseas		394		- 0		- 0		- 0		394

				Total revenue		56,587		4,641		1,014		- 0		62,242

		SEGMENT ASSETS

				Malaysia		306,052		87,911		16,943		(370)		410,536

				Overseas		3,786		- 0		184		- 0		3,970

				Total assets		309,838		87,911		17,127		(370)		414,506

		CAPITAL EXPENDITURE

				Malaysia		143		238		- 0		- 0		381

				Overseas		3		- 0		- 0		- 0		3

				Total capital

				expenditure		146		238		- 0		- 0		384






_1216456920.xls
Sheet1

						Current year				Current year-

						quarter				to-date

				Consolidated loss after tax

				and minority interests (RM'000)		(2,557)				(4,625)

				Weighted average number of

				ordinary shares in issue		117,829				117,829

				Basic loss per ordinary shares (sen)		(2.17)				(3.93)






_1216454345.xls
Sheet1

						Property

						investment

				Construction		and management		Others		Elimination		Consolidated

				RM'000		RM'000		RM'000		RM'000		RM'000

		REVENUE

		External sales		56,587		4,641		1,014		-		62,242

		Intersegment sales		- 0		40		-		(40)		- 0

		Total		56,587		4,681		1,014		(40)		62,242






_1215001698.xls
Sheet1

						Property investment and management

				Construction				Others		Eliminations		Consolidated

				RM'000		RM'000		RM'000		RM'000		RM'000

		Capital expenditure

		on property, plant

		and equipment		146		238		- 0		-		384

		Depreciation and

		amortisation of

		property, plant

		and equipment		857		110		9		-		976

		Non cash expenses

		other than

		depreciation of

		property, plant and

		equipment		- 0		-		-		-		- 0






_1215004070.xls
Sheet1

				Current				Current

				year				year

				quarter				to-date

				RM'000				RM'000

		Provision for current period		22				44






_1215004097.xls
Sheet1

						Current

						year-to-date

						RM'000

				At cost		62

				At carrying value		23

				At market value		27






_1215003234.xls
Sheet1

						RM'000

				Current liabilities

				Short term loan - secured		141,607

				Redeemable Convertible Secured Loan Stocks (liability component)		19,882

						161,489

				Non-Current liabilities

				Redeemable Convertible Secured Loan Stocks (liability component)		24,825

				Redeemable Convertible Unsecured Loan Stocks (liability component)		55,917

						80,742

				Total borrowings

				Short term loan - secured		141,607

				Redeemable Convertible Secured Loan Stocks (liability component)		44,707

				Redeemable Convertible Unsecured Loan Stocks (liability component)		55,917

						242,231






_1215001912.xls
Sheet1

								RM'000

		Contracted but not provided for						40,372






_1214979170.xls
Sheet1

				RCPS		RCSLS		RCULS		Total

		Total amount issued		101,764,535		75,373,415		101,764,535		278,902,485

		Less :

		Redemptions/Conversions(31/7/03-30/6/06)		(41,042,276)		(18,496,913)		(30,626,684)		(90,165,873)

		Balance to-date		60,722,259		56,876,502		71,137,851		188,736,612
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