THAI PETROCHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND SUBSIDIARIES
Notes to Interim Financial Statements

September 30, 2004 and 2003 (Reviewed)

and December 31, 2003 (Audited)


1. BASIS OF INTERIM FINANCIAL STATEMENT PREPARATION AND PRINCIPLES OF CONSOLIDATION

The accompanying interim financial statements have been prepared in Thai language, expressed in Thai Baht, and in conformity with generally accepted accounting principles in Thailand.  

The interim financial statements for each of the three-month and nine-month periods ended September 30, 2004 and 2003 and the financial statements for the year ended December 31, 2003 have been prepared under the management and responsibility of the 3 of Plan Administrator teams as follows:-

(a) Effective Planners Limited (the former Plan Administrator) who was responsible during December 15, 2000 to April 21, 2003;

(b) The joint temporary Plan Administrator (the debtor and the official receiver) who was responsible during April 21, 2003 to July 10, 2003 and;

(c) The current Plan Administrator (the Ministry of Finance or representative from the Ministry of Finance appointed by the Central Bankruptcy Court) who is responsible from July 11, 2003 onward.  For its six subsidiaries, the current Plan Administrator is responsible from July 28, 2003 onward.
in accordance with the Central Bankruptcy Court and is the chief inspector and accounts inspector under Accounts Act B.E. 2543. The inability of the Plan Administrator to give representation with respect to the correctness and completeness of information in the financial statements for the second quarter ended June 30, 2003, even though their signatures appeared in the financial statements to comply with the announcement of the Office of the Securities and Exchange Commission, Thailand. 
The interim financial statements have been prepared for providing an update on the financial statements for the year ended December 31, 2003.  They focus on new activities, events and circumstances to avoid repetition of information previously reported.   Accordingly, these interim financial statements should be read in conjunction with the financial statements for the year ended December 31, 2003.

The accounting standards, being adopted by the Company, may not be in conformity with generally accepted accounting principles practiced in other countries due to the accompanying interim financial statements are not intended to present the financial position, results of operations and cash flows in accordance with accounting principles and practices generally accepted in countries and jurisdictions other than Thailand.  Accordingly, these interim financial statements have not been designed for those who are not familiar with Thai accounting principles and practices.

Other than those specified in notes to the annual and interim financial statements, all other balances presented in these interim financial statements are prepared under the historical cost basis.

For the convenience of the readers, an English version of interim financial statements have been translated from the Thai version of interim financial statements.  Such financial statements have been prepared for domestic reporting purpose.

The accompanying consolidated financial statements include the financial statements of Thai Petrochemical Industry Public Company Limited hereafter referred to as “the Company” and its subsidiaries in which the Company has control or invested in over 50% of their voting rights or significant control to govern the financial and operating policies of those subsidiaries, hereafter referred to as “subsidiaries”.  These subsidiaries are detailed as follow:

	
	
	
	
	
	
Percentage of Holding

	
	
	
	Country of
	
	September 30,
	
	September 30,
	
	December 31,

	
	
Business Type 
	
	Registration 
	
	2004
	
	2003
	
	2003

	Subsidiaries
	
	
	
	
	
	
	
	
	

	Direct subsidiaries:-
	
	
	
	
	
	
	
	
	

	Thai Petrochemical Industry (Cayman Island) Ltd.
	Holding company
	
	
England
	
	100.00
	
	100.00
	
	100.00

	Thai ABS Co., Ltd.
	Producing and distributing plastic resin
	
	
Thailand
	
	99.99
	
	99.99
	
	99.99

	TPI Oil Co., Ltd.
	Distributing gasoline, diesel and base oil product
	
	
Thailand
	
	99.99
	
	99.99
	
	99.99

	Thai Polyurethane Industry Co., Ltd.
	Manufacturing and distributing polyurethane product
	
	
Thailand
	
	99.99
	
	99.99
	
	99.99

	TPI Polyol Co., Ltd.
	Manufacturing and distributing flexible and rigid polyol
	
	
Thailand
	
	99.99
	
	99.99
	
	99.99

	TPI Philippines Vinyl Corporation
	PVC product distributor
	
	
Philippines
	
	99.99
	
	99.99
	
	99.99

	TPI Aromatics PCL.
	Manufacturing and distributing petrochemical products
	
	
Thailand
	
	99.99
	
	99.99
	
	99.99

	Asian Dragon Oil Refinery Corporation
	Joint venture of found refinery plant in Philippines
	
	
Philippines
	
	99.99
	
	99.99
	
	99.99

	TPI Technology Co., Ltd.
	School
	
	
Thailand
	
	99.99
	
	99.99
	
	99.99

	TPI Energy Co., Ltd.
	Power plant and distributor
	
	
Thailand
	
	99.99
	
	99.99
	
	99.99

	Rayong Energy Co., Ltd.
	Power Plant
	
	
Thailand
	
	99.99
	
	99.99
	
	99.99

	Rayong Port Service Co., Ltd.
	Port service
	
	
Thailand
	
	99.93
	
	99.93
	
	99.93

	Rayong TPI Service Co., Ltd.
	Guard service
	
	
Thailand
	
	99.70
	
	99.70
	
	99.70

	TPI Infrastructure Co., Ltd.
	Public utility service
	
	
Thailand
	
	99.30
	
	99.30
	
	99.30

	International Plastic Trading Co., Ltd.
	Trading
	
	
Thailand
	
	99.02
	
	99.02
	
	99.02

	Subsidiaries of subsidiaries :-
	
	
	
	
	
	
	
	
	

	TPI Internet Portal Co., Ltd.
	Oil trading
	
	
Thailand
	
	99.92
	
	99.92
	
	99.92

	TPI Oil (1996) Co., Ltd.
	Oil trading
	
	
Thailand
	
	99.93
	
	99.93
	
	99.93

	TPI Techs Co., Ltd.
	Oil trading
	
	
Thailand
	
	99.98
	
	99.98
	
	99.98

	TPI Oil (1999) Co., Ltd.
	Oil trading
	
	
Thailand
	
	99.93
	
	99.93
	
	99.93

	TPI Oil (2001) Co., Ltd.
	Oil vessel renting
	
	
Thailand
	
	99.98
	
	99.98
	
	99.98

	TPI Oil (1997) Co., Ltd.
	Oil trading
	
	
Thailand
	
	99.99
	
	99.99
	
	99.99

	TPI Refinery (1997) Co., Ltd.
	Refinery
	
	
Thailand
	
	99.98
	
	99.98
	
	99.98

	TPI Tank Terminal Co., Ltd.
	Leasing of tank farm and chemical tank
	
	
Thailand
	
	99.98
	
	99.98
	
	99.98


Significant intercompany transactions between the Company and the subsidiaries have been eliminated.

The consolidated financial statements have not included the financial statements of the following subsidiary:

Rayong Tank Terminal Company Limited, which is held 99.99%, because such company is under a separate rehabilitation plan under Churchill Pryce Planner Limited.  Consequently, the Company is unable to control or to direct and or to govern the financial and operating policies of that subsidiary.

The consolidated financial statements and the Company’s financial statements for each of the three-month and nine-month periods ended September 30, 2004 and 2003, and the financial statements for the year ended December 31, 2003 include investments in the above subsidiaries and associates, (over which the Company has significant influence and/or has power to participate in decision making in relation to financial and operating policy decisions hereafter referred to as “associates”), prepared in the consolidated financial statements and recorded by the equity method.  The financial information of those subsidiaries and associates are follows:

1. The interim consolidated financial statements for each of the nine-month periods ended September 30, 2004 and 2003 include the financial statements of subsidiaries, which have been prepared by the management and have not been reviewed by the auditors. And the financial statements for the year ended December 31, 2003 include the financial statements of subsidiaries, which have been prepared by the management and have not been audited by the auditors.  Their total assets, total revenues and net profit (loss) reflected as percentage to total consolidated assets, total consolidated revenues and net profit (loss) in the consolidated financial statements are as follows: 






For the nine-month periods




Total assets


Total revenues


Net profit (loss)



September 30,
December 31,

September 30,


September 30,


2004
2003
2004
2003
2004
2003



%


%


%


%


%


%

	Subsidiaries
	
	
	
	
	
	

	Thai Petrochemical Industry (Cayman Island) Ltd.
	-
	-
	-
	-
	(0.03)
	0.08

	TPI Philippines Vinyl Corporation
	-
	-
	-
	-
	0.01
	0.02

	Asian Dragon Oil Refinery Corporation
	-
	-
	-
	-
	


-

	-

	Rayong Energy Co., Ltd.
	


-

	


-

	

-

	


-

	


-

	

-


	
	


-

	


-

	

-

	


-

	

(0.02)
	0.10


2. The interim consolidated financial statements for each of the nine-month period ended September 30, 2004 and 2003 include the financial statements of subsidiaries, which have been reviewed by another auditor and the financial statements for the year ended December 31, 2003 include the financial statements of subsidiaries, which have been audited by another auditor except for the financial statements of International Plastic Trading Company Limited for the period 2004.  Their total assets, total revenues and net profit (loss) reflected as percentage to total consolidated assets, total consolidated revenues and net profit (loss) in the consolidated financial statements are as follows: 






For the nine-month periods




Total assets


Total revenues


Net profit (loss)



September 30,
December 31,

September 30,


September 30,


2004
2003
2004
2003
2004
2003



%


%


%


%


%


%

	Subsidiaries
	
	
	
	
	
	

	Rayong Port Service Co., Ltd.
	-
	-
	-
	-
	


-

	

-


	Rayong TPI Service Co., Ltd.
	0.11
	0.04
	0.10
	0.12
	(0.03)
	(0.45)

	TPI Technology Co., Ltd.
	0.23
	0.24
	0.03
	0.04
	(0.11)
	(0.21)

	TPI Infrastructure Co., Ltd.
	-
	-
	-
	-
	


-

	

-


	International Plastic Trading Co., Ltd.
	-
	-
	-
	-
	


-

	-







For the nine-month periods




Total assets


Total revenues


Net profit (loss)



September 30,
December 31,

September 30,


September 30,


2004
2003
2004
2003
2004
2003



%


%


%


%


%


%

	Subsidiaries of Subsidiaries
	
	
	
	
	
	

	TPI Internet Portal Co., Ltd.
	0.17
	0.17
	0.01
	-
	0.12
	(0.45)

	TPI Oil (1996) Co., Ltd.
	-
	-
	-
	-
	-
	-

	TPI Techs Co., Ltd.
	0.01
	0.01
	-
	-
	0.01
	0.01

	TPI Oil (1999) Co., Ltd.
	-
	-
	-
	-
	-
	-

	TPI Oil (2001) Co., Ltd.
	0.08
	0.08
	0.01
	1.63
	0.02
	0.02

	TPI Oil (1997) Co., Ltd.
	0.01
	-
	-
	-
	-
	(0.04)

	TPI Refinery (1997) Co., Ltd.
	-
	-
	-
	-
	-
	-

	TPI Tank Terminal Co., Ltd.
	


-

	


-

	


-

	


-

	


-

	

-


	
	0.61
	0.54
	0.15
	1.79
	0.01
	(1.12)


3. The interim financial statements for each of the three-month and nine-month periods ended September 30, 2004 and 2003 include the share of profits (losses) from investments in subsidiaries recorded by the equity method, in respect of which their financial statements have been prepared by the Company’s management and have not been reviewed by the auditors. The percentages of profit (loss) in the Company’s financial statements are equivalent to as follows:-



For the three-month periods


For the nine-month periods



2004


2003


2004



2003



In million Baht

%
In million Baht


%


In million Baht

%

In million Baht
%
	Subsidiaries
	
	
	
	
	
	
	
	

	Thai Petrochemical Industry

(Cayman Island) Ltd.
	(0.94)
	(0.03)
	1.99
	0.90
	(1.57)
	(0.03)
	2.22
	0.08

	TPI Philippines Vinyl Corporation
	(0.20)
	(0.01)
	(0.50)
	(0.23)
	(2.47)
	(0.04)
	0.49
	0.02

	Asian Dragon Oil Refinery Corporation
	(0.01)
	

-

	0.07
	0.03
	(0.03)
	-
	0.10
	

-


	Rayong Energy Co., Ltd.
	

-

	

-

	

-

	

-

	

-

	

-

	

-

	

-


	
	(1.15)
	(0.04)
	1.56
	0.70
	
(4.07)
	
(0.07)
	2.81
	0.10


4. The interim financial statements for each of the three-month and nine-month periods ended September 30, 2004 and 2003 include the share of profits (losses) from investments in subsidiaries recorded by the equity method, which have been reviewed by another auditor.  The percentages of profit (loss) in the Company’s financial statements are equivalent to as follows:-



For the three-month periods


For the nine-month periods



2004


2003


2004



2003



In million Baht

%
In million Baht


%


In million Baht

%

In million Baht
%
	Subsidiaries
	
	
	
	
	
	
	
	

	TPI Technology Co., Ltd.
	(3.99)
	(0.12)
	1.58
	0.72
	(6.27)
	(0.11)
	(5.74)
	(0.21)

	Rayong Port Service Co., Ltd.
	

-

	

-

	

-

	

-

	(0.03)
	

-

	-

	

-


	Rayong TPI Service Co., Ltd.
	7.74
	0.24
	(5.51)
	(2.49)
	(1.58)
	(0.03)
	(12.70)
	(0.46)

	TPI Infrastructure Co., Ltd.
	

-

	-
	

-

	

-

	(0.03)
	-
	-

	

-


	International Plastic Trading Co., Ltd.
	0.01
	-
	

-

	

-

	
0.01
	-
	(0.08)
	

-





For the three-month periods


For the nine-month periods



2004


2003


2004



2003



In million Baht

%
In million Baht


%


In million Baht

%

In million Baht
%
	Subsidiaries of Subsidiaries
	
	
	
	
	
	
	
	

	TPI Internet Portal Co., Ltd.
	2.37
	0.07
	(7.68)
	(3.48)
	7.02
	0.12
	(12.67)
	(0.45)

	TPI Oil (1996) Co., Ltd.
	(0.02)
	-
	(0.01)
	(0.01)
	(0.06)
	-
	(0.05)
	-

	TPI Techs Co., Ltd.
	0.11
	-
	0.11
	0.05
	0.32
	0.01
	0.35
	0.01

	TPI Oil (1999) Co., Ltd.
	(0.02)
	-
	-
	-
	(0.05)
	-
	(0.04)
	-

	TPI Oil (2001) Co., Ltd.
	0.42
	0.01
	(0.41)
	(0.19)
	1.27
	0.02
	0.49
	0.02

	TPI Oil (1997) Co., Ltd.
	0.02
	-
	
(1.18)
	
(0.53)
	0.04
	-
	
(1.18)
	(0.04)

	TPI Refinery (1997) Co., Ltd.
	0.01
	-
	-
	-
	0.03
	-
	0.05
	-

	TPI Tank Terminal Co., Ltd.
	0.01
	

-

	

-

	

-

	0.03
	

-

	  0.05
	

-


	
	6.66
	0.20
	(13.10)
	(5.93)
	0.70
	0.01
	(31.52)
	(1.13)


The financial statements of International Plastic Trading Company Limited for each of the three-month and nine-month periods ended September 30, 2004 have been prepared by the management and have not been reviewed by the auditor since the management of such company has not assured the financial statements for the year ended December 31, 2003.
5. The interim financial statements for each of the three-month and nine-month periods ended September 30, 2004 and 2003 include the share of profits (losses) from investments in associates recorded by the equity method, in respect of which their financial statements have been prepared by the Company’s management and have not been reviewed by the auditors.  The percentages of profit (loss) in the Company’s financial statements are equivalent to as follows:-



For the three-month periods


For the nine-month periods



2004


2003


2004



2003



In million Baht

%
In million Baht


%


In million Baht

%

In million Baht
%
	Associates
	
	
	
	
	
	
	
	

	TPI Sumika ABS Co., Ltd.
	4.20
	0.13
	2.53
	1.14
	3.17
	0.06
	11.54
	0.44

	Phil-Thai Holding Co., Ltd.
	(No financial information and operation still closed)
	(No financial information and operation still closed)
	(No financial information and operation still closed)
	(No financial information and operation still closed)

	Kapuluan Holdings Corporation
	-
	-
	-
	-
	-
	-
	-
	-


	Pornchai Enterprises Co., Ltd.
	(No financial information)
	(No financial information)
	(No financial information)
	(No financial information)

	Thai International Tanker       Co., Ltd.
	(No financial information)
	(No financial information)
	(No financial information)
	(No financial information)

	TPI EOEG Co., Ltd.
	(No financial information)
	(No financial information)
	(No financial information)
	(No financial information)


As at September 30, 2004 and December 31, 2003, two subsidiaries, Thai ABS Company Limited and TPI Oil Company Limited held 2,063,600 and 12,828,400 of the Company’s common shares, respectively.  Those investments are recorded as available-for-sale securities in the subsidiaries’ financial statements.  Such investment, totalling Baht 116.90 million and Baht 204.02 million, respectively are stated at the lower of aggregate cost or market value and deducted from shareholders’ equity in the consolidated financial statements.

INVESTMENT IN TPI POLENE PUBLIC COMPANY LIMITED INCLUDED IN THE LONG-TERM INVESTMENTS IN RELATED PARTIES

As at September 30, 2004 and December 31, 2003, investment in 30.84% and 49.07% of the paid-up share capital, respectively, of TPI Polene Public Company Limited is held as a marketable equity security in the category of available-for-sale securities.  The investment is stated at fair value as follows:

	
	Million Baht

	
	September 30, 2004
	
	December 31, 2003

	
	Cost
	
	Market price
	
	Net book value
	
	Cost
	
	Market price
	
	Net book value

	Long-term investments in related parties
	
	
	
	
	
	
	
	
	
	
	

	TPI Polene Pcl.
	
	
	
	
	
	
	
	
	
	
	

	Consolidated
	2,916.08
	
	6,978.64
	
	10,595.08
	
	2,916.08
	
	11,464.92
	
	10,866.75

	The Company Only
	2,913.39
	
	6,972.20
	
	10,585.30
	
	2,913.39
	
	11,454.34
	
	10,856.72


TPI Polene Public Company Limited is still in the process of implementing its rehabilitation plan under which TPI Polene Public Company Limited, and not the Company’s Plan Administrator, is the Plan Administrator.  The Company, therefore, also has no significance influence or control over TPI Polene Public Company Limited.
2. GOING CONCERN AND THE REHABILITATION PLAN

GOING CONCERN

On January 17, 2000, representatives of the Company’s financial creditors submitted their petition for rehabilitation of the Company to the Central Bankruptcy Court.  In February 2000, the Company filed an objection to the above rehabilitation. On March 15, 2000, the Central Bankruptcy Court ordered that the business of Thai Petrochemical Industry Public Company Limited be reorganized under Chapter 3/1 of the Bankruptcy Act (as amended) (“the Law”).  On April 20, 2000, the Court ordered that Effective Planners Limited be appointed as Planner. The Central Bankruptcy Court also ordered that seven subsidiaries had to be rehabilitated and appointed Effective Planners Limited as Planner of seven subsidiaries as specified in the Bankruptcy Act as follows:-

· Thai ABS Co., Ltd. was ordered by the Court on June 26, 2000.

· TPI Oil Co., Ltd. was ordered by the Court on June 26, 2000.

· TPI Aromatics Public Co., Ltd. was ordered by the Court on July 3, 2000.

· Thai Polyurethane Industry Co., Ltd. was ordered by the Court on July 10, 2000.

· Rayong Tank Terminal Co., Ltd. was ordered by the Court on July 19, 2000.

· TPI Energy Co., Ltd. was ordered by the Court on July 19, 2000.

· TPI Polyol Co., Ltd. was ordered by the Court on July 19, 2000.

On November 27, 2000, the meeting of creditors resolved to accept the rehabilitation plan of Thai Petrochemical Industry Public Company Limited.  The meeting of creditors of the six subsidiaries resolved to accept the rehabilitation plans on the following dates:-

	

Company
	Date of the creditors’ meeting passing       a resolution to accept the plan

	TPI Oil Co., Ltd.

Thai ABS Co., Ltd.

Thai Polyurethane Industry Co., Ltd.

TPI Polyol Co., Ltd.

TPI Energy Co., Ltd.

TPI Aromatics PCL.
	
November 21, 2000


November 22, 2000


November 23, 2000


November 23, 2000


November 23, 2000


November 24, 2000


On December 6, 2000, Rayong Tank Terminal Company Limited was ordered to terminate its rehabilitation by the Central Bankruptcy Court as the meeting of creditors resolved to reject the rehabilitation plan and the amendment.  In addition, the Court ordered to appoint Churchill Pryce Planner Company Limited as the Planner on January 16, 2001 and as the Plan Administrator on August 23, 2001.

On December 15, 2000, the Central Bankruptcy Court approved the rehabilitation plan of the Company and its six subsidiaries under Section 90/58 of the Bankruptcy Act, B.E. 2483, and appointed Effective Planners Limited as the Plan Administrator.  Once the Plan Administrator learns of the Court’s order, the right and duties of the Planner shall immediately pass to the Plan Administrator.  

On April 21, 2003, the Central Bankruptcy Court ordered to remove Effective Planners Limited as the Company’s Plan Administrator and ordered to appoint the debtor and the Official Receiver as the joint temporary Plan Administrator of Thai Petrochemical Industry Public Company Limited.

On May 13, 2003, the Central Bankruptcy Court ordered to give permission for the Plan Administrator of six subsidiaries to discontinue its function as the Plan Administrator and appointed Thai Petrochemical Industry Public Company Limited and the Official Receiver as the joint temporary Plan Administrator of six subsidiaries.

On July 7, 2003, the creditors’ meeting approved the special resolution to accept the Ministry of Finance as the current Plan Administrator.  On July 11, 2003, the Central Bankruptcy Court also ordered as the Black Case No. For.2/2543 and the Red Case No. For. 8/2543 to appoint the Ministry of Finance as the current Plan Administrator of the Company in accordance with the resolution of creditors’ meeting.  The Ministry of Finance or a group of persons who is a representative of the Ministry of Finance shall have rights and duties according to the law and the rehabilitation plan.

The current Plan Administrator comprises of General Mongkon Ampornpisit, Mr. Pala Sookawesh, Mr. Pakorn Malakul Na Ayudhya, Mr. Aree Wongsearaya, and Mr. Thanong Bidaya who are representatives of the Ministry of Finance to implement, amend or modify, authorize or hire persons or group of person to perform as the guideline for the rehabilitation approved by the Ministry of Finance.  Later in October 2004, Mr. Aree Wongsearaya had resigned from the Plan Administrator of the Company and its six subsidiaries.
On July 21, 2003, the Official Receiver asked the Ministry of Finance to consent to be the current Plan Administrator of six subsidiaries and the Ministry of Finance consented to be the current Plan Administrator on that date.

On July 23, 2003, the creditors’ meeting approved the special resolution to accept the Ministry of Finance as the current Plan Administrator. On July 28, 2003, the Central Bankruptcy Court ordered to appoint the Ministry of Finance as the current Plan Administrator of six subsidiaries in accordance with the resolution of the creditors’ meeting which resolved to nominate the Ministry of Finance or representatives from the Ministry of Finance to have rights and duties according to the law and the rehabilitation plan.

On January 27, 2004, the committee of creditors has set up a working team comprising of two domestic commercial banks and two foreign commercial banks. The objective of which is to manage the plan amendment more effectively.  

On February 13, 2004, the current Plan Administrator advised that an event of default on the inability to meet the non-core assets milestones and outstanding balance of advances to related parties from converting debts into the Company’s share capital in 2001 were included in the amend rehabilitation plan.
As at September 30, 2004 and 2003, the Company and its subsidiaries have a deficit of Baht 79,816.18 million and Baht 86,405.84 million in the consolidated financial statements, respectively and Baht 80,137.00 million and Baht 86,726.67 million in the Company’s financial statements, respectively.

The Company and its subsidiaries have delayed the payment of interest under the rehabilitation plan as follows:

· The Company and its subsidiaries have delayed the payment of interest under the rehabilitation plan incurred from April 2003 to September 30, 2004 of Baht 2,009.55 million in the consolidated financial statements and Baht 1,729.46 million in the Company’s financial statements.  The unpaid accrued interest is the differences between the interest rate specified in the Plan (debts denominated in Baht currency bear interest at MLR plus 2% per annum, in US$ and Yen currencies bear interest at their applicable 3 months LIBOR plus 2% per annum and in Euro currency bear interest at 3 months EURIBOR plus 2% per annum) and interest rate repaid by the current Plan Administrator (debts denominated in Baht currency bear interest at MLR minus 1% per annum, in US$ and Yen currencies bear interest at LIBOR plus 1% per annum and in Euro currency bear interest at EURIBOR plus 1% per annum).
· Please see Note 13 to the financial statements, the current Plan Administrator has proposed the amended rehabilitation plan which was approved by the Ministry of Finance, to the Committee of Creditors in order to obtain participating Scheme Creditor voting as stipulated in the existing rehabilitation plan. The monthly interest payment has been altered from monthly to quarterly payment since the first quarter of 2004. The delay in paying interest may cause an event of default as specified in the rehabilitation plan.

On September 22, 2003, and November 21, 2003 the scheme creditors voted in the consolidated form of voting request with respect to the delay in making interest payments and whether this delay is called an event of default under the rehabilitation plan. The result, therefore, is that the participating scheme creditors have not voted to call any events of default. Up to the date of the report, the scheme creditors has not raised the subject of voting as to whether to call an event of default specified in the Plan.
In addition, the Company and its six subsidiaries under the management of Effective Planners Limited defaulted under the Plan due to not being able to sell the non-core assets at least USD 200 million in aggregate and repay the creditors debts by December 31, 2001 as stipulated in the rehabilitation plan. The scheme creditors voted to take no action in respect of the inability to meet the non-core assets milestone. The results of which have not been finalized.  Please also see Note 13 to the financial statements.
The Rehabilitation Plan of the Company and Its Six Subsidiaries

Creditor classes under the rehabilitation plan of the Company and its six subsidiaries dated September 25, 2000 and November 1, 2000 which was accepted by the meeting of creditors and approved by the Central Bankruptcy Court are described in the financial statements for the year ended December 31, 2003.

If Plan implementation of the Company and its six subsidiaries is not successfully completed, the process of rehabilitation may be terminated or revoked and the Court may order absolute receivership.  This would affect the Company and its six subsidiaries and their ability to comply with their existing loan agreements.

On August 4, 2004, the Ministry of Finance had considered the current Plan Administrator’s proposal as specified in the Company’s letter (letter of Thai Petrochemical Industry Public Company Limited dated July 1, 2004 in relation to the amendment of the rehabilitation plan of Thai Petrochemical Industry Public Company Limited and its six affiliated companies, letter of Thai Petrochemical Industry Public Company Limited dated July 21, 2004 in relation to the comparison of the rehabilitation plan of Thai Petrochemical Industry Public Company Limited proposed by Mr. Prachai Leopairatana and letter of Thai Petrochemical Industry Public Company Limited dated July 29, 2004 in relation to the proposal of the additional amendment of the rehabilitation plan) that the rehabilitation plan had to be amended in order to achieve the plan implementation.  Therefore, the Ministry of Finance resolved to comply with the legal process especially under Section 90/63 of the Bankruptcy Act, B.E. 2483 and the additional amendment.
On September 27, 2004, the committee of creditors of Company had arranged the vote of the participating scheme creditors for the amended rehabilitation plan of the Company which creditors holding 68.81% of the participating scheme debts voted to amend the rehabilitation plan.  In total 99.84% of participating scheme debts voted to accept the amended rehabilitation plan and 0.16% of participating scheme debts voted against the amended rehabilitation plan.  As the result, the plan amendment was resolved by the scheme creditors.
Thus, the Official Receiver would convene the meeting of all creditors to vote in compliance with the Bankruptcy Law on October 12, 2004.  Please also see Note 13 to the financial statements.
The Progress of Rehabilitation of the Company and Its Six Subsidiaries
Thai Petrochemical Industry Public Company Limited and six subsidiaries have been in rehabilitation since the year 2000.  The Plan Administrator has implemented certain matters in the rehabilitation plan such as: paying Tier 1 interest to the scheme creditors; sale of debts and investments in related companies; conversion of accrued interest and guarantee fees of the Company and its subsidiaries into share capital of the Company; gaining approval for working capital limit from the committee of creditors, condominium sale; and mortgaging land including structures, and share certificates of 14 companies as collateral pursuant the rehabilitation plan, etc. 
For the nine-month period September 30, 2004, the current Plan Administrator of the Company and its six subsidiaries has rectified the financial position and operations of the Company and its six subsidiaries.  The significant matters are as follows:

1.
On January 7, 2004, the Company repaid interest expense incurred in December 2003 at the interest rate determined by the current Plan Administrator (debts denominated in Baht currency bear interest at MLR minus 1% per annum, in US$ and Yen currencies bear interest at LIBOR plus 1% per annum and in Euro currency bear interest at EURIBOR plus 1% per annum) of Baht 191.47 million in the consolidated financial statements and Baht 165.69 million in the Company’s financial statements.  

2.
On February 13, 2004, the current Plan Administrator advised that the event of default on the inability to meet the non-core assets milestones and outstanding balance of advances to related parties from converting debts into the Company’s share capital in 2001, were included in the amend rehabilitation plan.
3.
On March 31, 2004, the Company repaid the unpaid accrued interest incurred from January 2004 to March 2004 at the interest rate determined by the current Plan Administrator (debts denominated in Baht currency bear interest at MLR minus 1% per annum, in US$ and Yen currencies bear interest at LIBOR plus 1% per annum and in Euro currency bear interest at EURIBOR plus 1% per annum) of Baht 559.73 million in the consolidated financial statements and Baht 484.18 million in the Company’s financial statements.

4.
On June 30, 2004, the Company repaid the unpaid accrued interest incurred from April 2004 to June 2004 at the interest rate determined by the current Plan Administrator (debts denominated in Baht currency bear interest at MLR minus 1% per annum, in US$ and Yen currencies bear interest at LIBOR plus 1% per annum and in Euro currency bear interest at EURIBOR plus 1% per annum) of Baht 571.68 million in the consolidated financial statements and Baht 495.22 million in the Company’s financial statements.

5. On September 30, 2004, the Company repaid the unpaid accrued interest incurred from July 2004 to September 2004 at the interest rate determined by the current Plan Administrator (debts denominated in Baht currency bear interest at MLR minus 1% per annum, in US$ and Yen currencies bear interest at LIBOR plus 1% per annum and in Euro currency bear interest at EURIBOR plus 1% per annum) of Baht 620.18 million in the consolidated financial statements and Baht 539.55 million in the Company’s financial statements.

6. On September 30, 2004, An event of default on the delay in payment of accrued interest of the Company and its subsidiaries on the above is still in the process of consideration of the Central Bankruptcy Court, which the results have not been finalized.  Please also see Note 13 to the financial statements.
7. On September 30, 2004, An event of default on the inability to meet the non-core assets milestone of the Company and its subsidiaries on the above is still in the process of consideration of the Central Bankruptcy Court, which the results have not been finalized.  Please also see Note 13 to the financial statements

Creditors’ Respective Claims for Payment of the Company and Its Subsidiaries
Since the appointment of the Company’s and the six subsidiaries’ Planner, creditors had filed their respective claims for payment from the Company and the six subsidiaries with the Official Receiver.  Up to September 30, 2004, those claims are summarized as below:-

1.
Thai Petrochemical Industry Public Company Limited 

The balance of debts which were filed by creditors for payment totalled 363 creditors up to March 15, 2000, being equivalent to Baht 276,930.34 million (translated by exchange rate on March 15, 2000) is summarized as follows:-


 (Amounts: Million)

Debts examined by the Official Receiver


Debts per respective claims
and approved by the



for payment


Central Bankruptcy Court


Debts under examination



Amounts in 

Amounts in

Amounts in
Currency
foreign currency
Equivalent Baht
foreign currency
Equivalent Baht
foreign currency
Equivalent Baht
	THB
	117,195.78
	117,195.78
	90,755.84
	90,755.84
	11,165.66
	11,165.66

	USD
	3,207.72
	121,862.44
	1,766.34
	76,488.92
	2.00
	82.22

	YEN
	48,769.23
	17,690.26
	16,021.65
	5,801.49
	-
	-

	S$
	0.14
	3.12
	0.14
	3.50
	-
	-

	GBP
	0.99
	59.46
	0.04
	2.93
	-
	-

	FR
	1.86
	10.49
	1.08
	33.43
	-
	-

	EUR
	1.14
	42.20
	0.93
	42.02
	-
	-

	DM
	515.50
	9,724.29
	119.49
	2,760.72
	-
	-

	ATS
	3,854.32
	  10,342.30
	416.80
	    1,366.20
	-
	

-


	
	
	276,930.34
	
	177,255.05
	
	11,247.88


2.
Thai ABS Company Limited

The balance of debts which were filed by creditors for payment totalled 58 creditors up to June 26, 2000, being equivalent to Baht 28,521.80 million (translated by exchange rate on June 26, 2000) is summarized as follows:-


 (Amounts: Million)

Debts examined by the Official Receiver


Debts per respective claims
and approved by the



for payment


Central Bankruptcy Court


Debts under examination



Amounts in 

Amounts in

Amounts in
Currency
foreign currency
Equivalent Baht
foreign currency
Equivalent Baht
foreign currency
Equivalent Baht
	THB
	18,969.65
	18,969.65
	7,935.63
	7,935.63
	75.67
	75.67

	USD
	189.48
	7,427.65
	113.10
	4,897.84
	1.96
	80.50

	YEN
	5,556.24
	2,093.19
	37.78
	13.68
	-
	-

	EUR
	0.76
	28.04
	0.68
	30.79
	-
	-

	DM
	0.17
	         3.27
	0.22
	         5.17
	-
	

-


	
	
	28,521.80
	
	12,883.11
	
	156.17


3.
TPI Polyol Company Limited

The balance of debts which were filed by creditors for payment totalled 12 creditors up to July 19, 2000, being equivalent to Baht 1,072.59 million (translated by exchange rate on July 19, 2000) is summarized as follows:-


 (Amounts: Million)

Debts examined by the Official Receiver


Debts per respective claims
and approved by the



for payment


Central Bankruptcy Court


Debts under examination



Amounts in 

Amounts in

Amounts in
Currency
foreign currency
Equivalent Baht
foreign currency
Equivalent Baht
foreign currency
Equivalent Baht
	THB
	825.17
	825.17
	386.77
	386.77
	-
	

-


	USD
	6.15
	   247.42
	6.15
	272.77
	-
	

-


	
	
	1,072.59
	
	659.54
	
	

-



4.
TPI Aromatics Public Company Limited

The balance of debts which were filed by creditors for payment totalled 17 creditors up to July 3, 2000, being equivalent to Baht 16,347.46 million is summarized as follows:-

 (Amounts: Million)




Debts examined by the Official Receiver


Debts per respective claims
and approved by the




for payment


Central Bankruptcy Court

Debts under examination
Currency
Equivalent Baht

Equivalent Baht

Equivalent Baht
	THB
	
	16,347.46
	
	7,558.06
	
	

-



5.
TPI Energy Company Limited

The balance of debts which were filed by creditors for payment totalled 2 creditors up to July 19, 2000, being equivalent to Baht 369.21 million is summarized as follows:-

(Amounts: Million)




Debts examined by the Official Receiver


Debts per respective claims
and approved by the




for payment


Central Bankruptcy Court

Debts under examination
Currency
Equivalent Baht

Equivalent Baht

Equivalent Baht
	THB
	
	369.21
	
	364.85
	
	

-



6.
TPI Oil Company Limited

The balance of debts which were filed by creditors for payment totalled 44 creditors up to June 26, 2000, being equivalent to Baht 6,714.77 million (translated by exchange rate on June 26, 2000) is summarized as follows:-


 (Amounts: Million)

Debts examined by the Official Receiver


Debts per respective claims
and approved by the



for payment


Central Bankruptcy Court


Debts under examination



Amounts in 

Amounts in

Amounts in
Currency
 foreign currency
Equivalent Baht
foreign currency
Equivalent Baht
foreign currency
Equivalent Baht
	THB
	6,360.81
	6,360.81
	5,064.79
	5,064.79
	17.70
	17.70

	USD
	9.03
	   353.96
	9.01
	   390.33
	-
	

-


	
	
	6,714.77
	
	5,455.12
	
	17.70


7.
Thai Polyurethane Industry Company Limited

The balance of debts which were filed by creditors for payment totalled 8 creditors up to July 10, 2000, being equivalent to Baht 1,303.54 million (translated by exchange rate on July 10, 2000) is summarized as follows:-


 (Amounts: Million)

Debts examined by the Official Receiver


Debts per respective claims
and approved by the



for payment


Central Bankruptcy Court


Debts under examination



Amounts in 

Amounts in

Amounts in
Currency
 foreign currency
Equivalent Baht
foreign currency
Equivalent Baht
foreign currency
Equivalent Baht
	THB
	1,263.70
	1,263.70
	256.07
	256.07
	-
	

-


	USD
	1.00
	     39.84
	1.00
	  44.36
	-
	

-


	
	
	1,303.54
	
	300.43
	
	

-



These amounts of debts which were still being examined were translated at exchange rates at the end of period.
As at September 30, 2004 and 2003 and December 31, 2003, the Company has short-term loans to six related parties managed by the same Plan Administrator and one related party (Rayong Tank Terminal Company Limited) managed by another Plan Administrator totalling Baht 2,978.48 million arising from converting unpaid accrued interest and guarantee fees of seven subsidiaries into the Company’s share capital without determining term of repayment and interest rate charged.  Those related parties are in the process of plan implementation.  The current Plan Administrator also advised that such short-term loans to related parties are were included in amend the rehabilitation plan. Furthermore, the Company also has overdue trade accounts receivable from subsidiaries (as discussed in Note 6 to the financial statements).  The current Plan Administrator believes that the above debtors have ability to repay their debts. In addition, seventeen subsidiaries, in which the Company has invested, have been experiencing uncertainty as to their ability to continue as going concerns. Furthermore, the Company may have contingent liabilities as described in Note 12 to the financial statements.
However, the operations of the Company and its subsidiaries and the plan implementation still continue as normal.  Please also see Note 13 to the financial statements.  

The consolidated financial statements of the Company and its subsidiaries and the Company’s financial statements have been prepared on the going concern basis which assumes that the Company and subsidiaries will continue in existence.  The validity of this assumption is dependent upon the Company’s and subsidiaries’ ability to meet their financial requirements and the success of future operations.  If the Company and its subsidiaries are unable to continue in existence, adjustments would have to be made to reduce the value of assets to their recoverable amounts, to provide for any additional liabilities that might arise and to reclassify assets and liabilities. 

3. SIGNIFICANT ACCOUNTING POLICIES

The accompanying interim financial statements have been prepared in accordance with generally accepted accounting principles.  Accounting policies that have been applied to the preparation of the interim financial statements for each of the three-month and nine-month periods ended September 30, 2004 and 2003 are similar to those have been applied to the financial statements for the year ended December 31, 2003.

Basic Earnings per Share

Basic earnings per share is calculated by dividing the net profit for the period attributable to common shareholders by the number of common shares outstanding at the end of period (7,848,911,211 shares).

4. TRANSACTIONS WITH RELATED PARTIES

The Company has transactions with its subsidiaries, associates and other related companies, the former Plan Administrator (Effective Planners Limited in compliance with the rehabilitation plan until April 21, 2003), the joint temporary Plan Administrator (the debtor and the Official Receiver from April 21, 2003 to July 10, 2003) and the current Plan Administrator (the Ministry of Finance or group of persons as representatives from the Ministry of Finance from July 11, 2003 until the present).  Certain portions of the Company’s assets, liabilities, sales, other income, costs of sales, selling and administrative expenses and other expenses represent transactions with subsidiaries, associates, other related companies, the former Plan Administrator, the joint temporary Plan Administrator and the current Plan Administrator.  These parties are related through common shareholders and/or directorships and/or management control.

Those significant transactions with subsidiaries, associates and other related parties or the former Plan Administrator, the joint temporary Plan Administrator and the current Plan Administrator as included in the financial statements are determined at the prices in line with those occurring in the normal course of businesses based on the market price in general or the price as stipulated in the agreement if no market price exists.
The significant balances of assets, liabilities, and other transactions occurred with those parties are shown as follows:

For each of the three-month periods ended September 30, 2004 and 2003:

	
	In Thousand Baht
	
	

	
	Consolidated
	
	The Company Only
	
	Policy of

	
	2004
	
	2003
	
	2004
	
	2003
	
	Pricing

	Subsidiaries:
	
	
	
	
	
	
	
	
	

	Sales
	-
	
	-
	
	5,702,502
	
	3,935,832
	
	Market price

	Purchase of goods
	-
	
	-
	
	3,570,650
	
	2,877,371
	
	Market price

	Interest income
	-
	
	-
	
	38,257
	
	39,410
	
	MLR+2%, LIBOR+2%

	Interest expense
	-
	
	-
	
	38,666
	
	38,833
	
	MLR+2%, LIBOR+2%

	Other income
	-
	
	-
	
	4,698
	
	2,715
	
	

	Selling and administrative
	
	
	
	
	
	
	
	
	

	   expenses
	-
	
	-
	
	65,620
	
	43,899
	
	

	Associates:
	
	
	
	
	
	
	
	
	

	Sales
	111,218
	
	48,487
	
	113,432
	
	48,199
	
	Market price

	Purchase of goods
	280
	
	274
	
	-
	
	-
	
	Market price

	Interest income
	-
	
	392
	
	-
	
	-
	
	MLR+2%

	Other income
	1,856
	
	1,481
	
	20
	
	20
	
	

	Selling and administrative
	
	
	
	
	
	
	
	
	

	   expenses
	12,149
	
	9,145
	
	11,115
	
	8,307
	
	

	Other Related Parties:
	
	
	
	
	
	
	
	
	

	Sales
	1,666,427
	
	910,127
	
	1,787,785
	
	901,943
	
	Market price

	Purchase of goods
	99,432
	
	69,354
	
	65,698
	
	49,876
	
	Market price

	Interest income
	14,893
	
	15,276
	
	7,910
	
	8,211
	
	MLR+2%

	Interest expense
	-
	
	4
	
	-
	
	-
	
	

	Other income
	30,975
	
	25,408
	
	16,427
	
	24,329
	
	

	Selling and administrative
	
	
	
	
	
	
	
	
	

	   expenses
	38,360
	
	72,530
	
	29,606
	
	62,574
	
	

	Rehabilitation expenses
	162,368
	
	132,241
	
	162,368
	
	132,023
	
	Contract price


For each of the nine-month periods ended September 30, 2004 and 2003:

	
	In Thousand Baht
	
	

	
	Consolidated
	
	The Company Only
	
	Policy of

	
	2004
	
	2003
	
	2004
	
	2003
	
	Pricing

	Subsidiaries:
	
	
	
	
	
	
	
	
	

	Sales
	-
	
	-
	
	16,787,560
	
	16,082,607
	
	Market price

	Purchase of goods
	-
	
	-
	
	9,387,372
	
	6,955,380
	
	Market price

	Interest income
	-
	
	-
	
	114,348
	
	125,335
	
	MLR+2%, LIBOR+2%

	Interest expense
	-
	
	-
	
	114,419
	
	123,090
	
	MLR+2%, LIBOR+2%

	Other income
	-
	
	-
	
	8,101
	
	7,795
	
	

	Selling and administrative
	
	
	
	
	
	
	
	
	

	   expenses
	-
	
	-
	
	184,024
	
	113,930
	
	

	Associates:
	
	
	
	
	
	
	
	
	

	Sales
	312,459
	
	142,835
	
	311,593
	
	139,726
	
	Market price

	Purchase of goods
	830
	
	763
	
	-
	
	-
	
	Market price

	Interest income
	-
	
	392
	
	-
	
	-
	
	MLR+2%

	Other income
	1,953
	
	1,796
	
	110
	
	108
	
	

	Selling and administrative
	
	
	
	
	
	
	
	
	

	   expenses
	34,427
	
	27,171
	
	31,214
	
	24,438
	
	

	Other Related Parties:
	
	
	
	
	
	
	
	
	

	Sales
	4,898,611
	
	3,147,774
	
	4,889,835
	
	2,999,363
	
	Market price

	Purchase of goods
	322,191
	
	224,101
	
	179,382
	
	148,829
	
	Market price

	Interest income
	44,361
	
	50,483
	
	23,557
	
	28,035
	
	MLR+2%

	Interest expense
	-
	
	798
	
	-
	
	794
	
	

	Other income
	91,719
	
	103,339
	
	62,616
	
	99,918
	
	

	Selling and administrative
	
	
	
	
	
	
	
	
	

	   expenses
	114,225
	
	234,921
	
	83,841
	
	186,037
	
	

	Rehabilitation expenses
	479,029
	
	320,410
	
	479,029
	
	318,403
	
	Contract price


Those rehabilitation expenses of the Company and its six subsidiaries for each of the three-month periods ended September 30, 2004 and 2003 consisted of:-

	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	
	2004
	
	2003
	
	2004
	
	2003

	Bank charge
	1,002
	
	3,000
	
	1,002
	
	3,000

	
	
	
	
	
	
	
	

	Legal consulting fee
	27,189
	
	33,569
	
	27,189
	
	33,532

	Creditor committee fee
	12,188
	
	11,699
	
	12,188
	
	11,699

	Plan administration and other
	
	
	
	
	
	
	

	   consulting fee
	121,421
	
	83,698
	
	121,421
	
	83,697

	Other expenses
	      568
	
	      275
	
	      568
	
	        95

	Total
	162,368
	
	132,241
	
	162,368
	
	132,023


Those rehabilitation expenses of the Company and its six subsidiaries for each of the nine-month periods ended September 30, 2004 and 2003 consisted of:-

	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	
	2004
	
	2003
	
	2004
	
	2003

	Bank charge
	10,134
	
	12,548
	
	10,134
	
	12,548

	Security expense
	-
	
	4,015
	
	-
	
	4,015

	Legal consulting fee
	68,558
	
	100,963
	
	68,558
	
	100,462

	Creditor committee fee
	37,374
	
	37,135
	
	37,374
	
	37,135

	Plan administration and other
	
	
	
	
	
	
	

	   consulting fee
	361,952
	
	165,161
	
	361,952
	
	164,065

	Other expenses
	    1,011
	
	       588
	
	    1,011
	
	       178

	Total
	479,029
	
	320,410
	
	479,029
	
	318,403


The meeting of current Plan Administrator resolved to pay the current Plan Administrator team and the advisor of the Plan Administrator the remuneration every month of Baht 5 million per month and meeting allowance of Baht 25,000 per meeting starting from July 11, 2003 onwards.

Basis of Oil Selling Price

The Company has determined the oil price structure with a subsidiary (TPI Oil Company Limited) from MOP’s (Mean of Platt’s) spot price to the average price of the former three day MOP’s spot price before the selling date plus selling expense.

Balances with related parties as at September 30, 2004 and December 31, 2003:

	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	
	September 30,  2004
	
	December 31, 2003
	
	September 30, 2004
	
	December 31, 2003

	Trade Account Receivables
	
	
	
	
	
	
	

	(Form part of the trade accounts receivable
	
	
	
	
	
	
	

	in the balance sheets)
	
	
	
	
	
	
	

	Subsidiaries:
	
	
	
	
	
	
	

	Thai ABS Co., Ltd.
	-
	
	-
	
	820,489
	
	698,888

	TPI Oil Co., Ltd.
	-
	
	-
	
	150,835
	
	326,711

	TPI Polyol Co., Ltd.
	-
	
	-
	
	163,232
	
	139,190

	TPI Technology Co., Ltd.
	-
	
	-
	
	9,328
	
	7,839

	Associates:
	
	
	
	
	
	
	

	TPI Sumika ABS Co., Ltd.
	10,578
	
	10,589
	
	10,574
	
	10,585

	Thai International Tanker Co., Ltd.
	1,198
	
	3,466
	
	976
	
	3,466

	Pornchai Enterprises Co., Ltd.
	9
	
	5
	
	-
	
	-

	Other Related Companies:
	
	
	
	
	
	
	

	TPI Polene PCL.
	595,879
	
	392,780
	
	593,666
	
	391,969

	Rayong Tank Terminal Co., Ltd.
	22,128
	
	20,279
	
	22,128
	
	20,279

	Thai Special Steel Industry PCL.
	52,560
	
	55,776
	
	52,440
	
	55,710

	Others
	116,093
	
	  71,428
	
	   115,444
	
	     70,634

	Total
	798,445
	
	554,323
	
	1,939,112
	
	1,725,271


	
	In Thousand Baht
	
	

	
	Consolidated
	
	The Company Only
	
	

	
	September 30,  2004
	
	December 31, 2003
	
	September 30,  2004
	
	December 31, 2003
	
	Policy of Pricing

	Short-term Loans to Related Parties
	
	
	
	
	
	
	
	
	

	Short-term Loans
	
	
	
	
	
	
	
	
	

	Subsidiaries:
	
	
	
	
	
	
	
	
	

	Thai Petrochemical Industry
	
	
	
	
	
	
	
	
	MLR + 2%,

	(Cayman Island) Ltd.
	-
	
	-
	
	3,889
	
	3,685
	
	LIBOR + 2%

	TPI Oil Co., Ltd.
	-
	
	-
	
	246,191
	
	246,191
	
	MLR + 2%

	TPI Aromatics PCL.
	-
	
	-
	
	2,019,222
	
	2,018,427
	
	MLR + 2%

	TPI Polyol Co., Ltd.
	-
	
	-
	
	-
	
	39,738
	
	LIBOR + 2%

	TPI Energy Co., Ltd.
	-
	
	-
	
	366,664
	
	366,664
	
	MLR + 2%

	Rayong TPI Services Co., Ltd.
	-
	
	-
	
	74,160
	
	74,160
	
	MLR + 2%

	Associates:
	
	
	
	
	
	
	
	
	

	Pornchai Enterprises Co., Ltd.
	3,482,001
	
	3,482,001
	
	3,475,701
	
	3,475,701
	
	MLR + 2%

	TPI EOEG Co., Ltd.
	828,685
	
	828,685
	
	828,685
	
	828,685
	
	MLR + 2%

	Other Related Companies:
	
	
	
	
	
	
	
	
	

	Rayong Tank Terminal Co., Ltd.
	768,597
	
	768,597
	
	408,197
	
	408,197
	
	MLR + 2%

	TPI Holding Co., Ltd.
	1,685,600
	
	1,685,600
	
	1,685,600
	
	1,685,600
	
	MLR + 2%

	TPI Automation System Co., Ltd.
	      1,092
	
	       1,092
	
	       1,092
	
	       1,092
	
	MLR + 2%

	Total Short-term Loans
	6,765,975
	
	6,765,975
	
	9,109,401
	
	9,148,140
	
	

	Accrued Interest Receivables
	
	
	
	
	
	
	
	
	

	Subsidiaries:
	
	
	
	
	
	
	
	
	

	Thai Petrochemical Industry
	
	
	
	
	
	
	
	
	

	(Cayman Island) Ltd.
	-
	
	-
	
	1,354
	
	1,334
	
	

	TPI Oil Co., Ltd.
	-
	
	-
	
	253,078
	
	238,870
	
	

	TPI Aromatics PCL.
	-
	
	-
	
	1,359,658
	
	1,264,392
	
	

	TPI Polyol Co., Ltd.
	-
	
	-
	
	80,043
	
	76,034
	
	

	TPI Energy Co., Ltd.
	-
	
	-
	
	740
	
	582
	
	

	Rayong TPI Services Co., Ltd.
	-
	
	-
	
	4,764
	
	953
	
	

	Associates:
	
	
	
	
	
	
	
	
	

	Pornchai Enterprises Co., Ltd.
	1,707,515
	
	1,707,151
	
	1,705,492
	
	1,705,492
	
	

	TPI EOEG Co., Ltd.
	440,199
	
	440,199
	
	440,199
	
	440,199
	
	

	Other Related Companies:
	
	
	
	
	
	
	
	
	

	Rayong Tank Terminal Co., Ltd.
	263,242
	
	220,604
	
	148,693
	
	126,245
	
	

	TPI Holding Co., Ltd.
	965,329
	
	965,329
	
	965,328
	
	965,328
	
	

	TPI Automation System Co., Ltd.
	733
	
	733
	
	733
	
	733
	
	

	Others
	         152
	
	          153
	
	         153
	
	          153
	
	

	Total Accrued Interest Receivables
	3,377,170
	
	3,334,169
	
	4,960,235
	
	4,820,315
	
	

	Other Receivables and Advances
	
	
	
	
	
	
	
	
	

	Subsidiaries:
	
	
	
	
	
	
	
	
	

	Thai Petrochemical Industry
	
	
	
	
	
	
	
	
	

	(Cayman Island) Ltd.
	-
	
	-
	
	4,840
	
	4,344
	
	

	Thai ABS Co., Ltd.
	-
	
	-
	
	1,151,681
	
	1,206,205
	
	

	TPI Oil Co., Ltd.
	-
	
	-
	
	508,507
	
	508,395
	
	

	TPI Aromatics PCL.
	-
	
	-
	
	1,359,766
	
	1,275,581
	
	

	TPI Polyol Co., Ltd.
	-
	
	-
	
	60,201
	
	58,650
	
	

	Thai Polyurethane Industry Co., Ltd.
	-
	
	-
	
	74,840
	
	69,723
	
	

	TPI Energy Co., Ltd.
	-
	
	-
	
	464
	
	464
	
	

	Rayong TPI Services Co., Ltd.
	-
	
	-
	
	65,889
	
	29,351
	
	


	
	In Thousand Baht
	
	

	
	Consolidated
	
	The Company Only
	
	

	
	September 30,  2004
	
	December 31, 2003
	
	September 30,  2004
	
	December 31, 2003
	
	Policy of Pricing

	TPI Refinery (1997) Co., Ltd.
	-
	
	-
	
	287
	
	287
	
	

	TPI Tank Terminal Co., Ltd.
	-
	
	-
	
	287
	
	287
	
	

	TPI Technology Co., Ltd.
	-
	
	-
	
	11,808
	
	11,804
	
	

	Rayong Port Service Co., Ltd.
	-
	
	-
	
	23
	
	23
	
	

	International Plastic Trading Co., Ltd.
	-
	
	-
	
	21
	
	22
	
	

	Rayong Energy Co., Ltd.
	-
	
	-
	
	6
	
	6
	
	

	TPI Oil (2001) Co., Ltd.
	-
	
	-
	
	30
	
	90
	
	

	TPI Philippines Vinyl Corporation
	-
	
	-
	
	700
	
	250
	
	

	Associates:
	
	
	
	
	
	
	
	
	

	Pornchai Enterprises Co., Ltd.
	5,279
	
	5,180
	
	4,946
	
	4,846
	
	

	TPI EOEG Co., Ltd.
	161
	
	161
	
	161
	
	161
	
	

	TPI Sumika ABS Co., Ltd.
	2,146
	
	1,947
	
	26
	
	1,471
	
	

	Kapuluan Holding Corporation
	-
	
	2,418
	
	-
	
	

-

	
	

	Other Related Companies:
	
	
	
	
	
	
	
	
	

	Rayong Tank Terminal Co., Ltd.
	948,839
	
	846,973
	
	948,839
	
	846,973
	
	

	TPI Polene PCL.
	298
	
	1,022
	
	290
	
	146
	
	

	Khemjira Transport Co., Ltd.
	34,302
	
	9,613
	
	5,570
	
	4,425
	
	

	Rayong Acetylene Co., Ltd.
	16
	
	2,272
	
	16
	
	2,272
	
	

	TPI Holding Co., Ltd.
	1,454
	
	1,454
	
	1,454
	
	1,454
	
	

	TPI Automation System Co., Ltd.
	97
	
	97
	
	97
	
	97
	
	

	Plastic Transport Co., Ltd.
	92,331
	
	48,889
	
	91,624
	
	48,312
	
	

	Others
	3,456
	
	2,770
	
	3,487
	
	2,762
	
	

	Advance to the former management
	       25,828
	
	      25,828
	
	       25,828
	
	     25,828
	
	

	Total Other Receivables and Advances
	  1,114,207
	
	    948,624
	
	  4,321,688
	
	4,104,229
	
	

	Total Short-term Loans to Related Parties
	11,257,352
	
	11,048,768
	
	18,391,324
	
	18,072,684
	
	

	Less Allowance for doubtful accounts
	(9,125,607)
	
	 (9,128,164)
	
	(9,125,607)
	
	(9,128,164)
	
	

	Short-term Loans to Related Parties - Net
	   2,131,745
	
	   1,920,604
	
	  9,265,717
	
	  8,944,520
	
	


Some of the related companies have been under the plan implementation.  

On July 30, 2002, the Company through the Plan Administrator (Effective Planners Ltd.) demanded repayment of amounts due by Pornchai Enterprises Co., Ltd., TPI EOEG Co., Ltd. and TPI Holding Co., Ltd. under promissory notes repayable on demand including interest.  The debtors have not met the demand and the matter has been referred to the Official Receiver for recovery under Section 90/39 of the Bankruptcy Act.

On April 10, 2003, the Company through the Plan Administrator (Effective Planners Ltd.) took an action for damages according to the Public Company Act against three of the Company’s directors to compensate the Company for damages totalling Baht 1,349.68 million suffered as a result of a 90 year rental agreement which TPI entered into with Pornchai Enterprises Co., Ltd. which is a related party of those directors.  In addition, such lease agreement had not been registered with the Land Department.

Later on August 29, 2003, the Court instructed that the Plan Administrator (Effective Planners Ltd.) had no the power to take the action against those three directors.  Later, the Company appealed to the South Bangkok Civil Court.  Up to the present, the case is in the process of adjudication by the Appeal Court.

As at September 30, 2004 and December 31, 2003, allowance for doubtful accounts amounting to Baht 9,125.61 million and Baht 9,128.16 million, respectively in the consolidated financial statements and the Company’s financial statements, consisted of :-

	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	
	September 30,
2004
	
	December 31, 2003
	
	September 30,

2004
	
	December 31, 2003

	Subsidiaries:
	
	
	
	
	
	
	

	Thai Petrochemical Industry
	
	
	
	
	
	
	

	   (Cayman Island) Ltd.
	-
	
	-
	
	10,083
	
	9,363

	TPI Technology Co., Ltd.
	-
	
	-
	
	11,623
	
	11,619

	Associates:
	
	
	
	
	
	
	

	Pornchai Enterprises Co., Ltd.
	5,178,263
	
	5,181,543
	
	5,178,263
	
	5,181,543

	TPI EOEG Co., Ltd.
	1,269,045
	
	1,269,045
	
	1,269,045
	
	1,269,045

	Other Related Companies:
	
	
	
	
	
	
	

	TPI Holding Co., Ltd.
	2,652,382
	
	2,652,382
	
	2,652,382
	
	2,652,382

	TPI Automation Systems Co., Ltd.
	1,920
	
	1,920
	
	1,920
	
	1,920

	Others
	     23,997
	
	     23,274
	
	       2,291
	
	      2,292

	Total
	9,125,607
	
	9,128,164
	
	9,125,607
	
	9,128,164


Movements of short-term loans to related parties in the consolidated financial statements and the Company’s financial statements for the nine-month period ended September 30, 2004:

	
	In Thousand Baht

	
	Consolidated

	
	
	
	Associates
	
	Related Companies
	
	Total

	Balance as at December 31, 2003
	
	
	4,310,686
	
	2,455,289
	
	6,765,975

	Increase during the period
	
	
	-
	
	-
	
	-

	Decrease during the period
	
	
	

-

	
	

-

	
	

-


	Balance as at September30, 2004
	
	
	4,310,686
	
	2,455,289
	
	6,765,975


	
	In Thousand Baht

	
	The Company only

	
	Subsidiaries
	
	Associates
	
	Related Companies
	
	Total

	Balance as at December 31, 2003
	2,748,865
	
	4,304,386
	
	2,094,889
	
	9,148,140

	Increase during the period
	999
	
	-
	
	-
	
	999

	Decrease during the period
	    (39,738)
	
	

-

	
	

-

	
	    (39,738)

	Balance as at September 30, 2004
	2,710,126
	
	4,304,386
	
	2,094,889
	
	9,109,401


Movements of short-term loans to related parties in the consolidated financial statements and the Company’s financial statements for year ended December 31, 2003:

	
	In Thousand Baht

	
	Consolidated

	
	
	
	Associates
	
	Related Companies
	
	Total

	Balance as at December 31, 2002
	
	
	4,310,686
	
	2,569,626
	
	6,880,312

	Increase during the year
	
	
	
-
	
	-
	
	
-

	Decrease during the year
	

	
	

-

	
	

(114,337)
	
	
  (114,337)

	Balance as at December 31, 2003
	

	
	4,310,686
	
	2,455,289
	
	6,765,975


	
	In Thousand Baht

	
	The Company only

	
	Subsidiaries
	
	Associates
	
	Related Companies
	
	Total

	Balance as at December 31, 2002
	2,901,260
	
	4,304,386
	
	2,208,862
	
	9,414,508

	Increase during the year
	1,003
	
	
-
	
	

-

	
	1,003

	Decrease during the year
	

(153,398)
	
	

-

	
	
 (113,973)
	
	
  (267,371)

	Balance as at December 31, 2003
	2,748,865
	
	4,304,386
	
	2,094,889
	
	9,148,140


As at September 30, 2004 and December 31, 2003, short-term loans to seven related parties amounting to Baht 2,978.48 million resulted from the conversion of the seven subsidiaries’ unpaid accrued interest and guarantee fees into the Company’s share capital in 2001.  The term of repayment and interest rate charged has not been determined.  

As at September 30, 2004 and December 31, 2003, advances to six members of the former management represent the payment of salary to the former management approximately of Baht 25.83 million.  Such payment has been recorded as advances because the current Plan Administrator on behalf of the Company intends to recover this amount from the recipients. In addition, as at September 30, 2004, the Company had recorded accrued salary to such former management of Baht 23.53 million.

Investments recorded by the equity method consisted of:-

	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	
	September 30,

2004
	
	December 31, 2003
	
	September 30,

2004
	
	December 31, 2003

	Investments in subsidiaries
	-
	
	-
	
	1,381,494
	
	1,562,824

	Investments in associates
	22,414
	
	19,259
	
	

-

	
	

-


	Total
	22,414
	
	19,259
	
	1,381,494
	
	1,562,824


Please see Note 7 to the financial statements.

Long-term investments in related parties consisted of:-

	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	
	September 30,

2004
	
	December 31, 2003
	
	September 30,

2004
	
	December 31, 2003

	General investments
	7,315
	
	7,315
	
	7,315
	
	7,315

	Equity securities
	6,979,524
	
	11,466,316
	
	6,973,084
	
	11,455,735

	Total
	6,986,839
	
	11,473,631
	
	6,980,399
	
	11,463,050


Please see Note 7 to the financial statements.

Notes receivables on land - related parties which are included in other non-current assets, consisted of:-

	
	In Thousand Baht

	
	September 30, 

2004
	
	December 31, 2003

	Thai Special Steel Public Company Limited
	1,739,431
	
	1,739,431

	Less Allowance for doubtful account
	(1,739,431)
	
	(1,739,431)

	Total
	

-

	
	

-



The above notes receivable on land represents non-interest bearing notes, which will be due in:-

	
	In Thousand Baht

	
Year
	September 30, 

2004
	
	December 31, 2003

	
2003
	550,000
	
	550,000

	
2004
	700,000
	
	700,000

	
2005
	   489,431
	
	   489,431

	

	1,739,431
	
	1,739,431


Rental deposits for office buildings - related parties consisted of:-

	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	
	September 30,

2004
	
	December 31, 2003
	
	September 30,

2004
	
	December 31, 2003

	Pornchai Enterprises Co., Ltd.:-
	
	
	
	
	
	
	

	Balance of rental deposit under the contract
	903,696
	
	909,463
	
	809,331
	
	814,216

	Less Provision for impairment
	(900,690)
	
	(905,513)
	
	(809,331)
	
	(814,216)

	

	      3,006
	
	    3,950
	
	

-

	
	

-



These rental deposits relate to several 90 year advance lease agreements for office space in TPI Tower which is owned by Pornchai Enterprises Co., Ltd. and on April 10, 2003, the Plan Administrator had taken an action for damages according to the Public Company Act against 3 of the Company’s directors to compensate the Company for damages suffered as a result of 90 years rental agreement as the above mentioned.  Later on August 29, 2003 the Court ordered that the Plan Administrator (Effective Planners Ltd.) had no the power to take the action against those three directors.

	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	
	September 30,

2004
	
	December 31, 2003
	
	September 30,

2004
	
	December 31, 2003

	Trade Accounts Payable
	
	
	
	
	
	
	

	(Form part of the trade accounts payable
	
	
	
	
	
	
	

	in the balance sheets)
	
	
	
	
	
	
	

	Subsidiaries:
	
	
	
	
	
	
	

	Thai ABS Co., Ltd.
	-
	
	-
	
	3,072,605
	
	2,843,679

	TPI Oil Co., Ltd.
	-
	
	-
	
	337,543
	
	165,483

	TPI Polyol Co., Ltd.
	-
	
	-
	
	72
	
	138


	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	
	September 30,

2004
	
	December 31, 2003
	
	September 30,

2004
	
	December 31, 2003

	Associates:
	
	
	
	
	
	
	

	Thai International Tanker Co., Ltd.
	3,725
	
	4,020
	
	3,725
	
	4,020

	Other Related Companies:
	
	
	
	
	
	
	

	TPI Polene PCL.
	35,157
	
	23,570
	
	35,014
	
	23,504

	Rayong Tank Terminal Co., Ltd.
	236,069
	
	240,677
	
	236,069
	
	240,677

	Thai Nitrate Co., Ltd.
	6,261
	
	5,878
	
	6,261
	
	5,878

	United Grain Industry Co., Ltd.
	413
	
	334
	
	-
	
	10

	Others
	  23,458
	
	  24,305
	
	       1,155
	
	          914

	Total
	305,083
	
	298,784
	
	3,692,444
	
	3,284,303


	
	In Thousand Baht
	
	

	
	Consolidated
	
	The Company Only
	
	

	
	September 30, 

2004
	
	December 31, 2003
	
	September 30, 


2004
	
	December 31, 2003
	
	Policy of pricing

	Short-term Loans from Related Parties
	
	
	
	
	
	
	
	
	

	Short-term Loans
	
	
	
	
	
	
	
	
	

	Subsidiaries:
	
	
	
	
	
	
	
	
	

	TPI Aromatics PCL.
	-
	
	-
	
	1,541,340
	
	1,541,340
	
	MLR + 2%

	Thai Polyurethane Industry Co., Ltd.
	-
	
	-
	
	269,584
	
	269,584
	
	MLR + 2%

	TPI Internet Portal Co., Ltd.
	

-

	
	

-

	
	   299,494
	
	  289,436
	
	MLR + 2%, LIBOR + 2%

	Total Short-term Loans 
	

-

	
	

-

	
	2,110,418
	
	2,100,360
	
	

	Accrued Interest Expense
	
	
	
	
	
	
	
	
	

	Subsidiaries:
	
	
	
	
	
	
	
	
	

	TPI Aromatics PCL.
	-
	
	-
	
	431,459
	
	342,510
	
	

	Thai Polyurethane Industry Co., Ltd.
	-
	
	-
	
	76,288
	
	60,731
	
	

	TPI Internet Portal Co., Ltd.
	-
	
	-
	
	112,673
	
	105,267
	
	

	Other Related Companies:
	
	
	
	
	
	
	
	
	

	TPI Polene PCL.
	1,534
	
	744
	
	

-

	
	-
	
	

	TPI Holding Co., Ltd.
	21,171
	
	21,159
	
	

-

	
	-
	
	

	Others
	       2,098
	
	

997
	
	

-

	
	

-

	
	

	Total Accrued Interest Expense
	

24,803
	
	

22,900
	
	   620,420
	
	   508,508
	
	

	Accrued Expense
	
	
	
	
	
	
	
	
	

	Other Related Company:
	
	
	
	
	
	
	
	
	

	Rayong Tank Terminal Co., Ltd.
	

113,655
	
	

-

	
	    113,655
	
	

-

	
	

	Other Payables and Advances
	
	
	
	
	
	
	
	
	

	Subsidiaries:
	
	
	
	
	
	
	
	
	

	TPI Oil Co., Ltd.
	-
	
	-
	
	572
	
	457
	
	

	TPI Aromatics PCL.
	-
	
	-
	
	102,251
	
	102,251
	
	

	Thai Polyurethane Industry Co., Ltd.
	-
	
	-
	
	3,662
	
	3,662
	
	

	Rayong TPI Service Co., Ltd.
	-
	
	-
	
	58,777
	
	17,885
	
	

	TPI Technology Co., Ltd.
	-
	
	-
	
	186
	
	186
	
	

	International Plastic Trading Co., Ltd.
	-
	
	-
	
	23
	
	24
	
	

	TPI Oil (2001) Co., Ltd.
	-
	
	-
	
	-
	
	620
	
	

	Associates:
	
	
	
	
	
	
	
	
	

	Pornchai Enterprises Co., Ltd.
	8,174
	
	4,707
	
	7,876
	
	4,496
	
	

	TPI Sumika ABS Co., Ltd.
	1,090
	
	1,107
	
	1,090
	
	1,107
	
	

	Kapuluan Holding Corp.
	-
	
	3
	
	-
	
	-
	
	


	
	In Thousand Baht
	
	

	
	Consolidated
	
	The Company Only
	
	

	
	September 30, 

2004

	
	December 31, 2003
	
	September 30, 

2004

	
	December 31, 2003
	
	Policy of pricing

	Other Related Companies:
	
	
	
	
	
	
	
	
	

	Rayong Tank Terminal Co., Ltd.
	36,232
	
	24,141
	
	36,232
	
	24,141
	
	

	TPI Polene PCL.
	4,815
	
	5,115
	
	94
	
	12
	
	

	Khemjira Transport Co., Ltd.
	24,052
	
	7,642
	
	-
	
	-
	
	

	TPI Holding Co., Ltd.
	1,788
	
	852
	
	-
	
	-
	
	

	Plastic Transport Co., Ltd.
	115,167
	
	43,737
	
	115,166
	
	43,399
	
	

	UHDE (Thailand) Co., Ltd.
	-
	
	1,354
	
	-
	
	1,354
	
	

	TPI Concrete Co., Ltd.
	1,842
	
	440
	
	1,647
	
	258
	
	

	Others
	  44,183
	
	  21,142
	
	              1
	
	              2
	
	

	Total Other Payables and Advances
	237,343
	
	110,240
	
	   327,577
	
	   199,854
	
	

	Short-term Loans from Related Parties
	375,801
	
	133,140
	
	3,172,070
	
	2,808,722
	
	


Movements of short-term loans from related parties in the Company’s financial statements for the nine-month period ended September 30, 2004:

	
	
	In Thousand Baht

	Balance as at December 31, 2003
	
	2,100,360

	Increase during the period
	
	10,058

	Decrease during the period
	
	

-


	Balance as at September 30, 2004
	
	2,110,418


Movements of short-term loans from related parties in the Company’s financial statements for the year ended December 31, 2003:

	
	
	In Thousand Baht

	Balance as at December 31, 2002
	
	2,119,647

	Increase during the year
	
	-

	Decrease during the year
	
	    (19,287)

	Balance as at December  31, 2003
	
	2,100,360


Policy to set up provision for doubtful accounts covering amount receivable from and loan to related parties of the Company and its subsidiaries is determined on estimated collection losses on receivables, based on collection experience of the Company and subsidiaries together with a review of the current financial position of each existing receivable.

Please see Note 12 to the financial statements for obligations and guarantees under agreements with related parties of the Company and its subsidiaries.

For each of the nine-month periods ended September 30, 2004 and 2003, there are offsets between receivables and short-term loans and payables and short-term loans with subsidiaries and related companies amounting to Baht 8,016.62 and Baht 6,273.59 million, respectively. Those offset transactions have been duly and legally made in accordance with the law of Thailand as confirmed by a letter from the attorney of the Company. 

5. STATEMENTS OF CASH FLOWS

Cash and cash equivalents in the consolidated financial statements and the Company’s financial statements for each of the nine-month periods ended September 30, 2004 and 2003 consisted of:-

	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	
	September 30,   2004
	
	September 30,   2003
	
	September 30,   2004
	
	September 30,   2003

	Cash and cash equivalents
	3,824,721
	
	1,382,234
	
	3,415,604
	
	964,476

	Less Deposits at banks pledged
	
	
	
	
	
	
	

	as collateral
	   (22,061)
	
	   (22,143)
	
	

-

	
	      (336)

	Total
	3,802,660
	
	1,360,091
	
	3,415,604
	
	964,140


6. TRADE ACCOUNTS RECEIVABLE

Trade accounts receivable as at September 30, 2004 and December 31, 2003 consisted of:-

	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	
	September 30,   2004
	
	December 31, 2003
	
	September 30,   2004
	
	December 31, 2003

	Notes receivable
	2,049,226
	
	937,852
	
	2,047,742
	
	936,918

	Trade accounts receivable
	3,773,704
	
	3,005,433
	
	4,545,710
	
	3,836,496

	Total 
	5,822,930
	
	3,943,285
	
	6,593,452
	
	4,773,414

	Less Allowance for doubtful accounts
	 (195,659)
	
	 (194,916)
	
	   (84,558)
	
	   (77,315)

	Trade Accounts Receivable - net 
	5,627,271
	
	3,748,369
	
	6,508,894
	
	4,696,099


Overdue trade accounts receivable (including trade accounts receivable from related parties) as at September 30, 2004 and December 31, 2003 are summarized as follows:

	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	
	September 30,   2004
	
	December 31, 2003
	
	September 30,   2004
	
	December 31, 2003

	Overdue trade accounts receivable
	
	
	
	
	
	
	

	From 1 month to 3 months
	106,290
	
	309,021
	
	172,222
	
	367,734

	Over 3 months up to 6 months
	22,070
	
	7,426
	
	22,148
	
	75,091

	Over 6 months up to 12 months
	29,582
	
	1,233
	
	28,333
	
	1,339

	Over 12 months
	176,747
	
	190,697
	
	  76,309
	
	  79,505

	Total
	334,689
	
	508,377
	
	299,012
	
	523,669

	Allowance for doubtful accounts
	195,659
	
	194,916
	
	  84,558
	
	  77,315


As at September 30, 2004 and December 31, 2003, overdue trade accounts receivable amounted to Baht 334.69 million and Baht 508.38 million in the consolidated financial statements and Baht 299.01 million and Baht 523.67 million in the Company’s financial statements, respectively.  The current Plan Administrator of the Company and its subsidiaries believes that the above debtors have ability to repay the entire outstanding balances, and the allowance for doubtful accounts has been provided adequately.
7. INVESTMENTS 

Investments Recorded by the Equity Method

The financial information for valuation of investments in subsidiaries is based on the audited financial statements of subsidiaries by auditor except as disclosed in Note 1 to the financial statements.

When the losses of subsidiaries are recognized in the consolidated financial statements, the Company will recognize the full amount of the Company’s share in the subsidiaries’ loss.

If the losses of subsidiaries or associated companies are recognized by the equity method, the Company will recognize such losses not exceeding its carrying amount of investment in those companies.  Except in the case when the Company has commitments or contingent liabilities on guarantees to the subsidiaries or associates, the Company’s equity in excess of investment value according to outstanding debts under such commitment and/or guarantees is shown as non-current liabilities in the Company’s balance sheets. 

As at September 30, 2004 and December 31, 2003, investments recorded by the equity method consisted of the investments in shares of subsidiaries and associates in the Company’s financial statements and the investments in shares of associates in the consolidated financial statements are as follows:

Investments recorded by the equity method as at September 30, 2004 consisted of:



In Thousand Baht




September 30, 2004










Consolidated
Company’s




Paid-up


Provision for
Financial
Financial



Share Capital
% of

impairment 
Statements
Statements


Type of Business
Relationship
In Thoudand Baht
Share holding
Cost Method
of investment
Equity Method
Equity Method
	Subsidiaries:
	
	
	
	
	
	
	
	

	Thai Petrochemical Industry
	Holding
	Coordinated
	351,516
	100
	351,516
	-
	-
	-

	 (Cayman Island) Ltd.
	company
	shareholder
	
	
	
	
	
	

	Thai ABS Co., Ltd.
	Producing and
	Coordinated 
	2,500,000
	99.99
	2,500,000
	-
	-
	-

	
	distributing ABS, 
	shareholder
	
	
	
	
	
	

	
	SAN, EPS & PS
	
	
	
	
	
	
	

	TPI Oil Co., Ltd.
	Distributing
	Coordinated
	2,000,000
	99.99
	1,999,999
	-
	-
	838,757

	
	gasoline, diesel
	shareholder
	
	
	
	
	
	

	
	&lube oil product
	
	
	
	
	
	
	

	TPI Polyol Co., Ltd.
	Manufacturing
	Coordinated
	300,000
	99.99
	299,999
	-
	-
	71,915

	
	and distributing
	shareholder
	
	
	
	
	
	

	
	flexible and
	
	
	
	
	
	
	

	
	rigid polyol
	
	
	
	
	
	
	

	Thai Polyurethane Industry
	Manufacturing
	Coordinated
	150,000
	99.99
	149,999
	-
	-
	42,980

	Co., Ltd.
	and distributing
	shareholder
	
	
	
	
	
	

	
	polyurethane
	
	
	
	
	
	
	

	
	product
	
	
	
	
	
	
	

	TPI Philippines Vinyl 
	PVC product
	Coordinated
	 Peso   17,000
	99.99
	17,203
	-
	-
	-

	Corporation
	distributor
	shareholder
	
	
	
	
	
	

	Asian Dragon Oil 
	Joint venture
	Coordinated
	 Peso       250
	99.99
	251
	-
	-
	-

	Refinery Corporation
	of found
	shareholder
	
	
	
	
	
	

	
	refinery plant
	
	
	
	
	
	
	

	
	in Philippines
	
	
	
	
	
	
	




In Thousand Baht




September 30, 2004










Consolidated
Company’s




Paid-up


Provision for
Financial
Financial



Share Capital
% of

impairment 
Statements
Statements


Type of Business
Relationship
In Thoudand Baht
Share holding
Cost Method
of investment
Equity Method
Equity Method
	TPI Aromatics PCL.
	Manufacturing
	Coordinated
	4,100,000
	99.99
	4,100,000
	-
	-
	-

	
	and distributing
	shareholder
	
	
	
	
	
	

	
	petrochemical
	
	
	
	
	
	
	

	
	product
	
	
	
	
	
	
	

	TPI Technology Co., Ltd.
	School
	Coordinated
	750,000
	99.99
	750,000
	-
	-
	296,319

	
	
	shareholder
	
	
	
	
	
	

	TPI Energy Co., Ltd.
	Power plant and
	Coordinated
	3,342,000
	99.99
	3,342,000
	-
	-
	130,600

	
	distributor
	shareholder
	
	
	
	
	
	

	Rayong TPI Service 
	Guard service
	Coordinated
	200
	99.65
	199
	-
	-
	-

	Co., Ltd.
	
	shareholder
	
	
	
	
	
	

	Rayong Port Service 
	Port service
	Coordinated
	100
	99.93
	25
	-
	-
	-

	Co., Ltd.
	
	shareholder
	
	
	
	
	
	

	TPI Infrastructure Co., Ltd.
	Public utility 
	Coordinated
	100
	99.30
	99
	-
	-
	-

	
	service
	shareholder
	
	
	
	
	
	

	International Plastic 
	Trading 
	Coordinated
	4,000
	99.02
	3,763
	-
	-
	709

	Trading Co., Ltd.
	
	shareholder
	
	
	
	
	
	

	Rayong Energy Co., Ltd.
	Power plant
	Coordinated
	250
	99.99
	250
	-
	-
	214

	
  
	
	shareholder
	
	
	
	


	


	



	Total
	
	
	
	
	
	

-

	

-

	1,381,494

	Associates:
	
	
	
	
	
	
	
	

	Thai International 
	Shipping
	Coordinated
	281,000
	49.99
	140,500
	-
	-
	-

	Tanker Co., Ltd.
	
	shareholder
	
	
	
	
	
	

	TPI Sumika ABS Co., Ltd.
	Distributing 
	Coordinated
	10,000
	48.94
	4,894
	-
	22,414
	-

	
	ABS product
	shareholder
	
	
	
	
	
	

	Kapuluan Holding 
	Manufacturing 
	Coordinated
	 Peso      500
	39.99
	198
	-
	-
	-

	Corporation
	and distributing
	shareholder
	
	
	
	
	
	

	
	petrochemical
	
	
	
	
	
	
	

	

	product
	
	
	
	
	
	
	

	Phil Thai Holdings 
	Holding 
	Coordinated
	 Peso      100
	39.99
	40
	-
	-
	-

	Corporation
	company
	shareholder
	
	
	
	
	
	

	Pornchai Enterprises.
	Real estate
	Coordinated
	180,000
	25.00
	74,347
	64,989
	-
	-

	Co., Ltd
	
	shareholder
	
	
	
	
	
	

	TPI EOEG Co., Ltd.
	Distribution
	Coordinated
	1,000
	25.00
	250
	40,641
	-
	-

	

	petrochemical
	shareholder
	
	
	
	
	
	

	

	products
	
	
	
	
	


	


	



	Total
	
	
	
	
	
	

105,630
	

22,414
	

-


	Total Investments Recorded by the Equity Method
	
	
	
	

105,630
	

22,414
	1,381,494


Investments recorded by the equity method as at December 31, 2003 consisted of:



In Thousand Baht




December 31, 2003









Consolidated
Company’s




Paid-up


Provision for 
Financial
Financial



Share Capital
% of

impairment
Statements
Statements


Type of Business
Relationship
In Thousand Baht
Share holding
Cost Method
of investment
Equity Method
Equity Method
	Subsidiaries:
	
	
	
	
	
	
	
	

	Thai Petrochemical Industry
	Holding 
	Coordinated
	351,516
	
100
	351,516
	-
	-
	-

	  (Cayman Island) Ltd.
	company
	shareholder
	
	
	
	
	
	

	Thai ABS Co., Ltd.
	Producing and 
	Coordinated
	2,500,000
	99.99
	2,500,000
	-
	-
	11,272

	
	distributing ABS,
	shareholder
	
	
	
	
	
	

	
	SAN, EPS & PS
	
	
	
	
	
	
	

	TPI Oil Co., Ltd.
	Distributing
	Coordinated
	2,000,000
	99.99
	1,999,999
	-
	-
	1,059,436

	
	gasoline, diesel 
	shareholder
	
	
	
	
	
	

	
	&lube oil
	
	
	
	
	
	
	

	
	product
	
	
	
	
	
	
	

	TPI Polyol Co., Ltd.
	Manufacturing 
	Coordinated
	300,000
	99.99
	299,999
	-
	-
	16,858

	
	and distributing
	shareholder
	
	
	
	
	
	

	
	flexible and  
	
	
	
	
	
	
	

	
	rigid polyol
	
	
	
	
	
	
	

	Thai Polyurethane Industry
	Manufacturing 
	Coordinated
	150,000
	99.99
	149,999
	-
	-
	40,055

	Co., Ltd.
	and distributing 
	shareholder
	
	
	
	
	
	

	
	polyurethane
	
	
	
	
	
	
	

	
	product
	
	
	
	
	
	
	

	TPI Philippines Vinyl 
	PVC product
	Coordinated
	 Peso   17,000
	99.99
	17,203
	-
	-
	935

	Corporation
	Distributor
	shareholder
	
	
	
	
	
	

	Asian Dragon Oil 
	Joint venture 
	Coordinated
	 Peso        250
	99.99
	251
	-
	-
	-

	Refinery Corporation
	of found 
	shareholder
	
	
	
	
	
	

	
	refinery plant 
	
	
	
	
	
	
	

	
	in Philippines
	
	
	
	
	
	
	

	TPI Aromatics PCL.
	Manufacturing 
	Coordinated
	4,100,000
	99.99
	4,100,000
	-
	-
	-

	
	and distributing
	shareholder
	
	
	
	
	
	

	
	petrochemical
	
	
	
	
	
	
	

	
	product
	
	
	
	
	
	
	

	TPI Technology Co., Ltd.
	School
	Coordinated
	750,000
	99.99
	750,000
	-
	-
	302,592

	
	
	shareholder
	
	
	
	
	
	

	TPI Energy Co., Ltd.
	Power plant and 
	Coordinated
	3,342,000
	99.99
	3,342,000
	-
	-
	130,762

	
	distributor
	shareholder
	
	
	
	
	
	

	Rayong TPI Service 
	Guard service
	Coordinated
	200
	99.65
	199
	-
	-
	-

	Co., Ltd.
	
	shareholder
	
	
	
	
	
	

	Rayong Port Service 
	Port service
	Coordinated
	100
	99.93
	25
	-
	-
	-

	Co., Ltd.
	
	shareholder
	
	
	
	
	
	

	TPI Infrastructure Co., Ltd.
	Public utility 
	Coordinated
	100
	99.30
	99
	-
	-
	-

	
	service
	shareholder
	
	
	
	
	
	

	International Plastic 
	Trading 
	Coordinated
	4,000
	99.02
	3,763
	-
	-
	699

	Trading Co., Ltd.
	
	shareholder
	
	
	
	
	
	

	Rayong Energy Co., Ltd.
	Power plant
	Coordinated
	250
	99.99
	250
	-
	-
	215

	
  
	
	shareholder
	
	
	
	


	


	



	
Total
	
	
	
	
	
	

-

	

-

	1,562,824




In Thousand Baht




December 31, 2003









Consolidated
Company’s




Paid-up


Provision for 
Financial
Financial



Share Capital
% of

impairment
Statements
Statements


Type of Business
Relationship
In Thousand Baht
Share holding
Cost Method
of investment
Equity Method
Equity Method
	Associates:
	
	
	
	
	
	
	
	

	Thai International 
	Shipping
	Coordinated
	281,000
	49.99
	140,500
	-
	-
	-

	   Tanker Co., Ltd.
	
	shareholder
	
	
	
	
	
	

	TPI Sumika ABS Co., Ltd.
	Distributing 
	Coordinated
	10,000
	48.94
	4,894
	-
	19,259
	-

	
	ABS product
	shareholder
	
	
	
	
	
	

	Kapuluan Holding 
	Manufacturing 
	Coordinated
	 Peso      500
	39.99
	198
	-
	-
	-

	Corporation
	distributing
	shareholder
	
	
	
	
	
	

	
	petrochemical
	
	
	
	
	
	
	

	

	product
	
	
	
	
	
	
	

	Phil Thai Holdings 
	Holding 
	Coordinated
	 Peso      100
	39.99
	40
	-
	-
	-

	Corporation
	company
	shareholder
	
	
	
	
	
	

	Pornchai Enterprises 
	Real estate
	Coordinated
	180,000
	25.00
	   74,347
	64,989
	-
	-

	Co., Ltd.
	
	shareholder
	
	
	
	
	
	

	TPI EOEG Co., Ltd.
	Distribution
	Coordinated
	1,000
	25.00
	250
	40,641
	-
	-

	

	petrochemical
	shareholder
	
	
	
	
	
	

	
	products
	
	
	
	
	


	


	



	Total
	
	
	
	
	
	

105,630
	

19,259
	

-


	Total Investments Recorded by the Equity Method
	
	
	
	
	

19,259
	1,562,824


Long-term Investments in Related Parties

Long-term investments in related parties as at September 30, 2004 consisted of:-



In Thousand Baht




September 30, 2004






Consolidated
Company’s




Paid-up


Financial
Financial



Share Capital
% of
Statements
Statements


Type of Business
Relationship
In Thousand Baht
Share holding
Cost Method
Cost/Market Price
Cost/Market Price
	General investments:
	
	
	
	
	
	
	

	Rayong Tank Terminal Co., Ltd.
	Leasing of tank farm
	Coordinated 
	1,000,000
	99.99
	999,813
	-
	
-

	
	and chemical tank
	shareholder
	
	
	
	
	

	Thai Special Steel PCL. 
	Producing,
	Coordinated
	4,220,000
	16.24
	673,350
	673,350
	673,350

	

	distributing
	shareholder
	
	
	
	
	

	
	steel
	
	
	
	
	
	

	Rayong Acetylene Co., Ltd.
	Manufacturing
	Coordinated
	115,000
	13.04
	15,000
	15,000
	15,000

	
	and distributing
	shareholder
	
	
	
	
	

	
	acetylene gas
	
	
	
	
	
	

	United Grain Industry Co., Ltd.
	Manufacturing
	Coordinated
	550,000
	7.46
	41,046
	99,270
	41,046

	
	and distributing
	shareholder
	
	
	
	
	

	
	packing materials
	
	
	
	
	
	

	
	and sack sales
	
	
	
	
	


	



	Total
	
	
	
	
	
	787,620
	729,396

	Less Provision for diminution in value of investment
	
	
	
	
	  (780,305)
	 (722,081)

	Net
	
	
	
	
	
	       7,315
	      7,315




In Thousand Baht




September  30, 2004






Consolidated
Company’s




Paid-up


Financial
Financial



Share Capital
% of
Statements
Statements


Type of Business
Relationship
In Thousand Baht
Share holding
Cost Method
Cost/Market Price
Cost/Market Price
	Equity Securities (Listed companies):
	
	
	
	
	
	

	Available-for-Sales Securities
	
	
	
	
	
	
	

	TPI Polene PCL.
	Manufacturing
	Coordinated
	8,075,000
	30.84
	2,913,385
	6,978,644
	6,972,204

	
	and distributing
	shareholder
	
	
	
	
	

	
	cement
	
	
	
	
	
	

	
	and LDPE
	
	
	
	
	
	

	Bangkok Union Insurance PCL.
	Insurance
	Coordinated
	80,000
	0.50
	2,050
	880
	880

	
	business
	shareholder
	
	
	
	
	

	
	
	
	
	
	
	


	



	Total
	
	
	
	
	
	6,979,524
	6,973,084

	Total Long-term Investments in Related Parties
	
	
	
	
	6,986,839
	6,980,399


Long-term investments in related parties as at December 31, 2003 consisted of:-



In Thousand Baht




    December 31, 2003






Consolidated
Company’s




Paid-up


Financial
Financial



Share Capital
% of
Statements
Statements


Type of Business
Relationship
In Thousand Baht
Share holding
Cost Method
Cost/Market Price
Cost/Market Price
	General investments:
	
	
	
	
	
	
	

	Rayong Tank Terminal Co., Ltd.
	Leasing of tank 
	Coordinated
	1,000,000
	99.99
	999,813
	-
	-

	  
	farm and
	shareholder
	
	
	
	
	

	
	chemical tank
	
	
	
	
	
	

	Thai Special Steel PCL. 
	Producing and  
	Coordinated
	4,220,000
	16.24
	673,350
	673,350
	673,350

	

	distributing steel
	shareholder
	
	
	
	
	

	Rayong Acetylene Co., Ltd.
	Manufacturing 
	Coordinated
	115,000
	13.04
	15,000
	15,000
	15,000

	
	and distributing 
	shareholder
	
	
	
	
	

	
	acetylene gas
	
	
	
	
	
	

	United Grain Industry Co., Ltd.
	Manufacturing 
	Coordinated
	550,000
	7.46
	41,046
	99,270
	41,046

	   
	and distributing
	shareholder
	
	
	
	
	

	
	packing 
	
	
	
	
	
	

	
	materials and
	
	
	
	
	
	

	
	sack sales
	
	
	
	
	


	



	Total
	
	
	
	
	
	787,620
	729,396

	Less Provision for diminution in value of investment
	
	
	
	
	    (780,305)
	    (722,081)

	Net
	
	
	
	
	          7,315
	          7,315

	Equity securities (Listed companies):
	
	
	
	
	
	

	Available-for-sales securities
	
	
	
	
	
	
	

	TPI Polene PCL.
	Manufacturing 
	Coordinated
	5,075,000
	49.07
	2,916,077
	11,464,916
	11,454,335

	
	and distributing 
	shareholder
	
	
	
	
	

	
	cement 
	
	
	
	
	
	

	
	and LDPE
	
	
	
	
	
	

	Bangkok Union Insurance PCL.
	Insurance 
	Coordinated
	80,000
	0.50
	2,050
	1,400
	1,400

	   

	business
	shareholder
	
	
	
	
	

	
	
	
	
	
	
	


	



	Total
	
	
	
	
	
	11,466,316
	11,455,735

	Total long-term investment in Related Parties
	
	
	
	
	11,473,631
	11,463,050


As at September 30, 2004 and December 31, 2003, the Company recorded loss on investments in eight subsidiaries, exceeding the carrying amount by the equity method of Baht 5,522.00 million and Baht 5,235.83 million, respectively which is shown under non-current liabilities in the Company’s financial statements.

As at September 30, 2004 and December 31, 2003, loss exceeding carrying amount of investment in Rayong Tank Terminal Company Limited of Baht 269.85 million is shown under other non-current liabilities in the consolidated financial statements and the Company’s financial statements.

8. DEPOSIT FOR LAND

Deposit for land as at September 30, 2004 and December 31, 2003 consisted of:-

	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	
	September 30,    2004
	
	December 31, 2003
	
	September 30,    2004
	
	December 31, 2003

	Deposit for land located 
	
	
	
	
	
	
	

	   at Rayong Province
	97,431
	
	97,431
	
	97,431
	
	97,431

	Deposit for land located 
	
	
	
	
	
	
	

	   at Songkhla Province
	205,828
	
	205,828
	
	205,828
	
	205,828

	Advance payment for land
	25,791
	
	25,791
	
	25,791
	
	25,791

	Deposit for land
	       300
	
	      300
	
	       300
	
	      300

	
	329,350
	
	329,350
	
	329,350
	
	329,350

	Less Provision for impairment
	(303,985)
	
	(231,619)
	
	(303,985)
	
	(231,619)

	Total 
	    25,365
	
	   97,731
	
	    25,365
	
	   97,731


Up to the present, deposit for land located at Rayong Province of Baht 97.43 million represents a purchase of 70 title deeds for area of 359 rai 2 ngan 26.90 square wah, which provision for impairment has been made by the current Plan Administrator of Baht 72.37 million, in respect of the transfer of ownership has not yet been registered.

Advance payment for land located at Rayong and Songkhla Provinces of Baht 25.79 million has been long outstanding and a provision for impairment has been made by the Plan Administrator of Baht 25.79 million.

Deposit for land located at Songkhla Province of Baht 205.83 million consisted of:-

	Type of agreement/ Date
	Purchase objective
	Location of land to be purchased
	Average price 

Baht per rai
	Advance payment

Baht
	Collateral

	Purchase/

18/1/1994
	1,000 rai
	Tumbol Natab, Amphur Jana, Songkhla Province
	300,000
	25,000,000
	3 certificates of Nor. Sor. 3 Kor

	Willingness to sell and purchase/2/3/1994

Amendment/ 2/3/1994/

14/7/1994
	1,100 rai
	Moo 1, 2 and 10, Tumbol Natab, Amphur Jana, Songkhla Province 
	300,000
	
	


The Company entered into 3 purchase agreements with a third party to purchase the acquired land of approximately 2,100 rai with average price of approximately Baht 300,000 per rai under the attached agreement with 61 utilization certificates (Nor. Sor. 3 Kor.) of 48 persons for area of 1,155 rai 1 ngan 10 square wah.

The term of payment for land depended upon the actual land procured.  The Company would pay half of the price of the aforementioned land and the rest would be paid within 15 days after the process of land title issuance.

Under the 3 agreements, the Company paid and recorded the transaction as follows:

	
	In Thousand Baht

	Deposit for half of land price to be gathered for 1,372 rai 3 ngan 47 square wah
	205,930

	13 times advance payment to third parties
	179,000

	Total
	384,930

	Less Part of land transferred right of land of 52 certificates for area 
	

	
of 852 rai 3 ngan 78 square wah
	(179,102)

	Outstanding deposit for land
	205,828

	The Company recorded provision for impairment
	205,828


9. CREDITORS UNDER THE REHABILITATION PLAN

Creditors under the rehabilitation plan as at September 30, 2004 and December 31, 2003 consisted of:-

	
	In Thousand Baht

	
	Consolidated
	
	The Company Only

	
	September 30,    2004
	
	December 31, 2003
	
	September 30,    2004
	
	December 31, 2003

	Creditors under the rehabilitation plan
	107,806,988
	
	105,475,652
	
	95,462,244
	
	93,303,946

	Less
Current portion of creditors 
	
	
	
	
	
	
	

	
under the rehabilitation plan 
	
	
	
	
	
	
	

	
due within one year shown
	
	
	
	
	
	
	

	
under current liabilities
	       (30,510)
	
	       (85,336)
	
	     (30,510)
	
	     (85,336)

	Total
	107,776,478
	
	105,390,316
	
	95,431,734
	
	93,218,610


As at September 30, 2004 and December 31, 2003, the scheme debt be allocated into two tiers, scheme debts tier 1 approximately USD 1,953.88 million for working capital facilities will revolve and their providers will have a right to be repaid in full on the repayment date. Other tier 1 scheme debt - the balance of tier 1 is a bullet facility maturing on the repayment date. And scheme debts tier 2 approximately USD 931.2 million, interest and principal are repaid when excess operating cash flow is generated from the TPI Group’s operations, and when funds are generated from the sale of non-core assets.  Interest accrues on a monthly basis and is payable in cash in arrears unless there is insufficient cash from operating cash flow or asset sales, in which case the accrued interest overdue by not less than one year is capitalized and added to tier 2 principal.  To the extent not previously capitalized, interest is paid.  The debt restructuring plan determines interest rate charge on debts denominated in Baht currency bear interest at MLR plus 2% per annum, in US$ and Yen currencies bear interest at their applicable 3 month LIBOR plus 2% per annum and in Euro currency bear interest at 3 month EURIBOR plus 2% per annum. Condition of an event of default as described in the financial statements for the year ended December 31, 2003.
As at September 30, 2004, the Company and its subsidiaries have delayed the payment of interest (Tier 1) under the rehabilitation plan incurred from April 2003 to September 30, 2004 of Baht 2,009.55 million in the consolidated financial statements and Baht 1,729.46 million in the Company’s financial statements and have delayed the payment of interest under the rehabilitation plan of October 2004 as mentioned in Note 2 to the financial statements.  The delay interest payments may cause an event of default as specified in the plan.  

Please also see Note 13 to the financial statements.

10. WITHHOLDING TAX ADJUSTMENT

In June 2003 and September 2003, the Company and its subsidiaries, through the current Plan Administrator, adjusted withholding tax arising on the conversion of unpaid accrued interest and guarantee fees into common shares of Thai Petrochemical Industry Public Company Limited on May 3, 2001.  This adjustment was made following advice from the Revenue Department, in the letter dated July 24, 2003, that withholding tax shall be deducted and remitted to the Revenue Department within 7 days from May 3, 2001.
Therefore, the Company and subsidiaries have made retrospective adjustments in the prior year financial statements for the above matters.

The cumulative effect of the adjustment on the deficit carried forward and brought forward for 2003 is as follows:
	
	In Thousand Baht

	
	Consolidated and the Company Only

	
	September 30, 2003

	Increase in deficit
	669,655


On August 6, 2004, the current Plan Administrator on behalf of the Company paid the withholding tax under Section 70 of Revenue Code which was incurred from the conversion of accrued interest and guarantee fees into common shares of the Company of Baht 770,125,578.26 (the tax payment of Thai Petrochemical Industry Public Company Limited of Baht 621,906,064.17 and the tax payment instead of Thai ABS Company Limited of Baht 46,778,165.33, instead of TPI Oil Company Limited of Baht 971,137.18, instead of Rayong Tank Terminal Company Limited of Baht 100,055,279.53 and  instead of Thai Petrochemical Industry (Cayman Island) Company Limited of Baht 414,932.05).  The surcharge (bearing 1.5% per month from the date of withholding tax payment to August 6, 2004) of Baht 438,971,579.59 was the surcharge payment settled by value added tax which the Company would refund from the Revenue Department until the surcharge would be terminated (the aforementioned surcharge was the surcharge of Thai Petrochemical Industry Public Company Limited of Baht 354,486,456.48 and Thai ABS Company Limited of Baht 26,663,554.23, TPI Oil Company Limited of Baht 553,548.28, Rayong Tank Terminal Company Limited of Baht 57,031,509.33 and  Thai Petrochemical Industry (Cayman Island) Company Limited of Baht 236,511.24).  Therefore, outstanding balance of surcharge as at September 30, 2004 was Baht 349,740,348.27.
11. SEGMENT INFORMATION

The Company and its subsidiaries have been engaged in petrochemical and petroleum business and other business (other business is income from education, rental income, etc.).  All business activities of the Company and its subsidiaries shall be classified by segments, based on revenues and net profit (loss) for each of the nine-month periods ended September 30, 2004 and 2003 and assets employed as at September 30, 2004 and December 31, 2003 as follows:



In Million Baht




For the nine-month period ended September 30,


Assets employed



Sales and other income
Net profit (loss)
September 30,
December 31,


2004
2003
2004
2003
2004
2003
	The Company:-
	
	
	
	
	
	

	
Petrochemical product
	44,843
	31,744
	4,506
	1,406
	breakdown not available

	
Petroleum product
	71,132
	37,594
	1,589
	1,215
	
”
	
”

	
Other income
	      463
	  5,465
	  (412)
	   165
	

”

	

”


	
	116,438
	74,803
	5,683
	2,786
	140,962
	137,807

	Subsidiaries:-
	
	
	
	
	
	

	Petrochemical product
	9,801
	7,207
	74
	432
	10,701
	10,254

	Petroleum product
	10,224
	13,799
	(118)
	57
	4,674
	4,951

	Others
	     258
	     235
	 (249)
	  (238)
	  4,351
	  4,154

	
	20,283
	21,241
	 (293)
	   251
	19,726
	 19,359

	Total
	136,721
	96,044
	5,390
	3,037
	160,688
	157,166

	Less Inter-segment transactions
	(26,654)
	(23,929)
	   293
	  (251)
	(16,822)
	(16,194)

	Total 
	110,067
	 72,115
	
	
	
	

	Net profit
	
	
	5,683
	2,786
	
	

	Total assets
	
	
	
	
	143,866
	140,972


Products of the subsidiaries consist of petrochemical and petroleum.  Other income consists of service income such as from education, rental income, etc.  Inter-segment transactions consist mainly of sales from TPI Oil Company Limited and Thai ABS Company Limited to the parent at market price.

12. COMMITMENTS AND CONTINGENT LIABILITIES 

Commitments and contingent liabilities as at September 30, 2004 consisted of:-

	
	In Thousand Baht

	
	Consolidated
	
	The Company Only 

	Contingent liabilities in respect of:
	
	
	

	Bank guarantees issued on 
	
	
	

	  behalf of the companies
	625,273
	
	622,383

	Guarantees issued on behalf 
	
	
	

	  of related companies
	2,461,492
	
	11,334,071

	Other defendant in a litigation
	24,316
	
	24,316

	Commitments:
	
	
	

	Under unused letters of credit
	1,991,335
	
	1,843,803

	Under purchase agreements for
	
	
	

	  machinery purchases and construction 
	1,420,902
	
	  1,399,689

	Total
	6,523,318
	
	15,224,262


(
On July 21, 2003, the current Plan Administrator on behalf of the Company entered into an agreement with a company as an independent accountant to control the financing and accounting management.  The service period is from the effective date of agreement until the agreement will be terminated.  The fee is determined based on actual operating hours at the rate of Baht 5,000 per person, with the total amount not exceeding Baht 2.30 million per month.

(
On August 21, 2003, the current Plan Administrator on behalf of the Company entered into an agreement with a consulting company to advise on the analysis of production system, marketing, accounting and financing for planning for a period of 2 months for a fee of USD 60,000 per month excluding value added tax.

(
On August 31, 2003, the current Plan Administrator on behalf of the Company entered into an agreement a company to advise in managing the operations and assets of the Company and report their work to the group of the Plan Administrator and others as per the Plan Administrator’s order.  The monthly fees are determined of Baht 20 million excluding value added tax.  The term of service will be immediately terminated when the Ministry of Finance is no longer the current Plan Administrator of the Company.

(
On September 18, 2003, the current Plan Administrator on behalf of the Company entered into agreements with two consulting companies to advise the current Plan Administrator regarding the finance of the Company and the affiliated companies under the rehabilitation plan including the review of financial information of the group of companies and the negotiations to amend the rehabilitation plan.  The hiring rate is determined into 2 parts which are as follows:

· Lump sum of hire amount; installment payment according to the progress of work totaling USD 5 million excluding value added tax;

· Monthly hire amount; monthly payment of USD 0.25 million excluding value added tax.  The term of work is 3 months from the effective date of agreements, which can be extended by 2 months.

Later on May 25, 2004 and September 7, 2004, the current Plan Administrator entered into an amended agreement No. 1 and 2 to extend the period of work to December 31, 2004 which the conditions in the amended agreements are in compliance with the former agreement.

(
On September 18, 2003, the current Plan Administrator on behalf of the Company entered into an agreement with a consulting company for technical experts to examine the Company’s production techniques for a period of 3 months.  The fee is Baht 45 million excluding value added tax and other actual expenses being not over Baht 13 million.

(
On October 22, 2003, the current Plan Administrator on behalf of the Company entered into an agreement with a consulting company to advise on business management in relation to marketing for a lump sum fee of Baht 9.38 million which the completion of work was determined by progress of work.
(
On October 7, 2003, the current Plan Administrator on behalf of the Company entered into an agreement with a legal consulting company to advise on general consulting and litigation consulting to the Plan Administrator to implement the rehabilitation plan and to the legal consultant of the Company and its six subsidiaries.  The monthly fee is Baht 0.15 million excluding value added tax and other related working expenses.

As at September 30, 2004, the Company entered into forward exchange contracts with a domestic commercial bank of which outstanding amounts are as follows:-
	Amounts
	Exchange rates

Baht per currency unit
	Due dates

	USD 7,036,505.99
	41.44 – 41.60
	October 4, 2004 – December 7, 2004

	Euro 188,527.50
	50.425
	November 9, 2004

	AUD 169,800
	28.90
	November 9, 2004


As at September 30, 2004, the Company and subsidiaries have contingent liabilities which are still in the process of examination and authorization by the Official Receiver and the Central Bankruptcy Court are as follows.  Please also see Note 2 to the financial statements.

	
	Million Baht

	Thai Petrochemical Industry Public Company Limited:
	

	Over refundable import duty tax, penalty and tax debate
	

	
from machinery import and export production
	1,709.75

	Defendant in a litigation with respect to a claim for
	

	
compensation on land dispute
	820.51

	Trust receipts agreements and guarantee fee due to be guaranteed
	

	by domestic commercial banks and financial institutions
	126.06

	Others
	   165.21

	Total
	2,821.53

	Two Subsidiaries (TPI Oil Company Limited and Thai ABS Company Limited):
	

	Over refundable import duty tax, penalty and tax debate
	

	from machinery import and export production
	64.64

	Trust receipts agreements and guarantee fee due 
	

	to be guaranteed by domestic commercial banks
	11.04

	Guarantee amounts provided by the former management
	80.50

	Others
	  17.70

	Total
	173.88


As at September 30, 2004, the Company was contingently liable to creditors Nos. 193 and 364 in respect of respective claims as follows:

· Creditor No. 193 submitted a claim of Baht 2,831.88 million which the Official Receiver ordered the amount of debts of Baht 389.38 million including interest at the rate of MOR plus 2%.  On November 2, 2001, the Central Bankruptcy Court ordered to dismiss the respective claims.  On December 24, 2001, this creditor appealed the Central Bankruptcy Court’s order to the Supreme Court.  On January 25, 2002, the Company filed an objection to the creditor’s appeal; this litigation is in the process of consideration by the Supreme Court.

· Creditor No. 364 submitted a claim, in respect of the compensation on olefins purchase agreement, of Baht 4,461.26 million which the Official Receiver ordered the amount of debts of Baht 347.81 million including interest at the rate of MOR plus 2%.  Later, the Company filed an objection to the Official Receiver’s order.  The Court has set a consideration date in November 2004.
As at September 30, 2004 and December 31, 2003, the Company was contingently liable for compensation due to termination without advance notice for 4 former members of management for which the litigation claim amounted to Baht 451.46 million at the date of litigation.  In addition, the Company has not recorded such compensation. The Central Labour Court sentenced one of the cases which the Company had to pay the compensation, wage including interest and other expenses of Baht 4.85 million.  In addition, the Company had filed an objection to the Central Labour Court.  At the present, the case is in the process of consideration, the result of which has not been finalized.  

As at September 30, 2004, the Company was contingently liable for claims from 3 former members of management with respect to default hire agreements according to the labor law, for which the litigation claim amounted to Baht 267.34 million at the date of litigation.  The Company has not recorded this claim since the case is in the process of consideration and investigation, the result of which has not been finalized.

On March 11, 2004, the Company was informed that its appeal to the Customs Department, against the charge that it had used an incorrect formula for calculating refundable duty, had failed and that a penalty charge of Baht 23.89 million was being set.  The Company is appealing against this penalty to the Customs Department.  The current Plan Administrator resolved not to accept this penalty with appeal outstanding.  Accordingly, the penalty has not been recorded.  Later the Royal Thai Police ordered not to accuse.
The meeting of the current Plan Administrator held on June 1, 2004 reported problems in relation to the Town & Country Planning of Rayong Province in the area where the Company’s tank farm and the tank construction are located.  The Subcommittee of the Department of Public Works and Town & Country Planning dismissed the Company’s petition in respect of the modification of the Town & Country Planning of Rayong Province in the area of the Company’s tank farm from yellow (less crowded community zone) to purple (industrial zone) and the modification of not allowing 2 roads to pass through this zone.  This may affect the Company: if it has to comply with the Town & Country Planning Notice, the Company will have to demolish its oil tanks and will be unable to run refinery machinery, seriously affecting its operations.  In addition, the Meeting reported on the application for approval from the Department of Energy Business for use of 18 oil tanks.  The Company has to modify the tanks before requesting permission. The expenses of modification amount to approximately Baht 26.90 million. 

On June 17, 2004, a subsidiary (TPI Aromatics Public Company Limited) was informed by the Revenue Department that the result of its assessment on value added tax occurring from November 1999 to May 2003 was that Baht 7.28 million had to be paid.  The current Plan Administrator approved recording the whole of this expense.  Later, on July 23, 2004, the Company paid the whole of this tax and also appealed to the Revenue Department for a 50% tax refund.  At the date of this report, the result of the appeal has not been finalized.
The status of claims and legal proceedings

As at September 30, 2004, the legal department of Thai Petrochemical Industry Public Company Limited confirmed the status of claims and legal proceedings of the Company as per a letter dated November 2, 2004 summarized as follows:-

	Case No./ Date 
	Court
	Plaintiff / Creditors
	Defendant / Debtors
	Details of cases

	Black Case No.

3568/2545
	Rayong Provincial Court
	Rayong Province Attorney General 
	Thai Petrochemical Industry Public Company Limited by Effective Planners Co., Ltd. as the Plan Administrator by Mr. Peter James Gothard as the authorized director 
	Charged with jointly erecting a pier encroaching on Thai waters and its beach differently than authorized by the Harbour Department that plaintiff submitted the petition to dismiss at the present.

	Motion Filed 

of the Official Receiver to proceed under  the Bankruptcy Act Section 90/39 in the Black Case No. For 2/2543,

Red Case No. For 8/2543
	Office of Business Reorganization, Execution

Department  
	Effective Planners Co., Ltd. as the Plan Administrator
	TPI Holdings 

Co., Ltd. Pornchai Enterprise Co., Ltd. and TPI EOEG Co., Ltd. companies in the TPI Group
	Demand for payment of principal plus interest under a promissory note and accrued interest.  This case arose from a loan between subsidiary of TPI and Thai Petrochemical Industry Public Company Limited had an agreement with the company notified for payment that the claim for payment can only be made if the guarantee which the executive of each company notified to pay or other security given by subsidiaries in the TPI group or of the executive of the company notified to pay being collateral given to a third part was released. 

	1726/2547, 1727/2547, 1728/2547
	South Bangkok Civil Court
	Leopairatana Enterprise Co., Ltd., Mr. Prachai Leopairatana, TPI Holding Co., Ltd.
	TPI Aromatics PCL., Ministry of Finance, Minister of Ministry of Finance, and 5 of Group of the Plan Administrator
	Demand for payment of stock certificate borrowing fee of shares of Thai Petrochemical Industry Public Company Limited, which TPI Aromatics Public Company Limited used as collateral for liabilities with a domestic commercial bank, including accrued value added tax and interest incurred from July 1, 2003 to January 31, 2004 and from February 1, 2004 to the expiration of stock certificate borrowing agreement and return of the shares to the plaintiff.


13.
SUBSEQUENT EVENTS

The Company and its subsidiaries have delayed the payment of interest under the rehabilitation plan of October 2004 amounting to Baht 331.52 million in the consolidated financial statements and Baht 287.90 million in the Company’s financial statements.
On October 12, 2004, as the Official Receiver had convened the creditors’ meeting to consider the Plan Administrator’s proposal to amend the Company’s rehabilitation plan dated September 6, 2004 and the amended proposal dated October 7 and 8, 2004, the creditors’ meeting resolved to accept the proposal of the Company’s plan amendment under Section 90/63 and 90/46(2) of the Bankruptcy Act B.E. 2483 (which the creditors of which their debts amounted to Baht 65,150,373,692.17 being equivalent 99.57% of total debts voted to accept the amended rehabilitation plan and creditors of which their debts amounted to Baht 281,240,250.57  being equivalent 0.43% of total debts voted against the amended rehabilitation plan and creditors of which their debts amounted to Baht 21,097,678,992.29 of total debts did not vote) and the Central Bankruptcy Court has postponed a date of consideration the proposal of the plan amendment from November 1, 2004 to November 10, 2004.
On October 26, 2004, as the Official Receiver had convened the creditors’ meeting to consider the Plan Administrator’s proposal to amend the rehabilitation plan of six subsidiaries dated September 29, 2004, the creditors’ meeting voted to accept the proposal of the plan amendment of six subsidiaries under Section 90/63 and 90/46(2) of the Bankruptcy Act B.E. 2483 of the Bankruptcy Act.  The results of the votes are as follows:
	Company
	
	Percentage of total debts

	
	
	Accept the plan
	
	Not accept the plan

	Thai ABS Co., Ltd.
	
	98.29
	
	1.71

	TPI Oil Co., Ltd.
	
	99.45
	
	0.55

	TPI Polyol Co., Ltd.
	
	100.00
	
	-

	TPI Aromatics PLC.
	
	99.96
	
	0.04

	Thai Polyurethane Industry Co., Ltd.
	
	100.00
	
	-

	TPI Energy Co., Ltd.
	
	100.00
	
	-


The Central Bankruptcy Court has postponed a date of consideration the proposal of the plan amendment from November 1, 2004 to November 10, 2004.
Therefore, up to the date of this report, the result of the vote from the creditors’ meeting to accept the proposal of the Plan Administrator’s proposal to amend the plan of the Company and its six subsidiaries has been in the process of consideration of the Central Bankruptcy Court, the result of which has not been finalized.

14.
RECLASSIFICATION

Certain accounts in the 2003 interim financial statements have been reclassified to conform to the 2004 interim financial statements presentation.
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