                                                                                                                                                                                       22nd August 2006

.                                                                                                                                                                                       APPENDIX 1

Litigation involving the Governmental authorities

(1)    Kumpulan Wang Simpanan Pekerja (“KWSP”) vs. Sateras


Kuala Lumpur (“KL”) Magistrate’s Court summons no: A87-578-2002

KWSP had served summons via Kuala Lumpur Magistrate’s Court summons no: A87-578-2002 on 9th July 2002, against Sateras for non-contributions to EPF of RM269, 366.00 for the period December 2000 to June 2001. The KL Magistrate Court has allowed Sateras to settle the said amount together with interest and dividend of RM23, 753.00 over six installments, the last one being on 1st April 2003. Since there were no further payments, the Court issued a levy for EPF against Sateras.

(2)    KWSP vs. Sateras


KL Sessions Court suit no.S-21-248-2002

KWSP had on 17th December 2002 served a summons via Kuala Lumpur High Court suit no.S-21-248-2002, against Sateras and 5 others for non-payment of EPF contribution for the period May 1997 to March 2002 amounting to RM2, 168,413.00. The Court has struck off the application of the Plaintiff   as none of the parties attended Court on the hearing date of 3rd July 2006.  The Court has fixed the matter for hearing on 12th September 2006 in respect of the Plaintiff’s application for reinstatement.

(3)    KWSP vs. Sateras



KL High Court suit no. A87-1367-2002

KWSP had via Kuala Lumpur Magistrate Court Summons no. A87-1367-2002 filed a claim against Sateras for non-contribution of EPF funds amounting to RM582, 190.00 for the period July 2001 to December 2002. The total outstanding is to be paid by way of 6 installments effective from June 2003. Since there were no further payments, the Court issued a levy for EPF against Sateras. 

(4)    KWSP vs. Sateras



KL Magistrate Court Summons no. A87-1191-2002

KWSP had via Kuala Lumpur Magistrate Court Summons no. A87-1191-2002 filed a claim against Sateras for non-contribution of EPF funds amounting to RM1, 892,472.00 together with dividend of RM365, 687.00 for the period May 1997 to November 2000. The Court had issued a levy against Sateras for KWSP.
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 (5)
Government of Malaysia vs. MK Associates Sdn Bhd (“MKA”)


KL High Court suit no. S1-21-36-98

The Government of Malaysia filed a writ of summons via Kuala Lumpur High Court suit no. S1-21-36-98 on 30 March 1998 against MKA for non-payment of income tax to the Inland Revenue Board (“IRB”) for the sum of RM330, 943.54 and interest at the rate of 8% per annum for the year of assessment 1996.  By a letter dated 27 December 1999, the IRB agreed to the postponement of the outstanding payment to 31 March 2000. The Company is unaware of further development on the matter. On 5th December 2005  MK ASSOCIATES was WOUND  UP. A Notice of Appeal has been lodged with the Court of Appeal on 8th December 2005  and the Honourable Court granted a stay order on 27 April 2006.
(6)
Government of Malaysia vs. MKA


KL High Court suit no: S21-131-95 (D4-21-32-04)

The Government of Malaysia filed a writ of summons via Kuala Lumpur High Court suit no: S21-131-95 on 8 November 1995 against MKA for non-payment of income tax to the IRB for the sum of RM2, 046,881.16 and interest at the rate of 8% per annum for the year of assessment 1991, 1992 and 1993.  The Government of Malaysia had on 27 May 1997 filed an application for Summary Judgment with the necessary supporting affidavit for the aforesaid sum. Consent Judgment was entered on 13 October 1997. By a letter dated 27 December 1999, the IRB agreed to the postponement of the outstanding payment to 31 March 2000.  On 28 May 2004, a winding up petition was issued against MKA via the Kuala Lumpur High Court No. D4-21-32-04. On 5th December 2005 MK ASSOCIATES was WOUND UP. A Notice of Appeal has been lodged with the Court of Appeal on 8th December 2005  and the Honourable Court granted a stay order on 27 April 2006.
 (7)
Government of Malaysia vs. MKA


Kuala Kubu Magistrates Court Summons no. 87-49-98

Claim by the Government of Malaysia via Kuala Kubu Magistrates Court Summons no. 87-49-98 through the Employees Provident Fund (“EPF”) against MKA for the sum of RM102, 191.00 in respect of failure to contribute to the payment of EPF for the period from July 1997 to October 1998. The management has settled the matter out of court by paying the amount due in monthly installments.   As at to date the amount has been fully settled. The Company is unaware of further development on the matter. On 5th December 2005 MK ASSOCIATES was WOUND UP. A Notice of Appeal has been lodged with the Court of Appeal on 8th December 2005  and the Honourable Court granted a stay order on 27th April 2006.
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 (8)
Government of Malaysia vs. MKA


Kuala Lumpur High Court suit no. S1-21-132-00

The Government of Malaysia filed a writ of summons via Kuala Lumpur High Court suit no. S1-21-132-00 on 4 September 2001 against MKA for non-payment of income tax to the IRB for the sum of RM11, 646,483.74 (inclusive of interest penalty) and interest at the rate of 8% per annum for the year of assessment 1986(T), 1987(T), 1988(T), 1989(T), 1990(T), 1991(T), 1992(T), 1993(T), 1994, 1994(T), 1995(T), 1997 and 1998. The Company is unaware of further development on the matter On 5th December 2005 MK ASSOCIATES was WOUND UP. A Notice of Appeal has been lodged with the Court of Appeal on 8th December 2005  and the Honourable Court granted a stay order on 27th April 2006.
(9)    Government of Malaysia vs. MKA



Kuala Lumpur High Court suit no. S5-21-75-2002

Kuala Lumpur High Court suit no. S5-21-75-2002 by the Government of Malaysia against MKA for non-payment of income tax amounting to RM333, 417.10. On 5th December MK ASSOCIATES was WOUND UP. A Notice of Appeal has been lodged with the Court of Appeal on 8th December 2005  and the Honourable Court granted a stay order on 27th April 2006.
(10)
Government of Malaysia vs. Zodex Corporation Sdn Bhd (“Zodex”)


Kuala Lumpur Sessions Court suit no. 4-51-184-98

The Government of Malaysia filed a summons via Kuala Lumpur Sessions Court suit no. 4-51-184-98 on 11 September 1998 against Zodex for non-payment of income tax to the IRB for the sum of RM132, 774.98 (inclusive of interest penalty) and interest at the rate of 8% per annum for the year of assessment 1996. By a letter dated 27 December 1999, the IRB agreed to the postponement of the outstanding payment to 31 March 2000.  The Company is unaware of further development on the matter.

 (11)
Government of Malaysia vs. Zodex

Notice of civil proceedings under S106 Income Tax Act ’67 dated 8 August 1999 by the IRB against Zodex for the sum of RM261, 127.12 (inclusive interest penalty). Zodex is unaware of further development to date.
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 (12)
Government of Malaysia vs. Zodex

Notice of civil proceedings under Section 106 of the Income Tax Act 1967 dated 21 October 2001 by the IRB against Zodex for the sum of RM868, 561.36 (inclusive interest penalty). Zodex is unaware of further development to date.

 (13)
Government of Malaysia vs. Development Securities Sdn Bhd (“DSSB”)


Kuala Lumpur High Court suit no. D6-28-675-98

The Government of Malaysia through the IRB had issued a Section 218 Notice demanding the outstanding payment of tax to the amount of RM1, 917,780.80 from DDSB and filed a petition dated 29 August 1998 for the winding up of DSSB via Kuala Lumpur High Court suit no. D6-28-675-98. The matter was heard on 15 December 1998 and an order was granted whereby the matter was struck off. By a letter dated 27 December 1999, the IRB agreed to the postponement of the outstanding payment to 31 March 2000. On 30 June 2004 the company was wound under the KL High Court Suit No. D1-21-97-2003. A stay was granted on 6th September for 3 months, which expired on 6th December 2004. It was further extended for another six months expiring on 6th June 2005.  

(14)
Government of Malaysia vs. Development Securities Sdn Bhd (“DSSB”)


Kuala Lumpur High Court suit no: D1-21-97-2003

Section 218 Notice pursuant to the Companies Act, 1965 (“S218”) dated 4 June 2003 by the Government of Malaysia against DSSB for the sum of RM1, 897,780.51 being the judgment sum pursuant to Kuala Lumpur High Court suit no. S6-21-55-90 instituted by the Government of Malaysia in relation to non-payment of income tax by DSSB. 

On 30 June 2004 the company was wound under the KL High Court Suit No. D1-21-97-2003. A stay was granted on 6th September for 3 months, which expired on 6th December 2004. It was further extended for another six months expiring on 6th June 2005.  

(15)
Government of Malaysia vs. Cosmopac Sdn Bhd (“Cosmopac”)


Kuala Lumpur High Court suit no: S5-21-145-97

The Government of Malaysia served a S218 notice on 2 June 2003 to Cosmopac to claim the judgment sum awarded through Kuala Lumpur High Court suit no: S5-21-145-97 against Cosmopac for non-payment of income tax amounting to RM2, 071,494.85 and interest at the rate of 8% per annum for the year of assessment 1990, 1991, 1996 and 1996(T). The Company is unaware of further development on the matter. On 11th July 2003 COSMOPAC WAS WOUND UP.  A stay was granted on 31st January 2004.
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 (16)
Government of Malaysia vs. Cosmopac


Kuala Lumpur High Court suit no. D4-21-27-2003

On 12 April 2003 a winding up petition via Kuala Lumpur High Court suit no. D4-21-27-2003 was filed by the Government of Malaysia against Cosmopac for non payment of income tax to IRB for the year of assessment 1997 & 1998 through a judgment obtained under Kuala Lumpur High Court suit no. S3-21-163-2001 for the sum of RM6, 975,344.19 and interest at the rate of 8% per annum and costs amounting to RM225.00. The High Court has approved our application for the setting aside the Judgment obtained under High Court suit No S3-21-163-2001. The Court has dismissed our application on 11th May. We are appealing against the decision. On 11th July 2003 COSMOPAC WAS WOUND UP.  A stay was granted on 31st January 2004.
 (17)
Government of Malaysia vs Berkat Hasil Sdn Bhd (“BHSB”)


Kuala Lumpur High Court suit no. S3-21-107-98

On 16 July 1998 the Government of Malaysia filed, via Kuala Lumpur High Court suit no. S3-21-107-98, a writ of summons against BHSB for non-payment of income tax to the IRB for the sum of RM286, 325.19 and interest at the rate of 8% per annum for the year of assessment 1992(T), 1993(T) and 1994(T). By a letter dated 27 December 1999, the IRB agreed to the postponement of the outstanding payment to 31 March 2000.  The Company is unaware of further development on the matter. 

On 18th April the Kuala Lumpur High Court granted a winding up order against BHSB pursuant to the case Kelanadaya vs. BHSB (please refer to No 4. under “Other Litigations”. 

(18)
Government of Malaysia vs BHSB


Kuala Lumpur High Court suit no: S5-155-96

On 21 October 1996 the Government of Malaysia filed a writ of summons via Kuala Lumpur High Court suit no: S5-155-96 against BHSB for non-payment of income tax to the IRB for the sum of RM1, 392,344.85 and interest at the rate of 8% per annum for the year of assessment 1995. 

Consent Judgment was entered for total sum of RM1, 392,344.85 BHSB was required to pay by 18 installments commencing from 1 September 1997 till 1 January 1999 the sum of RM77, 352.48 for each installment and the last installment was due on 1 February 1999 for the sum of RM77, 352.69.  Due to BHSB’s failure to pay the installments, the IRB obtained an order dated 15 July 1997 to demand BHSB to pay the whole amount in total.  By a letter dated 27 December 1999, the IRB agreed to the postponement of the outstanding payment to 31 March 2000.  The Company is unaware of further development on the matter.

On 18th April the Kuala Lumpur High Court granted a winding up order against BHSB pursuant to the case Kelanadaya vs. BHSB (please refer to No 4. under “Other Litigations.
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 (19)
Government of Malaysia vs BHSB


Kuala Lumpur High Court Suit No: S3-21-148-95

The Government of Malaysia filed a writ of summons via Kuala Lumpur High Court Suit No: S3-21-148-95 on 14 December 1995 against BHSB for non-payment of income tax to the IRB for the sum of RM801, 057.04 and interest at the rate of 8% per annum for the year of assessment 1994. Consent Judgment was entered on 6 October 1997 whereby BHSB was required to pay a total of RM801, 057.04 and interest at the rate of 8% per annum from the date of Consent Judgment until date of realization and cost of RM350. The sealed copy of the Consent Judgment had not been served to BHSB or to their solicitors. By a letter dated 27 December 1999, the IRB agreed to the postponement of the outstanding payment to 31 March 2000.  On 4 June 2003, IRB issued a letter of demand for RM1, 163,089.78, failing which winding-up proceedings will be executed.

On 18th April the Kuala Lumpur High Court granted a winding up order against BHSB pursuant to the case Kelanadaya vs. BHSB (please refer to No 4. under “Other Litigations

 (20)
Government of Malaysia vs BHSB


Kuala Lumpur High Court Suit No: S3-21-158-95

The Government of Malaysia filed a writ of summons via Kuala Lumpur High Court Suit No: S3-21-158-95 on 14 December 1995 against BHSB for non-payment of income tax to the IRB for the sum of RM4, 379,236.98 and interest at the rate of 8% per annum for the year of assessment 1991, 1992 and 1993. Consent Judgment was entered on 6 October 1997 whereby BHSB is required to pay a total of RM4, 379,236.98 and interest at the rate of 8% per annum from the date of Consent Judgment until date of realization and cost of RM350. By a letter dated 27 December 1999, the IRB agreed to the postponement of the outstanding payment to 31 March 2000. On 4 June 2003, IRB issued a letter of demand for RM6, 356,842.47, failing which winding-up proceedings will be executed.

On 18th April the Kuala Lumpur High Court granted a winding up order against BHSB pursuant to the case Kelanadaya vs. BHSB (please refer to No 4. under “Other Litigations.
(21)
Government of Malaysia vs BHSB


Kuala Lumpur High Court suit no. S3-21-127-98

On 4 June 2003, the Government of Malaysia issued a Notice under Section 218 of the Act against BHSB for the outstanding judgment sum of RM5, 529,780.71 (inclusive interest and cost), in relation to non-payment of income tax via Kuala Lumpur High Court suit no. S3-21-127-98 

On 18th April the Kuala Lumpur High Court granted a winding up order against BHSB pursuant to the case Kelanadaya vs. BHSB (please refer to No 4. under “Other Litigations.
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 (22)
Government of Malaysia vs BHSB

The Government of Malaysia filed a writ of summons on 4 September 2001 against BHSB for non-payment of income tax to the IRB for the sum of RM447, 933.92 and interest at the rate of 8% per annum for the year of assessment 1996(T), 1997(T) and 1998.   The Company is unaware of further development on the matter. 

On 18th April the Kuala Lumpur High Court granted a winding up order against BHSB pursuant to the case Kelanadaya vs. BHSB (please refer to No 4. under “Other Litigations.

(23)
Government of Malaysia vs MK Golf Resort Berhad (“MK Golf”)

The Government of Malaysia filed a writ of summons on 8 September 2001 against MK Golf for non-payment of income tax to the IRB for the sum of RM1, 387,465.72 and interest at the rate of 8% per annum for the year of assessment 1992, 1993, 1994,1995 1996 and 1999. The Company is unaware of further development on the matter. . On 9th February MK GOLF was WOUND UP. A Notice of Appeal has been lodged with the Court of Appeal on 14th February 2005  and the Honourable Court granted a stay order on 23rd March 2006.
 (24)
KWSP vs Goon Institution Sdn. Bhd (“GISB”)

Letter of Demand dated 12 March 2003 by KWSP against GISB and 5 others for non-payment of EPF contribution for an amount of RM729, 652.00. KWSP had later dropped the issue since the period of default was wrongly stated. On 14 April 2004, KWSP filed a writ summons under the KL High Court No S5-21-65-2204. The Company is unaware of any further development on the matter.

(25)
KWSP vs Sateras Properties Sdn Bhd (“Sateras Prop”) & 3 others



Shah Alam Sessions Court Summons no. S1-51-160-2003

KWSP claim via Shah Alam Sessions Court Summons no. S1-51-160-2003 against Sateras Prop for non-contribution of EPF funds amounting to RM138, 701.00. Sateras Prop had settled part of the sum by payment of RM30, 000.00. The Court had allowed the Plaintiff’s application for Summary Judgment. We have filed an appeal  and also made an application for a stay of Judgment. The Court has fixed 30th October 2006  as the new hearing date for the notice of appeal.
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(ii)
Litigation cases involving the financial institution

(1)    BI Credit Leasing (“BICL”) vs BHSB


Kuala Lumpur High Court Suit No: D1-22-1581-98

By a Loan Agreement dated 27 June 1996, BICL has granted to BHSB a revolving loan facility to the sum of RM2, 500,000. The collateral security given for the aforesaid loan was fixed charges on fifteen (15) pieces of properties all registered vide Presentation No. 37312/96 Jilid 63 Folio 47 dated 11 July 1996.  BHSB and Sateras gave a corporate guarantee on 27 June 1996. The total sum due and owing is RM1, 311,816.33 and BICL had sent a letter of demand to BHSB for RM1, 280,571.54 on 24 December 1997.  Summons was filed on 22 May 1998 via Kuala Lumpur High Court Suit No: D1-22-1581-98.  BICL has also filed an application for Summary Judgment.  The case was fixed for hearing on 6 August 1999 pending settlement by issuance of share to BICL under the Proposed Debt Conversion to which an agreement in principle has been obtained from BICL. The Court had fixed 27 June 2000 to hear the application BHSB’s application for extension of time.  The Company is unaware of further development on the matter.  

(2)    BICL and Southern Finance Berhad (“SFB”) vs. DSSB and Sateras as guarantor


Kuala Lumpur High Court Suit No: D2-22-2365-98

By a loan agreement dated 26 September 1996, BICL (as the Agent, Manager and a syndicated lender) SFB (as a syndicated lender) have agreed to grant loan facilities involving revolving facilities in the sum of RM14, 000,000 and bridging facilities in the sum of RM6, 000,000 to DSSB to facilitate the "Batang Kali Light Industrial Point" project. Sateras had granted a corporate guarantee dated 18 September 1996 and executed a first legal charge dated 24 October 1996 to secure the aforesaid facilities. DSSB defaulted in repayment and a. Summons was filed on 13 July 1998 via Kuala Lumpur High Court Suit No: D2-22-2365-98.  The claims are for: -


(a) 
Payment for the sum of RM15, 440,016.31 calculated as at 30 April 1998 with interest payable at the rate of 1.75% above base lending rate calculated on daily basis and 14.60% per annum from 1 May 1998 till the date of full settlement for the aforesaid facility payable to BICL;


(b)
Payment for the sum of RM4, 913,129.59 calculated as at 30 April 1998 with interest payable at the rate of 1.75% above base lending rate calculated on daily basis and 14.60% per annum from 1 May 1998 till the date of full settlement for the aforesaid facility payable to SFB;


(c)
Penalty on interest at the rate of 1% per annum for late payment on the principal amount, interest and other costs from 1 May 1998 to BICL and SFB.

A Summary Judgment was entered on BICL and SFB's application on 22 March 1999.  A copy of the Judgment dated 22 March 1999 has been served on DSSB.  The Company is unaware of further development on the matter. 
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(3) RHB Bank Berhad (“RHB”) (formerly known as Sime Bank Berhad) vs. RH Board Sdn Bhd 


(“RH Board”) and Sateras as the guarantor


Kuala Lumpur High Court suit no: D2-22-2304-98

By a written agreement dated 10 October 1996, RHB has extended an overdraft facility to RH Board for a sum of RM1.5 million supported by Sateras corporate guarantee dated 18 October 1996.  

RH Board defaulted and on 2 April 1999, RHB Bank Berhad obtained Summary Judgment against RH Board as the principal debtor and Sateras as the guarantor via Kuala Lumpur High Court suit no: D2-22-2304-98 for the sum of RM1, 604,918.39 with interest at the rate of 4.0% per annum above base lending rate calculated as at 13 March 1998 till the date of full settlement and costs.  Although the appeal by RH Board and Sateras was unsuccessful, RHB did not execute the judgment. Danaharta who had acquired all rights, title and interest from RHB issued a Letter of Demand dated 12 May 2003 for the sum of RM2, 633,373.76 against RH Board and Sateras. 

(4)    MBf Finance Berhad (MBf”) vs. Cosmopac


Kuala Lumpur High Court suit no: D22-115-98

By a term loan agreement dated 5 May 1995, MBf has approved a loan of RM48, 000,000 to Cosmopac for a period of 48 months. Sateras granted a corporate guarantee dated 5 May 1995 to secure the loan. Cosmopac failed to make any payment despite various demands made for default payment. 

A Summons was filed on 20 January 1998 via Kuala Lumpur High Court suit no: D22-115-98 and a judgment was obtained against Cosmopac with regards to the principal sum of RM46, 500,000.00.  

Danaharta Managers Sdn Bhd (“Danaharta”) had on 26 May 2003 issued a letter of demand in relation to the above defaulted loan (granted by MBf), recalling the credit facility and to demand the sum of RM64, 978,830.93 being the amount outstanding together with further interest until full payment. On 11th July 2003 COSMOPAC WAS WOUND UP.  A stay was granted on 31st January 2004.
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(5)    Bank Islam Malaysia Berhad (“BIMB”) vs. MKA


Kuala Lumpur High Court suit no: D6-22-3263-98

Under the Syariah Principle of Al-Bai Bithaman Ajil, a Sale and Purchase Agreement dated 9 March 1994 was executed between BIMB and MKA for the purpose of an Islamic loan facility.  BIMB granted a facility of RM52, 082,100.00 payable in deferred payment terms and subject to the terms and conditions stated in the Sale and Purchase Agreement. Sateras executed a corporate guarantee dated 9 March 1994 to secure the loan.

An Originating Summons was filed on 9 September 1998 via Kuala Lumpur High Court suit no: D6-22-3263-98. BIMB and the other financial institutions are claiming for the sum of RM29, 228,765.00 and costs.

BIMB obtained judgment against MKA on 5 January 1999.  However, the sealed copy of the judgment had not been served either to MKA or Sateras. On 5th December 2005 MK ASSOCIATES was WOUND UP. A Notice of Appeal has been lodged with the Court of Appeal on 8th December 2005  and the Honourable Court granted a stay order on 27th April 2006.

(6) (a)
Southern Bank Berhad (“SBB”) vs. Sateras



Kuala Lumpur High Court suit no. D2-22-1550-99

Kuala Lumpur High Court suit no. D2-22-1550-99 brought by SBB against Sateras. Order 14 Summary Judgment was awarded to SBB on 5 September 2002 for the sum of RM287, 335.02 together with interest therein and cost of RM350. The sealed order has not been served on Sateras. The Appeal against the decision given by the Senior Assistant Registrar on 5th September 2002 have been dismissed with costs. 

(b)  
SBB vs. Sateras





Kuala Lumpur High Court suit no. D2-24-131-2000

Kuala Lumpur High Court suit no. D2-24-131-2000 brought by SBB against Sateras for the sum of RM360, 919.17 (including interest of RM60, 919.17) on 15 November 2002. Sateras is unaware of further development on the matter.

(7)
AmBank Berhad (AB) vs. Sateras


Kuala Lumpur High Court Suit No: D3-28-911-2002

Kuala Lumpur High Court Suit No: D3-28-911-2002 by AB against Sateras claiming a sum of RM4, 510,287.02 at the rate of 2.5% per annum above BLR and penalty interest at the rate of 1% per annum. Sateras has put forth a proposal of quarterly repayments and full payment upon completion of the restructuring exercise. The hearing of the Winding Up Petition, which was fixed for 18th July 2006, was adjourned to 23rd August 2006.
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(8)
Bank Pertanian Malaysia vs. RH Board 

A Letter of Demand dated 15 April 2003 by Bank Pertanian Malaysia against RH Board for the outstanding debt of RM1, 200,000.00 in relation to non-payment of overdraft facilities extended to RH Board. The Company is unaware of further development on the matter. 

(9)
Danaharta vs. GISB

Letter of Demand dated 12 May 2003 by Danaharta for the outstanding sum of RM4, 995,278.78 (including Interest) against GISB as the principal borrower and, Sateras, Antharajah a/l/ Kathirasoo, Vijaya Kumari Velu, Frances a/l Augustine and Mohd Kamal Bin Hussain as the guarantors of a defaulted loan granted to GISB. The Company is unaware of further development on the matter.

(iii)
Litigation involving foreclosure proceeding

(1)    BICL vs. BHSB and Sateras as guarantor


Originating Summons via Shah Alam High Court Suit No: MT4-24-673-98

Claim by BICL against BHSB in relation to the loan facilities for the sum of RM1, 311,816.33.  BICL had filed in an application by way of Originating Summons via Shah Alam High Court Suit No: MT4-24-673-98 for an order to auction the properties held under the titles; PT No. 9257, 9260, 9361, 9270, 9272, 9273, 9274 H.S. (D) 13564, 13567, 13568, 13577, 13579, 13580, 13581, Mukim Kajang, Negeri Selangor Darul Ehsan which were charged to them vide Presentation No. 37312/1996, Jilid 63, Folio 47. The court had fixed the hearing date of BICL's application on 4 October 1999. The Order for Sale was granted on 3 April 2000 and the Court had fixed the auction date on 28th August 2000. To date, the plaintiff has not filed any summons for direction and the Court gave no further date. 

(2)    BICL vs. DSSB and Sateras as guarantor


Kuala Lumpur High Court suit no: MT3-24-1016-98

Claim from BICL against Sateras in relation to the loan facilities for the sum of RM20, 353,145. BICL had filed in an application by way of Originating Summons via Kuala Lumpur High Court suit no: MT3-24-1016-98 dated 15 September 1998 for an order to auction the properties held under H.S. (D) 3803, No. Lot 3752, Mukim Batang Kali, Daerah Hulu Selangor, Selangor; H.S. (D) 3804, No. Lot 3753 Mukim Batang Kali, Daerah Hulu Selangor, Selangor; which were charged to them vide First Legal Charge bearing presentation No 58284/96 Jilid 97, Folio 122 dated 24 October 1996. The court fixed the matter to be heard on 6 August 1999.  The auction date was fixed on 20 January 2000 but BICL did not proceed with it.  Sateras applied for stay of execution and the last date of hearing were fixed on 26 June 2000. On 30 June 2004 DSSB was wound up under the KL High Suit No. D1-21-97-2003 A stay was granted on 6th September for 3 months, which expired on 6th December 2004. It was further extended for another six months.  
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(3)    BIMB vs. MKA and Sateras as guarantor


Shah Alam High Court Suit No: MT4-24-696-98

Claim from BIMB against MKA in relation to the Al-Bai Bithaman Ajil facility for the sum of RM29, 228.765.  BIMB had filed an application by way of Originating Summons via Shah Alam High Court Suit No: MT4-24-696-98 dated 21 July 1998 for an order to auction the properties held under H.S. (D) 2050 (4329) and 2052, PT 1391 and 1393, Mukim Serendah, Daerah Ulu Langat together with the building erected thereon, which were charged to them vide Instrument of Charge dated 9 March 1994, registered on 23 May 1994, bearing presentation no 21300/94, Jilid No. 39, Folio No. 195. The hearing date was fixed on 7 September 1999 and an Order for Sale was granted.  The auction date was set on 24 January 2000 and MKA had appealed against the said decision. BIMB did not proceed with the auction.  Further, BIMB had yet to fix the reserve price. The bank till to date has not made an application to the court for a new auction date. The Company is unaware of any further development on the matter. On 5th December 2005 MK ASSOCIATES was WOUND UP.A Notice of Appeal has been lodged with the Court of Appeal on 8th December 2005  and the Honourable Court granted a stay order on 27th April 2006.
(4)
BIMB vs. MK Golf Resort Bhd and Sateras as guarantor


Shah Alam High Court Suit No: MT1-24-695-98

Claim from BIMB against MK Golf Resort Bhd, being one of the chargor in relation to the above facility given by BIMB.  BIMB had filed an application by way of Originating Summons Shah Alam High Court Suit No: MT1-24-695-98 dated 22nd February 1999 for an order to auction the properties held under H.S. (D) 2051 PT 1392, Mukim Serendah, Daerah Ulu Langat which was charged to BIMB vide Charge bearing the presentation No. 41, Folio No. 22 and No. 20993/94. The Court granted judgment on 17 May 1999.  The execution thereof took place on 5 October 1999.

The auction was held on 9 December 1999 with the auction price fixed at RM45, 000,000.00.  However, there were no bidders.  The solicitors for BIMB had applied for a new auction date, which was set on 13 July 2000 with an auction price of RM40, 500,000.00. There were no bidders. Another auction date was set on 8 February 2001 with an auction price of RM37, 500,000.00. There were no bidders and no new date was given for a fresh auction. On 28 April 2003 a copy of the sealed Summons in Chambers dated 12 September 2001 was served on MK Golf Resort Bhd informing us that the Court had fixed the matter for hearing on 13 May 2003. The matter has now been postponed from 13 May 2004 to 27 July 2004 at a reserve price of 40.5 million. However on that date, there were no bidders. On 23 of February 2005, the bank has served us a Summon-in Chambers to reduce the reserve auction price to RM32, 000,000. On 9th February MK GOLF was WOUND UP. A Notice of Appeal has been lodged with the Court of Appeal on 14th February 2005  and the Honourable Court granted a stay order on 23rd March 2006.
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(5)
Under the Syariah Principle of Al-Bai Bithaman Ajil, a Sale and Purchase Agreement dated 8 February 1996 was executed between BIMB and Zodex for the purpose of an Islamic loan facility to refinance all that property known as Lot No. 8, Section 89, Kuala Lumpur (Khazanah Count Condo) (“the Property”) BIMB agreed to grant a facility of RM11, 000,000 payable in deferred payment terms and conditions stated in the Sale and Purchase Agreement.  Sateras executed a corporate guarantee dated 8 February 1996 to secure the loan.

A Summons via Kuala Lumpur High Court suit no: D5-22-29-99 was filed on 12 January 1999 for the sum of RM11, 551,050 and costs. BIMB obtained judgment against Zodex on 15 March 1999. A sealed copy of the said judgment had been served on Zodex.  BIMB instituted foreclosure proceedings against the Property and the property was auctioned on 9 April 2002 for the sum of RM11miilion. However, there remains an outstanding sum of RM1, 161,260.20 after deducting the proceeds from the auction sale. 

(iv)
Other Litigations

(1)
Sateras vs. Anantharajah A/L Kathirasoo, Vijayakumari Velu and Frances A/L Augustine Peters

Letter of Demand dated 14 January 2003 by Sateras to Anantharajah A/L Kathirasoo, Vijayakumari Velu and Frances A/L Augustine Peter. This demand relates to the vendors’ obligation under the Sale and Purchase Agreement dated 28 July 1995 and Supplemental Deed dated 27 January 1997 pertaining to the acquisition of GISB by Sateras.  The vendors had covenanted that for a period of five (5) consecutive financial years from the completion of the acquisition of GISB, (i.e. 30 April 1997) GISB shall have an annual net profit before taxation of not less than RM3, 000,000.00 for each of the five (5) financial years.  The vendors had further agreed to provide a bank guarantee renewable annually to guarantee the payment, in the event of a shortfall.


Sateras had demanded that the vendors: -


(a)
Deliver an irrevocable bank guarantee for RM3, 000,000.00 and shall be renewable annually during the warranty period; and 


(b)
Pay the sum of RM4, 519,732.00 in cash being the shortfall of net profit before taxation for the financial year ended 31 March 1998.


The company is unaware of further development on the matter. 

.
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(2)    Superair Engineering Sdn Bhd ("SESB") vs. GISB


Kuala Lumpur Sessions Court Suit No: 8-52-16869-98

Superair Engineering Sdn Bhd ("SESB") filed a writ of summons via Kuala Lumpur Sessions Court Suit No: 8-52-16869-98 on 1 September 1998 against GISB. The claim was for the outstanding balance purchase price of RM142, 882.00 for the supply of air conditioning system. On 23 November 1998, a Default Judgment was entered for the sum due and owing. 

A Section 218 Notice dated 17 March 1999 was sent to GISB. By a letter dated 6 April 1999 to the solicitors of SESB, GISB had proposed settlement by successive installments of RM15, 000.00 per month and the first payment was made on 7 May 1999.  GISB had paid up to the fourth installment, reducing the balance outstanding to RM82, 882.00. A settlement agreement was drawn up to settle the outstanding amount of RM82, 882.00. The first installment of RM1, 500.00 were paid on 28 January 2003. As at 31st October 2005, the outstanding balance is RM26,382. GISB is continuing the payment of the outstanding amount pursuant to the settlement agreement.

(3)
Clement Angleu A/L Antony Thangam, Krishnan A/L S. Maniam, Manuel Augustus and Namasivagam A.L K.V. Sathisivam vs GISB 


Kuala Lumpur High Court Suit no. D2-22-787-95

A writ of summons was filed on 4 December 1995 via Kuala Lumpur High Court Suit No: D2-22-787-95.  The dispute is contractual in nature, whereby Clement Angleu A/L Antony Thangam, Krishnan A/L K. S. Maniam, Manuel Augustus and Namasivagam A/L K. V. Sathsivam ("the Plaintiffs") claimed that GISB ("the Defendant") had contracted orally to extend their contractual relationship to establish and run the business school for a further period of not less than ten (10) years.  

The Defendant however, claimed that the aforesaid extension of their contractual relationship is contingent on the Plaintiffs discharging certain obligations within a 'trial period' as agreed between the parties.  The Defendant filed a defence and counterclaim, claiming damages for breach of other terms of the contract. On 22nd October a consent Order was entered by which the defendant agreed to pay RM195, 000 a full and final settlement by way of 39 post dated cheques of RM5, 000 per cheque.

 (4)
Kelanadaya Sdn Bhd (“KSB”) against BHSB


Kuala Lumpur High Court suit no. D7-28-1149-2002

On 13 December 2002, a winding up petition was served on  BHSB by KSB via Kuala Lumpur High Court suit no. D7-28-1149-2002 in respect of a claim by KSB for the sum of RM230, 307.39 together with retention sum of RM12, 121.44 in relation to BHSB’s failure to make payment for construction works done by KSB on Lots 1893, 2676 and 1895, Daerah Hulu Langat. On 18 April 2003 the Court granted a winding up order to KSB against BHSB The sealed order has yet to be extracted and a liquidator has been appointed.
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 (5)
Arus Pimpinan Sdn Bhd (“APSB”) vs MKA


Kuala Lumpur Sessions Court Summons No: 4-52-6274-99

A claim by Arus Pimpinan Sdn Bhd via Kuala Lumpur Sessions Court Summons No: 4-52-6274-99 against MKA for maintenance services provided at Serendah Golf Resort for an amount of RM114, 750.62 and interest at the rate of 1.5% per month from 16 March 1999. Judgment has been obtained against MKA and subsequently a Section 218 Notice was served on MKA. Arus Pimpinan Sdn Bhd rejected subsequent efforts by MKA for negotiation for settlement. On 16th March 2005 Arus Pimpinan withdrew their winding up application against MKA.

(6)
Abdul Mohd Khalid Bin Haji Ali, Kamarul Bahrin Bin Kasima and Mohd Ariff Dato’ 

          Haji Ahmad Razali vs MKA          

A Section 218 Notice was sent to MKA on the 3rd November 2000 by Abdul Mohd Khalid Bin Haji Ali, Kamarul Bahrin Bin Kasima and Mohd Ariff Dato’ Haji Ahmad Razali for the sum of RM375,000. The claim is respect of a verbal promise made personally by Tan Sri Mustapha Kamal to the 3 former employees in succeeding to convince the purchasers of properties in Rajo Sdn Bhd not to claim Late Delivery (“LAD”) charges against the company for the Taman Kantan Permai project in Kajang. MKA’s solicitors have via a letter dated 27 November 2000 the other parties’ solicitors demanded withdrawal of the S218 Notice dated 9 November 2000 within 48 hours from the time of receipt of the letter. MKA’s lawyers have advised that there has been no development or further action since then. 

The directors of MKA are of the opinion that there should be no case against MKA as MKA is not a party to the verbal contract made between the ex-director and the parties as mentioned above, i.e. the plaintiffs. On 5th December 2005 MK ASSOCIATES was WOUND UP. A Notice of Appeal has been lodged with the Court of Appeal on 8th December 2005  and the Honourable Court granted a stay order on 27th April 2006.
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(7)
MKA vs L.K. Ooi Development Sdn Bhd [1st Defendant] and Ooi Chee Leong [2nd Defendant]


Shah Alam High Court Suit No: MT3-22-25-2001

Claim by MKA against L.K. Ooi Development Sdn Bhd [1st Defendant] and Ooi Chee Leong [2nd Defendant] on 3 December 2001 in relation to the balance of the purchase price owing to MKA for the sale of land known as Parcel B (PT 1390) for the sum of RM3, 738,000.00 with interest at the rate of 10% per annum and costs amounting to RM4, 539.55. MKA alleged that the 1st Defendant had purchased the land known as Parcel B (PT 1390) but had not paid the full purchase price and was still owing an amount of RM3, 738,000.00 being the balance of the purchase price. Judgment under Shah Alam High Court Suit No: MT3-22-25-2001 has been obtained against the 1st and 2nd Defendants 15 May 2003 and 12 June 2002 respectively. An official winding up search conducted confirm that as at 31 May 2003 there were no winding up order issued against the 1st Defendant. On 5th December 2005 MK ASSOCIATES was WOUND UP. A Notice of Appeal has been lodged with the Court of Appeal on 8th December 2005  and the Honourable Court granted a stay order on 27th April 2006.
 (8)
Ang Kong Siang, against New Decade Holdings Sdn Bhd (“NDH”)



Johor Bahru Sessions Court Summons no.52-5480-2002 (5)

A writ of summons via Johor Bahru Sessions Court Summons No. 52-5480-2002(5) was filed on 27 Nov 2002 by a house purchaser, Ang Kong Siang, against New Decade Holdings Sdn Bhd (NDH) in relation to Liquidated Damages for late delivery of vacant possession for the sum of RM28, 525.00 with interest at the rate of 8% per annum and costs amounting to RM1, 015.00. Judgment was recorded against NDH on 28 Jan 2003.  Notice pursuant to Section 218 of the Companies Act 1965 was served on NDH on 19 March 2003.

         
On 27 August 2003, New Decade Holdings Sdn. Bhd. was place under receivership.

(9)
Cosmopac vs Mayland Projects (Johor) Sdn Bhd (“Mayland”)

On 16th August 2002, Cosmopac entered into a Sales and Purchase Agreement and a Supplemental Agreement with Mayland Projects (Johor) Sdn Bhd for the sale of freehold land held under HS (D) 227755, PTD 101381 Mukim of Plentong, Daerah Johor Bahru. Mayland Projects had presented the registration for transfer of the said land.

Mayland did not respond to Cosmopac’s letter of demand for RM400, 000 being payment of the balance of the invoice issued to Mayland dated 24 March 2003 and Cosmopac filed a suit on 22 May 2003 at the Johor Bahru High Court. The date of the next hearing was set for 2nd October 2006.  
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(10)
Ganesan K & Muhamad Ashri vs Sateras

A Section 218 notice was issued to Sateras on 2 May 2003 for the total sum of RM1, 664,469.93 being the outstanding sum claimed by Ganesan K & Muhamad Ashri for legal work done.  Sateras’s solicitors have advised that Sateras may dispute the sum of RM1, 623,399.93 and that the remainder be settled.

 (11)
Sateras vs Heng Ji Keng, KTA Holdings Sdn Bhd and 3 others


Kuala Lumpur High Court suit no. D1-22-128-1999 and D6-24-228-2002

Claim by Sateras against Heng Ji Keng, KTA Holdings Sdn Bhd and 3 others for an outstanding debt of RM28, 235,248.00 & RM32, 752,000.00 due to Sateras under a profit warranty (under Kuala Lumpur High Court suit no. D1-22-128-1999 and D6-24-228-2002 respectively) to recover the outstanding sum and to oppose/prevent KTA Holdings Sdn Bhd voluntary winding up process. The Court has fixed 31st July 2006  for mention of Enclosure 1.

(12)
Sateras vs Aseania Holdings Sdn Bhd (“Aseania”) 


Kuala Lumpur High Court winding up petition no. D6-28-940-2002

Kuala Lumpur High Court winding up petition no. D6-28-940-2002 by Sateras against Aseania Holdings Sdn Bhd (“Aseania”) in respect of an outstanding debt of RM350, 000.00 being the balance of the earnest deposit of RM2, 850,000.00 to be refunded to Sateras in relation the supposed acquisition of Aseania Resorts Berhad. Aseania had fully settled the outstanding amount by 31st December 2003.

(13)
Ananthrajah and Vijayakumari Velu vs Sateras


Kuala Lumpur High Court Summons No: D3-22-707-2003

On 7 May 2003 Ananthrajah and Vijayakumari Velu filed a writ of summons in Kuala Lumpur High Court bearing Summons No: D3-22-707-2003 to recover RM23, 800,000.00 from Sateras. Sateras had on 19 May 2003 filed a memorandum of appearance and a Statement of Defence was subsequently filed in early June 2003. The Court has fixed 14th  August 2006 as the next case management date.                  

(14)
Anantharajah vs GISB

A S218 notice was issued to GISB on 4 June 2003 by Mr. Ananthrajah for the recovery of RM1, 118,946.00 in relation to advances made to GISB. The Company is unaware of further development on the matter.
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 (15)
Kunasaigran vs DSSB

A letter of demand was sent to DSSB on 3 June 2003 for the recovery of RM 505,000.00 for raw materials supplied to DSSB by Kunasaigran in respect of the Batang Kali Light Industrial project.

On 30 June 2004,  DSSB was wound up under the KL High Court Suit No. D1-21-97-2003. . A stay was granted on 6th September for 3 months, which expired on 6th December 2004. It was further extended for another six months expiring on 6th June 2005.
 (16)
Sateras vs Magpa Properties Sdn Bhd (“Magpa”)

S218 Notice dated 2 June 2003 issued by Sateras against Magpa Properties Sdn Bhd (“Magpa”) for the outstanding sum of RM3, 906,671.15 being the balance sum owing to Sateras for monetary advances made to Magpa. Winding up proceedings have commenced 

against Magpa under KL High Suit No. D4-28-692-2003. The Court had dismissed the Winding  Up Petition with cost. A notice of Appeal was filed on 30th December 2005.

 (17)
Md Hussain Ibrahim vs Sateras

Letter of Demand dated 16 April 2003 by Md. Hussain Ibrahim, a former employee and director, against Sateras for outstanding debts (net salaries, leave pay, director's fee) of RM378, 137. The Industrial Court has fixed 26 & 27 September 2006 as trial dates.

(18)
Nik Saghir & Ismail vs Sateras

Letter of Demand dated 8 May 2003 by Messrs. Nik Saghir & Ismail against Sateras for the outstanding sum of RM573, 888.50 in respect of services rendered. On 14 August 2003 a writ summons was issued under the KL High Court Suit No S6-22-1266-2003. In view of the Restraining Order, the plaintiff was asked to withdraw the said action as it was initiated during the validity of the Restraining Order.

 (19)
Pang Tan Hing and Tan Gek Ann vs New Decade Holdings Sdn Bhd (“NDSHB”)

S218 Notice dated 31 May 2003 by Pang Tan Hing and Tan Gek Ann (f) for the outstanding judgment sum of RM48, 477.72 against NDHSB.


NDSHB went under receivership on 27 August 2003. 
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(20)
Soong Yoke Moi vs Sateras

Letter of Demand dated 29 April 2003 by Soong Yoke Moi against Sateras for the sum of RM608,413.74 being arrears in salary, EPF, Socso, income tax, car allowances and motor vehicle claims) owed to Soong Yoke Moi during her employment. The Company is unaware of further development on the matter.

(21)
PKNS Infra Berhad vs DSSB



Kuala Lumpur High Court Suit no. S7-22-291-99

Suit by PKNS Infra Berhad via Kuala Lumpur High Court Suit No. S7-22-291-99 against DSSB via Kuala Lumpur High Court suit no. S7-22-291-99 for the sum of RM956, 283.25 being the outstanding sum due to PKNS Infra Berhad in relation to earth works carried out on Batang Kali project. The case is now under Arbitration.    

On 30 June 2004 DSSB was wound up under the KL High Court D1-21-97-2003. A stay was granted on 6th September for 3 months, which expired on 6th December 2004. It was further extended for another six months expiring on 6th June 2005
(22)    MKA vs MESSRS GANESAN & MUHAMMAD ASHRI



Kuala Lumpur High Court Suit No: S2-22-67-2004  

On 15th January 2004, a Statement of Claim was filed in the Kuala Lumpur High Court to recover RM3.3 million being the amount due from the sale of a piece of land. Our solicitors have made an application for summary Judgment. The matter was heard on 19th September 2005. The court requested for further submissions to be submitted and no hearing date was given. On 5th December2005 MK ASSOCIATES was WOUND UP. A Notice of Appeal has been lodged with the Court of Appeal on 8th December 2005  and the Honourable Court granted a stay order on 27th April 2006. 
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