CHG INDUSTRIES BERHAD (CHG): 

CHG Industries Berhad's proposed corporate & debt restructuring scheme involves the following proposals:

· the proposed acquisition of the entire equity interest in Sarawak Forest Products Sdn Berhad (SFP) comprising 1,681,688 ordinary shares of MYR1.00 each in SFP by a company to be newly incorporated (newco) from the vendors of SFP (as set out herein) for a total purchase consideration of MYR11,000,000 to be settled via newco issuing 5,500,000 ordinary shares of MYR1.00 each in newco credited as fully paid-up at an issue price of MYR1.00 per newco share together with 5,500,000 irredeemable convertible preference shares of MYR1.00 each in newco (newco ICPS) at an issue price of MYR1.00 per newco icps (proposed acquisition of SFP); 

· the proposed acquisition of the entire equity interest in Perpuluhan Jaya Sdn Berhad (PJSB) comprising 2,000,000 ordinary shares of MYR1.00 each in PJSB by newco from the vendors of PJSB (as set out herein) for a total purchase consideration of MYR20,000,000 to be settled via newco issuing 10,000,000 newco shares credited as fully paid-up at an issue price of MYR1.00 per newco share together with 10,000,000 newco ICPS at an issue price of rm1.00 per newco ICPS (proposed acquisition of PJSB);

· the proposed acquisition of the entire equity interest in Rejang Logging Co. Sdn Berhad (RLSB) comprising 1,000,000 ordinary shares of MYR1.00 each in RLSB by newco from the vendors of RLSB (as set out herein) for a total purchase consideration of MYR30,000,000 to be settled via newco issuing 15,000,000 newco shares credited as fully paid-up at an issue price of MYR1.00 per newco share together with 15,000,000 newco ICPS at an issue price of MYR1.00 per newco ICPS (proposed acquisition of RLSB);

· the proposed acquisition of the entire equity interest in CHG by newco for a total purchase consideration of MYR4,785,000 to be settled through the issuance of 4,785,000 newco shares credited as fully paid-up at an issue price of MYR1.00 per newco share, to the shareholders of CHG on the basis of one (1) newco share for every ten (10) existing ordinary shares of MYR1.00 each in chg (chg shares) (proposed share swap);

· the proposed settlement of CHG debts via the issuance of 15,000,000 newco shares credited as fully paid-up at an issue price of MYR1.00 per newco share together with a cash payment of approximately MYR42.6 million (proposed debt restructuring of CHG);

· the proposed disposal of the entire equity interest in CHG comprising 47,850,002 chg shares, after the proposed share swap, by newco to a third party to be identified at a later date (proposed disposal of CHG);

· the proposed restricted issue of 21,000,000 newco shares credited as fully paid-up at an issue price of MYR1.00 per newco share to Tiong Toh Siong Holdings Sdn Berhad (TTS Holdings) and/or parties to be identified at a later date (proposed restricted issue); and

· the proposed transfer of listing status of CHG to newco on the main board of Bursa Malaysia Securities Berhad (proposed transfer of listing status).

