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ARTICLE |
INTRODUCTION

This Disclosure Statement (“Disclosure Statement”) and the accompanying ballots (“Ballots”)
are being furnished by ATR Global Resources, LLC, (“Debtor” or “ATR”) to you, the holders of
Claims against and Interests in the Debtor, pursuant to section 1125 of the United States
Bankruptcy Code in connection with the solicitation of ballots for the acceptance of the
Debtor’s Plan of Reorganization (“Plan”) under Chapter 11 (“Chapter 11”) of Title 11 of the
United States Code (“Code” or “Bankruptcy Code”). Capitalized terms used in this Disclosure
Statement and not defined herein shall have their respective meanings set forth in the Plan
or, if not defined in the Plan, as defined in the Bankruptcy Code.

On October 31, 2016, (the “Petition Date”), the Debtor filed a voluntary petition for relief
under chapter 11 of the Bankruptcy Code in the United States Bankruptcy Court for the Eastern
District of Texas, Sherman Division (“Court” or “Bankruptcy Court”).

On March 9, 2017, the Debtor filed the Plan. On March 9, 2017, Debtor also filed an Application
for Conditional Approval of Disclosure Statement for Small Business Debtor [11 U.S.C.
§1125(f)(3)] (“Application”). If you are receiving this Disclosure Statement, the Application was
approved and the Debtor was authorized to solicit votes under the Plan. Final approval of the
Disclosure Statement will be decided contemporaneously with a confirmation hearing on the
Plan.

A. Purpose of This Disclosure Statement. The purpose of this Disclosure Statement is to
enable those persons whose Claims against and Interests in the Debtor are Impaired and
entitled to vote under the Plan to make an informed decision with respect to the Plan before
exercising their rights to vote to accept or reject the Plan. Holders of Claims and Interests
should read this Disclosure Statement and the Plan in its entirety before voting on the Plan. No
solicitation of votes with respect to the Plan may be made except pursuant to this Disclosure
Statement. No statement or information concerning the Debtor (particularly as to results of
operations or financial condition, or with respect to distributions to be made under the Plan) or
any of the respective assets, properties or businesses of the Debtor that is given for the
purpose of soliciting acceptances or rejections of the Plan is authorized, other than as set forth
in this Disclosure Statement. In the event of any inconsistencies between the provisions of the
Plan and this Disclosure Statement, the provisions of the Plan shall control. A copy of the Plan
is attached hereto as Exhibit “1” to this Disclosure Statement.

This Disclosure Statement was conditionally approved by the Bankruptcy Court as containing
information, of a kind and in sufficient detail, to enable persons whose votes are being solicited
to make an informed judgment with respect to acceptance or rejection of the Plan. The
Bankruptcy Court’s conditional approval of this Disclosure Statement does not constitute
either a guarantee of the accuracy or completeness of the information contained herein or an
endorsement of any of the information contained in this Disclosure Statement or the Plan.

B. Summary of Entities Entitled to Vote and Votes Needed for Confirmation. Pursuant to
the provisions of the Bankruptcy Code, only holders of Allowed Claims or Interests in Classes of
Claims or Interests that are impaired are entitled to vote to accept or reject a proposed chapter
11 plan of reorganization. Classes of Claims or Interests in which the holders of Claims or
Interests are unimpaired under a chapter 11 plan are deemed to have accepted the plan and
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are not entitled to vote to accept or reject the plan. Classes of Claims or Interests in which the
holders of Claims or Interests that are impaired but are not entitled to receive or retain any
property on account of such Claims or Interests are deemed to have rejected the plan and
similarly are not entitled to vote to accept or reject the plan.

Only holders of allowed Claims in Classes 3, and 4 (including all subclasses thereof) (collectively,
the “Voting Classes”), are entitled to vote on the Plan because such Classes are the only Classes
that are “impaired,” within the meaning of section 1124 of the Bankruptcy Code, and that will
receive or retain property under the Plan. Classes 1B, 2 and 5 are unimpaired and therefore not
entitled to vote on the Plan. Entities holding Administrative Claims and Priority Tax Claims are
not classified and are not entitled to vote on the Plan. See ARTICLE V of the Plan for a
description of the various Classes of Claims, and of the treatment of such Claims and Interests
under the Plan. See ARTICLE IV of the Plan for an explanation of impairment and the entities
that are entitled to vote on the Plan.

The Bankruptcy Court may confirm the Plan only if at least one Class of impaired Claims has
voted to accept the Plan (without counting the votes of any insiders whose Claims are classified
within that Class), and if certain statutory requirements are met as to both nonconsenting
members within a consenting and as to dissenting Classes. A Class of Claims has accepted the
Plan only when more than one-half in number and at least two-thirds in amount of the Allowed
Claims actually voting in that Class vote in favor of the Plan. The Plan may be confirmed even if
all of the Voting Classes do not accept the Plan and do not receive payments or property equal
to the full amount of their respective Allowed Claims as of the Effective Date, so long as at least
one Class of impaired Claims has voted to accept the Plan.

C. Confirmation Hearing and Voting Procedures. If you are entitled to vote to accept or
reject the Plan, a Ballot is enclosed for the purpose of voting on the Plan. If you hold a Claim in
more than one Class and you are entitled to vote Claims in more than one Class, you will
receive separate Ballots that must be used for each separate Class of Claims. Please vote and
return your Ballot(s).

After carefully reviewing this Disclosure Statement and all exhibits and schedules attached
hereto, please indicate your acceptance or rejection of the Plan by voting in favor of or against
the Plan on the enclosed Ballot.

BALLOTS SHOULD BE MARKED, SIGNED, DATED AND RETURNED SO THAT THEY ARE STAMPED
AS HAVING BEEN RECEIVED BY NO LATER THAN 5:00 P.M., CENTRAL STANDARD TIME, ON
MARCH ___, 2017 (THE “VOTING DEADLINE”) AT THE FOLLOWING ADDRESS, AS SET FORTH
ON THE ENCLOSED RETURN ENVELOPE:

ATR BALLOTS
C/O DEMARCOeMITCHELL, PLLC
1255 WEST 15™" STREET, 805
PLANO, TEXAS 75075

IT IS OF UTMOST IMPORTANCE TO THE DEBTOR THAT YOU VOTE PROMPTLY TO ACCEPT THE
PLAN BY COMPLETING AND SIGNING THE BALLOT ENCLOSED HEREWITH AND RETURNING IT
TO COUNSEL FOR THE DEBTOR AT THE ADDRESS SET FORTH IN THE BALLOT INSTRUCTIONS
THAT ACCOMPANY THE BALLOTS. SHOULD YOU HAVE ANY QUESTIONS REGARDING THE
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VOTING PROCEDURES, YOUR BALLOT, OR THE BALLOT INSTRUCTIONS, OR IF YOUR BALLOT IS
DAMAGED OR LOST, CONTACT COUNSEL FOR THE DEBTOR AT THE ADDRESS LISTED ABOVE.

D. Confirmation Hearing and Deadlines for Objections. The Disclosure Statement Order
fixes March ____, 2017, at 9:30 a.m. Central Daylight Time, in the Courtroom of the Honorable
Brenda Rhodes, Chief United States Bankruptcy Judge, United States Bankruptcy Court for the
Eastern District of Texas, Sherman Division, as the date, time, and place for the hearing on
Confirmation of the Plan, and fixes March ___, 2017, as the date by which all objections to
Confirmation of the Plan must be filed with the Bankruptcy Court and received by the counsel
for the Debtor and certain other persons identified in the Disclosure Statement Order. The
Debtor will request Confirmation of the Plan at the Confirmation Hearing.

E. Important Notices and Cautionary Statements. This Disclosure Statement has been
compiled by the Debtor to accompany the Plan. The factual statements, projections, financial
information, and other information contained in this Disclosure Statement have been taken
from documents prepared by the Debtor, the unaudited Schedules and Statement of Financial
Affairs, the Monthly Operating Reports, pleadings filed in the Bankruptcy Case, and information
obtained in the Chapter 11 Case. Any information provided in the Disclosure Statement should
not be relied upon unless such information has been independently verified. Nothing contained
in this Disclosure Statement shall have any preclusive effect against the Debtor (whether by
waiver, admission, estoppel or otherwise) in any cause or proceeding which may exist or occur
in the future. This Disclosure Statement shall not be construed or deemed to constitute an
acceptance of fact or an admission by the Debtor with regard to any of the statements made
herein, and all rights and remedies of the Debtor is expressly reserved in this regard. This
Disclosure Statement contains statements which constitute the Debtor’s, or other third parties’
view of certain facts. All such disclosures should be read as assertions of such parties. To the
extent any paragraph does not contain an express reference that it constitutes an assertion of a
particular party, it should be read as an assertion of the party indicated by the context and
meaning of such paragraph. The statements contained in this Disclosure Statement are made
as of the Petition Date unless another time is specified herein, and neither delivery of this
Disclosure Statement nor any exercise of rights granted in connection with the Plan shall, under
any circumstances, create an implication that there has been no change in the information set
forth herein since the date of this Disclosure Statement.

Some of the information contained in this Disclosure Statement, by its nature, is forward
looking, contains estimates and assumptions which may prove to be inaccurate, and contains
projections which may prove to be wrong, or which may be materially different from actual
future results. Each Claimant or Interest holder should independently verify and consult its
individual attorney and accountant as to the effect of the Plan on such individual Claimant or
Interest holder. The Debtor strongly urges each recipient entitled to vote on the Plan to review
carefully the contents of this Disclosure Statement, the Plan, and the other documents that
accompany or are referenced in this Disclosure Statement in their entirety before making a
decision to accept or reject the Plan.

F. Additional Information. If you have any questions about the procedures for voting on
the Plan, desire another copy of a Ballot, or seek further information about the timing and
deadlines with respect to confirmation of the Plan, please contact DeMarcoeMitchell, PLLC
(contact information is provided infra). Note that DeMarcoeMitchell, PLLC, cannot and will not
provide holders of Claims or Interests with any advice, including advice regarding how to vote
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on the Plan, or the legal effect that confirmation of the Plan will have upon Claims against the
Debtor and/or Interests in the Debtor. Under no circumstances will an inquiry to
DeMarcoeMitchell, PLLC, change the Voting Deadline.

As provided in the Plan, material modifications to the Plan, exhibits to the Plan or documents
related to the Plan may be made. Finally, all pleadings filed in the Case are on file with the
Bankruptcy Court and are available for review during normal business hours. Written requests
for a copy of any specific pleading or document may also be made to DeMarcoeMitchell, PLLC.

ARTICLE Il
BACKGROUND INFORMATION

A Purpose of Chapter 11. Chapter 11 is the principal business reorganization chapter of
the Bankruptcy Code. Formulation of a plan of reorganization is the principal purpose of a
Chapter 11 case. A plan is the vehicle for satisfying the holders of claims against and equity
interests in a debtor.

The commencement of a Chapter 11 case creates an “estate” comprised of all the legal and
equitable interests of the debtor. Sections 1101, 1107, and 1108 of the Bankruptcy Code
provide that a debtor may remain in possession of its property and continue to operate its
business as a “debtor in possession” (“DIP”) unless a Chapter 11 trustee is appointed. Thus, the
Debtor has been operating in the ordinary course of business and under the supervision of the
Bankruptcy Court. Additionally, as of the Petition Date, all litigation and actions by creditors to
collect claims arising on or before the Petition Date, were stayed absent a specific Bankruptcy
Court order authorizing the Debtor to pay such claims.

B. Summary Description of Debtor’s Business. ATR, is a Texas limited liability company,
which currently operates from McKinney, Texas. ATR is a home based business that designs
and resells decorative designs for application to a variety of different clothing.

C. Events Leading to Bankruptcy. ATR purchased the assets of JJ Motiff on April 8, 2014
for the sum of $500,000. Zelideh Aponte and Carlos Jimenez (husband and wife) (the
“Principals”) put $200,000 down and financed the $300,000 balance with JJ Motiff (the “Motiff
Note”). Unfortunately, sales began to decline and it became difficult (eventually impossible) for
ATR to continue making payments to JI Motiff. Efforts to restructure the Motiff Note were
unsuccessful.

D. Commencement of the Case. The primary cause for the filing of the Case was ATR’s
inability to restructure the Motiff Note.

E. Significant Events Since the Petition Date. The following is a description of the events
which have occurred since the Petition Date.

1. Schedules and Statements. The Debtor’s Schedules and Statements were timely
filed with the Bankruptcy Court on October 31, 2016 [Docket Entry No. 01].

2. Employment of Professionals. As of the filing of this Disclosure Statement the
only professional employed by the Debtor was DeMarcoeMitchell, PLLC.
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a. Counsel for Debtor. DeMarcoeMitchell, PLLC, was employed to represent
the Debtor by order entered December 20, 2016 [Docket Entry No. 24].

The Debtor has not found it necessary to engage and/or employ any additional professionals.

3. First Day Matters. The Debtor found it necessary to file the following first day
pleadings:

a. Debtor’s Emergency Motion for Order Authorizing the Interim and Final
Use of Cash Collateral [Docket Entry No. 2].

JJ Motiff initially contested the Motion for Authority to Use Cash Collateral. Nonetheless, an
agreed interim order authorizing the Debtor to use cash collateral was entered on November 9,
2016 [docket Entry No. 16]. A second agreed interim order authorizing the Debtor to use cash
collateral was entered on December 6, 2016 [Docket Entry No. 20].

The Debtor’s authority to use cash collateral expires on May 31, 2017 pursuant to the terms of
a Third Agreed order Authorizing Interim Use of Cash Collateral [Docket Entry No. 33]. This third
interim cash collateral order is substantially similar to the second interim cash collateral order
except that it provides for an increase in adequate protection payments from $1,500 per month
to $1,750 per month.

4, Plan and Disclosure Statement. On March 9, 2017, the Debtor filed the Plan and
Disclosure Statement.

ARTICLE 1l
CLAIMS AGAINST THE DEBTOR

A. Bar Date. The Court established March 2, 2017, as the claims bar date for all creditors.

B. Filed Proofs of Claim. As of March 9, 2017, there were three (3) proofs of claim filed
against ATR asserting aggregate claims in the amount of $17,339.51.

C. Debtor’s Review of Proofs of Claims. The Debtor has reviewed its books and records
and the Proofs of Claims filed. Based upon that review the Debtor posits as follows:

Claim  Claim Holder Amount Secured Priority Unsecured Admin  Description
1 LiftFund, Inc. $14,430.16 $14,430.16 $0.00 $0.00 $0.00 Loan
2 American Express $2,909.35 $0.00 $0.00 $2,909.35 $0.00 Revolving
3 1) Motiff $231,949.55 $85,000.00 $0.00  $146,949.55 $0.00 Secured
TOTALS $14.,430.16  ~ $100.00 $2,909.35 . $0.00

Notwithstanding anything set forth in this table and except as otherwise specifically provided
for in the Plan, the Debtor [before the Effective Date] and the Reorganized Debtor [after the
Effective Date] reserve any and all rights to object to or defend against any Claims asserted
against the Debtor and/or the estate.
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D. Scheduled Claims: No Proof of Claim Filed. Several creditors were listed in the
Debtor’s schedules, which creditors did not file a proof of claim. The Debtor estimates the
aggregate sum of all such non-contingent, liquidated and undisputed Claims to be
approximately $10,594.94. It was not necessary for these creditors to file a proof of claim
pursuant to Federal Rule of Bankruptcy Procedure 3003(c)(2) in order for such creditors to
participate in the voting process or to share in any distributions under the Plan.

E. Insider Claims: Adjustment. There are no insider claims.

F. Additional Claim Objections. Except to the extent that a claim is already allowed
pursuant to a final non appealable order and/or the validity and amount is acknowledged in the
Plan, the Debtor reserves the right to object to claims. Therefore, even if your claim is allowed
for voting purposes, you may not be entitled to a distribution if an objection to your claim is
later upheld.

G. Avoidance Actions. The Debtor has not yet completed their investigation with regard to
prepetition transactions. If you received a payment or other transfer within 90 days of the
bankruptcy, or other transfer avoidable under the Code, the Debtor may seek to avoid such
transfer.

ARTICLE IV
ASSETS OF THE DEBTOR

The following is a summary descriptibn of the Debtor’s principal assets. The information has
been compiled from the Debtor’s financial records as reflected in the Debtor’s Schedules and
Statements.

1. Deposits. As of the Petition Date, the Debtor had an aggregate balance in its
checking, savings and/or other financial accounts, certificates of deposit, security deposits and
the like of approximately $9,572.00.

2. Real Property. As of the Petition Date, the Debtor owned no real property.

3. Receivables. The receivable(s) due and owing the Debtor totaled approximately
$0.00 as of the Petition Date.

4, Machinery, Fixtures, Supplies and Equipment. The Debtor owns a variety of
machinery, fixtures and equipment. As reflected in the Debtor’s Schedules, the value of said
property is approximately $0.00.

5. Inventory. The Debtor had inventory valued at approximately $82,975.00 as of
the Petition Date.

6. Executory Contracts and Leases. The Debtor was not a party to any executory
contracts as of the Petition Date.

ARTICLEV
PLAN SUMMARY
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The following is brief summary of the Plan in a table format. The following summary of the Plan
is qualified in its entirety by the actual terms of the Plan. In the event of any conflict, the
terms of the Plan will control over any summary set forth in this Disclosure Statement.

The Debtor believes that confirmation of the Plan provides the best opportunity for maximum
recoveries for their respective creditors. The Debtor further believes, and will demonstrate to
the Court, that their creditors will receive at least as much, and likely more, in value under the
Plan than they would receive in an asset liquidation under chapter 7 of the Bankruptcy Code.

References in this Disclosure Statement as to the amount of Claims are based on the
information reflected in the Debtor’s Schedules and Statements or in proofs of Claims filed with
the Bankruptcy Court and are not intended to be admissions regarding the Allowed amount of
Claims or waivers of Debtor’s rights to assert any otherwise available defense, recoupment,
setoff, or counterclaim. The Debtor has not completed an audit of the filed proofs of Claims
and will consider objecting to the allowance of some Claims, if appropriate.

ESTIMATED
DISTRIBUTION

meaen | O | Auoweb |

CLASS | DESCRIPTION

Administrative Unpaid port.ton Of.
Expenses (11 U.S.C Allowed Claims paid
N/A P = in full in Cash on $0.00 $0.00
§§503(b}(1) and (3)- .
(9), 507(a)(2)) Effective Date unless
! otherwise agreed
. . Estimated to NOT | Estimated to NOT
L . Unpaid portion of
Administrative Allowed Claims paid exceed exceed
Expenses (11 U.S.C. . . P $20,000.00 $20,000.00
N/A in full in Cash on
§§503(b)(2), .
Effective Date unless . .
507{(a){2})) . [Professional [Professional
otherwise agreed
Fees] Fees]
Either: (1) Cash
payment of Allowed
. . Claim; or (2} Paid in
N/A Priority Tax Claims full in 60 equal $0.00 $0.00
monthly payments
with inferest
Paid in full and
Secured Ad Valorem amortized over 5
Class 1A Tax Claims NO years from the 50.00 30.00
Petition Date at 12%
Paid in full and
amortized over 5
Secured Claim of years from the
Class 18 LyftFund, Inc. YES Effective Date at the »14,430.16 514,430.16
Secured Claim
Interest Rate
Secured Claim of J} Paid in full and
Class 1C Motiff YES amortized over 5 $100,000.00 $100,000.00
years from the
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‘ ESTIMATED
 ALLOWED
. ClAmM

ESTIMATED

. METHODOF ;
mSTR!BUT!ON

IMPAIRED | o\ vieny

_CLASS | DESCRIPTION

Effective Date at the
Secured Claim
Interest Rate

Either: {1} unaltered
contractual rights; (2)
. note cured and

Class 1D | Other Secured Claims | NO reinstated; or (3) $0.00 $0.00
surrender of

collateral

Paid in Cash on the
Class 2 Priority Claims NO Effective Date unless | $0.00 $0.00
otherwise agreed

Paid Cash equal to

Administrative lesser of $250.00 or
Class 3 Convenience Claims YES Allowed Amount of Up to $250.00 Up to $250.00
Claim
Class 4 General Unsecured VES fPrroor:i;asglcsj:leZutlon Estimated @ Estimated @
Claims $13,000.00 $13,000.00

creditor pool

Retain all equity
Class 5 Interests NO interests in N/A N/A
Reorganized Debtor

A, Administrative Expense Claims of Professionals. The Debtor estimates $20,000.00 in
administrative expense claims will be due under the Plan. This claim is attributable to the fees
and expenses incurred by professionals retained by the Debtor pursuant to sections 327 and
330 of the Bankruptcy Code. The only such professional presently employed by the Debtor is
the Debtor’s general bankruptcy counsel. Counsel for the Debtor has agreed to accept
payment of its Allowed fees within nine (9) months of the Effective Date.

ARTICLE VI
DEBTOR’S CURRENT AND HISTORICAL FINANCIAL DATA

The Debtor’s three (3) most recent Monthly Operating Reports filed with the US Trustee and
the Bankruptcy Court are attached hereto as Exhibit “2”. All other Monthly Operating Reports
filed by the Debtor during this Case, if any, are on file with the Bankruptcy Court. The Debtor’s
current sources of Cash include income from operations and its current bank balances.
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ARTICLE VIl
DEBTOR'’S PROJECTIONS

The Debtor developed a set of financial projections, which projections are attached as Exhibit
“3” (“Financial Projections”). The Financial Projections are based on a number of significant
assumptions, including, among other things, the successful reorganization of the Debtor.
ACTUAL OPERATING RESULTS MAY VARY.

As a condition to confirmation of the Plan, the Bankruptcy Code requires, among other things,
that the Court determine that confirmation is not likely to be followed by the liquidation or the
need for further financial reorganization of the Debtor. In connection with the development of
the Plan, and for purposes of determining the feasibility of the Plan (discussed infra), the
Debtor has, analyzed the ability to perform under the Plan. The Financial Projections were also
prepared in an effort to assist the holders of Allowed Claims and Interests in determining
whether to accept or reject the Plan.

The Financial Projections were prepared in good faith based upon assumptions believed to be
reasonable. The Financial Projections were prepared in August, 2016, and were based, in part,
on the current economic conditions prevailing at the time. Any future changes in these
conditions may materially impact the Debtor’s ability to achieve the Financial Projections.

THE FINANCIAL PROJECTIONS WERE NOT PREPARED WITH A VIEW TOWARDS COMPLYING
WITH THE GUIDELINES FOR PROSPECTIVE FINANCIAL STATEMENTS PUBLISHED BY THE
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS.

THE FINANCIAL PROJECTIONS, WHILE PRESENTED WITH NUMERICAL SPECIFICTY, ARE
NECESSARILY BASED ON A VARIETY OF ESTIMATES AND ASSUMPTIONS, WHICH, THOUGH
CONSIDERED REASONABLE BY THE DEBTOR, MAY NOT BE REALIZED, AND ARE INHERENTLY
SUBIJECT TO SIGNIFICANT BUSINESS, ECONOMIC AND CLIMATE UNCERTANTIES WHICH MAY BE
BEYOND THE DEBTOR’S CONTROL. THE DEBTOR CAUTIONS THAT NO REPRESENTATIONS CAN
BE MADE AS TO THE ACCURACY OF THE FINANCIAL PROJECTIONS OR TO THE REORGANIZED
DEBTOR’S ABILITY TO ACHIEVE THE PROJECTED RESULTS.

1. Scope of the Financial Projections. The Financial Projections cover a period of
five (5) years, commencing from an anticipated Effective Date in April, 2017, through and
including April, 2022 (“Projection Period”). The Financial Projections are based on the
assumption that the Plan will be confirmed by the Court, and that the Effective Date will occur
in October, 2016. As demonstrated by the Financial Projections, the Reorganized Debtor will
have sufficient cash flow to make all required payments under the Plan.

2. Significant Assumptions. The Financial Projections summarize the Reorganized
Debtor's projected revenues, expenses, capital expenditure and financing needs. The
projections are based on a number of assumptions, which assumptions are set forth herein.
The projected results are dependent on the successful implementation of the Reorganized
Debtor’s business strategies and are, in part, based on assumptions and events over which
the Reorganized Debtor will have limited control. Changes in the facts or circumstances
underlying such assumptions could materially affect the projections. As a result, no assurances
can be made that the Financial Projections will be achieved by the Reorganized Debtor.
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ARTICLE VI
RISK FACTORS

CONSIDER CAREFULLY THE FACTORS SET FORTH BELOW AS WELL AS THE OTHER INFORMATION
SET FORTH IN THIS DISCLOSURE STATEMENT PRIOR TO VOTING TO ACCEPT OR REJECT THE
PLAN. THESE RISK FACTORS SHOULD NOT, HOWEVER, BE REGARDED AS CONSTITUTING THE
ONLY RISKS INVOLVED IN CONNECTION WITH THE PLAN AND ITS IMPLEMENTATION.

A. Projected Financial Information. As stated supra, the Financial Projections are
dependent on a variety of assumptions. Moreover, the Financial Projections assume
confirmation and consummation of the Plan. While the Debtor believes the Financial
Projections are reasonably attainable, variations between actual financial results and those
projected may occur and be material.

1. Operational Risks. The economy remains tumultuous and uncertain. The Debtor
has little control over these economic factors and conditions.

2. Government. The Government can play a significant role in impacting Debtor’s
operations. There are numerous laws and regulations concerning the collection of debt,
especially the types of debt collected by the Debtor.

B. Bankruptcy Considerations.

1. Non-Confirmation of the Plan. While the Debtor believes the Plan satisfies all of
the requirements necessary for confirmation by the Court, there can be no assurance that the
Court will reach the same conclusion. Moreover, there can be no assurance that modifications
of the Plan will not be required for confirmation or that such modifications would not
necessitate the resolicitation of votes to accept the Plan, as modified.

2. Non-Occurrence of the Effective Date. Although the Debtor believes the
Effective Date will occur during October, 2016, there can be no assurance as to the timing or
that conditions to the Effective Date contained in the Plan will occur.

ARTICLE IX
CONFIRMATION REQUIREMENTS AND PROCEDURES

A. Requirements for Confirmation. At the Confirmation Hearing, the Court will determine
whether the provisions of section 1129 of the Code have been satisfied. Section 1129 of the
Bankruptcy Code, as applicable here, provides as follows:

The Plan must comply with the applicable provisions of the Code, including section 1123 which
specifies the mandatory contents of a plan and section 1122 which requires that Claims and
Interests be placed in Classes with “substantially similar” Claims and Interests (section
1129(a)(1)). To summarize, the proponents of the Plan must comply with the applicable
provisions of the Code (section 1129(a)(2)); the Plan must have been proposed in good faith
and not by any means forbidden by law (section 1129(a)(3)); any payment made or to be made
by the Debtor, by the Debtor, or by a person issuing securities or acquiring property under the
Plan, for services or for costs and expenses in or in connection with the Case, or in connection
with the Plan and incident to the Case, must be disclosed to the Court and approved or be
subject to the approval of the Court as reasonable (section 1129(a)(4)); the Debtor must
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disclose the identity and affiliations of any individual proposed to serve, after Confirmation of
the Plan, as a director, officer, or voting trustee of the reorganized debtor, of an affiliate of the
Debtor participating in a plan with the Debtor, or of a successor to the Debtor under the Plan;
and the Debtor must also disclose the identity of any insider that will be employed or retained
by the reorganized debtor and the nature of any compensation for such insider (section
1129(a)(5)).

The Plan must further meet the “best interest of creditors” test which requires that each holder
of a Claim or Interest of a Class of Claims or Interests that is impaired under the Plan either
accept the Plan or receive or retain under the Plan on account of such Claim or Interest
property of a value as of the Effective Date of the Plan, that is not less than the amount that
such holder would receive or retain if the Debtor was liquidated on such date under Chapter 7
of the Code. If the holders of a Class of Secured Claims make an election under section 1111(b)
of the Code, each holder of a Claim in such electing Class must receive or retain under the Plan
on account of its Claim property of a value, as of the Effective Date of the Plan, that is not less
than the value of its interest in the Debtor’s interest in the property that secures its Claim
(section 1129(a)(7)). To calculate what non-accepting holders would receive if the Debtor was
liquidated under Chapter 7, the Court must determine the dollar amount that would be
generated upon disposition of the Debtor’s assets and reduce such amount by the costs of
liquidation.

Finally, each Class of Claims or Interests must either accept the Plan or not be impaired under
the Plan (section 1129(a)(8)); except to the extent that the holder of a particular Claim has
agreed to a different treatment of such Claim, the Plan must provide that holders of
Administrative Claims and Priority Claims (other than tax claims) will be paid in full in cash on
the Effective Date of the Plan, and that holders of priority tax Claims will receive on account of
such Claims deferred cash payments, over a period not exceeding five (5) years after the date of
assessment of such tax, of a value, as of the Effective Date of the Plan, equal to the Allowed
amount of such Claim (section 1129(a)(9)); at least one impaired Class must accept the Plan,
determined without including the acceptance of the Plan by any insider holding a Claim of such
Class (section 1129(a)(10)); the Plan must be “feasible” -- it cannot be likely that confirmation of
the Plan will be followed by the liquidation, or the need for further financial reorganization, of
the Debtor or any successor to the Debtor under the Plan, unless such liquidation is proposed in
the Plan (section 1129(a)(11)); all fees required to be paid under the Code have been paid or
the Plan provides for such payment on its Effective Date (section 1129(a)(12)); and the Plan
provides for the continuation after the Effective Date of the payment of all retiree benefits at
the level established prior to Confirmation, pursuant to the provisions of §1114 of the Code
(section 1129(a)(13)).

B. Who May Vote or Object. Any party in interest may object to the confirmation of the
Plan if the party believes that the requirements for confirmation are not met. Many parties in
interest, however, are not entitled to vote to accept or reject the Plan. A creditor or equity
interest holder has a right to vote for or against the Plan only if that creditor or equity interest
holder has a claim or equity interest that is both (1) allowed or allowed for voting purposes and
(2) impaired. The Debtor, in Article IV of the Plan, set forth which Claims are impaired and
which Claims are not impaired.

1. What Is an Allowed Claim or an Allowed Equity Interest? Only a creditor or
equity interest holder with an allowed claim or an allowed equity interest has the right to vote
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on the Plan. Generally, a claim or equity interest is allowed if either: (A) the Debtor has
scheduled the claim on the Debtor’s schedules, unless the claim has been scheduled as
disputed, contingent, or unliquidated, or (B) the creditor has filed a proof of claim or equity
interest, and no objection has been filed to such proof of claim or equity interest. When a
claim or equity interest is not allowed, the creditor or equity interest holder holding the claim
or equity interest cannot vote unless the Court, after notice and hearing, either overrules the
objection or allows the claim or equity interest for voting purposes pursuant to Rule 3018(a) of
the Federal Rules of Bankruptcy Procedure.

2. What Is an Impaired Claim or Impaired Equity Interest? As noted above, the
holder of an allowed claim or equity interest has the right to vote only if it is in a class that is
impaired under the Plan. As provided in § 1124 of the Code, a class is considered impaired if the
Plan alters the legal, equitable, or contractual rights of the members of that class.

3. Who is Not Entitled to Vote? The holders of the following five types of claims
and equity interests are not entitled to vote:

a. holders of Claims and Equity Interests that have been disallowed by an
order of the Court;

b. holders of other Claims or equity interests that are not “allowed claims”
or “allowed equity interests” (as discussed above), unless they have been
“allowed” for voting purposes.

C. holders of claims or equity interests in unimpaired classes;

d. holders of Claims entitled to priority pursuant to §507(a)(2), {a)(3), and
(a)(8) of the Code; and

e. holders of claims or equity interests in classes that do not receive or

retain any value under the Plan; and
f. holders of administrative expense Claims.

Even If You Are Not Entitled to Vote on the Plan, You Have a Right to Object to the
Confirmation of the Plan and to the Adequacy of the Disclosure Statement.

4, Who Can Vote in More Than One Class? A creditor whose claim has been
allowed in part as a secured claim and in part as an unsecured claim, or who otherwise hold
claims in multiple classes, is entitled to accept or reject a Plan in each capacity, and should cast
one ballot for each claim.

C. Votes Necessary to Confirm the Plan. If impaired classes exist, the Court cannot
confirm the Plan unless (1) at least one impaired class of creditors has accepted the Plan
without counting the votes of any insiders within that class, and (2) all impaired classes have
voted to accept the Plan, unless the Plan is eligible to be confirmed by “cram down” on
non-accepting classes, as discussed infra.
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1. Votes Necessary for a Class to Accept the Plan. A class of claims accepts the Plan
if both of the following occur: (1) the holders of more than one-half (}5) of the allowed claims in
the class, who vote, cast their votes to accept the Plan, and (2) the holders of at least two-thirds
(2/3) in dollar amount of the allowed claims in the class, who vote, cast their votes to accept
the Plan.

A class of equity interests accepts the Plan if the holders of at least two-thirds (2/3) in amount
of the allowed equity interests in the class, who vote, cast their votes to accept the Plan.

2. Treatment of Nonaccepting Classes. Even if one or more impaired classes reject
the Plan, the Court may nonetheless confirm the Plan if the nonaccepting classes are treated in
the manner prescribed by §1129(b) of the Code. A plan that binds nonaccepting classes is
commonly referred to as a “cram down” plan. The Code allows the Plan to bind nonaccepting
classes of claims or equity interests if it meets all the requirements for consensual confirmation
except the voting requirements of §1129(a)(8) of the Code, does not “discriminate unfairly,”
and is “fair and equitable” toward each impaired class that has not voted to accept the Plan.

D. Ballots and Voting. Holders of Allowed Claims entitled to vote on the Plan have been
sent a Ballot, together with instructions for voting, with this Disclosure Statement. Claimants
should read the Ballot carefully and follow the instructions contained therein. In voting for or
against the Plan, please use only the Ballot(s) that accompanies this Disclosure Statement.

IF YOU ARE A MEMBER OF A CLASS ENTITLED TO VOTE ON THE PLAN AND DID NOT RECEIVE A
BALLOT, OR IF YOUR BALLOT IS DAMAGED OR LOST, OR IF YOU HAVE ANY QUESTIONS
CONCERNING VOTING PROCEDURES, YOU SHOULD CONTACT COUNSEL FOR THE DEBTOR:

ROBERT T. DeMARCO
DEMARCO-MITCHELL, PLLC
1255 WEST 15" STREET, 805
PLANO, TEXAS 75075

THE VOTING DEADLINE IS 5:00 P.M., CENTRAL DAYLIGHT TIME, ON MARCH , 2017 IN ORDER
TO BE COUNTED, BALLOTS MUST BE ACTUALLY RECEIVED BY COUNSEL FOR THE DEBTOR ON
OR BEFORE 5:00 P.M., CENTRAL STANDARD TIME, ON THE VOTING DEADLINE AT THE
ADDRESS SET FORTH IN THE BALLOT INSTRUCTIONS WHICH ACCOMPANY THE ENCLOSED
BALLOT. EXCEPT TO THE EXTENT ALLOWED BY THE BANKRUPTCY COURT, BALLOTS RECEIVED
AFTER THE VOTING DEADLINE MAY NOT BE ACCEPTED OR USED IN CONNECTION WITH THE
DEBTOR’S REQUEST FOR CONFIRMATION OF THE PLAN OR ANY MODIFICATION THEREOF.

E. Incomplete or Irregular Ballots. Ballots which fail to designate the Class to which they
apply shall be counted in the appropriate Class as determined by the Debtor, subject only to
contrary determinations by the Bankruptcy Court. Ballots of claimants that are signed and
returned, but do not indicate a vote either for acceptance or rejection of the Plan, shall be
counted as ballots for the acceptance of the Plan if permitted by the Bankruptcy Court.

F. Contested and Unliquidated Claims. Contested Claims are not entitled to vote to
accept or reject the Plan. If you are the holder of a Contested Claim, you may ask the
Bankruptcy Court pursuant to Bankruptcy Rule 3018 to have your Claim temporarily Allowed for
the purpose of voting.

DISCLOSURE STATEMENT FOR DEBTOR’S PLAN OF RERGANIZATION Page 16 of 23



Case 16-41995 Doc 37 Filed 03/09/17 Entered 03/09/17 11:54:32 Desc Main Document Page 17 of 93

G. Possible Reclassification of Creditors and Interest Holders. The Debtor is required
pursuant to § 1122 of the Bankruptcy Code to place Claims and Interests into Classes that
contain substantially similar Claims or Interests. While the Debtor believes it has classified all
Claims and Interests in compliance with § 1122, it is possible that a Claimant or Interest holder
may challenge the classification of its Claim or Interest. If the Debtor is required to reclassify
any Claims or Interests of any Claimants or Interest holders under the Plan, the Debtor, to the
extent permitted by the Bankruptcy Court, intend to continue to use the acceptances received
from such Claimants or Interest holders pursuant to the solicitation of acceptances using this
Disclosure Statement for the purpose of obtaining the approval of the Class or Classes of which
such Claimants or Interest holders are ultimately deemed to be a member. Any reclassification
of Claimants or Interest holders should affect the Class in which such Claimants or Interest
holders were initially a member, or any other Class under the Plan, by changing the
composition of such Class and the required vote thereof for approval of the Plan.

ARTICLE X
FEASIBILITY

A. Feasibility. The Court must find that confirmation of the Plan is not likely to be followed
by the liquidation, or the need for further financial reorganization, of the Debtor or any
successor to the Debtor, uniess such liquidation or reorganization is proposed in the Plan.

1. Ability to Initially Fund Plan. The Debtor believes that it will have enough cash
on hand on the Effective Date of the Plan to pay all the claims and expenses that are entitled to
be paid on that date. As of January 31, 2017, the Debtor had approximately $24,735.62 on
deposit in its bank account. Additionally, Debtor anticipates funds from continued business
operations as reflected in the projections attached hereto.

2. Ability to Make Future Plan Payments and Operate Without Further
Reorganization. Based upon the Financial Projections and the assumptions set forth therein,
the Debtor believes it will have adequate cash flow during the next five years to make all
required Plan payments. The Debtor believes it is extremely speculative to forecast, with any
degree of specificity, the cash flow figures beyond one (1) year, let alone five (5) years.
Nonetheless, the Debtor estimates the net cash flow from business operations will remain
relatively stable over time and that they will be able to fund operations going forward and,
therefore, that confirmation of the Plan is not likely to be followed by liquidation or the need
for further reorganization.

ARTICLE XI
BEST INTEREST TEST / LIQUIDATION ANALYSIS

With respect to each Impaired Class of Claims, confirmation of the Plan requires that each
holder of an Allowed Claim either: (A) accept the Plan; or (B) receive or retain under the Plan
property of a value, as of the Effective Date, that is not less than the value such holder would
receive or retain if the Debtor was liquidated under chapter 7 of the Bankruptcy Code. To
determine what holders of Allowed Claims in each Impaired Class would receive if the Debtor
was liquidated under chapter, the Court must determine the dollar amount that would be
generated from the liquidation of the Debtor’s assets in the context of a chapter 7 liquidation
case — a liquidation analysis. The cash amount that would be available for the satisfaction of
Allowed Claims would consist of the proceeds resulting from the disposition of the
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unencumbered non-exempt assets of the Debtor less the costs and expenses of liquidation and
additional administrative claims resulting from the chapter 7 process.

The Debtor’s costs of liquidation under chapter 7 would include the fees payable to a chapter 7
bankruptcy trustee, as well as those fees that might be payable to attorneys and other
professionals engaged by the chapter 7 trustee. In addition, Claims would arise by reason of
the breach or rejection of obligations incurred and leases and executor contracts assumed or
entered into by the Debtor during the pendency of the bankruptcy case. To determine if the
Plan is in the best interests of each Impaired Class, the value of the distributions from the
proceeds of a liquidation under chapter 7 of the Debtor’s unencumbered and non-exempt
assets after subtracting the costs associated with such a liquidation are then compared with the
value of the property offered to such Classes of Claims under the Plan.

After considering the effects that a chapter 7 liquidation would have on the ultimate proceeds
available for distribution to holders of Allowed Claims, including: (A) the increased costs and
expenses of a chapter 7 liquidation; and (B) the likely erosion in value of the Debtor’s
unencumbered assets in the context of an expeditious liquidation and “forced sale”
atmosphere that would prevail under chapter 7, the Debtor has determined that confirmation
of the Plan will provide each holder of an Allowed Claim with a recovery that is not less than
such holder would receive pursuant to a chapter 7 liquidation.

The following liquidation analysis* provides a summary of the liquidation values of the Debtor’s
assets, assuming a chapter 7 liquidation in which a trustee appointed by the Court would
liquidate the assets of the Debtor’s estates.

A. CHAPTER 7 DIVIDENDS PAID. The Debtor makes the following assumptions:

 ASSET LIQUIDATION VALUE ~ LIEN 'NET ASSET VALUE
Accounts with
Financial Institutions | $24,735.62 $231,949.55 $0.00
Inventory $53,933.75° $231,949.55 $0
TOTAL $0.00
__ASSUMPTION . __cosT

Additional administrative costs associated with a distressed sale (sale | <N/A>
completed within 6-9 months by auction} of the Inventory will result in
a sales price approximately fifteen percent (15%) less than the
Debtor’s assumed liquidation value.

Chapter 7 Trustee Fees (25% of first $5,000; 10% of next $45,000; 5% | <N/A>
of the next $950,000; and 3% of all monies in excess of $1,000,000)
and Legal Fees (50.00)

! These values are accurate as of July 31, 2016, except as otherwise noted.
2 This value is 65% of the actual inventory on the Petition Date ($82,975.00).
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As set forth in the above table, Debtor asserts that the liquidation value of the Debtor’s
collective assets, net of secured liens, is approximately $0.00.

The Debtor estimates the net recovery by a chapter 7 bankruptcy trustee, based upon the
above referenced assumptions, will be $0.00. In short, it is the Debtor’s opinion that if the case
were converted to one under chapter 7 of the Bankruptcy Code, the dividend paid to the
unsecured creditors would be substantially and significantly less than the dividends to be paid
under the Plan.

B. PLAN DIVIDENDS PAID. The Debtor makes the following assumptions:

_ ASSUMPTION

The Debtor is able to continue operating through the Plan term of five | N/A
(5) years and will meet or exceed the projections provided herewith.

The Debtor will not liquidate any equipment or inventory. N/A

The Plan currently provides for the payment to ALL Creditors (unsecured and secured) 100% of
their respective Allowed Claims (approximately $130,000 over 5 years) with the exception of JJ
Motiff who's claim will be reduced to $100,000 and treated as an Allowed Secured Claim.
Debtor contends the Plan provides for a greater dividend to all creditors than would a
liquidation of assets under chapter 7. \

ARTICLE XH
ALTERNATIVES TO CONFIRMATION

If the Plan is not confirmed and consummated, the alternatives to the Plan include: (A)
liquidation of the Debtor under chapter 7 of the Bankruptcy Code; and (B) an alternative plan of
reorganization or liquidation.

A. Alternative Plan or Plan of Liquidation. If the Plan is not confirmed, the Court could
confirm a different plan. The Plan is, in essence, a reorganization of the Debtor’s business
enterprise. A different plan might include a different form of restructuring or a liquidation of
the business. The Debtor believes that the Plan enables creditors and interest holders to realize
the highest and best value under the circumstances. Further, the Debtor believes that any
liquidation of the Debtor’s assets or alternative form of chapter 11 is a much less attractive
alternative to creditors than the Plan because of the far greater returns and certainty provided
therein. Other alternatives would involve diminished recoveries, significant delay, uncertainty,
and additional administrative costs.

B. Liquidation Under Chapter 7. If no Plan is confirmed, the Chapter 11 case may be
converted to one under chapter 7 pursuant to which a trustee will be appointed to liquidate the
Debtor’s assets.
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ARTICLE XilI
CRAMDOWN [§ 1129(b) OF THE BANKRUPTCY CODE]

In the event any Impaired Class of Claims shall fail to accept the Plan in accordance with
§ 1129(a) of the Bankruptcy Code, the Debtor shall request the Bankruptcy Court to confirm the
Plan in accordance with the provisions of § 1129(b) of the Bankruptcy Code.

The Court may confirm a plan, even if it is not accepted by all impaired Classes, if the Plan has
been accepted by at least one impaired Class of Claims and the Plan meets the “cramdown”
provisions set forth in § 1129(b) of the Code. The “cramdown” provisions require that the
Court find that a plan “does not discriminate unfairly” and is “fair and equitable” with respect
to each non-accepting impaired Class. In the event that all impaired Classes do not vote to
accept the Plan, the Debtor will request that the Bankruptcy Court nonetheless confirm the
Plan pursuant to the provisions of § 1129(b) of the Code.

The Court may find that the Plan is “fair and equitable” with respect to a Class of non-accepting
impaired Interests only if (a) the holder of an Interest will receive or retain under the Plan
property of a value as of the Plan’s Effective Date equal to the greatest of any fixed liquidation
preference or redemption price or the value of such Interest or (b) the holder of any Interest
that is junior to such Interest will not receive or retain any property under the Plan.

The Court may find that the Plan is “fair and equitable” with respect to a Class of non-accepting
impaired Unsecured Claims only if (a) each impaired unsecured Creditor receives or retains
under the Plan property of a value as of the Effective Date of such Plan equal to the amount of
its Allowed Claim, or (b) the holder of any Claim or Interest that is junior to the Claims of the
dissenting Class will not receive or retain any property under the Plan.

The Court may find that the Plan is “fair and equitable” with respect to a Class of non-accepting
Secured Claims, only if, under the Plan, (a) the holder of each Secured Claim in such Class
retains such holder’s lien and receives deferred cash payments totaling at least the Allowed
amount of such Secured Claim and having a value, as of the Effective Date of the Plan, equal to
or in excess of the value of such holder’s interest in the estate’s interest in the collateral for the
Secured Claim, (b) the collateral for such Secured Claim is sold, the lien securing such Claims
attached to the proceeds, and such liens on proceeds are afforded the treatment described
under clause (a) or (c) of this sentence, or (c) the holders of such Secured Claims realize the
“indubitable equivalent” of their claims.

ARTICLE XIV
EFFECT OF CONFIRMATION

1. Discharge and Release of Debtor. Pursuant to Bankruptcy Code Section 1141(d),
confirmation of this Plan DISCHARGES the Debtor as it is a reorganization of the Debtor’s
business enterprise.

2. Release. None of the officers, shareholders, financial advisors, attorneys, or
employees of the Debtor (“Released Parties”) shall have any liability for actions taken or
omitted to be taken in good faith under or in connection with the Plan or financial obligations
and claims dealt with in this Plan or in the bankruptcy case.
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3. Temporary Injunction. Confirmation of the Plan shall result in a temporary
injunction enjoining all Creditors from commencing or continuing any proceeding against any
guarantor, partner, officer, manager or member of the Debtor that would otherwise be liable to
such Creditor so long as the Reorganized Debtor is not in default respecting that Creditor’s
treatment under the Plan. The temporary injunction terminates as to each such Creditor when:
(i) the Reorganized Debtor fails to cure any default as set forth in Section Q of ARTICLE XIi of the
Plan; or (ii) the Reorganized Debtor has tendered all payments to such Creditor as provided for
in this Plan. Any statute of limitations relating to the collecting of an obligation from any
guarantor, partner, officer, manager or member of the Debtor that is subject to the foregoing
temporary injunction is tolled during the temporary injunction period.

4, Permanent Injunction. Confirmation of the Plan shall result in the issuance of a
permanent injunction against the: (i) collecting of Claims against the Reorganized Debtor in any
manner other than as provided for in the Plan; and (ii} collecting any disallowed Claim from any
guarantor, partner, officer, manager or member of the Debtor that would otherwise be liable to
the holder of such disallowed Claim.

ARTICLE XV
CERTAIN FEDERAL INCOME TAX CONSEQUENCES OF THE PLAN

THE DEBTOR DOES NOT PURPORT TO PROVIDE TAX ADVICE TO THE HOLDERS OF CLAIMS. THE
FOREGOING DISCUSSION IS INTENDED ONLY AS A SUMMARY OF POSSIBLE FEDERAL INCOME
TAX CONSEQUENCES OF THE PLAN, AND IS NOT A SUBSTITUTE FOR CAREFUL TAX PLANNING
WITH A TAX PROFESSIONAL. THE FOREGOING DISCUSSION IS FOR INFORMATION PURPOSES
ONLY AND IS NOT TAX ADVICE. THE TAX CONSEQUENCES ARE IN MANY CASES UNCERTAIN
AND MAY VARY DEPENDING ON A HOLDER’S INDIVIDUAL CIRCUMSTANCES. ACCORDINGLY,
HOLDERS OF CLAIMS ARE URGED TO CONSULT WITH THEIR TAX ADVISORS ABOUT THE
FEDERAL, STATE, LOCAL AND FOREIGN INCOME AND OTHER TAX CONSEQUENCES OF THE
PLAN ON THEIR TAX RETURNS AND TAX LIABILITIES.

A. Tax_Consequences of the Plan. Implementation of the Plan may result in federal
income tax consequences to holders of Claims, Equity Interest Holders, and to the Debtor. Tax
consequences to a particular Creditor or Equity Interest Holder may depend on the particular
circumstances or facts regarding the Claim of the Creditor or the interests of the Equity Interest
Holder. IRS Publication 908, entitled “Bankruptcy Tax Guide”. provides valuable information
regarding the federal income tax aspects of bankruptcy. The “Bankruptcy Tax Guide” is
available from the Debtor upon request made to robert@demarcomitchell.com, or directly
from the IRS online at http://www.irs.gov/pub/irs-pdf/p908.pdf.

B. Cancellation of Debt. Cancellation of the Debtor’s debt (“COD”) is generally considered
as taxable income of the Debtor. COD is the amount by which the indebtedness discharged
exceeds any consideration given in exchange. However, there are exceptions which prevent
COD from being treated as taxable income. To the extent the Debtor is insolvent or the Debtor
is discharged in a bankruptcy proceeding, as is the case at bar, the Internal Revenue Code
excludes COD from income. The statutory exclusion for COD from the Debtor’s gross income in
a chapter 11 bankruptcy case arises where a discharge is granted by the Court as is requested in
the Plan.
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C. Consequences of COD. The Debtor will, however, have certain tax attributes reduced to
the COD income. The tax attributes are generally reduced in the following order: (i) Net
Operating Loss (“NOL”) for the year of the discharge and NOL carryovers from prior years; (ii)
general business tax credit carryovers; (i) minimum tax credit available as of the beginning of
the year following the year of the discharge; (iv) net capital loss for the year of the discharge
and capital loss carryovers from prior years; (v) basis of the Debtor’s assets; (vi) passive activity
loss and credit carryovers from the year of discharge; and foreign tax credit carryovers to or
from the year of discharge. As a result of the implementation of the Plan, the Debtor will have
COD and potential tax attribute reduction. Because any reduction in tax attributes does not
effectively occur until the first day of the taxable year following the taxable year in which the
COD is incurred, the resulting COD, on its own, should not impair the ability of the Debtor to use
their tax attributes (to the extent otherwise available) to reduce its tax liability, if any, otherwise
resulting from the Plan implementation.

D. Holders of Allowed Claims. The tax consequences associated with distributions under
the Plan to the holders of Allowed Claim will depend on, among other things: (i) the
consideration received or deemed to have been received by the holder of any such Claim; (ii)
whether the Allowed Claim holder reports income on an accrual or cash basis; (iii) the taxable
year in which any distributions under the Plan are received by the Allowed Claim holder;
whether the Claim was allowed or disputed as of the Effective Date; and whether such Allowed
Claim holder had previously written the obligation off as bad debt.

ALLOWED CLAIM HOLDERS ARE URGED TO CONSULT WITH THEIR TAX ADVISORS ABOUT THE
FEDERAL, STATE, LOCAL AND FOREIGN TAX CONSEQUENCES OF THE PLAN.

ARTICLE XVI
RECOMMENDATION OF THE DEBTOR

The Debtor believes that the Plan is in the best interests of all Creditors. Accordingly, the
Debtor recommends that you vote for acceptance of the Plan and hereby solicit your
acceptance of the Plan.
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Dated: March 9, 2017

Presented by:

/s/ Robert T. DeMarco

Respectfully submitted,

/s/ Carlos Jimenez
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DeMarcoeiitchell, PLLC
Robert T. DeMarco
Michael S. Migghell

1255 West 15 St., 805
Plano, TX 75075

T 972-578-1400

F 972-346-6791

IN THE UNITED STATES BANKRUPTCY COURT
EASTERN DISTRICT OF TEXAS
SHERMAN DIVISION

IN RE: Case No.: 16-41995-BTR-11
ATR GLOBAL RESOURCES, LLC Chapter: i1
46-3875335
2904 Cypress Point Dr.
McKinney, TX 75070
Debtor.

DEBTOR’S PLAN OF REORGANIZATION
[DATED MARCH 9, 2017]

Pursuant to section 1121(a) of the Bankruptcy Code, ATR Global Resources, LLC, the
debtor and debtor-in-possession in this Case (defined infra) hereby proposes this Plan of
Reorganization.

ARTICLE |
INTRODUCTION

A. Purpose of the Plan. The purpose of this Plan (defined infra) is to provide the details of
the Debtor’s (defined infra) proposed reorganization and proposed distributions of money
and/or property to its Creditors (defined infra). After the Plan has been confirmed, the
Bankruptcy Court (defined infra) will retain jurisdiction to determine the allowance of all Claims
(defined infra) and to effectuate and enforce the terms of this Plan.

B. Plan Summary.

1. Reorganization: The Plan provides for a reorganization and restructuring of the
Debtor’s financial obligations.

2. Distribution: The Plan provides for a distribution to Creditors in accordance with
the terms of the Plan from the Debtor over the course of five (5) years from the Debtor’s
business operations and pursuant to the terms of the various secured obligations as modified in
the Plan.

DEBTORS' JOINT PLAN OF RERGANIZATION Page 1 of 21
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ARTICLE 1I
DEFINITIONS AND RULES OF CONSTRUCTION

A. Specific Definitions. Unless the context otherwise requires, the following terms shall
have the following meanings when used in initially capitalized form in this Plan. Such meanings
shall be equally applicable to both the singular and plural forms of such terms. Any term used
in initially capitalized form in this Plan that is not defined herein, but that is defined in the
Bankruptcy Code, shall have the meaning assigned to such term in the Bankruptcy Code.

1. Administrative Claim means any right to payment constituting a cost or expense
of administration of the Case of a kind specified under § 503(b) of the Bankruptcy Code and
entitled to priority under §§ 507(a)(2), 507(b) or 1114(e)(2) of the Bankruptcy Code, including,
without limitation: (i) any actual and necessary costs and expenses of preserving the Debtor’s
Estate; (ii) any actual and necessary costs and expenses of operating the Debtor’s business
enterprise; (iii) any indebtedness or obligations incurred or assumed by the Debtor in
connection with the conduct of its business enterprise; (iv) all compensation and
reimbursement of expenses to the extent awarded by the Court under §§ 330, 331 or 503 of
the Bankruptcy Code; (v) any fees or charges assessed against the Debtor’s Estate under § 1930
of chapter 123 of title 28 of the United States Code; and (vi) any Claim for goods delivered to
the Debtor within twenty days of the Petition Date and entitled to administrative priority
pursuant to § 503(b)(9) of the Bankruptcy Code.

2. Allowed Amount means the amount in lawful currency of the United States of
any Allowed Claim, or the number of shares representing any Allowed Interest.

3. Allowed means, with reference to any Claim or Interest: (i) a Claim against or
Interest in the Debtor, proof of which, if required, was filed on or before the Bar Date, which is
not a Contested Claim or Contested Interest; (ii) if no proof of claim or interest was so filed, a
Claim against or Interest in the Debtor that has been or hereafter is listed by the Debtor in the
Schedules as liquidated in amount and not disputed or contingent as such Schedules may be
amended from time to time in accordance with Bankruptcy Rule 1009; or (iii) a Claim or Interest
allowed hereunder or by Final Order. Moreover, the following Claims or Interests are not
Allowed: (i) any Claim or Interest allowed solely for the purpose of voting to accept or reject
the Plan pursuant to an order of the Court; (ii) any Claim or Interest, or any portion thereof,
which is subsequently withdrawn, disallowed, released or waived by the holder thereof, by this
Plan, or pursuant to a Final Order; and (iii) any Claim or Interest, or any portion thereof, which
is attributable to punitive damages or penalties.

4, ATR means ATR Global Resources, LLC.

5. Avoidance Action means any claim or cause of action belonging to the Debtor
and arising under the Bankruptcy Code including, but not limited to, §§ 544, 547, 548 and 550.

6. Ballot means each of the ballot forms distributed with the Disclosure Statement
to each holder of an impaired Claim or Interest (other than to holders not entitled to vote on
the Plan) upon which is to be indicated, among other things, acceptance or rejection of the
Plan.
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7. Bankruptcy Code means Title 11 of the United States Code, 11 U.S.C. §8§ 101 et
seq., as in effect on the date hereof.

8. Bankruptcy Court means the United States Bankruptcy Court for the Eastern
District of Texas, Sherman Division.

9. Bankruptcy Rules means the Federal Rules of Bankruptcy Procedure as
promulgated by the United States Supreme Court under § 2075 of title 28 of the United States
Code, and local rules of the Court, as the context requires, and as in effect on the date hereof.

10. Bar Date means the deadline by which a Claim must have been timely filed. The

Bar Date for all Administrative Claims is the date that is ninety (90) days after the Effective
Date.

11. Business Day means any day other than a Saturday, a Sunday or a “legal holiday”
as that phrase is defined in Bankruptcy Rule 9006(a).

12. Case means the above entitled and numbered case which was commenced by
the Debtor’s filing of a voluntary petition for relief pursuant to the Bankruptcy Code.

13. Causes of Action means any and all claims, rights and causes of action that have
been or could have been brought by or on behalf of the Debtor arising before, on or after the
Petition Date, known or unknown, in contract or in tort, at law or in equity or under any theory
of law, including, but not limited to any and all claims, rights and causes of action the Debtor or
the Estate may have against any Person arising under chapter 5 of the Bankruptcy Code, or any
similar provision of state law or any other law, rule, regulation, decree, order, statute or
otherwise, including but not limited to any claim or cause of action under a policy of insurance,
claims, if any, against officers and directors of the Debtor, Avoidance Actions under the Code,
and any other causes of action belonging to the Debtor or the Estate.

14. Claim means: (i) right of payment, whether or not such right is reduced to
judgment, liquidated, unliquidated, fixed, contingent, matured, unmatured, disputed,
undisputed, legal, equitable, secured or unsecured; or (ii) a right to an equitable remedy for
breach of performance if such breach gives rise to a right of payment, whether or not such right
to an equitable remedy is reduced to judgment, fixed, contingent, matured, unmatured,
disputed, undisputed, secured or unsecured.

15. Claimant means the holder of a Claim or Interest.

16. Claims Objection Deadline means the date by which parties authorized by the
Plan may file any objection to a Claim, which date shall be ninety (90) days after the Effective
Date, except with respect to Administrative Claims as otherwise provided for herein.

17. Class means all of the holders of Claims or Interests with respect to the Debtor
that has been designated as a class in ARTICLE IV hereof.

18. Confirmation means the entry by the Bankruptcy Court of the Confirmation
Order.
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19. Confirmation Date means the date of entry by the Bankruptcy Court of an order
confirming the Plan.

20. Confirmation Hearing means the hearing or hearings to be held before the
Bankruptcy Court in which the Debtor shall seek Confirmation of this Plan.

21. Confirmation Order means the Final Order confirming this Plan.

22. Contested when used with respect to a Claim or Interest, means a Claim against
or Interest in the Debtor that is: (i) listed in the Debtor’s Schedules as disputed, contingent, or
unliquidated and as to which a proof of claim has been timely filed; (ii) listed in the Debtor’s
Schedules as undisputed, liquidated, and not contingent and as to which a proof of Claim or
Interest has been filed with the Bankruptcy Court, to the extent the proof of Claim or Interest
amount exceeds the amount provided for in the Debtor’s Schedules; or (iii) the subject of an
objection which has been or may be timely filed by any party in interest or the United States
Trustee and which claim has not been disallowed by Final Order. To the extent an objection
relates to the allowance of only a part of a Claim or Interest, such a Claim or Interest shall be a
Contested Claim or Contested Interest only to the extent of the objection.

23. Creditor means holder of a Claim as of the Petition Date.
24, Debtor means the Debtor in this Case as the context requires.

25. Disclosure Statement means the Disclosure Statement for this Plan, together
with any supplements, amendments, or modifications thereto.

26. Effective Date means the date on which the Confirmation Order becomes a Final
Order.

27. Entity includes any individual, partnership, corporation, estate, trust,
governmental unit, person, and the United States Trustee.

28. Estate means the bankruptcy estate of the Debtor created by Section 541 of the
Bankruptcy Code upon the commencement of this Case.

29. Final Order means: (i) an order of the Bankruptcy Court as to which the time to
appeal, petition for certiorari, or move for reargument or rehearing has expired and as to which
no appeal, petition for certiorari, or other proceedings for reargument or rehearing, shall then
be pending or, (i) in the event that an appeal, writ of certiorari, reargument or rehearing
thereof has been sought, such order of the Bankruptcy Court shall have been affirmed by the
highest court to which such order may be appealed, or certiorari has been denied, and the time
to take any further appeal, petition for certiorari or move for reargument or rehearing shall
have expired; provided, however, that the Confirmation Order may be treated as a Final Order
if no stay pending appeal has been obtained.

30. Initial Distribution Date means the first Business Day on which a distribution is
made under the Plan to holders of Allowed Claims.
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31. Insider means: (i) a director of the Debtor; (ii) an officer of the Debtor; (iii) a
person in control of the Debtor; (iv) a partnership in which a Debtor is general partner; (v) a
general partner of the Debtor; (vi) a relative of a general partner in, general partner of, or
person in control of the Debtor, (vii) an affiliate (defined in § 101(2) of the Bankruptcy Code) of
the Debtor or an Insider of an affiliate as if such affiliate were a Debtor; and (viii) a managing
agent of the Debtor.

32. Interest means: (i) the membership interests or ownership interests in the
Debtor; and (ii) any right or option, however arising, to acquire a membership interest or any
other equity interest in the Debtor.

33. Lien means all valid and enforceable liens, security interests, claims and
encumbrances against any property of the Debtor’s estate, which is permitted by, or not
avoided pursuant to the Bankruptcy Code.

34, Petition Date means October 31, 2016, the date the Debtor filed a voluntary
bankruptcy petition commencing this Case.

35.  Plan means this “Debtor’s Plan of Reorganization [Dated March 9, 2017]”,
including all exhibits and attachments, each of which is hereby incorporated and made part
thereof, as modified or amended from time to time in accordance with § 1127 of the
Bankruptcy Code.

36. Plan Rate means the, Prime Rate (defined infra) as of the Effective Date or such
other rate of interest as is determined by the Bankruptcy Court.

37. Prime Rate means the prime interest rate quoted and published from time-to-
time in the "Money Rates" section of the Wall Street Journal.

38. Priority Claim means all Claims entitled to priority under §§ 507(a){2)-(a)(7) and
(a)(9)-(a}{10) of the Bankruptcy Code.

39. Priority Tax Claim means all Claims for Taxes entitled to priority under §
507(a)(8) of the Bankruptcy Code, and shall include all Tax Claims secured by assets of the
Estate.

40. Pro Rata means proportionately, so that with respect to a particular Allowed
Claim, the ratio of: (i) the monies or property disbursed on account of such Allowed Claim to
the amount of such Allowed Claim, is the same as the ratio of (ii) the monies or property
disbursed on account of all Allowed Claims of the Class in which such Allowed Claim is included
to the amount of all Allowed Claims in that Class.

41. Professionals means those Entities: (i) employed under §§ 327 or 1103 of the
Bankruptcy Code; and (ii) entitled, under §§ 330, 503(b), 506(b), and 507(a)(2) of the
Bankruptcy Code, to seek compensation for legal, accounting and/or other professional services
and the costs and expenses related to such services from the Debtor and/or the Estate.

DEBTOR’S PLAN OF RERGANIZATION [DATED MARCH 9, 2017] Page 5 of 21



Case 16-41995 Doc 37 Filed 03/09/17 Entered 03/09/17 11:54:32 Desc Main Document ~ Page 30 of 93

42, Rejection Damages Deadline means the later of the Bar Date, or thirty (30) days
after the entry of an order approving the rejection of an executory contract or unexpired lease.

43. Reorganized Debtor means the ATR after the entry of the Confirmation Order.

44, Schedules means those schedules, statements and lists filed with the Court by
the Debtor pursuant to and in accord with § 521(a){1) of the Bankruptcy Code and Bankruptcy
Rule 1007(b).

45, Secured Claim means a Claim secured by a Lien on any property of the Estate,
but only to the extent of the value of the interest of the holder of such Claim in the interest of
the Estate in such property, the calculation of which shall not include any demand for default
interest, penalty interest or other similar demands.

46. Secured Claim Interest Rate means a fixed interest rate of 3.00% or such other
rate as the Bankruptcy Court determines at the Confirmation Hearing is necessary to provide
the holders of Allowed Secured Claims with the present value of their collateral.

47. Subordinated Claim means: (i) any Claim, or portion of a Claim, that is subject to
subordination under § 510 of the Bankruptcy Code; and (ii) any Claim, or portion of a Claim, for
fines, penalties, forfeitures, for multiple, exemplary, or punitive damages, or other non-
pecuniary, direct or non-proximate damages.

48.  Tax means and includes any federal state, county and local income, ad valorem,
excise, stamp and other tax of any type or nature whatsoever.

49.  Tax Claim means any and all Secured or Priority Claims of the Debtor for the
payment of any Taxes: (i) accorded a priority pursuant to § 507(a)(8) of the Code; or (ii) secured
by valid Liens on property of the Estate existing on the Confirmation Date.

50. United States Trustee means the Office of the United States Trustee for Region
Six.

51. Unsecured Claim means a Claim that is not an Administrative Claim, a Priority
Claim, a Priority Tax Claim, or a Secured Claim.

B. Rules of Interpretation, Construction and Computation of Time.

1. Any capitalized term used in the Plan that is not defined herein, or other exhibits
hereto, but that is defined and used in the Disclosure Statement has the meaning ascribed to
that term in the Disclosure Statement.

2. The words “herein,” “hereof,” “hereto,” “hereunder,” and other words of similar
import refer to the Plan as a whole and not to any particular article, section, subsection or
clauses contained in the Plan.

3. Unless otherwise specified, a reference to an article or a section is a reference to
that article or section of the Plan.
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4. Any reference in the Plan to a document being in a particular for or on particular
terms and conditions meant that the document shall be substantially in such form or
substantially on such terms and conditions.

5. Any reference in the Plan to an existing document means such document, as it
may have been amended, modified or supplemented from time to time as of the Effective Date.

6. The rules of construction set forth in § 102 of the Bankruptcy Code shall apply to
the Plan.
7. The computation of any time periods prescribed or allowed by the Plan shall be

governed by Bankruptcy Rule 9006.

8. All exhibits to the Plan are incorporated into the Plan and shall be deemed to be
part of the Plan.

9. The provisions of the Plan shall control over the contents of the Disclosure
Statement. The provisions of the Final Confirmation Order shall control over the contents of
the Plan.

10. Unless otherwise provided for in the Plan, whenever a distribution of property
must be made, or an act required on a particular date, the distribution or act shall occur on
such date, or as soon as practicable thereafter.

ARTICLE 1li
PAYMENT OF ADMINISTRATIVE EXPENSES AND
THE TREATMENT OF UNCLASSIFIED CLAIMS

A. Summary.

Pursuant to § 1123(a) of the Bankruptcy Code, Administrative Claims, Claims for
Professional Fees, and Priority Tax Claims against the Debtor are not classified for purposes of
voting on, or receiving distributions under, the Plan. Holders of such Claims are not entitled to
vote on the Plan. All such Claims are instead treated separately in accordance with this
ARTICLE lil and in accordance with the requirements set forth in § 1129(a)(9)(A) of the
Bankruptcy Code.

B. Administrative Claims.

1. In General. Except as otherwise provided herein, all requests for payment of an
Administrative Claim incurred before the Effective Date (except for those Claims arising under
28 U.S.C. § 1930) shall be filed before the Bar Date. Each holder of an Allowed Administrative
Claim, except as otherwise set forth in this ARTICLE lil (and specifically excluding Priority Tax
Claims as set forth below), shall receive from the Reorganized Debtor: (i) with respect to
Administrative Claims which are Allowed Claims on the Effective Date, unless the holder of a
particular Allowed Claim agrees to a different treatment, the amount of such holder’s Allowed
Claim in one cash payment; and (ii) with respect to Administrative Claims which become
Allowed Claims after the Effective Date, unless the holder of a particular Allowed Claim agrees
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to a different treatment, the amount of such holder’s Allowed Claim in one cash payment on
the date such claim becomes an Allowed Administrative Claim. Notwithstanding the foregoing,
any such Administrative Claim representing a liability incurred in the ordinary course of
business by the Debtor shall be paid by Reorganized Debtor in accordance with the terms and
conditions of the particular transaction giving rise to such liability and any agreements relating
thereto.

2. Administrative Claims of Professionals. Each professional whose retention with
respect to the Case has been approved by the Bankruptcy Court or who holds, or asserts, an
Administrative Claim shall be required to file with the Bankruptcy Court a final fee application
within ninety (90} days after the Confirmation Date. Allowed Administrative Claims of
professionals shall be paid in accordance with section 1129(a){9)(A) of the Bankruptcy Code by
the Reorganized Debtor.

3. Priority Tax Claims. Each holder of an Allowed Priority Tax Claim against the
Debtor shall receive on the Effective Date, in full satisfaction, release and discharge of such
Allowed Priority Tax Claim, at the election of the Debtor, either: (i) Cash payment in the
amount of such holder’s Allowed Priority Tax Claim; (ii) deferred Cash payments over a period
not to exceed five (5) years, from the Petition Date of a value as of the Effective Date, equal to
the Allowed amount of such Claim; or (iii) such other terms as may be agreed upon by such
holder and the Debtor. The rate of interest to be paid on Allowed Priority Tax Claims that are
paid out over five (5) years shall be equal to the underpayment rate specified in 26 U.S.C. §
6621 (determined without regard to 26 U.S.C. § 6621(a)) as of the Effective Date (the
underpayment rate is currently 3%).

ARTICLE IV
CLASSIFICATION OF CLAIMS AND INTERESTS

A. Manner of Classification of Claims and Interests. Except for Claims of a kind specified
in §§ 507(a)(2) or 507(a)(8) of the Bankruptcy Code, all Claims against, and Interests in the
Debtor with respect to all property of the Debtor and the Estate, are defined and hereinafter
designated in their respective Classes. The Plan is intended to deal with all Claims against and
Interest in the Debtor, of whatever character, whether known or unknown, whether or not with
recourse, whether or not contingent or unliquidated, and whether or not previously allowed by
the Court pursuant to § 502 of the Bankruptcy Code. Only the holders of Allowed Claims,
however, will receive any distribution under the Plan. For purposes of determining Pro Rata
distributions to holders of Allowed Claims under the Plan, Contested Claims shall be included in
the Class in which such Claims would be included if they were Allowed Claims.

B. Classification. Pursuant to § 1122 of the Bankruptcy Code, set forth below is a
designation of the classes of Claims and Interest in the Debtor. A Claim or Interest is placed in a
particular Class only to the extent such Claim or Interest is an Allowed Claim or Interest in that
Class and such Claim or Interest has not been paid, released or otherwise settled or paid prior
to the Effective Date. Any Claims described in ARTICLE Ill of this Plan are unclassified, and
therefore, are not included in the Classes below. The Aliowed Claims and Interests, except for
Claims described above and which are not required to be classified pursuant to § 1123(a)(i) of
the Bankruptcy Code, are divided into the following Classes.
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CLASS DESCRIPTION STATUS VOTING RIGHTS
. . . Deemed Accepted; Not
Class 1A Secured Tax Claims Unimpaired Entitled to Vote
Class 1B Secured Claim of LyftFund, Inc. Impaired Entitled to Vote
Class 1C Secured Claim of JJ Motiff Impaired Entitled to Vote
. . . Deemed Accepted; Not
Class 1D Secured Claims Unimpaired Entitled to Vote
. . . . Deemed Accepted; Not
Class 2 Priority Claims Unimpaired Entitled to Vote
Class 3 Administrative Convenience Claims Impaired Entitled to Vote
Class 4 General Unsecured Claims Impaired Entitled to Vote
. . Deemed Accepted; Not
Class 5 Interests Unimpaired Entitled to Vote

C. Impairment. A Class of Claims are impaired if their prepetition rights are modified
pursuant to the terms of this Plan.

ARTICLEV
TREATMENT OF CAIMS AND INTERESTS

The Claims and Interests as classified in Article IV hereof shall be satisfied in the manner
set forth in this ARTICLE V. The treatment of, and the consideration to be received by Entities
holding Claims against and/or Interests in the Debtor pursuant to this Plan shall be in full
settlement, release, and discharge of their respective Claims against and Interests in the
Debtor, but shall not affect the liability of any other Entity on such Claim or Interest except as
otherwise provided pursuant to the terms of this Plan or the Confirmation Order, in the form as
originally entered or as may be later amended or modified. All classified Claims against and
Interests in the Debtor shall be treated as follows:

A. CLASS 1A — Secured Ad Valorem Tax Claims.

1. Class 1A Summary. Each holder of an Allowed Class 1A Claim payable to a taxing
authority for ad valorem taxes shall retain its full rights and liens to the extent of its Allowed
Secured Tax Claim until its Alowed Secured Tax Claim has been paid in full.
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2.

Payment shall be made in full no later than five (5) years from and after the

Petition Date in equal monthly payments. More specifically, the prepetition and post-petition
ad valorem taxes of each holder of an Allowed Class 1A Claim shall be treated as follows:

3.

a. Liens and Interest. Any and all liens (both those arising prepetition and
post-petition) held by the holder of an Allowed Class 1A Claim shall be preserved
in any transfer of assets under the Plan. Each holder of an Allowed Class 1A
Claim shall be entitled to receive interest from the Petition Date to the Effective
Date pursuant to 11 U.S.C. § 506(b), as well as from the Effective Date until paid
in full under 11 U.S.C. § 1129(b), at a statutory rate of 1% per month as required
by 11 U.S.C. § 511. If the post-petition ad valorem taxes are not paid prior to the
State law delinquency date, each holder of an Allowed Class 1A Claim shall be
entitled to receive any penalties and interest that accrue under State law based
on the nonpayment of such tax.

b. Default. In the event the Reorganized Debtor fails to timely pay an
Allowed Class 1A Claim or a post-petition tax in compliance with the Plan, the
Reorganized Debtor shall be in default, and, subject to Section Q of ARTICLE Xli,
of the Plan, the holder of the affected Allowed Class 1A Claim may pursue
remedies in accordance with that section.

Class 1A is impaired under the Plan.

B. CLASS 1B — Secured Claim of LyftFund.

1.

Class 1B Summary. Class 1B consists of the Secured Claim of LyftFund, and is

secured by substantially all of the assets of the Debtor. The principal balance due and owing
LyftFund is $14,430.16. The Allowed Class 1B Claim shall be modified as set forth herein and
paid by the Reorganized Debtor as follows.

a. Principal Amount. The unpaid principal balance of the Allowed Class 1B
Claim is hereby allowed as an Allowed Secured Claim in the amount of
$14,430.16.

b. Interest. Simple interest shall accrue on the unpaid balance owed to the
Allowed Class 1B Claim holder at the Secured Claim Interest Rate from and after
the Confirmation Date.

c. Payments. The Allowed Class 1B Claim, plus interest thereon, shall be
paid in sixty (60) consecutive monthly installments commencing the first (1%) day
of the first full calendar month following the Effective Date, and continuing on
the same day each month thereafter until paid in full. The first monthly
installment shall be in the amount of $259.29, the next 58 of such monthly
installments shall be in the amount of $259.29 and the final monthly installment
shall be in the amount of $259.36.

d. Maturity. The maturity date shall be modified to be coterminous with
the payments schedule section forth in subparagraph (c) of this section.
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e. Pre-Payment. At any time after the Effective Date, without penalty or
premium, the Allowed Class 1B Claim may be prepaid, in whole or in part, in the
sole discretion of the Reorganized Debtor.

f. Collateral. Except to the extent inconsistent herewith or with the law,
the validity and priority of the lien and security interest securing the Allowed
Class 1B Claim shall remain in full force and effect following the Effective Date.

g Default. In the event the Reorganized Debtor fails to timely pay an
Allowed Class 1B Claim as provided herein, the Reorganized Debtor shall be in
default, and, subject to Section Q of ARTICLE XlI, of the Plan, the holder of the
affected Allowed Class 1B Claim may pursue remedies in accordance with that
section.

2. Address for Payment. Until further notice, all payments due the holder of an
Allowed Class 1B Claim shall be sent to the following address: LyftFund, Inc., 2007 W. Martin
Street, San Antonio, TX 78207.

3. Class 1B is impaired under the Plan.

C. CLASS 1C — Secured Claim of 1] Motiff.

1. Class 1C Summary. Class 1C consists of the Secured Claim of JJ Motiff, and is
secured by substantially all of the assets of the Debtor. The principal balance due and owing JJ
Motiff is $231,949.55. The Allowed Class 1C Claim shall be modified as set forth herein and
paid by the Reorganized Debtor as follows.

a. Principal Amount. 1} Motiff filed a Proof of Claim with this Court on
February 24, 2017 [Claim No. 3-1] asserting a balance due and owing of
$231,949.55, which sum is secured by collateral with a value of $85,000.00. the
Allowed Class 1C Claim is hereby allowed as an Allowed Secured Claim in the
amount of $100,000.00 and the remainder hereby is disallowed.

b. Interest. Simple interest shall accrue on the unpaid balance owed to the
Allowed Class 1C Claim holder at the Secured Claim Interest Rate from and after
the Confirmation Date.

o Payments. The Allowed Class 1C Claim, plus interest thereon, shall be
paid in sixty (60) consecutive monthly installments commencing the first (1%) day
of the first full calendar month following the Effective Date, and continuing on
the same day each month thereafter until paid in full. The first monthly
installment shall be in the amount of $1,796.87, the next 58 of such monthly
installments shall be in the amount of $1,796.87 and the final monthly
installment shall be in the amount of $1,796.82.

d. Maturity. The maturity date shall be modified to be coterminous with
the payments schedule section forth in subparagraph (c) of this section.

e. Pre-Payment. At any time after the Effective Date, without penalty or
premium, the Allowed Class 1C Claim may be prepaid, in whole or in part, in the
sole discretion of the Reorganized Debtor.
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f. Collateral. Except to the extent inconsistent herewith or with the law,
the validity and priority of the lien and security interest securing the Allowed
Class 1C Claim shall remain in full force and effect following the Effective Date.

g. Default. In the event the Reorganized Debtor fails to timely pay an
Allowed Class 1C Claim as provided herein, the Reorganized Debtor shall be in
default, and, subject to Section Q of ARTICLE XlIError! Reference source not
found., of the Plan, the holder of the affected Allowed Class 1C Claim may
pursue remedies in accordance with that section.

2. Address for Payment. Until further notice, all payments due the holder of an
Allowed Class 1C Claim shall be sent to the following address: 1} Motiff, Inc., Attention Shou-
Lin Shie Chen, 2318 Stone Bridge Drive, Arlington, TX 76006.

3. Class 1C is impaired under the Plan.
D. CLASS 1D — Secured Claims.

1 Class 1D consists of all other Secured Claims. Each holder of an Allowed Secured
Claim in Class 1D shall be deemed to be a separate subclass of Class 1D. The Debtor does not
believe there are any Class 1D Claims, except perhaps for certain secured tax claims.

2. Except to the extent that the holder of an Allowed Secure Claim in Class 1D
agrees to a different treatment, the holder of the Allowed Secured Claim in Class 1D shall, at
the sole election of the Debtor (made prior to the Effective Date), receive one of the following
treatments: (i) the Allowed Secured Claim shall be cured and reinstated pursuant to § 1124(2)
of the Bankruptcy Code, and the Debtor shall fund all amounts and take all actions otherwise
necessary to reinstate such Allowed Secured Claim, on or prior to the tenth (10™) Business Day
following the Effective Date; (ii) the legal, equitable and contractual rights to which the holder
of such Allowed Secured Claim is entitled shall remain unaltered; {iii) the surrender to the
holder of the Allowed Secured Claim of such property of the applicable Estate as may be
security and collateral for its Claim; or (iv) the payment in Cash of the amount of such Allowed
Secured Claim, as set forth in the Confirmation Order or other Final Order.

3. To the extent that a Creditor in Class 1D does not hold an Allowed Secured
Claim, such Claim, if it becomes an Allowed Claim, shall be included in Class 4.

4. Class 1D is unimpaired under the Plan.

E. CLASS 2 — Priority Claims.

1 Class 2 consists of all Allowed Priority Claims against the Debtor. Class 2 does
not include any Priority Tax Claims, all of which shall be treated in accordance with Article lll of
this Plan. Except to the extent that the holder of such Claim agrees to a different treatment,
the Reorganized Debtor shall pay Cash on the Effective Date to each holder of any Allowed
Claim in Class 2 the amount of such Allowed Claim.

2. Class 2 is unimpaired under the Plan.
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F. CLASS 3 — Administrative Convenience Claims.

1. Class 3 consists of all Allowed Unsecured Claims against the Debtor of $250.00 or
less, including all Allowed Unsecured Claims whose holders elect to reduce their claim to
$250.00. Allowed Unsecured Claims in Class 3 shall be fully satisfied by Cash payment of the
lesser of $250.00 or the Allowed Amount of such Claim on the 10" Business Day after the
Effective Date.

2, Class 3 is impaired under the Plan.

G. CLASS 4 — General Unsecured Claims.

1. Class 4 consists of Allowed Claims against the Debtor (including Claims arising
from the rejection of executory contracts and/or unexpired leases) other than: (i)
Administrative Claims; (ii) Priority Tax Claims; or (iii) Claims included within any other Class
designated in this Plan. Class 4 shall be deemed to include those Creditor(s) holding an alleged
Secured Claim against the Debtor for which: (y) no collateral exists to secure the alleged
Secured Claim; and/or (z) liens, security interests, or other encumbrances that are senior in
priority to the alleged Secured Claim exceed the fair market value of the collateral securing
such alleged Secured Claims as of the Petition Date.

2. Each holder of an Allowed Unsecured Claim in Class 4 shall be paid by
Reorganized Debtor from an unsecured creditor pool, which pool shall be funded at the rate of
$300.00 per quarter for quarters 1 through 4; $600.00 per quarter for quarters 5 through 8;
$785.00 per quarter for quarters 9 through 20. Each Allowed Class 4 Claim holder shall receive
their pro rata distribution from the unsecured creditor pool. The first quarterly payment will be
due on the twentieth (20™) day of the first full calendar month following the last day of the first
quarter. Based upon the Debtor’s projections it is estimated that each holder of an Allowed
Class 4 Claim shall receive 100% of such Claim.

3. Class 4 is impaired under the Plan.

H. CLASS 5 — Interests.

1. Class 5 consists of the holders of Allowed Interests in the Debtor. The holder of
an Allowed Class 5 Interest shall retain their stock in the Reorganized Debtor.

2. Class 5 is unimpaired under the Plan.

ARTICLE VI
ACCEPTANCE OR REJECTION OF THE PLAN

A. Voting. Each holder of an Allowed Claim in an impaired Class of Claims that is entitled
to vote on the Plan shall be entitled to vote separately to accept or reject the Plan as provided
in such order as is entered by the Bankruptcy Court establishing procedures with respect to the
solicitation and tabulation of votes to accept or reject the Plan, or any other order or orders of
the Bankruptcy Court. In the event no holder of an Allowed Claim in an impaired Class of
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Claims submits a Ballot accepting or rejecting the Plan, such Class of Claims shall be deemed to
have voted to reject the Plan.

B. Class Entitled to Vote. The Classes of Claims identified as “impaired” in ARTICLE IV of
this Plan are entitled to vote to accept or reject this Plan. The Classes of Claims identified as
“unimpaired” in ARTICLE IV of this Plan are conclusively presumed to have accepted this Plan
pursuant to § 1126(f) of the Bankruptcy Code.

C. Non-Consensual Confirmation. If a Class of Claims fails to accept this Plan by the
statutory majorities provided in § 1126(c) of the Bankruptcy Code, the Debtor reserves the right
to request the Bankruptcy Court to confirm this Plan as to such rejecting Class of Claims.

D. Elimination of Vacant Class. Any Class of Claims that does not have a holder of an
Allowed Claim or a Claim temporarily allowed under Bankruptcy Rule 3018 as of the date of
commencement of the Confirmation Hearing shall be deemed eliminated from the Plan for
purposes of voting to accept or reject the Plan and for purposes of determining acceptance or
rejection of the Plan by such Class of Claims pursuant to § 1129(a)(8) of the Bankruptcy Code.

ARTICLE VIl
PLAN IMPLEMENTATION

A. Implementation. The Debtor proposes to implement and consummate this Plan
through the means contemplated by §§ 1123 and 1145(a) of the Bankruptcy Code.

B. Reorganized Debtor and the Revesting of Assets.
1. Corporate Structure. The corporate structure shall remain intact and unaltered.
2. Revesting. On the Effective Date, title to all assets, claims, Causes of Action,

properties, and business operations of the Debtor and of the Estate shall vest and/or revest in
Reorganized Debtor, and thereafter, Reorganized Debtor shall own and retain such assets free
and clear of all liens and Claims, except as expressly provided in this Plan. From and after the
Effective Date, except as otherwise described in this Plan, Reorganized Debtor shall own and
operate such assets without further supervision by or jurisdiction of this Court, except as
otherwise provided herein. From and after the Effective Date, in accordance with the terms of
this Plan and the Confirmation Order, Reorganized Debtor shall perform all obligations under all
executor contracts and unexpired leases assumed in accordance with ARTICLE VIl of this Plan.

C. Disbursing Agent. Reorganized Debtor shall serve as disbursing agent, without bond,
for purposes of making transfers and payments under this Plan.

D. Management of Reorganized Debtor. The management of Reorganized Debtor will
remain unaltered.

E. Incorporation of Rule 9019. To the extent necessary to effectuate and implement the
compromises and releases contained in this Plan, the Plan shall be deemed to constitute a
motion under Bankruptcy Rule 9019 seeking the Bankruptcy Court’s approval of all of the
compromises and releases contained herein.
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ARTICLE Viii
EXECUTORY CONTRACTS AND UNEXPIRED LEASES

A. Executory Contracts and Unexpired Leases to be Assumed. All executory contracts and
unexpired leases of the Debtor as set forth in Exhibit “1” hereto shall be assumed pursuant to
the provisions of §§ 365 and 1123 of the Bankruptcy Code. Such assumed executory contracts
and unexpired leases shall, as of the Effective Date, vest in Reorganized Debtor. The
Reorganized Debtor reserves the right to remove any of the contracts or leases specified in
Exhibit “1” from the list of assumed contracts and leases, in their discretion, thereby causing
the rejection of such contract or lease pursuant to Section C of this ARTICLE VIII, by filing a
written election, prior to the Confirmation Hearing and serving such election on the parties to
such contract or lease.

B. Cure Amounts. Amounts due under § 365(b)(1)(A) of the Bankruptcy Code with respect
to any executory contract or unexpired lease assumed pursuant to Section A of this ARTICLE
VI, shall be paid by the Reorganized Debtor in full, in Cash, on the Effective Date (except for
amounts due under any contracts and leases that were assumed by the Debtor prior to the
Confirmation Date, which amounts shall be paid in accordance with the Bankruptcy Court’s
order(s) authorizing such assumption — any unpaid obligations to cure arrearages under such
contracts or leases over time shall become obligations of Reorganized Debtor if they have not
otherwise been paid or assigned to a third party prior to the Effective Date); provided,
however, that as to any disputed portion of such cure amounts, payments shall be made on or
as soon as practicable after such disputed portion is resolved by Final Order.

C. Rejection of All other Executory Contracts. All executory contracts and unexpired
leases of the Debtor, other than those described in Section A of this ARTICLE VIlI, are deemed
rejected pursuant to this Plan and the Confirmation Order.

D. No Effect on Insurance Policies. To the extent possible, and without impacting the
existing coverage under any insurance policy, the rejection of any executory contracts as
provided herein shall not apply to, and shall have no effect upon, any insurance policy.

ARTICLE IX
CONDITIONS TO CONSUMMATION

A. Conditions to Consummation. The following are conditions precedent to the
occurrence of the Effective Date, each of which must be satisfied or waived by the Debtor:

1. The Confirmation Order must have become a Final Confirmation Order.

2. No request for revocation of the Confirmation Order under § 1144 of the
Bankruptcy Code shall have been made, or, if made, shall remain pending; and

3. All actions, documents and agreements necessary to implement the Plan shall
have been effectuated or executed.

B. Waiver of Conditions. Each of the conditions set forth above may be waived in whole
or in part by the Debtor in its sole and absolute discretion, without any notice to parties in
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interests or the Bankruptcy Court, and without a hearing. The Debtor’s waiver of any one
condition shall not be deemed a waiver of any other condition.

ARTICLE X
EFFECT OF CONFIRMATION
A. Bankruptcy Court Jurisdiction. Until the Effective Date, the Bankruptcy Court shall

retain jurisdiction over the Debtor, its assets and its Estate. Thereafter, jurisdiction of the
Bankruptcy Court shall be limited to the subject matters set forth in ARTICLE XIARTICLE Xl of
this Plan.

B. Binding Effect. Except as otherwise provided in § 1141(d) of the Bankruptcy Code, on
and after the Confirmation Date, the provisions of this Plan shall bind any holder of a Claim
against or Interest in the Debtor and such holder’s respective successors and assigns, whether
or not the Claim or Interest of such holder is impaired under the Plan and whether or not such
holder has accepted the Plan.

C. Discharge. The provisions of this Plan shall: (i) bind all Claimants and Interest holders,
whether or not they accept this Plan, and (ii} discharge the Debtor in accordance with Section
1141 of the Bankruptcy Code from all Claims, claims, debts and liabilities that arose before the
Petition Date, and from any Claims, claims, debts and liabilities, including, without limitation,
any Claims, claims, debts and liabilities of a kind specified in Sections 502(g), 502(h) or 502(i) of
the Bankruptcy Code, that arose, or have been asserted against, the Debtor at any time before
the entry of the Confirmation Order or that arises from any pre-Confirmation conduct of the
Debtor, whether or not the Claims, claims, debts and liabilities are known or knowable by the
Claimant or Interest holder. In addition, the distributions provided for under this Plan shall be in
exchange for and in complete satisfaction, discharge, and release of all Claims against and
Interests in the Debtor or any of its assets or properties, including any Claim or Interest
accruing after the Petition Date and prior to the Effective Date.

D. Injunction.

1. Permanent Injunction. Except as otherwise expressly provided in, or permitted
under, this Plan, all Creditors and Interest holders, are permanently enjoined on and after the
Effective Date against the: (i) collecting of Claims against the Reorganized Debtor in any manner
other than as provided for in the Plan; and (ii} collecting any disallowed Claim from any
guarantor, partner, officer, manager or member of the Debtor that would otherwise be liable to
the holder of such disallowed Claim.

2. Temporary Injunction. Except as otherwise expressly provided in, or permitted
under, this Plan, all Creditors are temporarily enjoined from commencing or continuing any
proceeding against any guarantor, partner, officer, manager or member of the Debtor that
would otherwise be liable to such Creditor so long as the Reorganized Debtor is not in default
respecting that Creditor’s treatment under the Plan. The temporary injunction terminates as to
each such Creditor when: (i) the Reorganized Debtor fails to cure any default as set forth in
Section Q of ARTICLE Xl of the Plan; or (ii) the Reorganized Debtor has tendered all payments
to such Creditor as provided for in this Plan. Any statute of limitations relating to the collecting
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of an obligation from any guarantor, partner, officer, manager or member of the Debtor that is
subject to the foregoing temporary injunction is tolled during the temporary injunction period.

3. The injunction provisions set forth herein do not enjoin the prosecution of any
claims that arise on or after the Effective Date nor does it enjoin the determination of the
Allowed Amount of any Claims that arose prior to the Effective Date by a court of competent
jurisdiction.

E. Exculpation. The Debtor and its representatives, Professionals, advisors, attorneys,
investment bankers, officers, directors, or agents shall neither have nor incur, and are hereby
released from, any Claim, claim, obligation, Cause of Action or liability to one another or to any
holder of a Claim or an Interest, or any other party in interest, or any of its members,
representatives, advisors, attorneys, financial advisors, investment bankers, agents or affiliates,
or any of its successors or assigns, for any act or omission in connection with, relating to, or
arising out of, the Case, the pursuit of Confirmation of the Plan, the consummation of this Plan,
or the administration of this Plan or the property to be distributed under the Plan, except for:
(i) claims which arise or relate to actions or omissions arising prepetition; and (ii) willful
misconduct or gross negligence at any time. In all respects the Debtor shall be entitled to
reasonably rely upon the advice of counsel with respect to their duties and responsibilities
under this Plan.

ARTICLE XI
JURISDICTION

A. Retention of Jurisdiction. The Bankruptcy Court shall retain exclusive jurisdiction over
this Case after Confirmation, notwithstanding consummation or substantial consummation, for
the following purposes:

1. to consider and effect any modification of this Plan under § 1127 of the
Bankruptcy Code;
2. to hear and determine all controversies, suits and disputes that arise in

connection with the interpretation, implementation, effectuation, consummation or
enforcement of this Plan;

3. to hear and determine all requests for compensation and/or reimbursement of
expenses for the period commencing on the Petition Date through the Confirmation Date;

4, to hear and determine all objections to Claims and Interests, and to determine
the appropriate classification of any Claim or Interest, and other controversies, suits and
disputes that may be pending at or initiated after the Confirmation Date, except as provided in
the Confirmation Order;

5. to hear and determine all claims that the Debtor, as debtor in possession qua
trustee, could assert under the Bankruptcy Code;

6. to consider and act on such other matters consistent with this Plan as may be
provided in the Confirmation Order;
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7. to make such orders as are necessary and appropriate to carry out and
implement the provisions of this Plan;

8. to approve the reasonableness of any payments made or to be made, within the
meaning of § 1129(a)(4) of the Bankruptcy Code;

9. to exercise the jurisdiction granted pursuant to §§ 505(a) and (b) of the
Bankruptcy Code to determine any and all federal, state, local and foreign tax liabilities of, and
any and all refunds of such taxes paid by the Debtor;

10. to hear and determine any issues or matters in connection with any property not
timely claimed as provided in this Plan;

11. to hear and determine any controversies with respect to any settlements
approved by the Bankruptcy Court;

12.  to determine any and all motions, applications, adversary proceedings and
contested matters whether pending in the Case as of the Effective Date or brought
subsequently by the Reorganized Debtor; and

13.  to enter a final decree closing any or all Cases.

B. Failure of the Bankruptcy Court to Exercise Jurisdiction. If the Bankruptcy Court
abstains from exercising or declines to exercise jurisdiction over any matter arising under, in or
related to the Debtor’s Estate, including with respect to the matters set forth herein, this Article
shall not prohibit or limit the exercise of jurisdiction by any other court having competent
jurisdiction with respect to such matter. :

ARTICLE XH
MISCELLANEQUS
A. Request for Relief Under Section 1129(b). In the event any Class of Creditors or

Interests shall fail to accept this Plan in accordance with § 1129(a) of the Bankruptcy Code, the
Debtor requests the Bankruptcy Court to confirm this Plan in accordance with the provisions of
§ 1129(b) of the Bankruptcy Code.

B. Modification. The Debtor may alter, amend or modify this Plan under § 1127 of the
Bankruptcy Code or as otherwise permitted by law prior to Confirmation. Further, the
Reorganized Debtor may also seek to modify the Plan after Confirmation and prior to
substantial consummation of the Plan so long as the treatment of the holders of Allowed Claims
or Interests are not materially or adversely affected.

C. Headings. All headings utilized in this Plan are for convenience and reference only, and
shall not constitute a part of this Plan for any other purpose.

D. Due Authorization. Each and every Claim and Interest holder who elects to participate
in the distributions provided for herein warrant that such Claim or Interest holder is authorized
to accept, in consideration of such Claim against or Interest in the Debtor, the distributions
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provided for in this Plan and that there are not outstanding commitments, agreements, or
understandings, expressed or implied, that may or can in any way defeat or modify the rights
conveyed or obligations undertaken by such Claim or Interest holder under this Plan.

E. Authorization of Corporate Action. All matters and actions provided for under this Plan
involving the structure of the Debtor or action to be taken by or required of the Debtor or
Reorganized Debtor shall be deemed to have occurred and be effective as provided herein, and
shall be deemed to be authorized and approved in all respects without any requirement for
further action by the members or partners of the Debtor, as applicable.

F. Further Assurances and Authorizations. The Debtor and/or the Reorganized Debtor, if
and to the extent necessary, shall seek such orders, judgments, injunctions, and rulings that
may be required to carry out further the intentions and purposes, and to give full effect to the
provisions, of this Plan.

G. Applicable Law. Except to the extent that the Bankruptcy Code or other federal law is
applicable, the rights, duties and obligations arising under this Plan shall be governed by and
construed and enforced in accordance with the internal laws of the State of Texas without
reference to the laws of other jurisdictions.

H. Privileged Communications; Work Product. For purposes of any proprietary,
confidential or privileged information or communication, including attorney-client privileged
communications, and documents that would otherwise constitute attorney work product, the
Reorganized Debtor shall succeed to the interest of the Debtor and the Estate, to the extent
provided by applicable law.

I No Interest. Except as expressly stated in this Plan, or allowed by the Bankruptcy Court,
no interest, penalty or late charge is to be allowed on any Claim subsequent to the Filing Date.

J. No Attorneys' Fees. No attorneys’ fees will be paid with respect to any Claim, other
than Claims of professionals employed by the Debtor, except as specified herein or as allowed
by a prior order of the Bankruptcy Court.

K. Post-Confirmation Actions. After Confirmation, the Reorganized Debtor may, with the
approval of the Bankruptcy Court, and so long as it does not materially or adversely affect the
interest of Creditors, remedy any defect or omission, or reconcile any inconsistencies in this
Plan or in the Confirmation Order, in such manner as may be necessary to carry out the
purposes and effect of this Plan.

L. Post-Confirmation Conversion and/or Dismissal. Any Creditor or interested party, in
the event of a default under the terms of this Plan, may file a motion to dismiss or convert this
case pursuant to § 1129 of the Bankruptcy Code after the Plan is confirmed. If the Bankruptcy
Court orders the case converted to one under Chapter 7, then all property that had been
property of the chapter 11 bankruptcy estate, and not previously disbursed under the terms of
this Plan, shall revest in the Chapter 7 bankruptcy estate. Further, to the extent relief from stay
had not previously been granted during the chapter 11 bankruptcy process, a new automatic
stay shall be reimposed upon all property of the Chapter 7 bankruptcy estate.
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M. Minimum Distribution. Notwithstanding anything to the contrary in this Plan, the
Reorganized Debtor shall not be required to make distributions under this Plan of a sum less
than $100.00 to any Allowed Claim holder. In such case, the Allowed Amount of such Claims
shall be reduced to zero and such funds shall be retained by the Reorganized Debtor.

N. Substantial Consummation. The Plan shall be deemed to have been substantially
consummated when the Reorganized Debtor makes an initial distribution pursuant to the terms
of the Plan.

0. Notices. All notices, requests, elections or demands in connection with the Plan shall be
in writing and shall be deemed to have been given when received or, if mailed, five (5) days
after the date of mailing provided such writing shall have been sent by registered or certified
mail, postage prepaid, return receipt requested. Any notices required to be delivered to the
Debtor shall be addressed as follows:

ATR Global Resources, LLC
2904 Cypress Point Dr.
McKinney, TX 75070

With a copy to:

Robert T. DeMarco
DeMarco Mitchell, PLLC
1255 W. 15" Street, 805
Plano, TX 75075

P. Notices and Distributions. On and after the Effective Date, all notices, requests and
distributions to Claimants shall be sent to the last known address of: (1) the Claimant or
its/his/her attorney of record as reflected in the Claimant’s proof of claim; or (2) if there is no
such evidence of a last known address, to the last known address of the Claimant according to
the books and records of the Debtor. Any Claimant may designate another address for the
purposes of this Section by providing the Reorganized Debtor written notice of such address,
which notice will be effective upon receipt by the Reorganized Debtor.

Q. Notice of Default. Except as otherwise provided herein with respect to the treatment
of a Class of Creditors, in the event of any alleged default under the Plan, any Creditor or party-
in-interest must give a written default notice to the Reorganized Debtor with copies to counsel
of record for the Reorganized Debtor specifying the nature of the default. Upon receipt of the
default notice, the Reorganized Debtor shall have ten (10) days to cure such default from the
time of receipt of the default notice. If such default has not been cured within the applicable
time period, the default may be brought to the attention of the Bankruptcy Court or any other
court of competent jurisdiction.

R. Unclaimed Property. If any property distributed under the Plan by the Reorganized
Debtor remains unclaimed for a period of two (2) years the initial date of the attempted
delivery such unclaimed property shall be forfeited by the Claimant and the unclaimed property
and the right to receive it shall revert to and vest in the Reorganized Debtor free and clear of
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any claims, rights or interests. The Reorganized Debtor, on the anniversary of the Effective
date, shall file with the Bankruptcy Court a schedule that identifies the name and last-known
address of all holders of unclaimed distributions.

S. Setoff. Except as specifically provided in the Plan, no Creditor shall retain any
contractual or statutory right to set off any asset in which the Debtor or Reorganized Debtor
has an interest in satisfaction of that Creditor’s pre-petition Claim. Any right to set off a claim
against an asset of Debtor or the Reorganized Debtor which is not specifically retained is
waived.

T. No Admissions. Notwithstanding anything herein to the contrary, nothing contained in
this Plan shall be deemed an admission by the Plan Proponents with respect to any matter set
forth herein, including, without limitation, liability on any Claim or Interest or the propriety, any
classification of any Claim or Interest, or the valuation of any property.

Respectfully submitted,

Dated: March g, 2017 /s/ Carlos Jimenz

Carlos Jimenez
President
ATR Global Resources, LLC.

Presented by:

/s/ Robert T. DeMarco

DeMarcoeMitchell, PLLC

Robert T. DeMarco, Texas Bar No. 24014543
Email robert@demarcomitchell.com
Michael S. Mitchell, Texas Bar No. 00788065
Email mike@demarcomitchell.com
1255 W. 15" Street, 805

Plano, TX 75075
T 972-578-1400
F 972-346-6791

Attorneys for the Debtor and Debtor-in-
Possession

DEBTOR’S PLAN OF RERGANIZATION [DATED MARCH 9, 2017] Page 21 of 21



Case 16-41995 Doc 37 Filed 03/09/17 Entered 03/09/17 11:54:32 Desc Main Document  Page 46 of 93

EXHIBIT “B”



Case 16-41995 Doc 37 Filed 03/09/17 Entered 03/09/17 11:54:32 Desc Main Document ~ Page 47 of 93
Case 16-41995 Doc27 Filed 12/30/16 Entered 12/30/16 11:06:02 Desc Main Document  Page 1 of 12

UNITED STATES BANKRUPTCY COURT
NORTHERN & EASTERN DISTRICTS OF TEXAS

Inre ATR GLOBAL RESOURCES, LLC Case No. 16~41995-BTR-11
Small Business Case under Chapter 11
AMENDED SMALL BUSINESS MONTHLY OPERATING REPORT
Month: November _ ’ v Date Filed: 12/20/2016
Line of Business: Retail NAISC Code:

IN ACCORDANCE WITH TITLE 28, SECTION 1746, OF THE UNITED STATES CODE, I
DECLARE UNDER PENALTY OF PERJURY THAT I HAVE EXAMINED THE FOLLOWING
SMALL BUSINESS MONTHLY OPERATING REPORT AND THE ACCOMPANYING
ATTACHMENTS AND, TO THE BEST OF MY KNOWLEDGE, THESE DOCUMENTS ARE TRUE,

CORRECT AND COMPLETE.

/s/ Zely Jimenez

Original Signature of Responsible Party

Zely Jimenez

Questionnsgire: (Al questions to be answered on behalf of the debtor.) YES NO

1. Is the business still operating? X

2. Have you paid all your bills on time this month? x

3. Did you pay your employees on time? n/a

4. Have you deposited all the receipts for your business into the DIP account this X

5. Have you filed all of your tax returns and paid all of your taxes this month? x

6. Have you timely filed all other required government filings? X

7. Have you paid all of your insurance premiums this month? x

8. Do you plan to continue to operate the business next month? X

9. Are you current on your quarterly fee payment to the U.S. Trustee?

10. Have you paid anything to your attorney or other professionals this month? X

11. Did you have any unusual or significant unanticipated expenses this month? X

12. Has the business sold any goods or provided services or transferred any assets X
business related to the DIP in any way?

13. Do you have any bank accounts open other than the DIP account?

Printed Name of Responsible Party

Page 1
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Page 2
YES NO
14. Have you sold any assets other than inventory this month?
X
15. Did any insurance company cancel your policy this month?
X
16. Have you borrowed money from anyone this month?
X
17. Has anyone made an investment in your business this month?
X
~ 18. Have you paid any bills you owed before you filed bankruptcy? o
X
TAXES YES NO
Do you have any past due tax returns or past due post-petition tax obligations? X
If yes, please provide a written explanation including when such returns will be
filed, or when such payments will be made and the source of the funds for the
payment.
(Exhibit A)
INCOME
Please separately list all of the income you received for the month. The list should
include all income from cash and credit transactions. (The U.S. Trustee may waive
this requirement.)
(Exhibit B)
TOTAL INCOME $0.00
SUMMARY OF CASH ON HAND
Cash on Hand at Start of Month $200.00
Cash on Hand at End of Month $200.00
Please provide the total amount of cash currently available to the debtor. $200.00

EXPENSES
Please separately list all expenses paid by cash or by check from your bank
accounts this month. Include the date paid, who was paid the money, the purpose
and the amount. (The U.S. Trustee may waive this requirement.)
(Exhibit C)
TOTAL EXPENSES $4,166.36

CASH PROFIT
Income for the month (Total from Exhibit B).
Expenses for the month (Total from Exhibit C).
(Subtract Line C from Line B)

CASH PROFIT FOR THE MONT
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UNPAID BILLS

Please attach a list of all debts (including taxes) which you have incurred since the
date you filed bankruptcy but have not paid. The list must include the date the debt
was incurred, who is owed the money, the purpose of the debt and when the debt is
due. (The U.S. Trustee may waive this requirement.)
(Exhibit D) :
TOTAL PAYABLES

MONEY OWED TO YOU
Please attach a list of all amounts owed to you by your customers for work you
have done or the merchandise you have sold. You should include who owes you
the money, how much is owed and when is payment due. (The U.S. Trustee may
waive this requirement.)

(Exhibit E)
TOTAL RECEIVABLES

BANKING INFORMATION

Please attach a copy of your latest bank statement for every account you have as of
the date of this financial report or had during the period covered by this report.
(Exhibit F)

EMPLOYEES

Number of employees when the case was filed?

Number of employees as of the date of this monthly report?

PROFESSIONAL FEES
BANKRUPTCY RELATED:

Professional fees relating to the bankruptcy case paid during this reporting period?

Total professional fees relating to the bankruptcy case paid since the filing of the
case?

NON-BANKRUPTCY RELATED:

Professional fees not relating to the bankruptcy case paid during this reporting
period?

Total professional fees not relating to the bankruptcy case paid since the filing of
the case?

Page 3
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$0.00

$0.00

$0.00

$225.00

$225.00
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PROJECTIONS
Compare your actual income and expenses to the projections for the first 180 days
of your case provided at the initial debtor interview.
Projected Actual Difference
INCOME $14,000.00 $19,964.40
EXPENSE  $6,945.00 ' - $4,166.36
CASH PROFIT $0.00 $0.00
Total projected income for the next month: $9,000.00
Total projected expenses for the next month: $8,741.00
Total projected cash profit for the next month: $0.00

ADDITIONAL INFORMATION
Please attach all financial reports including an income statement and balance sheet which you
prepare internally.
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Transaction History
Customer: ATR GLOBAL RESQURCES LLC DBA 1) MQTIFF
Account: TX Savings #XXAXXX2006
Current Balance 2] Bresaent Balance 4] Available Less Overdraft i
$0.00 $0.00 $0.00
Date Posted Tran Type Description $ Debits(~)
11/21/2016 Online Online Transfer to CHK ...9339 -5.37
Transfer
08/03/2015 Online Online Transfer to CHK ...9339 -100.00
Transfer
07/31/2015 Interest INTEREST PAYMENT
07/24/2015 QOnline Online Transfer to CHK ,..9339 -3,300.00
Transfer
07/23/2015 Deposit DEPOSIT ID NUMBER 496597 #
158
07/22/2015 Oniine Online Transfer from CHK ...93
Transfer
06/30/2015 Interest INTEREST PAYMENT
06/01/2015 Online Online Transfer to CHK ...9339 -2,000.00
Transfer
05/29/2015 Intersst INTEREST PAYMENT .
05/28/2015 Online Online Transfer to CHK ...1306 -1,000.00
Transfer -
05/21/2015 Oniline Online Transfer to CHK ...9339 -3,000.00
Transfer .
05/12/2015 Online Online Transfer from CHK ...93
Transfer
05/07/2015 Online Online Transfer to CHK ,..1306 -200.00
Transfer
05/04/2015 Online Online Transfer from CHK ...93
Transfer
03/11/2015 Qnline Online Transfer to CHK ...1306 -90.00
Transfer
01/30/2015 Interest INTEREST PAYMENT

Pagelof 1
*required field
Avail&t;le Balance & %ﬁndar
$0:00 - - s
wdenotes end of day balanee |
-~ $ . Credits{+)% _ Balance |
' : 0.00 %
5.37
. 001 105.37 *
‘ 105.36 %
1,000.00 -+ 3,405.36 %
2,400.00  2,405.36 %
F0.01 5.36 %
T 5.35 ».
0.13  2,005.35
2,005.22 *
3,005.22 %
' 4,000.00,  6,005.22 %
2,005.22 %
" 2,200.00 2,205.22 %
: 522 %
0.04 95,22 #
© Older

https://ca-cde2-phased. pmchase.nét/ca/demandDepositTransactionHisto;yP

intFriendly-£.. 12/10/2016
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CHASED
S
JPMorgan Chase Bank, NA.
P O Box 658764
San Antonio, TX 78265-9754 .
CUSTOMER SERVICE l,!\K}'ORMATION
Web sile: <., Ghase.com
ulllll‘l't”lll!lll“lllll*ll""ﬂl‘llu‘ll“!"“!llll"“‘ SQN‘CG Cen(en : 1‘800‘242'7338
20004731 GRE 20t 21033416 4 ) D2 0000 Deaf and Harc! of Hearing: lv-800-242-7383
ATR GLOBAL RESOURCES LLC Pama Espanol, ., " o 1-888622.4278 ==
DBA JJ MOTIFF intemational Calls: . 171326241879 e
2904 CYPRESS POINT DR s : ==
MCKINNEY TX 75070-5664 ===
fors ol
=
=t
=== 5
PRt ;
Bl
=$
We've updated your deposit agreement regsrding transactions in a {oraign currency
Effective November 13, 2018, we've updated the Deposit Account Agreement to clarily how we detemﬁn_é the exchange rate
for transactions in a foreign currency. See the foreign transaction sections of the General Terms and Electronic Funds
Transfer Sewvice Terms lor datails. You can get the latest Deposil Account Agreement online at chase.com, at a branch or
by request when you call us. o .
if you have any questions, please visit any Chase branch,
[CONEOLEMATED-BALANCESUMMARY: |
ASSETS
ou : ANGE ~ ENDING BALANGE
Checking & Savings ACCOUNT B BERIOD - THIS PERIOD
Chase Performance Business Checking Q00000517209338 8828701 - $1,514.95
Chase Business Select High Yield Savings 000003093232008 ‘ U587 .. . T 000
Total - ss2v238 | $1,514.98
TOTAL ASSETS | seerass $1,514.96
All Summary Balances shown are as of Novernber 30, 2016 unless otherwise stated. For delails of your retirement
accounts, credit accounts or securities accounts, you will receive saparato statements. Balance summary information for
annuities is provided by tha issuing insurance companies and believed to be reliable without giaraniee of ils completenass
or accuracy.
’ i’lxge tord
https://oneview.jpmchase.net/OneView/stmtPrintSubmit.star - 12/10/2016
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Page 2 of 6
CHASEG
Novembar 01, 2016 through Novembar 30, 2016
X e:nsa1gsusuznﬁu:¢nanxn=»=1wut R EH A w *!”MEL’“"‘('RNH
QE%SE@ERFQBW} i} I A A b AR
autwt:'uqu:ahaun&aawunnuaw&asann 5 zsarﬂ-; S dia i )
ATR GLOBAL RESOURCES LLC ) Account:Number: CO0000517209339
DBA JJ MOTIFF o
| CHECKING SUMMARY |
INSTANCES AMOUNT
Baginning Balance $9,267.01
Deposits and Additions 20 14,914.18 ‘
ATM & Debit Card Withdrawals 5 -428.21
Electronic Wﬂhdrawals 4 -21,880.02
Fees 1 -260.00
Ending Balance 30 $1,514.86
|DEPOSITS AND ADDITIONS] ,
DATE DESCRIPTION R < amount
11/02 Shopify Transfer Shopity CCD ID: Wimstripet - | 8143.41
11/03 Shopify Transier Shopify CCD ID: Wimslripe! : o 233.59
11/04 Sarvice Fee Reversal : S 25.00
11/04 Shopify Transfer Shopily CCD 10; Wimstriped ) : C - BLY.ss
11/04 Shopify Transfer Shopily CCD ID: Wimnsltripe1 . : L 108.51
11/07 Shopify Transter Shopily CCD ID: Wimstripel : : © . -3,459.49
11107 Shopify Transfer Shopily CCD ID: Wimstripe! ’ : 515.67
11/08 Shopily Transfer Shopify CCD 1D: Wimstripe! ) - : 341,01
11/10 Shopily Transter Shopify CCRD: Wimslripet : o 630.66
11/10 Shopily Transfer Shopify CCD ID: Wimstripet - - 576.08
11714 Shopify Transfer Shopily CCD ID: Wimstripel - 948.81
11/14 Shopily Transler Shopily CCD 1D: Wimstripei - 483.32
11/14 Shopify Transler Shopily CCD ID: Wimstripel - x 283.13
11115 Shopily Transfer Shopify CCD ID: Wimstripet - ) 1,169.63
1147 Shopily Transler Shopify CCD ID: Wimstripet N © 1,303.52
11/18 Shopify Transfer Shopify CCD ID: Wimsiripe! . o 1,845.91
11718 Shoplly Transfer Shopily CCD ID: Wimstripsi o . . 23584
1121 Shopify Transfer Shopily CCD ID: Wimslripel o £03.93
11721 Shopity Transfer Shopify CCD ID. Wimstripet L 80877
11/21 Online Transfer From Mma ...2006 Transaction#: 5811848916 : - 537
Total Deposits and Additions ) C o st491418
: Fage ?'d 3
https://oneview. jpmchase.net/OneView/stmtPrintSubmit.star

12/1012016
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https://oneview. jpmchase.net/OneView/stmtPrintSubmit.star

Page 3 of 6
CHASEG Novembeor 01, 2016 through Nevarmbas 30, 2016
Primary Account: § ' 339
|ATM & DEBIT CARD WITHDRAWALS]| g
DATE  DESGCRIPTION . O ot ==
11/08 _ Recurring Card Purchase 11/07 Shopily-Charge.Com 8887467459 iL Card 1719 . 83890 Sz X
11/16 _ Recurring Card Purchase 11/15 Vbs"Vonage Business 866-501-0242 GA Card 1718 50.98
11/16 _ Rscurring Card Purchase 11/15 Intuit *Gb Online 800-285-6800 CA Card 1719 ) i .. 4258 %
11722  Recurring Card Purchase 11/22 Stamps.Com 855-608-2677 CA Card 1719 : . 4.98 mjg%'
11/30  Card Purchase 11/28 UPS 000000780051446 800-811-1648 GA Card 1719 v 28775 ===:8
Total ATM & Debit Card Withdrawals : L $426.21 @““’“"g’
: S E==e
[ ATM & DEBIT CARD SUMMARY !
Zelideh Jimenez Card 1719 . :
Total ATM Withdrawals & Debits ' $0.00
Total Card Purchases : } - S426.21
Total Card Deposits & Credits [ $0.00 .
ATM & Debit Card Totals o e
Total ATM Withdrawals & Debits ’ A g $0.00
Total Card Purchases o - - S428.21
Total Card Deposits & Credits e ST 80,00
[ELECTRONIC WITHDRAWALS]
DATE  DESCRIPTION — R AMOUNT
11/14 U.P. S UPS Bill _163100000780051 CCD ID: 2193070436 : : $281.58
11715 14/15 Online Transfer To Chk ... 1308 Transaction#: 5801585601 L 1,250.00
1118 U.B. S UPS Bill _163170000780051 CCD 1D: 2193070436 L . 25584
1121 11/21 Online Wire Transler Via: Bokl NA/{ 11014325 A/C; Alr Global Resources LLG S 20,192.50
Richardson TX 75080 US Ref: Closing Chase Account Transler Imad: 1121 B1Qge08C009510 - '
Trm: 3660600326Es ) - )
Total Electronic Withdrawals S T $21,080.02
{ FEES ! ; ;
DATE  DESCRIPTION ) » o AMOUNT
11/03 _ Sarvice Charges For The Month of October N - $2680.00
Tolal Fees o . $260.00
You were charged a monthly service fee of $20.00 this period. You can avoid this fee in the future by mainiaining a
refationship balance (combined business deposits) of $50,000.00. Your relationship balance was $10,675.00.
[ DAILY ENDING BALANCE | ,
DATE AMOUNT DATE AMOUNT ) DATE ) AMOUNT
11/02 $9,410.42 11/10 15,698.06 1 1/18 o - ) 20,187.13
11/03 9,384.01 11/14 17,141.74 1121 L 1,807.70
11/04 10,215.07 RTAE 17.051.37 A2 AN ’ 1,802.71
1107 14,190.23 1116 16,957.80 1o - - 151488
11/08 14,491.34 117 18,261.32 ‘
B
12/1012016 .
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CHASE ﬂ::s November 01, 2016 Ibmugh Noveinber 30, 2016
Primary Account
[ SERVICE CHARGE SUMMARY ]
Maintenance Fee 520.00
Excess Product Fees ‘ ’ §0.00
Other Service Charges $60.00
Total Service Charges $80.00 Willbe assessed on 12/5/16
NUMBER OF !
TRANSACTIONS FOR SERVICE FEE CALCULATION TRANSACTIONS
Checks Peid/ Debits 8
Deposils / Credits 18
Deposited items 4]
Total Transactions 28
| SERVICE CHARGE DETAIL |
DESCRIPTION VOLUME  ALLOWED  CHARGED prICEIUNT TOVAL
Your Product Includes: R T
ACCOUNT 000000517208339 - . .
Monthly Service Fes 1 - $20.00 $20.00
Transactions 28 350 1] $000, . . 8000
Orfine Domestic Wire Fee 1 3 o 2500 ¢ - S0
Slop Payments - Manual 2 [} 2 2000 - $50.00
Total Service Charge (Will be assessed on (2/5/16) ) . $80.00
ACCOUNT 0000005 17209339 B
Monthly Service Fee 1
Transactions a8
Ondine Domestic Wire Fee b}
Stop Payments - Manual 2
b3 G2 RO SR R O BRI NI W R W d ’:¥ K 3 4 b K
ATR GLOBAL RESOURCES LLC Account Number: 000003003232006
DBA JJ MOTIFF
| SAVINGS SUMMARY |
INSTANCES AMOUNT
Beginning Balance $5.87
Electronic Withdrawals ) 1 ) -5.37
Ending Balance 1 ] $0.00
Annual Percentage Yield Eamed This Pariod 0.00%
Your monthly service fee was waived because you maintained an average savings balance of $10 000 or mora during tha
statement period. . .
© PagedniB
https://oneview.jpmchase net/OneView/stmtPrintSubmit.star 12/10/2016
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CHASE G

November 01, 2016 through N
Primary Accounl:

[TRANSACTION DETAIL| SRS
DATE  DESCRIPTION AMOUNT - BALANGE
Beginning Balance oo $5.87

11/21 11/20 Online Transfer To Chk ...9339 Transaction#: 5811848916 » 537, 0.00
Endlng Balance T $000v

You eamed a hxgher mterest rale on your Chase Busmass Select ngh Yleld Savmgs aooount durmg thts statemeni panod
because you had a qualifying Chase Performance Business Checking account.

30 deposited ilems are provided with your account each month. There is a $0.20 fee for each add‘ hona! depasrled rtem

}ﬁi@;ﬂWl@lﬁlﬁ@

N CASE OF ERAORS OR OUESTtDNS ABOUT YOUR ELECTRONIC FUNDS TRANSFERS: Call mwme usatthe p‘uma number of address -
on the front of this {r conxnc! S Service) it you think your statement or recaipt is incarract or If you need
more inf o about a transl ha:ad on the atat tor receipt Wo must hoar from you no laier than 60 dayf- aﬁm we sent you the FIRST

statement on which the problem or error appeared Be prepared to give us the following information:
«  Your name and account nu
»  The doliar amount of the su: ‘apeclad amr
..»  Adescription of the error or lransier you ae uasura of, wf?( you believe Ms an ermr orwhy yw nsed morein&o ton,
We will investigate your complaint and will eorrec: any error prompily. If we take more than d( or 20 business days lor
accounts) to do this, we will redit your account for the amount you think Is In error go that you wm have uso of the moﬂey duﬁng lhe tme ix lakas
us lo complate our uwes{xga on.

IN CASE OF ERRORS OR QUESTIONS ABOUT NO‘N-ELECTRON'C THANSAGTIONS‘ Contect the bank immediately i
ou need more

incorrect or if asxg( on this i such error appaars.
OU must noﬂK( tha bank in wmmg no !atar than days after the sla!emem was made avaaable to you For mo(e camplete m spe the
xcooun( Autes and Rag! other g 1t that govems your account. I

1=1 dm:gmcnamamé, N.A. Member FDIC
o . S ,

 Pag 5ol

https://opeview.jpmchase.net/OneView/stmtPrintSubmit.star 12/10/2016
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CHASE @ November 01, 2016 ﬂ;rough Nwm:sn 2016
This Page Intentionally Left Blank
 PeguGolt
https://oneview.jpmchase.net/OneView/stmtPrintSubmit.star
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Transaction History '
Customer: ATR GLOBAL RESOURCES LLC DBA JJ MOTIFF
Account: TX Checking #XXXXX9339
*raguired field
Current Balance 2 Present Balanca 2} Available tess Overdraft g Available Balam:t- g ?C‘aiéendar
$0.00 $0.00 $0.00 : $0.007 ¢
wleﬂméaq emi of aay balance
Date Posted  -Tran Type - Description .. . $ Debits(-) ' §° Credtts(ﬂ $ . Balance
12/08/2016 Debit Card ?Hé)i;lg’ -CHARGE., COM 888- -39.90 co : 0.00 %
12/07/2016 Funds Transfer from CHK XXXXX1306 ’ o © . 39.90 39.90 %
Transfer o ' .
12/06/2016 Misc. Credit SERVICE FEE REVERSAL o e 80.00 0.00 %
12/05/2016 fee SERVICE CHARGES FOR THE 80.00 ol ) ) -80.00 %
MONTH C .
12/05/2016 Wire WIRE TRANSFER VIA: BOKF -1,514.96 0.00
Transfer NA/111 S
11/30/2016 Debit Card g;’f*ﬂé)0000780051446 800~ -287.75- 1,514.96 %
. -1
11/22/2016 Debit Card STAMPS.COM 855-608-2677 CA -4,99 1,802.71 %
11/21/2016 Wire ONLINE WIRE TRANSFER VIA: ~20,192.50 1,807.70 %
Transfer BOKF S
11/21/2016 Online Online Transfer from MMA ...20 . Co0 Y837 22,000.20
11/21/2016 ACH Deposit Shopify TRANSFER Sh S 190377 21,994.83
11/21/2016 ACH Deposit Shopify TRANSFER Sh ©7 190383 21,091.06
11/18/2016 ACH Debit U. P. S. UPS BILL 16 -255.94 7 . N T .. 20,187.13 %
11/18/2016 ACH Deposit Shopify TRANSFER Sh : ,' f "-235.84 20,443.07
11/18/2016 ACH Deposit Shopify TRANSFER Sh e 1 945.91 20,207.23
1171772016 ACH Deposit Shopify TRANSFER Sh I 1 303. 52 ¢ 18,261.32 %
11/16/2016 Debit Card éhégléﬂ *QB ONLINE 800-286- -42.59 . N S .. 16,957.80 %
Older

https://ca-cdc2-phased.j pmchase.net/ca/dexnandDepositTransactionHi,sto;j'Printl? 11'{:1?(1}}{&..

12/10/2016
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UNITED STATES BANKRUPTCY COURT
NORTHERN & EASTERN DISTRICTS OF TEXAS

Inre ATR Global Resources, LLC Case No. 16-41995

Page 59 of 93
Page 1 of 14

Small Business Case under Chapter 11

SMALL BUSINESS MONTHLY OPERATING REPORT

Month: December Date Filed:

Line of Business: Rhinestones & Sequin TranfersWholesalers NAISC Code:

IN ACCORDANCE WITH TITLE 28, SECTION 1746, OF THE UNITED STATES CODE, I
DECLARE UNDER PENALTY OF PERJURY THAT 1 HAVE EXAMINED THE FOLLOWING
SMALL BUSINESS MONTHLY OPERATING REPORT AND THE ACCOMPANYING
ATTACHMENTS AND, TO THE BEST OF MY KNOWLEDGE, THESE DOCUMENTS ARE TRUE,

CORRECT AND COMPLETE.

Zelideh Jimenez

Original Signature of Responsible Party

Zelideh Jimenez

Printed Name of Responsible Party

Questionnaire: (Al questions to be answered on behalf of the debtor.)

Is the business still operating?

Have you paid all your bills on time this month?

Did you pay your employees on time?

Have you deposited all the receipts for your business into the DIP account this
Have you filed all of your tax returns and paid all of your taxes this month?
Have you timely filed all other required government filings?

Have you paid all of your insurance premiums this month?

Do you plan to continue to operate the business next month?

© ® N LR WD

Are you current on your quarterly fee payment to the U.S. Trustee?

ot
<

. Have you paid anything to your attorney or other professionals this month?

foery
f—y

. Did you have any unusual or significant unanticipated expenses this month?

[y
N

. Has the business sold any goods or provided services or transferred any assets

business related to the DIP in any way?

port
9

. Do you have any bank accounts open other than the DIP account?

n/a

Page 1
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Page 2
YES NO
14. Have you sold any assets other than inventory this month?
X
15. Did any insurance company cancel your policy this month?
X
16. Have you borrowed money from anyone this month?
X
17. Has anyone made an investment in your business this month?
X
18. Have you paid any bills you owed before you filed bankruptcy?
X
TAXES YES NO
Do you have any past due tax returns or past due post-petition tax obligations? X

If yes, please provide a written explanation including when such returns will be
filed, or when such payments will be made and the source of the funds for the

payment.
(Exhibit A)

INCOME
Please separately list all of the income you received for the month. The list should
include all income from cash and credit transactions. (The U.S. Trustee may waive
this requirement.)

(Exhibit B) |
TOTAL INCOME
SUMMARY OF CASH ON HAND
Cash on Hand at Start of Month $200.00
Cash on Hand at End of Month $200.00
Please provide the total amount of cash currently available to the debtor. $0.00

EXPENSES
Please separately list all expenses paid by cash or by check from your bank
accounts this month. Include the date paid, who was paid the money, the purpose
and the amount. (The U.S. Trustee may waive this requirement.)

(Exhibit C)
TOTAL EXPENSES $5,775.36
CASH PROFIT
Income for the month (Total from Exhibit B). :
Expenses for the month (Total from Exhibit C). $5,775.36

(Subtract Line C from Line B)
CASH PROFIT FOR THE MONTH ¢ 5
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UNPAID BILLS

Please attach a list of all debts (including taxes) which you have incurred since the
date you filed bankruptcy but have not paid. The list must include the date the debt
was incurred, who is owed the money, the purpose of the debt and when the debt is
due. (The U.S. Trustee may waive this requirement.)
(Exhibit D)
TOTAL PAYABLES

MONEY OWED TO YOU
Please attach a list of all amounts owed to you by your customers for work you
have done or the merchandise you have sold. You should include who owes you
the money, how much is owed and when is payment due. (The U.S. Trustee may
waive this requirement.)
(Exhibit E)
TOTAL RECEIVABLES

BANKING INFORMATION

Please attach a copy of your latest bank statement for every account you have as of
the date of this financial report or had during the period covered by this report.
(Exhibit F)

EMPLOYEES
Number of employees when the case was filed?

Number of employees as of the date of this monthly report?

PROFESSIONAL FEES
BANKRUPTCY RELATED:

Professional fees relating to the bankruptcy case paid during this reporting period?

Total professional fees relating to the bankruptcy case paid since the filing of the
case?

NON-BANKRUPTCY RELATED:

Professional fees not relating to the bankruptcy case paid during this reporting
period?

Total professional fees not relating to the bankruptcy case paid since the filing of
the case?

$0.00

$0.00

Page 3

$0.00

$0.00

$16,717.00

$0.00
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Page 4

PROJECTIONS

Compare your actual income and expenses to the projections for the first 180 days
of your case provided at the initial debtor interview.

Projected Actual Difference
INCOME $9,000.00

EXPENSE $6,741.00 $5,775.36
CASH PROFIT $0.00 $0.00
Total projected income for the next month: $6,000.00
Total projected expenses for the next month: $5,941.00
$0.00

Total projected cash profit for the next month:

ADDITIONAL INFORMATION
Please attach all financial reports including an income statement and balance sheet which you
prepare internally.
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€ BANK OF TEXAS

A division of BOKF, NA
P.O. Box 29775
Dallas, TX 75228-0775

Member FDIC

Page 63 of 93
Page 5 of 14

PRIMARY ACCOUNT
8095974892

Statement Period:
11-14-16 {0 11-30-16

0001458 TR925212011807375600 40000 03 0000G0000 00100915 002 TEXRG3

ATR GLOBAL RESDURCES LLC DBA JJMOTIFF
BANKRUPTCY ACCT DIP CASE #16-41995
US BANKRUPTCY COURT EASTERN DISTRICT
EASTERN DISTRICT OF TEXAS

2904 CYPRESS POINT DRIVE

MCKINNEY TX 75070

Direct Inquiries To:
Comm’'1 Client Svcs
866-407-4147

wwaw.bankofexas.com

Page 1 of 3
WA RIS . |
Cutveiig 8085974892 . .
Statement Period from 11-14-16 through 11-30-16
$ Starting Balance .00
+ 9 Deposits 23,205.46
- 5 Checks & Withdrawals 997.65
- Service Fees .00
= Ending Balance 22,207.81
==  DEPOSITS
Date Amount
11-21 INCOMING WIRE/TEL ONLY 20,1982.50
000720
ATR GLOBAL RESOURCES LLC DBA dJJ
02100002 1JPMORGAN CHASE
CLOSING CHASE ACCOUNT TRANSFER
11-23 SHOPIFY TRANSFER  Shopify ' 774.55
11-23 SHOPIFY TRANSFER Shopify 323.04
11-25 -SHOPIFY -~ TRANSFER Shopity 1,114.57
11-28 SHOPIFY TRANSFER Shopify 113.31
11-28 PAYPAL VERIFYBANK 105352222KYK838 .04
11-28 PAYPAL VERIFYBANK 205352222KYK838 .04
11-29 SHOPIFY TRANSFER Shopify 283.41
11-30 SHOPIFY TRANSFER Shopify 404,00

014 000008095974892 000000004038262 11302016 0025

FOR AGCOUNT BALANCING PROCEDURES, IMPORTANT INFORMATION AND ADDRESS CHANGES SEE REVERSE SIDE

00001498-0032985-0001-0003-T0925212011607375600-03-L
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& BANK OF TEXAS

A division of BOKF, NA
P.O. Box 28775
Dallas, TX 75229-0775

Member FINC

Change of Address - it is the responsibility of the account holder to notify us promptiy of any change
in mailing zddress to avoid delays in delivery. Please call the number listed on
the front of your statement or visit & banking center to change your address.
Page 2

Balansing Your Account:

Before you start, please he sure to enter in your account register any interest earned, automatic transactions or bank charges
inaluding those in this statement.

A. Entor deposits not shown on this B. Entor all checks, withdrawals and C. Follow instructions below to compare
statement. bank charges not shown on this or any transactions recorded on your statement
prior statement, with those in your account register

Date of Deposit Amount Cutstanding ltem Amount

New Balance
Shown on other side

Plus (+)
Total A

Eguals (=)

Minus (-}
Total B

Eguals (=)
Total A Total B Your current register balance
Electronic Transfer Rights Summary

In Case of Enors or Questions About Your Electronic Transfers
Please Follow These Instructions

If you need more information on a fransfer on your statement or recaipt, or if you think your staterent or receipt is incorrect, you need to contact us no
later than 60 days after we sent you the FIRST statement on which the problem or error appeared. Telophone us at the number fisted on the front of your
statement after the words "Dract Inquiries To® or write us at:

Bank of Texas M A

Altn: Customer Service

RO. Box 29775

Dailas, TX 75229-0775
- Tell us your name and account numbar.
- Describe the error or the fransfer you are unsure about, explain as clearly as you can why you believe there & an error or why you need more information.
- Tolf us the dollar amount of the suspecled error.
We will determine whethers an error occurred within 10 business days after we hear from you and will correct any ervor promptly. if we need more time, however,
we may take up to 45 days (S0 days for point-of-sale or foreign-initiated transaclions) to investigate your complaint or question, If we decide to do this, we wilf
cradit your account within 10 business days for the amount you think is in error, so you will have the morey during the time it takes us to complete our investigation.

00001498-0032885-0002-0003-T0925212011607 375600-03 1L
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€ BANK OF TEXAS

A division of BOKF, NA

PO, Box 20775 PRIMARY ACCOUNT

Dallas, TX 76228-0775 80985974892

e Statement Period:
11-14-16 to 11-30-16

ATR GLOBAL RESOURCES LLC DBA JUWOTIFF Direct Inquiries To:

BANKRUPTCY ACCT DIP CASE #16-41995 oot aEtes

US BANKRUPTCY COURT EASTERN DISTRICT S06-407-4147

EASTERN DISTRICT OF TEXAS
2904 CYPRESS POINT DRIVE e bankofexss.com
MCKINNEY X 75070 WA, DaNKONeNas. Com

Page 3 of 3

=== YITHDRAWALS

Date Amount
11-25 BIGCOMMERCE 8886998911 ##+x4975536 198.95
11-28 PAYPAL VERIFYBANK 405352222KYK838 .08
11-29 BIGCOMMERCE 8886998911 *xx+x5439685 325.00
11-30 U. P. S. UPS BILL - xix0000780051 302.91
11-30 U. P. S. UPS BILL  ##xxx0000780051 169.71
&
s  CHECKS (= Indicates a break in check number sequence)

(RTND Indicates a RETURNED CHECK)
sk NO Checks ##®

A0 DAILY ACCOUNT BALANCE

Date : Balance . .. Date » Balance Date Balance
11-14 0.00 11-25 22,204.71 11-29 22,276,43
11-21 20,192.50  11-28 22,318.02 11-30 22,207.81
11-23 21,290,089

SERVICE FEE BALANCE INFORMATION

AVG LEDGER BALANCE 12,728.32 AVG COLLECTED BAL 12,728.32
MINIMUM LEDGER BAL 20,192.50

00001498-0032996-0003-0003-70825212011607375600-03-L.



A division of BOKF, NA
P.O. Box 29775
Dallas, TX 75229-0775

kember FOIC

0001683 T0825212311608181400 00000 04 DICOC0000 DO1118$400?TEXRG4

ATR GLOBAL RESOURCES LLC DBA .
BANKRUPTCY ACCT DIP CASE #16-4
US BANKRUPTCY COURT EASTERN DISTRICT
EASTERN DISTRICT OF TEXAS
2904 CYPRESS POINT DRIVE -
MCKINNEY TX 75070

Case 16-41995 Doc 37 Filed 03/09/17 Entered 03/09/17.11:54:32 Desc Main Document  Page 66 of 93
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GSBARK OF TEXK

PRIMARY ACCOUNT
8095974832

Statement Period:
{i2-01-16 to 12-31-16

Direct Inquiries To:
Comm’1 Client Svcs
866-407-4147

www.bankoftexas.com

5 Images Provided Page 1 of 5

$ 22,207.81
+ 8,793.31
- 5,778.37
- F G , .00
= Ending Balance . 25,222.75
DEPOSITS
Date Amount
12-01 SHOPIFY 523.63
12-02 SHOPIFY 533.64
12-02 SHOPIFY ) 433,31
12-02 SQUARE INC . T128 .01
12-05 SHOPIFY TRANSFER - Shopify ‘ "310:91:
12-05 PAYPAL TRANSFER  335229XNTVNLS . 262.54"
12-05 SHOPIFY TRANSFER  Shopify - , 238.45
12-05 SQUARE INC 161205P2.° 1204159430863 - S 71,26
12-05 SQUARE INC 161203P2 = 1204159029780 68.36
12-05 INCOMING FED WIRE CR T 1,514.96
000165 ;
ATR GLOBAL RESOURCES LLC DBA: JJ
02100002 1JPMORGAN CHASE = ... ..
12-07 PAYPAL TRANSFER - 535229XYEXF6J 59.00
12-08 SHOPIFY TRANSFER ~  Shopify -~ 546,93
12-08 SQUARE INC 161208P2 = L204160424196 115.65
12-09 SHOPLFY TRANSFER ~  Shopify 622.66
12-09 SHOPIFY TRANSFER  Shopify 18019
12-09 SQUARE INC 161209P2 1204160832910 123.37

FOR ACCOUNT BALANCING PROCEDURES, IMPORTANT INFORMATION AND ADDRESS CHANGES SEE REVERSE SIDE

014 000008095974892 000000004038262 12312016 0025

00001688-0050064-0001-0005-T0925212311608181400-04-1.
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& BANK OFTEXAS g

=
A division of BOKF, NA
P.O. Box 29775
Dallas, TX 75229-0775

WMember FOIC

Change of Address - it is the responsibility of the account holder to notify us promptly of any change
in mailing address to avoid delays in delivery. Please cill the number listed on
the front of your statement or visit a banking center to thange your address.

Page 2

Balancing Your Account:

Before you start, please be sure to enter in your account register any interett eamed, automatic transactions or bank charges
including those in this statement.

A. Enter deposits niot shown on this B. Enter all checks, withdrawals and C. Follow instructions below to compare
statement. bank charges not shown on this or any transactions recorded on your statement
prior statement. with those in your account register.

Date of Deposit Amount . Ouistandingltem. Amaun

New Balance
Shown on other side

Plus (+) ~ -
Total A

Equals (=)

, Minus (-)
S JotalB

Equals (=)
Total A Total B Your current register balance

Electronic Transfer Rights Summary

In Case of Errors or Questions About Your Elactronic Transfers
Please Follow These Instructions

If you need more information on a transfer on your statemant or receipt, or if you think your statement or recsipt is incomrect, you nead o contact us no
later than 60 days after we sent you the FIRST statement on which the problem or eror appearsd. Telephone us at the number listed on the front of your
statement after the words "Direct Inquiries To" or write us at:

Bank of Texas N A

Atin: Cusfomer Service

PO. Box 29775

Dallas, TX 75228-0775
- Telt us your name and account number.
- Describe the error or the transfer you are unsure about, explain as clearly as you can why you believe there is an error or why you need more information.
- Tell us the dollar amount of the suspected error,
We will determine whether an error occurred within 10 business days after we hear from you and will correct any error promptly. If we need more time, however,
we may take up to 45 days (80 days for point-of-sale or foreign-initlated transactions) to investigate your complaint or question. If we decide to do this, we will
credit your account within 10 business days for the amount you think is in error, so you will have the money during the time it takes us to complete our investigation.

00001688-0050064-0002-0005-T0925212311608181400-04-L




PR

':‘h

& BANOETEX

Case 16-41995 Doc 37 Filed 03/09/17.. Entered 03/09/17.11:54:32 Desc Main Document ~ Page 68 of 93
gl? Entered 01/20/17 14:05:57 Desc Main Document  Page 10 of 14

Qg',v géinzogfggm’ NA j PRIMARY ACCOUNT
Dallas, TX 75229-0775 8095974892
Hember FDIC
Statement Period:
12-01-16 to 12-31~16

ATR GLOBAL RESOURCES LLC DBA JUMOTIFF Direct Inguiries To:
BANKRUPTCY ACCT DIP CASE #16-41995 SR Comm’1 Client Svcs
US BANKRUPTCY COURT EASTERN DISTRICT R 866-407-4147

EASTERN DISTRICT OF TEXAS
2904 CYPRESS POINT DRIVE:

HCKINNEY TX 75070 : o www. bankoftexas.com

5 Images Provided Page 3 0of 5
BANKRUPTCY CHECKING(cont.)
DEPOSITS
Date S Amount
12-12 SQUARE INC . -~ 04161398603 140.55
12-14 SQUARE INC - 04162008967 . 341.08
12-15 SQUARE INC 161235P2 04162327737 458,43
12-19 SQUARE INC 161217p2 04163054834 S 131,57
12-20 PAYPAL TRANSFER - = 535229YDAT2LA C 65403
12-20 SQUARE INC 161220P2 1204163632496 446,34
12~21 SQUARE INC 161221P2 1204163984772 60.64
12-22 SQUARE INC 161222P2 1204164276400 610.88"
12-27 PAYPAL TRANSFER 535229YJJ4SVL ©130.30
12-28 AMZNIX7CD342 CHECKOUT YUPFYLXTBLP7712 80,87

payments.amazon.com ID#VUPFVLXTBLP7712

12-29 SQUARE INC 161228P2 204165581176 15377
WITHDRAWALS
Date : Amount
12-02 AUTHNET GATEWAY BILLING 93898477 81.50
12-02 SQUARE INC SDV-VRFY T12854788 .01
12-05 ESTRADA & ASSOCI SALE S 225,00
12-07 SHOPIFY TRANSFER Shopify 77.61
12-14 BANK OF TEXAS ANALYSIS 1 40,19
12-15 U. P. S. UPS BILL *xx4%x0000780051 336.71
12-15 BUSINESSSOLUTION VONAGE 5667145 50.98
12-21 U. B. S, UPS BILL #x4x000078005 1 220.76
12-28 U. P. S. UPS BILL *#x5%%0000780051 184.61

00001688-0050065-0003-0005-T0925212311608181400-04-L.
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A division of BOKF, NA
P.O. Box 29775 PRIMARY ACCOUNT
Dallas, TX 75229-0775 8095974892

Member FLHC

Statement Period:
12-01-16 to 12-31-16

ATR GLOBAL RESOURCES LLC DBA JUMOTIFF rect Inauiries To:
BANKRUPTCY ACCT DIP CASE #16-41995 - pirect Luiries &
US BANKRUPTCY COURT EASTERN DISTRICT Soo i 07-4147
EASTERN DISTRICT OF TEXAS

2904 CYPRESS POINT DRIVE R
NCKINNEY TX 75070 www.bankoftexas.com

5 Images Provided Page 4 of &

& CHECKS (% Indicites a HPEak in check number sequence)
{(RTND Indicates a RETURNED CHECK)

Date Number Amount  Date Number Amount
12-09 * 1,503.00 12-05 +1004 1,250.00
12-05 1001 308.00 12-19 1005 1,250.00
12-20 1002 250.00

1B DAILY ACCOUNT BALANCE

Date Balance Date Balance Date Balance

11-30 22,207.81 12-09 . 24,367.56 12-21 24,451.54
12-01 22,731.44 12-12 24,508.11 12-22 25,062.42
12-02 23,616.89 12-14 24,808.98 12-27 25,192.72
12-05 24,300,.37 12-15 24,879.72 12-28 25,068.98
12-07 24,281.76 12-18 23,761.29 12-29 25,222.75

12-08 24,944 .34  12-20 24,611.66

SERVICE FEE BALANCE INFORMATION

AVG LEDGER BALANCE 24,578.13 AVG COLLECTED BAL 24,578.13
MININMUM LEDGER BAL 22,731.44

00001688-0050065-0004-0005-70925212311608181400-04-L



Case 16-41995 Doc 37 Filed 03/09/17 Entered-03/09/17 11:54:32 Desc Main Document

Page 70 of 93

@ gﬁﬂg{ @FOW ' g Entered 01/20/17 14:05:57 Desc Main Documpﬁzgmoﬁgégge']ﬁfg,;gz{m'f

A division of BOKF, NA
P.O. Box 29775
Dallas, TX 75229-0775

Membor FDIC

ATR GLOBAL RESOURCES LLC DBA JJMOTIFF
BANKRUPTCY ACCT DIP CASE #16-41995

Statement Period:
12-01-16 to 12-31-16

Direct Inquiries To:
Comm*1 Client Svcs
866-407-4147

Page 5 of 5

BANKRUPTCY CHECKING - 8095974882
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CHASE $

JPMorgan Chase Bank, N.A.
P O Box 659754
San Antonio, TX 78265-9754

Hepabgd gt b e e B it
00000802 DRE 201 142 00517 NIMNNNNNMMNN T 1 000000000 D2 0000

ATR GLOBAL RESOURCES LLC
DBA JJ MOTIFF

2904 CYPRESS POINT DR
MCKINNEY TX 75070-5664

December 01, 2016 through December 30, 2016
Account Number:  00000051720033¢

CUSTOMER SERVICE INFORMATION

Web site: Chase.com
Service Center: 1-800-242-7338
Deaf and Hard of Hearing:  1-800-242-7383
Para Espanol: 1-888-622-4273
International Calls: 1-713-282-1679

CHECKING SUMMARY Chase Performance Business Checking

INSTANCES AMOUNT
Beginning Balance $1,514.98
Deposits and Additions 2 119.80
ATM & Debit Card Withdrawals 1 -39.90
Electronic Withdrawals 1 -1,614.98
Fees 1 -80.00
Ending Balance 5 $0.00
DEPOSITS AND ADDITIONS
DATE DESCRIPTION . AMOUNT
12/08 Service Fea Reversal $80.00
12/07 Transfer From Chk Xxxxx1308 39.80
Total Deposits and Additions R $118.90
|ATM & DEBIT CARD WITHDRAWALS|
DATE  DESCRIPTION B 0 PO AMOUNT
12/08 __Recurring Card Purchase 12/07 Shopily-Charge.Com 888-746-7439 IL. Card 1719~ $39.80
Total ATM & Debit Card Withdrawals $39.90
l ATM & DEBIT CARD SUMMARY l
Zelideh Jimenez Card 1719
Total ATM Withdrawals & Debits §0.00
Total Card Purchases $39.80
Total Card Deposits & Credils §0.00
ATM & Debit Card Totals
Total ATM Withdrawals & Debils $0.00
Total Card Purchases $39.90
Total Card Deposits & Credits $0.00

Page 1ot2
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CHASE G

December 01, 2018 through December 30, 2016
Account Number:  000000517208339

|[ELECTRONIC WITHDRAWALS|

DATE  DESCRIPTION AMOUNT
12/05  12/05 Wire Transfer Via: Bokf NA/111014325 A/C: Atr Global Resources Imad: $1,514.96
1206B1Qge01C000776 Trn: 30685800338Es )
Total Electronic Withdrawals $1,514.98
FEES
DATE  DESCRIPTION AMOUNT
12/08 _ Service Charges For The Month of November $80.00
Total Fess $80.00
| DAILY ENDING BALANCE |
DATE AMOUNT
12/05 -$80.00
12/08 0.00
12/Q7 38.80
12/08 0.00

IN CASE OF ERRORS OR QUESTIONS ABOUT YOUR ELECTRONIC FUNDS TRANSFERS: Call or write us at the phone number or address
on the front of this statement (non-personal accounts contact Gustomer Sefvice) if you think your statement or reeelpt is incorrect or if you need
more information about a transter listed on the statement or receipt. We must hear from you no later than 80 days after we sent you the FIRST
statement on which the problem or error appeared. Be prepared to give us the following information:

= Your name and account number

e The dollar amount of the auspected error . . .

= Adesocription of the error or transfer you are unsure of, why you befieve it is an error, or why you need more information.

We will investigate your complaint and will correct any error promptly. {f we take more than 10 business days (or 20 business days for new

accounts} to do this, we will credit your account for the amount you think is in error so that you will have use of the money during the time it takes
us to complete our investigation.

iN CASE OF ERRORS OR QUESTIONS ABOUT NON-ELECTRONIC TRANSACTIONS: Contact the bank immediately if your statement is

incorrect or il you need more information about any non-electronic transactions (checks or deposits) on this statement. if any such error appears,
ou must notify the bank in writing no later than 30 days after the statement was made available to you. For more complete details, see the
ccount Rules and Regulations or other applicable account agreement that governs your account,

@ JPMorgan Chase Bank, N.A. Member FDIC

ENBER

Page 20t 2
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UNITED STATES BANKRUPTCY COURT
NORTHERN & EASTERN DISTRICTS OF TEXAS

Invre ATR Global Resources, LLC Case No. 16-41995
Small Business Case under Chapter 11
SMALIL BUSINESS MONTHLY OPERATING REPORT
Month: January Date Filed:
Line of Business: Rhinestones & Sequin TranfersWholesalers NAISC Code:

IN ACCORDANCE WITH TITLE 28, SECTION 1746, OF THE UNITED STATES CODE, I
DECLARE UNDER PENALTY OF PERJURY THAT ! HAVE EXAMINED THE FOLLOWING
SMALL BUSINESS MONTHLY OPERATING REPORT AND THE ACCOMPANYING
ATTACHMENTS AND, TO THE BEST OF MY KNOWLEDGE, THESE DOCUMENTS ARE TRUE,

CORRECT AND COMPLETE.

Zelideh Jimenez

Original Signature of Responsible Party

Zelideh Jimenez

Questionnaire: (4] questions to be answered on behalf of the debtor.) YES NO

1. Is the business still operating? X

2. Have you paid all your bills on time this month? X

3. Did you pay your employees on time? n/a

4. Have you deposited all the receipts for your business into the DIP account this

5. Have you filed all of your tax returns and paid all of your taxes this month? X

6. Have you timely filed all other required government filings? X

7. Have you paid all of your insurance premiums this month? x

8. Do you plan to continue to operate the business next month? x

9. Are you current on your quarterly fee payment to the U.S. Trustee? X

10. Have you paid anything to your attorney or other professionals this month? ¥

11. Did you have any unusual or significant unanticipated expenses this month? X

12. Has the business sold any goods or provided services or transferred any assets %
business related to the DIP in any way?

13. Do you have any bank accounts open other than the DIP account?

Printed Name of Responsible Party

Page 1
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Page 2
YES NO
14. Have you sold any assets other than inventory this month?
X
15. Did any insurance company cancel your policy this month?
X
16. Have you borrowed money from anyone this month?
X
17. Has anyone made an investment in your business this month?
X
18. Have you paid any bills you owed before you filed bankruptcy?
X
TAXES YES NO
Do you have any past due tax returns or past due post-petition tax obligations? X

If yes, please provide a written explanation including when such returns will be
filed, or when such payments will be made and the source of the funds for the

payment.
(Exhibit 4)

INCOME
Please separately list all of the income you received for the month. The list should
include all income from cash and credit transactions. (The U.S. Trustee may waive

this requirement.)
(Exhibit B)

TOTAL INCOME
SUMMARY OF CASH ON HAND
Cash on Hand at Start of Month $200.00
Cash on Hand at End of Month $200.00
Please provide the total amount of cash currently available to the debtor. $0.00

EXPENSES
Please separately list all expenses paid by cash or by check from your bank
accounts this month. Include the date paid, who was paid the money, the purpose
and the amount. (The U.S. Trustee may waive this requirement.)

(Exhibit C)

TOTAL EXPENSES $6,716.73
Income for the month (Total from Exhibit B). . $5,631.60
Expenses for the month (Total from Exhibit C). _ $6,71673 ,

(Subtract Line C from Line B)

CASH PROFIT FOR THE MONTH ' (§1 085.13)
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UNPAID BILLS

Please attach a list of all debts (including taxes) which you have incurred since the
date you filed bankruptcy but have not paid. The list must include the date the debt
was incurred, who is owed the money, the purpose of the debt and when the debt is
due. (The U.S. Trustee may waive this requirement.)
(Exhibit D)
TOTAL PAYABLES

MONEY OWED TO YOU
Please attach a list of all amounts owed to you by your customers for work you
have done or the merchandise you have sold. You should include who owes you
the money, how much is owed and when is payment due. (The U.S. Trustee may
waive this requirement.)

(Exhibit E)
TOTAL RECEIVABLES

BANKING INFORMATION

Please attach a copy of your latest bank statement for every account you have as of
the date of this financial report or had during the period covered by this report.
(Exhibit F)

EMPLOYEES

Number of employees when the case was filed?

Number of employees as of the date of this monthly report?

PROFESSIONAL FEES
BANKRUPTCY RELATED:

Professional fees relating to the bankruptcy case paid during this reporting period?

Total professional fees relating to the bankruptcy case paid since the filing of the
case?

NON-BANKRUPTCY RELATED:

Professional fees not relating to the bankruptcy case paid during this reporting
period?

Total professional fees not relating to the bankruptey case paid since the filing of
the case?

Page 30f9

Page 3

$0.00

5000

$0.00

$16,717.00

$0.00

$0.00
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Page 4
PROJECTIONS
Compare your actual income and expenses to the projections for the first 180 days
of your case provided at the initial debtor interview.
Projected Actual Difference

INCOME $6,000.00 5,6 0 ‘
EXPENSE $7,741.00 $6,716.73
CASH PROFIT $0.00 $0.00

Total projected income for the next month: | $5,000.00

Total projected expenses for the next month: $8,310.00

Total projected cash profit for the next month: $0.00

ADDITIONAL INFORMATION

Please attach all financial reports including an income statement and balance sheet which you
prepare internally.
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€ BANK OF TEXAS

A division of BOKF, NA

P.O. Box 29775 PRIMARY ACCOUNT
Dallas, TX 75229-0775

Member FOIC

Statement Period:
01-01-17 to 01-31-17

0005313 T0925202011722212800 00000 03 DOGE00000 060108623 003 TEXRG3

ATR GLOBAL RESOURCES LLC DBA JUMOTIFF Direct Inquiries To:
BANKRUPTCY ACCT DIP CASE #16-41995 comm’1 Client Svcs
US BANKRUPTCY COURT EASTERN DISTRICT 866-407-4147
EASTERN DISTRICT OF TEXAS

2904 CYPRESS POINT DRIVE wwaw. hankofexas.com

MCKINNEY TX 75070

5 Images Provided Page 1 of 5

Statement Period from 01-01-17 through 01-31-17

$ Starting Balance 25,222.75

+ 20 Deposits 4,850.43

- 13 Checks & Withdrawals 5,337.58

- Service Fees .00

= Ending Balance 24,735.62

== DEPOSITS

Date Amount
01-03 PAYPAL TRANSFER 535229YY2XC54 325.36
01-03 SQUARE INC 170102P2 1204166543775 131,09
01-04 SQUARE INC 170104P2 1204167015451 78.01
01-05 PAYPAL TRANSFER 535229721 5EHG 76.41
01-06 SQUARE INC 170106P2 1204167738340 69.33
01-10 SQUARE INC 170110P2 1.204168606231 188.99
01-12 SQUARE INC 170112P2 1204168195077 359,78
01-17 SQUARE INC 170114P2 L204169934607 239.01
01-17 SQUARE INC 170117P2 1204170532550 172.58
01-17 SQUARE INC 170116P2 £204170265851 81.87
01-18 PAYPAL TRANSFER 5352297GZ4GLA 754,28
01-19 SQUARE INC 170118P2 1204171073562 126.26
01-20 SQUARE INC 170120P2 1204171481301 129.35
01-23 SQUARE INC 170121P2 L204171725649 464,00
01-23 SQUARE INC 170123pP2 1204172057761 82 .57
01-25 SQUARE INC 170125pP2 1204172544186 973.75
01-27 SQUARE INC 170127P2 1204173199354 132.38
01-30 ANMZNIYFNOJOB CHECKOUT FB6Z191D2X2X21S 128.36

payments.amazon.com ID#FB6Z191D2X2X21S

FOR ACCOUNT BALANCING PROCEDURES, IMPORTANT INFORMATION AND ADDRESS CHANGES SEE REVERSE SIDE

014 000008095974852 000000004038262 01312017 0025 00005313-0042772-0001-0005-T0926202011722212800-03-L.
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€ BANK OF TEXAS

A division of BOKF, NA
P.O. Box 29775
Dallas, TX 75229-0775

Momber FOIC

Change of Address - It is the responsibility of the account holder to notify us promptly of any change
in mailing address to avoid delays in delivery. Please call the number listed on
the front of your statement or visit a banking center to change your address.
Page 2

Balanecing Your Account:

Before you start, please be sure fo enter in your account ragister any interest eamed, automatic transactions or bank charges
including those in this statement,

A. Enter deposits not shown on this B. Enter all checks, withdrawals and C. Follow instructions below to compare
statement. bank charges not shown on this or any transactions recorded on your statement
prior statement. with those in your account register.

Date of Deposit Amount Qutstanding ltem Amount

New Balance
Shown on other side

Plus {(+)
Total A

Eguals (=)

Minus {-)
Total B

Equals (=}
Total A Totai B Your current register balance

Electronic Transfer Rights Summary

In Case of Errors or Questions About Your Electronic Transfers
Flease Follow These instructions

If you need more information on a transfer on your statement or receipt, or if you think your statement or recaipt is incorrect, you need v contact us no
tater than 60 days after we sent you the FIRST statement on which the problem or error appeared. Telephone us at the number listed on the front of your
statemant after the words "Direct Inquiries To® or wiite us at:

Bank of Texas NA

Atln: Cusforner Service

P.O. Box 29775

Dallas, TX 75229-0775
- Toll us your name and account number,
- Describe the error or the transfer you are unsure about, explain as clearly as you can why you believe there is an error or why you need more information.
- Tell us the dollar amount of the suspected error,
We will determine whether an error occurred within 10 business days after we hear from you and will correct any error promplly. if we need mare fime, however,
we may take up to 45 days (80 days for point-of-sale or foreign-initiated transactions) fo investigate your complaint or question. If we decide to do this, we will
credit your account within 10 business days for the amount you think is in error, so you will have the money during the time it takes us to complete our investigation.

00005313-0042772-0002-0005-T0925202011722212800-03-L



ok

L
(2

Y
s

%

KA
%

A

"

Case 16-41995 Doc 37 Filed 03/09/17 Entered 03/09/17 11:54:32

Case 16-41995 Doc 31 Filed 02/24/17 Entered 02/24/17 09:06:52 Desc Main Document

> BANK OF TEXAS

A division of BOKF, NA
P.O. Box 29775
Dallas, TX 75228-0775

Member FOIC

ATR GLOBAL RESOURCES LLC DBA JUMOTIFF
BANKRUPTCY ACCT DIP CASE #16-41995
US BANKRUPTCY COURT EASTERN DISTRICT
EASTERN DISTRICT OF TEXAS

2904 CYPRESS POINT DRIVE

MCKINNEY TX 75070
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PRIMARY ACCOUNT

Statement Period:
01-01-17 to 01-31-17

Direct Inquiries To:
Comm’1 Client Svcs
866-407-4147

www.bhankofiexas.com

5 Images Provided Page 3 of 5

BANKRUPTCY CHECKING(cont.)
DEPOSITS
Date Amount
01-30 PAYPAL TRANSFER 5352297Q4J58d 232.25
01-31 SQUARE INC 170131P2  L204174092735 124.82
WITHDRAWALS
Date Amount
01-03 U. P. S. UPS BILL  s#++:0000780051 103.46
01-04 AUTHNET GATEWAY  BILLING 94235454 25.00
01-17 BANK OF TEXAS ANALYSIS 1 155.03
01~-17 BUSINESSSOLUTION VONAGE 1056880 50.98
01-18 U. P. §. UPS BILL  #x+xx0000780051 59.06
01-18 U. P. S. UPS BILL  s##3#0000780051 51.65
01-18 U. P. S. UPS BILL  s**=xx0000780051 35.54
01-26 U. P. S. UPS BILL  s#*xx0000780051 223.84
CHECKS (= Indicates a break in check number sequence)

(RTND Indicates a RETURNED CHECK)
Date Number Amount  Date Number Amount
01-10 71 1,500.00 01-17 1008 1,250,00
01-03 *1006 1,250.00 01-30 1009 325.00
01-04 1007 308.00

00005313-0042773-0003-0005-T0925202011722212800-03-L
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BANK OF TEXAS

A division of BOKF, NA
P.O. Box 29775
Dallas, TX 75229-0775

Mombor FOIC

s
SR
e
Lol

et

ACCOUNT
#4892

Statement Period:
01-01-17 to 01-31-17

ATR GLOBAL RESOURCES LLC DBA JUWOTIFF Direct Inquiries To:
BANKRUPTCY ACCT DIP CASE #16-41995 Comne Crient svce
US BANKRUPTCY COURT EASTERN DISTRICT SonnA07-2 197

EASTERN DISTRICT OF TEXAS

2904 CYPRESS POINT DRIVE . , X
HCKINNEY TX . 75070 www.hankofiexas.com

5 Images Provided Page 4 of 5

ETB DALY ACCOUNT BALANCE

Date Balance Date Balance Date Balance
12-31 25,222.75  01-12 23,265.26  01-25 24,666.65
01-03 24,325.74  01-17 22,302.71 01-26 24,442 .81
01-04 24,070.75  01-18 22,910.72  01-27 24,575.19
01-05 24,147.16  01-19 23,036.88 01-30 24,610.80
01-08 24,216.49  01-20 ¢ 23,166.33  01-31 24,735.62
01-10 22,905.48  01-23 23,682.90

SERVICE FEE BALANCE INFORMATION

AVG LEDGER BALANCE 23,848.67 AVG COLLECTED BAL 23,848.67
MINIMUM LEDGER BAL 22,302.71

00005313-0042773-0004-0005-T0925202011722212800-03-L
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Z BANK OF TEX

Adivision of BOKF, NA
P.O. Box 29775
Dallas, TX 75229-0775

Membar FOIC

Page 81 of 93
Page 8 of 9
PRIMARY ACCOUNT

Statement Period:
01-01-17 to 01-31-17

Direct Inquiries To:
Comm’1 Client Svcs

ATR GLOBAL RESOURCES LLC DBA JUMOTIFF 866-407-4147
BANKRUPTCY ACCT DIP CASE #16-41995 Page 5 of 5
BANKRUPTCY CHECKING - 8095974892
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