
SUBJECT: TECHNO ASIA HOLDINGS BERHAD (IN CREDITORS’ VOLUNTARY LIQUIDATION) (“TAHB”)

ANNOUNCEMENT WITH RESPECT OF INVESTIGATIVE AUDIT FINDINGS

This announcement has been released on behalf of TAHB, of which Yu Neh Huat Berhad has assumed its listing status.

We refer to the Securities Commission's ("SC") letter dated 17 December 2002 approving the Proposed Restructuring Scheme of TAHB.


One of the conditions imposed by the SC in the above approval letter requires TAHB to appoint an independent firm of auditors to conduct an investigative audit into the past business losses of TAHB ("Investigative Audit") and to make an announcement with respect to the Investigative Audit findings. 


TAHB has appointed Messrs BDO Binder as the independent auditors to conduct the Investigative Audit on the financial losses incurred by TAHB. On 27 February 2004, Messrs BDO has submitted the Investigative Audit Report to the SC.

An extract of the Investigative Audit Report is enclosed below. This extract is solely based on the limitations as set out in the Investigative Audit Report.

Extract of the Investigative Audit Report

a.
Summary of Transactions Investigated

Messrs BDO Binder investigated the transactions entered into by Techno Asia Holdings Berhad Group (“TAHB Group”) during the period under review, from 31 January 1997 to 31 December 2001 that resulted in losses to the Group of approximately RM737 million.  A summary of transactions investigated by Messrs BDO Binder is set out below:

	Category
	Losses Recorded in Period of Review

RM’million
	Nature of Transactions
	Company Involved

	Transactions which posted possible irregularities and breaches, and resulted in material losses


	28
	Reversal of profit recognized in 1998 due to rescission on sale of two vacant land
	TAHB’s subsidiary

	
	150
	Acquisition of overseas shares in 1996 and 1997 of which losses were recorded in 1998,1999 and 2000
	TAHB

	
	67
	Incurrence of share trading losses in relation to acquisition of quoted shares in 1997 but recognised in 1998 and 1999
	TAHB and TAHB’s subsidiary

	
	30
	Construction of a power barge by a related party where shareholders’ approval was not obtained and resulted in impairment loss in the value of power barge in 2001
	TAHB’s subsidiary

	
	345
	Transactions entered in which have resulted in loss arising from allowance for doubtful debts through the period from 1997 to 2001
	TAHB’s subsidiary

	Transactions which resulted in material losses during the period of review
	117
	Acquisition of a property development company which have resulted in impairment loss in value of the properties under development in 2001
	TAHB

	Total Losses
	737
	
	


b.
Summary of Possible Breaches

The possible breaches in law and regulations by the board of directors and/or its management of TAHB during the period of review, as identified in the investigative audit report, are summarised below:

	Nature of Possible Breaches
	Party(ies) Responsible
	Possible Breaches in

	
	
	CA
	LR
	SIA
	SC
	Penal Code
	ECA

	Accounting and other records were not properly maintained
	TAHB’s board and management
	X
	
	X
	
	
	

	Entering into material transactions without exercising reasonable diligence
	TAHB’s board and management 
	X
	
	X
	
	
	

	Transfer of assets without board’s approval
	TAHB’s board and management
	
	
	
	
	X
	

	Failure to disclose, announce and obtain approval from shareholders for transactions exceeding threshold as governed by regulation
	TAHB’s board and management
	X
	X
	
	
	
	

	Failure to declare and disclose directors’ interest in contracts
	TAHB’s board and management
	X
	X
	
	
	
	

	Intention to deceive, make or furnish or knowingly and willfully authorise or permit the making or furnishing of false or misleading statement 
	TAHB’s board and management
	X
	
	
	X
	
	

	Loan made to person connected with director
	TAHB’s board and management


	X
	
	
	
	
	

	Violation of prohibitions set by Bank Negara Malaysia
	TAHB’s board and management


	
	
	
	
	
	X

	Transaction entered into with person connected with director to dispose non-cash assets with no indication of approval by a resolution in the general meeting
	TAHB’s board and management
	X
	X
	
	
	
	


The possible breaches have not been independently verified by qualified legal professionals and therefore should not be read as irrefutable.

CA

:
Companies Act, 1965

LR

:
KLSE Listing Requirement

SIA

:
Securities Industry Act, 1983   

SC

:
Securities Commission Act, 1993

Penal Code
:
Penal Code (Act 574)

ECA

:
Exchange Control Act, 1953
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