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TT RESOURCES BHD (297878-D) 

PART A1 - Notes to the quarterly report for the FIRST (1ST) quarter   ended 31 MARCH 2005

SELECTED EXPLANATORY NOTES : MASB 26, PARAGRAPH 16

A1. ACCOUNTING POLICIES AND COMPLIANCE WITH ACCOUNTING STANDARDS

These condensed interim financial statements are prepared using the same accounting policies and methods of computations as those applied to the most recent annual financial report of the Group for the financial year ended 31 December 2004. There have been no significant changes to those policies.

These condensed interim financial statements comply with MASB Standard 26 – Interim Financial Reporting and should be read in conjunction with the annual financial report of the Group for the financial year ended 31 December 2004.

A2. AUDIT REPORT OF PRECEDING FINANCIAL PERIOD


The audit report on the financial statements of the preceding financial year ended 31 December 2004 did not contain any qualification.

A3. SEASONALITY AND CYCLICALITY OF OPERATIONS

The restaurant business operations of the Group are generally dependent on consumer celebrations on auspicious occasions, major festive seasons plus positive business and stock market cycle.

A4. EXCEPTIONAL OR UNUSUAL ITEMS

There were no items of an exceptional or unusual nature that affects the assets, liabilities, equity, net income or cash flows of the Group save and except for the following:-

	
	
	
	
	
	
	
	1st Quarter Ended

	
	
	
	
	
	
	
	
	31.03.2005
	31.03.2004

	
	
	
	
	
	
	
	
	RM'000
	RM'000

	
	
	
	
	
	

	Property, plant and equipment written off due to cessation of business
	
	
	
	-
	(31)


A5. CHANGES IN ESTIMATES OF AMOUNTS REPORTED PREVIOUSLY

There were no changes in estimates of amounts reported in the prior quarter of the previous financial year or changes in estimates of amounts reported in prior financial year that have a material effect in the current quarter under review.
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A6. DEBTS AND EQUITY SECURITIES

There were no issuance, cancellations, repurchase, resale and repayments of debts and equity securities during the current quarter save and except for the following:-

(a) On 2 February 2005, the paid-up share capital of the Company was increased from RM73,040,431 to RM73,078,431 as a result of the additional 38,000 new ordinary shares of RM1.00 each issued pursuant to the exercise of 38,000 options under the Company’s Employees Share Option Scheme (“ESOS”) at the exercise price of RM1.00 per share; and

(b) The Company had on 20 January 2005 announced that it would not extend the exercise period of the Warrants 2000/2005 (“Warrants A”). The Warrants A had expired on 22 April 2005 (“Expiry Date”) and all warrants which were not exercised by the Expiry Date had lapsed and ceased to be exercisable. Accordingly, the Warrants A were removed from the Official List of Bursa Malaysia Securities Berhad on 25 April 2005.

A7. DIVIDENDS 

There were no dividends paid or declared for the current quarter.

A8. SEGMENTAL REPORTING

	3 months ended 31.03.2005 (In RM’000)
	
	
	

	
	Food

and

beverages
	Leisure

and

entertainment
	Others
	Elimination
	Consolidation

	Revenue
	
	
	
	
	

	External sales
	34,040
	2,964
	1,695
	-
	38,699

	Inter-segment sales
	-
	-
	-
	-
	-

	Total
	34,040
	2,964
	1,695
	-
	38,699

	Results
	
	
	
	
	

	Segment results (external)
	3,065
	311
	185
	-
	3,561

	Unallocated corporate expenses
	
	
	
	
	(225)

	Operating profit
	
	
	
	
	3,336

	Finance costs
	
	
	
	
	(295)

	Profit before taxation
	
	
	
	
	3,041

	Taxation
	
	
	
	
	(254)

	Profit from ordinary activities
	
	
	
	
	2,787

	Minority interests
	
	
	
	
	(120)

	Net profit for the period
	
	
	
	2,667
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	3 months ended 31.03.2004 (In RM’000)
	
	
	

	
	Food

and

beverages
	Leisure

and

entertainment
	Others
	Elimination
	Consolidation

	Revenue
	
	
	
	
	

	External sales
	31,905
	2,788
	1,875
	-
	36,568

	Inter-segment sales
	-
	-
	-
	-
	-

	Total
	31,905
	2,788
	1,875
	-
	36,568

	Results
	
	
	
	
	

	Segment results (external)
	3,256
	368
	84
	-
	3,708

	Unallocated corporate expenses
	
	
	
	
	(414)

	Operating profit
	
	
	
	
	3,294

	Finance costs
	
	
	
	
	(338)

	Profit before taxation
	
	
	
	
	2,956

	Taxation
	
	
	
	
	(795)

	Profit from ordinary activities
	
	
	
	
	2,161

	Minority interests
	
	
	
	
	(311)

	Net profit for the period
	
	
	
	1,850


A9. VALUATION OF PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

A10. MATERIAL EVENTS SUBSEQUENT TO THE END OF THE INTERIM PERIOD

There were no material events subsequent to the end of the current quarter that require disclosure. 

A11. CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the Group during the first quarter ended 31 March 2005 including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

A12. CONTINGENT LIABILITIES

There were no contingent liabilities pending for the Group at the date of this report save and except for the corporate guarantee given by the Company in favour of RHB Bank Berhad (“RHB”) for banking facility amounting to RM7.0 million (“Banking Facility”) granted by RHB to TT Resources (Shanghai) Sdn Bhd (“TTRS”), an associated company, which was then a subsidiary of the Company prior to the disposal of shares as announced on 19 December 2003. Dato’ Tan Seng An (“the Purchaser”) had, on the execution of the Sale of Shares Agreement, executed a Guarantee and Indemnity to guarantee and indemnify the Company a sum equivalent to 40% of the Banking Facility. The Banking Facility shall be repaid via seventeen quarterly instalments of RM400,000 each and an eighteenth quarterly instalment of RM200,000. TTRS had paid 5 quarterly instalments totaling RM2.0 million to-date.
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EXPLANATORY NOTES OF BURSA MALAYSIA SECURITIES LISTING REQUIREMENTS 

– PART A OF APPENDIX 9B

B1. REVIEW OF PERFORMANCE

(a) Revenue

The Group achieved higher revenue of RM38.699 million as compared to RM36.568 million recorded in the preceding year’s corresponding quarter, representing an increase of RM2.131 million or 5.8%. The increase in revenue was mainly attributed to a new Chinese restaurant which was opened for business in the current quarter.

(b) Profit Before Taxation (“PBT”)

The Group registered higher PBT of RM3.041 million against PBT of RM2.956 million achieved in the preceding year’s corresponding period, representing an improvement of RM85,000 or 2.9%. The improved results were mainly attributed to interest savings as a result of repayment of borrowings.

In the opinion of the Directors, the results for the current quarter under review had not been affected by any transaction or event of a material or unusual nature.

B2.MATERIAL CHANGE IN PFOFIT/(LOSS) BEFORE TAXATION AS COMPARED WITH THE IMMEDIATE PRECEDING QUARTER

The Group achieved a PBT of RM3.041 million for the first (1st) quarter ended 31 March 2005 as compared with a PBT of RM2.093 million recorded in the immediate preceding quarter, representing an increase of RM948,000 or 45.3%. The improvement was mainly attributed to the profit reaped during the Chinese New Year festive season.

B3. CURRENT YEAR PROSPECTS
The Group’s current year emphasis would remain to focus, invest and concentrate on its core food and beverage competencies in the market and would consider projects that add value to the Group as a whole. Prudent management practices such as streamlining operational efficiency at optimum costs and capitalizing on synergies to continuously stimulate growth and improve on the performance quality of the Group’s products and services would also continue to be the key theme in the current financial year.

Barring unforeseen circumstances, the Group would expect to exhibit better performance for the current financial year ending 31 December 2005.

B4. VARIANCE ON FORECAST PROFIT OR PROFIT GUARANTEE

The Group neither made any profit forecast nor issued any profit guarantee during the current quarter under review.
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B5. TAXATION

	
	
	
	
	1st Quarter 31.03.2005
	1st Quarter 31.03.2004

	
	
	
	
	RM'000
	RM'000

	Malaysian taxation
	
	
	
	
	

	 - Current year
	
	
	
	(251)
	(796)

	 - Prior year
	
	
	
	-
	-

	Deferred tax
	
	
	
	(3)
	1

	
	
	
	
	 
	 

	
	
	
	
	(254)
	(795)

	Foreign taxation
	
	
	
	-
	-

	
	
	
	
	(254)
	(795)


The effective tax rate was low for the current quarter mainly due to the availability of tax losses in certain subsidiary companies which were utilised to set-off against the taxable profits.

B6. PROFIT ON SALES OF UNQUOTED INVESTMENTS AND/OR PROPERTIES

There were no sales of unquoted investments or properties for the current quarter.

B7. PURCHASE AND SALE OF QUOTED SECURITIES

There were no quoted securities acquired or disposed of in the current quarter save and except for a liquidated ascertained damages (“LAD”) received in the form of quoted shares as detailed below:-

The Group acquired 4 units of property at Berjaya Times Square from Berjaya Times Square Sdn. Bhd. (“BTSSB”) in 1997.  Resulting from the late delivery of the property, the Group was expected to receive a total LAD claim of approximately RM1,956,591 from BTSSB.  Matrix International Berhad (“Matrix”) had acquired the entire equity interest in BTSSB and proposed to settle on behalf of BTSSB the LAD which would be satisfied by the issuance of 739,045,705 new ordinary shares of RM1.00 each of Matrix at RM1.40 per share.  Pursuant to a LAD settlement arrangement by Matrix, the Group had received 1,397,565 new ordinary shares of RM1.40 each from Matrix for full settlement of the Group’s LAD claim.  However, the public shareholding spread of Matrix was reduced to below the required 25% upon completion of its acquisition of BTSSB and the trading of the shares had been suspended on 31 December 2004 until 15 March 2005.

On 16 March 2005, the suspension was uplifted by Bursa Malaysia Securities Berhad and trading of the Matrix’s shares was resumed.  Accordingly, the Group had recognised the gain from the LAD receivable based on the anticipated realisable value which amounted to RM666,463 in the financial year ended 31 December 2004.
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	Quoted securities
	
	
	
	1st Quarter 31.03.2005

	
	
	
	
	RM'000

	Total purchases / LAD received in the form of quoted shares
	
	666

	Total disposals
	
	
	
	-

	Total gain/(loss) on disposals
	
	
	
	-

	
	
	
	
	

	
	
	
	
	As at 31.03.2005

	
	
	
	
	RM'000

	At cost
	
	
	
	666

	At carrying value / book value
	
	
	
	666

	At market value
	
	
	
	769


B8. STATUS OF CORPORATE PROPOSALS

There were no outstanding corporate proposals and/or announcements of new corporate proposals being made in the current quarter. 

B9. GROUP BORROWINGS

The tenure of Group borrowings classified as short and long term categories are as follows:-

	
	
	
	
	AS AT
	AS AT

	
	
	
	
	31.03.2005
	31.12.2004

	
	
	
	
	(Unaudited)
	(audited)

	
	
	
	
	RM'000
	RM'000

	Short term 
	- secured
	
	
	3,645
	3,316

	
	- unsecured
	
	
	5,499
	5,228

	
	
	
	
	9,145
	8,544

	Long term
	- secured
	
	
	468
	625

	
	- unsecured
	
	
	6,750
	7,000

	
	
	
	
	7,218
	7,625

	
	
	
	
	16,363
	16,169


B10. OFF BALANCE SHEET FINANCIAL INSTRUMENTS 

During the current quarter, the Group has not entered into any contract involving off balance sheet financial instruments with off balance sheet risks.

B11. MATERIAL LITIGATION

There were no material litigations involving the Group during the current quarter under review.

10

B12. DIVIDENDS

The Group did not pay or declare any dividend for the current quarter (preceding year’s corresponding periods : NIL).

B13. EARNINGS PER SHARE ( “EPS” )

(a) Basic EPS 

The basic EPS for the current reporting quarter is calculated by dividing the consolidated profit after taxation and minority interests of RM2.667 million (Preceding year’s corresponding quarter’s consolidated loss after taxation of RM1.850 million) and the weighted average number of ordinary shares in issue during the financial period of 73.065 million (preceding year’s corresponding period of 70.179 million). 

(b) Fully Diluted EPS

For the purpose of calculating fully diluted EPS, the net profit and the weighted average number of ordinary shares in issue during the current quarter have been adjusted for the effects of dilutive potential ordinary shares from exercise of the Company’s ESOS and Warrants 2002/2012 (“Warrants B”), which commenced on 28 February 2002 and 6 February 2002 respectively.

In the diluted EPS calculation, it was assumed that the ESOS and Warrants B were exercised into ordinary shares. A calculation is done to determine the number of shares that could have been issued at fair value (determined as the average price of the Company’s shares during the current quarter) based on the monetary value of the subscription rights attached to the outstanding ESOS and Warrants B as at 31 March 2005. This calculation serves to determine the number of dilutive shares to be added to the ordinary shares outstanding for the purpose of computing the dilution. No adjustment was made to the net profit for the current quarter.

	
	1st Quarter 31.03.2005

	
	

	Net profit (RM’000)
	2,667

	
	

	Weighted average number of ordinary shares in issue (‘000)
	73,065

	Assumed exercise of ESOS and Warrants B (‘000)
	1,777

	
	74,842

	
	

	Fully diluted EPS (sen)
	3.56


The fully diluted EPS for the preceding year’s corresponding quarter is not disclosed as there is antidilution.

By Order of the Board

Low Nyoke Fun, Company Secretary

Petaling Jaya, Selangor Darul Ehsan

20 May 2005
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