INDEPENDENT AUDITOR’S REPORT

TO  
THE SHAREHOLDERS AND THE BOARD OF DIRECTORS OF

 
THAI-GERMAN PRODUCTS PUBLIC COMPANY LIMITED 



I have audited the balance sheets as at December 31, 2004,  the related statements of income, of changes in shareholders’ equity and of cash flows for the year then ended of  Thai-German Products Public Company Limited. These financial statements are the responsibility of the Company’s managements as to their correctness and completeness of the presentation.  My responsibility is to express an opinion on these financial statements based on my audits. The consolidated statements of income, of changes in shareholders’ equity and of cash flows for the year then ended December 31, 2003 of Thai-German Products Public Company Limited and its subsidiary company and the balance sheet of Thai-German Products Public Company Limited as at December 2003 and statement of incomes, changes in shareholders’ equity and cash flows for the year then ended which presented for comparison, were audited by another auditor, whose report dated February 24, 2004, expressed an disclaimer opinion because the scope limitations that she did not receive  confirmation replies for outstanding balances of liabilities under the rehabilitation plan and under the convertible debentures and the Company did not use the fair value of the subsidiary’s net assets as a basis for the selling price of its investment in a subsidiary , the effects of uncertainty regarding Company’s ability to continue as going concern which its depended on process of implementing the rest of the plan, which must have be completely implemented in the future, the uncertainty regarding the value in use calculated by the Company and subsequent actual results may therefore differ from those projected  and the uncertainty regarding debt obligation guarantee for Siam Stainless Pipe and Fitting Company Limited. If the Company was unable to implement the rehabilitation plan, these lawsuits would have been reactivated and the Company would have had debt obligations equal to the amounts guaranteed and additional interest. In addition she had drawn attention as discussed in Notes 3 and 9 to the financial statements, during the year 2003, the Company disposed  the whole of its investment in the subsidiary to an individual. The Company has therefore stopped using the equity accounting method for recognition of its investment in the subsidiary and had excluded the balance sheet of the subsidiary from the consolidated balance sheet at the end of 2003. However, the consolidated statement of income for the year 2003 included the revenues and expenses of the subsidiary for the period as from 1 January 2003 to 30 December 2003 (the termination date of the Company’s control over the subsidiary).
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I conducted my audit in accordance with generally accepted auditing standards. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statement are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also includes assessing the accounting  principles used and significant estimates made by management, as well as evaluation of the overall financial statement presentation. I believe that my audits provide a reasonable basis for my opinion.



In my opinion, the financial statements referred to above present fairly, in all material aspects, the financial position of Thai-German Products Public Company Limited as at December 31, 2004 , and the  results of operations, and cash flows for the year then ended in conformity with generally accepted accounting principles.



Without qualifying my opinion I draw attention to Note 5 to the financial statements. During the year 2004  the Company’s rehabilitation administrator  proposed  to amend  the rehabilitation  plan for the third time to the  Rehabilitation office and the Court has approved such amendment.    The  significant changes under the  third rehabilitation  plan are described in Note 13, 14 and 15 to the financial statements.  During the year 2004, the Company is able to implement its plan gradually. The remaining significant plan is to repay debt type B. In addition, the Company has recognized gain from debt restructuring in this year of 6,064.62 million baht and has unappropriated retained earnings as at December 31, 2004 amounting to 18.82 million baht. These situations show the improvement of the operation which resulting the resolution of the going concern problem. However, there is uncertainty in respect of its ability to complete its remaining rehabilitation plan which the outcome of the uncertainty depends upon the future success of the plan.
(Chaovana     Viwatpanachati)
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