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We refer to the above matter and wish to inform that the Special Administrators of SHB wish to announce the explanatory notes on the variance between the audited results and unaudited accounts of SHB for the financial year ended 30 June 2004. The reconciliation and the explanations thereof are as per the attachment. 
This announcement is dated 29 October 2004. 

Should you require any further information or explanation, please do not hesitate to contact the undersigned at 03-2095 3388 (ext. 8002) or Tan Kim Chuan (ext. 8101). 

Yours faithfully
For and on behalf of
Sri Hartamas Berhad – Special Administrators Appointed





Ooi Woon Chee
Special Administrator


EXPLANATORY NOTES ON THE VARIANCES BETWEEN AUDITED RESULTS AND UNAUDITED ACCOUNTS FOR THE FINANCIAL YEAR ENDED 30 JUNE 2004

The Special Administrators of Sri Hartamas Berhad – Special Administrators Appointed ("SHB" or "the Company") wish to announce that the audited loss after tax and minority interest for the financial year ended 30 June 2004 which was prepared on a company basis was RM6.63 million. The audited consolidated financial statements were not prepared as the Company is unable to exercise control over any of its subsidiaries pursuant to the liquidators being appointed over the subsidiaries.

The unaudited profit after tax and minority interest of RM 214.78 million for the financial year ended 30 June 2004 which was announced on 27 August 2004 was prepared on a consolidated basis for the SHB Group of Companies. The reconciliation between the unaudited and audited results is as follows:

	Add / (Less)
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RM'000
	RM'000

	Unaudited profit after tax and minority interest on consolidated basis
(As per announcement on 27 August 2004)
	[image: image6.png]



	214,777 

	Adjustment on effect on consolidation entries:[image: image7.png]


-
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	- Gain on deconsolidation of subsidiaries 
	(234,124)
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	- Share of results of subsidiaries up to date of deconsolidation 
	16,676
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	(217,448)

	Loss after tax and minority interest on the company level
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	(2,671)

	Additional provisions made subsequent to the announcement on 27 August 2004:
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	- Provision for doubtful debts and write off 
	(2,586)
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	- Interest accrued
	(928)
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	- Provision of expenses 
	(447)
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	(3,961)

	Loss as per audited Account
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	(6,632) 


The audited financial statements together with the Auditors' and Directors' Report have been submitted to the Bursa Malaysia Securities Berhad today.

This announcement is dated 29 October 2004.


