
As a result of the factors mentioned above, the effect of the Proposed Restructuring Scheme on the proforma gearing of the FGB Group is as shown in Table 2 as attached below.

Faber Group Berhad

Table 1 – Proforma  NTA

	
	
	(1)
	
	(2)
	(3)
	(4)
	(5)

	
	Audited 

as at 

31.12.02
	Adjustments 

	Adjusted

as at 31.12.02
	Proforma

1
	Proforma
2
	Proforma

3


	Proforma
4

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Share capital
	201,556
	4,077
	205,633
	205,633
	205,633
	205,633
	478,002

	Preference shares 
	-
	-
	-
	-
	-
	200,000
	-

	Revaluation reserve
	5,447
	(5,134)
	313
	313
	-
	-
	-

	Share premium
	39,540
	4,076
	43,616
	43,616
	43,616
	43,616
	115,985

	Profit & loss account
	(385,684)
	(452,615)
	(838,299)
	(697,185)
	(527,083)
	(446,747)
	(446,747)

	Exchange reserve
	30,925
	-
	30,925
	30,925
	30,925
	30,925
	30,925

	ICULS
	152,890
	(8,153)
	144,737
	144,737
	144,737
	144,737
	-

	
	
	
	
	
	
	
	

	Shareholders’ Funds /  (Deficit)
	44,674
	(457,749)
	(413,075)
	(271,961)
	(102,172)
	178,164
	178,164

	Less:

Deferred Expenditure 
	(7,279) 
	-
	(6,665)
	(6,665)
	(6,665)
	(6,665)
	(6,665)

	NTA/(NTL)
	37,395
	
	(419,740)
	(278,626)
	(108,837)
	171,499
	171,499

	NTA/(NTL) per share^
	0.13
	
	(1.51)
	(1.00)
	(0.39)
	0.36
	0.36


Notes:

(1) 
Adjusted for the unaudited 9 months results of FGB from 1 January 2003 to 30 September 2003 inclusive of the following adjustments: 
(i) Interest accrual of RM30,873,000 for the RCSB from 1 January 2003 to 10 April 2003;

(ii) Redemption of RM5,708,000 RCSB before the restructuring from the proceeds of the disposal of certain assets and profits from a joint venture project; and 

(iii) Impairment losses of property, plant and equipment and land under development amounting to RM413,275,000 and RM1,627,000 respectively and write  down in value of inventories amounting to RM6,822,000 arising from difference between the carrying value of certain assets as at 31 December 2002 and the market value based on the valuation performed by JLW as at 18 November 2003. The impairment losses of the property, plant and equipment is first reversed against its revaluation surplus of RM5,117,000 and the remaining charged to income statement.

(iv)
Conversion of RM8,153,000 ICULS into fully paid ordinary shares of FGB from 1 January 2003 to 30 September 2003 at the rate of RM2 nominal value of ICULS for one fully paid ordinary share of RM1 each at premium of RM1 per share in FGB.

(2) 
Proforma 1 reflects the proposed disposal of 49% equity interest in Inter-Heritage at a nominal value of RM1.00 resulting in a gain on disposal amounting to RM141,114,000.

(3)
Proforma 2 reflects proposed transfer of subsidiaries and assets (“collectively known as assets”) by FGB Group to JBSB at a nominal value of RM1.00 resulting in a gain on disposal amounting to RM169,789,000;

(4)
Proforma 3 reflects the following:

(i) 
Proposed Waiver of the Accreted Yield;

(ii) Proposed Novation of FGB’s Liability; and

(iii) 
Proposed Issuance of Preference Shares and RSLS to JBSB.

(5)
Proforma 4 reflects the conversion of RM144,736,937 ICULS into fully paid ordinary shares of FGB at the rate of RM2.00 nominal value of ICULS for one fully ordinary share of RM1 each at a premium of RM1.00 pershare in FGB and conversion of 200,000,000 RCPS of RM1.00 each into fully paid ordinary shares of FGB at the rate of one fully paid ordinary share of RM1.00 each in FGB for one RCPS.

^ NTA/(NTL) per share is computed based on the total equity of FGB (inclusive of the new issuance of RCPS and ICULS)

Table 2 – Proforma Gearing

	
	
	(1)
	(2)
	(3)
	(4)
	(5)

	
	Audited 

as at 

31.12 02
	Adjusted

as at 

31.12 02
	Proforma

1 
	Proforma

2 
	Proforma

3
	Proforma

4

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Total borrowings
	1,408,870
	1,433,937
	1,181,153
	1,180,354
	187,006
	187,006

	Shareholders’ funds / (Deficit)
	44,674
	(413,075)
	(271,961)
	(102,172)
	178,164
	178,164

	Gearing (times)
	31.54
	N/A
	N/A
	N/A
	1.05
	1.05


Notes:

(1) 
Adjusted for the unaudited 9 months results of FGB from 1 January 2003 to 30 September 2003 inclusive of the following adjustments: 
(i) Interest accrual of RM30,873,000 for the RCSB from 1 January 2003 to 10 April 2003;

(ii)
Redemption of RM5,708,000 RCSB before the restructuring from the proceeds of the disposal of certain assets and profits from a joint venture project; and 

(iii)
Impairment losses of property, plant and equipment and land under development amounting to RM413,275,000 and RM1,627,000 respectively and write  down in value of inventories amounting to RM6,822,000 arising from difference between the carrying value of certain assets as at 31 December 2002 and the market value based on the valuation performed by JLW as at 18 November 2003. The impairment losses of the property, plant and equipment is first reversed against its revaluation surplus of RM5,117,000 and the remaining charged to income statement.

(iv)
Conversion of RM8,153,000 ICULS into fully paid ordinary shares of FGB from 1 January 2003 to 30 September 2003 at the rate of RM2 nominal value of ICULS for one fully paid ordinary share of RM1 each at premium of RM1 per share in FGB.

(2) 
Proforma 1 reflects the proposed disposal of 49% equity interest in Inter-Heritage at a nominal value of RM1.00 resulting in a gain on disposal amounting to RM141,114,000.

(3)
Proforma 2 reflects proposed transfer of subsidiaries and assets (“collectively known as assets”) by FGB Group to JBSB at a nominal value of RM1.00 resulting in a gain on disposal amounting to RM169,789,000;

(4)
Proforma 3 reflects the following:

(i) Proposed Waiver of the Accreted Yield;

(ii) Proposed Novation of FGB’s Liability; and

(iii) 
Proposed Issuance of Preference Shares and RSLS to JBSB.

(5)
Proforma 4 reflects the conversion of RM144,736,937 ICULS into fully paid ordinary shares of FGB at the rate of RM2.00 nominal value of ICULS for one fully ordinary share of RM1 each at a premium of RM1.00 pershare in FGB and conversion of 200,000,000 RCPS of RM1.00 each into fully paid ordinary shares of FGB at the rate of one fully paid ordinary share of RM1.00 each in FGB for one RCPS.

