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ARTICLE I
INTRODUCTION
Identity of the Debtor

1.01  Debtor GR Hospitality Management, LLC, filed voluntary petitions for
reorganization under Chapter 11 of the United States Bankruptcy Code, 11 U.S.C. Section 101, et
seq. ("Code") in the United States Bankruptcy Court for the Northern District of Texas, Wichita
Falls Division ("Court"), initiating the above-styled and referenced bankruptcy proceedings. The
Debtor is operating its business as Debtor-in-Possession pursuant to Sections 1107 and 1108 of
the Code. Any reference to plan proponents is to this operating Debtor.

Purpose of This Disclosure; Sources of Information

1.02  Debtor submits this Disclosure pursuant to Section 1125 of the Code to all known
Claimants of Debtor for the purpose of disclosing that information which the Court has
determined is material, important, and necessary for Creditors of, and the Members of, Debtor in
order to arrive at an intelligent, reasonably informed decision in exercising the right to vote for
acceptance or rejection of the Debtor’s Plan. A copy of the Plan is attached hereto as Exhibit
“A" and incorporated herein by this reference. The Plan sets forth in detail the repayment
arrangement between the Debtor and their creditors. This Disclosure describes the operations of
the Debtor contemplated under the Plan. Any accounting information contained herein has been
provided by the Debtor and has been prepared using the cash method of accounting.

Debtor does not have exact figures for any alleged deficiency claims claimed by secured
creditors. As those numbers are sorted out the Debtor can provide such information to the
creditors. The Debtor is reviewing claims and will continue to do so. Debtor does anticipate
objecting to deficiency claims if they appear over stated but those issues can be handled through
the claims objection process.

Explanation of Chapter 11

1.03 Chapter 11 is the principal reorganization chapter of the Code. Pursuant to
Chapter 11, a debtor is authorized to reorganize its business for its own benefit and that of its
creditors and equity interest holders. Formulation of a plan of reorganization is the principal
purpose of a Chapter 11 reorganization case. A plan of reorganization sets forth the means for
satisfying claims against and interests in the debtor. After a plan of reorganization has been filed,
it must be accepted by holders of claims against, or interests in, the debtor. Section 1125 of the
Code requires full disclosure before solicitation of acceptances of a plan of reorganization. This
Disclosure is presented to Claimants to satisfy the requirements of Section 1125 of the Code.

Explanation of the Process of Confirmation

1.04  Even if all Classes of Claims accept the plan, its confirmation may be refused by
the Court. Section 1129 of the Code sets forth the requirements for confirmation and, among
other things, requires that a plan of reorganization be in the best interests of Claimants. It
generally requires that the value to be distributed to Claimants and Equity Interest Holders may
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not be less than such parties would receive if the debtor were liquidated under Chapter 7 of the
Code.

1.05  Acceptance of the plan by the Creditors and Equity Interest Holders is
important. In order for the plan to be accepted by each class of claims, the creditors that hold at
least two thirds (2/3) in amount and more than one-half (’2) in number of the allowed claims
actually voting on the plan in such class must vote for the plan and the equity interest holders that
hold at least two-thirds (2/3) in amount of the allowed interests actually voting on the plan in such
class must vote for the plan. Chapter 11 of the Code does not require that each holder of a claim
against, or interest in, the debtor vote in favor of the plan in order for it to be confirmed by the
Court. The plan, however, must be accepted by: (i) at least the holder of one (1) class of claims
by a majority in number and two-thirds (2/3) in amount of those claims of such class actually
voting; or (ii) at least the holders of one (1) class of allowed interests by two-thirds (2/3) in
amount of the allowed interests of such class actually voting.

In this case the creditors will be voting by Debtor and class. Some Plans may be approved
and others may fail approval. In the event any Plan fails approval the Debtor on the advice of the
CRO if employed may elect to submit a further Plan or may seek to convert to Chapter 7. The
Debtor achieving sufficient numbers of votes may still move forward with confirmation of its
Plan even if the other Debtor has its plan denied confirmation.

1.06  The Court may confirm the plan even though less than all of the classes of claims
and interests accept it. The requirements for confirmation of a plan over the objection of one or
more classes of claims or interests are set forth in Section 1129(b) of the Code.

1.07  Confirmation of the plan discharges the debtor from all of its pre-confirmation
debts and liabilities except as expressly provided for in the plan and Section 1141(d) of the Code.
Confirmation makes the plan binding upon the debtor and all claimants, equity interest holders
and other parties-in-interest, regardless of whether or not they have accepted the plan.

Voting Procedures

1.08 Unimpaired Class. There are no unimpaired Classes under the Plan.

1.09 Impaired Classes. The Classes 1-9 Claimants are impaired as defined by Section
1124 of the Code. The Debtor is seeking the acceptance of the Plan by Claimants in their
Classes 1-9. Each holder of an Allowed Claim in Classes 1-9 may vote on the Plan by
completing, dating and signing the ballot sent to each holder and filing the ballot as set forth
below. One ballot will be sent to each Claimant eligible to vote on the Plan. For all Classes, the
ballot must be returned to Debtor’s attorney, Joyce Lindauer, Attorney at Law, 12720 Hillcrest
Suite 625, Dallas, TX 75230. In order to be counted, ballots must be RECEIVED no later than
at the time and on the date stated on the ballot.

1.10 Acceptances. Ballots that are signed and returned but fail to indicate either an
acceptance or rejection will not be counted.
Best Interests of Creditors Test
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1.11  Section 1129(a)(7) of the Code requires that each impaired class of claims or
interests accept the Plan or receive or retain under the Plan on account of such claim or interest,
property of a value as of the Effective Date of the Plan, that is not less than the amount that such
holder would so receive or retain if the Debtor were liquidated under Chapter 7 of the
Bankruptcy Code. If Section 1111(b)(2) of the Code applies to the claims of such class, each
holder of a claim of such class will receive or retain under the Plan, on account of such claim,
property of a value, as of the Effective Date of the Plan, that is not less than the value of such
holder's interest in the estate's interest in the property that secures such claims. In order for the
Plan to be confirmed, the Court must determine that the Plan is in the best interest of the
Debtor’s creditors. Accordingly, the proposed plan must provide the Debtor’s creditors with
more than they would receive in a Chapter 7 liquidation. Accordingly, since the Plan proposes to
pay all secured creditors’ allowed secured claims in full by sale of their collateral or cash
payments based on the value of their collateral retained and the unsecured creditors a dividend,
Debtor believe that the creditors are receiving more than they would receive in a Chapter 7
liquidation. Without the continued operation of the Debtor’s business there would be no cash
funds to pay unsecured creditors. A liquidation analysis is provided in Section IV. Accordingly,
the Debtor contend that the Plan satisfies the requirements of Section 1129(a)(7).

Cramdown

1.12  The Court may confirm the Plan even though less than all of the classes of claims
and interests accept it. The requirements for confirmation of a plan over the objection of one or
more classes of claims or interests are set forth in Section 1129(b) of the Code. Accordingly,
Debtor, as plan proponents, request the Court to determine that the Plan does not discriminate
unfairly, and is fair and equitable with respect to any objecting creditor. A discussion of the
specific requirements for Cramdown of a Plan are set forth starting below.

Definition of Impairment

1.13  As set forth in section 1124 of the Bankruptcy Code, a class of claims or equity
interests is impaired under a plan of reorganization unless, with respect to each claim or equity
interest of such class, the plan: leaves unaltered the legal, equitable, and contractual rights of the
holder of such claim or equity interest; or notwithstanding any contractual provision or applicable
law that entitles the holder of a claim or equity interest to demand or receive accelerated payment
of such claim or equity interest after the occurrence of a default: cures any such default that
occurred before or after the commencement of the case under the Bankruptcy Code, other than a
default of a kind specified in section 365(b)(2) of the Bankruptcy Code; reinstates the maturity of
such claim or interest as it existed before such default; compensates the holder of such claim or
interest for any damages incurred as a result of any reasonable reliance on such contractual
provision or such applicable law; and does not otherwise alter the legal, equitable or contractual
rights to which such claim or interest entitles the holder of such claim or interest.

Classification and Treatment of Claims and Interests

1.14  The Plan classifies Claims separately in accordance with the Bankruptcy Code and
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provides different treatment for different classes of Claims.

1.15 Only holders of Allowed Claims are entitled to receive distributions under the
Plan. Allowed Claims are Claims that are not in dispute, are not contingent, are liquidated in
amount, and are not subject to objection or estimation. Initial distributions or other transfers of
Cash or other consideration specified in the Plan otherwise available to the holders of Allowed
Claims will be made on the Effective Date, or (b) the date on which such Claim becomes an
Allowed Claim), as otherwise provided in the Plan, or as may be ordered by the Bankruptcy
Court.

1.16 In accordance with the Plan, unless otherwise provided in the Plan or the
Confirmation Order, the treatment of any Claim under the Plan will be in full satisfaction,

settlement, release, and discharge of and in exchange for each and every Claim.

Requirements for Confirmation of the Plan

1.17 At the confirmation hearing, the Bankruptcy Court must determine whether the
Bankruptcy Code’s requirements for confirmation of the Plan have been satisfied, in which event
the Bankruptcy Court will enter an order confirming the Plan. As set forth in section 1129 of the
Bankruptcy Code, these requirements are as follows:

The plan complies with the applicable provisions of the Bankruptcy Code.

The proponents of the plan comply with the applicable provisions of the Bankruptcy
Code.

The plan has been proposed in good faith and not by any means forbidden by law.

Any payment made or promised by the Debtor, by the plan proponents, or by a person
issuing securities or acquiring property under the plan, for services or for costs and
expenses in, or in connection with, the case, or in connection with the plan and
incident to the case, has been approved by, or is subject to the approval of the
Bankruptcy Court as reasonable.

(A)  The proponent of the plan has disclosed the identity and affiliations of any individual
proposed to serve, after confirmation of the plan, as a director, officer, or voting
trustee of the Debtor, an affiliate of the Debtor participating in a joint plan with the
Debtor, or a successor to the Debtor under the plan; and

(B)  the appointment to, or continuance in, such office of such individual, is consistent with
the interests of creditors and equity security holders and with public policy; and
the proponent of the plan has disclosed the identity of any insider that will be
employed or retained by the reorganized Debtor, and the nature of any compensation
for such insider.

Any governmental regulatory commission with jurisdiction, after confirmation of the
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plan, over the rates of the Debtor has approved any rate change provided for in the
plan, or such rate change is expressly conditioned on such approval.

With respect to each impaired class of claims or interests:

(I) each holder of a claim or interest of such class has (A) accepted the plan or (B) will
receive or retain under the plan on account of such claim or interest property of a value, as
of the effective date of the plan, that is not less than the amount that such holder would so
receive or retain if the Debtor were liquidated on such date under chapter 7 of the
Bankruptcy Code on such date; or (ii) if section 1111(b)(2) of the Bankruptcy Code applies
to the claims of such class, the holder of a claim of such class will receive or retain under
the plan on account of such claim property of a value, as of the effective date of the plan,
that is not less than the value of such holder’s interest in the estate’s interest in the property
that secures such claims.

With respect to each class of claims or interests:

(1) such class has accepted the plan; or
(i1) such class is not impaired under the plan.

Except to the extent that the holder of a particular claim has agreed to a different treatment
of such claim, the plan provides that:

(1) with respect to a claim of a kind specified in section 507(a)(1) or 507(a)(2) of the
Bankruptcy Code, on the effective date of the plan, the holder of such claim will receive on
account of such claim cash equal to the allowed amount of such claim;

(i1) with respect to a class of claims of a kind specified in section 507(a)(3), 507(a)(4),
507(a)(5) or 507(a)(6) of the Bankruptcy Code, each holder of a claim of such class will
receive: (1) if such class has accepted the plan, deferred cash payments of a value, as of the
effective date of the plan, equal to the allowed amount of such claim; or (ii) if such class
has not accepted the plan, cash on the effective date of the plan equal to the allowed
amount of such claim; and

(ii1) with respect to a claim of a kind specified in section 507(a)(7) of the Bankruptcy
Code, the holder of a claim will receive on account of such claim deferred cash payments,
over a period not exceeding six years after the date of assessment of such claim, of a value,
as of the effective date of the plan, equal to the allowed amount of such claim.

If a class of claims is impaired under the plan, at least one class of claims that is impaired
has accepted the plan, determined without including any acceptance of the plan by any
insider holding a claim of such class.

Confirmation of the plan is not likely to be followed by the liquidation, or the need for
further financial reorganization, of the Debtor or any successor to the Debtor under the
plan, unless such liquidation or reorganization is proposed in the plan.

All fees payable under 28 U.S.C. § 1930, as determined by the Bankruptcy Court at the
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hearing on confirmation of the plan, have been paid or the plan provides for the payments
of all such fees on the effective date of the plan.

The plan provides for the continuation after its effective date of payment of all retiree
benefits, as that term is defined in section 1114 of the Bankruptcy Code, at the level
established pursuant to subsection (e)(1)(B) or (g) of section 1114, at any time prior to
confirmation of the plan, for the duration of the period the Debtor has obligated itself to
provide such benefits.

The Debtor believe that the Plan satisfies all the statutory requirements of chapter 11 of the
Bankruptcy Code, that the Debtor have complied with or will have complied with all the
requirements of chapter 11, and that the Plan is proposed in good faith.

At the Confirmation Hearing, the Bankruptcy Court will determine whether holders of
Allowed Claims or Allowed Equity Interests would receive greater distributions under the
Plan than they would receive in a liquidation under chapter 7.

The Debtor believe that the feasibility requirement for confirmation of the Plan is satisfied
by the fact that the future operating revenues will be sufficient to satisfy the obligations
under the Plan in addition to supporting the operations of the enterprise. These facts
demonstrating the confirmability of the Plan will be shown at the Confirmation Hearing.

Cramdown

1.18 The bankruptcy court may confirm a plan of reorganization even though fewer
than all the classes of impaired claims and interests accept it. For a plan of reorganization to be
confirmed despite its rejection by a class of impaired claims or interests, the proponents of the
plan must show, among other things, that the plan does not “discriminate unfairly” and that the
plan is “fair and equitable” with respect to each impaired class of claims or interests that has not
accepted the plan.

1.19  “Fair and equitable” has different meanings with respect to the treatment of
secured and unsecured claims. As set forth in section 1129(b)(2) of the Bankruptcy Code, those
meanings are as follows:

With respect to a class of secured claims, the plan provides:

(a)(i) that the holders of such claims retain the liens securing such claims, whether the
property subject to such liens is retained by the Debtor or transferred to another entity, to
the extent of the allowed amount of such claims; and

(i1) that each holder of a claim of such class receive on account of such claim deferred
cash payments totaling at least the allowed amount of such claim, of a value, as of the
effective date of the plan, of at least the value of such holder’s interest in the estate’s
interest in such property;

(b) for the sale, subject to section 363(k) of the Bankruptcy Code, of any property that is
subject to the liens securing such claims, free and clear of such liens, with such liens to
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attach to the proceeds of such sale, and the treatment of such liens on proceeds under
clause (a) and (b) of this subparagraph; or
(c) the realization by such holders of the “indubitable equivalent” of such claims.

With respect to a class of unsecured claims, the plan provides:

(a) that each holder of a claim of such class receive or retain on account of such claim
property of a value, as of the effective date of the plan, equal to the allowed amount of such
claim; or

(b) the holder of any claim or interest that is junior to the claims of such class will not
receive or retain under the plan on account of such junior claim or interest any property.

With respect to a class of interests, the plan provides:

(a) that each holder of an interest of such class receive or retain on account of such
interest property of a value, as of the effective date of the plan, equal to the greatest of the
allowed 08amount of any fixed liquidation preference to which such holder is entitled, any
fixed redemption price to which such holder is entitled or the value of such interest; or

(b) that the holder of any interest that is junior to the interests of such class will not
receive or retain under the plan on account of such junior interest any property.

1.20 In the event that one or more classes of impaired Claims reject the Plan, the
Bankruptcy Court will determine at the Confirmation Hearing whether the Plan is fair and
equitable with respect to, and does not discriminate unfairly against, any rejecting impaired class
of Claims. SO LONG AS THE CLASSES OF UNSECURED CREDITORS VOTE FOR THE
PLAN THEN THE PLAN WILL NOT VIOLATE THE ABSOLUTE PRIORITY RULE. The
absolute priority rule requires that prior to the equity interest holders in the Debtor retaining or
receiving any property the senior classes of claims must be paid in full or vote to accept the Plan.

The Debtor believe the Plan does not discriminate unfairly against, and is fair and equitable
with respect to, each impaired class of Claims.

ARTICLE 11
REPRESENTATIONS

2.01 This Disclosure is provided pursuant to Section 1125 of the Code to all of the
Debtor’s known Creditors and other parties in interest in connection with the solicitation of
acceptance of its Plan of reorganization, as amended or modified. The purpose of this Disclosure
is to provide such information as will enable a hypothetical, reasonable investor, typical of the
holders of Claims, to make an informed judgment in exercising its rights either to accept or reject
the Plan.

2.02 The information contained in this Disclosure has been derived from information
submitted by the Debtor, unless specifically stated to be from other sources.

2.03 No representations concerning the Debtor is authorized by the Debtor other than
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those set forth in this Disclosure. The Debtor recommend that any representation or inducement
made to secure your acceptance or rejection of the Plan which is not contained in this Disclosure
should not be relied upon by you in reaching your decision on how to vote on the Plan. Any
representation or inducement made to you not contained herein should be reported to the
attorneys for Debtor who shall deliver such information to the Court for such action as may be
appropriate.

2.04 ANY BENEFITS OFFERED TO THE CREDITORS ACCORDING TO THE
PLAN WHICH MAY CONSTITUTE "SECURITIES" HAVE NOT BEEN APPROVED OR
DISAPPROVED BY THE UNITED STATES SECURITIES AND EXCHANGE COMMISSION
("SEC"), THE TEXAS SECURITIES BOARD, OR ANY OTHER RELEVANT
GOVERNMENTAL AUTHORITY IN ANY STATE OF THE UNITED STATES. IN
ADDITION, NEITHER THE SEC, NOR ANY OTHER GOVERNMENTAL AUTHORITY
HAS PASSED UPON THE ACCURACY OR ADEQUACY OF THIS DISCLOSURE OR
UPON THE MERITS OF THE PLAN. ANY REPRESENTATIONS TO THE CONTRARY
MAY BE A CRIMINAL OFFENSE.

2.05 THE INFORMATION CONTAINED HEREIN HAS NOT BEEN SUBJECT TO
A CERTIFIED AUDIT. FOR THE FOREGOING REASON, AS WELL AS BECAUSE OF
THE IMPOSSIBILITY OF MAKING ASSUMPTIONS, ESTIMATES AND PROJECTIONS
INTO THE FUTURE WITH ACCURACY, THE DEBTOR IS UNABLE TO WARRANT OR
REPRESENT THAT THE INFORMATION CONTAINED HEREIN IS COMPLETELY
ACCURATE, ALTHOUGH EVERY REASONABLE EFFORT HAS BEEN MADE TO
ENSURE THAT SUCH INFORMATION IS ACCURATE. THE APPROVAL BY THE
COURT OF THIS DISCLOSURE DOES NOT CONSTITUTE AN ENDORSEMENT BY THE
COURT OF THE PLAN OR GUARANTEE THE ACCURACY OR COMPLETENESS OF THE
INFORMATION CONTAINED HEREIN.

2.06 THE DEBTOR BELIEVE THAT THE PLAN WILL PROVIDE CLAIMANTS
WITH AN OPPORTUNITY ULTIMATELY TO RECEIVE MORE THAN THEY WOULD
RECEIVE IN A LIQUIDATION OF THE DEBTOR’S ASSETS, AND SHOULD BE
ACCEPTED. CONSEQUENTLY, THE DEBTOR URGE THAT CLAIMANTS VOTE FOR
THE PLAN.

2.07 DEBTOR DO NOT WARRANT OR REPRESENT THAT THE INFORMATION
CONTAINED HEREIN IS CORRECT, ALTHOUGH GREAT EFFORT HAS BEEN MADE TO
BE ACCURATE. THE STATEMENTS CONTAINED IN THIS DISCLOSURE ARE MADE
AS OF THE DATE HEREOF UNLESS ANOTHER TIME IS SPECIFIED HEREIN.

ARTICLE III
FINANCIAL PICTURE OF THE DEBTOR

Financial History and Background of the Debtor

The Company
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3.01 GR Hospitality Management, LL.C runs a Best Western Plus hotel in Graham,
Texas. Graham, Texas is located west of the Dallas-Fort Worth metropolitan area, in the north
Texas Hill Country. The current ownership of the Debtor is 50% each to Kirnbir Grewal and
Manjit Randhawa. The property was purchased in 2007. From the very beginning the hotel has
been managed directly by the Debtor and its principal, Kirnbir Grewal, who has over 20 years of
experience in the lodging industry.

Kirnbir is directly responsible for managing the assets, which include setting financial
goals, budget, policies, franchise relations, major renovations and marketing. He also provides
and oversees the day to day operations of the hotel, which include front desk operations, sales
reservations, housekeeping, maintenance, and employee relations with the help of a supervisor
who is paid $10.00 per hour. Kirnbir is not paid any fees nor does he receive any salary from the
hotel.

There is no third party management of the hotel and no other fees or charges are paid to
anyone for managing the hotel.

Room revenue has been trending down since January 2009 and as of July 2009 took large
downward turn due to the drastic downturn in the economy and the shift in travel patterns of
many companies compared to the past. Also in the area many companies have closed down or
moved out, due to the economy. The partners have cut down a significant amount of the operating
expenses, without sacrificing the quality of service to the hotel guests. Therefore even though the
revenue is increasing compared to the previous year, the average daily rate has been declining due
to brand new hotels in the area slashing their rates drastically to stay competitive.

A boom in oil and gas helped revenues in the intervening years since a plan was
confirmed in a prior Chapter 11 case, in 2011. The Debtor was able to make plan payments
regularly and reorganize its debts as part of that plan. Revenues and occupancy increased in
2012-2015. But a free fall in oil and gas prices since the end of 2015 means that room bookings
are down significantly in 2016, and thus revenues have fallen dramatically.

Management
3.02 Kirnbir Grewal manages the Debtor.
Financials
3.03 Currently the company is under Chapter 11 bankruptcy reorganization and

therefore an income report is filed monthly with the court. They can be obtained from the
Debtor’s counsel and online at www.txnb.uscourts.gov under the names of the Debtor’s cases.

Future Income and Expenses Under the Plan

3.04 The projections of plan payments will be provided in a supplement to this
Disclosure Statement. Dollars to fund the Plan will come from the business operations of GR
Hospitality Management, LLC.
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Future Management of the Debtor

3.05 The Debtor anticipates retaining current management.

ARTICLE IV
ANALYSIS AND VALUATION OF PROPERTY

4.01 The Debtor GR Hospitality Management, LLC, owns the real and personal
property described as follows:

Real Property
Property Value Exemptions
Land and building at 1707 Hwy 16 $2,677,230.00 None
South Graham, Texas 76450
TOTAL: $2,677,230.00
Personal Property
Property Value Exemptions
Cash on Hand $516.91 None
DIP Account (as of 8/31/16) $5,483.64 None
Ciera Bank Acct ending 3384 $6,305.35 None
Ciera Bank Acct ending 7296 $471.01 None
Accounts Receivable (as of 8/31/16) $2,856.00 None
Inventory (hotel linens, towels, etc.) $3,000.00 None
Hotel furnishings $120,000.00 None
Hotel equipment $2,300.00 None
Office Equipment $3,205.00 None
Franchise Agreement, Tax permits $0.00 None
TOTAL.: $144,137.91

A Liquidation Analysis by Debtor is set forth as follows:

Proceeds from Sale of Real Property' $2,500,000.00
Proceeds from Forced Liquidation of Hotel

Furnishings, Linens, etc.? $50,000.00
Total Amount for Distribution to Creditors $2,550,000.00

! Does not include any real estate or broker commissions.
2 Does not include any broker or auctioneer commissions
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Total Priority Claims $120,426.89
Total Secured Claims $3,234,046.92
Deficiency ($854,473.81)

Taking into account the priority and nonpriority unsecured claims in this case, based on
the above analysis a Chapter 7 liquidation would not pay the unsecured claims. Debtor’s plan
pays the priority creditors 100%, thus Debtor’s plan will pay the creditors more than in a Chapter
7 liquidation. The Debtor’s values for the personal property are derived from the Debtor’s
opinion of the value of its assets based on the schedules.

The projected amount of unsecured debt is $60,978.64 and the Plan proposes a payment to
unsecured claims. The projected amount available to unsecured creditors in a Chapter 7
liquidation is $0.00. The Debtor has prepared this Liquidation Analysis based on the appraisals
prepared by the major secured creditors of the value of its assets. The major source of funding for
the Plan will come from the Debtor’s future income, or the sale of the Real Property within a year
of Plan Confirmation. To the extent that the Debtor’s business generates income, such income
will used to fund the Plan.

ARTICLE V
SUMMARY OF THE PLAN

The Plan will be funded from the continuing operations of the Debtor, GR Hospitality
Management, LLC, or from a sale of the real property within one (1) year of Plan Confirmation.

DESIGNATION OF CLASSES OF CLAIMS AND INTERESTS

The Debtor designate the following Classes of Claims and Interests pursuant to
Bankruptcy Code Section 1123. The Debtor shall pay all fees assessed by the Office of the
United States Trustee until this Case is closed by the Court or the Debtor are otherwise released
from such obligations by the Court.

The Claims and Interests classified herein shall be treated in the manner set forth in this
Article V.

Claims against GR Hospitality Management, L1.C, Case No. 16-32075

Administrative Expenses and Priority Tax Claims of the kinds specified in §§ 507(a)(1),
502(i) and 507(a)(8) of the Bankruptcy Code are excluded from the Debtor’s respective classes
below in accordance with § 1123(a)(1) and are not separately classified. Such expenses and
claims shall be treated as specified in this Article.

DISCLOSURE STATEMENT
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Treatment of Allowed Administrative Expenses

Allowed Administrative Expenses will be paid in full once Allowed, on or before the
Effective Date, or at a later date as set by the Court if the allowance process extends beyond the
Effective Date. Provided, however, that the holder of an Allowed Administrative Expense may
agree to a different treatment.

Treatment of Allowed Priority Claims

Allowed Priority Claims will be paid by the Reorganized Debtor once Allowed over five
(5) years with interest on such amounts at the rate of 12% per annum until paid in full. The
payments shall be made in equal monthly payments on the first day of the month following the
Effective Date and shall continue on the first day of each month thereafter until paid in full. There
are no priority claims.

Title 28 U.S.C. Section 1930 Fees

Debtor shall pay all fees assessed by the Office of the United States Trustee until this Case
is closed by the Court or the Debtor are otherwise released from such obligations by the Court.

Claims against GR Hospitality Management, LLC, Case No. 16-32075

Class 1 shall consist of the Allowed Secured Claims of Ad Valorem Taxing
Authorities on the Debtor’s real and personal property which accrued on or prior to January 1,
2016 (the “Class 1 Claims”) in the estimated amount of $78,985.00

a. The Class 1 Claims will be amortized once Allowed over 60 months from the
Confirmation Date. These claims shall be paid within 12 months of the
Confirmation of the Plan from a sale of the Property. These creditors shall retain
their liens to secure their claims until paid in full under this Plan. The Class 1
Claims shall be paid interest from the Petition Date at the rate of 1% per month
from the Petition Date through the Effective Date of the Plan and 12% per annum
following the Effective Date until paid in full. In the event that the Debtor dispute
such claim, the payments will be applied to the undisputed amount of the claim as
ultimately allowed. While resolution of any such objection is pending, payments
pursuant to the Plan shall be applied to the undisputed portion of the claim as
ultimately allowed. In the event of a default under the plan, counsel for holder of a
claim in this class shall provide notice of the default via facsimile to counsel for
the Debtor. Such default shall be cured within 10 business days of the date of
transmission of such notice of default. In the event the default is not cured, the
Class 1 Claimants shall be entitled to pursue all amounts owed pursuant to state
law outside of the Bankruptcy Court. The Claimant shall only be required to
provide two notices of default. Upon a third event of default, the Class 1
Claimants shall be entitled to collect all amounts owed pursuant to state law
outside of the Bankruptcy Court without further notice. Failure to pay post-
petition taxes prior to delinquency shall constitute an event of default. These
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claims are secured claims. These creditors shall retain their liens to secure their
claims until paid in full under this Plan. The 2017 taxes shall be paid when due.

b. Class 1 Claims are Impaired by the Plan. The holders of Class 1 Claims are
entitled to vote to accept or reject the Plan.

Class 2: Allowed Priority Claim of the Internal Revenue Service

Class 2 shall consist of the Allowed Priority Unsecured Claims of the Internal
Revenue Service in the estimated amount of $5,100.00.

a. The Class 2 Claims shall be paid in full over 12 months from the Effective Date at
an interest rate of 4.25% per annum. Payments shall commence on the first day of
the month following the Effective Date and continue on the first day of each month
thereafter until paid in full.

b. Events of Default for IRS. The occurrence of any of the following shall constitute
an event of default under the Plan:

1. Failure to Make Payments. Failure on the part of Debtor to pay fully when due
any payment required to be made in respect of the Plan debt. However, due to
the size and ongoing nature of the IRS’s claim, upon a default under the Plan,
the administrative collection powers and the rights of the IRS shall be
reinstated as they existed prior to the filing of the bankruptcy petition,
including, but not limited to, the assessment of taxes, the filing of a notice of
Federal (or state) tax lien and the powers of levy, seizure, and as provided
under the Internal Revenue Code. As to the IRS:

(A) If the Debtor or its successor in interest fails to make any plan payment,
or deposits of any currently accruing employment or sales tax liability; or
fails to make payment of any tax to the Internal Revenue Service within
10 days of the due date of such deposit or payment, or if the Debtor or
their successor in interest failed to file any required federal or state tax
return by the due date of such return, then the United States may declare
that the Debtor is in default of the Plan. Failure to declare a default does
not constitute a waiver by the United States of the right to declare that the
successor in interest or Debtor is in default.

(B) If the United States declares the Debtor or the successor in interest to be
in default of the Debtor’s obligations under the Plan, then the entire
imposed liability, together with any unpaid current liabilities, may
become due and payable immediately upon written demand to the Debtor
or the successor in interest.

(C) If full payment is not made within 14 days of such demand, then the
Internal Revenue Service may collect any unpaid liabilities through the
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administrative collection provisions of the Internal Revenue Code. The
IRS shall only be required to send two notices of default, and upon the
third event of Default, the IRS may proceed to collect on all amounts
owed without recourse to the Bankruptcy Court and without further
notice to the Debtor. The collection statute expiration date will be
extended from the Petition Date until substantial default under the Plan.
All payments will be sent to: IRS, 1100 Commerce Street, Mail Code
5027 DAL, Dallas, Texas 75242 attn Leo Carey.

(D) The Internal Revenue Service shall not be bound by any release
provisions in the Plan that would release any liability of the responsible
persons of the Debtor to the IRS. The Internal Revenue Service may take
such actions as it deems necessary to assess any liability that may be due
and owing by the responsible persons of the Debtor to the Internal
Revenue Service; but the Internal Revenue Service shall not take action
to actually collect from such persons unless and until there is a default
under the Plan and as set forth above.

c. The Class 2 Claims are Impaired and the holders of the Class 2 Claims are entitled
to vote to accept or reject the Plan.

Class 3: Texas Workforce Commission: Allowed Priority Claim of the Texas
Workforce Commission

Class 3 shall consist of the Allowed Priority Claims of the Texas Workforce
Commission in the estimated amount of $231.14.

a. Impairment and Voting. Class 3 is impaired by the Plan. The holder of the Class 3
Claim is entitled to vote to accept or reject the Plan.

b. Treatment. The Class 3 Claim of the Texas Workforce Commission shall be paid
in full over 12 months from the Effective Date at an interest rate of 4.25% per
annum. Payments shall commence on the first day of the month following the
Effective Date and continue on the first day of each month thereafter until paid in
full.

c. Events of Default for TWC. A failure by the reorganized Debtor to make a
payment to the Texas Workforce Commission pursuant to the terms of the Plan
shall be an Event of Default. If the reorganized Debtor fails to cure an Event of
Default as to such payments within ten (10) days after receipt of written notice of
default from the Texas Workforce Commission, then the Texas Workforce
Commission may (a) enforce the entire amount of its claim; (b) exercise any and
all rights and remedies the Texas Workforce Commission may have under
applicable state law; and/or (c) seek such relief as may be appropriate in the Court.
The reorganized Debtor shall have the opportunity to cure two (2) times over the
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life of the plan. In the event of the third default, the Texas Workforce Commission
may proceed with the state law remedies for collection of all amounts due under
state law.

Class 4: Allowed Priority Claim of the City of Graham

Class 4 shall consist of the Allowed Priority Claims of the City of Graham in the
estimated amount of $36,110.75.

This Claim will be paid once Allowed as follows:

a. This claim is an Allowed Priority Claim and shall be for the amount of
$36,110.75. The Allowed Claim shall be paid in full from the continued
operations of the Reorganized Debtor over 12 months with interest on such
Allowed Claims at the rate of 6% per annum. Payments shall commence
on the first day of the month following the Effective Date.

b. There shall be no prepayment penalty if these Claims are paid early.

c. This Class is Impaired and the holders of the Claims are entitled to vote to
accept or reject the Plan.

Class 5: Allowed Secured Claim of Lakeland West Capital XXV, LLC3

This claim shall be paid once Allowed as follows:

a. This Claim is an Allowed Secured Claim and shall be for an amount of
$2,155,958.38 (or as determined by the Court). This claim shall be paid out fully
in 12 months from the Effective Date and amortized over a period of 240 months,
with interest at a rate of 5% per annum, accruing as of the Confirmation Date.
Payments (constituting payments of both principal and interest) shall be made in
equal monthly payments based on a standard 20-year amortization. The first
payment is due on the first day of the first month following the Effective Date and
all subsequent payments shall continue on the first day of each month thereafter
until the allowed amount of the claim is paid in full. This amount does not take
into consideration the adequate protection payments made by the Debtor.

b. Lakeland West Capital shall be secured for an Allowed Secured Claim on the
Debtor’s personal property described in its loan documents and financing
statements (the "Collateral"), in the amount of $2,155,958.38 as of Confirmation

3 Disputed. Debtor believes this claim was paid in full during the bankruptcy as a result of court-approved sale of
assets.
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Date. Any unsecured claim of Lakeland West Capital shall be treated in Debtor’s
Allowed General Unsecured Claims Class below.

c. There shall be no prepayment penalty if this Claim is paid early.

d. Should this Section of the Plan for treatment of Lakeland West Capital Claim
contradict any other provision in the Plan, the provisions of this Section shall
control.

e. This Claim is Impaired and the holder of this Claim is entitled to vote to accept or

reject the Plan.

Class 6: Allowed Secured Claim of Property Tax Lending, L.P.

This Claim will be paid once Allowed as follows:

a. This Claim is an Allowed Secured Claim and shall be for an amount of $261,170.02. This
claim shall be paid out fully over a period of 12 months, with interest at a rate of 5% per
annum, from and after the Confirmation Date. Payments (constituting payments of both
principal and interest) shall be made in equal monthly payments based on a standard 20-
year amortization. The first payment is due on the first day of the first month following
the Effective Date and all subsequent payments shall continue on the first day of each
month thereafter until the allowed amount of the claim is paid in full.

b. Property Tax Lending shall be secured for an Allowed Secured Claim on the Debtor’s
personal property described in its loan documents and financing statements (the
"Collateral"), in the amount of $261,170.02 as of Confirmation Date. This amount does
not take into consideration the adequate protection payments.

C. There shall be no prepayment penalty if this Claim is paid early.

d. Should this Section of the Plan for treatment of Property Tax Lending’s Claim contradict
any other provision in the Plan, the provisions of this Section shall control.

e. This Claim is Impaired and the holder of this Claim is entitled to vote to accept or reject
the Plan.

Class 7: Allowed Secured Claim of Propel Financial Services, L1L.C*

This Claim will be paid once Allowed as follows:

a. This Claim is an Allowed Secured Claim and shall be for an amount of
$187,876.90. This claim shall be paid out fully over a period of 12 months, with
interest at a rate of 5% per annum, from and after the Confirmation Date.

4 Debtor believes this amount is inaccurate and should be offset by value of repossessed and/or sold equipment.
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Payments (constituting payments of both principal and interest) shall be made in
equal monthly payments based on a standard 20-year amortization. The first
payment is due on the first day of the first month following the Effective Date and
all subsequent payments shall continue on the first day of each month thereafter
until the allowed amount of the claim is paid in full.

b. Propel Financial Services shall be secured for an Allowed Secured Claim on the
Debtor’s personal property described in its loan documents and financing
statements (the "Collateral"), in the amount of $187,876.90 as of Confirmation
Date. This amount does not take into consideration the adequate protection

payments.

c. There shall be no prepayment penalty if this Claim is paid early.

d. Should this Section of the Plan for treatment of Propel Financial Services’ Claim
contradict any other provision in the Plan, the provisions of this Section shall
control.

e. This Claim is Impaired and the holder of this Claim is entitled to vote to accept or

reject the Plan.

Class 8: Allowed General Unsecured Claims

a. The Claims in this class will be paid by the Reorganized Debtor once Allowed
over 12 months. The payments shall commence on the first day of the month
following the Effective Date and shall continue on the first day of each succeeding
month thereafter until the end of the payment term as defined herein.

b. The total of claims in this class is estimated at $60,978.64.

C. This class is Impaired and the holder of a Claim in this class is entitled to vote to
accept or reject the Plan.

d. Insider Unsecured Claims shall be paid nothing under this Plan.

Class 9 - Equity Interests

On the Confirmation Date, all Equity Interests shall be retained.

ARTICLE VI
MEANS FOR IMPLEMENTATION OF PLAN
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6.01 Implementation of Plan. This Plan will be implemented, pursuant to § 1123(a)(5)
of the Code, by the commencement of payments as called for above.

6.02 Claims and Causes of Action. Any and all Avoidance Actions, claims, causes of
action or enforceable rights of the Debtor against third parties, or assertable by the Debtor on
behalf of Creditors, its Estate, or itself for recovery, turnover or avoidance of obligations, or
preferential or fraudulent transfers of property or interests in property and other types or kinds of
property or interests in property recoverable or avoidable pursuant to Chapter 5 or other sections
of the Bankruptcy Code or any applicable law including, without limitation, 11 U.S.C. §§ 502,
510, 522(%), 522(h), 542, 543, 544, 545, 547, 548, 549, 550, 551, or 553;

Any and all claims or causes of action of the Debtor or its Estate relating to any pre- or
post-petition activities against any one or more of any entity or person related to, owned by or
affiliated with any current or former professionals of the Debtor (including, without limitation,
legal, accounting, tax advisors or consultants) including, without limitation, claims or causes of
action for: (i) breaches of fiduciary duty; (ii) fraud or fraudulent inducement; (iii) negligence; (iv)
fraudulent or negligent misrepresentations; (v) legal, accounting or other professional negligence
or malpractice; (vi) illegal dividends or payments received; (vii) civil conspiracy; (viii) fraudulent
insurance acts; (ix) violations of any consumer protection act or deceptive trade practice act; (x)
unjust enrichment; (xi) breach of contract; (xii) tortious interference with contracts or prospective
relations; (xiii) deceit by misrepresentation or concealment; (xiii) common law fraud; (xiv)
corporate waste; (xv) deepening insolvency; (xvi) alter ego; and (xvii) embezzlement;

Any and all claims or causes of action of the Debtor or its Estate relating to any pre- or
post-petition activities against the Debtor’s former officers, directors, principals or advisors; and
any current or former professionals of the Debtor (including, without limitation, legal, accounting,
tax advisors or consultants) including, without limitation, claims or causes of action for: (i)
breaches of fiduciary duty; (ii) fraud or fraudulent inducement; (iii) negligence; (iv) fraudulent or
negligent misrepresentations; (v) legal, accounting or other professional negligence or
malpractice; (vi) illegal dividends or payments received; (vii) civil conspiracy; (viii) fraudulent
insurance acts; (ix) violations of any consumer protection act or deceptive trade practice act; (x)
unjust enrichment; (xi) breach of contract; (xii) tortious interference with contracts or prospective
relations; (xiii) deceit by misrepresentation or concealment; (xiii) common law fraud; (xiv)
corporate waste; (xv) deepening insolvency; or (xvi) alter ego; and

Nothing shall estop the Debtor or Reorganized Debtor from asserting claims or causes of
action just because they were not scheduled or described in detail in the Debtor’s Schedules or
Disclosure Statement. Debtor may have claims objections.

ARTICLE VII
TREATMENT OF EXECUTORY CONTRACTS AND UNEXPIRED LEASES

7.01 Rejection of Executory Contracts and Unexpired Leases. Debtor may assume
or reject pursuant to Bankruptcy Code Section 1123(b)(2), its unexpired leases of real property
and executory contracts by separate motion and order prior to the Confirmation Date. The Debtor
may do the same through the Plan. check the plan section 8.1
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7.02 Reservation of Rights. The Debtor shall have the right to assume or reject,
pursuant to Bankruptcy Code Section 365, prior to the Confirmation Date, any executory contract
or unexpired lease of real property (to the extent permitted under the Bankruptcy Code) and to the
terms of this Plan.

7.03 Bar Date for Claims Based on Rejection. If the rejection of an executory
contract or an unexpired lease by the Debtor results in damages to the other party or parties to
such contract or lease, a Claim for such damages shall be forever barred and shall not be
enforceable against the Debtor or their properties or agents, successors, or assigns, unless a proof
of Claim is filed with the Bankruptcy Court and served upon the Debtor, within 60 days of the
Confirmation Date. Any Rejection Claim arising from the rejection of an unexpired lease or
executory contract shall be treated as a General Unsecured Claim; provided, however, that any
Rejection Claim based upon the rejection of an unexpired lease of real property either prior to the
Confirmation Date or upon the entry of the Confirmation Order shall be limited in accordance
with section 502(b)(6) of the Bankruptcy Code and state law mitigation requirements. Nothing
contained herein shall be deemed an admission by the Debtor that such rejection gives rise to or
results in a Claim or shall be deemed a waiver by the Debtor of any objections to such Claim if
asserted.

ARTICLE VIII
FEASIBILITY OF PLAN

8.01 Debtor asserts that the Plan is feasible.

Procedure for Filing Proofs of Claims and Proofs of Interests

8.02 All proofs of claims and proofs of interests must be filed by those Claimants and
Equity Interest Holder who have not filed such instruments on or before the Bar Date fixed by
the Court.

8.03 If Claimants have already filed a proof of claim with the Court or are listed in the
Debtor’s Schedules as holding non-contingent, liquidated and undisputed claims, a proof of claim
need not be filed. The schedules and amendments thereto are on file with the Court and are open
for inspection during regular Court hours. If the equity security interest of an Equity Interest
Holder is properly reflected in the Debtor’s books and records, a proof of interest need not be
filed.

ARTICLE IX
ALTERNATIVES TO DEBTOR’S PLAN

9.01 If the Debtor’s Plan is not confirmed, the Debtor’s bankruptcy case may be
converted to a case under Chapter 7 of the Code, in which case a trustee would be appointed to
liquidate the assets of the Debtor for distribution to its Creditors in accordance with the priorities
of the Code. Since the Debtor’s assets are subject to liens that there could be little or no
distribution to unsecured creditors in Chapter 7.
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9.02 The Debtor has no litigation claims which may be pursued.

ARTICLE X
RISKS TO CREDITORS UNDER THE DEBTOR’S PLAN

10.01 Claimants should be aware that there are a number of substantial risks involved in
consummation of the Plan. The Plan contemplates that the Debtor’s business will generate
revenue sufficient to pay the obligations accruing from its operations. The Debtor does not
"guarantee" that the expenses will equal those in the projections; however, the Debtor believes
that the projections are reasonable. The Debtor’s operations do show the ability to propose a plan
in this case.

ARTICLE XI
TAX CONSEQUENCES TO THE DEBTOR

TO ENSURE COMPLIANCE WITH U.S. TREASURY DEPARTMENT CIRCULAR 230,
HOLDERS OF CLAIMS ARE HEREBY NOTIFIED THAT: (A) ANY DISCUSSION OF
UNITED STATES FEDERAL TAX ISSUES IN THIS DISCLOSURE STATEMENT IS NOT
INTENDED OR WRITTEN TO BE USED OR RELIED UPON, AND CANNOT BE USED OR
RELIED UPON, BY HOLDERS OF CLAIMS OR INTERESTS OR ANY OTHER PERSONS
FOR THE PURPOSE OF AVOIDING PENALTIES THAT MAY BE IMPOSED ON
HOLDERS OF CLAIMS OR ANY OTHER PERSONS UNDER THE INTERNAL REVENUE
CODE; (B) SUCH DISCUSSION IS INCLUDED HEREIN IN CONNECTION WITH THE
PROMOTION OR MARKETING (WITHIN THE MEANING OF U.S. TREASURY
DEPARTMENT CIRCULAR 230) OF THE TRANSACTIONS OR MATTERS ADDRESSED
HEREIN; AND (C) HOLDERS OF CLAIMS AND INTERESTS SHOULD SEEK ADVICE
BASED ON THEIR PARTICULAR CIRCUMSTANCES FROM AN INDEPENDENT TAX
ADVISER.

A. Introduction

The following discussion summarizes certain material U.S. federal income tax consequences of
the Plan to the Debtor and holders of Claims and Interests. The summary is provided for general
informational purposes only and is based on the United States Internal Revenue Code of 1986, as
amended (the “Tax Code”), the treasury regulations promulgated thereunder, judicial authority
and current administrative rulings and practice, all as in effect as of the date hereof (except as
otherwise noted below with regard to the American Recovery and Reinvestment Act of 2009),
and all of which are subject to change, possibly with retroactive effect. Changes in any of these
authorities or in their interpretation could cause the United States federal income tax
consequences of the Plan to differ materially from the consequences described below. The United
States federal income tax consequences of the Plan are complex and in important respects
uncertain. No ruling has been requested from the Internal Revenue Service (the “Service”); no
opinion has been requested from Debtor’s counsel concerning any tax consequence of the Plan;
and no tax opinion is given by this Disclosure Statement.
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The following discussion does not address all aspects of federal income taxation that may be
relevant to a particular holder of a Claim or Interest in light of its particular facts and
circumstances or to particular types of holders of Claims subject to special treatment under the
Tax Code. For example, the discussion does not address issues of concern to broker-dealers or
other dealers in securities, or foreign (non-U.S.) persons, nor does it address any aspects of state,
local, or foreign (non-U.S.) taxation, or the taxation of holders of Interests in a Debtor. In
addition, a substantial amount of time may elapse between the Confirmation Date and the receipt
of a final distribution under the Plan. Events subsequent to the date of this Disclosure Statement,
such as the enactment of additional tax legislation, court decisions or administrative changes,
could affect the federal income tax consequences of the Plan and the transactions contemplated
hereunder.

On February 13, 2009, the House of Representatives and the Senate passed H.R.1, the
American Recovery and Reinvestment Act of 2009 (the Recovery Act), a stimulus bill that
includes tax breaks for businesses and individuals. The President signed the Recovery Act
on February 17, 2009. The following discussion does not address any aspects of the
Recovery Act, some of which may be relevant to a particular holder of a Claim or an
Interest.

THE DISCUSSION THAT FOLLOWS IS NOT A SUBSTITUTE FOR CAREFUL TAX
PLANNING AND PROFESSIONAL TAX ADVICE BASED ON THE INDIVIDUAL
CIRCUMSTANCES OF EACH HOLDER OF A CLAIM OR INTEREST. EACH
HOLDER OF A CLAIM OR INTEREST IS URGED TO CONSULT WITH ITS TAX
ADVISORS REGARDING THE FEDERAL, STATE, LOCAL AND NON-U.S. TAX
CONSEQUENCES OF THE PLAN.

B. Certain Definitions

Except as expressly otherwise provided or unless the context otherwise requires, all capitalized
terms not otherwise defined herein or in the Plan shall have the respective meanings assigned to
them in this Article.

“COD?” shall mean cancellation of indebtedness income.
“NOL” shall mean net operating loss.

C. Certain Material Federal Income Tax Consequences to the Debtor

Cancellation of a Debtor’s debt is generally taxable income to the Debtor. COD is the amount by
which the indebtedness of a Debtor discharged exceeds any consideration given in exchange
therefore. Cancellation of a debt may not necessarily be COD, however. To the extent that the
Debtor is insolvent, or if the Debtor is in bankruptcy, as is the case here, the Tax Code permits the
Debtor to exclude the COD from its gross income. The statutory exclusion for COD in a title 11
case generally excludes COD from gross income if the discharge is granted by a court to a Debtor
under its jurisdiction in a title 11 case, as is sought herein.

The price for the bankruptcy COD exclusion (as well as the insolvency exclusion) is reduction of
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the Debtor’s tax attributes to the extent of the COD income, generally in the following order:
NOLs for the year of the discharge and NOL carryovers from prior years; general business tax
credit carryovers; minimum tax credit available as of the beginning of the year following the year
of discharge; net capital loss for the year of discharge and capital loss carryovers from prior years;
basis of the Debtor’s assets; passive activity loss and credit carryovers from the year of discharge;
and foreign tax credit carryovers to or from the year of discharge. The reduction of attributes does
not occur until after the end of the Debtor’s tax year in which the COD occurred, so they are
available to the Debtor in determining the amount of its income, loss and tax liability for the year
of discharge.

As a result of the implementation of the Plan, the Debtor will have COD and potential attribute
reduction. Because any reduction in tax attributes does not effectively occur until the first day of
the taxable year following the taxable year in which the COD is incurred, the resulting COD, on
its own, should not impair the ability of the Debtor to use their tax attributes (to the extent
otherwise available) to reduce their tax liability, if any, otherwise resulting from the
implementation of the Plan.

Under section 382 of the Tax Code, if a corporation undergoes an “ownership shift,” the amount
of its Pre-Change Losses that may be utilized to offset future taxable income generally is subject
to an annual limitation. Although the Plan allows for an ownership change it is doubtful that one
will occur and as such any owner of the Debtor should consult his own tax adviser concerning the
effect of the Plan.

The United States federal income tax consequences of payment of Allowed Claims pursuant to
the Plan will depend on, among other things, the consideration received, or deemed to have been
received, by the holder of the Allowed Claim, whether such holder reports income on the accrual
or cash method, whether such holder receives distributions under the Plan in more than one
taxable year, whether such holder’s Claim is allowed or disputed at the Effective Date, whether
such holder has taken a bad debt deduction or worthless security deduction with respect to its
Claim.

In general, a holder of a Claim should recognize gain or loss equal to the amount realized under
the Plan in respect of its Claim less the amount of such holder’s basis in its Claim. Any gain or
loss recognized in the exchange may be long-term or short-term capital gain or loss or ordinary
income or loss, depending upon the nature of the Claim and the holder, the length of time the
holder held the Claim and whether the Claim was acquired at a market discount. If the holder
realizes a capital loss, its deduction of the loss may be subject to limitations under the Tax Code.
The holder’s aggregate tax basis for any property received under the Plan generally will equal the
amount realized. The amount realized by a holder generally will equal the sum of the cash and the
fair market value of any other property received (or deemed received) by the holder under the
Plan on the Effective Date and/or any subsequent distribution date, less the amount (if any)
allocable to Claims for interest. All holders of Allowed Claims are urged to consult their tax
advisors. A holder of a Claim constituting an installment obligation for tax purposes may be
required to recognize currently any gain remaining with respect to the obligation if, pursuant to
the Plan, the obligation is considered to be satisfied at other than its face value, distributed,
transmitted, sold or otherwise disposed of within the meaning of Section 453B of the Tax Code.
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D. Importance of Obtaining Professional Tax Assistance

The foregoing discussion is intended only as a summary of certain U.S. federal income tax
consequences of the Plan, and is not a substitute for careful tax planning with a tax professional.
The above discussion is for general information purposes only and is not tax advice. The tax
consequences are in many cases uncertain and may vary depending on a holder’s individual
circumstances.

HOLDERS OF CLAIMS ARE URGED TO CONSULT WITH THEIR TAX ADVISORS
ABOUT THE FEDERAL, STATE, LOCAL AND NON-U.S. TAX CONSEQUENCES OF THE
PLAN.

ARTICLE XII
PENDING LITIGATION

12.01 As of the date of the filing of this Disclosure the significant matters pending are as
follows: None as of the filing of this Disclosure Statement are pending in the Bankruptcy Court.
There are litigation matters as discussed in Article XII above pending in other Courts.

ARTICLE XIII
SUMMARY OF SIGNIFICANT ORDERS ENTERED DURING THE CASE

13.01 As of the date of the filing of this Disclosure the significant orders in this case are:

Employment of Professionals, Order Granting Motion to Pay Pre-Petition Payroll, Agreed
Interim Orders for Use of Cash Collateral, and those relating to general administration of the case
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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE NORTHERN DISTRICT OF TEXAS

WICHITA FALLS DIVISION
IN RE: §
§
GR HOSPITALITY § CASE NO. 16-70179-hdh
MANAGEMENT, LLC, § Chapter 11
§
Debtor. §

GR HOSPITALITY MANAGEMENT, LLC’S PLAN OF REORGANIZATION

DATED OCTOBER 6, 2016

GR Hospitality Management, LLC (the “Debtor”), proposes the following Plan of
Reorganization (“Plan”) Dated October 6, 2016, pursuant to Chapter 11 of the United States
Bankruptcy Code on behalf of the Debtor. The Debtor’s profitability to fund the Plan is based on
the amount of money that it will earn through the continuation of its business. The Debtor shall
file periodic financial reports with the Court, as required by the Code, covering the Debtor’s
profitability, projections of cash receipts and disbursements for a reasonable period and a
comparison of actual cash receipts and disbursements with projections in prior reports. These
reports shall be available on the Court’s PACER site at www.txnb.uscourts.gov using the
Debtor’s name and/or case number as referenced above.
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ARTICLE I
DEFINITIONS AND USE OF TERMS

1.01 Defined Terms. Unless the context otherwise requires, capitalized terms shall
have the meanings set forth in this section 1.01.

1.01.01 Administrative Claim or Expense means an administrative expense or Claim
described in Section 503 of the Bankruptcy Code and entitled to administrative priority pursuant
to Section 507(a)(1) of the Bankruptcy Code, including, but not limited to, Claims for
compensation of professionals made pursuant to Sections 330 and 331 of the Bankruptcy Code,
and all fees and charges assessed against the Debtor and Debtor’s property under 28 U.S.C.
Section 1930.

1.01.02 Administrative Tax Claim means an Unsecured Claim by any governmental
unit for taxes (including interest or penalties related to such taxes) for any tax year or period, all
or a portion of which occurs or falls within the period from and including the Petition Date
through the Effective Date.

1.01.03 Allowed Claim means a Claim against the Debtor allowable under the
Bankruptcy Code to the extent that (i) a proof of Claim, proof of Interest, or request for payment
was timely Filed or, with leave of the Bankruptcy Court, late Filed, and as to which no objection
has been timely Filed or, if Filed, is allowed by a Final Order, unless otherwise provided in this
Plan or (ii) the Claim is scheduled and not listed as disputed, contingent, or unliquidated, and to
which no objection has been timely Filed or, if Filed, is allowed by a Final Order.

1.01.04 Allowed Secured Claim means any Allowed Claim secured by a lien, security
interest, or other charge or interest in property in which the Debtor has an interest, to the extent
of the value thereof (determined in accordance with Bankruptcy Code Section 506(a)).

1.01.05 Bankruptcy Code or Code means the United States Bankruptcy Code, Title 11
of the United States Code Section 101 et seq., as amended.

1.01.06 Bankruptcy Court means the United States Bankruptcy Court for the Northern
District of Texas, Dallas Division or such other court that may have jurisdiction with respect to
the reorganization of the Debtor pursuant to Chapter 11 of the Bankruptcy Code.

1.01.07 Bankruptcy Rule means the Federal Rules of Bankruptcy Procedure.

1.01.08 Bar Date means subsequent to which a proof of pre-petition Claim may not
timely be Filed or the date by which proofs of claims held by governmental agencies must be
filed.

1.01.09 Case means this Chapter 11 Bankruptcy Case in the Bankruptcy Court.

1.01.10 Claim shall have the meaning set forth in Bankruptcy Code Section 101(5).

Plan of Reorganization
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1.01.11 Claimant means any person or entity having or asserting a Claim in the case.

1.01.12 Class or Classes mean all of the holders of Claims or Interests that the Debtor
has designated pursuant to Section 1123(a)(1) of the Bankruptcy Code as having substantially
similar characteristics as described in Article IV of this Plan.

1.01.13 Confirmation means the entry by the Bankruptcy Court of a Confirmation
Order confirming this Plan.

1.01.14 Confirmation Date means the date on which the Confirmation Order is
entered.

1.01.15 Confirmation Hearing means the hearing or hearings held before the
Bankruptcy Court in which the Debtor will seek Confirmation of this Plan.

1.01.16 Confirmation Order means the Order of the Court confirming this Plan under
Section 1129 of the Bankruptcy Code.

1.01.17 Contested when used with respect to a Claim, means a Claim against the
Debtor (a) that is listed in the Debtor’s Schedules of Assets and Liabilities as disputed,
contingent, or unliquidated; (b) that is the subject of a pending action in a forum other than the
Bankruptcy Court unless such Claim has been determined by Final Order in such other forum
and Allowed by Final Order of the Bankruptcy Court; or (c) as to which an objection has been or
may be timely filed and has not been denied by Final Order. To the extent an objection relates to
the allowance of only a part of a Claim, such Claim shall be a Contested Claim only to the extent
of the objection.

1.01.18 Creditor shall have the meaning specified by Section 101(9) of the Code.
1.01.19 Debtor means GR Hospitality Management, LLC.

1.01.20 Disputed Claim means any Claim that is not an Allowed Claim.

1.01.21 Effective Date means thirty days after the Confirmation Date.

1.01.22 Estate means the estate created pursuant to Bankruptcy Code Section 541 with
respect to the Debtor.

1.01.23 Fee Claim means a Claim under Bankruptcy Code Sections 330 or 503 for
allowance of compensation and reimbursement of expenses to professionals in the Debtor’s
Chapter 11 case.

1.01.24 Filed means delivered to the Clerk of the Bankruptcy Court.

Plan of Reorganization
Page 4




Case 16-70179-hdh11 Doc 56 Filed 10/06/16 Entered 10/06/16 21:17:58 Page 31 of 90

1.01.25 Final Order means an Order as to which any appeal that has been taken has not
been stayed following the expiration of the time for appeal or has been resolved, or as to which
the time for appeal has expired.

1.01.26 General Unsecured Claim means Unsecured Claim that is not entitled to
priority under Section 507(a) of the Bankruptcy Code.

1.01.27 Impaired means the treatment of an Allowed Claim pursuant to the Plan unless,
with respect to such Claim, either (I) the Plan leaves unaltered the legal, equitable and
contractual rights to which such Claim entitles the holder of such Claim, or (i1) notwithstanding
any contractual provision or applicable law that entitles the holder of such Claim to demand or
receive accelerated payment of such Claim after occurrence of a default, the Debtor (A) cures
any default that occurred before or after the commencement of the Chapter 11 Case on the
Petition Date, other than default of the kind specified in Section 365(b)(2) of the Bankruptcy
Code; (B) reinstates the maturity of such Claim as such maturity existed before such default;
(C) compensates the holder of such Claim for any damages incurred as a result of any reasonable
reliance by such holder on such contractual provision or such applicable law; and (D) does not
otherwise alter the legal, equitable or contractual rights to which such Claim entitles the holder
of such Claim; or (iii) the Plan provides that on the Effective Date, the holder of such Claim
receives, on account of such Claim, cash equal to the Allowed Amount of such Claim.

1.01.28 Petition Date means June 6, 2016, the date the Debtor’s petition was filed
commencing this bankruptcy case.

1.01.29 Plan means this Plan of Reorganization, as it may be amended or modified from
time to time as permitted herein and by the Bankruptcy Court.

1.01.30 Pre-petition means prior to the Petition Date.

1.01.31 Priority Tax Claim means a Claim entitled to priority pursuant to Bankruptcy
Code Section 507(a)(8).

1.01.32 Pro Rata means proportionately, based on the percentage that the amount of an
Allowed Claim within a particular Class bears to the aggregate amount of all Allowed Claims in
such Class.

1.01.33 Property of the Estate means all property in which the Debtor holds a legal or
an equitable interest, including all property described in Bankruptcy Code Section 541.

1.01.34 Rejection Claim means any Claim arising pursuant to Bankruptcy Code
Section 502(g) by reason of rejection by the Debtor of an executory contract or unexpired lease
pursuant to Bankruptcy Code Sections 365 or 1123(b)(2).

1.01.35 Secured Claim means any Claim secured by a lien, security interest, or other
charge or interest in property in which the Debtor has an interest, to the extent of the value
thereof (determined in accordance with Bankruptcy Code Section 506(a)).

Plan of Reorganization
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1.01.36 Secured Tax Claim means any Tax Claim which is secured by real or personal
property.

1.01.37 Secured Creditor or Secured Claimant means any Claimant holding a
Secured Claim.

1.01.38 Unimpaired means not Impaired.

1.01.39 Unsecured Claim means any Claim not collateralized (or the extent not fully
collateralized) by assets of the Debtor.

1.01.40 Unsecured Claimants or Unsecured Creditors means any holder of an
Unsecured Claim.

1.01.41 Voidable Transfer means all transfers voidable under Sections 544, 545, 547,
548, 549 and/or 550 of the Code or any other state or federal transfer.

1.02 Number and Gender of Words. Whenever the singular number is used, it
shall include the plural, and the plural shall include the singular, as appropriate to the context.
Words of any gender shall include each other gender where appropriate.

1.03 Terms Defined in the Bankruptcy Code. Capitalized terms not specifically
defined in section 1.01 of the Plan shall have the definitions given those terms, if applicable, in
the Bankruptcy Code.

1.04 Headings. The headings and captions used in this Plan are for convenience
only and shall not be deemed to limit, amplify or modify the terms of this Plan nor affect the
meaning thereof.

1.05 Time Computation. In computing any period of time prescribed herein, the
provisions of Federal Rule of Bankruptcy Procedure Rule 9006(a) shall apply.

ARTICLE II
CONCEPT OF THE PLAN

2.01 Generally. The Plan is a plan of reorganization. The Debtor shall continue its
business after the Confirmation Date. The Debtor is a Best Western Plus Hotel located in
Graham, Texas. Debtor intends to sell the real property within one (1) year of Plan
Confirmation.

2.02 The Plan will be funded from the continuing operations of the Debtor, or from the
sale of the real property.

Plan of Reorganization
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ARTICLE III
GENERAL TERMS AND CONDITIONS

3.01 Treatment of Claims. This Plan is intended to resolve all Claims against the
Debtor and/or property of the Debtor of whatever character, whether contingent or liquidated, or
whether allowed by the Bankruptcy Court pursuant to Bankruptcy Code Section 502(a).
However, only Allowed Claims will receive treatment afforded by the Plan. The Plan is
designed to insure that Claimants shall receive at least as much pursuant to this Plan as they
would receive in a liquidation pursuant to Chapter 7 of the Bankruptcy Code.

3.02 Time for Filing Claims. The holder of any Administrative Claim other than
(1) a Fee Claim, (ii) a liability incurred and paid in the ordinary course of business by the Debtor,
or (iii) an Allowed Administrative Claim, must file with the Bankruptcy Court and serve on the
Debtor and its respective counsel, notice of such Administrative Claim within thirty (30) days
after the Effective Date. At a minimum, such notice must identify (i) the name of the holder of
such Claim, (i1) the amount of such Claim, and (iii) the basis of such Claim. Failure to file this
notice timely and properly shall result in the Administrative Claim being forever barred and
discharged.

Each Person asserting an Administrative Expense that is a Fee Claim incurred before the
Effective Date shall be required to file with the Bankruptcy Court, and serve on the Debtor’s
counsel and the U. S. Trustee, a Fee Application within sixty (60) days after the Effective Date.

A person who is found to have received a voidable transfer shall have thirty (30) days
following the date upon which the order ruling that such transfer is avoidable becomes a Final
Order in which to file a Claim in the amount of such avoided transfer.

Liabilities incurred from the Petition Date through the Effective Date in the ordinary
course of business shall be paid in the ordinary course of business by the Debtor.

3.03 Modification to the Plan. In accordance with Bankruptcy Rule 3019, to the
extent applicable, this Plan may be modified or amended upon application of the Debtor, or
corrected prior to the Confirmation Date, provided that notice and an opportunity for hearing
have been given to any affected party. The Plan may be modified at any time after Confirmation
and before the Effective Date, provided that the Plan, as modified, meets the requirements of
sections 1122 and 1123 of the Bankruptcy Code and the Bankruptcy Court, after notice and a
hearing, confirms the Plan, as modified, under section 1129 of the Bankruptcy Code, the
circumstances warrant such modification and Debtor consents thereto in writing. If the debtor is
an individual the plan may be modified at any time after confirmation of the plan, but before the
completion of payments under the plan, whether or not the plan has been substantially
consummated upon request of the debtor, the trustee, the United States Trustee, or the holder of
an allowed unsecured claim, to - (1) increase or reduce the amount of payments on claims of a
particular class provided for by the plan; (2) extend or reduce the time period for such payments;
or (3) alter the amount of the distribution to a creditor whose claim is provided for by the plan to
the extent necessary to take account of any payment of such claim made other than under the
plan.

Plan of Reorganization
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ARTICLE IV
DESIGNATION OF CLASSES OF CLAIMS AND INTERESTS

The Debtor designates the following Classes of Claims and Interests pursuant to
Bankruptcy Code Section 1123. The Debtor shall pay all fees assessed by the Office of the
United States Trustee until this Case is closed by the Court or the Debtor is otherwise released
from such obligations by the Court.

Class 1: Allowed Secured Claims of Ad Valorem Taxing

Authorities $78,985.00
Class 2: Allowed Priority Claim of the Internal Revenue Service $5,100.00
Class 3: Allowed Priority Claim of Texas Workforce Commission $231.14
Class 4: Allowed Priority Claim of City of Graham $36,110.75
Class 5: Allowed Secured Claim of Lakeland West Capital XXV,

LLC $2,155,958.38!
Class 6: Allowed Secured Claim of Property Tax Lending, L.P. $261,170.02
Class 7: Allowed Secured Claim of Propel Financial Services, LLC $187,876.90>
Class 8: Allowed General Unsecured Claims $60,798.64
Class 9: Equity Interests

ARTICLE V
PROVISIONS FOR SATISFACTION OF CLAIMS AND INTERESTS

The Claims and Interests classified in Article IV hereof shall be treated in the manner set
forth in this Article V.

5.01 Administrative Claims. FEach holder of an Administrative Claim other than
Professional Fee Administrative Claims shall receive, in full satisfaction, settlement, release, and
discharge of, and in exchange for, such Allowed Administrative Claim, (i) Cash equal to the
unpaid portion of such Allowed Administrative Claim or (ii) such other treatment as to which the
Debtor and such holder shall have agreed upon in writing; provided, however, that Allowed
Administrative Claims with respect to liabilities incurred by the Debtor in the ordinary course of
business during the Bankruptcy Case shall be paid in the ordinary course of business in
accordance with the terms and conditions of any agreements relating thereto. On or before the
Effective Date, the Debtor shall pay or have paid in full all Allowed Administrative Claims for
the Effective Date shall be paid by the Reorganized Debtor when they are due until the
Bankruptcy Case is closed pursuant to a final decree, order of dismissal, or order of conversion.
Until entry of such an order, the Reorganized Debtor shall file with the Bankruptcy Court and
serve upon the United States Trustee a quarterly financial report. Any administrative ad valorem

! Disputed. Debtor believes this claim was paid in full during the bankruptcy as a result of court-approved sale of
assets.

2 Disputed. Debtor believes this amount is inaccurate and should be offset by value of repossessed and/or sold
equipment.
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tax claims shall be paid pursuant to otherwise applicable state law.

5.02 Professional Fee Administrative Claims. All persons that are awarded
compensation or reimbursement of expenses by the Bankruptcy Court in accordance with
sections 330 or 331 of the Bankruptcy Code or entitled to the priorities established pursuant to
sections 503(b)(2), 503(b)(3), 503(b)(4), or 503(b)(5) of the Bankruptcy Code, shall be paid in
full, in Cash, the amounts allowed by the Bankruptcy Court on or as soon as reasonably
practicable following the later of the Effective Date or the date on which the order allowing such
Claim becomes a Final Order, or upon such other terms as may be mutually agreed upon
between such holder of an Allowed Professional Fee Claim and the Reorganized Debtor.

Treatment of Allowed Administrative Expenses

Allowed Administrative Expenses will be paid in full once Allowed, on or before the
Effective Date, or at a later date as set by the Court if the allowance process extends beyond the
Effective Date. Provided, however, that the holder of an Allowed Administrative Expense may
agree to a different treatment.

Treatment of Allowed Priority Claims

Allowed Priority Claims will be paid by the Reorganized Debtor once Allowed over five
(5) years with interest on such amounts at the rate of 12% per annum until paid in full. The
payments shall be made in equal monthly payments on the first day of the month following the
Effective Date and shall continue on the first day of each month thereafter until paid in full.
There are no priority claims.

Title 28 U.S.C. Section 1930 Fees
Debtors shall pay all fees assessed by the Office of the United States Trustee until this
Case is closed by the Court or the Debtors are otherwise released from such obligations by the

Court.

Class 1: Allowed Secured Claims of Ad Valorem Taxing Authorities

Class 1 shall consist of the Allowed Secured Claims of Ad Valorem Taxing
Authorities on the Debtor’s real and personal property which accrued on or prior to January 1,
2016 (the “Class 1 Claims”) in the estimated amount of $78,985.00

a. The Class 1 Claims will be amortized once Allowed over 60 months from the
Confirmation Date. These claims shall be paid within 12 months of the
Confirmation of the Plan from a sale of the Property. These creditors shall retain
their liens to secure their claims until paid in full under this Plan. The Class 1
Claims shall be paid interest from the Petition Date at the rate of 1% per month
from the Petition Date through the Effective Date of the Plan and 12% per annum
following the Effective Date until paid in full. In the event that the Debtor dispute
such claim, the payments will be applied to the undisputed amount of the claim as

Plan of Reorganization
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ultimately allowed. While resolution of any such objection is pending, payments
pursuant to the Plan shall be applied to the undisputed portion of the claim as
ultimately allowed. In the event of a default under the plan, counsel for holder of
a claim in this class shall provide notice of the default via facsimile to counsel for
the Debtor. Such default shall be cured within 10 business days of the date of
transmission of such notice of default. In the event the default is not cured, the
Class 1 Claimants shall be entitled to pursue all amounts owed pursuant to state
law outside of the Bankruptcy Court. The Claimant shall only be required to
provide two notices of default. Upon a third event of default, the Class 1
Claimants shall be entitled to collect all amounts owed pursuant to state law
outside of the Bankruptcy Court without further notice. Failure to pay post-
petition taxes prior to delinquency shall constitute an event of default. These
claims are secured claims. These creditors shall retain their liens to secure their
claims until paid in full under this Plan. The 2017 taxes shall be paid when due.

b. Class 1 Claims are Impaired by the Plan. The holders of Class 1 Claims are
entitled to vote to accept or reject the Plan.

Class 2: Allowed Priority Claim of the Internal Revenue Service

Class 2 shall consist of the Allowed Priority Unsecured Claims of the Internal
Revenue Service in the estimated amount of $5,100.00.

a. The Class 2 Claims shall be paid in full over 12 months from the Effective Date at
an interest rate of 4.25% per annum. Payments shall commence on the first day
of the month following the Effective Date and continue on the first day of each
month thereafter until paid in full.

b. Events of Default for IRS. The occurrence of any of the following shall constitute
an event of default under the Plan:

1. Failure to Make Payments. Failure on the part of Debtor to pay fully when
due any payment required to be made in respect of the Plan debt. However,
due to the size and ongoing nature of the IRS’s claim, upon a default under the
Plan, the administrative collection powers and the rights of the IRS shall be
reinstated as they existed prior to the filing of the bankruptcy petition,
including, but not limited to, the assessment of taxes, the filing of a notice of
Federal (or state) tax lien and the powers of levy, seizure, and as provided
under the Internal Revenue Code. As to the IRS:

(A) If the Debtor or its successor in interest fails to make any plan payment,
or deposits of any currently accruing employment or sales tax liability;
or fails to make payment of any tax to the Internal Revenue Service
within 10 days of the due date of such deposit or payment, or if the
Debtor or their successor in interest failed to file any required federal or
state tax return by the due date of such return, then the United States
may declare that the Debtor is in default of the Plan. Failure to declare a
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default does not constitute a waiver by the United States of the right to
declare that the successor in interest or Debtor 1s in default.

(B) If the United States declares the Debtor or the successor in interest to be
in default of the Debtor’s obligations under the Plan, then the entire
imposed liability, together with any unpaid current liabilities, may
become due and payable immediately upon written demand to the
Debtor or the successor in interest.

(C) If full payment is not made within 14 days of such demand, then the
Internal Revenue Service may collect any unpaid liabilities through the
administrative collection provisions of the Internal Revenue Code. The
IRS shall only be required to send two notices of default, and upon the
third event of Default, the IRS may proceed to collect on all amounts
owed without recourse to the Bankruptcy Court and without further
notice to the Debtor. The collection statute expiration date will be
extended from the Petition Date until substantial default under the Plan.
All payments will be sent to: IRS, 1100 Commerce Street, Mail Code
5027 DAL, Dallas, Texas 75242 attn Leo Carey.

(D) The Internal Revenue Service shall not be bound by any release
provisions in the Plan that would release any liability of the responsible
persons of the Debtor to the IRS. The Internal Revenue Service may
take such actions as it deems necessary to assess any liability that may
be due and owing by the responsible persons of the Debtor to the
Internal Revenue Service; but the Internal Revenue Service shall not
take action to actually collect from such persons unless and until there is
a default under the Plan and as set forth above.

c. The Class 2 Claims are Impaired and the holders of the Class 2 Claims are
entitled to vote to accept or reject the Plan.

Class 3: Texas Workforce Commission: Allowed Priority Claim of the Texas
Workforce Commission

Class 3 shall consist of the Allowed Priority Claims of the Texas Workforce
Commission in the estimated amount of $231.14.

a. Impairment and Voting. Class 3 is impaired by the Plan. The holder of the Class
3 Claim is entitled to vote to accept or reject the Plan.

b. Treatment. The Class 3 Claim of the Texas Workforce Commission shall be paid
in full over 12 months from the Effective Date at an interest rate of 4.25% per
annum. Payments shall commence on the first day of the month following the
Effective Date and continue on the first day of each month thereafter until paid in
full.
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c. Events of Default for TWC. A failure by the reorganized Debtor to make a
payment to the Texas Workforce Commission pursuant to the terms of the Plan
shall be an Event of Default. If the reorganized Debtor fails to cure an Event of
Default as to such payments within ten (10) days after receipt of written notice of
default from the Texas Workforce Commission, then the Texas Workforce
Commission may (a) enforce the entire amount of its claim; (b) exercise any and
all rights and remedies the Texas Workforce Commission may have under
applicable state law; and/or (c) seek such relief as may be appropriate in the
Court. The reorganized Debtor shall have the opportunity to cure two (2) times
over the life of the plan. In the event of the third default, the Texas Workforce
Commission may proceed with the state law remedies for collection of all
amounts due under state law.

Class 4: Allowed Priority Claim of the City of Graham

Class 4 shall consist of the Allowed Priority Claims of the City of Graham in the
estimated amount of $36,110.75.

This Claim will be paid once Allowed as follows:

a. This claim is an Allowed Priority Claim and shall be for the amount of
$36,110.75. The Allowed Claim shall be paid in full from the continued
operations of the Reorganized Debtor over 12 months with interest on such
Allowed Claims at the rate of 6% per annum. Payments shall commence on the
first day of the month following the Effective Date.

b. There shall be no prepayment penalty if these Claims are paid early.

c. This Class is Impaired and the holders of the Claims are entitled to vote to accept
or reject the Plan.

Class 5: Allowed Secured Claim of Lakeland West Capital XXV, LLC3

This claim shall be paid once Allowed as follows:

a. This Claim is an Allowed Secured Claim and shall be for an amount of
$2,155,958.38 (or as determined by the Court). This claim shall be paid out fully
in 12 months from the Effective Date and amortized over a period of 240 months,
with interest at a rate of 5% per annum, accruing as of the Confirmation Date.
Payments (constituting payments of both principal and interest) shall be made in
equal monthly payments based on a standard 20-year amortization. The first
payment is due on the first day of the first month following the Effective Date and
all subsequent payments shall continue on the first day of each month thereafter

3 Disputed. Debtor believes this claim was paid in full during the bankruptcy as a result of court-approved sale of
assets.
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until the allowed amount of the claim is paid in full. This amount does not take
into consideration the adequate protection payments made by the Debtor.

b. Lakeland West Capital shall be secured for an Allowed Secured Claim on the
Debtor’s personal property described in its loan documents and financing
statements (the "Collateral"), in the amount of $2,155,958.38as of Confirmation
Date. Any unsecured claim of Lakeland West Capital shall be treated in Debtor’s
Allowed General Unsecured Claims Class below.

c. There shall be no prepayment penalty if this Claim is paid early.

d. Should this Section of the Plan for treatment of Lakeland West Capital Claim
contradict any other provision in the Plan, the provisions of this Section shall
control.

€. This Claim is Impaired and the holder of this Claim is entitled to vote to accept or

reject the Plan.

Class 6: Allowed Secured Claim of Property Tax Lending, L.P.

This Claim will be paid once Allowed as follows:

a. This Claim is an Allowed Secured Claim and shall be for an amount of
$261,170.02. This claim shall be paid out fully over a period of 12 months, with
interest at a rate of 5% per annum, from and after the Confirmation Date.
Payments (constituting payments of both principal and interest) shall be made in
equal monthly payments based on a standard 20-year amortization. The first
payment is due on the first day of the first month following the Effective Date and
all subsequent payments shall continue on the first day of each month thereafter
until the allowed amount of the claim is paid in full.

b. Property Tax Lending shall be secured for an Allowed Secured Claim on the
Debtor’s personal property described in its loan documents and financing
statements (the "Collateral"), in the amount of $261,170.02 as of Confirmation
Date. This amount does not take into consideration the adequate protection

payments.

c. There shall be no prepayment penalty if this Claim is paid early.

d. Should this Section of the Plan for treatment of Property Tax Lending’s Claim
contradict any other provision in the Plan, the provisions of this Section shall
control.

e. This Claim is Impaired and the holder of this Claim is entitled to vote to accept or

reject the Plan.

Plan of Reorganization
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Class 7: Allowed Secured Claim of Propel Financial Services, LLC*

This Claim will be paid once Allowed as follows:

a. This Claim is an Allowed Secured Claim and shall be for an amount of
$187,876.90. This claim shall be paid out fully over a period of 12 months, with
interest at a rate of 5% per annum, from and after the Confirmation Date.
Payments (constituting payments of both principal and interest) shall be made in
equal monthly payments based on a standard 20-year amortization. The first
payment is due on the first day of the first month following the Effective Date and
all subsequent payments shall continue on the first day of each month thereafter
until the allowed amount of the claim is paid in full.

b. Propel Financial Services shall be secured for an Allowed Secured Claim on the
Debtor’s personal property described in its loan documents and financing
statements (the "Collateral"), in the amount of $187,876.90 as of Confirmation
Date. This amount does not take into consideration the adequate protection

payments.

C. There shall be no prepayment penalty if this Claim is paid early.

d. Should this Section of the Plan for treatment of Propel Financial Services’ Claim
contradict any other provision in the Plan, the provisions of this Section shall
control.

e. This Claim is Impaired and the holder of this Claim is entitled to vote to accept or

reject the Plan.

Class 8: Allowed General Unsecured Claims

a. The Claims in this class will be paid by the Reorganized Debtor once Allowed
over 12 months. The payments shall commence on the first day of the month
following the Effective Date and shall continue on the first day of each
succeeding month thereafter until the end of the payment term as defined herein.

b. The total of claims in this class is estimated at $60,798.64.

C. This class is Impaired and the holder of a Claim in this class is entitled to vote to
accept or reject the Plan.

d. Insider Unsecured Claims shall be paid nothing under this Plan.

4 Debtor believes this amount is inaccurate and should be offset by value of repossessed and/or sold equipment.

Plan of Reorganization
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Class 9 - Equity Interests

On the Confirmation Date, all Equity Interests shall be retained.

ARTICLE VI
MEANS FOR IMPLEMENTATION OF PLAN

6.01 Implementation of Plan. This Plan will be implemented, pursuant to
Section 1123(a)(5) of the Code, by the commencement of payments as called for above.
Projections for this Plan are attached to the Disclosure Statement and incorporated herein by this
reference as if set forth in full for all purposes.

Upon the Effective Date, all property of the Debtor and its Estate shall vest in the Debtor,
subject to the Allowed Secured Claims in this Plan.

The funds necessary for the satisfaction of the creditors’ claims shall be generated from
Debtor’s income from continued operation of the business.

ARTICLE VII
TREATMENT OF EXECUTORY CONTRACTS AND UNEXPIRED LEASES

7.01 Rejection of Executory Contracts and Unexpired Leases. Debtor shall
assume, pursuant to Bankruptcy Code Section 1123(b)(2), all by separate Motions unexpired
leases of non-residential real property and executory contracts prior to the Confirmation Date.
All contracts not assumed shall be rejected.

7.02 Reservation of Rights. The Debtor shall have the right to assume or reject,
pursuant to Bankruptcy Code Section 365, prior to the Confirmation Date, any executory
contract or unexpired lease of real property (to the extent permitted under the Bankruptcy Code).

7.03 Bar Date for Claims Based on Rejection. If the rejection of an executory
contract or an unexpired lease by the Debtor results in damages to the other party or parties to
such contract or lease, a Claim for such damages shall be forever barred and shall not be
enforceable against the Debtor or their properties or agents, successors, or assigns, unless a proof
of Claim is filed with the Bankruptcy Court and served upon the Debtor, by the earlier of (a) the
end of the month following the period in which the Effective Date occurs or (b) such other
deadline as the Court may set for asserting a Claim for such damages. Any Rejection Claim
arising from the rejection of an unexpired lease or executory contract shall be treated as a
General Unsecured Claim; provided, however, that any Rejection Claim based upon the rejection
of an unexpired lease of real property either prior to the Confirmation Date or upon the entry of
the Confirmation Order shall be limited in accordance with section 502(b)(6) of the Bankruptcy
Code and state law mitigation requirements. Nothing contained herein shall be deemed an
admission by the Debtor that such rejection gives rise to or results in a Claim or shall be deemed
a waiver by the Debtor of any objections to such Claim if asserted.

Plan of Reorganization
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ARTICLE VIII
ENFORCEMENT, SETTLEMENT, OR ADJUSTMENT OF CLAIMS

8.01 The Debtor’s Causes of Action. Except as otherwise released pursuant to the
Plan, all Claims recoverable under Section 550 of the Bankruptcy Code, all Claims against third
parties on account of an indebtedness, and all other Claims of any kind or character whatsoever
owed to or in favor of the Debtor or the Estate to the extent not specifically compromised and
released pursuant to this Plan or any agreement referred to and incorporated herein, are hereby
preserved and retained for enforcement by the Debtor for the benefit of the Creditors subsequent
to the Effective Date. This Plan shall not estop the Debtor from asserting any claim or cause of
action whether disclosed or not.

8.02 Objections to Claims. Any party authorized by the Bankruptcy Code may object
to the allowance of Pre-petition Claims at any time prior to sixty (60) days after the Effective
Date and, as to Rejection Claims, at any time prior to sixty (60) days after the filing of any such
Rejection Claim. Any proof of Claim filed after the Court sets bar dates shall be of no force and
effect and shall be deemed disallowed. All Contested Claims shall be litigated to Final Order;
provided, however, that the Debtor may compromise and settle any Contested Claim, subject to
the approval of the Bankruptcy Court. Notwithstanding the foregoing, a person who is found to
have received a voidable transfer shall have thirty (30) days following the date upon which the
order ruling that such transfer is avoidable becomes a Final Order in which to file a Claim in the
amount of such avoided transfer.

No distributions under this Plan shall be made to the holder of a Claim that is in dispute,
unless and until such Claim becomes an Allowed Claim. If a Claim is disputed in whole or in
part because the Debtor asserts a right of offset against such Claim or recoupment against the
holder of such Claim, then, if and to the extent the Claim giving rise to the offset or recoupment
is sustained by Final Order, the Claim in dispute shall be reduced or eliminated and, if
applicable, the holder of such Claim shall be required to pay the amount of such offset or
recoupment, less the amount of its Allowed Claim. In addition, any party authorized by the
Bankruptcy Code, at any time, may request that the Court estimate any contingent, disputed or
unliquidated Claim pursuant to Section 502(c) of the Bankruptcy Code, regardless of any prior
objections.

ARTICLE IX
EFFECT OF CONFIRMATION

9.01 Discharge and Release of Debtor. Pursuant to Bankruptcy Code
Section 1141(d), confirmation of this Plan does discharge the Debtor.

9.02 Released Entities. None of the officers, financial advisors, attorneys, or
employees of the Debtor (collectively the “Released Entities”) shall have any liability for actions
taken or omitted to be taken in good faith under or in connection with the Plan.

9.03 Legal Binding Effect. The provisions of this Plan, pursuant to the Bankruptcy
Code Section 1141 shall bind the Debtor and all Creditors, whether or not they accept this Plan.

Plan of Reorganization
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The distributions provided for Claimants shall not be subject to any Claim by another creditor or
interest holder by reason of any assertion of a contractual right of subordination.

9.04 Discharge. Confirmation of the Plan shall result in the inability to commence or
continue any judicial, administrative, or other action or proceeding on account of any Pre-
Petition Date Claims against the Debtor.

Except as provided in the Plan, from and after the Confirmation Date, all holders of
Claims against the Debtor are restrained and enjoined (a) from commencing or continuing in any
manner, any action or other proceeding of any kind with respect to any such Claim against the
Debtor, or its property; (b) from enforcing, attaching, collecting, or recovering by any manner or
means, any judgment, award, decree, or order against the Assets or the Debtor on account of
such Claims; (c) from creating, perfecting, or enforcing any encumbrance of any kind against the
Assets, or the Debtor on account of such Claims; (d) from asserting any setoff, right of
subrogation, or recoupment of any kind against any obligation due the Debtor on account of such
Claims; and (e) from performing any act, in any manner, in any place whatsoever, that does not
conform to or comply with the provisions of the Plan on account of such Claims; provided,
however, that each holder of a Contested Claim may continue to prosecute its proof of Claim in
the Bankruptcy Court and all holders of Claims shall be entitled to enforce its rights under the
Plan and any agreements executed or delivered pursuant to or in connection with the Plan.
Creditors shall not pursue claims against non-debtor third parties at the same time as their claims
are being paid in full through the Plan; however, nothing herein shall bar First Bank from
pursuing non-debtor third parties, including guarantors, against which it holds claims. Such
restraint shall be consistent with the discharge granted to the Debtor in connection with
confirming its Plan as called for by the Code.

ARTICLE X
MISCELLANEOUS PROVISIONS

10.01 Request for Relief Under Bankruptcy Code Section 1129. In the event any
Impaired Class shall fail to accept this Plan in accordance with Bankruptcy Code Section
1129(a), the Debtor reserves the right to, and does hereby request the Bankruptcy Court to
confirm the Plan in accordance with Bankruptcy Code Section 1129(b).

10.02  Revocation. The Debtor reserves the right to revoke and withdraw this Plan at
any time prior to the Confirmation Date.

10.03  Effect of Withdrawal or Revocation. If the Debtor revokes or withdraws this
Plan prior to the Confirmation Date, or if the Confirmation Date or the Effective Date does not
occur, then this Plan shall be deemed null and void. In such event, nothing contained herein
shall be deemed to constitute a waiver or release of any Claims by or against the Debtor or any
other person or to prejudice in any manner the rights of the Debtor or any person in any further
proceedings involving the Debtor.

10.04 Due Authorization by Creditors. Each and every Claimant who elects to
participate in the distributions provided herein warrants that it is authorized to accept in
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consideration of its Claim against the Debtor the distributions provided in the Plan and that there
are no outstanding commitments, agreements, or understandings, express or implied, that may or
can in any way defeat or modify the rights conveyed or obligations undertaken by it under this
Plan.

10.05 Entire Agreement. This Plan, as described herein, the Confirmation Order,
and all other documents and instruments to effectuate this Plan provided for herein, constitute the
entire agreement and understanding among the parties hereto relating to the subject matter hereof
and supersedes all prior discussions and documents.

10.06  Section 1146 Exemption. Pursuant to Section 1146 of the Bankruptcy Code,
the issuance, transfer or exchange or any security under this Plan or the making or delivery of
any instrument or transfer pursuant to, in implementation of or as contemplated by this Plan or
the transfer of any property pursuant to this Plan shall not be taxed under any federal, state or
local law imposing a stamp, transfer or similar tax or fee.

10.07  Provisions Governing Distributions. All payments and distributions under the
Plan shall be made by the Debtor as indicated. Any payments or distributions to be made by the
Debtor pursuant to the Plan shall be made as soon as reasonably practicable after the Effective
Date, except as otherwise provided for in the Plan, or as may be ordered by the Bankruptcy
Court. Any payment or distribution by the Debtor pursuant to the Plan, to the extent delivered
by the United States Mail, shall be deemed made when deposited into the United States Mail.

Payments of Cash to be made by the Debtor pursuant to the Plan shall be made by check
drawn on a domestic bank or by wire transfer from a domestic bank.

Distributions and deliveries to holders of Allowed Claims shall be made at the addresses
set forth on the proofs of Claim or proofs of interest filed by such holders (or at the last known
addresses of such holders if no proof of Claim or proof of interest is filed). All Claims for
undeliverable distributions shall be made on or before the second anniversary of the Effective
Date. After such date, all unclaimed property shall remain the property of the Debtor and the
Claim of any other holder with respect to such unclaimed property shall be discharged and
forever barred.

Checks issued by the Debtor in respect of Allowed Claims shall be null and void if not
cashed within ninety (90) days of the date of delivery thereof. Requests for reissuance of any
check shall be made directly to the Debtor by the holder of the Allowed Claim to whom such
check originally was issued. Any claim in respect of such a voided check within ninety (90)
days after the date of delivery of such check. After such date, all Claims in respect of void
checks shall be discharged and forever barred, and the amount of such checks shall become
Unclaimed Property and returned to the Debtor.

No interest shall be paid on any Claim unless, and only to the extent that, the Plan
specifically provides otherwise.

Plan of Reorganization
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10.08 Governing Law. Unless a rule of law or procedure supplied by federal law
(including the Bankruptcy Code and Bankruptcy Rules) is applicable, or a specific choice of law
provision is provided, the internal laws of the State of Texas shall govern the construction and
implementation of the Plan and any agreements, documents, and instruments executed in
connection with the Plan, without regard to conflicts of law.

10.09  Default. Unless otherwise stated in this Plan, if the Debtor fails to satisfy any
of the obligations under this Plan and such default is not cured within 30 business days of the
date of transmission of notice of the default to the Debtor, then the defaulted party may pursue
all of its remedies outside of the Bankruptcy Court, including, but not limited to, foreclosure on
its lien(s) on property. For purposes of this provision, notice shall be provided to the Debtor, c/o
Joyce Lindauer, Esq. via facsimile at (972) 503-4034.

ARTICLE XI
MODIFICATION OF THE PLAN

11.01 The Debtor may propose amendments to or modifications of this Plan at any
time prior to Confirmation, upon notice to all parties-in-interest. After Confirmation, the Debtor
may, with approval of the Court and so long as it does not materially or adversely affect the
interest of creditors, modify to remedy any defect or omission or reconcile any inconsistencies in
the Confirmation Order in such manner as may be necessary to carry out the purposes and effect
of this Plan.

ARTICLE XII
RETENTION OF JURISDICTION

Notwithstanding confirmation of the Plan or the Effective Date having occurred, the
Court will retain jurisdiction for the following purposes:

12.01 Allowance of Claims. To hear and determine the allowability of all Claims
upon objections to such Claims.

12.02  Executory Contracts and Unexpired Leases Proceedings. To act with
respect to proceedings regarding the assumption of any executory contract or unexpired lease of
the Debtor pursuant to Section 365 and 1123 of the Code and Article VII of the Plan.

12.03  Plan Interpretation. To resolve controversies and disputes regarding the
interpretation of the Plan.

12.04 Plan Implementation. To implement and enforce the provisions of the Plan
and enter orders in aid of confirmation and implementation of the Plan.

12.05 Plan Modification. To modify the Plan pursuant to Section 1127 of the Code
and applicable Bankruptcy Rules.
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12.06 Adjudication of Controversies. To adjudicate such contested matters and
adversary proceedings as may be pending or subsequently initiated in the Court against the
Debtor.

12.07 Injunctive Relief. To issue any injunction or other relief as appropriate to
implement the intent of the Plan, and to enter such further orders enforcing any injunctions or
other relief issued under the Plan or in the Confirmation Order.

12.08 Interpleader Action. To entertain interpleader actions concerning assets to be
distributed or other assets of the Estate.

12.09  Correct Minor Defects. To correct any defect, cure any omission or reconcile
any inconsistency or ambiguity in the Plan, the Confirmation Order or any document executed or
to be executed in connection therewith, as may be necessary to carry out the purposes and intent
of the Plan, provided that the rights of any holder or an Allowed Claim are not materially and
adversely affected thereby.

12.10  Authorization of Fees and Expenses. To review and authorize payment of
professional fees incurred prior to the Effective Date.

12.11  Post-Confirmation Orders Regarding Confirmation. To enter and
implement such orders as may be appropriate in the event the Confirmation Order is, for any
reason, stayed, reversed, revoked, modified, or vacated.

12.12  Final Decree. To enter a final decree closing the Case pursuant to Bankruptcy
Rule 3022.
Respectfully Submitted,

/s/ Joyce W. Lindauer
Joyce W. Lindauer
State Bar No. 21555700
Sarah Cox
California State Bar No. 245475
Jamie Kirk
State Bar No. 24076485
Joyce W. Lindauer Attorney, PLLC
12720 Hillcrest Road, Suite 625
Dallas, Texas 75230
Telephone: (972) 503-4033
Facsimile: (972) 503-4034
ATTORNEYS FOR DEBTOR

/sl Kirnbir S. Grewal
for GR Hospitality Management, LLC
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Monthly Operating Report
CASH BASIS

CASE NAME: GR Hospitality Management, LLC

CASE NUMBER: 16-70179-hdh

JUDGE:; Harlin D. Halg

UNITED STATES BANKRUPTCY COURT
NORTHERN & EASTERN DISTRICTS OF TEXAS
REGION 6

MONTHLY OPERATING REPORT

MONTH ) YEAR

IN ACCORDANCE WiITH TITLE 28, SEGTION 1746, OF THE UNITED STATES CODL, 1 DECLARE UNDER
PENALTY OF PERIURY THAT | HAVE EXAMINED THE FOLLOWING MONTILY OPERATING REPORT
(CASH BASIS-1 THROUGH CASH BASIS-6) AND THE ACCOMPANYING ATTACHMENTS AND,

TO THE. BEST OF MY KNOWLEDGE, THESE DOCUMENTS ARE TRUE, CORRECT, AND COMPLETE,
DECLARATION. OF THE PREPARER (OTHER THAN RESPONSIBLE PARTY) 1S BASED ON ALL
INFORMATION OF WHICH PREPARER HAS ANY KNOWLEDGE.

RESPONSIBLE PARTY:

JA Y ‘E—S)\ Oesncs

ORIGINAL SIGNATURE OF RESPONSIBLE. RARTY TITLE
"
Kignwoir s (LREwBL- JeY 38 2 ¢
"PRINTED NAME 'OF RESPONSIBLE PARTY DATE

PREPARER: Q

f?-.,,—-—-— Cyerral”
ORIGINAL SIGNATURE OF PREPARER TITLE
Papnbas 0 e P Veaist 2a Jetil
PRINTED MAME OF PREPARER DATE ¥

EXHIBIT "B"
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Monthly Operating Report
CASH BASIS-1
JCASE NAME: " GR Hospitality Management, LLC
[CASE NUMBER: __ 16-70179-hdh
[CASH RECEIPTS AND MONTH WMONTH MONTH MONTH
DISBURSEMENTS Jone
1. CASH - BEGINNING OF MONTH $ ~ | $ 517100 [§  517000]% 517100
RECEIPTS - . j
2. CASH SALES ' $ 8151100
3, ACCOUNTS RECEIVABLE COLLECTIONS $ -
4, LOANS AND ADVANCES
5, SALE OF ASSETS
6. LEASE & RENTAL INCOME
- [7. WAGES
8. OTHER (ATTACH LIST)
9. TOTAL RECEIPTS ' 81,5110018 - |§.. - |5 -
DISBURSEMENTS
10. NET PAYROLL _ §  29,190,00
11, PAYROLL TAXES PAID L
12, SALES,USE & OTHER TAXES PAID
13, INVENTORY PURCHASES
14. MORTAGE PAYMENTS _
15. OTHER SECURED NOTE PAYMENTS § 10,000.00
16. Interost paid $ 1,500.00
17. UTILITIES § 534600
18, INSURANCE $ 212500
19, VEHICLE EXPENSES
20, TRAVEL $ 1,212.00
21, FRAMCHISE FEE - $  10,409.00
22, REPAIRS & MAINTENANCE $ 495.00
23, SUPPLIBS §  7,013.00
24, ADVERTISING __ $ 172.00
25, HOUSEHOLD EXPENSES
36, CHARITABLE CONTRIBUTIONS
27. GIETS
28, OTHER (ATTACH LIST) $ 1,363.00
29. TOTAL ORDINARY DISBURSEMENTS $  68,825.001% - s - |8 .
REORGANIZATION EXPENSES
30. LEGAL/PROFESSIONAL FEES $  7.515.00
31. U.S. TRUSTEE FEES
32, OTHER (ATTACH LIST)
33. TOTAL REORGANIZATION EXPENSES 5 751500 8% I - |3 -
34, TOTAL DISBURSEMENTS $ 7634000 | § = s - | § -
35, NET CASH FLOW $ 5,171.00 | § - |'s - | & -
36. CASH - END OF MONTH $ 517100 | $ 517100 (% 5171008 5171.00
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Monthly Operating Report
CASH BASIS-2

CASE NAME: AR Hospitality Management, LLC

|CASE NUMBER:  16-70179-hdh

BANK RECONCILIATIONS
Acct#l Acet#2 Acet#3
A. BANK: Wells Fargo_| Clerabank | Ciera bank
B. ACCOUNT NUMBER: 6084966867 | 3384 7296 TOTAL
C. PURPOSE (TYPE): _ DIP Acoct
1. BALANCE PER BANK STATEMENT $ 1505679 | § 530442 | § 474438 |
2. ADD! TOTAL DEPOSITS NOT CREDITED
3. SUBTRACT: OUTSTANDING CHECKS

4, OTHER: RECONCILING ITEMS

5, MONTH END BALANCE PER BOOKS 1503384 [ $ 530442 | 8§ 4,744.38
6. NOMBER OF LAST CHECK WRITTEN 0

25:105.59

o2

“

==

&
- $ -
2295 | $ 22,95
$
$

25,082.64

INVESTMENT ACCOUNTS

DATE OF TYPEOR PURCHASE CURRENT
RBANK, ACCOUNT NAME & NUMBER ; PURCHASE INSTRUMENT PRICE VALUR
7. ;

8,
9.
10.
11, TOTAL INVESTMENTS b - % -

CASH

12. CURRENCY ON HAND [s — ]

[13, TOTAL CASH - END OF MONTH ‘ | T5  25,080.64 |
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Monthly Operating Report
CASH BASIS-3

[CASE NAME: GR Hospitality Mansgement, LLC

CASE NUMBER!_ 16-701791dh

ASSEYS OF THE ESTATE

SCHEDULE "A" SCHEDULE MONTH . MONTH MONTH
REAL PROPERTY . AMOUNT
1. Best Western Hotel . 2.677,230.00 | 8 2,677,230.00

0 _ -

4, OTHER (ATTACH LIST): 5 - 140,731.00

5. TOTAL RRAT PROPERTY A4SETS $ 2,677.230.00 | $ .2,817,961.00 | § = |8 “

SCHEDULE"BY '

PERSONAL PROPERTY

1. CASHONHAND:

2. CHRCKING, SAVINGS, BIC. $ 6,427.31 | 8 25,106.00

3, SECURITY DEPOSITS

4, HOUSEHOLD GOORS

5. BOOKS; PICTURES; ART

6. WEARING APPAREL

7, FURS AND JEWELRY

8§, FIREARMS & SPORTS EQUIFMENT

9, INSURANCE POLICIES

10, ANNUITIES

11, EDUCATION __

12. RETIREMENT & PROFIT SHARING:

13. STOCKS

14, PARTNERSHIPS & JOINT VENTURES

15, GOVERNMENT & CORPORATE BONDS

16, ACCOUNTS RECEIVABLE $ 5798301 § 5,798.00

17, ALIMONY

18. OTHER LIQUISATED DEBTR

19, BQUITABLE INYERESTS

20, CONTINGENT INTERESTS

21, OTHER CLAIMS

22, PATENTS & COPYRIGHTS

23. LYCENSES & FRANCHISES

24. CUSTOMER LISTS

25. AUTOS, TRUCKS & OTHER VEHICLES

26, BOATS & MOTORS

27. AIRCRAFT

28, OFFICE EQUIPMENT 3.205:00'| § 3,205.00

28. MACHINERY, FIXTURES & EQUIPMENT 12230000 [$  122,300.00

30, INVENTORY s 3,000,00 | & 3,000,00

31, ANIMALS

32, CROPS

33, FARMING RQUIPMENT

34, FARM SUPPLIES

35. OTHER (ATTACH LIST)

36. TOTAL PERSONAL PROPEBRTY ASSETS

37. TOTAL ASSETS

-2

o

14073061 | §  159,409.00 | § I8 &
3817.960.61 | § 2,977,370.00 | $ -

L)

Gl
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Monthly Operating Report
CASH BASIS-4

CASENAME: __ OR Hospitality Managomen, LLC

CASE NUMBER: 16-70179-hdh

MONTH: June

LYABILITIES OF THE ESTATE

PREPETITION SCHEDULE
LYABILITIES AMOUNT PAYMENTS
1, SECURED . b 2,547,038.27 '
2. PRIORITY $  29,177.04
3. UNSECURED s 3620603
4. OTHER (ATTACH LIST) _ : ]
5, TOTAL PREPETITION LIABILITIES § 261341104 | 5 %

POSTPETITION DATE AMOUNT DUE AMOUNT
LYABILITIES INCURRED OWED DATE PAST DUE

. FEDERAL INCOME TAXES
. FICA/MEDICARE
, STATE TAXRS
. REALESTATE TAXES
_OTHER TAXES (ATTACH LIST)
., TOTAL TAXES % - $ .
OTHER POSTPETITION LIABILITIES INCLUDING TRADE CREDITORS (LIST NAMES OF CREDITORS)
7.
8.
9,
10.
11,
12.
13.
14.
15.
16.
17.
18.
19,
20,
21.
22,
23.
24.
25,
26.
27.
28.
20, (IF ADDITIONAL ATTACH LIST)
a0, TOTAL OF LINES 7 - 20 3 -
31, TOTAL POSTPETITION LIABILITIES $ -

=]

[¥<]

=

N

oh

b= o0
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Monthly Operating Report
CABH BASIS-6
2016
CASE NAME? R Hosphality Management, LLC
CASENUMBER: 1670173 ah ==
MONTH: June
QUESTIONNAIRE |
YES

1. HAVE ANY ASSETS BEEN SOLD OR TR.ANSFBRRED OUTSIDE
THE NORMAL GOURSE OF BUSINESS THIS REPORTING PERIOD?

3 HAVE ANY FUNDS BEEN DISBURSED FROM ANY ACCOUNT
OTHER THAN A DEBTOR 1N FOSSESSION ACCOUNT?

3, ARE ANY POSTPETITION RECEIVABLES (ACCOUNTS, NOTES OR
LOANS) DUE FROM RELATED PARTIES?

"4 HAVE ANY PAYMONTS BEBN MADE ON PREPETITION LIABILITIES
THI§ REFORTING PERIODT

3. TAVE ANV FOSTPETITION LOANS DEEN RECEIVED BY THE
DEBTOR FROM ANY PARTY? : _

& ARH ANY FOSTPETITION PAYROLL TAXES PAST DUB!

7, ARE ANY POSTPETITION STATE GRFEDERAL TNCOME TAXES
PASTDUE?

B, AREANY POSTPETITION REAL FTATE TAXES PASTDUE?

5. ARE ANY OTHER POSTFETITION TAXES PAST DUE?

10, AKE ANY AMOUNTS OWED TO POSTPETT{ION CREDITORS
DELINQUENT?

[T, HAVB ANY PREPETITION TAXES BEEN FAID DURING THE
REFORTING PERIOD?

(12, AREANY WAGE PAYMENTS PAST DUE?

ANNRANRAY VP

IF THE ANSWER TO.ANY OF THE ABOVE QUESTICONS 18 "YES"; PROVIDE A DETAILED
ENPLANATION OF EACH ITEM. ATTACH ADDITIONAL SHEE'.T S 1F NECESSARY.

INSURANCE |
VES NO
1. ARE WORKER'S COMPENSATION, GENERAL LIABILITY AND OTHER -
NECESSARY INSURANCE COVERAGES IN EFFECT?
e e O .
7. ARE ALL PREMIUM PAYMENTS PATD CURRENT? =
3. PLEASE ITEMIZB POLICIES BELOW
1P THE ANSWER TO ANY OF THE ABOVE QUESTIONS 18 "NO™ OR IF ANY POLICIES HAVE
BEEN CANCELED OR NOT RENEWED DURING THIS REFORTING PERIOD, PROVIDE AN
EXPLANATION BELOW, ATTACH ADDITIONAL SHEETS [F NECESSARY,
INSTALLMENT PAYMENTS |
TVPE OF PERIOD PAVMENT AMOUNT
POLICY CARRIER, CDVERED & FREQUENCY

Yol
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Monthly Operating Report
CASH BASIS

CASE NAME: GR Hospitality Management, LLC

CASE NUMBER:  16-70179-hdh

JUDGE;: Harlin D, Tale

UNITED STATES BANKRUPTCY COURT
NORTHERN & EASTERN DISTRICTS OF TIEXAS
REGION 6

MONTHLY OPERATING REPORT

MONTH YEAR!

MONTH ENDING:___ July 2016

IN ACCORDANCE WITH TITLE 28, SECTION 1746, OI' THE UNITED STATES CODE, 1 DECLARE UNDER
PENALTY OF PERJURY THAT I HAVE EXAMINED THE FOLLOWING MONTHLY OPERATING REPORT
(CASH BASIS:1 THROUGH CASH BASIS-6) AND THE ACCOMPANYING ATTACHMENTS AND,

TO THE BEST OF MY KNOWLEDGE, THESE DOCUMENTS ARE TRUE, CORRECT, AND COMPLETE.
DECLARATION OF THE PREPARER (OTHER THAN RESPONSIBLE PARTY)IS BASED ON ALL
INFORMATION OF WHICH PREPARER HAS ANY KNOWLEDGE,

RESPONSIBI.E PARTY:

L= Q ceas

ORIGINAL SIGNATURE OF RESPONSIBLE PARTY TITLE
KRN e 1 Y (CAEwHC §-22-/4
PRINTED NAME OF RESPONSIBLE PARTY DATE
PREPARER: ,__/,—-’Q
ORIGINAL SIGNATURE OF PREPARER TITLE
RS (GREwAL Feal-)6

PRINTED NAME OF PREPARER DATE
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Monthly Operating Report
CASH BASIS-1
CASE NAME: GR Hospitalify.Management, LLC
CASE NUMBER:  16-70179-hdh
CASH RECEIPTS AND MONTH MONTH MONTH MONTH
DISBURSEMENTS June July
1, CASH - BEGINNING OF MONTH $ - |$ s517100]% 140891 |$ 140891
RECEIPTS
2, CASIL SALES $ 81,5100 | § 89,722.96
3. ACCOUNTS RECEIVABLE COLLECTIONS $  2:428.00
4. LOANS AND'ADVANCES
5. SALE OF ASSETS.
6. LEASE & RENTAL; INCOME
7. WAGES
8. OTHER (ATTACH LIST)
19; TOTAL RECEIPTS $  B1511.00 |5 9215096 |8 - 1§ -
IDISBURSEMENTS
110, NET PAYROLL, $ 2919000 | § 34,939.74
11, PAYROLL TAXES PAID
12, SALES,USE & OTHER TAXES PAID $ 17,175.68
13, INVENTORY PURCHASES:
14, MORTAGE PAYMENTS
15. OTHER SECURED NOTE PAYMENTS £ 10,000.00 | $ 20,000.00
16. Interest paid 3 1,500.00
17. UTILITIES 3 5,346.00 | § 950.06
18. INSURANCE % 2,125.00 | §  2,124.56
19. MERCHANT FEE $ 280.86
20. TRAVEL $ 1,212.00 | § 713.76
21, FRANCHISE FEE $  10,409.00
22, REPAIRS & MAINTENANCE $ 495.00 | §  1,694.84
23. SUPPLIES % 7,013,00 | § 12,839,46
24. ADVERTISING $ 172.00
25. POSTAGE [ 91.80
26. TELEPHONE $  1,100.79
27. LEGAL & PROFESSIONAL FEES $  4,000.00
28. OTHER (ATTACH LIST) $ 1,363.00 | § 1.50
29, TOTAL ORDINARY DISBURSEMENTS $  68,825.00 |5 95913.05|% - |5 -
REORGANIZATION EXPENSES
30. LEGAL/PROFESSIONAL FEES $ 7,515.00
31, U.S. TRUSTEE FEES
32, OTHER (ATTACH LIST)
33, TOTAL REORGANIZATION EXPENSES $ 7.515.00 | § - |8 - |8 -
34, TOTAL DISBURSEMENTS §  76,340.00 | § 95913.05 | $ - |8 -
35. NET CASH FLOW § 5,171.00 [ §  (3,762.09)] § - |$ -
36. CASH - END OF MONTH $ 517100 [ $  1,40891 | § 1,40891 [$  1,408.91
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Monthly Operating Report
CASH BASIS A
2016
[CASE NAME: GiLl i Lic
CASEHUMUER: 1670 o hib
CASH DISBURSEMENTS DETALL, MoaA__ o
AENTS
BA FUHPOSE AMOUNT,
imios oo et
TOTAL CASH DISHURSEMENTS ; .

BANK ACCOUNT DISDURSENMERTE
___PAYEE

Pt

1076 19N [Tevha Gos Sovce T
1077 U131 | Tesas Comn  Simle Fiu
1078 uHE r-am‘rm cpeie/Malnlenpe

T G131 [Fose L omm Serice—— [Oupade Berviss

[ T |UR Trusee Crrterty T
LILT] IR Ef_ﬂmm - Inwzines
[T AN A6 | ihafhla fasingas T Cillkcs Supply
1) 07713416 |Ststawih Blsvasce | Ansisal Fie
Dkl 6 |Walian [His: i
Dhhil OIRILG |Cradil one Hank Travel
1081 A6 [T (AN [ eaifast Snpplfis
Tkt OHfNG [AFCO Inmitarice
[ GHINE |Usital Srpaasks eakiast Supgties
1 0G| Verias Tetephong
01 ) 3 T
Tietil O30 |05 ety i
Tachit - IIAE_[Walsait i i
Fayodl IR |All e el
100 [z Titaham onpaey Tax
101 06 |Ace 1lsnbware S —
T 12305 | Advance |emgitabine Ha Boppon
1 16 |Plones Tax & Accountli Asseufing
| um [T Teck .
il 0NN 18
1103 077510 |Uniiat ¥ mnaﬁm_
Tibs [T Ol (S TR B i
17 0726015 _|Lyns Sullin jeve .T.u,.-cm..
[PE TR 7 Heutsah euping
kit Q724016 |Cresiive st o cabfunt Suipplics
[Tl TS |Walimar il
bl WA . -
[T ftaiiG | Walma i
el | TR |Walmat, X ] 16335
i A6 S Treawiry amstd iy 1 ALO
1 ORI [C iy of Grubum [Cocuparcy Tas M0 |
11117 A2 (Cy ol Oimben Qecupamsy Ty M0
Psrell wieng Al [Payredt 433041
it RN |US Treasmry Fuyredl fas. G3LO0
it U2 | Tekas Workfone iyrbll g 10311
Dbt U700 |Walran Homselocps 614
[TE UHI G |[Akeland West Capital Loan Payincalt L0018
Dichig UHAE [Waliur {lraking Sipoliss A1 5%
Ty WG ]Mmhm Vee rhnﬁl Card Foe H0xh
S  —— ]l _
TOTAL DANK ACCOUNT DISHURSEMENTS 3 5T
TOTAL DINIURSEMEN S FOR TIE MONTH — s asuinm |
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Monthly OQe_r:a"ﬁng Report
CASH BASIS-2

CASE NAME: GR Hospitality Management, LLC

CASE NUMBER: 16-70179-hdh

BANK RECONCILIATIONS
Acct#l Acet#2 Acct #3
A. BANK: Wells Fargo | Cierabank | Ciera bank
B. ACCOUNT NUMBER: 6084966867 3384 7296 TOTAL
C. PURPOSE (TYPE): DIP Acet
1. BALANCE PER BANK STATEMENT 1403755 | % 1,60962|$  1,819.10
2, ADD: TOTAL DEPOSITS NOT CREDITED

3. SUBTRACT: OUTSTANDING CHECKS
4, OTHER RECONCILING ITEMS -
15. MONTH END BALANCE PER BOOKS 14,037.55 | $ 160962 | %  1.819.10
6. NUMBER OF LAST CHECK WRITTEN 0

17,466.27

o

17,466.27

= |enlealones

INVESTMENT ACCOUNTS

DATE OF TYPE OF PURCHASE CURRENT
BANK, ACCOUNT NAME & NUMBER PURCHASE INSTRUMENT PRICE VALUE

5
8.
9.
10.
11. TOTAL INVESTMENTS b = $ -

CASH

12. CURRENCY ON HAND B ]

[13. TOTAL CASH - END OF MONTH |$ 1746627 |
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Monthly Operating Report
CASH BASIS-3

CASE NAME: GR Hospitality Management, LLC

CASE NUMBER: __ 16-70179-hdh

ASSETS OF THE ESTATE

SCHEDULE "A" SCHEDULE MONTH MONTH MONTH
REAL PROPERTY AMOUNT June July
1. Best: Western Hotel $ 2,677,230.00 | § 2,677,230.00 | § 2,677,230.00
2,
3
4, OTHER (ATTACH LIST) $ 140,731.00 | § 140,731.00
5. TOTAL REAL PROPERTY ASSETS % 2,677.230.00 [ § 2,817.961.00 [$ 2.817,961.00 | § -
SCHEDULE "B"
PERSONAL PROPERTY

1. CASH ON HAND

2. CHECKING, SAVINGS, ETC. $ 6,427.31 | § 25,106,00 | § 17,466.00
3. SECURITY DEPOSITS
4. HOUSEHOLD GOODS
3
6.

BOOKS, PICTURES, ART
WEARING APPAREL
7. FURS AND JEWELRY
8. FIREARMS & SPORTS EQUIPMENT
9. INSURANCE POLICIES
10. ANNUITIES
11. EDUCATION
12. RETIREMENT & PROFIT SHARING
13. STOCKS
14. PARTNERSHIPS & JOINT VENTURES
15. GOVERNMENT & CORPORATE BONDS
16. ACCOUNTS RECEIVABLE [ 579830 | § 5,798.00 | § 3,370.00
17. ALIMONY
18. OTHER LIQUIDATED DEBTS
19. EQUITABLE INTERESTS
20. CONTINGENT INTERESTS
21. OTHER CLAIMS
22. PATENTS & COPYRIGHTS
23. LICENSES & FRANCHISES
24. CUSTOMER LISTS
25. AUTOS, TRUCKS & OTHER VEHICLES
26. BOATS & MOTORS
27. AIRCRAFT

28. OFFICE EQUIPMENT 3 3,205.00 | § 320500 | § 3,205.00
29. MACHINERY, FIXTURES & EQUIPMENT $ 122,300.00 | $ 122,300.00 | § 122,300.00
30. INVENTORY $ 3,000.00 [ § 3,000.00 | $ 3,000.00
31. ANIMALS

32. CROPS

33. FARMING EQUIPMENT
34. FARM SUPPLIES

35. OTIIER (ATTACH LIST)
36. TOTAL PERSONAL PROPERTY ASSETS $ 140,730.61 | $ 159,409.00
37. TOTAL ASSETS $ 2,817,960.61 | $  2,977,370.00

o

149.341.00 | $ -
2,967,302.00 [ § 2

9
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Monthly Operating Report
CASH BASIS-4

CASE NAME: GR Hospitality Management, LLC
CASE NUMBER:  16-70179-hdh
, MONTH: July
LIABILITIES OF THE ESTATE

PREPETITION SCHEDULE

LIABILITIES AMOUNT PAYMENTS
1, SECURED $ 2,547,938.27
2. PRIORITY $  29,177.04
3. UNSECURED $  36,296.03
4, OTHER (ATTACHLIST)
5. TOTAL PREPETITION LIABILITIES $ 2,613,411.34 | § -

POSTPETITION DATE AMOUNT DUE AMOUNT

LIABILITIES INCURRED OWED DATE PAST DUE
1; FEDERAL INCOME TAXES
2. FICA/MEDICARE
3. SALES TAX 07/31/16 $ 4,853.41
4. REAL ESTATE TAXES 07/31/16 $ 6,250.00 §  43,750.00
5, OTHER TAXES (ATTACH LIST) 07/31/16 $ 5,710.00 $ 50,000.00
6, TOTAL TAXES $ 16,813.41 $ 93,750.00
OTHER POSTPETITION LIABILITIES INCLUDING TRADE CREDITORS (LIST NAMES OF CREDITORS)
7.
8.
9,
10.
11,
12,
(kR
14,
15.
16.
17.
18.
19,
20.
21,
22,
23.
24,
25,
26.
27,
28.
29. (IF ADDITIONAL ATTACH LIST)
30. TOTAL OF LINES 7 - 29 $ - $ -
31. TOTAL POSTPETITION LIABILITIES $ 16,813.41 $ 93,750.00
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Monthly Operating Report
CASH BASIS-4A

CASE NAME:, GR Hospitality Management, LLC

CASE NUMBER: 16-70179-hdh

MONTH: July

SCHEDULE MONTH MONTH MONTH
AMOUNT ey

, 0-30 12 j&fL
31 -60 - )
61-90
9l +

. TOTAL ACCOUNTS RECEIVABLE $ - |8 2 aa- M8 - |3 -
AMOUNT CONSIDERED UNCOLLECTIBLE
. ACCOUNTS RECEIVABLE (NET) $ ~ |8 prje- a8 K -

ACCOUNTS RECEIVABLE AGING

S[EFFER

AGING OF POSTPETITION TAXES
AND PAYABLES 0-30 31-60 90+ Total
TAXES PAYABLE DAYS DAYS DAYS
. FEDERAL

. STATE

. LOCAL

. OTHER (ATTACH LIST)
. TOTAL TAXES PAYABLE $ - |3 - |3 -

L | e e | DD | —
L R R o B

[6. ACCOUNTS PAYABLE [ [ | [$ - ]

STATUS OF POSTPETITION TAXES

BEGINNING AMOUNT ENDING
TAX WITHHELD AMOUNT TAX

FEDERAL LIABILITY | OR ACCRUED PAID LIABILITY

I. WITHHOLDING

2. FICA-EMPLOYEE

3. FICA-EMPLOYER

4. UNEMPLOYMENT

5. INCOME

6. OTHER (ATTACH LIST)

7. TOTAL FEDERAL TAXES b - $ a b <

STATE AND LOCAL

8. WITHHOLDING

9. SALES

10. EXCISE

1{. UNEMPLOYMENT

12. REAL PROPERTY

13. PERSONAL PROPERTY

14. OTHER (ATTACH LIST)

15. TOTAL STATE & LOCAL $ 5 b = b -

16. TOTAL TAXLES $ = $ - 3 -
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Monthly Operating Report
CASH BASIS-5

CASE NAME; GR Hospitality Managemenl, LLC.
CASE NUMBER: 16-70179-hdh
MONTH: July
IIT‘AYMEN'I'S TO INSIDERS AND PROFESSIONALS |
INSIDERS
NAME TYPE OF PAYMENT AMOUNT PAID | TIUL PDTO DATE

I

2

3.

4,

5.

TOTAL PAYMENTS TO INSIDERS $ - |'% -

PROFESSIONALS:
DATE OF COURT ORDER AMOUNT AMOUNT TTL PAID TOTAL INCURRED
NAME AUTHORIZING PAYMENT APPROVED PAID TO DATE & UNPAID

1.

2.

3,

4;

5

TOTAL PAYMENTS TO PROFESSIONALS 5 - 5 - 3 - 3 ¥

[POSTPETITION STATUS OF SECURED NOTES, LEASES PAYABLE AND ADEQUATE PROTECTION PAYMENTS |

SCHEDULED AMOUNTS TOTAL
MONTHLY PAID UNPAID
NAME OF CREDITOR PAYMENTS DURING POST-
) DUE MONTH PETITION
i deAKe Lt%gﬁ 10 . aaw A, aaa
2,

TOTAL § Joacs - A4S lagae - 2|9 -
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Monthly Operating Report
CASH BASIS-6

2016

CASE NAME; GR Hospitality Management, LLC

CASE NUMBER:  16-70179-hdh

MONTH: July

QUESTIONNAIRE |

1. HAVE ANY ASSETS BEEN S0LD OR TRANSFERRED OUTSIDE
THE NORMAL COURSE OF BUSINESS THIS REPORTING PERIOD?

NO
/

2. HAVE ANY FUNDS BEEN DISRURSED FROM ANY ACCOUNT Pz
/

OTHER THAN A DEBTOR IN POSSESSION ACCOUNT?
3. ARE ANY POSTPETITION RECEIVABLES (ACCOUNTS, NOTES OR
LOANS) DUE FROM RELA’ITD PARTIES?

4, HAVE ANY PAYMENTS BEEN MADE ON PREPETITION LIABILITIES
THIS REPORTING PERIOD?

5. HAVEANY POSTPETITION LOANS BEEN RECEIVED BY THE
‘DEBTOR’FROM ANY PARTY?

6. ARE ANY POSTPETITION PAYROLL TAXES PAST DUE?

-~
-~
/
7. ARE ANY POSTPETTTION STATE OR FEDERAL INCOME TAXES
PAST DUE? Y
7
-
J/

8. ARE ANY POSTPETITION REAL ESTATE TAXES PAST DUE?

9. ARE ANY OTHER POSTPETITION TAXES PAST DUE?

10, ARE ANY AMOUNTS OWED TO POSTPETITION CREDITORS
DELINQUENT?

11. HAVE ANY PREPETITION TAXES BEEN PAID DURING THE

REPORTING PERIOD? -~
12. ARE ANY WAGE PAYMENTS PAST DUE? 3
IF THE ANSWER TO ANY OF THE ABOVE QUESTIONS IS "YES", PROVIDE A DETAILED
EXPLANATION OF EACH ITEM. ATTACH ADDITIONAL SHEETS IF NECESSARY:.
INSURANCE |
YES NO
. ARE WORKER'S COMI’ENSATION, GENERAL LIABILITY AND OTHER
NECESSARY INSURANCE COVERAGES IN EFFECT? -
2. ARE ALL PREMIUM PAYMENTS PAID CURRENT?, —~
3. PLEASEITEMIZE POLICIES BELOW P

IF'THE ANSWER TO ANY OF THE ABOVE QUESTIONS 1S "NO" OR IF ANY POLICIES HAVE
BEEN CANCELED OR NOT RENEWED DURING THIS REPORTING PERIOD, PROVIDE AN
EXPLANATION BELOW. ATTACH ADDITIONAL SHEETS IF NECESSARY,

INSTALLMENT PAYMENTS |
TYPE OF PERIOD PAYMENT AMOUNT
POLICY CARRIER COVERED & FREQUENCY
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Monthly Operating Report
CASH BASIS

CASE NAME: GR Hospitality Management, LLC

CASE NUMBER:  16-7017%9-hdh

JUDGE: Harlin D, Hale

UNITED STATES BANKRUPTCY COURT
NORTHERN & EASTERN DISTRICTS OF TEXAS
REGION 6

MONTHLY OPERATING REPORT

MONTH ENDING: August 2016

MONTH YEAR

IN ACCORDANCE WITH TITLE 28, SECTION 1746, OF THE UNITED STATES CODE, 1 DECLARE UNDER
PENALTY OF PERJURY THAT L HAVE EXAMINED THE FOLLOWING MONTHLY OPERATING REPORT.
(CASH BASIS-1 THROUGH CASH BASIS-6) AND THE ACCOMPANYING ATTACHMENTS AND,

TO THE BEST OF MY KNOWLEDGE, THESE DOCUMENTS ARE TRUE, CORRECT, AND COMPLETE.
DECLARATION OF THE PREPARER (OTHER THAN RESPONSIBLE PARTY)IS BASED ON ALL
INFORMATION OF WHICH PREPARER HAS ANY KNOWLEDGE.

RESPONSIBLE PARTY:

K. S (;C_-ru »9 el

ORIGINAL SIGNATURE OF RESPONSIBLE PARTY TITLE
; — -5
[RNGIR S G?Qc:"‘-sﬂ(" ("'Q"/ts
PRINTER NAME OF RESPONSIBLE PARTY DATE

= e s

PREPARER:

ORIGINAL SIGNATURE OF PREPARER TITLE

M\«-\Q,\‘. 3 C;Cﬁf-—o(/\ C( “ 1916

PRINTED NAME OF PREPARER DATE
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Monthly Operating Report
CASH BASIS-1
CASE NAME: GR Hospitality Management, LLC
CASE NUMBER: 16-70179-hdh
CASH RECEIPTS AND MONTH MONTH MONTH MONTH
DISBURSEMENTS June July August
1. CASH - BEGINNING OF MONTH $ s § 517100 % 1,408.91 | §  1,887.91
RECEIPTS
2. CASH SALES $ 81501005 8972296|% 76,563.51
3. ACCOUNTS RECEIVABLE COLLECTIONS $ 242800 | % 514.00
4. LOANS AND ADVANCES
5. SALL OF ASSETS
6. LEASE & RENTAI, INCOME
7. WAGES
8. OTHER (ATTACH LIST)
9. TOTAL RECEIPTS 5 81,511.00 | § 92,15096 | $ 77.077.51 | § 5
DISBURSEMENTS
10. NET PAYROLL $ 2919000 | § 3493974 [§ 28,591.99
11. PAYROLL TAXES PAID
12. SALES,USE & OTHER TAXES PAID $ 17,175.68 | § 10,563.41
13. BANK CHARGES $ 66.73
14. MORTAGE PAYMENTS
15, QTHER SECURED NOTE PAYMENTS $ 10,000.00 | § 20,000.00 [ $ 10,000.00
16. Inferest paid 3 1,500.00
17. UTILITIES $ 5,346.00 | § 950.06 | $ 6,641.35
18. INSURANCE $ 2,12500 | §  2,12456 | § 1,704.66
19. MERCHANT FEE $ 280.86
20. TRAVEL $ 1,212.00 | § 713.76
21. FRANCHISE FEE $ 10,409.00 $ 1,710.00
22. REPAIRS & MAINTENANCE 3 495.00 |§  1,694.84 | § 4,333.92
23. SUPPLIES 3 7,013.00 [$ 12,83946 | § 11,253.14
24, ADVERTISING $ 172.00 $ 340.54
25. POSTAGE $ 91.80 | § 45.90
26. TELEPHONE $ 1,10079 | § 1,346.87
27. LEGAL & PROFESSIONAL FEES $  4,000.00
28. OTHER (ATTACH LIST) $ 1,363.00 | $ 1.50
29. TOTAL ORDINARY DISBURSEMENTS $ 68:825.00 | § 9591305 | % 76,598.51 | % =
REORGANIZATION EXPENSES
30. LEGAL/PROFESSIONAL FEES $ 751500
31. U.S. TRUSTEE FEES
32. OTHER (ATTACH LIST)
33. TOTAL. REORGANIZATION EXPENSES $ 7,515.00 | § - $ = $ -
34. TOTAL DISBURSEMENTS $ 7634000 | $ 95913.05 | § 76,598.51 | § -
35. NET CASH FLOW $ 5,171.00 | § (3,762.09) $ 479.00 | $ -
36. CASH - END OF MONTH $ 517100 [$ 140891 | § 1,88791 |5  1,887.91

e
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Monthly Qporating Report
CASH BASIS-1A

2016

(CARE NAME: Bl Himapitabuy M 11¢

CARE NUMBER: 16701790l

CASH DISIUHSEMENTS DETAIL

BIONTH; August

CASH ISAURSEMEN

1td

IR PAYHI Phligpos) AMOUNT
TOFAL CANH DISHTNSEMENTS ] .
HANK ACCOUNT DISIUREEMENTS.
[0 IATE PAYEL JRPUAE AMCINT
1] URANILE [y Pachers Ty ¥ 4 $ LES
[1EL3 LRG| Ace Tlantnare Im!&.thhﬂtw 3 9!.!&
ITF] o1/ U] el 8 §A ey & Boiseasys T
| deing ] A
[ETRT
G713 |
[KITRE)
FrE
167,06
Lt |
2295 |
LAY
391113
2,003
1,150
I
de2nl |
24625
DR |CE Harmcth 1A |
ARG |Dumr che Suppdies - Uperatiomal 1nm
UG |l L1LC Susppbes - | Btnekacpl T
o ih |ATRT .13
A JEynlah - 7I26)
16 | Weyinm el 1255
[T (T Unilities 19142 |
it {Carbom o Maltad e « Drcil fast iz |
[T Pesmaten Uiilities A6
TG | verlisig £
AT (U8 Treaww! (] 1,393
AEANING | Wt ics « Oifitg [T
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| ensite Taves
i UE T
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1
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LT '
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U
616 [t
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[
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TOTAL BANK ACCOUNT DISHUREEMENTS 5 76551

[TOTAL DISHURSEMENTS FOR TILE MONTIE

(576551 |
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CASE NAME:

GR Hospitality Management, LL.C

CASE NUMBER: 16-70179-hdh

BANK RECONCILIATIONS

Acct #1

Acct #2

Acct #3

| ""M’onthly 'Oper_atil_lg Report

CASH BASIS-2

. BANK:

Wells Fargo

Ciera bank

Ciera bank

. ACCOUNT NUMBER:

_ PURPOSE (TYPE);

3384

7296

TOTAL

DIP Aegct

. BALANCE PER BANK STATEMENT

5,483.64

$ 6,305.35

$ 471.01

12,260.00

. ADD: TOTAL DEPOSITS NOT CREDITED

. SUBTRACT: OUTSTANDING CHECKS

. OTHER RECONCILING ITEMS

. MONTH END BALANCE PER BOOKS

$
$
$
$
$

5,483.64

$ 630535

$ 471.01

$
$
$ 3
$
$

12,260.00

EIE RN RN E ERIEIES

. NUMBER OF LAST CHECK WRITTEN

0

INVESTMENT ACCOUNTS

BANK, ACCOUNT NAME & NUMBER

DATE OF
PURCHASE

TYPE QF
INSTRUMENT

PURCHASE
PRICE

CURRENT
VALUE

7.

8.

9

10.

11, TOTAL INVESTMENTS

CASH

12. CURRENCY ON HAND

[$ -

[13. TOTAL CASH - END OF MONTH

[$  12,260.00 |
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Monthly Operating Report
CASH BASIS-3

CASE NAME: GR Hospitality Management, LLC

CASE NUMBER: 16-70179-hdh

ASSETS OF THE ESTATE

SCHEDULE "A" SCHEDULE MONTH MONTH MONTH
REAL PROPERTY AMOUNT June July August
. Best Western Hotel $ 267723000 |$ 2,677.230.00 | $§ 2,677.230.00 | § 2,677.230.00

. OTHER (ATTACH LIST) $  140,731.00 | § 140,731.00
. TOTAL REAL PROPERTY ASSETS $ 2,67723000 % 2:817.961.00 | $ 2,817,961.00 | $ 2,677,230.00
SCHEDULE "B"

PERSONAL PROPERTY

. CASH ON HAND

. CHECKING, SAVINGS, ETC. $ 642731 [ $ 25,106.00 | 17,466.00 | $  12,260.00

. SECURITY DEPOSITS

, HOUSEHOLD GOODS

. BOOKS, PICTURES, ART

. WEARING APPAREL

. FURS AND JEWELRY

. FIREARMS & SPORTS EQUIPMENT

. INSURANCE POLICIES

10. ANNUITIES

11. EDUCATION

12. RETIREMENT & PROFIT SHARING

13. STOCKS

14, PARTNERSHIPS & JOINT VENTURES

15. GOVERNMENT & CORPORATE RONDS

16. ACCOUNTS RECEIVABLE $ 579830 | $ 5,798.00 | § 3,37000 | §  2,856.00

17. ALIMONY

18. OTHER LIQUIDATED DEBTS

19. EQUITABLE INTERESTS

20. CONTINGENT INTERESTS

21. OTHER CLAIMS

22. PATENTS & COPYRIGHTS

23, LICENSES & FRANCHISES

24, CUSTOMER LISTS

25. AUTOS, TRUCKS & OTHER VEHICLES

26, BOATS & MOTORS

27. AIRCRAFT

TN IS P

R|J | [Aa| || [

=]

28. OFFICE EQUIPMENT 3 3,205.00 | $ 3,205.00 | § 3,205.00 | § 3,205.00
29. MACHINERY, FIXTURES & EQUIPMENT $ 122,300.00 | $§  122,300.00 | § 122,300.00 | § 122,300,00
30. INVENTORY $ 3,000.00 | $ 3,000.00 | $ 3,000.00 | $ 3,000.00
31. ANIMALS

32. CROPS

33. FARMING EQUIPMENT

34. FARM SUPPLIES

35. OTHER (ATTACH LIST)

36. TOTAL PERSONAL PROPERTY ASSETS $ 140,730.61 | $  159.409.00 | § 149,341,00 | $  143,621.00
37. TOTAL ASSETS $ 281796061 | $ 297737000 | $ 2967,302.00 | § 2,820,851.00

—i
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Monthly Operating Report
CASH BASIS-4
CASE NAME: GR Hospitality Management, LLC
CASE NUMBER: 16-70179-hdh
MONTH: August
LIABILITIES OF THE ESTATE
PREPETITION SCHEDULE
LIABILITIES AMOUNT PAYMENTS
I. SECURED $ 2,547938.27
2. PRIORITY $ 29,177.04
3. UNSECURED $  36,296.03
4. OTHER (ATTACH LIST)
5. TOTAL PREPETITION LIABILITIES $ 2.613,411.34 | § -
POSTPETITION DATE AMOUNT DUE AMOUNT
LIABILITIES INCURRED OWED DATE PAST DUE
1. FEDERAL INCOME TAXES
2. FICA/MEDICARE
3. SALES TAX 08/31/16 $ 2,875.00
4. REAL ESTATE TAXES 08/31/16 $ 12,500.00 B 43,750.00
5. OTHER TAXES (ATTACH LIST) 08/31/16 $ 5,950.00 $ 50,000.00
6. TOTAL TAXES $ 21,325.00 $ 93,750.00
OTHER POSTPETITION LIABILITIES INCLUDING TRADE CREDITORS (LIST NAMES OF CREDITORS)
7
8.
9.
10.
i1.
12.
13,
14.
15.
16,
17,
18.
19,
20.
21.
22.
23,
24,
25,
26,
217.
28.
29, (IF ADDITIONAL ATTACH LIST)
30. TOTAL OF LINES 7 - 29 $ - $ .
31, TOTAL POSTPETITION LIABILITIES $ 21,325.00 $ 93,750.00

T —
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CASE NAME:

GR Hospitalily Management, LLC

CASE NUMBER: 16-70179-hdh

ACCOUNTS RECEIVABLE AGING

Monthly Operating Report
CASH BASIS-4A

MONTH:

August

SCHEDULE
AMOUNT

MONTH

MONTH

MONTH

. 0-30

. 31-60

61 -90

91 +

. TOTAL ACCQUNTS RECEIVABLE

. AMOUNT CONSIDERED UNCOLLECTIBLE

. ACCOUNTS RECEIVABLE (NET)

AGING OF POSTPETITION TAXES
AND PAYABLES

TAXES PAYABLE

0-30
DAYS

31-60
DAYS

Total

1. FEDERAL

2. STATE

3. LOCAL

4. OTHER (ATTACH LIST)

5. TOTAL TAXES PAYABLE

||| B e
)

[6. ACCOUNTS PAYABLE

STATUS OF POSTPETITION TAXES

FEDERAL

BEGINNING
TAX
LIABILITY

AMOUNT
WITHHELD
OR ACCRUED

AMOUNT
PAID

ENDING
TAX
LIABILITY

. WITHHOLDING

. FICA-EMPLOYEE

. FICA-EMPLOYER

. UNEMPLOYMENT

INCOME

. OTHER (ATTACH LIST)

7. TOTAL FEDERAL TAXES

STATE AND LOCAL

8. WITHHOLDING

9. SALES

10. EXCISE

11. UNEMPLOYMENT

12, REAL PROPERTY

13, PERSONAL PROPERTY

14. OTHER (ATTACH LIST)

15. TOTAL STATE & LOCAL

16, TOTAL TAXES

©| &2

S| |5 || BB ||| B | R |R | e |ee |
L3
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Monthly Operating Report
CASH BASIS-S

CASE NAME: GR Hospitality Management, LLC
CASE NUMBER: 16-70179-tidh
MONTH: August
[PAYMENTS TO INSIDERS AND PROFESSIONALS 1
INSIDERS
NAME TYPE OF PAYMENT AMOUNT PAID | TTL PD TO DATE

1.

2.

.

4.

5.

TOTAL PAYMENTS TO INSIDERS $ - 3 -

PROFESSIONALS
DATE OF COURT ORDER AMOUNT AMOUNT TTL PAID TOTAL INCURRED
NAME AUTHORIZING PAYMENT APPROVED PAID TO DATE & UNPAID

1.

2

3.

4.

3. :

TOTAL PAYMENTS TO PROFESSIONALS 3 - $ - $ - 3 -

|I’UST1’E‘W’I’ION STATUS OF SECURED NOTLS, LEASES PAYABLE AND ADEQUATE PROTEC TION PAYMENTS |

SCHEDULED AMOLINTS TOTAL
MONTHLY PAID UNPAID
NAME OF CREDITOR PAYMENTS DURING POST-
DUE MONTH PETITION
1.
2.
3.
4.
5.
6. TOTAL 3 - |3 - $ =
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Monthly Operating Report
CASH BASIS-6

2016
CASE NAME: GR Hospitality Manapgement, LLC
CASE NUMBER: 16-70179-hdh
MONTH: August
QUESTIONNAIRE |
YES NO

1. HAVE ANY ASSETS BEEN SOLD OR TRANSFERRED QUTSIDE
THE NORMAL COURSE OF BUSINESS THIS REPORTING PERIOD?

2. HAVE ANY FUNDS BEEN DISBURSED FROM ANY ACCOUNT
OTHER THAN A DEBTOR [N POSSESSION ACCOUNT?

i
3. AREANY POSTPETITION RECEIVABLES (ACCOUNTS, NOTES OR e
/

1.0ANS) DUE FROM RELATED PARTIES?

4. HAVE ANY PAYMENTS BEEN MADE ON PREPETTI'TION LIABILITIES
THIS REPORTING PERIOD?

5. HAVE ANY POSTPETITION LOANS BEEN RECEIVED BY THE
DEBTOR FROM ANY PARTY?

6. ARE ANY POSTPETITION PAYROLIL TAXES PAST DUE?

7. ARE ANY POSTPETITION STATE OR FEDERAL INCOME TAXES
PAST DUE?

/
7
8. ARE ANY POSTPETITION REAL ESTATE TAXES PAST DUE? /
e
/

9. ARE ANY OTHER POSTPETITION TAXES PAST DUE?

10: ARE ANY AMOUNTS OWED TO POSTPETITION CREDITORS
DELINQUENT?

L1, HAVE ANY PREPETITION TAXES BEEN PAID DURING THE
REPORTING PERIOD? /

12, ARE ANY WAGE PAYMENTS PAST DUE?

IF THE ANSWER TO ANY OF THE ABOVE QUESTIONS IS "YES"; PROVIDE A DETAILED
EXPLANATION OF EACH ITEM. ATTACH ADDITIONAL SHEETS IF NECESSARY.

INSURANCE |
YES NO
1. ARE WORKER'S COMPENSATION, GENERAL LIABILITY AND OTHER
NECESSARY INSURANCE COVERAGES IN EFFECT? el
2. ARE ALL PREMIUM PAYMENTS PAID CURRENT? -~
3. PLEASE ITEMIZE POLICIES BELOW pd

TF THE ANSWER TO ANY OF THE ABOVE QUESTIONS IS "NO® OR 1F ANY POLICIES HAVE
BEEN CANCELED OR NOT RENEWED DURING THIS REPORTING PERIOD, PROVIDE AN
EXPLANATION BELOW. ATTACH ADDITIONAL SHEETS IF NECESSARY.

INSTALLMENT PAYMENTS |
TYPE OF PERIOD PAYMENT AMOUNT
POLICY CARRIER COVERED & FREQUENCY
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ECieraBank

Banking that's true to Texas!
PO BOX 540
GRAHAM TX 76450

RETURN SERVICE REQUESTED

G R HOSPITALITY MANAGEMENT LLC

DBA BEST WESTERN GRAHAM INN ACCT 2
1707 STATE HIGHWAY 16 S

GRAHAM TX 76450-4607

August 2016

Reporting Activity 08/01 - 08/31 Page 1 of 4

Managing Your Accounts

@ Customer Support
(=) online

P4 Mailing Address

@ Voice Banking

As an added security precaution when traveling outside the U.S., please

notify Ciera Bank if you intend to use your Debit Card.

Summary of Accounts

(940) 549-2040

www.cierabank.com

P.O. Box 540
Graham, TX 76450

(855) 482-6897

Account Type

Account Number

Ending Balance

Ciera Small Business XXXXXXXX7296 $471.01
Ciera Small Business - XXXXXXXX7296
Account Summary
Date Description Amount
08/01/2016  Beginning Balance $1,819.10
9 Debit(s) This Period $4,778.12
10 Credit(s) This Period $3,430.03
08/31/2016  Ending Balance $471.01
Service Charges $10.00
Ciera Bank Privacy Notice is available on www.cierabank.com
Electronic Debits
Date Description Amount
08/04/2016 ACH Payment $3.78
CORP LODG CON 4 WEK DRF DB
08/05/2016 IB Transfer W/D $1,000.00
Transfer to Checking * * * 3384 from Chec 000
08/12/2016 IB Transfer W/D $1,000.00
Transfer to Checking * * * 3384 from Chec 000
08/16/2016 IB Transfer W/D $600.00
Transfer to Checking * * * 3384 from Chec 000
08/18/2016 ACH Payment $20.79
CORP LODG CON 4 WEK DRF DB
08/22/2016 ACH Payment $1,118.98
BOOKING.COM B.V. ACH/DEB
08/25/2018 ACH Payment $24.57
CORP LODG CON 4 WEK DRF DB
08/26/2016 IB Transfer W/D $1,000.00

Transfer to Checking * * * 3384 from Chec 000
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Balancing Your Checking Account

CHECKS OUTSTANDING
NO AMOUNT
THIS IS PROVIDED TO HELP YOU BALANCE
YOUR BANK STATEMENT.
BANK BALANCE CHECKBOOK BALANCE
SHOWN ON THIS STATEMENT $ AT STATEMENT DATE $
SUBTRACT - (IF ANY)
ADD + (IF ANY) ACTIVITY CHARGE
DEPOSITS NOT SHOWN (Monlhly Service Charge
ON THIS STATEMENT ATM fess)
TOTAL SUB-TOTAL
SUBTRACT ~ (IF ANY)
OTHER BANK CHARGES
SUBTRACT — (IF ANY) (Check Order Charges,
CHECKS QOUTSTANDING Insufficient Check Charges)
TOTAL
BALANCE $ < » BALANCE $
e ——
SHOULD AGREE WITH YOUR CHECKBOOK BALANCE SHOULD AGREE WITH YOUR STATEMENT BALANCE

Please report any differences to us within 30 days. Special provisions, including a reporting period of 60 days, apply if the difference involves a credit
line transaction or an electronic funds transfer. These provisions are explained below.
In Case of Error or Questions About Your Electronic Funds

In case of errors or questions about your electronic transfers write us at the address on the front of this statement or call us at the telephone number on
the front of this statement as socon as you can, if you think your statement or receipt is wrong or if you need more information about a transfer on the
statemnent or receipt. We must hear from you no later than 60 days after we send you the FIRST statement on which the error or problem appeared.

e  Tell us your name and account number.

¢  Describe the error or the transfer you are unsure about, and explain as clearly as you can why you believe there is an error or why you need

more information.

e  Tell us the dollar amount of the suspected error.
We will investigate your complaint and will correct any error promptly. If we take more than 10 days to do this, we will recredit your account for the
amount you think is in error, so that you will have use of the money during the time it takes us to complete our investigation.

In Case of Errors or Questions About Your Credit Line Transaction

If you think your bill is wrong, or if you think you need more information about a transaction on your bill, write us at the address shown on the front of this
statement as soon as possible. We must hear from you no later than 60 days after we sent you the first bill on which the error or problem appeared. You
can telephone us, but doing so will not preserve your rights.

e  Your name and account number.

e« The dollar amount of the suspected error.

o Describe the error and explain, if you can, why you believe there is an error. If you need more information, describe the item you are unsure

about.
You do not have to pay any amount in question while we are investigating, but you are still obligated to pay parts of your bill that are not in question.
While we investigate your questions, we cannot report you as delinquent or take action to collect the amount you question.
TERMS GOVERNING ACCOUNTS

Deposits in or presentment to the Bank of any item for a customer's account shall constitute the customer's consent to the term hereof with respect to
the account and all items deposited therein or presented to the bank for payment.
All deposits and collections shall be governed by the pertinent provisions of the Uniform Commercial Code — Bank Deposits & Collection (of Texas), as
from time to time amended, or as varied by agreements permitted by that statute, including those hereinafter set out.
Receipt from others of items for credit to a customer's account shall render the customer liable to the Bank to the same extent as though they had been
endorsed by and received directly from the customer. No money or item shall be deemed to have been received by the Bank unless and until it shall
have issued a receipt therefor,
The account shall at all times be subject to service and maintenance charges according to the practice of the Bank prevailing at the time.
When the Bank deems such action proper, the Bank may require that the account be closed.
The provisions hereof shall control, in event of conflict with any deposit slip or passbook.
The Bank reserves the right to charge the provisions hereof by printing on its statement Terms Governing Accounts, incorporating the change. The new
Terms Governing Accounts will be effective, prospectively, when the statement containing the change is made available to the customer, by mailing or

otherwise.
EQUAL HOUSING
@ OPPORTUNITY MEMBER FDIC
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ESCieraBank

Banking that's true to Texas!

August 2016

Page 73 of 90

Reporting Activity 08/01 - 08/31 Page 3 of 4
Ciera Small Business - XXXXXXXX7296 (continued)
Other Debits
Date Description Amount
08/31/2016 Service Charge $10.00
Electronic Credits
Date Description Amount
08/01/2016 ACH Deposit $151.42
CORP LODG CON 3 DLY QPY CR
08/03/2016 ACH Deposit $388.68
Ryan b w 8.2.16
08/12/2016 ACH Deposit $454.26
CORP LODG CON 3DLY QPY CR
08/15/2016 ACH Deposit $75.71
CORP LODG CON 3DLY QPY CR
08/16/2016 ACH Deposit $75.71
CORP LODG CON 3 DLY QPY CR
08/16/2016 ACH Deposit $194.34
Ryan bw
08/18/2016 ACH Deposit $227.13
CORP LODG CON 3 DLY QPY CR
08/22/2016 IB Transfer Deposit $500.00
Transfer to Checking * * * 7296 from Chec 000
08/23/2016 ACH Deposit $984.23
CORP LODG CON 3 DLY QPY CR
08/26/2016 ACH Deposit $378.55
CORP LODG CON 3 DLY QPY CR
Daily Balances
Date Amount Date Amount Date Amount
08/01/2016 $1,970.52 08/15/2016 $885.39 08/25/2016 $1,102.46
08/03/2016 $2,359.20 08/16/2016 $555.44  08/26/2016 $481.01
08/04/2016 $2,355.42 08/18/2016 $761.78 08/31/2016 $471.01
08/05/2016 $1,355.42  08/22/2016 $142.80
08/12/2016 $809.68 08/23/2016 $1,127.03
Overdraft and Returned Item Fees
Total for this period Total year-to-date
Total Overdraft Fees $0.00 $0.00
Total Returned Item Fees $0.00 $60.00
Service Charge Summary
Description Amount
Service Charge 08/31/2016 $10.00
Total Service Charge $10.00
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ECieraBank

August 2016

Banking that's true to Texas!
Roporting Activity 08/01 - 08/31 Page 4 of 4

THIS PAGE LEFT INTENTIONALLY BLANK
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Wells Fargo Business Choice Checking

Account number: m August 1, 2016 - August 31,2016 = Page 1 of 8

GR HOSPITALITY MANAGEMENT, LLC
DEBTOR IN POSSESSION

CH 11 CASE # 16-70179 (NTX)

1707 STATE HIGHWAY 16 S

GRAHAM TX 76450-4607

Questions?

Available by phone 24 hours a day, 7 days a week:
Telecommunications Relay Services calls accepted

1-800-CALL-WELLS (1-800-225-5935)
TTY:1-800-877-4833
En espanol: 1-877-337-7454

Online: wellsfargo.com/biz

Write: Wells Fargo Bank, N.A. (114)
P.O. Box 6995
Portland, OR 97228-6995

Your Business and Wells Fargo

The plans you establish today will shape your business far into the future. The
heart of the planning process is your business plan. Take the time now to build a
strong foundation. Find out more at wellsfargoworks.com/plan.

Activity summary

Beginning balance on 8/1 $14,037.55
Deposits/Credits 78,800.00
Withdrawals/Debits - 87,353.91
Ending balance on 8/31 $5,483.64
Average ledger balance this period $7,124.00

Overdraft Protection

Account options

A check mark in the box indicates you have these convenient
services with your account(s). Go to wellsfargo.com/biz or
call the number above if you have questions or if you would
like to add new services.

Business Online Banking
Online Statements
Business Bill Pay
Business Spending Report
Overdraft Protection

ORORE

Account number:

GR HOSPITALITY MANAGEMENT, LLC
DEBTOR IN POSSESSION '
CH 11 CASE # 16-70179 (NTX)

California account terms and conditions apply

For Direct Deposit use
Routing Number (RTN’

For Wire Transfers use
Routing Number (RTN*

This account is not currently covered by Overdraft Protection. If you would like more information regarding Overdraft Protection and eligibility requirements

please call the number listed on your statement or visit your Wells Fargo store.

(114)
Sheel Seq = 0229335
Sheet 00001 of 00004
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Account number:

--. m August1, 2016 - August 31,2016 = Page 2 of 8

Transaction history

Check Deposits/ Withdrawals/ Ending daily

Date Number Description Credits Debits balance

8/1 Purchase authorized on 07/30 Wal-Mart Super Center Graham TX 322.55
P00000000256758860 Card 3554

8/1 1113 Check 297.16

81 1115 Check 195.04

an 1110 Check 226.25

8/ 1112 Check 324,94

a1 1111 Check 330.32

81 1116 Check 229.66

8/1 1117 Check 287.33

81 1114 Check 21249

8/1 1119 Check 262.52 11,349.30

8/2 Deposit Made In A Branch/Store 3,800.00

8/2 Purchase authorized on 08/02 Wal-Mart Super Center Graham TX 108.51
P00000000059567844 Card 3554

8/2 1108 Check 939.00

8/2 1109 Check 5,317.00

8/2 1122 Check 254.88

B/2 1121 Check 1,048,21

8/2 1104 Check 1,500.00

8/2 1103 Check 1,500.00

B/2 1123 Check 358.16 4,223 .54

8/3 ATM Check Deposit on 08/03 34356 Alvarado Niles R Union City 8,700.00
CA 0006477 ATM 1D 0112Q Card 3596

8/3 IRS Usataxpymt 080316 225661620601528 Gr Hospitality 1,436.50
Managem

8/3 1126 Check 97.86

8/3 1102 Check 1,000.00 10,389.18

8/4 Deposit Made In A Branch/Store 5,300.00

8/4 Purchase authorized on 08/04 USPS 0580260400 Union City CA 22.95
P00000000859223676 Card 3596

84 Withdrawal Made In A Branch/Store 1,710.00

B/4 Intuit Payroll S Quickbooks 160804 xxxxx4390 G.R. Hospitality 846.69
Manag

8/4 1125 Check 285.71 12,823.83

8/5 eDeposit IN Branch/Store 08/05/16 02:43:57 Pm 34356 Alvarado 2,800.00
Niles Rd Union City CA

8/5 Purchase authorized on 08/05 WM Superc Wal-Mart Sup Graham 101.87
TX P00000000841894001 Card 3554

8/5 IRS Usataxpymt 080516 225661820402780 Gr Hospitality 1,577.92 13,944.04
Managem

8/8 Deposit Made In A Branch/Stare 1,900.00

8/8 Online Dep Detail & Images - Bob 3.00

8/8 Purchase authorized on 08/08 Wal-Mart Super Center Graham TX 262.62
P00000000744425277 Card 3554

8/8 Purchase authorized on 08/08 Wal-Mart Super Center Graham TX 246.25
P00000000340709823 Card 3554

8/8 1135 Check 361.72

8/8 1137 _Check 243.34

8/8 1133 Check 339.72

8/8 1134 Check 534.28

8/8 1142 Check 139.04

8/8 1120 Check 163.81

8/8 Zito Media Lp Purchase 8142600270 Motel,Best Weslern 320.32

8/8 Zito Madia Lp Purchase 8142600270 Motel, Best Western 500.00

ara Zito Media Lp Purchase 8142600270 Motel,Besl Western 500.00

8/8 Zito Media Lp Purchase 8142600270 Motel,Best Western 500.00

8/8 Zita Media Lp Purchase 8142600270 Motel, Best Western 500.00

8/8 1141 Check 111.06

8/8 1136 Check 211.18

8/8 1127 Check 250.00




Case 16-70179-hdh11 Doc 56 Filed 10/06/16 Entered 10/06/16 21:17:58 Page 77 of 90

Account number:

m August 1, 2016 - August 31,2016 = Page 3 of 8

Transaction history (continued)

Check Deposits/ Withdrawals/ Ending daily
Date Number Description Credits Debits balance
8/8 1139 Check 344.35
8/8 1144 Check 363.75
8/8 1143 Check 1,141.26
8/8 1105 Check 163.13
8/8 1130 Check 22.95
8/8 1129 Check 1,516.13 7,106.13
8/9 1132 Check 294.95
8/9 1138 Check 373.68
8/9 1128 Check 687.15 5,750.35
8/10 Deposit Made In A Branch/Store 5,900.00
810 ATT Payment 080916 416259003Evr1U Gr Hospitality Mngnt D 609.32 11,041.03
811 ATM Check Deposil on 08/11 34356 Alvarado Niles R Union City 5,950.00
CA 0004553 ATM ID 0112Z Card 3596
8/11 Purchase authorized on 08/11 Wal-Mart Super Center Graham TX 100.04
P00000000054194769 Card 3554
8/11 1118 Check 302.16
8/11 1140 Check 356.46
8/11 Intuit Payroll S Quickbooks 160811 xxxxx4390 G.R. Hospitality 8486.71
Manag
8/11 1149 Check 700.00
8/11 1147 Check 1,326.81 13,358.85
8/12 eDeposit IN Branch/Store 08/12/16 02:52:20 Pm 34356 Alvarado 3,250.00
Niles Rd Union City CA 6867
8/12 1151 Check 737.55
8/12 1155 Check 340.54
812 1146 Check 1,150.00 14,380.76
8/15 eDeposit IN Branch/Store 08/15/16 09:54:42 Am 34356 Alvarado 5,350.00
Niles Rd Union City CA 6867
8/15 Purchase authorized on 08/13 United Supermarket Graham TX 61.83
P00306227022515967 Card 3554
8/15 1159 Check 337.64
8/15 1156 Check 232.32
8/15 1163 Check 256.62
8/15 1157 Check 295.77
8/15 1164 Check 322.92
8/15 1168 Check 471.57
8/15 1161 Check 216.51
8/15 1150 Check 772.63
8115 1154 Check 2,400.61
8/15 1148 Check 172.70
8/15 1160 Check 200.64
B/15 1165 Check 260.98
B/15 1167 Check 1,019.03
8/15 1124 Check 10,000.00 2,708.99
8/16 Deposit Made In A Branch/Store 1,550.00
8/16 Purchase authorized on D8/16 Wal-Mart Super Center Graham TX 246.95
P00000000354452832 Card 3554
8/16 1152 Check 1,920.42
8/16 Afco Pmt & Wusp 15Fee 160816 37-10-118997-9 G.R. Hospitality 1,704.66
Mgmnt
8/16 1158 Check 267.41
8/16 1131 Check 167.96 -48.41
8/17 Overdraft Fee for a Transaction Posted on 08/16 $167.96 Check # 35.00
01131
8/17 Deposit Made In A Branch/Store 4,200.00
8/17 IRS Usataxpymt 081716 225663020814817 Gr Hospitality 1,352.46
Managem
8/17 1169 Check 193.62
B17 1153 Check 680.22 1,890.29
8/18 eDeposit IN Branch/Store 08/18/16 03:02:58 Pm 34356 Alvarado 4,900.00

Niles Rd Union City CA 6867

Sheetl Seq = 0229336
Sheel 00002 of 00004
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Account number:

(

® August 1, 2016 - August 31, 2016 = Page 4 of 8

Transaction history (continued)

Check Deposits/ Withdrawals/ Ending daily
Date Number Description Credits Debits balance
8/18 Purchase authorized on 08/18 Wal-Mart Super Center Graham TX 339.89
P00000000740383095 Card 3554
8/18 Intuit Payroll S Quickbooks 160818 xxxxx4390 G.R. Hospitality 846.69
Manag
8/18 1171 Check 1,227.44 4,376.27
8/19 1175 Check 302.61 4,073.66
8/22 Purchase authorized on 08/22 WM Superc Wal-Mart Sup Graham 14.60
TX P0O00000D00141563671 Card 3554
8i22 1187 Check 125.00
Bl22 1162 Check 151.69
B/22 1166 Check 205.71
B/22 1172 Check 230.30
8l22 1173 Check 262.52
Bl22 1174 Check 323.57
8/22 1178 Check 170.39
B/22 1179 Check 276.36
8/22 1176 Check 208.88
8/22 1186 Check 317.51
8122 1185 Check 432.76 1,354.37
8/23 eDeposit IN Branch/Store 08/23/16 09:43:54 Am 34356 Alvarado 3,800.00
Niles Rd Union City CA 6867
8/23 Purchase authorized on 08/23 WM Superc Wal-Mart Sup Graham 311.01
TX PO0000000541100394 Card 3554
8/23 1170 Check 173.75 4,669.61
8/24 Deposii Made In A Branch/Store 6,400.00
8/24 Purchase authorized on 08/24 WM Superc Wal-Mart Sup Graham 89.36
TX P00000000955901483 Card 3554
8/24 IRS Usataxpymt 082416 225663720508197 Gr Hospitality 1,290.20
Managem
8/24 1183 Check 1.015.77 8,674.28
8125 Deposit Made In A Branch/Store 4,200.00
8/25 Intuit Payroll S Quickbooks 160825 xxxxx4390 G.R. Hospitality B4B.71
Manag
B8/25 State Complrlr Texnel 24811728/60824 67292/54649/G R Hospit 4,853.41 7,174.16
8/26 eDeposit IN Branch/Store 08/26/16 09:48:35 Am 34356 Alvarado 1,700.00
Niles Rd Union City CA
8/26 1188 Check 5,710.00
8/26 1182 Check 120.00
8/26 1180 Check 245.63
8/26 1198 Check 322.92 2,475.61
8/29 ATM Check Deposit on 08/29 34356 Alvarado Niles R Union City 2,800.00
CA 0008315 ATM ID 0112Q Card 3596
8/29 Purchase authorized on 08/27 Wal-Mart Super Center Graham TX 113.86
P00000000335171087 Card 3554
8/29 Recurring Payment authorized on 08/27 Intuit *Qb Online 28.73
800-286-6800 CA S386240375303976 Card 3596
8/29 Purchase authorized on 08/28 Wal-Mart Super Center Graham TX 78.18
P00000000649699297 Card 3554
8/29 1193 Check 339.87
8/29 1191 Check 324.40
8/29 1192 Check 404.70
8/29 1177 Check 166.41
8/29 1196 Check 231.72
8/29 1184 Check 220.72
8/29 1197 Check 263.20
B/29 1203 Check 319.83 2,783.99
8/30 Purchase authorized on 08/30 WM Superc Wal-Mart Sup Graham 274.00
TX PO0000000757492649 Card 3554
8/30 1202 Check 421.81
8/30 1201 Check 975.78 1,112.40
8/31 ATM Check Deposit on 08/31 34356 Alvarado Niles R Union City 6,200.00

CA 0008420 ATM ID 0112Q Card 3596
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Transaction history (continued)

Check Deposits/ Withdrawals/ Ending daily

Date Number Description Credits Debits balance
B8/31 Purchase authorized on 08/30 Creative Breakfast 386-917-0035 413.28

FL 5386243691267735 Card 3554
8/31 IRS Usataxpymt 083116 225664420296493 Gr Hospitality 12.64

Managem
8/31 IRS Usataxpymt 083116 225664420974390 Gr Hospitality 1,402.84 5,483.64

Managem
Ending balance on 8/31 5,483.64
Totals $78,800.00 $87,353.91

The Ending Daily Balance does not reflect any pending withdrawals or holds on deposited funds that may have been outstanding on your account when your
transactions posled. If you had insufficient available funds when a transaction posted, fees may have been assessed.

Summary of checks written (checks listed are also displayed in the preceding Transaction history)

Number Date Amount Number Date Amount Number Date Amount
1102 8/3 1,000.00 1135 8/8 361.72 1167 8/15 1,019.03
1103 8/2 1,500.00 1136 8/8 211.18 1168 8/15 471.57
1104 8/2 1,500.00 1137 8/8 243.34 1169 8/17 193.62
1105 8/8 163.13 1138 8/9 373.68 1170 8/23 173.75
1108 * 8/2 939.00 1139 8/8 344.35 1171 8/18 1,227.44
1109 8/2 5,317.00 1140 8/11 356.46 1172 8/22 230.30
1110 81 226.25 1141 8/8 111.06 1173 8/22 262.52
1111 8/1 330.32 1142 8/8 139.04 1174 8/22 323.57
1112 8/1 324.94 1143 8/8 1.141.26 1175 8/19 302.61
1113 8/1 297.16 1144 8/8 363.75 1176 8/22 208.88
1114 an 212.49 1146 * 8/12 1,150.00 1177 8/29 166.41
1115 8/1 195.04 1147 8/11 1,326.81 1178 8/22 170.39
1116 8/1 229.65 1148 8/15 172.70 1179 8/22 276.36
1117 8/1 287.33 1149 8/11 700.00 1180 8/26 245.63
1118 8/11 302.16 1150 8/15 772.63 1182~ 8/26 120.00
1119 8/1 262.52 1151 8/12 737.55 1183 8/24 1,015.77
1120 8/8 163.81 1152 8/16 1,920.42 1185 * 8/22 432.76
1121 8/2 1,048.21 1153 8/17 680.22 1186 8/22 317.51
1122 8/2 254.88 1154 8/15 2,400.61 1187 8/22 125.00
1123 8/2 358.16 1155 8/12 340.54 1188 8/26 5,710.00
1124 8/15 10,000.00 1156 8/15 232.32 1191~ 8/29 324.40
1125 8/4 285.71 1157 8/15 295.77 1192 8/29 404.70
1126 8/3 97.86 1158 8/16 267.41 1193 8/29 339.87
1127 8/8 250.00 1159 8/15 337.64 1194 8/29 220.72
1128 8/9 687.15 1160 8/15 200.64 1196 * 8/29 231.72
1129 8/8 1,516.13 1161 8/15 216.51 1197 8/29 263.20
1130 8/8 22.95 1162 8/22 151.69 1198 8/26 322.92
1131 8/16 167.96 1163 8/15 256.62 1201~ 8/30 975.78
1132 8/9 294.95 1164 8/15 322.92 1202 8/30 421.81
1133 8/8 339.72 1165 8/15 260.98 1203 8/29 319.83
1134 8/8 534.28 1166 8/22 205.71

* Gap in check sequence

Sheel Seq = 0229337
Sheel 00003 of 00004
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Monthly service fee summary

For a complete list of fees and detailed account information, please see the Wells Fargo Fee and Information Schedule and Account Agreement applicable to
your account or talk to a banker. Go to wellsfargo.com/feefaq to find answers to common questions about the monthly service fee on your account.

Fee period 08/01/2016 - 08/31/2016 Standard monthly service fee $14.00 You paid $0.00

How to avoid the monthly service fee Minimum required This fee period

Have any ONE of the following account requirements
- Average ledger balance $7,500.00 $7,124.00 OJ
- Qualifying transaction from a linked Wells Fargo Business Payroll Services account 1 od
- Qualifying transaction from a linked Wells Fargo Merchant Services account 1 od
- Total number of posted Wells Fargo Debit Card purchases and/or payments 10 18 [
- Enroliment in a linked Direct Pay service through Wells Fargo Business Online 1 od
- Combined balances in linked accounts, which may include $10,000.00 O

- Average ledger balances in business checking, savings, and time accounts

- Most recent statement balance of Wells Fargo business credit cards, Wells Fargo
Business Secured Credit Card, BusinessLine® line of credit, Wells Fargo Smali
Business Advantage® line of credit , Working Capital Line of Credit, Advancing
Term Line of Credit, and BusinessLoan® term loan

Combined average daily balances from the previous month for Wells Fargo
Business PrimeLoan®™, Commercial Equity Loan, Commercial Refinance Loan,
Commercial Purchase Loan, Commercial Equity Line of Credit, Small Business
Advantage° loan, Equipment Express® loan, and Equipment Express® Single
Event loan

WXIWX

Account transaction fees summary

Units Excess Service charge per Total service

Service charge description Units used included units excess units ($) charge ($)
Cash Deposited ($) 0 7,500 0 0.0030 0.00
Transactions 142 200 0 0.50 0.00
$0.00

Total service charges

IMPORTANT ACCOUNT INFORMATION

Here's some clarifying information on when your account could become dormant and what could happen.

When does my account become dormant?

Generally, your account becomes dormant if you do not initiate an account-related activity for 12 months for a checking account, 34
months for a savings account, or 34 months after the first renewal for a Time Account (CD). An account-related activity is determined
by the laws governing your account. Examples of account-related activity are depositing or withdrawing funds at a banking location or
ATM, or writing a check which is paid from the account. Automatic transactions (including recurring and one-time}), such as
pre-authorized transfers/payments and electronic deposits, set up on the account may not qualify as account-related activity that you
initiated.

What happens to a dormant account?
We put safeguards in place to protect a dormant account which may include restricting ihe following: transfers between your Wells

Fargo accounts using your ATM/debit card; transfers by phone using our automated banking service; transfers or payments through
online, mobile, and text banking (including Bill Pay); or wire transfers (incoming and outgoing).
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Normal monthly service and other fees continue to apply (except where prohibited by law). Your account funds may be transferred to
the appropriate state if no activity occurs in the account within the time period as specified by state law. This transfer is known as
"escheat.” After transferring your account funds to the state, we will close your account and any interest will stop accruing. To recover
your account funds, you must file a claim with the state.

For more information, please see your Business Account Agreement, speak with a local banker, or call the phone number on the top of
your statement.

We would like to remind you of the following:

Under the ACH Rules, the Bank can return any non-consumer ACH debit entry as unauthorized until midnight of the business day
following the business day the Bank posts the entry to your account. In order for the Bank to meet this deadline, you are required to
notify us to return any non-consumer ACH debit entry as unauthorized by the cutoff time we separately disclose. The cutoff time is
currently 3:00 PM Central Time. If you do not timely notify us of the unauthorized non-consumer ACH debit entry, we will not be able
to return it without the cooperation and agreement of the originating bank and the originator of the debit entry. Any other effort to
recover the funds must occur solely between you and the originator of the entry.

Sheel Seq = 0229338
Sheel 00004 of 00004
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General statement policies for Wells Fargo Bank

m Notice: Wells Fargo Bank, N.A. may furnish information about accounts
belonging to individuals, including sole proprietorships, to consumer
reporting agencies. If this applies to you, you have the right to dispute the
accuracy of information that we have reported by writing to us at: Overdraft
Collections and Recovery, P.O. Box 5058, Portland, OR 97208-5058.

You must describe the specific information that is inaccurate or in dispute
and the basis for any dispute with supporting documentation. In the case of
information that relates to an identity theft, you will need to provide us with
an identity theft report.

Account Balance Calculation Worksheet
1. Use the following worksheet to calculate your overall account balance.

2. Go through your register and mark each check, withdrawal, ATM
transaction, payment, deposit or other credit listed on your statement.
Be sure that your register shows any interest paid into your account and
any service charges, automatic payments or ATM transactions withdrawn
from your account during this statement period.

3. Use the chart to the right to list any deposits, transfers to your account,
outstanding checks, ATM withdrawals, ATM payments or any other
withdrawals (including any from previous months) which are listed in
your register but not shown on your statement.

ENTER
A. The ending balance
shown on your statement . . . .......iiiiiiian 4

ADD
B. Any deposits listed in your
register or transfers into
your account which are not
shown on your statement. +

B P P PH P

.............................. TOTAL

CALCULATE THE SUBTOTAL
(Add Parts A and B)

..TOTAL §

SUBTRACT
C. The total outstanding checks and
withdrawals from the chartabove . .. .......... -$

CALCULATE THE ENDING BALANCE
(Part A + Part B - Part C)
This amount should be the same

as the current balance shown in
yourcheckregister. .. ... ... ... i $.

©2010 Wells Fargo Bank, N A All rights reserved. Member FDIC. NMLSR ID 399801

Number Items Outstanding Amount

Total amount $
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S CieraBank

Banking that’s true to Texas!
PO BOX 540
GRAHAM TX 76450

RETURN SERVICE REQUESTED

G R HOSPITALITY MANAGEMENT LLC
DBA BEST WESTERN GRAHAM IN ACCT #1
1707 STATE HIGHWAY 16 S

GRAHAM TX 76450-4607

August 2016

Reporting Activity 08/01 - 08/31

Page 1 of 8

Managing Your Accounts
@ Customer Support (940) 549-2040

Online

I Mailing Address

@ Voice Banking

As an added security precaution when traveling outside the U.S., please

notify Ciera Bank if you intend to use your Debit Card.
Summary of Accounts

www.cierabank.com

P.O. Box 540
Graham, TX 76450

(855) 482-6897

Account Type Account Number Ending Balance
Ciera Small Business XXXXXXXX3384 $6,305.35
Ciera Small Business - XXXXXXXX3384
Account Summary
Date Description Amount
08/01/2016  Beginning Balance $1,609.62
19 Debit(s) This Period $73,111.30
47 Credit(s) This Period $77,807.03
08/31/2016  Ending Balance $6,305.35
Ciera Bank Privacy Notice is available on www.cierabank.com
Checks Cleared
Check Nbr Date Amount Check Nbr Date Amount  Check Nbr Date Amount
1567 08/03/2016 $3,900.00 1573 08/12/2016 $5,950.00 1579 08/24/2016 $3,800.00
1568 08/04/2016 $8,700.00 1574 08/15/2016 $3,250.00 1580 08/25/2016 $6,400.00
1569 08/05/2016 $5,300.00 1575 08/16/2016 $5,350.00 1581 08/26/2016 $4,200.00
1570 08/08/2016 $2,800.00 1576 08/17/2016 $1,550.00 1582 08/29/2016 $1,700.00
1571 08/09/2016 $1,900.00 1577 08/18/2016 $4,200.00 1583 08/30/2016 $2,800.00
1572 08/11/2016 $5,900.00 1578 08/19/2016 $4,900.00
* Indicates skipped check number
Electronic Debits
Date Description Amount
08/02/2016 ACH Payment $11.30
DISCOVER NETWORK SETTLEMENT
08/22/2016 IB Transfer W/D $500.00
Transfer to Checking * * * 7296 from Chec 000
Deposits
Date Description Amount
08/01/2016 Deposit $231.36
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Balancing Your Checking Account

CHECKS OUTSTANDING
NO AMOUNT
THIS IS PROVIDED TO HELP YOU BALANCE
YOUR BANK STATEMENT,
BANK BALANCE CHECKBOOK BALANCE
SHOWN ON THIS STATEMENT $ AT STATEMENT DATE $
SUBTRACT - (IF ANY)
ADD + (IF ANY) ACTIVITY CHARGE
DEPOSITS NOT SHOWN {Monlhly Service Charge
ON THIS STATEMENT ATM fees)
TOTAL SUB-TOTAL
SUBTRACT = (IF ANY)
OTHER BANK CHARGES
SUBTRACT - {IF ANY) {Check Order Charges,
CHECKS OUTSTANDING Insufficient Check Charges)
TOTAL
BALANCE $ < > BALANCE $
SHOULD AGREE WITH YOUR CHECKBOOK BALANCE SHOULD AGREE WITH YOUR STATEMENT BALANCE

Please report any differences to us within 30 days. Special provisions, including a reporting period of 60 days, apply if the difference involves a credit
line transaction or an electronic funds transfer. These provisions are explained below.
In Case of Error or Questions About Your Electronic Funds

In case of errors or questions about your electronic transfers write us at the address on the front of this statement or call us at the telephone number on
the front of this statement as soon as you can, if you think your statement or receipt is wrong or if you need more information about a transfer on the
statement or receipt. We must hear from you no later than 60 days after we send you the FIRST statement on which the error or problem appeared.

e  Tell us your name and account number.

s Describe the error or the transfer you are unsure about, and explain as clearly as you can why you believe there is an error or why you need

more information.

e Tell us the dollar amount of the suspected error.
We will investigate your complaint and will correct any error promptly. If we take more than 10 days to do this, we will recredit your account for the
amount you think is in error, so that you will have use of the money during the time it takes us to complete our investigation.

In Case of Errors or Questions About Your Credit Line Transaction

If you think your bill is wrong, or if you think you need more information about a transaction on your bill, write us at the address shown on the front of this
statement as soon as possible. We must hear from you no later than 60 days after we sent you the first bill on which the error or problem appeared. You
can telephone us, but doing so will not preserve your rights.

e  Your name and account number.

e The dollar amount of the suspected error.

¢  Describe the error and explain, if you can, why you believe there is an error. If you need more information, describe the item you are unsure

about.
You do not have to pay any amount in question while we are investigating, but you are still obligated to pay parts of your bill that are not in question.
While we investigate your guestions, we cannot report you as delinquent or take action to collect the amount you question.
TERMS GOVERNING ACCOUNTS

Deposits in or presentment to the Bank of any item for a customer's account shall constitute the customer’s consent to the term hereof with respect to
the account and all items deposited therein or presented to the bank for payment.
All deposits and collections shall be govemed by the pertinent provisions of the Uniform Commercial Code — Bank Deposits & Collection (of Texas), as
from time to time amended, or as varied by agreements permitted by that statute, including those hereinafter set out.
Receipt from others of items for credit to a customer's account shall render the customer liable to the Bank to the same extent as though they had been
endorsed by and received directly from the customer. No money or item shall be deemed to have been received by the Bank unless and until it shall
have issued a receipt therefor.
The account shall at all times be subject to service and maintenance charges according to the practice of the Bank prevailing at the time.
When the Bank deems such action proper, the Bank may require that the account be closed.
The provisions hereof shall control, in event of conflict with any deposit slip or passbook.
The Bank reserves the right to charge the provisions hereof by printing on its statement Terms Governing Accounts, incorporating the change. The new
Terms Governing Accounts will be effective, prospectively, when the statement containing the change is made available to the customer, by mailing or

otherwise.
EQUAL HOUSING
@ OPPORTUNITY MEMBER FDIC
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Ciera Small Business - XXXXXXXX3384 (continued)

Deposits (continued)

Date Description Amount

08/01/2016 Deposit $340.09

08/03/2016 Deposit $98.30

08/03/2016 Deposit $98.30

08/29/2016 Deposit $474.60

Electronic Credits

Date Description Amount

08/01/2016 ACH Deposit $96.28
DISCOVER NETWORK SETTLEMENT

08/01/2016 ACH Deposit $276.77
DISCOVER NETWORK SETTLEMENT

08/01/2016 ACH Deposit $569.86
BANK OF AMERICA NAB DEP

08/02/20186 ACH Deposit $870.03
BANK OF AMERICA NAB DEP

08/03/2018 ACH Deposit $72.45
DISCOVER NETWORK SETTLEMENT

08/03/20186 ACH Deposit $8,450.29
BANK OF AMERICA NAB DEP

08/04/2016 ACH Deposit $5,318.69
BANK OF AMERICA NAB DEP

08/05/2016 ACH Deposit $183.24
DISCOVER NETWORK SETTLEMENT

08/05/2016 ACH Deposit $1,616.10
BANK OF AMERICA NAB DEP

08/05/2016 IB Transfer Deposit $1,000.00
Transfer to Checking * * * 3384 from Chec 000

08/08/2016 ACH Deposit $336.62
DISCOVER NETWORK SETTLEMENT

08/08/2016 ACH Deposit $1,578.40
BANK OF AMERICA NAB DEP

08/09/2016 ACH Deposit $1,679.22
BANK OF AMERICA NAB DEP

08/10/2016 ACH Deposit $4,188.90
BANK OF AMERICA NAB DEP

08/11/2016 ACH Deposit $5,975.50
BANK OF AMERICA NAB DEP

08/12/2016 ACH Deposit $911.11
DISCOVER NETWORK SETTLEMENT

08/12/20186 ACH Deposit $1,266.66
BANK OF AMERICA NAB DEP

08/12/2016 1B Transfer Deposit $1,000.00
Transfer to Checking * * * 3384 from Chec 000

08/15/2016 ACH Deposit $106.81
DISCOVER NETWORK SETTLEMENT

08/15/2016 ACH Deposit $1,052.72
BANK OF AMERICA NAB DEP

08/15/2016 ACH Deposit $4,217.40

RUN ENERGY LP ACH Pmt
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Ciera Small Business - XXXXXXXX3384 (continued)
Electronic Credits (continued)
Date Description Amount
08/16/2016 ACH Deposit $91.57
DISCOVER NETWORK SETTLEMENT
08/16/2016 ACH Deposit $855.61
BANK OF AMERICA NAB DEP
08/16/2016 IB Transfer Deposit $600.00
Transfer to Checking * * * 3384 from Chec 000
08/17/20186 ACH Deposit $4,203.09
BANK OF AMERICA NAB DEP
08/18/2016 ACH Deposit $213.73
DISCOVER NETWORK SETTLEMENT
08/18/2016 ACH Deposit $4,688.19
BANK OF AMERICA NAB DEP
08/19/2016 ACH Deposit $87.42
DISCOVER NETWORK SETTLEMENT
08/19/2016 ACH Deposit $1,370.47
BANK OF AMERICA NAB DEP
08/22/2016 ACH Deposit $90.96
DISCOVER NETWORK SETTLEMENT
08/22/2016 ACH Deposit $576.98
BANK OF AMERICA NAB DEP
08/23/2016 ACH Deposit $2,140.05
BANK OF AMERICA NAB DEP
08/24/2016 ACH Deposit $668.40
RUN ENERGY LP ACH Pmt
08/24/2016 ACH Deposit $5,704.59
BANK OF AMERICA NAB DEP
08/25/2016 ACH Deposit $4,193.04
BANK OF AMERICA NAB DEP
08/26/2016 ACH Deposit $782.30
BANK OF AMERICA NAB DEP
08/26/2016 IB Transfer Deposit $1,000.00
Transfer to Checking * * * 3384 from Chec 000
08/29/2016 ACH Deposit $2,740.24
BANK OF AMERICA NAB DEP
08/30/2016 ACH Deposit $253.39
DISCOVER NETWORK SETTLEMENT
08/30/2016 ACH Deposit $858.61
BANK OF AMERICA NAB DEP
08/31/2016 ACH Deposit $168.29
DISCOVER NETWORK SETTLEMENT
08/31/2016 ACH Deposit $4,510.40
BANK OF AMERICA NAB DEP
Daily Balances
Date Amount Date Amount Date Amount
08/01/2016 $3,123.98 08/08/2016 $2,035.10 08/15/2016 $5,433.42
08/02/2016 $3,982.71 08/09/2016 $1,814.32 08/16/2016 $1,630.60
08/03/2016 $8,802.05 (08/10/2016 $6,003.22 08/17/2016 $4,283.69
08/04/2016 $5,420.74 08/11/2016 $6,078.72 08/18/2016 $4,985.61
08/05/2016 $2,920.08 08/12/2016 $3,306.49 08/19/2016 $1,543.50
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Ciera Small Business - XXXXXXXX3384 (continued)
Daily Balances (continued)
Date Amount Date Amount Date Amount
08/22/2016 $1,711.44  08/25/2016 $4,217.52 08/30/2016 $1,626.66
08/23/2016 $3,851.49 08/26/2016 $1,799.82 08/31/2016 $6,305.35
08/24/2016 $6,424.48 08/29/2016 $3,314.66

Overdraft and Returned ltem Fees

Total for this period

Total year-to-date

Total Overdraft Fees

$0.00

$0.00

Total Returned ltem Fees

$0.00

$0.00
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