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Company No : 78053 - H

JASATERA BERHAD
(Incorporated in Malaysia)


NOTES TO THE INTERIM FINANCIAL REPORT

PART 1 - EXPLANATORY NOTES PURSUANT TO MASB 26

A1    Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and Part A, appendix 9B of the BMSB listing requirements.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 January, 2004.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the most recent financial statements.

A2    Audit qualification

There was no audit qualification in the annual audited report of the preceding annual financial statements.

A3    Seasonal or cyclical factors

The business of the Group are not affected by any significant seasonal factors but are affected by the current sluggish economic situation in the current quarter.

A4    Items of unusual nature and amount

There were no items affecting the assets, liabilities, equity, net income, or cash flows of the Group that are unusual because of their nature, size or incidence.

A5    Changes in estimates

There were no significant changes in estimates of amounts reported in the prior interim periods of the current financial year and previous financial year that have material effect in the current interim period.

A6    Issuances, cancellations, repurchases, resale and repayments of debt and equity securities

There were no issuance and repayment of debt and equity securities, share buy-back, share cancellations, share held as treasury shares and resale of treasury shares as at the date of issue of the quarterly report.

A7    Dividends paid

No dividend has been paid, declared or proposed since the end of the preceding quarter.
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NOTES TO THE INTERIM FINANCIAL REPORT - (CONTINUED)

A8    Segment information 

Segment information presented in respect of the Group's business segment

(a)    Primary segmental reporting – Business segment
	
	
	
	
	3 months
	
	12 months

	
	
	
	
	Ended 31.01.05
	
	Ended

31.01.05 

	
	
	
	RM’000
	
	RM’000

	
	
	
	
	
	

	Segment Revenue
	
	
	
	
	

	
	
	
	
	
	

	Construction
	
	
	(8,309)
	
	(7,384)

	Property development
	
	
	-
	
	-

	Investment holding
	
	
	neg.
	
	neg.

	Trading
	
	
	-
	
	-

	Group Revenue
	
	
	(8,309)
	
	(7,384)

	
	
	
	
	
	

	Segment Results
	
	
	
	
	

	
	
	
	
	
	

	Construction
	
	
	(10,115)
	
	(15,415)

	Property development
	
	
	            (14)
	
	      (18)

	Investment holding
	
	
	       6
	
	        6

	Trading
	
	
	
	        (1)
	
	        (1)

	Loss from ordinary activities before tax
	(10,124)
	
	(15,428)

	Less : Finance costs
	
	
	
	       (3,580)
	
	(13,776)

	Less : Taxation
	
	
	
	-
	
	-

	Net loss for the year
	
	
	
	(13,704)
	
	(29,204)

	
	
	
	
	
	
	

	(b)   Secondary segmental reporting - Geographical segment
	

	
	
	3 months
	
	12 months

	
	
	Ended 31.01.05
	
	Ended 31.01.05

	Segment Revenue
	
	RM'000
	
	RM'000

	Malaysia
	
	(8,309)
	
	(9,134)

	China
	 
	-
	
	1,750

	
	 
	(8,309)
	
	(7,384)
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NOTES TO THE INTERIM FINANCIAL REPORT - (CONTINUED)

A9    Property, plant and equipment

The costs of property, plant and equipment have been brought forward, without amendment from the previous annual report.

A10  Events subsequent to the balance sheet date

There were no material events subsequent to the end of the current quarter, which have not been reflected, in this interim financial report. 

A11  Composition of the group

There were no changes in the composition of the Group for the current quarter and financial year to date including business combinations, acquisition or disposal of subsidiaries and long-term investments, restructuring, and discontinuing operations. 

A12  Changes in contingent liabilities

There were no changes in contingent liabilities (other than material litigation disclosed in Note B11 on additional information required by the Bursa Malaysia's listing requirements) since the last annual balance sheet date.

A13   Related party transactions for the quarter

During the quarter, the Company had entered into the following transactions with Perfect Eagle Holdings

 Sdn Bhd, a company in which certain directors have interest :-

	
	
	
	
	
	
	
	RM'000

	Progress billing to PEH
	
	
	
	221

	Advances from PEH
	
	
	
	(1,763)

	Purchases of construction materials from PEH
	
	
	(76)

	Contra payment made to PEH for materials purchased
	
	
	861

	
	
	
	
	
	
	
	

	During the quarter, the Company had accrued the following interest expense :-
	RM'000

	Interest payable to a director for advances made
	
	160


The above related party transactions are sanctioned by a shareholders' mandate approved at the previous AGM and will be valid until the conclusion of the next AGM of the Company.
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NOTES TO THE INTERIM FINANCIAL REPORT - (CONTINUED)

PART 2-ADDITIONAL INFORMATION REQUIRED BY MSEB LISTING REQUIREMENTS
B1  Variation of results against preceding quarter
The Company registered an increase in the loss before taxation for the current quarter (Loss-RM13.703 million) as compared with the immediate preceding quarter (Loss-RM8.711 million). These were mainly due to variations of contract values as well as recognition of foreseeable losses as a result of the termination of the Company’s two main projects.
B2  Review of performance
The Group did not achieve any revenue and a loss before taxation of RM 29.203 million for the financial year ended 31 January 2005 is recorded. For the corresponding period last year, the Group's revenue and loss before taxation were RM 12.048 million and RM 11.007 million respectively. The decrease in revenue and the increase in loss before tax in the current financial year were mainly due to variations of contract values as well as recognition of foreseeable losses as a result of the termination of the Company’s two main projects.

B3  Current year prospects
The Company's prospects for the coming financial year will largely depend on the outcome of the appeal for the Company’s application to SC for a further extension of time until 31 August 2005 to complete the implementation of its revised restructuring scheme.

B4  Profit forecast

During the quarter the Company has not provided any profit forecast or profit guarantee in a public document.

B5  Tax expenses

There were no provisions made for taxation for the current quarter and financial year to date as the Group reported a loss except for a sum of RM377 provided for real property gains tax arising from the disposal of a freehold property previously acquired via contra settlement from our debtor during the quarter.

B6   Unquoted investments and properties
There were no sale of unquoted investments and/or properties for the current quarter and financial year to date except for a member's voluntary winding up of an associated company, Amdex Corporation Sdn Bhd in December 2002 which is still in progress pending tax clearance.
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NOTES TO THE INTERIM FINANCIAL REPORT - (CONTINUED)
B7  Quoted investments

a) There were no purchases of quoted shares made during the quarter and the following are the particulars of disposal of quoted shares :-













Financial

Current Quarter       year to-date 

	
	
	

	
	RM’000
	RM’000

	Total sales proceeds
	29
	29

	Less : Cost of sales
	
	

	Cost of shares
	(32)
	(32)

	Provision for diminution no longer required
	10
	10

	
	(22)
	(22)

	Total gain  
	  7
	  7


b)
There is no investment in quoted securities as at the reporting quarter end.

B8   Status of corporate proposal announced

Public Merchant Bank Berhad on behalf of the Company had on 12 January 2005 announced that the Securities Commission (“SC”) vide its letter dated 11 January 2005 rejected the Company’s application to SC for a further extension of time until 31 August 2005 to complete the implementation of its revised restructuring scheme. In view of the Company’s failure to regularize its financial condition within the prescribed time frames, Bursa Malaysia Securities Berhad (“Bursa Securities”) served a notice to show cause on the de-listing of securities of Jasatera Berhad (“Jasatera”) on 18 February 2005. In connection therewith, Bursa Securities had also imposed a suspension on the trading of securities of Jasatera indefinitely until further notice with effect from 18 February 2005.

The Company had on 4 March 2005 made a written representation to Bursa Securities appealing to Bursa Securities not to de-list the Company based in several justifications for non de-listing of Jasatera.

Notwithstanding the above, Affin Bank Berhad had on 4 March 2005 given their written approval to the Company for an extension of time to complete the implementation of its revised restructuring scheme till 31 August 2005. As at to date, some of the bank lenders have executed the Second Debt Settlement Agreement (“2nd DSA”) and it is expected all lenders will fully executed the 2nd DSA by end of March 2005.

B9   Borrowing and debt securities

The Group's bank borrowings are all unsecured, short term and not denominated in foreign currency.

B10 Off  balance sheet financial instruments

During the financial period to-date, the Group did not enter into any contracts involving off balance sheet financial instruments.
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NOTES TO THE INTERIM FINANCIAL REPORT - (CONTINUED)
B11  Changes in material litigation

There are 16 pending material litigations listed under Note 29 in the Annual Report 2004 dated 29 April 2004, out of which 7 cases have been closed and for the remaining 3 cases, judgement have been obtained. 

The 7 cases which have been closed are as follows :-

 a)   Dato’ Dr. Mohamad Jaffar & Datuk Yeop Adlan  bin Che Rose Vs Jasatera Berhad  & 5 Others
       Shah Alam High Court Civil Suit MT3-22-438-99

b)
Jasatera Berhad Vs Dato’ Dr. Mohamad Jaffar & 2 Others

Shah Alam High Court Civil Suit (counter claim) MT3-22-438-99

c)
Dato’ Dr. Mohamad Jaffar & Datuk Yeop Adlan  bin Che Rose Vs Influx Advance Sdn Bhd & 6 Others

Shah Alam High Court MT1-22-826-99

d)  Chong Fook Sin Vs Influx Advance Sdn Bhd & 10 Others

Shah Alam High Court MT1-22-824-99


e) Terus Maju Industrial Hardware Sdn Bhd Vs Jasatera Berhad

Kuala Lumpur Magistrate’s Court 72-4155-200

f) Jasatera Berhad Vs Terus Maju Industrial Hardware Sdn Bhd

Kuala Lumpur Magistrate’s Court 72-4155-2000

g)   Jasatera Berhad Vs General Soil Engineering Sdn Bhd

      Kuala Lumpur High Court – Companies Winding Up Suit No. D3-28-731-2002

The 3 cases of which judgement have been obtained are as follows :-

a)    Jasatera Berhad Vs Zaitun Industries Sdn Bhd 
       Kuala Lumpur Sessions Court Summon 9-52-17689-99

b)    Mastikas Jaya Sdn Bhd Vs Deepa Sdn Bhd and 1 other 

       Kuala Lumpur High Court D4-314-98

c)    Jasatera Berhad Vs Sterling Vista Sdn Bhd

       Kuala Terengganu High Court 22-54-99

Since that date, there were no material changes in the status of those pending material litigations except for the following :

i)    
Perwira Affin Bank Berhad Vs. Jasatera Berhad

Shah Alam High Court Suit No. MT3-22-1201-1998

The Plaintiff’s application for summary judgement has been adjourned to 7th September 2005 for hearing.

ii)   Pintaras Geotechnics Sdn Bhd Vs Jasatera Berhad

        Shah Alam High Court Civil Suit No. MT2-22-421-1999

A consent judgement for amicable settlement was recorded on 5th July 2004. A lump sum of  RM75,000 is payable by Jasatera Berhad as full and final settlement and a further sum of RM10,000 as cost for the above case. 
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NOTES TO THE INTERIM FINANCIAL REPORT - (CONTINUED)

B11  Changes in material litigation (Continue)
(iii)   (a) Petaling Jaya Magistrate's Court

               Lembaga Kumpulan Wang Simpanan Pekerja-Pekerja Vs. Jasatera Berhad


               Summons No. 87(KWSP)-154-2001          

         (b) Petaling Jaya Magistrate's Court

              Lembaga Kumpulan Wang Simpanan Pekerja-Pekerja Vs. Jasatera Berhad

              Summons No. 87(KWSP)-125-2001

       
  On 23 February 2005, the Public Officer has withdrawn the above both charges against us.

iv)    Lembaga Kumpulan Wang Simpanan Pekerja-Pekerja Vs Jasatera Berhad & 10 Others
        Shah Alam High Court – Suit No MT5-22-369-2002

        During the hearing of the Plaintiff’s Notice Of Appeal To Judge In Chambers on 12 October 2004, the                             

        Judge has ordered as follows :-

(a) Plaintiff’s Solicitors to submit Written Submission on or before 19 November 2004;

(b) 1st, 2nd, 3rd, 4th, 5th, 6th, 7th and 11th Defendants’ Solicitors to submit “Hujahan Balas” on or 

before 20th December 2004;

(c) Plaintiff’s Solicitors to submit “Jawapan” on or before 7th January 2005.

The decision of the above-said appeal has been reserved to the 31st day of March 2005. 

v)    Affin Merchant Bank Berhad Vs Jasatera Berhad

        Shah Alam  Session Court Summon No.52-5006-2003

        Affin Merchant Bank Berhad is claiming RM130,384.33 from Jasatera Berhad together with interest 

        and costs, being fees owing while undertaking the Company’s restructuring exercise. On 25 October 

        2004, the case had been adjourned to 12 July 2005 for hearing.

(vi) Jasatera Berhad Vs See Chee Beaw & 5 Others

        Kuala Lumpur High Court Suit No. D3-22-144-2002
        On 17 August 2004, the court has fixed the above case for hearing on the 19th, 20th, 21st days of July        


  2005.

vi)    Jasatera Berhad Vs YCS Corporation Bhd [YCS] (formerly known as Pembinaan YCS Bhd)

        Kuala Lumpur High Court Suit No. S4-22-456-2004

(1) 
The Plaintiff filed an application seeking for summary judgment pursuant to Order 14 of the Rules of the High Court 1980 by way of Summons in Chamber dated 27-10-2004 ("Application").  The Application is now fixed for hearing on 18-5-2005.

(2) 
The Plaintiff has also filed Form 63 of the Rules of the High Court 1980  i.e. Case Management without prejudice to Plaintiff's right in respect of all the interlocutory applications filed by the Plaintiff. The case management is fixed for hearing on 30-3-2005. In this regard, a case management is to enable the Plaintiff to obtain direction from Court pertaining to the trial. In view of the Application, we would seek an adjournment on 30-3-2005 pending the disposal of the Application.
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B11  Changes in material litigation (Continue)
vii)   Jasatera Berhad Vs Terbit Elit Sdn Bhd & 7 other individuals

        Shah Alam High Court Suit No. MT-22-227A-2000

(1) 
The company had filed a suit against Terbit Elit Sdn Bhd & 7 other individuals to claim RM25 million as damages for fraud and breach of fiduciary duty against all the defendants with interest and costs.

(2) 
Judgment in default has been obtained against the 1st Defendant on 23-3-2001;

(3) 
Judgment in default has been filed against the 2nd, 6th, 7th and 8th Defendants on 5-12-2002;

(4) 
the 1st Defendant had filed an application to set aside the Judgment in Default. At present there is no hearing date fixed for the application. 

(5) 
The last hearing date on 14 August 2003 was fixed for parties to submit the relevant cause papers in respect of Enclosure 18 (an application by Lew Yin Thiam and Chiow Ah Moi to intervene. On 20 August 2004, the court had granted order in terms of the abovementioned Enclosure 18. The court has not notified the next mention date.

(6) Form 63 pursuant to the Rules of the High Court 1980, i.e. the Form for Case Management has been filed and is pending. 

B12  Dividends

No dividend has been proposed or declared for the current financial period under review.

B13  Basic earnings per share

The basic earnings/(loss) per share for the financial period has been calculated by dividing the net loss after tax for the period by the number ordinary shares in issued. The calculation of diluted earnings for share is not applicable.

	
	
	
	
	
	 Current  
	 Comparative  
	 12 months
	12 months

	
	
	
	
	
	quarter
	quarter
	 cumulative 
	cumulative

	
	
	
	
	
	ended
	ended
	 to date 
	to date

	
	
	
	
	
	31.01.05
	31.01.04
	 31.01.05 
	31.01.04

	
	
	
	
	
	
	
	
	

	Net profit/(loss) attributable to shareholders(RM'000)
	(13,704)
	(3,279)
	     (29,204)
	(11,007)

	
	
	
	
	
	
	
	
	

	Weighted average number of ordinary shares in 
	
	
	
	

	 Issue ('000)
	
	
	
	19,980
	19,980
	       19,980 
	19,980

	
	
	
	
	
	
	
	
	

	a)  Basic (sen)
	
	
	
	(68.59)
	(16.41)
	     (146.17)
	(55.09)

	
	
	
	
	
	
	
	
	

	b)  Diluted
	
	
	
	-
	 - 
	 - 
	-

















