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Notes to the interim financial statements

1.
Basis of preparation
The interim financial statements are unaudited and have been prepared in accordance with FRS 134: Interim Financial Reporting and paragraph 9.22 of Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”), and should be read in conjunction with the Company’s audited financial statements for the financial year ended 31 December 2005.

These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the company since the financial year ended 31 December 2005. 

2.
Changes in Accounting policies
The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2005 except for the adoption of the new/ revised Financial Reporting Standards (“FRS”) effective for the financial period beginning 1 January 2006, where applicable.

The adoption of these applicable FRSs does not have significant financial impact to the Company. 

3.
Audit qualification

The report of the auditors on the Company’s financial statements for the financial year ended 31 December 2005 was not subject to any qualification.

4.
Seasonal or cyclical factors
The Company’s operations were not affected by seasonal or cyclical factors.

5.
Unusual items

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period under review because of their nature, size, or incidence.

6.
Changes in estimates
There were no changes in financial estimates reported in prior interim periods that would materially affect the current quarter financial statements.

7.
Debt and equity securities
There were no issuances and repayment of debts and equity securities, shares buy-back, shares cancellations, shares held as treasury shares and resale of treasury shares during the financial period ended 30 June 2006.

8.
Dividend paid

There were no dividends paid during the financial period ended 30 June 2006 and during the preceding year’s corresponding period ended 30 June 2005.

9.
Segment Reporting

No segmental reporting has been prepared as the Company derives its income from its investments in Malaysia.

10.
Property, plant and equipment

The property of the Company was revalued in the past. This revaluation has been brought forward without subsequent revaluation.

11.
Events subsequent to the balance sheet date
There were no material events subsequent to the end of current interim period, except as disclosed in Note 21.

12.
Changes in contingent liabilities or contingent assets


There were no changes in the Company’s contingent liabilities or contingent assets since the last annual balance sheet date.

13.
Capital commitments

The Company had no capital commitments at the end of the financial period ended 30 June 2006.

Additional information required by the Bursa Securities Listing Requirements

14.
Review of performance


The Company recorded a loss before tax of RM0.189 million for the quarter ended 30 June 2006, 72% higher than RM0.110 million posted in the corresponding quarter ended 30 June 2005. Likewise, the Company’s loss before tax of RM0.244 million for the 6 months period ended 30 June 2006 was 50% higher than RM0.163 million posted in the previous corresponding period. Higher losses were mainly due to the increase of the corporate restructuring activities.

15.
Variation of results against preceding quarter


The Company recorded a loss before taxation of RM 0.189 million for the current quarter compared to RM 0.055 million in the preceding quarter ended 31 March 2006. This is mainly due to higher expenses incurred on corporate restructuring exercise. 

16.
Current prospects


The Company’s prospects will depend on the successful implementation of the proposed restructuring scheme as detailed in Note 21.

17.
Profit forecast or profit guarantee

The Company did not issue any profit forecast or profit guarantee during the reporting period.

18. Taxation

	
	3 months quarter ended
	3 months quarter ended
	
	 6 months  period   ended
	6 months period ended

	
	30.06.06
	30.06.05
	
	30.06.06
	30.06.05

	
	RM’000
	RM’000
	
	RM’000
	RM’000

	
	
	
	
	
	

	Current tax expense
	
	
	
	
	

	 -  current
	(5)
	       (5)
	
	(10)
	        (11)

	
	
	
	
	
	



The Company is subject to taxation despite being in a loss before taxation position due to interest income being assessed separately.

19.
Unquoted investments and landed properties


There were no sales of unquoted investments or properties during the current quarter and financial period.

20.
Quoted investments


There were no purchases or disposals of quoted securities during the current quarter and financial period.

21. 
Status of Corporate proposal announced
As announced on 5 June 2006, the Securities Commission had granted a final extension of time up to 28 February 2007 for the Company to implement the Proposals (“Scheme of Arrangement”).

Further, the shareholders of the Company had, on 25 July 2006, approved the scheme of arrangement in relation to the Proposals at the Court Convened Meeting as well as all resolutions pertaining to the Proposals at the Extraordinary General Meeting of the Company.  

The petition for sanction of the High Court of Malaya to the Scheme of Arrangement was submitted on 9 August 2006 and hearing is fixed for 28 August 2006.

The Initial Listing Application to Bursa Malaysia Securities Berhad will be made upon receipt of court sanction.

22.
Borrowings

There were no borrowings and debt securities as at the end of the financial period ended 30 June 2006.

23.
Off Balance Sheet financial instruments 

The Company does not have any off balance sheet financial instruments including foreign currency contracts nor has it entered into any such transactions during the financial period.

24.
Changes in material litigation

There was no material litigation since the last annual balance sheet date.

25.
Dividend payable
No dividends have been recommended by the Directors for the 6 months financial period ended 30 June 2006. No dividends were declared by the Directors for the 6 months financial period ended 30 June 2005.

26.
Loss per share



3 months
3 months    6 months
6 months



 quarter
 quarter      period
  period

 

   ended
   ended       ended
   ended



30.06.06
30.06.05    30.06.06
30.06.05

Net loss for 


  the period (RM’000)
(194)
(115)
(254)
(174)


Weighted average number

       of ordinary shares


  in issue (’000)
3,960
3,960
3,960
3,960


Loss per 


  ordinary share (sen)
(4.9)
     (2.9)
(6.4)
(4.4)

27.
Authorisation for issue
The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the Directors on 23 August 2006. 

By Order of the Board

Sazlin Ayesha binti Abdul Samat

Nik Khairil Azman Nik Abdullah

Secretaries

Kuala Lumpur

23 August 2006
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