MCM TECHNOLOGIES BHD

Consolidated Income Statements

Unaudited Consolidated Results For The Second Quarter Ended 30 September 2004
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Turnover and profit/(loss) before taxation

For the second quarter ended 30 September 2004, the Group achieved a turnover of RM5.179 million. Compared to the RM2.366 million achieved in the first quarter ended 30 June 2004, turnover was 119.0% higher following increased sales of computer hardware.  Despite the higher turnover, the Group reported a RM0.442 million pre-tax loss compared with a pretax-loss of RM0.409 million in the preceding quarter. The higher loss was due to the very thin margin from the hardware sales and increase in operating overheads.  

For the six months ended 30 September 2004, the Group recorded a turnover and pretax loss of RM7.545 million and RM0.851 million, respectively.  The increase in revenue was mainly attributable to the higher sales of computer hardware by MCM Systems Sdn Bhd and contribution from MCM Horizon Sdn Bhd.  Despite the strong turnover growth, eroding profit margin and higher staff and operating overheads have resulted in only a slight improvement in earnings.

Prospects

Barring unforeseen circumstances, the performance of the Group is expected to improve in the financial year ending 31 March 2005. The Group will endeavour to expand its business to provide outsourcing services in addition to their current business activities. 
