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In December, 2002, the Board of Directors of First Pacific Company Limited (“First
Pacific’), which beneficially owns a significant percentage of the common shares of
Philippine Long Distance Telephone Co. (“PLDT"), announced the appointment of Emnst
& Young following the resignation of PricewaterhouseCoopers (“PwC") as First Pacific’s
external auditors. According to PwC, their decision was premised on the fact that they
were not directly responsible for the audit of a certain significant and material subsidiary
of First Pacific.

In line with the First Pacific Group’s effort to streamline audit process and improve audit
efficiency and communications. Joaquin Cunanan & Co. (*JCC"), a member firm of
PricewaterhouseCoopers, has resigned as the external auditor of PLDT and Smart
Communications, Inc. (“Smart") effective February 19, 2003, this being the date of
PLDT's first Audit Committee meeting of 2003.

The respective Audit Committees of PLDT and Smart, have recommended the
engagement of SyCip Gorres Velayo & Co. (“SGV”), a member practice of Emst &
Young Glabal, as the new external auditors to audit the financial statements of PLDT
and Smart for the year ended December 31, 2002. Smart is a significant, material and
wholly-owned subsidiary of PLDT. '

JCC, as the principal external auditor of the PLDT Group for the financial statements
ended December 31, 1999 to 2001, expressed an unqualified opinion on the
consolidated financial statements of PLDT on those years. SGV was the principal
external auditor of the PLDT Group until the appointment of JCC in 1999.

Preliminary and unaudited financial results and condition of the PLDT Group are
expected to be released as planned on February 26, 2003 after the Board of Directors
meeting scheduled on the same day. Final audited financial results and condition will be
refeased after the Board of Directors meeting of PLDT scheduled on March 25, 2003.
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