AUDITOR’S REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

TO  
THE SHAREHOLDERS AND THE BOARD OF DIRECTORS OF


THAI-GERMAN PRODUCTS PUBLIC COMPANY LIMITED 



I have reviewed the balance sheet as at June  30,  2006,  the statements of income for the three-month and six-month periods ended June 30, 2006 and 2005, the statements of changes in shareholders’ equity and   cash flows for the six-month periods ended June 30, 2006 and 2005  of Thai-German Products Public Company Limited. These financial statements are the responsibility of the Company’s management as to their correctness and the completeness of the presentation.   My responsibility is to express an opinion on these financial statements based on my review.



I conducted my review in accordance with the auditing standards applicable to review engagement.   Those standards require that I plan and perform the review to obtain moderate assurance as to whether the financial statements are free of material misstatement.   A review has limited primarily to inquiries of Company’s personnel and analytical procedures applied to financial data and thus provides less assurance than an examination in accordance with generally accepted auditing standards.   Therefore, I do not express such an opinion to the reviewed financial statements.



Based on my review, I am not aware of any material modifications that should be made to the accompanying financial statements for them to be in conformity with generally accepted accounting principles.

 

I draw attention to Note 1 and 4 to  financial statements. During the year 2004  the Company’s rehabilitation administrator  proposed  to amend  the rehabilitation  plan for the third time to the  Rehabilitation office and the Court has approved such amendment.    The  significant changes under the  third rehabilitation  plan are described in Note 11 to the financial statements.  In 2005, the first quarter and the second quarter of 2006, the Company has been able to implement its plan gradually. The remaining significant plan is to repay debt type B. However, in the six-month period ended June 30,  2006 and in the year 2005 the Company generated net profit from operation of Baht 3.08 million and net loss from operation amounting to Baht 29.47 million respectively. Furthermore 
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the Company has uncertainty in respect of its ability to accomplish its remaining rehabilitation plan which the effect of the uncertainty in business operation and in compliance with the plan depends upon the ability to generate future, profit to comply with the plan and the accomplishment of the plan in the future.

I  have  audited  the financial statements for the year ended December 31, 2005 of Thai-German Products Public Company Limited  with generally accepted auditing standards whose report there-on dated February 23, 2006 expressed an unqualified opinion with an emphasis paragraph drawing attention about the resolution of the Company’s going concern problem  but  there was an uncertainty in respect of the ability to accomplish its remaining rehabilitation plan. The balance sheet as at December 31, 2005 presented herewith for  comparative purpose are integral parts of the financial statements, I have audited and reported therein.  
I have not employed any other audit procedures subsequent to the reporting date.

(Chaovana  Viwatpanachati )

Certified Public Accountant (Thailand) No. 4712
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