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Official Form 201 
Voluntary Petition for Non-Individuals Filing for Bankruptcy 04/16 
If more space is needed, attach a separate sheet to this form. On the top of any additional pages, write the debtor’s name and the case 
number (if known).  For more information, a separate document, Instructions for Bankruptcy Forms for Non-Individuals, is available. 

1. Debtor’s name ______________________________________________________________________________________________________ 
  

 

2. All other names debtor used 
in the last 8 years 
Include any assumed names, 
trade names, and doing business 
as names 

______________________________________________________________________________________________________ 
______________________________________________________________________________________________________ 
______________________________________________________________________________________________________ 
______________________________________________________________________________________________________ 
______________________________________________________________________________________________________ 

  

3. Debtor’s federal Employer 
Identification Number (EIN) ___  ___   –  ___  ___  ___  ___  ___  ___ ___ 

 

4. Debtor’s address Principal place of business 

______________________________________________ 
Number Street 

______________________________________________ 

______________________________________________ 
City State ZIP Code  

______________________________________________ 
County  

 

Mailing address, if different from principal place 
of business 

_______________________________________________ 
Number Street 

_______________________________________________ 
P.O. Box 

_______________________________________________ 
City State ZIP Code 

Location of principal assets, if different from 
principal place of business 

_______________________________________________ 
Number Street 

_______________________________________________ 

_______________________________________________ 
City State ZIP Code 

 

5. Debtor’s website (URL)  ____________________________________________________________________________________________________ 

6. Type of debtor  � Corporation (including Limited Liability Company (LLC) and Limited Liability Partnership (LLP)) 

� Partnership (excluding  LLP) 

� Other. Specify: __________________________________________________________________ 

 

United States Bankruptcy Court for the:  

____________________   District of  _________________   (State)  

Case number (If known): _________________________  Chapter _____ 

  Fill in this information to identify the case: 
 

� Check if this is an 
amended filing 
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Debtor _______________________________________________________ Case number (if known)_____________________________________  
 Name 

   Official Form 201 Voluntary Petition for Non-Individuals Filing for Bankruptcy page 2 

7. Describe debtor’s business 
A. Check one: 

� Health Care Business (as defined in 11 U.S.C. § 101(27A)) 

� Single Asset Real Estate (as defined in 11 U.S.C. § 101(51B)) 

� Railroad (as defined in 11 U.S.C. § 101(44)) 

� Stockbroker (as defined in 11 U.S.C. § 101(53A)) 

� Commodity Broker (as defined in 11 U.S.C. § 101(6)) 

� Clearing Bank (as defined in 11 U.S.C. § 781(3)) 

� None of the above 

B. Check all that apply: 

� Tax-exempt entity (as described in 26 U.S.C. § 501) 
� Investment company, including hedge fund or pooled investment vehicle (as defined in 15 U.S.C. 

§ 80a-3) 

� Investment advisor (as defined in 15 U.S.C. § 80b-2(a)(11)) 
 

C.  NAICS (North American Industry Classification System) 4-digit code that best describes debtor. See 
http://www.uscourts.gov/four-digit-national-association-naics-codes . 

 ___  ___  ___  ___ 

8. Under which chapter of the 
Bankruptcy Code is the 
debtor filing? 

Check one: 

� Chapter 7  

� Chapter 9 

� Chapter 11. Check all that apply: 

��Debtor’s aggregate noncontingent liquidated debts (excluding debts owed to 
insiders or affiliates) are less than $2,566,050 (amount subject to adjustment on 
4/01/19 and every 3 years after that). 

��The debtor is a small business debtor as defined in 11 U.S.C. § 101(51D). If the 
debtor is a small business debtor, attach the most recent balance sheet, statement 
of operations, cash-flow statement, and federal income tax return or if all of these 
documents do not exist, follow the procedure in 11 U.S.C. § 1116(1)(B). 

� A plan is being filed with this petition. 

� Acceptances of the plan were solicited prepetition from one or more classes of 
creditors, in accordance with 11 U.S.C. § 1126(b). 

� The debtor is required to file periodic reports (for example, 10K and 10Q) with the 
Securities and Exchange Commission according to § 13 or 15(d) of the Securities 
Exchange Act of 1934. File the Attachment to Voluntary Petition for Non-Individuals Filing 
for Bankruptcy under Chapter 11 (Official Form 201A) with this form. 

� The debtor is a shell company as defined in the Securities Exchange Act of 1934 Rule 
12b-2. 

� Chapter 12 

9. Were prior bankruptcy cases 
filed by or against the debtor 
within the last 8 years? 
If more than 2 cases, attach a 
separate list. 

� No  
� Yes.  District  _______________________  When  _______________  Case number _________________________ 

    MM /  DD / YYYY 

 District  _______________________  When  _______________  Case number _________________________ 
    MM /  DD / YYYY 

10. Are any bankruptcy cases 
pending or being filed by a 
business partner or an 
affiliate of the debtor? 
List all cases. If more than 1, 
attach a separate list. 

�  No 

� Yes.  Debtor  _____________________________________________  Relationship  _________________________ 

 District  _____________________________________________ When  __________________   
   MM /  DD / YYYY  
 Case number, if known ________________________________ 
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Debtor _______________________________________________________ Case number (if known)_____________________________________  
 Name 

   Official Form 201 Voluntary Petition for Non-Individuals Filing for Bankruptcy page 3 

11. Why is the case filed in this 
district?  

Check all that apply: 

� Debtor has had its domicile, principal place of business, or principal assets in this district for 180 days 
immediately preceding the date of this petition or for a longer part of such 180 days than in any other 
district. 

� A bankruptcy case concerning debtor’s affiliate, general partner, or partnership is pending in this district. 

12. Does the debtor own or have 
possession of any real 
property or personal property 
that needs immediate 
attention? 

� No 
� Yes. Answer below for each property that needs immediate attention. Attach additional sheets if needed. 

 Why does the property need immediate attention?  (Check all that apply.) 

� It poses or is alleged to pose a threat of imminent and identifiable hazard to public health or safety. 

 What is the hazard? _____________________________________________________________________ 

� It needs to be physically secured or protected from the weather. 

� It includes perishable goods or assets that could quickly deteriorate or lose value without 
attention (for example, livestock, seasonal goods, meat, dairy, produce, or securities-related 
assets or other options).  

� Other _______________________________________________________________________________ 

 Where is the property?_____________________________________________________________________ 
 Number Street 

   
 ____________________________________________________________________ 

_______________________________________ _______ ________________ 
City  State ZIP Code  

 Is the property insured? 

� No 
� Yes. Insurance agency ____________________________________________________________________ 

 Contact name ____________________________________________________________________ 

 Phone ________________________________  

 Statistical and administrative information 

13. Debtor’s estimation of 
available funds 

Check one: 

� Funds will be available for distribution to unsecured creditors. 
� After any administrative expenses are paid, no funds will be available for distribution to unsecured creditors.  

14. Estimated number of 
creditors 

� 1-49 
� 50-99 
� 100-199 
� 200-999 

� 1,000-5,000 
� 5,001-10,000 
� 10,001-25,000 

� 25,001-50,000 
� 50,001-100,000 
� More than 100,000 

15. Estimated assets 
� $0-$50,000 
� $50,001-$100,000 
� $100,001-$500,000 
� $500,001-$1 million 

� $1,000,001-$10 million 
� $10,000,001-$50 million  
� $50,000,001-$100 million 
� $100,000,001-$500 million 

� $500,000,001-$1 billion 
� $1,000,000,001-$10 billion 
� $10,000,000,001-$50 billion 
� More than $50 billion 
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Debtor _______________________________________________________ Case number (if known)_____________________________________  
 Name 
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16. Estimated liabilities 
� $0-$50,000 
� $50,001-$100,000 
� $100,001-$500,000 
� $500,001-$1 million 

� $1,000,001-$10 million 
� $10,000,001-$50 million 
� $50,000,001-$100 million 
� $100,000,001-$500 million 

� $500,000,001-$1 billion  
� $1,000,000,001-$10 billion 
� $10,000,000,001-$50 billion 
� More than $50 billion 

 Request for Relief, Declaration, and Signatures 

WARNING --  Bankruptcy fraud is a serious crime.  Making a false statement in connection with a bankruptcy case can result in fines up to 
$500,000 or imprisonment for up to 20 years, or both.  18 U.S.C. §§ 152, 1341, 1519, and 3571. 

17. Declaration and signature of 
authorized representative of 
debtor  

� The debtor requests relief in accordance with the chapter of title 11, United States Code, specified in this 
petition. 

� I have been authorized to file this petition on behalf of the debtor. 

� I have examined the information in this petition and have a reasonable belief that the information is true and 
correct.  

I declare under penalty of perjury that the foregoing is true and correct. 

Executed on  _________________ 
 MM /  DD  / YYYY 

8_____________________________________________ _______________________________________________ 
 Signature of authorized representative of debtor  Printed name 

 Title _________________________________________  

18. Signature of attorney 8_____________________________________________ Date  _________________ 
 Signature of attorney for debtor MM / DD  / YYYY 

_________________________________________________________________________________________________ 
Printed name 

_________________________________________________________________________________________________ 
Firm name 

_________________________________________________________________________________________________ 
Number Street 

____________________________________________________ ____________ ______________________________ 
City State ZIP Code  

____________________________________   __________________________________________ 
Contact phone  Email address 

______________________________________________________ ____________ 
Bar number State 
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Official Form 204 Chapter 11 or Chapter 9 Cases: List of Creditors Who Have the 20 Largest Unsecured Claims page 1  

Official Form 204 
Chapter 11 or Chapter 9 Cases: List of Creditors Who Have the 20 Largest 
Unsecured Claims and Are Not Insiders 12/15 
A list of creditors holding the 20 largest unsecured claims must be filed in a Chapter 11 or Chapter 9 case. Include claims which the debtor 
disputes. Do not include claims by any person or entity who is an insider, as defined in 11 U.S.C. § 101(31).  Also, do not include claims by 
secured creditors, unless the unsecured claim resulting from inadequate collateral value places the creditor among the holders of the 20 
largest unsecured claims.  

Name of creditor and complete 
mailing address, including zip code 

Name, telephone number, and 
email address of creditor 
contact 

Nature of the claim 
(for example, trade 
debts, bank loans, 
professional 
services, and 
government 
contracts) 

Indicate if 
claim is 
contingent, 
unliquidated, 
or disputed  

Amount of unsecured claim 
If the claim is fully unsecured, fill in only unsecured 
claim amount. If claim is partially secured, fill in 
total claim amount and deduction for value of 
collateral or setoff to calculate unsecured claim.  

    Total claim, if 
partially 
secured 

Deduction for 
value of 
collateral or 
setoff 

Unsecured 
claim 

1 
       

2 
       

3 
       

4 
       

5 
       

6 
       

7 
       

8 
       

� Check if this is an 
amended filing 

Debtor name __________________________________________________________________  

United States Bankruptcy Court for the: ______________________ District of _________ 
  (State) 

Case number (If known): _________________________   

  Fill in this information to identify the case: 

Case 3:17-bk-01300    Doc 1    Filed 02/27/17    Entered 02/27/17 17:37:13    Desc Main
 Document      Page 5 of 22

Dart Music Inc



Debtor  _______________________________________________________ Case number (if known)_____________________________________  
 Name 

Official Form 204 Chapter 11 or Chapter 9 Cases: List of Creditors Who Have the 20 Largest Unsecured Claims page 2 

Name of creditor and complete 
mailing address, including zip code 

Name, telephone number, and 
email address of creditor 
contact 

Nature of the claim 
(for example, trade 
debts, bank loans, 
professional 
services, and 
government 
contracts) 

Indicate if 
claim is 
contingent, 
unliquidated, 
or disputed  

Amount of unsecured claim 
If the claim is fully unsecured, fill in only unsecured 
claim amount. If claim is partially secured, fill in 
total claim amount and deduction for value of 
collateral or setoff to calculate unsecured claim.  

    Total claim, if 
partially 
secured 

Deduction for 
value of 
collateral or 
setoff 

Unsecured 
claim 

9 
       

10 
       

11 
       

12 
       

13 
       

14 
       

15 
       

16 
       

17 
       

18 
       

19 
       

20 
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Creditor Matrix 
 

Chris McMurtry 

613 Ewing Ave. 

Nashville, TN 37203 

 

Rob Harig 

613 Bayhill Court 

Hermitage, TN 37076 

 

Stacy Stinson 

117 Oak Hill Circle 

Lebanon, TN 37087 

 

David Furse 

616 Harpeth Knoll Rd. 

Nashville, TN 37221 

 

Joe Galante 

2431 Bear Rd 

Nashville, TN 37215 

 

Mark Montgomery 

4141 Scenic View Drive 

Pegram TN 37143 

 

Yvonne Sullivan 

1229 Chickering Rd. 

Nashville, TN 37215 

 

George Hofman 

226 Chatfield Way 

Franklin, TN 37067 

 

Stuart McWhorter 

911 Overton Lea Road 

Nashville, TN 37220 

 

Stryker Warren 

1400 Rosa L Parks Blvd #303 

Nashville, TN 37208 

 

Julia Polk 

2805 Hemingway Dr, 

Nashville, TN 37215 
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David De Busk 

3454 Crestridge Drive 

Nashville, TN 37204 

 

Steven Elliott 

1799 Warren Hollow Rd 

Nolensville, TN 37135 

 

CNB Visa 

54 Music Square East 

Ste 100 

Nashville, TN 37203 

 

Avison Young 

700 12th Ave. South, Suite 302 

Nashville, TN 37203 

 

Premium Assignment Corp. 

801 Warrensville Rd. Ste. 195 

Lisle, IL 60532 

 

Pen & Ledger 

613 Ewing Avenue 

Nashville, TN 37203 

 

UHC 

5901 Lincoln Dr  

Minneapolis, Minnesota 55436 

 

Mark Montgomery 

4141 Scenic View Drive 

Pegram TN 37143 

 

Dodson Parker Behm & Capparella, PC 

1310 Sixth Ave. N. 

Nashville, TN 37208 

 

MG Real Estate Holdings, LLC 

2409 21
st 

Ave. S., Ste. 202 

Nashville, TN 37212 

 

Merchan Law 

3912 Burrus St. 

Nashville, TN 37216 
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Stephen Brady 

300 11th Ave. N. Apt. 106 

Nashville, TN 37203 

 

FUGA 

Luttik Ouadorp 11-13 

1811 MT Alkmaar, The Netherlands 

 

Tom Griffey 

10121 Tabor St. Apt. 1 

Los Angeles, CA 90034 

 

Gun.io, Incorporated 

1313 4th Ave. N. 

Nashville, TN 37208 
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United States Bankruptcy Court 
Middle District of Tennessee 

 
In re   Dart Music, Inc.       Case No.      
     Debtor(s)    Chapter   11     
 

List of Equity Security Holders 
 

Following is the list of the Debtor’s equity security holders which is prepared in accordance with rule 1007(a)(3) for filing in this Chapter 11 Case 
 
 

Name and last known address or place of 
business of holder 
 

 

Security Class 
 

Number of Securities 
 

Kind of Interest 

 

Chris McMurtry 
700 Craighead St. Suite 203 
Nashville, TN 37204 
 

 

Class A Common Stock 
 

52,750 
 

43.96% ownership 

Chris McMurtry 
700 Craighead St. Suite 203 
Nashville, TN 37204 
 

Class A Common Stock 9,750 8.13% ownership 

Project Music Investors 2014 LLC 
41 Peabody St. #318 
Nashville, TN 37210 
 

Class A Common Stock 7,000 5.83% ownership 

Heather McBee 
41 Peabody St.  
Nashville, TN 37210 
 

Class A Common Stock 1,000 0.83% ownership 

Julia Polk 
2805 Hemingway Dr,  
Nashville, TN 37215 
 

Class A Common Stock 1,000 0.83% ownership 

Mark Montgomery 
4141 Scenic View Drive 
Pegram TN 37143 
 

Class A Common Stock 1,000 0.83% ownership 

Julia Polk 
2805 Hemingway Dr,  
Nashville, TN 37215 
 

Class A Common Stock 3,000 2.50% ownership 

David Furse 
616 Harpeth Knoll Rd. 
Nashville, TN 37221 
 

Class A Common Stock 3,000 2.50% ownership 

David Stevenson 
6528 Burnt Knob Rd 
Murfreesboro, TN 37129  
 

Class A Common Stock 333 0.28% ownership 

New Options – Employees* 
Lee Kebler 
200 Lutie St. 
Nashville, TN 37210 
 

Class A Common Stock 3,500 
(1,667) 

2.92% ownership 

New Options – Advisors† 
 
 
 

Class A Common Stock 1,950 1.63% ownership 

New Options – Board‡ Class A Common Stock 7,200 6.00% ownership 

                                                
* 3,500 new options have been made available to employees.  Lee Kebler has exercised 1,667 of those options. 
 
† 1,950 options have been granted to several investors, none of whom have exercised such options as of the petition date 
 
‡ Rob Harig, Joe Galante and David Furse were each granted 2,400 options.  Of these 7,200 options, as of the petition date, Rob Harig has exercised 800.  
David Furse may exercise 800 of his options, but no more, as he was removed from the Board before his options fully vested. 
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DECLARATION UNDER PENALTY OF PERJURY ON BEHALF OF CORPORATION OR PARTNERSHIP 
 
 I, the Chief Executive Officer of the corporation named as the debtor in this case, declare under penalty of perjury 
that I have read the foregoing List of Equity Security Holders and that it is true and correct to the best of my information and 
belief. 
 
 
Date   February 26, 2017     Signature        
             Chris McMurtry 
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UNANIMOUS ADOPTION AND RESOLUTIONS OF THE 

BOARD OF DIRECTORS 

OF 

DART MUSIC, INC., 

a Tennessee corporation 

 

As of February 27, 2016 

 

 WHEREAS, the undersigned constitute all of the members of the Board of Directors (the 

“Board”) of Dart Music, Inc., a Tennessee corporation (the “Company”); 

 

 WHEREAS, the Board had a special meeting on February 27, 2017 to fully discuss and 

consider the matters herein; 

 

WHEREAS, the Board has reviewed and considered the materials presented by the 

management and the financial and legal advisors of the Company regarding the liabilities and 

liquidity of the Company, the strategic alternatives available to it, and the impact of the 

foregoing on the Company’s business; 

 

WHEREAS, after due deliberation, the Board has determined that it is desirable and in 

the best interests of the Company, its creditors, its shareholders and other interested parties to file 

a voluntary petition under Chapter 11 of Title 11 of the United States Code (“Bankruptcy 

Code”) pursuant to 11 U.S.C. § 101, et seq.(the “Filing”); 

 

WHEREAS, on January 30, 2017, the Board approved the engagement of Nelson 

Mullins Riley & Scarborough, LLP as a law firm with experience and expertise in the areas of 

workouts, non-bankruptcy reorganization and bankruptcy reorganization in similar situations to 

the company; and 

 

WHEREAS, the Board has reviewed, considered, and received the recommendations of 

the senior management of the Company and the Company's professionals and advisors as to the 

relative risks and benefits of the Filing. 

 

NOW, THEREFORE, BE IT RESOLVED, that, based on factors and information 

deemed relevant by the Board, in the judgment of the Board, it is in the best interest of the 

Company, its creditors, its shareholders and other interested parties, under the circumstances set 

forth herein, that all actions be taken by the Company to initiate the Filing on behalf of the 

Company to preserve the value available to the creditors and shareholders of the Company; and 

it is 

 

RESOLVED FURTHER, that notice of this meeting be and it hereby is waived by all 

Board members; and it is 

 

RESOLVED FURTHER, that the Chief Executive Officer of the Company (“CEO”) is 

hereby authorized and empowered to execute and verify a petition in the name of the Company 

under the provisions of Chapter 11 of the Bankruptcy Code and to cause the same to be filed in 

DocuSign Envelope ID: BFF57BEE-EC7F-48B7-85EB-D288277EAA5D
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2 

the United States Bankruptcy Court for the Middle District of Tennessee (the “Bankruptcy 

Court”) to commence any ancillary or related proceedings as may be necessary or appropriate to 

effectuate the purposes of the Filing, and to execute, verify, and cause to be filed all documents 

in furtherance thereof; and it is 

RESOLVED FURTHER, that the CEO is hereby authorized and empowered to 

negotiate, enter into, execute, deliver, certify, file, record, and perform, any and all petitions, 

schedules, lists, motions, certifications, agreements, instruments, affidavits, applications, 

including, without limitation, applications for approvals or rulings of governmental or regulatory 

authorities, or other documents and to take such other actions, as in the judgment of the CEO 

shall be or become necessary, proper, or desirable in connection with the Filing; and it is 

 

RESOLVED FURTHER, that the CEO be, and they hereby is, authorized and 

empowered on behalf of, and in the name of, the Company to make arrangements for post-

petition financing or use of cash collateral for the Company and the Filing and to execute any 

and all documents that, at the discretion of the CEO, are necessary, convenient, or advisable for 

consummating such financing; and it is 

 

RESOLVED FURTHER, that the Board hereby approves the form and content of the 

Debtor-in-Possession Promissory Note attached hereto as Exhibit A; and it is  

 

RESOLVED FURTHER, that the CEO is hereby authorized and directed to continue 

the employment of the law firm of Nelson Mullins Riley & Scarborough LLP as general 

bankruptcy counsel to the Company to represent and assist the Company in filings under chapter 

11 of the Bankruptcy Code, and to take any and all actions to advance the rights and interests of 

the Company and, in connection therewith, the CEO is hereby authorized and directed to pay 

appropriate retainers prior to and immediately upon the filing of the chapter 11 cases, and to 

cause to be filed appropriate Bankruptcy Court applications for authority to retain the services of 

Nelson Mullins Riley & Scarborough LLP; and it is 

 

RESOLVED FURTHER, that the CEO is hereby authorized and empowered to employ 

and retain all assistance by legal counsel, accountants, restructuring advisors, and other 

professionals, subject to Bankruptcy Court approval, and to perform any and all further acts and 

deeds the CEO deems necessary, proper, or desirable in furtherance thereof with a view to the 

successful prosecution of the Filing; and it is 

 

RESOLVED FURTHER, that the CEO is authorized and empowered, to negotiate, 

execute, deliver, certify, file and/or record, and perform, any and all of the agreements, 

documents, and instruments referenced herein, and such other agreements, documents, and 

instruments and assignments thereof as may be required or as the CEO deems appropriate or 

advisable, or to cause the negotiation, execution, and delivery thereof, in the name and on behalf 

of the Company, as the case may be, in such form and substance as the CEO may approve, 

together with such changes and amendments to any of the terms and conditions thereof as the 

CEO may approve, with the execution and delivery thereof on behalf of the Company by or at 

the direction of the CEO to constitute evidence of such approval; 
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(i) to negotiate, execute, deliver, certify, file and/or record, and perform, in 

the name and on behalf of the Company, any and all agreements, documents, certificates, 

consents, filings, and applications relating to the resolutions adopted and matters ratified or 

approved herein and the transactions contemplated thereby, and amendments and supplements to 

any of the foregoing, and to take such other action as may be required or as the CEO deems 

appropriate or advisable in connection therewith; 

 

(ii) to do such other things as may be required, or as may in the CEO’s judgment 

be necessary, proper or desirable, to carry out the intent and effectuate the purposes of the 

resolutions adopted and matters ratified or approved herein and the consummation of the 

transactions contemplated hereby; and 

 

RESOLVED FURTHER, that all actions taken by the Board or the CEO prior to the 

date of these resolutions and within the authority conferred, are proved in all respects as the act 

and deed of the Company. 

 

The undersigned hereby certify that the foregoing resolutions were unanimously adopted 

by all of the directors at a special meeting of the Board on February 27, 2017. 

 

 

___________________________ 

Mark Montgomery, Director 

 

___________________________ 

     Joe Galante, Director 

 

___________________________ 

      Chris McMurtry, Director 
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DEBTOR-IN-POSSESSION 

SECURED PROMISSORY NOTE 

 

$100,000.00             Nashville, Tennessee 

 February 13, 2017 

 

 FOR THE VALUE RECEIVED the undersigned, Dart Music, Inc. (“Dart”), promises to pay to 

the order of Joseph Galante, individually (“Payee”; Payee, and any subsequent holder[s] hereof, being 

hereinafter referred to collectively as “Holder”), the principal sum of ONE HUNDRED THOUSAND 

AND NO/ 100THS DOLLARS ($100,000.00), together with interest thereon at the rate set forth below 

(the "Note"). 

 

WHEREAS, the Board of Directors of Dart (the "Board") has determined that it is desirable and 

in the best interests of the Company, its creditors, its shareholders and other interested parties to file a 

voluntary petition under Chapter 11 of Title 11 of the United States Code pursuant to 11 U.S.C. § 101, et 

seq. (the "Bankruptcy"); and 

 

 WHEREAS, the Board has authorized the entry into this Note for Payee to provide debtor-in-

possession financing with respect to the Bankruptcy; and 

  

 WHEREAS, the Payee agrees that the use of the proceeds of this Note may be for any pre-

petition and post-petition fees in connection with, relating to or concerning the Bankruptcy. 

 

NOW THEREFORE, the terms and conditions of this Note are as follows:  

 

1 Term. The outstanding principal balance of this Note and accrued interest hereunder shall be 

due and payable thirty (30) days after the discharge of Dart from the Bankruptcy. 

  

2.  Interest.  This Note shall bear simple interest on the outstanding principal balance from the date 

hereof at an annual rate of 6.00%. Interest shall be calculated daily on the basis of the actual number of 

days elapsed over a 365-day year.  

 

3.  Prepayment of Note. The indebtedness evidenced hereby may be prepaid in whole or in part, 

at any time and from time to time, without premium or penalty. 

 

4. Security.  Dart hereby grants to Payee, until this Note is paid in full, a continuing security interest 

in all properties, assets and rights of Dart, wherever located, whether now owned or hereafter acquired or 

arising, and all proceeds and products thereof.  

 

6. Events of Default. It is hereby expressly agreed that in the event that any default be made in 

the payment of principal or interest when due as stipulated above; or in the event that any default or event 

of default shall occur under this or any other instrument, document or agreement now or hereafter further 

evidencing, securing or otherwise relating to the indebtedness evidenced hereby; then, and in such event, 

the entire outstanding principal balance of the indebtedness evidenced hereby, together with any other 

sums advanced hereunder or under any other instrument or document now or hereafter evidencing, 

securing or in any way relating to the indebtedness evidenced hereby, together with all unpaid interest 

accrued thereon, shall, at the option of Holder and without notice to Dart, at once become due and 

payable and may be collected forthwith, regardless of the stipulated date of maturity.  Upon the 

occurrence of any default as set forth herein and the acceleration of the maturity of the indebtedness 

evidenced hereby, at the option of Holder and without notice to Dart, all accrued and unpaid interest, if 
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any, shall be added to the outstanding principal balance hereof, and the entire outstanding principal 

balance, as so adjusted, shall bear interest thereafter until paid in full.  

 

8. Miscellaneous. 

 

 This Note has been negotiated, executed and delivered in the State of Tennessee, and is intended 

as a contract under and shall be construed and enforceable in accordance with the laws of said state, 

including without limitation T.C.A. §47-14-103. 

 

DART MUSIC, INC. 

By:  

Name: Chris McMurtry 

Title:   Chief Executive Officer 
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Feb 28, 17

ASSETS
Current Assets

Checking/Savings
CNB Ops 5321 5,674.91
CNB Merchant 5356 38.54
CNB MM 5364 0.20
CNB Royalty MM 5372 26,681.38
CNB Royalty 5380 8.39
PayPal Royalty 9,546.53

Total Checking/Savings 41,949.95

Accounts Receivable
Accounts Receivable (A/R) 1,788.11

Total Accounts Receivable 1,788.11

Other Current Assets
Prepaid Expenses 2,784.99
Prepaid Insurance 996.56
Prepaid Maintenance Contract 1,541.69

Total Other Current Assets 5,323.24

Total Current Assets 49,061.30

Fixed Assets
Acc. Deprec - Computer Hardware -4,140.68
Computer Hardware 9,778.96

Total Fixed Assets 5,638.28

Other Assets
Accumulate Ammortization -13,888.75
Deposits 1,744.50
Intangible Assets 100,000.00
Software Development 202,379.53
Website 1,370.75

Total Other Assets 291,606.03

TOTAL ASSETS 346,305.61

LIABILITIES & EQUITY
Liabilities

Current Liabilities
Accounts Payable

Accounts Payable 64,190.62

Total Accounts Payable 64,190.62

Credit Cards
CNB VISA  4678 (CM) 26,985.92
CNB VISA 4694 (AM) 1,871.79

Total Credit Cards 28,857.71

Other Current Liabilities
Due To Flo Fund II 6,851.00
Due To Mark Montgomery 14,039.28
HSA Contribution Liabilities 10.00
Royalties Due to Artist 33,223.45

Total Other Current Liabilities 54,123.73

Total Current Liabilities 147,172.06

3:38 PM Dart Music, Inc.
02/27/17 Balance Sheet
Accrual Basis As of February 28, 2017
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Feb 28, 17

Long Term Liabilities
Accrued Interest Expense 151,023.21
Convertible Notes 1,600,000.00

Total Long Term Liabilities 1,751,023.21

Total Liabilities 1,898,195.27

Equity
Common Stock 7.20
Additional Paid-In Capital 145,012.80
Opening Balance Equity 80.00
Retained Earnings -1,392,492.36
Treasury Stock -156,297.19
Net Income -148,200.11

Total Equity -1,551,889.66

TOTAL LIABILITIES & EQUITY 346,305.61

3:38 PM Dart Music, Inc.
02/27/17 Balance Sheet
Accrual Basis As of February 28, 2017
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