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DANIEL C. DURAND, III
Attorney for Debtor

State Bar Card No. 06287570
DURAND & ASSOCIATES, P.C.
522 Edmonds, Suite 101
Lewisville, Texas 75067

(972) 221-5655

FAX No. (972) 221-9569

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE EASTERN DISTRICT OF TEXAS

SHERMAN DIVISION
IN RE: §
§ CASE NO. 17-40314
§
COMPACTION UNLIMITED, LLC §
§ CHAPTER 11
DEBTOR. §
DISCLOSURE STATEMENT
DATED JUNE 23, 2017

Compaction Unlimited, LLC, the Debtor, (herein “Compaction”) submits the
following Disclosure Statement pursuant to 11 U.S.C. Section 1125:

I
INTRODUCTION

Identity of the Debtor

Compaction Unlimited, LLC, a Texas limited liability company (hereinafter
“Debtor”) filed its voluntary Chapter 11 Case in the United States Bankruptcy Court for
the Eastern District of Texas, Sherman Division (“Court”) on February 16, 2017.
Debtor’s main assets consist of account receivables. It has been in existence since 2010.
Ron Bowlin is the owner of this business. He is an experienced broker with over 20 years
in the business. Revenues were $679,240.00 in 2014, $703,100 in 2015, $292,766.00 in
2016 and year to date for 2017 is $260,000 with projections of $472,273. Debtor
proposes to pay 24% of its current indebtedness by ongoing operations over the next sixty
(60) months. See Debtor’s Statement of Operations attached as Exhibit “A”.

Purpose of Disclosure Statement: Source of Information

Debtor submits this Disclosure Statement (“Disclosure Statement”) pursuant to
Section 1125 of the Code to all known Claimants of Debtor for the purpose of disclosing
that information which the Court has determined is material, important, and necessary for
Creditors of Debtor in order to arrive at an intelligent, reasonably informed decision in
exercising the right to vote for acceptance or rejection of the Debtor’s Plan of
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Reorganization dated June 23, 2017 (“Plan”). This Disclosure Statement describes the
operations of the Debtor contemplated under the Plan. You are urged to study the Plan in
full and to consult with your counsel about the Plan and its impact upon your legal rights.
Any accounting information contained herein has been provided by the Debtor.

Explanation of Chapter 11

Chapter 11 is the principal reorganization chapter of the Code. Pursuant to
Chapter 11, a Debtor is authorized to reorganize its business for its own benefit and that
of the creditors and equity interest holders. Formulation of a Plan is the principal purpose
of a Chapter 11 reorganization case. A Plan sets forth the means for satisfying claims
against and interests in the Debtor. After a Plan has been filed, it must be accepted by
holders of claims against, or interests in, the Debtor. Section 1125 of the Code requires
full disclosure before solicitation of acceptances of a Plan. The Disclosure Statement is
presented to Claimants to satisfy the requirements of Section 1125 of the Code.

Explanation of the Process of Confirmation

Even if all Classes of Claims accept the Plan, its confirmation may be refused by
the Court. Section 1129 of the Code sets forth the requirements for confirmation and,
among other things, requires that a Plan of reorganization be in the best interests of
Claimants. It generally requires that the value to be distributed to Claimants may not be
less than such parties would receive if the Debtor were liquidated under Chapter 7 of the
Code.

Acceptance of the Plan by the Creditors and Equity Interest Holders is important.
In order for the Plan to be accepted by each class of claims, the creditors that hold at least
two-thirds (2/3) in amount and more than one-half (1/2) in number of the allowed claims
actually voting on the Plan in such class must vote for the Plan and the equity interest
holders that hold at least two-thirds (2/3) in amount of the allowed interests actually
voting on the Plan in such class must vote for the Plan. Chapter 11 of the Code does not
require that each holder of a claim against, or interest in, the Debtor vote in favor of the
Plan in order for it to be confirmed by the Court. The Plan, however, must be accepted
by: (i) at least the holder of (1) class of claims by a majority in number and two-thirds
(2/3) in amount of those claims of such class actually voting; or (ii) at least the holders of
one (1) class of allowed interests by two-thirds (2/3) in amount of the allowed interests of
such class actually voting.

The Court may confirm the Plan even though less than all of the classes of claims
and interests accept it. The requirements for confirmation of a Plan over the objection of
one or more classes of claims or interests are set forth in Section 1129(b) of the Code.

Confirmation of the Plan discharges the Debtor from all their pre-confirmation
debts and liabilities except as expressly provided for in the Plan and Section 1141(d) of
the Code. Confirmation makes the Plan binding upon the Debtor and all claimants, equity
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interest holders and other parties-in-interest, regardless of whether or not they have
accepted the Plan.
Voting Procedures

Unimpaired Class. Claimants in Class 1 are not impaired under the Plan. Such
Class is deemed to have accepted the Plan.

Impaired Classes. The Class 2 and 3, priority and secured creditors do not exist.
The Class 4 Claimants are impaired as defined by Section 1124 of the Code. The Debtor
is seeking the acceptance of the Plan by Claimants in Class 4

Each holder of an Allowed Claim in Class 4 may vote on the Plan by completing,
dating and signing the ballot sent to each holder and filing the ballot as set forth below.

Except to the extent permitted by the Bankruptcy Court pursuant to Rule 3018 of
the Bankruptcy Rules, ballots that are received after the Voting Deadline will not be
accepted or used by the Debtor in connection with the Debtor’s request for confirmation
of the Plan.

Unless otherwise directed by the Bankruptcy Court, all questions as to the
validity, form, eligibility (including time of receipt) acceptance and revocation or
withdrawal of ballots or master ballots will be determined by the Debtor in their sole
discretion, whose determination will be final and binding.

For all Classes, the ballot must be returned to Daniel C. Durand III, Durand &
Associates, P.C., 522 Edmonds Lane, Suite 101, Lewisville, Texas 75067. In order to be
counted, ballots must be RECEIVED no later than at the time and date listed on the
ballot.

Best Interests of Creditors Test

Section 1129(a)(7) of the Code requires that each impaired class of claims or
interests accept the Plan or receive or retain under the Plan on account of such claim or
interest, property of a value as of the Effective Date of the Plan, that is not less than the
amount that such holder would so receive or retain if the Debtors were liquidated under
Chapter 7 of the Bankruptcy Code. If Section 1111(b)(2) of the Bankruptcy Code applies
to the claims of such class, each holder of a claim of such class will receive or retain
under the Plan, on account of such claim, property of a value, as of the Effective Date of
the Plan, that is not less than the value of such holder’s interest in the estate’s interest in
the property that secures such claims. In order for the Plan to be confirmed, the
Bankruptcy Court must determine that the Plan is in the best interests of the Debtor’s
creditors. Accordingly, the proposed Plan must provide the Debtor’s creditors with more
than they would receive in a Chapter 7 liquidation. It is anticipated that in a Chapter 7
liquidation, the Debtor’s creditors, other than the secured creditors, would receive
nothing. Accordingly, since the Plan proposes a substantial dividend to all creditors, such
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creditors are receiving more than they would receive in a Chapter 7 liquidation.
Accordingly, the Plan satisfies the requirements of Section 1129(a)(7).

Cramdown
The Court may confirm the Plan even though less than all of the classes of claims and

interests accept it. The requirements for confirmation of a Plan over the objection of
one or more classes of claims or interests are set for in Section 1129(b) of the Code.

11
REPRESENTATIONS

[Note: Paragraphs in brackets to be included after the Bankruptcy Court approves
this Disclosure Statement.]

[This Disclosure Statement is provided pursuant to Section 1125 of the Code to
all of the Debtor known Creditors and other parties in interest in connection with the
solicitation of acceptance of its Plan, as amended or modified. The purpose of this
Disclosure Statement is to provide such information as will enable a hypothetical,
reasonable investor, typical of the holders of Claims, to make an informed judgment in
exercising its rights either to accept or reject the Plan. A copy of the Plan is attached
hereto as Exhibit “F”.]

[After a hearing on notice, the Court approved this Disclosure Statement as
containing information of the kind and in sufficient detail adequate to enable a
hypothetical, reasonable investor typical of the classes being solicited to make an
informed judgment about the Plan.]

The information contained in this Disclosure Statement has been derived from the
Debtor, unless specifically stated to be from other sources.

All initially capitalized and bolded words used in this Disclosure Statement have
the same definitions provided for in Article 2 of the Plan.

NO  REPRESENTATIONS CONCERNING THE DEBTOR ARE
AUTHORIZED BY THE DEBTOR OTHER THAN THOSE SET FORTH IN THIS
DISCLOSURE STATEMENT. THE DEBTOR RECOMMENDS THAT ANY
REPRESENTATION OR INDUCEMENT MADE TO SECURE YOUR ACCEPTANCE
OR REJECTION OF THE PLAN WHICH IS NOT CONTAINED IN THIS
DISCLOSURE STATEMENT SHOULD NOT BE RELIED UPON BY YOU IN
REACHING YOUR DECISION ON HOW TO VOTE ON THE PLAN. ANY
REPRESENTATION OR INDUCEMENT MADE TO YOU NOT CONTAINED
HEREIN SHOULD BE REPORTED TO THE ATTORNEY FOR DEBTOR WHO
SHALL DELIVER SUCH INFORMATION TO THE COURT FOR SUCH ACTION
AS MAY BE APPROPRIATE.
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ANY BENEFITS OFFERED TO THE CREDITORS ACCORDING TO THE
PLAN WHICH MAY CONSTITUTE “SECURITIES” HAVE NOT BEEN APPROVED
OR DISAPPROVED BY THE FEDERAL SECURITIES AND EXCHANGE
COMMISSION (“SEC”). THE TEXAS SECURITIES BOARD, OR ANY OTHER
RELEVANT GOVERNMENTAL AUTHORITY IS ANY STATE OF THE UNITED
STATES. IN ADDITION, NEITHER THE SEC, NOR ANY OTHER
GOVERNMENTAL AUTHORITY HAS PASSED UPON THE ACCURACY OR
ADEQUACY OF THIS DISCLOSURE STATEMENT OR UPON THE MERITS OF
THE PLAN. ANY REPRESENTATIONS TO THE CONTRARY MAY BE A
CRIMINAL OFFENSE.

THE INFORMATION CONTAINED HEREIN HAS NOT BEEN SUBJECT TO
A CERTIFIED AUDIT. FOR THE FOREGOING REASON, AS WELL AS BECAUSE
OF THE IMPOSSIBILITY OF MAKING ASSUMPTIONS, ESTIMATES AND
PROJECTIONS INTO THE FUTURE WITH ACCURACY, THE DEBTOR IS
UNABLE TO WARRANT OR REPRESENT THAT THE INFORMATION
CONTAINED HEREIN IS COMPLETELY ACCURATE, ALTHOUGH EVERY
REASONABLE EFFORT HAS BEEN MADE TO ENSURE THAT SUCH
INFORMATION IS ACCURATE. THE APPROVAL BY THE COURT OF THIS
DISCLOSURE STATEMENT DOES NOT CONSTITUTE AN ENDORSEMENT BY
THE COURT OF THE PLAN OR GUARANTEE THE ACCURACY OR
COMPLETENESS OF THE INFORMATION CONTAINED HEREIN.

THE DEBTOR BELIEVES THAT THE PLAN WILL PROVIDE CLAIMANTS
WITH AN OPPORTUNITY ULTIMATELY TO RECEIVE MORE THAN THEY
WOULD RECEIVE IN A LIQUIDATION OF THE DEBTOR’S ASSETS, AND
SHOULD BE ACCEPTED. CONSEQUENTLY, THE DEBTOR URGES THAT
CLAIMANTS VOTE FOR THE PLAN.

DEBTOR DOES NOT WARRANT OR REPRESENT THAT THE
INFORMATION CONTAINED HEREIN IS CORRECT, ALTHOUGH GREAT
EFFORT HAS BEEN MADE TO BE ACCURATE. THE STATEMENTS
CONTAINED IN THIS DISCLOSURE STATEMENT ARE MADE AS OF THE DATE
HEREOF UNLESS ANOTHER TIME IS SPECIFIED HEREIN. THIS DISCLOSURE
STATEMENT CONTAINS ONLY A SUMMARY OF THE PLAN. THE PLAN
WHICH ACCOMPANIES THIS DISCLOSURE STATEMENT IS AN INTEGRAL
PART OF THIS DISCLOSURE STATEMENT, AND EACH CREDITOR AND
INTEREST HOLDER IS URGED TO CAREFULLY REVIEW THE PLAN PRIOR TO
VOTING ON IT.

I
HISTORY AND DESCRIPTION OF BUSINESS

The owner of the business, Ron Bowlin, has 20 year’s experience in this industry
and has been in this particular business since 2010. Due to a downturn in the economy,
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Debtor’s business suffered in 2016, but is improving. See attached Exhibits “B”
(Balance sheet), “C-1” and “C-2” (Profit and Loss Statement) and “D” (Monthly
Operating Report for May of 2017).

The management has made several changes to improve profitability:

1. Itincreased its marketing efforts to generate new business; and
2. It aggressively pursued account receivables to increase cash flow.

A liquidation analysis reveals that if Compaction fails, the cash, receivables,
intangibles, and miscellaneous office equipment may be worth approximately $38,350.00
in a Chapter 7, but there would be $24,515.00 or a 4.17% dividend left for unsecured
creditors after priority, secured, and administrative claims. In this proposed Chapter 11,
$140,000.00 or 24% will be repaid to unsecured creditors. We believe the creditors are
better off in this Chapter 11 than if it were a 7. Under the proposed plan, 100% of all
administrative, secured and priority claims will be repaid and Debtor’s continued
operations will repay unsecured creditors 24%. A Chapter 7 Trustee would charge an
administrative fee of at least 10% and sell as quickly as possible without maximizing a
return to all creditors. The debtor in possession proposes to pay its small administrative
claims and 24% of its unsecured claims. This is a much better deal for all creditors. See
the Liquidation Analysis attached as Exhibit “E”.

Compaction asks for your vote in favor of this plan of reorganization and hopes to
confirm it no later than July  , 2017 at a Confirmation Hearing in the United States
Bankruptcy Court, Eastern District of Texas, Sherman Division, Plano Bankruptcy
Courtroom, 660 N. Central Expressway, Third Floor, Plano, Texas 75074.
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Iv
FINANCIAL INFORMATION

The principal obligor of these debts is Compaction.

The principal tangible assets of Compaction are as follows:

Real estate: None
Cash on Hand as of February 16, 2017 $5,500.00
Inventory on hand valued at liquidation

by Compaction as of February 16, 2017 $0.00
Account receivables as of February 16, 2017 approximately $28,000.00

of which 100% is collectable

Miscellaneous customer lists, domain name and website

and office equipment and furniture are valued at $ 4.850.00
TOTAL
$38,350.00

The principal liabilities are as follows:
Administrative priority claims of Debtor’s attorney fees ($10,000). (Class 1)
Priority claims of $0.00. (Class 2)
Secured claims to creditor in the amount of $0.00
Allowed unsecured debt to twenty eight (28) creditors of $583,000.00 (Class
4)

A\
PENDING CLAIMS AND LITIGATION

There are four lawsuits pending in state court for alleged breach of contract with
claims from $7,650.00 to $23,250.00. One of the suits has been settled due to personal
liability and garnishment of personal bank accounts of the owner outside of bankruptcy.
The other lawsuit claims will be paid pro rata with all other creditors in the Plan of
Reorganization.

VI
PRESENT PROJECTIONS AND INCOME HISTORY

The attached Balance Sheet as of February 14, 2017 shows the assets and
liabilities of the Debtor. See attached Exhibit “B”. A Profit and Loss Statement is
attached. See Exhibit “C-1” and “C-2”. Net proceeds of $2,500 per month will yield a
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base of $150,000.00 to be paid to Class 1 administrative claimants ($10,000.00) and
Class 4 unsecured creditors ($140,000).

vii
LIQUIDATION ANALYSIS

Should Compaction file under Chapter 7 of the Bankruptcy Code on the date of
this Disclosure Statement, it is estimated that the below listed assets would be realized by
the Trustee in the following amounts:

Real Estate None

Cash $5,500.00
Accounts Receivable $28,000.00
Inventory $0.00

Other Assets (miscellaneous

customer lists, domain name

and website $4,850.00
Total $38,350.00

The expenses of administration in such a Chapter 7 case are estimated to be
approximately $3,835.00, which would leave a balance in the amount of $34,515.00
available for the payment of claims. Administrative claims for Debtor’s attorney is
$10,000.00. The estimated total amount of secured debt that would be allowed in the
Chapter 7 case is $0.00 of $0.00 in claims. Priority claims total $0.00. The total amount
of general non-priority unsecured claims that would be allowed in the Chapter 7 case is
estimated to be approximately $588,000.00 in claims. This would permit the payment of
a dividend to non-priority unsecured creditors of approximately 4 cents on the dollar, or
$24,515.00, should Compaction file a petition under Chapter 7 of the Bankruptcy Code.
The amount available after payment of administrative claims, secured and unsecured
priority debt would be $24,515.00 on total claims of $588,000.00. See attached Exhibit
“E”.

IX
MANAGEMENT

The owner of Compaction in control of the business and its revenue is as follows:
Ron Bowlin with an annual salary of $48,000.
The persons above will constitute the management of Compaction during the

period of the proposed plan. Their salary will be as shown above, or may increase,
during the period of the plan.
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X
STATUS OF CASE

This Chapter 11 case was filed by Compaction because, in its opinion, and in the
opinion of its counsel, it was the only feasible method of stopping a state court
receivership by Compucycle, Inc. that would have taken over its business. In the opinion
of Compaction, most of its creditors will receive considerably more in this Chapter 11
case than they would have received had it gone out of business or filed under Chapter 7
of the Bankruptcy Code.

This Chapter 11 case was initially filed on February 16, 2017 to stop receivership.
Since then, under the protection of the bankruptcy court, Ron Bowlin has reorganized.
This required his time and expertise. There is a greater chance that all other creditors of
the Debtor will be paid much more in this Chapter 11 than in a Chapter 7, since the
Debtor, and not a Chapter 7 Trustee, will be working to operate its business and repay its
creditors in an ongoing operation.

XI
SUMMARY OF PROPOSED PLAN OF REORGANIZATION

A proposed Debtor’s Plan of Reorganization Dated June 23, 2017 has been filed
with the Court and is incorporated for reference herein as Exhibit “F”. It proposes to pay
its creditors $2,500.00 per month for 60 months beginning on August 1, 2017 for a total
paid in base of $150,000.00. This is a 24% dividend to its unsecured creditors.

Dated and respectfully submitted this 231

Ron Bowlin
President, Compaction Unlimited, LLC

APPROVED:

ozt & Drseu/ 7

Daniel C. Durand III

Durand & Associates, P.C.
522 Edmonds, Suite 101
Lewisville, TX 75067

Phone: (972) 221-5655

Fax: (972) 221-9569

Texas Bar Card No. 06287570
durand@durandlaw.com
Attorney for Debtor
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DANIEL C. DURAND, III
Attorney for Debtor

State Bar Card No. 06287570
DURAND & ASSOCIATES, P.C.
522 Edmonds, Suite 101
Lewisville, Texas 75067

(972) 221-5655

FAX No. (972) 221-9569
durand@durandlaw.com

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE EASTERN DISTRICT OF TEXAS
SHERMAN DIVISION

MAIN BANKRUPTCY CASE NO:

DEBTORS:
CASE NO.: 17-40314

COMPACTION UNLIMITED, LLC CHAPTER 11

EXHIBIT LIST

EXHIBIT DESCRIPTION OF EXHIBIT

Statement of Operations

Balance Sheet

-1 and C-2 Profit and Loss

May 2017

Liquidation Analysis

1| | | | o | >

Plan of Reorganization
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Staternent of Operation for Compaction Unlimited, LLC

Compaction Unlimited, LLC is the baling, shredding & recycling equipment solution for a host of different
manufacturers and industries, such as: paper, metals and plastics recycling and the waste, shredding & printing

industries, as well.

For over six years, we have provided equipment solutions in: TX, CA, LA, OK, AR, AZ, NM, CO, It, TN, AL, KS, NC, SC, M,
A, NY, NJ, PA, MA, WA, FL, GA & Jamaica.

Our speclalty is providing balers, shredders, compactors and conveyors to recyclers, waste generators, shredding
companies and their customers. We've also helped numerous customers in the following industries: Multitenant
Office Buildings, Multitenant Housing, Restaurants, Hotels, Airlines, Education, Hospitals, Government, Retail Malls and

several Fortune 500 companies.

Our customers particularly value our ability to reduce their waste expenditures by up to 50% and/or increase their
recycling throughput capacity & productivity \Immensely by providing the RIGHT size and correct equipment optlons.

Personally, | have been In the waste, recycling and environmental industry for 20 years and have worked in many
different capacities, such as: Sales, Sales Management, Natlonal Management, Operations & Facility Management and

Market Area General Manager.

Our offices are located in Flower Mound, TX - 15 minutes North of the Dallas-Ft. Worth Airport.

EXHIBIT A
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Balance Sheet

Balance sheet ssof : 2//6// 7

ASSETS
Current Assets
Cash
Atcotms rételahle
{less doubiful accounts)
InvEntony
Temiporary insgstment
Prapald expenses

Total Current Assets

Fixed Assets
LOng-term invEStMEnts
Lang
‘Bintdings
{léss accumulated depreciation)
Plantand equipment
{l=s4 acgumul azeddepreciation)
Furnltore and fixturas
{lezg accumilated Jepreciation)
Total Net Fixed Assets.

TOTALASSETS

=227
(S

([SEVE

VY7
YAYZ®,

F 157500

LIABILTIES

Current Liabilities

Agcounts payebla

ShorT-tarm notes

Cyrrent portion of long-term notes
Intarestpayable

Taxes payabie

ACCruad EXpensas

Total Current Liabilities

Long-temm Liabilities

fMorgage

Otherlong-tem lakilities
Toral Long-Term Liabilities

Shareholdars: Equity
Capitaf stodk
PaidinCapital
Retained earmings
Total Sharehotders' Equity

TOTALLIABILITIES & EQUITY

EXHIBIT
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Profit & Loss for Compaction Unlimited — Nov 1, 2016 through June 20, 2017

Income
Gross Sales Revenues

Expenses
Pending Expenses
Sub-total Expenses
Total

Profit/Loss as of June 20, 2017

$313,209

$39,812
$246,785
$286,597

$26,612

EXHBIT €~
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United States Bankruptcy Court
Eastern District of Texas

1- ]
Inre Compaction Unlimited, LLC Case No. ‘ . "fD 3 ’7’ _
Debtor(s) Chapter 11

BUSINESS INCOME AND EXPENSES

FINANCIAL REVIEW OF THE DEBTOR'S BUSINESS (NOTE: ONLY INCLUDE information directly related to the business operation.)
PART A - GROSS BUSINESS INCOME FOR PREVIOUS 12 MONTHS:

1. Gross Income For 12 Months Prior to Filing: $  24,393.83
PART B - ESTIMATED AVERAGE FUTURE GROSS MONTHLY INCOME:
2. Gross Monthly Income ) ~32,256.52
PART C - ESTIMATED FUTURE MONTHLY EXPENSES:

3. Net Employee Payroll $ _3,833.33
4, Payroll Taxes ] 0.00
5. Unemployment Taxes 0.00
6. Worker's Compensation ~__0.00
7. Other Taxes - ~ 0.00
8. Inventory Purchases (Including raw materials) - 0.00
9. Purchase of Feed/Fertilizer/Seed/Spray ~0.00
10. Rent (Other than debtor's principal residence) ~0.00
11. Utilities ~___0.00
12. Office Expenses and Supplies R 0.00
13. Repairs and Maintenance 0.00
14. Vehicle Expenses . 0.00
15. Travel and Entertainment I % ¥ 4
16. Equipment Rental and Leases 0.00
17. Legal/Accounting/Other Professional Fees 955.66
18. Insurance ~ 0.00
19. Employee Benefits (e.g., pension, medical, etc.) 0.00

20. Payments to Be Made Directly.By Debtor to Secured Creditors For Pre-Petition Business Debts (Specify):

DESCRIPTION TOTAL

21. Other (Specify): Miscellaneous 164.16

DESCRIPTION TOTAL
Cost of Goods Sold 24,647.87

22. Total Monthly Expenses (Add items 3-21) $ - 29,605.20

PART D - ESTIMATED AVERAGE NET MONTHLY INCOME:
23. AVERAGE NET MONTHLY INCOME (Subtract item 22 from item 2) $ ~ 2,651.92

ExHiBIT €~ 4

Software Copyrighl {c) 1896-2016 Besl Case, LLC - www.bestcase com Besl Case Bankruplcy
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1 25C (Official Form 25C) (12/08)

UNITED STATES BANKRUPTCY COURT

e Comrhon Ul e, LLC core. (7 /0514
Debtor
Small Business Case under Chapter 11

SMALIL BUSINESS MONTHLY OPERATING REPORT

Month: 4’724 207 Date filed: & -20-17

Line of Business: LJMW/ f@ l‘{ﬁ %" NAISC Code:

IN ACCORDANCE WUTH TITLE 28, SECTION 1746, OF THE UNITED STATES CODE, I DECLARE UNDER PENALTY OF
PERJURY THAT I HAVE EXAMINED TIHE FOLLOWING SMALL BUSINESS MONTHLY QPERATING REPORT AND TG
ACCOMPANYING ATTACHMENTS AND, TO TITE BUEST OF MY KNOWLEDGE, THESE DOCUMENTS ARE TRUE,
CORRECT AND COMPLETE.

RESPONSIME YART

Yl ot

Original Signature of Rcspons:blc Party

Rowst] Al

Printed Name of Respounsible Party

Questionnaire: (4l questions to be answered on behalf of the debtor.} Yes No

1. IS THE BUSINESS STILL OPERATING? ,t’], 3

2. HAVEYOU PAID ALL YOUR BLLLS ON TIME THIS MONTH? ?r 3

3. DID YOU PAY YOUR EMPLOYEES ON TIME? E'{ i)

4.  HAVEYOU DEPOSITED ALL THE RECEIPTS FOR YOUR BUSINESS INTO THE DIP ACCOUNT 17( )
THIS MONTH?

5.  I[IAVEYOU FILED ALL OF YOUR TAX RETURNS AND PAID ALL OF YOUR TAXES THIS ﬂ/ 1
MONTH

6. HAVLEYOU TIMELY FILED ALIL OTHIER REQUIRED GOVERNMENT FILINGS? ,?{ 3

7. HAVIE YOU PAID ALL OF YOUR INSURANCE PREMIUMS THIS MONTH? JZ W)

§. DO YOUPLAN TO CONTINUE TO OPERATE THE BUSINESS NEXT MONTH? a 0

9. ARE YOU CURRENT ON YOUR QUARTERLY FEE PAYMENT TO THE U.S, TRUSTEE? 17( 0

10, HAVE YOU PAID ANYTHING TO YOUR ATTORNEY OR OTHER PROFESSIONALS THIS () =
MONTII?

11, DID YOU [IAVE ANY UNUSUAL OR SIGNIFICANT UNANTICIPATED EXPENSES THIS ) (jr
MONTH? '

12, TIAS TIE BUSINESS SOLD ANY GOODS OR PROVIDED SERVICES OR TRANSFERRED ANY a @
ASSIELS TO ANY BUSINESS RELATED 70O THE DIP IN ANY WAY?

13. DO YOU HAVLE ANY BANK ACCOUNTS OPEN OTHER THAN THE DIP ACCOUNT? m) ?J/

EXHIBIT P
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Page 2

B 25C (Official Form 25C) (12/08)

I4. TIAVE YOU SOLID ANY ASSETS OTTIER THAN INVENTORY THIS MONTH?

1 DID ANY INSURANCE COMPANY CANCEL YOUR POLICY THIS MONTH?

16. HAVE YOU BORROWED MONEY FROM ANYONE THIS MONTH?

17. HAS ANYONIE MADE AN INVESTMENT IN YOUR BUSINESS THIS MONTH?

18. TIAVE YOU PAID ANY BILLS YOU OWED BEFORE YOU FHL.ED BANKRUPTCY?

n

o a9 ag

AXWA Y,

TAXES
DO YOU TIAVE ANY PAST DUE TAX RETURNS OR PAST DUE POST-PETITION TAX [}
OBLIGA'TTONS?
IF YES. PLEASLE PROVIDE A WRITTEN EXPLANATION INCLUDING WHEN SUCH RETURNS WIIL
BE FILED, OR WHEN SUCH PAYMENTS WILL Bl MADE AND THE SOURCE QF THE FUNDS FOR
THE PAYMENT.

B

(Exhibit 4)

IRCOME

PLEASE SEPARATELY LIST ALL OF THE INCOME YOU RECEIVED FOR THE MONTH. THE LIST
SHOULD INCLUDE ALL INCOME FROM CASI1 AND CREDIT TRANSACTIONS. (THE {/.S. TRUSTEE

MAY WAIVE THIS REQUIREMENT )
ToraLmcoms s (75 JSC &7
SUMMARY OF CASH ON HAND

Clash on Hand at Start of Month s ;'./‘, ((9/' o5
Cash on Hand al End of Month s & 7; gy 2§59
PLEASE PROVIDE T TOTAL AMOUNT OF CASH CURRENTLY AVAILABLETO YOU TOTAL 3 é;f ':/) } "? 7 s i
(Exhibit B)
EXPENSES

PLEASE SEPARATELY LIST ALL EXPUENSES PAID BY CASH OR BY CHECK FROM YOUR BANK
ACCOUNTS THIS MONTH. INCLUDE THE DATE PAID, WIK) WAS PAID THE MONEY, THE
PURPOSE AND T11: AMOUNT. (THE LS. TRUSTEE MAY WAIVE THIS REQUIREMENT.)

TOTALEXPENSES s /S /09 7Y

(Exiibiv ()
CASH PROFIT
INCOME FOR THE MONTH (I0)TAL FROM EXIIRIT B) < é,, J,r‘ &g __S, C,‘}
EXPENSES FOR THE MONTH (TOTAL FROM EXHIBIT ) s ’;/S- 1P 9 7

(Subtragt Live C from Line B) CASH PROFITFORTHEMONTH 5 & 3952.7 'y
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B 25C (WGcial Form 25C) (12/08)
UNPAID BILLS

PLEASE ATTACIT A LIST OF ALL DERTS (INCLUDING TAXES) WHICIH YOU HAVE INCURRED
SINCE TUE DATE YOU FILED BANKRUPTCY BUT HAVE NOT PAID. THE LIST MUST (NCLUDE
THE DATE THE DEBT WAS INCURRED, WHO IS OWED THE MONEY, THE PURPOSE OF THE
DEBT AND WHEN THE DUBT 18 DUE. (THE U.S, TRUSTEE MAY WAIVE THIS REQUIREMENT)

TOTAL PAYABLES $ é{/ V220
(Fixhibit D)

MONEY OWED TO YOU

PLEASE ATTACH A LIST OF ALL AMOUNTS OWED TO YOU BY YOUR CUSTOMERS FOR WORK
YOU HHAVE DONE OR THE MERCHANDISE YOU HAVE SOLD. YOU SHOULD INCLUDL WHO
OWLS YOU MONEY, HOW MUCH IS OWED AND WIIEN IS PAYMENT DUE. (ZHE U.S. TRUSTEE MAY

WAIVE THIS REQUIREMENT.)
TOTAL RECEIVABLES § '
R BV
(Extibit £)

BANKING INFORMATION
PLEASE ATTACIL A COPY OF YOUR LATEST BANK STATIEMENT FOR EVERY ACCOUNT YOU
LIAVE AS OF THE DATE OF TIUS FINANCIAL REPORT OR HAIY DURING THE PERIOD COVERED
BY THIS REPORT.

(Fxhibit F)
EMPLOYEES
NUMBER O EMPLOYEES WHEN THY CASE WAS FILED? ,
NUMBER OF EMPLOYEES AS QF THE DATE OF THIS MONTHLY REPORT? 4

PROFESSIONAL FEES
BANKRUPTCY RELATED:
PROFESSIONAL FELES RELATING TO THE BANKRUPTCY CASYE PAID DURING THIS REPORTING

PERIOD? $ O
TOTAL PROFLSSTONAL FEES RELATING TO T11I; BANKRUPTCY CASE PAID SINCE THE FILING

OF THE CASE? $ X367
NON-BANKRUPTC'Y RELATEL:;

PROFISSIONAL FEES NOT RELATING TO THE BANKRUPTCY CASE PAID DURING THIS

REPORTING PERIOD? s ()

TOTAL PROFESSIONAL FEES NOT RELATING TO THE BANKRUPTCY CASF PAID SINCE THE
FILING OF THE CASE? s U
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B 25C (Officigl Fonu 28C) (12/08)

PROJECTIONS

COMPARE YOUR ACTUAL INCOME AND EXPENSES TO THE PROJECTIONS FOR THE FIRST 180
DAYS OF YOUR CASE PROVIDED AT THE INITIAL DEBTOR INTERVIEW.

Projected Actual Difference
INCOME $ Z§/< ' $ ﬁg;’,f’_\i}’ s~ %/ s
EXPENSES $ 7500 5 /g’/gyj' $ /98 7
CASHPROKIT 8 Sh s §3,752 S VY, DR

TOTAL PROJECTED INCOME FOR THE NEXT MONTH:
TOTAL PROJECTED EXPENSES FOR THE NEXT MONTH:
TOTAL PROIECTED CASH PROFIT FOR THE NEXT MONTH:

ADDITIONAL INFORMATION

Page 18 of 29

Page 4 of 7

Page 4

s ¥SC2D
s 8 A
s Ja

PLEASE ATTACH ALL FINANCIAL REPORTS INCLUDING AN INCOME STATEMENT AND BALANCE SHEET

WHICH YOU PREFARE INTERNALLY.
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COMPACTION UNUMITED LLC DEBTOR IN POSS

EASTERN DISTRICT OF TEXAS Speak to a dedicated business solutions expert
N at 1-888-755-2172 -— a one-stop number for
;?;‘?SG%SYESQIZ 5483 L both your business and personal needs.

FLOWER MOUND TX 75028

ACCOUNT SUMMARY FOR PERIOD MAY 01, 2017 - MAY 31, 2017
COMPACTION UNLIMITED LLC

Commercial Checking SOEBISRSNE5211 o DEBTOR IN POSS
Previous Balance 04/30/17 $13,691.09 Number of Days in Cycle 31
2 Deposits/Credits $68,855.69 Minimum Balance This Cycle $11,151.08
10 Checks/Debits ($15,102.94) Average Collected Balance $61,811.18
Service Charges $0.00
Ending Balance 05/31/17 $67,443.84

ACCOUNT DETAIL  FOR PERIOD MAY 01,2017 - MAY 31, 2017
COMPACTION UNLIMITED LLC

Commercial Checking Cm——_ues211 DEBTOR IN POSS
Date _Description o DepositsiCredits  Withdrawals/Debits Resulting Balance
05/01 Phone transfer debit TO 3316603288 $2,500.00 $11,191.08
05/02 Debit Card Purchase 050217 NTTA $40.00 $11,151.09
AUTOCHARGE 872-818-6882 TX
05/05 ACH deposit TTI INC. ACCT PAY $60,569.15 $71,720.24
050517 COMPACTION UNLIMITED
XEC230
05/10 Recur Debit Card Purchase 050917 $15.99 $71,704.25
INTUIT *QB ONLINE 800-286-6800
CA
05/11 Phone transfer debit TO 3318603288 $2,000.00 $69,704.25
056/12 Customer withdrawal $3,328.85 $66,375.30
05/17 Phone transfer debit TO 3316603288 $2,000.00 $64,375.30
05/19 ACH deposit TETRA PAK SIDEL US ACH $8B,286.54 $72,661.84
051917 000SCOMPACTION UNLIM
55309923770787
05/25 Customer withdrawal $3,500.00 $69,161.84
05/26 Phone transfer debit TO 3316603288 $1,500.00 $67,661.84
05/30 Debit Card Purchase 053017 ACE OF $20.00 $67,641.84
SALES 800 8657496 GA
Thank you for banking with us. PAGE 1 OF 4

Preducts and services are offered by Capital One, N.A., Mamber FOIC.
©2017 Capital One. All rights reserved. MEMBER

FDIC ‘m%
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COMPACTION UNLIMITED LLC DEBTOR IN POSS
EASTERN DISTRICT QF TEXAS
TEXAS CASE #17-40314

ACCOUNT DETAIL  CONTINUED FOR PERICD MAY 01,2017 - MAY 31, 2017

Date Pescription :  Deposits/Credils ~ Withdrawals/Deblts  _ Resulting Balance
05/31 Debit Card Purchase 053117 GIE MEDIA $198.00 $67,443.84
_ INC. 08004560707 OH
Total $68,855.69 $15,102.94
[ P
PAGE3 OF 4

Products and services are offered by Capital One, N.A,, Membes FDIC,
©2017 Capital One. All rights reserved. MEMBER @

FD'C éioea
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Income:
$68,855.69

Expenses for April:

82,500  Wages

540 NTTA toli tag

$15.99  Intuit QuickBooks

$3,328.95 Certifled funds payment for equipment
$2,000 Wages

$3,500  Certified funds payment for equipment
$2,000 Wages

$20 e-mail database program for marketing
$1,500 Wages

$198  Recycling directory for leads/marketing

Total: $15,102.94

Profit for May: 53,752.75

Total Outstanding Payables:
Staley Entp. - $60k
REl - S5k

Total Receivables:

TTL - S50k Aug 1%

24/7 Recycling - $80k June 30t
Bass Machinery - $140k July 15%
Nicho Produce - $8k July 20%

Total Receivables: $278k
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DANIEL C. DURAND, III
Attorney for Debtor

State Bar Card No. 06287570
DURAND & ASSOCIATES, P.C.
522 Edmonds, Suite 101
Lewisville, Texas 75067

(972) 221-5655

FAX No. (972) 2219569
durand@durandlaw.com

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE EASTERN DISTRICT OF TEXAS

SHERMAN DIVISION
IN RE: §
§ CASE NO. 17-40314
COMPACTION UNLIMITED, LLC, §
§ CHAPTER 11
DEBTOR. §
LIQUIDATION ANALYSIS

If Debtor in Possession pays in confirmed Plan:

1. $150,000.00 GROSS REVENUES

$10,000.00 Administrative (Class 1)
0.00 Priority (Class 2)
0.00 Secured (Class 3)
$10,000.00 TOTAL

Auvailable to Unsecured Creditors (Class 4) after payments to Class 1, 2, and 3:

$150,000.00
-$ 10.,000.00
$140,000.00

EXHIBIT E

]Tunatic;n Arﬁlysié_ - - Pa_ée 10f2
In Re: Compaction Unlimited, LLC
Case No. 17-40314
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If Chapter 7 Trustee Sells Assets in a Liquidation:

Cash

Other personal properties:
Receivables:

Other:

Total:

10% Trustee Fee:
Closing Costs:

Gross:
Secured Debt

Priority Debt:
Net Equity:

Class 1, 2, and 3 Creditors:

Available for Class 4
Unsecured Creditors:

AVAILABLE:

Total Claims:

If Debtor Pays in Plan

$ 5,500.00
$ 0.00
$28,000.00

$ 4.850.00
$38,350.00

$ 3,835.00
$ 0.00

$34,515.00
$ 0.00
$ 0.00
$34,515.00
$10,000.00
$24,515.00
$24,515.00

$588,000.00

BOTTOM LINE

$140,000.00 or 24% dividend to

28 Unsecured creditors

4.17%

If Chapter 7 Trustee Sells

$24.515.00 or 4.17% dividend to
28 Unsecured creditors

BOTTOM LINE: VOTE FOR THE DEBTOR’S PLAN TO PAY YOU MORE!

Liquidation Analysis Page 2 of 2
In Re: Compaction Unlimited, LLC

Case No. 17-40314
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DANIEL C. DURAND, Il
Altorney for Debtor

State Bar Card No. 06287570
DURAND & ASSOCIATES, P.C.
522 Edmonds, Suite 101
Lewisville, Texas 75067

(972) 221-5655

FAX No. (972) 221-9569
durand@durandlaw.com

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE EASTERN DISTRICT OF TEXAS

SHERMAN DIVISION
IN RE: §
§ CASE NO. 17-40314
COMPACTION UNLIMITED, LLC, §
§ CHAPTER 11
DEBTOR. §

DEBTORS’ PLAN OF REORGANIZATION
DATED JUNE 23, 2017

Compaction Unlimited, LLC, a corporation established in Texas, (herein
“Compaction”), the Debtor, proposes the following Plan of Reorganization:

ARTICLE I
SUMMARY OF PLAN

This Plan of Reorganization provides for the repayment of 100% of its
administrative debts and 24% of its unsecured debts by paying $2,500.00 per month for
sixty (60) months for a total base pay-in of $150,000.00 with the first payment on August
1, 2017. Attorney’s fees of $10,000.00 will be paid from first funds as an administrative
claim subject to court approval (Class 1). There are no priority creditors (Class 2) or
secured creditors (Class 3). The holders of all unsecured claims will receive payments
totaling $140,000.00 or 24% of the amount of their allowed claims in the amount of
$588,000.00 (Class 4). Funds for the payment of these claims will come from continued
operations. A summary of the Plan is set forth in the Debtor’s Disclosure Statement
dated June 23, 2017 and filed with the Court.

Debtor’s Plan of Reorganization Page 1 of 6
In Re: Compaction Unlimited, LLC

Case No. 17-40314 F'
EXHIBIT
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ARTICE 2
DEFINITIONS

The following terms when used in this Plan shall have the following meanings:

Administrative claim. An administrative expense (including a professional fee
or expense) that is entitled to priority of payment under 11 U.S.C §507(a)(1) and that is
allowed under 11 U.S.C §503.

Allowed claim. The amount of a claim, a proof of which was filed within the
time fixed by the Court or which was listed on the schedules filed by the Debtor (and was
not listed thereon as being disputed, contingent or unliquidated), to which no objection is
filed or which is allowed by order of the Court.

Court. The United States Bankruptcy Court for the Eastern District of Texas,
Sherman Division.

Critical Vendors. None

Debtor. Compaction Unlimited, LLC, a Texas limited liability company,
engaged in the brokerage of compaction equipment.

Effective date of the Plan. The date on which the order of the Court
commencement of this case.

Estate. The estate created under 11 U.S.C §541 by reason of the
commencement of this case.

Impaired claim. A claim of which the legal, equitable or contractual rights of
the holder are altered by the Plan.

Plan. The Debtor’s Plan of Reorganization Dated June 23,2017 and
subsequent Modifications or Amendments (i.e., this Plan or Reorganization).

Term of Plan. A period beginning on the effective date of the Plan and ending
when all payments and other acts required of the Debtor under the Plan have been made.

Debtor’s Plan of_Reorganization Pagel 20f6
In Re: Compaction Unlimited, LLC
Case No. 17-40314
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ARTICE 3
CLASSIFICATION OF CLAIMS

The claims to be dealt with under the Plan are classified as follows:

Class 1 Administrative claim of attorney’s fees (Not Impaired)
Class 2 Priority claims — NONE

Class 3 Secured claims — NONE

Class 4 Unsecured creditors (Impaired) (28)

ARTICE 4
CLASSES OF CLAIMS NOT IMPAIRED BY THE PLAN

The following classes of claims are not impaired by the Plan: Class 1

ARTICE 5
TREATMENT OF UNIMPAIRED CLAIMS

In Class 1, the Debtor’s attorney ($10,000.00) shall be paid from first funds its
claim of $10,000.00 as an administrative expense subject to Court approval.

ARTICE 6
TREATMENT OF IMPAIRED CLAIMS

Class 4 is impaired.
Class 2 and 3 do not exist as there are no priority or secured creditors.

Class 4 will be paid from continued operations after payments of all
administrative claims.

ARTICE 7
TREATMENT OF ADMINISTRATIVE AND PRIORITY TAX CLAIMS

All allowable claims for costs and expenses of administration entitled to priority
under 11 U.S.C. §507(a)91), estimated to be $10,000.00 including fees and expenses of
professionals, shall be paid in full upon the approval of such claims by the Court.

Debtor’s Plan of Reorganization _ Page 3 of 6
In Re: Compaction Unlimited, LLC
Case No. 17-40314
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ARTICE 8
TREATMENT OF INTERESTS

All unsecured creditors shall be paid $140,000.00 or 24% according to the
percentage of interest in the class.

ARTICE 9
IMPLEMENTATION OF THE PLAN

The Debtor shall retain all of its property and shall operate its business during
the period of the Plan. The funds for implementing and carrying out the Plan shall be
provided by the Debtor’s business operations.

ARTICE 10
EXECUTORY CONTRACTS AND UNEXPIRED LEASES

All executory contracts or unexpired leases of the Debtor not previously
assumed or rejected under 11 U.S.C. §365 are hereby expressly rejected.

ARTICE 11
RETENTION OF JURISDICTION

The Court shall retain jurisdiction over the parties to and the subject matter of
the Plan and all matters related thereto until the Plan has been fully consummated and the
case closed, or until the case is dismissed or converted to another chapter. Specifically,
the court shall retain jurisdiction to interpret and enforce the provisions of the Plan,
determine all disputes or controversies arising under the Plan, enter orders in aid of
consummation of the plan, and determine the allowance of claims or expenses against the
Debtor or the Estate.

ARTICE 12
DISCHARGE AND RELEASE

Upon completion of the Plan payments, the Debtor, Compaction Unlimited,
LLC, and all property of the Estate shall be discharged and released from liability for any
and all claims, debts, liabilities and encumbrances that arose before the date of the order
confirming the Plan, except as otherwise expressly provided in the Plan, or by law.

Debtor’s Plan of Reorganization Page 4 of 6
In Re: Compaction Unlimited, LLC
Case No. 17-40314
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ARTICE 13
DEFAULT PROVISION

If the Debtor or the reorganized Debtor fails to make all payments on federal
taxes or other debts as provided for in this Plan or if any other event of default as
provided in the Plan occurs, the United States and the creditors, shall be entitled to give
the Debtor notice of the default and if the default has not been cured within ten (10) days
from the mailing of the written notice, the United States and the creditors, shall have the
following rights:

(a) The United States and other creditors shall have the right to declare
due and payable any interest or penalties which would have accrued on prepetition tax
liabilities for the Debtor but for the filing of the bankruptcy petition and if the Debtor
fails to pay the interest and penalties then they may be assessed by the United States;

(b) The prepetition tax claims, and other debts, shall be treated as taxes or
debts owed by a nondebtor as if no bankruptcy petition has been filed and as if no plan
had been confirmed;

(©) The United States and other creditors, shall have the right to proceed
to collect from the Debtor or the reorganized Debtor any of the prepetition tax or other
liabilities and related penalties and interest through administrative or judicial collection
procedures available under the United States Code or law as if no bankruptcy petition had
been filed and as if no plan had been confirmed.

(d) The ad valorem tax liens of Denton County for all tax years will
remain in full force and effect until the taxes, as well as any penalty or interest thereon,
have been paid in full. Furthermore, Denton County shall receive interest from the
Petition Date through the Effective Date under U.S.C. §506(b), as well as from the
Effective Date until paid in full under §1129(b), both at the statutory rate of 1% per
month, as required by U.S.C. §511.

As to any property being marketed for sale, payments will be suspended for one
year from the Effective Date, and upon that one year anniversary of the Effective Date,
payments shall begin in equal monthly payments in cash over a period ending not later
than five years after the Petition Date.

The taxes for the 2017 tax year, and all years following, shall be timely paid. If
the 2017 taxes or any following year of taxes are not timely paid, or if appropriate
payments on pre-petition taxes have not begun subsequent to the one year anniversary of
the Effective Date, the Debtor shall have defaulted on this Plan, and Denton County will
be at liberty to pursue state court collection of all taxes due on the subject property
without further recourse to the Bankruptcy Court.

Debtor’s Plan of Reorganization Page 5 of 6
In Re: Compaction Unlimited, LLC
Case No. 17-40314
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ARTICE 14
MISCELLANEOUS PROVISIONS

Management. The Debtor’s business and property shall be managed during the
period of the Plan by the Debtor’s present management.

Property of Estate. All property of the Estate not dealt with in the Plan shall
be deemed the property of the Debtor upon the effective date of the Plan.

Ratification. All loan documents of any secured creditors are ratified and
remain in force and effect subject to the Plan and Confirmation Order. All liens and
security interests of any banks remain in full force and effect.

Modification of Plan. The Debtor may file and submit modifications of the
Plan to the Court at any time prior to confirmation in the manner provided in 11 U.S.C.
§1127.

Default. If any payment provided for under the Plan is not made on or before
the date specified in the Plan, the Debtor shall have ten (10) days in which to make the
payment before being deemed in default. Upon default, creditors shall have the right to
pursue their legal and equitable remedies in State Court without further recourse to the
Bankruptcy Court.

Dated and respectfully submitted this 23rd day of June, 2017.
APPROVED:

Durand & Associates, PC

/&//Qotu-/ﬁ By —

Damel C. Durand, III on Bdwlin, President
Attorney for Debtor in Possession Compaction Unlimited, LLC
522 Edmonds Lane, Suite 101

Lewisville, TX 75067

Telephone: 972-221-5655

Fax: 972-221-9569

durand@durandlaw.com

Debtor’s Plan of Reorganization Page 6 of 6
In Re: Compaction Unlimited, LLC
Case No. 17-40314



