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I. INTRODUCTION 
 

This is the disclosure statement (the “Disclosure Statement”) in the small business chapter 11 
case of JT Transit, LLC (the ADebtor@).  This Disclosure Statement contains information about the 
Debtor and describes the Plan of Reorganization (the “Plan”) filed by the Debtor on May 19, 2017.   A 
full copy of the Plan is attached to this Disclosure Statement as Exhibit “A”.  Your rights may be 
affected.  You should read the Plan and this Disclosure Statement carefully and discuss them with 
your attorney.  If you do not have an attorney, you may wish to consult one. 

The proposed distributions under the Plan are discussed at pages 6 - 12 of this Disclosure 
Statement.   

 
A. Purpose of This Document 

 
 This Disclosure Statement describes: 
 

! The Debtor and significant events during the bankruptcy case, 
! How the Plan proposes to treat claims or equity interests of the type you hold (i.e., what 

you will receive on your claim or equity interest if the plan is confirmed), 
! Who can vote on or object to the Plan, 
! What factors the Bankruptcy Court (the “Court”) will consider when deciding whether 

to confirm the Plan, 
! Why [the Proponent] believes the Plan is feasible, and how the treatment of your claim 

or equity interest under the Plan compares to what you would receive on your claim or 
equity interest in liquidation, and  

● The effect of confirmation of the Plan. 
 

Be sure to read the Plan as well as the Disclosure Statement.  This Disclosure Statement 
describes the Plan, but it is the Plan itself that will, if confirmed, establish your rights.   
 

B. Deadlines for Voting and Objecting; Date of Plan Confirmation Hearing 
 

The Court has not yet confirmed the Plan described in this Disclosure Statement.  This section 
describes the procedures pursuant to which the Plan will or will not be confirmed. 
 

1. Time and Place of the Hearing to Finally Approve This Disclosure Statement 
 and Confirm the Plan 

 
The hearing at which the Court will determine whether to finally approve this Disclosure 

Statement and confirm the Plan will take place on July 17, 2017, at 10:00 a.m., in the United States 
Bankruptcy Court, Courtroom No. 3, Fifth Floor, Old Post Office Building, 615 East Houston Street, 
San Antonio, Texas. 
 

2. Deadline For Voting to Accept or Reject the Plan 
 
 If you are entitled to vote to accept or reject the plan, vote on the enclosed ballot and return the 
ballot in the enclosed envelope to the Law Office of H. Anthony Hervol, 4414 Centerview Drive, Suite 
200, San Antonio, Texas 78228.  See section IV.A. below for a discussion of voting eligibility 
requirements. 
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Your ballot must be received by July 7, 2017 or it will not be counted. 

 
3. Deadline For Objecting to the Adequacy of Disclosure and Confirmation of the 

Plan 
 

Objections to this Disclosure Statement or to the confirmation of the Plan must be filed with the 
Court and served upon the parties listed on the attached mailing list by July 7, 2017. 
 

4. Identity of Person to Contact for More Information 
 

If you want additional information about the Plan, you should contact the office of H. Anthony 
Hervol, 4414 Centerview Drive, Suite 200, San Antonio, Texas 78228, attorney for the proponent of 
the Plan.  Mr. Hervol represents the Debtor in this case and cannot provide you with any legal advice.   

 
C. Disclaimer 

 
The Court has conditionally approved this Disclosure Statement as containing adequate 

information to enable parties affected by the Plan to make an informed judgment about its terms.  The 
Court has not yet determined whether the Plan meets the legal requirements for confirmation, and the 
fact that the Court has approved this Disclosure Statement does not constitute an endorsement of the 
Plan by the Court, or a recommendation that it be accepted.  The Court=s approval of this Disclosure 
Statement is subject to final approval at the hearing on confirmation of the Plan.  Objections to the 
adequacy of this Disclosure Statement may be filed until July 7, 2017.   

 
 
II. BACKGROUND 
 

A. Description and History of the Debtor=s Business 
 

The Debtor is a Texas limited liability company.   Since November, 2012, the Debtor has been in 
the business of the transportation and hauling of frac sand. 

 
B. Insiders of the Debtor  

 
The names of Debtor=s insiders as defined in §101(31) of the United States Bankruptcy Code (the 

“Code”) and their relationship to the Debtor are Kenneth W. Newman and Carla Newman. The 
compensation paid by the Debtor or its affiliates to that such persons during the two years prior to the 
commencement of the Debtor’s bankruptcy case are as follows:  Kenneth W. Newman - Wages: $15,871; 
Shareholder distributions: $88,096; Carla Newman – Wages paid over the last 2 years 20,536.00,  
shareholder distributions: $0.00.  The total compensation paid during the pendency of this chapter 11 case 
to the Debtor’s insiders is $83,996.00. 
 

C. Management of the Debtor Before and During the Bankruptcy 
 
 During the two years prior to the date on which the bankruptcy petition was filed, the officers, 
directors, managers or other persons in control of the Debtor (collectively the “Managers”) was: Kenneth  
W. Newman. 
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 The Managers of the Debtor during the Debtor’s chapter 11 case have been: Kenneth W. Newman. 
 
 After the effective date of the order confirming the Plan, the directors, officers, and voting trustees 
of the Debtor, any affiliate of the Debtor participating in a joint Plan with the Debtor, or successor of the 
Debtor under the Plan (collectively the “Post Confirmation Managers”), will be: Kenneth W. Newman. 
The responsibilities and compensation of these Post Confirmation Managers are described in Section III. 
(D) of this Disclosure Statement.  
 

D. Events Leading to Chapter 11 Filing 
 
 Due to the decrease in available work and the reduced rates on available work following the 
collapse in the oil and gas market, JT could no longer service its pre-petition secured debt.  JT is operating 
in the manner that would produce the most profit for the company.  JT’s owner has tried hauling other 
cargo to increase revenues without success.  The best prospect for recovery for the creditors of the 
Debtor’s estate would be through confirmation of a plan of reorganization in this small business case.    
 
 E. Significant Events During the Bankruptcy Case 
 

 Asset sales outside the ordinary course of business, debtor in possession financing, or cash 
collateral orders:  There have been no sales of the Debtor’s assets outside of the ordinary 
course of business or debtor-in-possession financing.  The Court entered an interim and 
final cash collateral order in the case authorizing the use of cash collateral pursuant to a 
cash collateral budget submitted therewith. 

 Professionals approved by the court: H. Anthony Hervol, counsel for the Debtor is the only 
professional employed in this case by the Court.   

 Adversary proceedings that have been filed or other significant litigation that has occurred: 
None; Any other significant legal or administrative proceedings that are pending or have 
been pending during the case in a forum other than the Court: None. 

 Steps taken to improve operations and profitability of the Debtor: the Debtor transitioned 
in February, 2017 to a different leasing company in an attempt to increase its profitability 
so that it could adequately fund a plan of reorganization.  As a result, the Debtor increased 
its profits. 
 

F. Projected Recovery of Avoidable Transfers  
 
The Debtor does not intend to pursue preference, fraudulent conveyance, or other avoidance 

actions. 
 
Claims Objections 
 
Except to the extent that a claim is already allowed pursuant to a final non-appealable order, the 

Debtor reserves the right to object to claims.  Therefore, even if your claim is allowed for voting 
purposes, you may not be entitled to a distribution if an objection to your claim is later upheld.  The 
procedures for resolving disputed claims are set forth in Article V of the Plan. 
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H. Current and Historical Financial Conditions 
 

The identity and fair market value of the estate=s assets are listed in Exhibit B.  The sources of 
valuation of the Debtor’s assets are as follows: Current Assets: A/R and Other Current Assets are 
reconciled balances; Fixed Assets: Furniture & Equipment are actual costs; and Fixed Assets: 
Tractors/Trailers are appraised values provided by creditor through its valuation. 

 
The Debtor=s most recent financial statements issued before bankruptcy, each of which was 

filed with the Court, are set forth in Exhibit C. 
 
The most recent post-petition operating report filed since the commencement of the Debtor’s 

bankruptcy case is set forth in Exhibit D.   
 
III. SUMMARY OF THE PLAN OF REORGANIZATION AND TREATMENT OF 

CLAIMS AND EQUITY INTERESTS 
 

A. What is the Purpose of the Plan of Reorganization? 
 

As required by the Code, the Plan places claims and equity interests in various classes and 
describes the treatment each class will receive.  The Plan also states whether each class of claims or 
equity interests is impaired or unimpaired.  If the Plan is confirmed, your recovery will be limited to 
the amount provided by the Plan.  
 

B. Unclassified Claims 
 

Certain types of claims are automatically entitled to specific treatment under the Code.  They 
are not considered impaired, and holders of such claims do not vote on the Plan.  They may, however, 
object if, in their view, their treatment under the Plan does not comply with that required by the Code.  
As such, the Plan Proponent has not placed the following claims in any class: 
 

1. Administrative Expenses 
 

Administrative expenses are costs or expenses of administering the Debtor=s chapter 11 case 
which are allowed under § 507(a)(2) of the Code.  Administrative expenses also include the value of 
any goods sold to the Debtor in the ordinary course of business and received within 20 days before the 
date of the bankruptcy petition.  The Code requires that all administrative expenses be paid on the 
effective date of the Plan, unless a particular claimant agrees to a different treatment. 

 
The following chart lists the Debtor=s estimated administrative expenses, and their proposed 

treatment under the Plan: 
 
 
 

 
Type 

 
Estimated 
Amount Owed 

Proposed Treatment 

 
Amended Administrative Expense 
claim (941 taxes) 

 
$15,662.96 Paid in full on the effective date of the Plan, or 

according to separate written agreement 
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Unpaid professional fees, as 
approved by the Court. 

$1,208.73 Paid in full on the effective date of the Plan, or 
according to separate written agreement, or 
according to court order if such fees have not 
been approved by the Court on the effective date 
of the Plan 

 
Other administrative expenses 

 
0.00 Paid in full on the effective date of the Plan or 

according to separate written agreement 
 
Office of the U.S. Trustee Fees 
(estimated as of confirmation) 

$1,500.00 
Paid in full on the effective date of the Plan 

 
TOTAL 

 
$18,371.69  

 
 
2. Priority Tax Claims 

 
Priority tax claims are unsecured income, employment, and other taxes described by § 

507(a)(8) of the Code.  Unless the holder of such a § 507(a)(8) priority tax claim agrees otherwise, it 
must receive the present value of such claim, in regular installments paid over a period not exceeding 5 
years from the order of relief. 

 
The following chart lists the Debtor=s estimated § 507(a)(8) priority tax claims and their 

proposed treatment under the Plan: 
 
 

Description 
(name and type of tax) 

 
Estimated 
Amount 
Owed 

Date of 
Assessment 

Treatment 

 
Internal Revenue Service - 
$21,329.42 
 
 
 
 
 
 
 
Texas Workforce Comm'n  
 
 
 
 
Texas Comptroller  
 
 

 
$21,329.42 

 

 

 

 

 

 

$273.18 & 

$118.69 

 
 
 
  $692.05 

 Pmt interval                 
[Monthly] payment        
Begin date                   
End date                      
 
Interest Rate %           
Total Payout Amount 

 
 
=  $482.00 
=  Effective date 
=  60 mos from  
9/5/16 
= 4.0% 
= $28,920.00 

 

paid over 12 
months, with 4% 
interest paid 
thereon. 
 
paid over 12 
months, with 4% 
interest paid 
thereon. 
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Description 

(name and type of tax) 

 
Estimated 
Amount 
Owed 

Date of 
Assessment 

Treatment 

 

 

 

 

 

 
C. Classes of Claims and Equity Interests  

 
The following are the classes set forth in the Plan, and the proposed treatment that they will 

receive under the Plan: 
 

1. Classes of Secured Claims 
 

Allowed Secured Claims are claims secured by property of the Debtor=s bankruptcy estate (or 
that are subject to setoff) to the extent allowed as secured claims under § 506 of the Code.  If the value 
of the collateral or setoffs securing the creditor’s claim is less than the amount of the creditor’s allowed 
claim, the deficiency will be classified as a general unsecured claim.  

 
The following chart lists all classes containing Debtor=s secured prepetition claims and their 

proposed treatment under the Plan: 
 

  
Class # 

  
Description 

 
Insider? 
(Yes or 

No) 

 
Impairment 

 

 
Treatment 
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1. 

 
Secured claim of: 
Name = TexStar National  
Bank 
 
Collateral description = Pre-
petition A/R 
 
Allowed Secured Amount = 
$7,118.30 
 
Priority of lien = First 
 
Principal owed = 
$7,118,30 
Pre-pet. arrearage = 
$N/A 
 
Total claim =$7,118.30 
 

No 
 

 
Impaired Monthly Pmt       

Pmts Begin 
within 30 days 
of effective 
date and 
continue until 
60 monthly 
payments are 
paid. 
   
Interest rate %     
Treatment of 
Lien (creditor 
will retain its 
liens securing 
its claims to the 
extent of the 
allowed amount 
of its claims) 

                   

 
=    $140.00 
 
 
 
 
 
 
 
 
 
=     6.5% 
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2. 

 
Secured claim #1 of: 
Name:  Security Service 
Federal Credit Union 
 
Collateral description = 
2015 Peterbilt 389 (VIN 
1XPXD49X8FD285489)  
Allowed Secured Amount = 
$74,000.00 
 
Collateral description = 
2015 Peterbilt 389 (VIN 
1XPXD49X2FD294219)  
Allowed Secured Amount = 
$74,000.00 
 
Collateral description = 
2015 Trail King Trailer 
(VIN 
1TKP04220FW075266)  
Allowed Secured Amount = 
$35,000.00 
 
Collateral description = 
2015 Trail King Trailer 
(VIN 
1TKP04229FW075265)  
Allowed Secured Amount = 
$35,000.00 
 
 
Priority of lien = First 
 
Principal owed = 
$569,433.45 
Pre-pet. arrearage = 
$21,585.00 
Total claim = 
$595,426.79 

 
No 
 

Impaired   
 
 
 
Monthly 
Payment = 
$1,447.89             
 
 
 
Monthly 
Payment = 
$1,447.89             
 
 
 
Monthly 
Payment = 
$684.82               
 
 
 
 
Monthly 
Payment = 
$684.82               
 
 
 
 
 
All payments 
begin 
within 30 days 
of effective 
date and 
continue until 
60 monthly 
payments are 
paid at which 
time secured 
claims are paid 
in full and 
creditor shall 
release its lien 
against the 
collateral. 
                        
Interest rate =  
6.5%                
Treatment of 
Lien (creditor 
will retain its 
liens securing 
its claims to the 
extent of the 
allowed amount 
of its claims) 
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3. 
 
 
 
 
 
 
 
 

 
Secured claim #2 of: 
Name:  Security Service 
Federal Credit Union 
 
Collateral description = 
2014 Peterbilt 359 (VIN 
1XPXDP9X0ED233292)  
Value = 
$65,000.00 
 
Collateral description = 
2014 Peterbilt 359 (VIN 
1XPXD49X8ED233200)  
Value = 
$65,000.00 
 
Collateral description = 
2012 Trail King Trailer 
(VIN 
1TKP04228CW015926)  
Value = 
$32,000.00 
 
Collateral description = 
2012 Trail King Trailer 
(VIN 
1TKP04228CW015925)  
Value = 
$32,000.00 
 
 
Priority of lien = First 
 
Principal owed = 
$479,799.31 
Pre-pet. arrearage = 
$13,886.00 
Total claim = 
$503,582.71 

No Impaired  
Debtor 
proposes to 
surrender 
truck/trailers 
serving as 
collateral for 
this claim on 
the Effective 
Date.  
Estimated 
reduction in 
total claim from 
disposition of 
collateral = 
$194,000.00.   

 

   

 
 

2. Classes of Priority Unsecured Claims 
 

Certain priority claims that are referred to in §§ 507(a)(1), (4), (5), (6), and (7) of the Code are 
required to be placed in classes.  The Code requires that each holder of such a claim receive cash on 
the effective date of the Plan equal to the allowed amount of such claim.  However, a class of holders 
of such claims may vote to accept different treatment. 
 

The following chart lists all classes containing claims under §§ 507(a)(1), (4), (5), (6), and 
(a)(7) of the Code and their proposed treatment under the Plan:  N/A 
 

16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 10 of
 71



B25B (Official Form 25B) (12/08) – Cont. 
 

  

11

3. Classes of General Unsecured Claims 
 

General unsecured claims are not secured by property of the estate and are not entitled to 
priority under § 507(a) of the Code. The are two classes of unsecured claims including a convenience 
class under 11 U.S.C. §1122(b), of allowed general unsecured claims of $1000.00 or less].   
 

The following chart identifies the Plan=s proposed treatment of Classes 5 and 6 which contains 
general unsecured claims against the Debtor: 
 

 
Class # 

 
Description 

 
Impairment 

 
Treatment 

 
4. 

1122(b) Convenience 
Class 

Unsecured trade 
creditors holding 
allowed claims of 
$1,000 or less: 

Bill Williams 
 865.26 

Darren McRae 
 676.34 

Langley & Banack
 586.48 

Mutipcopy Printing
 166.00 

Prepass  
 231.80 

Ricoh USA 
 281.40 

SA Thermo King  

              445.54 

Truck Wash of Andrews   

               250.00 

Werner Diesel Svc
 449.06 

Wert's Welding 
 730.79 

 
Impaired Creditors in Class 4 

are creditors holding 
allowed claims in the 
amount of $1,000.00 
or less.  Debtor shall 
pay the allowed 
amount of such claims 
in full according to the 
following payment 
schedule: (A). 1/2 of 
the allowed amount of 
each claim within 180 
days of the Effective 
Date; and (B). the 
remaining 1/2 of each 
claim shall be paid 
within 1 year of the 
Effective Date.  (Class 
4 creditors shall 
receive 100% of the 
allowed amount of 
their claims as of the 
date the Debtor filed 
its Chapter 11 case, 
without interest, fees, 
or other charges)   

 

 

 
5. 
 
 
 
 

 
General Unsecured 
Class 

 

Security Service Federal 
Credit Union / estimated 
unsecured portion of its 
claims:  $1,024,435.80 

Bear Oil 

              $30,803.96 

Alignment Right Inc
 6,976.66 

Comdata Inc. 

 
Impaired 

Creditors in Class 5 
may elect, by making 
such election in 
writing on the Ballot 
cast in connection 
with this Plan, to 
receive either: (1) 
.05% of the allowed 
amount of such claims 
(i.e. an amount 
equivalent to .005 x 
allowed amount of 
claim), payable in 
equal monthly 
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 4555.78 

Detmar Logistics
 11,376.62 

GPS of Texas 
 3888.35 

installments, 
beginning with the 
first month following 
the Effective Date and 
thereafter for 60 
months total; OR (2). 
Alternatively, Creditor 
may elect to reduce its 
claim to $1,000.00 
and be paid in full 
under the treatment 
provided to Claimants 
in Class No. 4 above.     
Estimated percent of      
claim paid: .05%           

 
 
4. Class of Equity Interest Holders 

 
Equity interest holders are parties who hold an ownership interest (i.e., equity interest) in the 

Debtor.  In a corporation, entities holding preferred or common stock are equity interest holders.  In a 
partnership, equity interest holders include both general and limited partners.  In a limited liability 
company (“LLC”), the equity interest holders are the members.  Finally, with respect to an individual 
who is a debtor, the Debtor is the equity interest holder. 
 

The following chart sets forth the Plan=s proposed treatment of the class[es] of equity interest 
holders. 
 
 

 
Class # 

 
Description Impairment 

 
Treatment 

 
6 

 
Equity interest holders Not Impaired 

 
Equity interest holders 
shall receive no 
compensation on the 
basis of ownership in the 
Debtor alone. 

 
D. Means of Implementing the Plan 

 
1. Source of Payments 

 
Payments and distributions under the Plan will be funded by cash generated from the Debtor’s 

post-confirmation operations. 
 

2. Post-confirmation Management 
 

The Post-Confirmation Managers of the Debtor, and their compensation, shall be as follows: 
 

 
Name 

 
Affiliations Insider (yes or 

no)? 
Position 

 
Compensation 
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Name 

 
Affiliations Insider (yes or 

no)? 
Position 

 
Compensation 

 
Kenneth W. 
Newman 

 
N/A Yes Member 

 
Only paid as a 
driver of one of the 
Debtor’s Trucks 

 
E. Risk Factors 

 
The proposed Plan has the following risks:  the market in which the Debtor operates is affected 

by the price of oil.  The price reached its bottom in January, 2016, but rose nearly 86% by February, 
2017.  The price has since remained relatively stable; however, in the event of another dramatic 
decrease accompanied by a significant drop in production, the Debtor would likely not be able to 
operate at a profit.  Another risk factor would be the variable nature of maintenance costs for the 
Debtor’s trucks and trailers.  However, the Debtor has thoroughly maintained its trucks and trailers 
even through the decline in the oil market.  Therefore, the Debtor’s principal believes that such diligent 
attention to maintenance issues will pay off in the long run in ensuring that the equipment of the 
Debtor continues to be operational throughout the repayment terms of its Chapter 11 Plan of 
Reorganization.   
 

F. Executory Contracts and Unexpired Leases 
 

The Plan, in Exhibit 5.1, lists all executory contracts and unexpired leases that the Debtor will 
assume under the Plan.  Assumption means that the Debtor has elected to continue to perform the 
obligations under such contracts and unexpired leases, and to cure defaults of the type that must be 
cured under the Code, if any.  Exhibit 5.1 also lists how the Debtor will cure and compensate the other 
party to such contract or lease for any such defaults. 

 
If you object to the assumption of your unexpired lease or executory contract, the proposed 

cure of any defaults, or the adequacy of assurance of performance, you must file and serve your 
objection to the Plan within the deadline for objecting to the confirmation of the Plan, unless the Court 
has set an earlier time. 
 

All executory contracts and unexpired leases that are not listed in Exhibit 5.1 will be rejected 
under the Plan.  Consult your adviser or attorney for more specific information about particular 
contracts or leases.   
 

If you object to the rejection of your contract or lease, you must file and serve your objection to 
the Plan within the deadline for objecting to the confirmation of the Plan.  
 

The Deadline for Filing a Proof of Claim Based on a Claim Arising from the Rejection of a 
Lease or Contract Is July 7, 2017.  Any claim based on the rejection of a contract or lease will be 
barred if the proof of claim is not timely filed, unless the Court orders otherwise. 
 

G. Tax Consequences of Plan 
 

Creditors and Equity Interest Holders Concerned with How the Plan May Affect Their Tax 
Liability Should Consult with Their Own Accountants, Attorneys, And/Or Advisors.  
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The following are the anticipated tax consequences of the Plan: there are no known tax consequences 
to the Debtor of the Plan. The general tax consequences to creditors of a debt being discharged or the 
treatment of funds received as plan consideration after confirmation are subjects on which creditors 
should seek advice from their own advisors.      
 
IV. CONFIRMATION REQUIREMENTS AND PROCEDURES 

 
To be confirmable, the Plan must meet the requirements listed in §§ 1129(a) or (b) of the Code.  

These include the requirements that:  the Plan must be proposed in good faith; at least one impaired 
class of claims must accept the plan, without counting votes of insiders; the Plan must distribute to 
each creditor and equity interest holder at least as much as the creditor or equity interest holder would 
receive in a chapter 7 liquidation case, unless the creditor or equity interest holder votes to accept the 
Plan; and the Plan must be feasible.  These requirements are not the only requirements listed in § 1129, 
and they are not the only requirements for confirmation. 
 

A. Who May Vote or Object 
 

Any party in interest may object to the confirmation of the Plan if the party believes that the 
requirements for confirmation are not met. 

 
Many parties in interest, however, are not entitled to vote to accept or reject the Plan.  A 

creditor or equity interest holder has a right to vote for or against the Plan only if that creditor or equity 
interest holder has a claim or equity interest that is both (1) allowed or allowed for voting purposes and 
(2) impaired.   

 
In this case, the Plan Proponent believes that classes   1 through 5   are impaired and that 

holders of claims in each of these classes are therefore entitled to vote to accept or reject the Plan.  The 
Plan Proponent believes that class 6 is unimpaired and that holders of claims in each of these classes, 
therefore, do not have the right to vote to accept or reject the Plan.  
 

1. What Is an Allowed Claim or an Allowed Equity Interest? 
 

Only a creditor or equity interest holder with an allowed claim or an allowed equity interest has 
the right to vote on the Plan.  Generally, a claim or equity interest is allowed if either (1) the Debtor 
has scheduled the claim on the Debtor=s schedules, unless the claim has been scheduled as disputed, 
contingent, or unliquidated, or (2) the creditor has filed a proof of claim or equity interest, unless an 
objection has been filed to such proof of claim or equity interest.  When a claim or equity interest is 
not allowed, the creditor or equity interest holder holding the claim or equity interest cannot vote 
unless the Court, after notice and hearing, either overrules the objection or allows the claim or equity 
interest for voting purposes pursuant to Rule 3018(a) of the Federal Rules of Bankruptcy Procedure.  
 

The deadline for filing a proof of claim in this case was January 3, 2017. 
No deadline has been set for filing objections to claims.   
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2. What Is an Impaired Claim or Impaired Equity Interest? 
 

As noted above, the holder of an allowed claim or equity interest has the right to vote only if it 
is in a class that is impaired under the Plan.  As provided in § 1124 of the Code, a class is considered 
impaired if the Plan alters the legal, equitable, or contractual rights of the members of that class.   
 

3. Who is Not Entitled to Vote 
 

The holders of the following five types of claims and equity interests are not entitled to vote:  
 holders of claims and equity interests that have been disallowed by an order of the 

Court; 
 

 holders of other claims or equity interests that are not “allowed claims” or “allowed 
equity interests” (as discussed above), unless they have been “allowed” for voting 
purposes.  

 
 holders of claims or equity interests in unimpaired classes;  

 
 holders of claims entitled to priority pursuant to §§ 507(a)(2), (a)(3), and (a)(8) of the 

Code; and  
 

 holders of claims or equity interests in classes that do not receive or retain any value 
under the Plan; 

 
 administrative expenses. 

 
Even If You Are Not Entitled to Vote on the Plan, You Have a Right to Object to the Confirmation 
of the Plan and to the Adequacy of the Disclosure Statement. 
 

4. Who Can Vote in More Than One Class 
 

A creditor whose claim has been allowed in part as a secured claim and in part as an unsecured 
claim, or who otherwise hold claims in multiple classes, is entitled to accept or reject a Plan in each 
capacity, and should cast one ballot for each claim. 
 

B. Votes Necessary to Confirm the Plan 
 

If impaired classes exist, the Court cannot confirm the Plan unless (1) at least one impaired 
class of creditors has accepted the Plan without counting the votes of any insiders within that class, and 
(2) all impaired classes have voted to accept the Plan, unless the Plan is eligible to be confirmed by 
Acram down@ on non-accepting classes, as discussed later in Section [B.2.]. 
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1. Votes Necessary for a Class to Accept the Plan 
 

A class of claims accepts the Plan if both of the following occur: (1) the holders of more than 
one-half (1/2) of the allowed claims in the class, who vote, cast their votes to accept the Plan, and (2) 
the holders of at least two-thirds (2/3) in dollar amount of the allowed claims in the class, who vote, 
cast their votes to accept the Plan. 
 

A class of equity interests accepts the Plan if the holders of at least two-thirds (2/3) in amount 
of the allowed equity interests in the class, who vote, cast their votes to accept the Plan. 
 

2. Treatment of Nonaccepting Classes 
 

Even if one or more impaired classes reject the Plan, the Court may nonetheless confirm the 
Plan if the nonaccepting classes are treated in the manner prescribed by § 1129(b) of the Code.  A plan 
that binds nonaccepting classes is commonly referred to as a Acram down@ plan.  The Code allows the 
Plan to bind nonaccepting classes of claims or equity interests if it meets all the requirements for 
consensual confirmation except the voting requirements of § 1129(a)(8) of the Code, does not 
Adiscriminate unfairly,@ and is Afair and equitable@ toward each impaired class that has not voted to 
accept the Plan. 
 
You should consult your own attorney if a Acramdown@ confirmation will affect your claim or equity  
interest, as the variations on this general rule are numerous and complex. 
 

C. Liquidation Analysis 
 

To confirm the Plan, the Court must find that all creditors and equity interest holders who do 
not accept the Plan will receive at least as much under the Plan as such claim and equity interest 
holders would receive in a chapter 7 liquidation.  A liquidation analysis is attached to this Disclosure 
Statement as Exhibit “E.”  

  
D. Feasibility 

 
The Court must find that confirmation of the Plan is not likely to be followed by the 

liquidation, or the need for further financial reorganization, of the Debtor or any successor to the 
Debtor, unless such liquidation or reorganization is proposed in the Plan. 
 

1. Ability to Initially Fund Plan 
 

The Plan Proponent believes that the Debtor will have enough cash on hand on the effective 
date of the Plan to pay all the claims and expenses that are entitled to be paid on that date.  Tables 
showing the amount of cash on hand on the effective date of the Plan, and the sources of that cash are 
attached to this disclosure statement as Exhibit F.  

  
2. Ability to Make Future Plan Payments And Operate Without Further 

Reorganization 
 

The Plan Proponent must also show that it will have enough cash over the life of the Plan to 
make the required Plan payments. 
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The Plan Proponent has provided projected financial information.  Those projections are listed 

in Exhibit G.   
 
The Plan Proponent’s financial projections show that the Debtor will have an aggregate annual 

average cash flow, after paying operating expenses and post-confirmation taxes, of $79,927.68.  After 
paying plan related obligations, Debtor estimates net cash available of $18,727.68. The final Plan 
payment is expected to be paid on August 1, 2022.  

 
 Based upon the attach projections, the Debtor will have sufficient earnings from future 
operations to fund its plan of reorganization.  The projects are based upon the operation of 2 tractors 
and 2 trailers.  For the last eight months, the Debtor has operated 4 trucks/trailers.  However, Debtor 
can accurately project its earnings for two trucks because there have been many periods of time when 
the Debtor was only operating two trucks/trailers due to driver turnover and work shortages caused by 
oil well operating relocations and delays.   

You Should Consult with Your Accountant or other Financial Advisor If You Have Any 
Questions Pertaining to These Projections. 

 
 
V. EFFECT OF CONFIRMATION OF PLAN 
 

A. DISCHARGE OF DEBTOR  
 
  Discharge.  On the effective date of the Plan, the Debtor shall be discharged from any debt that 
arose before confirmation of the Plan, subject to the occurrence of the effective date, to the extent 
specified in § 1141(d)(1)(A) of the Code, except that the Debtor shall not be discharged of any debt (i) 
imposed by the Plan, (ii) of a kind specified in § 1141(d)(6)(A) if a timely complaint was filed in 
accordance with Rule 4007(c) of the Federal Rules of Bankruptcy Procedure, or (iii) of a kind 
specified in § 1141(d)(6)(B).  After the effective date of the Plan your claims against the Debtor will 
be limited to the debts described in clauses (i) through (iii) of the preceding sentence. 

 
B. Modification of Plan 

 
The Plan Proponent may modify the Plan at any time before confirmation of the Plan.  

However, the Court may require a new disclosure statement and/or re-voting on the Plan.  
 
The Plan Proponent may also seek to modify the Plan at any time after confirmation only if (1) the 
Plan has not been substantially consummated and (2) the Court authorizes the proposed modifications 
after notice and a hearing.@ 
 

C. Final Decree 
 

Once the estate has been fully administered, as provided in Rule 3022 of the Federal Rules of 
Bankruptcy Procedure, the Plan Proponent, or such other party as the Court shall designate in the Plan 
Confirmation Order, shall file a motion with the Court to obtain a final decree to close the case.  
Alternatively, the Court may enter such a final decree on its own motion. 
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VI. OTHER PLAN PROVISIONS 
 
 A.      Vesting of Estate Property and Effect of Default. On the Effective Date, title to all assets 
and properties dealt with by the Plan shall vest in Reorganized Debtor, free and clear of all Claims and 
Interests other than any contractual secured claims granted under any lending agreement, on the 
condition that Reorganized Debtor complies with the terms of the Plan, including the making of all 
payments to creditors provided for in such Plan. If Reorganized Debtor defaults in performing under 
the provisions of this Plan and this case is converted to a case under chapter 7, all property vested in 
Reorganized Debtor and all subsequently acquired property owned as of or after the conversion date 
shall re-vest and constitute property of the bankruptcy estate in the converted case. 
 
 
 
 
 
 
 
 _/s Kenneth W. Newman________________________ 
                                                                    Kenneth W. Newman,  
                                                                    Representative of the Plan Proponent        
 
 
 _/s/ H. Anthony Hervol_________________________ 
                                                                    H. Anthony Hervol 
                                                                    Attorney for the Plan Proponent 
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EXHIBITS 

16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 19 of
 71



B25B (Official Form 25B) (12/08) – Cont. 
 

  

20

Exhibit A B  Copy of Proposed Plan of Reorganization 
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United States Bankruptcy Court

Western District of Texas
San Antonio Division

In re JT Transit, LLC Case No. 16-51994-CAG
Debtor(s) Chapter 11

Small Business Case under Chapter 11

JT TRANSIT, LLC'S  FIRST AMENDED PLAN OF REORGANIZATION

[DATED JUNE 8, 2017]

ARTICLE I

SUMMARY

This Plan of Reorganization (the "Plan") under chapter 11 of the Bankruptcy Code (the "Code") proposes to pay
creditors of JT Transit, LLC (the "Debtor") from cash flow from operations and future income.

This Plan provides for three (3) classes of secured claims; two (2) classes of unsecured claims; and one (1) class
of equity security holders. Unsecured creditors holding allowed claims will receive distributions, which the proponent of
this Plan has valued at approximately 1 cents on the dollar, unless the total allowed amount of a particular claim is
$1,000.00 or less, in which case such claim(s) shall be paid in full without interest.  This Plan also provides for the
payment of administrative claims on the effective date of this Plan, and provides for payment of priority claims in equal
monthly payments over a period of time not to exceed 60 months from the date the Debtor filed its Chapter 11 Petition.

All creditors and equity security holders should refer to Articles III through VI of this Plan for information
regarding the precise treatment of their claim.  A disclosure statement that provides more detailed information regarding
this Plan and the rights of creditors and equity security holders has been circulated with this Plan. Your rights may be
affected.  You should read these papers carefully and discuss them with your attorney, if you have one. (If you do
not have an attorney, you may wish to consult one.)

ARTICLE II
CLASSIFICATION OF CLAIMS AND INTERESTS

2.01 Class 1.  The claim of TexStar National Bank, to the extend allowed as a secured claim under§ 506 of
the Code.

2.03 Class 2.  The claim of Security Service Federal Credit Union (founded upon Claim No. 7-1), to the extent
allowed as a secured claim under § 506 of the Code.

2.02 Class 3.  The claim of Security Service Federal Credit Union (founded upon Claim No. 6-1), to the extent
allowed as a secured claim under § 506 of the Code.

2.04 Class 4.  Convenience class under 11 U.S.C. §1122(b) of allowed general unsecured claims of $1,000.00
or less.

2.05 Class 5.  All other general unsecured claims allowed under §502 of the Code.

2.06 Class 6. Equity interests of the Debtor.
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ARTICLE III
TREATMENT OF ADMINISTRATIVE EXPENSE CLAIMS,

U.S. TRUSTEES FEES, AND PRIORITY TAX CLAIMS

3.01 Unclassified Claims.  Under section §1123(a)(1), administrative expense claims, and priority tax claims
are not in classes.

3.02 Administrative Expense Claims.  Each holder of an administrative expense claim allowed under § 503 of
the Code will be paid in full on the effective date of this Plan (as defined in Article VII), in cash, or upon such other terms
as may be agreed upon by the holder of the claim and the Debtor.

A. Internal Revenue Service - $15,662.96 - paid in full on the effective date of this Plan as defined in
Article VII, or the date on which such claim is allowed by a final non-appealable order.

B. Law Office of H. Anthony Hervol - $1,208.73 - paid as agreed upon between attorney and client.

3.03 Priority Tax Claims.  Each holder of a priority tax claim will be paid consistent with § 1129(a)(9)(C) of
the Code.  Priority tax claims shall be paid in full, in regular monthly installment payments, as follows:

A. Internal Revenue Service - $21,329.42, paid over 48 months, with 4% interest paid thereon.

B. Texas Workforce Comm'n - $273.18, paid over 12 months, with 4% interest paid thereon; and  $118.69,
paid over 12 months, with 4% interest paid thereon.

C. Texas Comptroller - $692.05, paid over 12 months, with 4% interest paid thereon.

All monthly payments on priority tax claims will commence upon the later of the effective date of this Plan as
defined in Article VII, or the date on which such claim is allowed by a final non-appealable order.

Internal Revenue Service Default Provision: (a) The debt owed by the Debtor to the Internal Revenue Service
(IRS) is a Non-Dischargeable debt, except as otherwise provided for in the Code. If the Debtor defaults in making its
payments provided herein for the IRS, the IRS shall not be subject to the provisions of the Bankruptcy Code and can take
whatever actions are necessary to collect said debt in the event of such default.  Further, the federal tax liens of the IRS
shall survive the confirmation of this Plan, a bankruptcy discharge, and any dismissal of the case.  Further, the Liens held
by the IRS shall continue to be enforceable against all of the Debtor’s property under federal law.

(b)  A failure by the Debtor to make a payment to the Internal Revenue Service pursuant to the terms of the Plan
and/or failure to remain current on filing and paying post-confirmation taxes, shall be an event of default, and as to the
Internal Revenue Service, there is an event of default if payment is not received by the 15th day of each month.  If there is
a default, the Internal Revenue Service must send written demand for payment, and said payment must be received by the
Internal Revenue Service within 15 days of the date of the demand letter.  The Debtor can receive up to three notices of
default from the Internal Revenue Service during the repayment period over which the IRS's claims are to be paid;
however, on the third notice of default from the Internal Revenue Service, such third notice cannot be cured, and the
Internal Revenue Service may accelerate its allowed claim(s), past and future, and declare the outstanding amount of such
claim(s) to be immediately due and owing and pursue any and all available state and federal rights and remedies.  These
default provisions pertain to the entire claim(s) of the Internal Revenue Service, secured, unsecured priority and unsecured
general.

(c)  The IRS is bound by the provisions of the confirmed plan and is barred under 11 USC 1141 from taking any
collection actions against the debtors for pre-petition claims during the duration of the Plan (provided there is no default
as to the IRS).  The period of limitations on collection remains suspended under 26 USC 6503(h) for the tax periods being
paid under the Plan and terminates on the earlier of (1) the date all required payments to the IRS have been made; or (2)
30 days after the date of the demand letter (described above) for which the debtor failed to cure the default.

3.04 United States Trustee Fees.  All fees required to be paid by 28 U.S.C. §1930(a)(6) (U.S. Trustee Fees)
will accrue and be timely paid until the case is closed, dismissed, or converted to another chapter of the Code.  Any U.S.
Trustee Fees owed on or before the effective date of this Plan will be paid on the effective date.
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ARTICLE IV
TREATMENT OF CLAIMS AND INTERESTS UNDER THE PLAN

4.01 Claims and interests shall be treated as follows under this Plan:

Class Impairment Treatment
Class 1 - Secured Claim of TexStar
National Bank

Impaired. The allowed secured claim of TexStar
National Bank will be paid in full in
sixty (60) equal, consecutive monthly
installment payments, with the first
payment being made on the 15th day
of the first month following 30 days
after the Plan’s Effective Date, with
interest at the rate of 6.5 percent
(6.5%)  per annum until the claim is
paid in full.

Class 2 - Secured Claim of Security
Service Federal Credit Union (founded
upon Claim No. 7-1)

Impaired The allowed secured claim of Security
Service Federal Credit Union (founded
upon Claim No. 7-1) will be paid
based upon the following valuations of
the equipment serving as collateral for
the claim:

Collateral description = 2015 Peterbilt
389 (VIN 1XPXD49X8FD285489);
Allowed Secured Amount =
$74,000.00;
Paid at $1,447.89 per month for 60
months.

Collateral description = 2015 Peterbilt
389 (VIN 1XPXD49X2FD294219)
Allowed Secured Amount =
$74,000.00;
Paid at $1,447.89 per month for 60
months.

Collateral description = 2015 Trail
King Trailer (VIN
1TKP04220FW075266)
Allowed Secured Amount =
$35,000.00;
Paid at $684.82 per month for 60
months.

Collateral description = 2015 Trail
King Trailer (VIN
1TKP04229FW075265)
Allowed Secured Amount =
$35,000.00;
Paid at $684.82 per month for 60
months.
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Debtor shall pay the above amounts in
sixty (60) equal, consecutive monthly
installment payments, with the first
payment being made on the 20th day
of the first month following 30 days
after the Plan’s Effective Date, with
interest at the rate of 6.5 percent
(6.5%)  per annum until the amounts
due for each item of equipment is paid
in full.  Upon payment in full of the
value of each item of equipment set
forth above, Security Service Federal
Credit Union (or its successors or
assigns) shall provide the Debtor with
a certificate of title for each such item
with its lien(s) released.

Class 3 - Secured Claim of Security
Service Federal Credit Union (founded
upon Claim No. 6-1)

Impaired With respect to the allowed secured
claim of Security Service Federal
Credit Union (founded upon Claim No.
6-1), Debtor will surrender the
following equipment serving as
collateral for such claim on the
Effective Date:

Collateral description =
2014 Peterbilt 359 (VIN
1XPXDP9X0ED233292)
Value =
$65,000.00

Collateral description =
2014 Peterbilt 359 (VIN
1XPXD49X8ED233200)
Value =
$65,000.00

Collateral description =
2012 Trail King Trailer (VIN
1TKP04228CW015926)
Value =
$32,000.00

Collateral description =
2012 Trail King Trailer (VIN
1TKP04228CW015925)
Value =
$32,000.00

Security Service Federal Credit Union
shall have all remedies with respect to
the equipment serving as collateral for
this claim as set forth in its loan
documents and security agreement.  In
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the event the equipment is sold, all
proceeds from the sale shall be applied
to reduce the balance of the claim, and
such claim shall be treated as an
unsecured deficiency claim under
Class No. 5 below.

Class 4 - 1122(b) Convenience Class
of unsecured trade creditors holding
allowed claims of $1,000 or less:

Impaired Creditors in Class 4 are creditors
holding allowed claims in the amount
of $1,000.00 or less.  Debtor shall pay
the allowed amount of such claims in
full according to the following
payment schedule: (A). 1/2 of the
allowed amount of each claim within
180 days of the Effective Date; and
(B). the remaining 1/2 of each claim
shall be paid within 1 year of the
Effective Date.  (Class 4 creditors shall
receive 100% of the allowed amount of
their claims as of the date the Debtor
filed its Chapter 11 case, without
interest, fees, or other charges)

Class 5 - General Unsecured Creditors Impaired Creditors in Class 5 may elect, by
making such election in writing on the
Ballot cast in connection with this
Plan, to receive either: (1) .05% of the
allowed amount of such claims (i.e. an
amount equivalent to .005 x allowed
amount of claim), payable in equal
monthly installments, beginning with
the first month following the Effective
Date and thereafter for 60 months
total; OR (2). Alternative, Creditor
may elect to reduce its claim to
$1,000.00 and be paid in full under the
treatment provided to Claimants in
Class No. 4 above.

Class 6 - Equity Security Holders of
the Debtor

Unimpaired Equity owner will receive no payout as
a result of ownership of Debtor.

ARTICLE V
ALLOWANCE AND DISALLOWANCE OF CLAIMS

5.01 Disputed Claim. A disputed claim is a claim that has not been allowed or disallowed by a final
non-appealable order, and as to which either: (i) a proof of claim has been filed or deemed filed, and the Debtor or
another party in interest has filed an objection; or (ii) no proof of claim has been filed, and the Debtor has scheduled such
claim as disputed, contingent, or unliquidated.

5.02 Delay of Distribution on a Disputed Claim.  No distribution will be made on account of a disputed claim
unless such claim is allowed by a final non-appealable order.

5.03 Settlement of Disputed Claims.  The Debtor will have the power and authority to settle and compromise a
disputed claim with court approval and compliance with Rule 9019 of the Federal Rules of Bankruptcy Procedure.
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ARTICLE VI
PROVISIONS FOR EXECUTORY CONTRACTS AND UNEXPIRED LEASES

6.01 Assumed Executory Contracts and Unexpired Leases.

(a) The Debtor assumes the following executory contracts and/or unexpired leases effective
upon the effective date of this Plan as provided in Article VII:

Name of Other Parties to Lease or Contract Description of Contract or Lease
-NONE-

(b) The Debtor will be conclusively deemed to have rejected all executory contracts and/or unexpired
leases not expressly assumed under section 6.01(a) above, or before the date of the order confirming this Plan, upon the
effective date of this Plan.  A proof of a claim arising from the rejection of an executory contract or unexpired lease under
this section must be filed no later than thirty (30) days after the date of the order confirming this Plan.

ARTICLE VII
MEANS FOR IMPLEMENTATION OF THE PLAN

The source of funds for implementation of the Plan will be revenues generated from the Debtor's operations in
leasing out its trucks.  Mr. Kenneth W. Newman will continue to serve as the Debtor's president, as well as one of the
company's truck drivers.  Provided Debtor stays current on all payments to creditors pursuant to the Plan, Debtor may
make advance payments on claims in Debtor’s business judgment and discretion.

ARTICLE VIII
GENERAL PROVISIONS

8.01 Definitions and Rules of Construction.  The definitions and rules of construction set forth in §§ 101 and
102 of the Code shall apply when terms defined or construed in the Code are used in this Plan, and they are supplemented
by the following definitions: [Insert additional definitions if necessary].

8.02 Effective Date of Plan.  The effective date of this Plan is the first business day following the date that is
fourteen days after the entry of the order of confirmation.  If, however, a stay of the confirmation order is in effect on that
date, the effective date will be the first business day after the date on which the stay of the confirmation order expires or is
otherwise terminated.

8.03 Severability.  If any provision in this Plan is determined to be unenforceable, the determination will in no
way limit or affect the enforceability and operative effect of any other provision of this Plan.

8.04 Binding Effect.  The rights and obligations of any entity named or referred to in this Plan will be binding
upon, and will inure to the benefit of the successors or assigns of such entity.

8.05 Captions.  The headings contained in this Plan are for convenience of reference only and do not affect the
meaning or interpretation of this Plan.

8.06 Controlling Effect.  Unless a rule of law or procedure is supplied by federal law (including the Code or
the Federal Rules of Bankruptcy Procedure), the laws of the State of Texas govern this Plan and any agreements,
documents, and instruments executed in connection with this Plan, except as otherwise provided in this Plan.

8.07 Corporate Governance.  Debtor shall amend its charter to include a provision prohibiting the issuance of
nonvoting equity securities, and providing, as to the several classes of securities possessing voting power, an appropriate
distribution of such power among such classes, including, in the case of any class of equity securities having a preference
over another class of equity securities with respect to dividends, adequate provisions for the election of directors
representing such preferred class in the event of default in the payment of such dividends;
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ARTICLE IX
DISCHARGE

9.01 Discharge.  On the confirmation date of this Plan, the debtor will be discharged from any debt that arose
before confirmation of this Plan, subject to the occurrence of the effective date, to the extent specified in § 1141(d)(1)(A)
of the Code, except that the Debtor will not be discharged of any debt: (i) imposed by this Plan; (ii) of a kind specified in
§ 1141(d)(6)(A) if a timely complaint was filed in accordance with Rule 4007(c) of the Federal Rules of Bankruptcy
Procedure; or (iii) of a kind specified in § 1141(d)(6)(B).  Debtor shall continue filing post-confirmation quarterly reports
and pay United States Trustee fees until the case is closed, dismissed or converted.

ARTICLE X
OTHER PROVISIONS

10.01 Modification of the Plan. The Debtor may propose amendments or modifications to this Plan at any time
prior to the date of the entry of the Order Confirming Plan, with leave of the Court, and upon proper notice to parties in
interest. After the date of the Order Confirming Plan, Debtor may, with approval of the Court so long as it does not
materially or adversely affect the interests of creditors, remedy any defects or omissions or reconcile any inconsistencies
in the Plan or in the Order Confirming Plan in such manner as may be necessary to carry out the purpose and effect of this
Plan.

10.02 Default. Upon default by the Reorganized Debtor, creditors are required to provide written notice of
such Default to the Reorganized Debtor by certified mail, return receipt requested, and by regular first class mail, and the
Reorganized Debtor shall have thirty (30) days from the date of the notice to cure the default. Any defect in such default
notice shall toll the running of the thirty (30) day cure period. If the Reorganized Debtor fails to cure within the thirty (30)
day cure period provided herein, creditors shall be allowed to foreclose their liens without further notice of hearing before
the Court. The Reorganized Debtor shall be entitled to three (3) notices of default for each calendar year. On the fourth
(4th) notice of default for a calendar year, creditors shall be allowed to foreclose their liens without further notice of
hearing before the Court, or exercise any other lawful remedy to enforce their rights under the confirmed Plan.  This
provision does not apply to the claims of the IRS, which has its own default provision set forth in Article III above.

10.03. Vesting of Estate Property and Effect of Default. On the Effective Date, title to all assets and properties
dealt with by the Plan shall vest in Reorganized Debtor, free and clear of all Claims and Interests other than any
contractual secured claims granted under any lending agreement, on the condition that Reorganized Debtor complies with
the terms of the Plan, including the making of all payments to creditors provided for in such Plan. If Reorganized Debtor
defaults in performing under the provisions of this Plan and this case is converted to a case under chapter 7, all property
vested in Reorganized Debtor and all subsequently acquired property owned as of or after the conversion date shall re-vest
and constitute property of the bankruptcy estate in the converted case.

Respectfully submitted,

By: /s/ Kenneth W. Newman
Kenneth W Newman
The Plan Proponent

By: /s/ H. Anthony Hervol
H. Anthony Hervol 00784264
Attorney for the Plan Proponent
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Exhibit B B  Identity and Value of Material Assets of Debtor  
 

 
Current Assets: 
 Checking Acct: 
 Capital One:   5,736.12 
 
Accounts Receivable:   22,363.99 
 
Other Current Assets 
 Prepaid Tolls   132.18 
 Shareholder loan      0.00   
 (note: not collectible 
 due to insolvency of  
 shareholder) 
 Driver Advances  700.00 
 
 Total Current Assets    28,932.29 
 
Fixed Assets 
 Furniture and Equipment     3,355.99 
 Tractors/Trailers  412,000.00 
 (after depreciation) 
  
 Total Fixed Assets    415,355.99 
 
Total Assets:      $444,288.28 
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Exhibit C B  Prepetition Financial Statements  
(to be taken from those filed with the court) 
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Aug 29, 16

ASSETS
Current Assets

Checking/Savings
SSFCU - checking -1,643.68
Capital One - checking 4,002.75

Total Checking/Savings 2,359.07

Accounts Receivable
Accounts Receivable 19,960.00

Total Accounts Receivable 19,960.00

Other Current Assets
Prepaid Tolls 108.20
North Couriers - Loan 21,000.00
Shareholder - Loan 249,551.94
Driver Advances 1,787.60

Total Other Current Assets 272,447.74

Total Current Assets 294,766.81

Fixed Assets
Furniture and Equipment 3,355.99
Tractors and Trailers 1,375,580.74
Accumulated Depreciation -814,841.00

Total Fixed Assets 564,095.73

TOTAL ASSETS 858,862.54

LIABILITIES & EQUITY
Liabilities

Current Liabilities
Accounts Payable

Accounts Payable 93,399.00

Total Accounts Payable 93,399.00

Other Current Liabilities
Loan - Darren 676.34
Detmar Logistics - Loan 4,370.56
Payroll Liabilities 10,415.72
SSFCU - LOC #2 323,060.54

Total Other Current Liabilities 338,523.16

Total Current Liabilities 431,922.16

Long Term Liabilities
SSFCU - Loan 479,799.31
SSFCU - Loan #2 569,433.45
SSFCU - LOC 30,462.41
TexStar National Bank - Loan 145,198.65

Total Long Term Liabilities 1,224,893.82

Total Liabilities 1,656,815.98

Equity
Capital Stock 1,000.00
Additional Paid In Capital 107,042.60
Shareholder Distributions -575,656.19
Retained Earnings -65,328.02
Net Income -265,011.83

Total Equity -797,953.44

TOTAL LIABILITIES & EQUITY 858,862.54

6:45 AM JT Transit LLC
08/29/16 Balance Sheet
Accrual Basis As of August 29, 2016

Page 1
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Jan 1 - Aug 29, 16

Ordinary Income/Expense
Income

Reimbursable Income 21,370.78
Dead Head Miles Income 1,520.00
Demurrage Income 12,575.82
Fuel Surcharge Income 14,262.08
Line Haul Income 519,219.19

Total Income 568,947.87

Cost of Goods Sold
New York Highway Use Tax 0.00
Dispatch Fee 2,306.07
Kentucky Weight Distance Tax 36.61
Contract Hauling Expense 73,728.80
Factoring Discounts 4,339.51
Trailer Rental Expense 2,750.00
Brokerage Fees 40,202.96
Over Axle/Gross Weight Permit 2,807.81
Bonus 65.87
New Mexico Weight Distance Tax 7.71
IFTA Fuel Tax 454.58
Diesel 127,413.21
Dead Head Miles Expense 380.00
Demurrage Expense 2,394.76
Line Haul Expense 112,930.39
Truck Repairs and Maintenance 34,824.93

Total COGS 404,643.21

Gross Profit 164,304.66

Expense
Payroll Wages 18,731.25
Travel Expense - Safety Meeting 200.00
Contract Labor 310.00
Franchise Tax Expense 1,211.00
Background Investgations 2,480.64
Reimbursable Expense 11,948.99
Automobile Expense 52.93
Bank Service Charges 2,020.98
Charitable Contributions 1.00
Computer and Internet Expenses 11.91
Dues & Subscriptions 4,541.96
Insurance Expense 66,381.06
Interest Expense 67,855.66
Life Insurance 8,037.80
Meals and Entertainment 3,816.37
Medical Expenses 825.00
Office Supplies 2,101.59
Payroll Expenses 12,821.92
Safety Supplies 677.19
Small Tools and Equipment 1,229.16
Telephone Expense 1,892.47
Tolls 945.89
Travel Expenses for Owner 300.48
Write Offs 220,921.24

Total Expense 429,316.49

Net Ordinary Income -265,011.83

Net Income -265,011.83

6:47 AM JT Transit LLC
08/29/16 Profit & Loss
Accrual Basis January 1 through August 29, 2016

Page 1
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JT Transit LLC

Profit Loss

Monthly Projection ‐ 4 Trucks

Cash Flow Statement (Projected)

Ordinary Income/Expense

Income

Dead Head Miles Income 276.67

Demurrage Income 1,386.67

Line Haul Income 55,027.06

Total Income 56,690.39

Cost of Goods Sold

Brokerage Fees 4,271.86

HVUT 183.33

Over Axle/Gross Weight Permit 365.00

Diesel 12,520.53

Dead Head Miles Expense 81.75

Demurrage Expense 195.08

Line Haul Expense 13,693.30

Truck Repairs and Maintenance 5,235.56

Total COGS 36,546.41

Gross Profit 20,143.99

Expense

Payroll Wages 2,737.50

Franchise Tax Expense 370.04

Background Investgations 200.00

Automobile Expense 6.34

Bank Service Charges 50.00

Dues & Subscriptions 237.64

Insurance Expense 6,678.53

Int. Exp.  (Proj. AP pymts) 6,500.00

Life Insurance 1,061.60

Meals and Entertainment 355.83

Office Supplies 36.84

Payroll Expenses 1,300.17

Safety Supplies 70.24

Telephone Expense 419.57

Tolls 16.93

Est UST Quarterly Fees 560.00

Total Expense 20,041.23

Net Ordinary Income 102.76

Net Income 102.76
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Exhibit D B  Most Recently Filed Postpetition Operating Report 
 
 
 
 

16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 33 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 34 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 35 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 36 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 37 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 38 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 39 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 40 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 41 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 42 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 43 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 44 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 45 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 46 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 47 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 48 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 49 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 50 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 51 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 52 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 53 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 54 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 55 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 56 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 57 of
 71



16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 58 of
 71



B25B (Official Form 25B) (12/08) – Cont. 
 

  

24

Exhibit E – Liquidation Analysis 
 

 
 Plan Proponent’s Estimated Liquidation Value of Assets 
 
Assets 
a.    Cash on hand 
b.    Accounts receivable  
c.    Inventory 
d.    Office furniture & equipment 
e.    Machinery & equipment 
f.    Automobiles 
g.    Building & Land 
h.    Customer list 
i.   Investment property  (such as stocks, bonds or other financial 
assets) 
j.  Lawsuits or other claims against third-parties  
k.    Other intangibles (such as avoiding powers actions) 
 

Total Assets at Liquidation Value 
 
Less: 
Secured creditors= recoveries 
Less: 
Chapter 7 trustee fees and expenses 
Less: 
Chapter 11 administrative expenses 
Less: 
Priority claims, excluding administrative expense claims 
[Less: 
Debtor=s claimed exemptions] 
  
 (1) Balance for unsecured claims 
 
 (2) Total dollar amount of unsecured claims 
 
Percentage of Claims Which Unsecured Creditors Would 
Receive Or Retain in a Chapter 7 Liquidation: 
 
Percentage of Claims Which Unsecured Creditors Will Receive 
or Retain under the Plan: 

A.  Creditors holding claims totaling $1,000 or less                     

B.  Other unsecured creditors                                                       
 
 
              

 
 
 
$    5,736.12 
$  33,363.99 
$           0.00         
$    3,355.99 
$412,000.00 
$ 
$ 
$                   
$ 
 
$                   
$ 
 
$ 454,456.10 
 
 
$ 454,456.10                  
 
$0.00 
 
$12,035.95 
 
$22,413.34 
 
$   N/A 
 
$   0.00              
 
$   0.00 
 
0%  
 
 
  
 
100% 
    1% 
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Exhibit F – Cash on hand on the effective date of the Plan 
 
 
Cash on hand on effective date of the Plan: 
 
Less B  

Amount of administrative expenses payable on effective date of the 
Plan  

 
Amount of statutory costs and charges 

 
Amount of cure payments for executory contracts 

 
Other Plan Payments due on effective date of the Plan   

 
Balance after paying these amounts............... 

 
$28,000.00            
 
 
-16,871.69            
 
 
 - 1,500.00             
 
-         0.00       
 
-     712.00   
 
$8,916.21              

 
The sources of the cash Debtor will have on hand by the effective date of the Plan are estimated as 
follows:  
 

 
$             

 
Cash in Debtor=s bank account now ($5,736.00) 

 
+             

 
Additional cash Debtor will accumulate from  
net earnings between now and effective date of the Plan 
($7,264.00) (additional cash Debtor will accumulate from net 
earnings between now and effective date of the Plan - projections 
based upon current consistency of oil market and available work) 

 
+             

 
Borrowing ($0.00) 

 
+             

 
Capital Contributions ($15,000) 

 
+             

 
Other ($0.00) 

 
$             

 
Total [$28,000.00] 
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Exhibit G B  Projections of Cash Flow and Earnings for Post-Confirmation Period 
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 4:32 AM
 05/16/17
 Cash Basis

 JT Transit LLC
 Profit & Loss

 March 2017
Aug 17 Sept 17 Oct 17 Nov 17 Dec 17 Jan 18

Ordinary Income/Expense

Income

Dead Head Miles Income 985.00 1,231.00 985.00 985.00 1,231.00 985.00

Demurrage Income 2,956.00 3,695.00 2,956.00 2,956.00 3,695.00 2,956.00

Fuel Surcharge Income 1,478.00 1,848.00 1,478.00 1,478.00 1,848.00 1,478.00

Line Haul Income 43,848.00 54,810.00 43,848.00 43,848.00 54,810.00 43,848.00

Total Income 49,267.00 61,584.00 49,267.00 49,267.00 61,584.00 49,267.00

Cost of Goods Sold

Brokerage Fees 9,557.80 11,947.20 9,557.80 9,557.80 11,947.20 9,557.80

Diesel 10,346.07 12,932.64 10,346.07 10,346.07 12,932.64 10,346.07

Dead Head Miles Expense 246.25 307.75 246.25 246.25 307.75 246.25

Demurrage Expense 739.00 923.75 739.00 739.00 923.75 739.00

Line Haul Expense 10,962.00 13,702.50 10,962.00 10,962.00 13,702.50 10,962.00

Truck Repairs and Maintenance 4,900.00 6,125.00 4,900.00 4,900.00 6,125.00 4,900.00

Total COGS 36,751.12 45,938.84 36,751.12 36,751.12 45,938.84 36,751.12

Gross Profit 12,515.88 15,645.16 12,515.88 12,515.88 15,645.16 12,515.88

Expense

Bank Service Charges 95.00 95.00 95.00 95.00 95.00 95.00

Computer and Internet Expenses 110.63 110.63 110.63 110.63 110.63 110.63

Dues & Subscriptions 352.00 352.00 352.00 352.00 352.00 352.00

Insurance Expense 3,325.00 3,325.00 3,325.00 3,325.00 3,325.00 3,325.00

Life Insurance 970.60 970.60 970.60 970.60 970.60 970.60

Meals and Entertainment 703.81 703.81 703.81 703.81 703.81 703.81

Office Supplies 85.43 85.43 85.43 85.43 85.43 85.43

Payroll Expenses 913.96 1,142.45 913.96 913.96 1,142.45 913.96

Telephone Expense 265.74 265.74 265.74 265.74 265.74 265.74

Total Expense 6,822.17 7,050.66 6,822.17 6,822.17 7,050.66 6,822.17

Net Ordinary Income 5,693.71 8,594.50 5,693.71 5,693.71 8,594.50 5,693.71

Net Income 5,693.71 8,594.50 5,693.71 5,693.71 8,594.50 5,693.71

Ch 11 payments 5100 5100 5100 5100 5100 5100

Total Net Cash 593.71 3,494.50 593.71 593.71 3,494.50 593.71

 Page 1 of 2
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 4:32 AM
 05/16/17
 Cash Basis

 JT Transit LLC
 Profit & Loss

 March 2017

Ordinary Income/Expense

Income

Dead Head Miles Income

Demurrage Income

Fuel Surcharge Income

Line Haul Income

Total Income

Cost of Goods Sold

Brokerage Fees

Diesel

Dead Head Miles Expense

Demurrage Expense

Line Haul Expense

Truck Repairs and Maintenance

Total COGS

Gross Profit

Expense

Bank Service Charges

Computer and Internet Expenses

Dues & Subscriptions

Insurance Expense

Life Insurance

Meals and Entertainment

Office Supplies

Payroll Expenses

Telephone Expense

Total Expense

Net Ordinary Income
Net Income

Ch 11 payments

Total Net Cash

Feb 18 Mar 18 Apr 18 May 18 June 18 July 18

985.00 1,231.00 985.00 985.00 1,231.00 985.00

2,956.00 3,695.00 2,956.00 2,956.00 3,695.00 2,956.00

1,478.00 1,848.00 1,478.00 1,478.00 1,848.00 1,478.00

43,848.00 54,810.00 43,848.00 43,848.00 54,810.00 43,848.00

49,267.00 61,584.00 49,267.00 49,267.00 61,584.00 49,267.00

9,557.80 11,947.20 9,557.80 9,557.80 11,947.20 9,557.80

10,346.07 12,932.64 10,346.07 10,346.07 12,932.64 10,346.07

246.25 307.75 246.25 246.25 307.75 246.25

739.00 923.75 739.00 739.00 923.75 739.00

10,962.00 13,702.50 10,962.00 10,962.00 13,702.50 10,962.00

4,900.00 6,125.00 4,900.00 4,900.00 6,125.00 4,900.00

36,751.12 45,938.84 36,751.12 36,751.12 45,938.84 36,751.12

12,515.88 15,645.16 12,515.88 12,515.88 15,645.16 12,515.88

95.00 95.00 95.00 95.00 95.00 95.00

110.63 110.63 110.63 110.63 110.63 110.63

352.00 352.00 352.00 352.00 352.00 352.00

3,325.00 3,325.00 3,325.00 3,325.00 3,325.00 3,325.00

970.60 970.60 970.60 970.60 970.60 970.60

703.81 703.81 703.81 703.81 703.81 703.81

85.43 85.43 85.43 85.43 85.43 85.43

913.96 1,142.45 913.96 913.96 1,142.45 913.96

265.74 265.74 265.74 265.74 265.74 265.74

6,822.17 7,050.66 6,822.17 6,822.17 7,050.66 6,822.17

5,693.71 8,594.50 5,693.71 5,693.71 8,594.50 5,693.71

5,693.71 8,594.50 5,693.71 5,693.71 8,594.50 5,693.71

5100 5100 5100 5100 5100 5100

593.71 3,494.50 593.71 593.71 3,494.50 593.71

 Page 2 of 2
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Aug 18 Sept 18 Oct 18 Nov 18 Dec 18 Jan 19 Feb 19

Ordinary Income/Expense

Income

Dead Head Miles Income 1,231.00 985.00 985.00 1,231.00 985.00 985.00 985.00

Demurrage Income 3,695.00 2,956.00 2,956.00 3,695.00 2,956.00 2,956.00 2,956.00

Fuel Surcharge Income 1,848.00 1,478.00 1,478.00 1,848.00 1,478.00 1,478.00 1,478.00

Line Haul Income 54,810.00 43,848.00 43,848.00 54,810.00 43,848.00 43,848.00 43,848.00

Total Income 61,584.00 49,267.00 49,267.00 61,584.00 49,267.00 49,267.00 49,267.00

Cost of Goods Sold

Brokerage Fees 11,947.20 9,557.80 9,557.80 11,947.20 9,557.80 9,557.80 9,557.80

Diesel 12,932.64 10,346.07 10,346.07 12,932.64 10,346.07 10,346.07 10,346.07

Dead Head Miles Expense 307.75 246.25 246.25 307.75 246.25 246.25 246.25

Demurrage Expense 923.75 739.00 739.00 923.75 739.00 739.00 739.00

Line Haul Expense 13,702.50 10,962.00 10,962.00 13,702.50 10,962.00 10,962.00 10,962.00

Truck Repairs and Maintenance 6,125.00 4,900.00 4,900.00 6,125.00 4,900.00 4,900.00 4,900.00

Total COGS 45,938.84 36,751.12 36,751.12 45,938.84 36,751.12 36,751.12 36,751.12

Gross Profit 15,645.16 12,515.88 12,515.88 15,645.16 12,515.88 12,515.88 12,515.88

Expense

Bank Service Charges 95.00 95.00 95.00 95.00 95.00 95.00 95.00

Computer and Internet Expenses 110.63 110.63 110.63 110.63 110.63 110.63 110.63

Dues & Subscriptions 352.00 352.00 352.00 352.00 352.00 352.00 352.00

Insurance Expense 3,325.00 3,325.00 3,325.00 3,325.00 3,325.00 3,325.00 3,325.00

Life Insurance 970.60 970.60 970.60 970.60 970.60 970.60 970.60

Meals and Entertainment 703.81 703.81 703.81 703.81 703.81 703.81 703.81

Office Supplies 85.43 85.43 85.43 85.43 85.43 85.43 85.43

Payroll Expenses 1,142.45 913.96 913.96 1,142.45 913.96 913.96 913.96

Telephone Expense 265.74 265.74 265.74 265.74 265.74 265.74 265.74

Total Expense 7,050.66 6,822.17 6,822.17 7,050.66 6,822.17 6,822.17 6,822.17

Net Ordinary Income 8,594.50 5,693.71 5,693.71 8,594.50 5,693.71 5,693.71 5,693.71

Net Income 8,594.50 5,693.71 5,693.71 8,594.50 5,693.71 5,693.71 5,693.71

Ch 11 payments 5100 5100 5100 5100 5100 5100 5100

Total Net Cash 3,494.50 593.71 593.71 3,494.50 593.71 593.71 593.71
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Mar 19 Apr 19 May 19 June 19 July 19

1,231.00 985.00 1,231.00 985.00 985.00

3,695.00 2,956.00 3,695.00 2,956.00 2,956.00

1,848.00 1,478.00 1,848.00 1,478.00 1,478.00

54,810.00 43,848.00 54,810.00 43,848.00 43,848.00

61,584.00 49,267.00 61,584.00 49,267.00 49,267.00

11,947.20 9,557.80 11,947.20 9,557.80 9,557.80

12,932.64 10,346.07 12,932.64 10,346.07 10,346.07

307.75 246.25 307.75 246.25 246.25

923.75 739.00 923.75 739.00 739.00

13,702.50 10,962.00 13,702.50 10,962.00 10,962.00

6,125.00 4,900.00 6,125.00 4,900.00 4,900.00

45,938.84 36,751.12 45,938.84 36,751.12 36,751.12

15,645.16 12,515.88 15,645.16 12,515.88 12,515.88

95.00 95.00 95.00 95.00 95.00

110.63 110.63 110.63 110.63 110.63

352.00 352.00 352.00 352.00 352.00

3,325.00 3,325.00 3,325.00 3,325.00 3,325.00

970.60 970.60 970.60 970.60 970.60

703.81 703.81 703.81 703.81 703.81

85.43 85.43 85.43 85.43 85.43

1,142.45 913.96 1,142.45 913.96 913.96

265.74 265.74 265.74 265.74 265.74

7,050.66 6,822.17 7,050.66 6,822.17 6,822.17

8,594.50 5,693.71 8,594.50 5,693.71 5,693.71

8,594.50 5,693.71 8,594.50 5,693.71 5,693.71

5100 5100 5100 5100 5100

3,494.50 593.71 3,494.50 593.71 593.71

16-51994-cag  Doc#60  Filed 06/09/17  Entered 06/09/17 12:01:27  Main Document   Pg 65 of
 71



Aug 19 Sept 19 Oct 19 Nov 19 Dec 19 Jan 20 Feb 20

Ordinary Income/Expense

Income

Dead Head Miles Income 1,231.00 985.00 985.00 1,231.00 985.00 1,231.00 985.00

Demurrage Income 3,695.00 2,956.00 2,956.00 3,695.00 2,956.00 3,695.00 2,956.00

Fuel Surcharge Income 1,848.00 1,478.00 1,478.00 1,848.00 1,478.00 1,848.00 1,478.00

Line Haul Income 54,810.00 43,848.00 43,848.00 54,810.00 43,848.00 54,810.00 43,848.00

Total Income 61,584.00 49,267.00 49,267.00 61,584.00 49,267.00 61,584.00 49,267.00

Cost of Goods Sold

Brokerage Fees 11,947.20 9,557.80 9,557.80 11,947.20 9,557.80 11,947.20 9,557.80

Diesel 12,932.64 10,346.07 10,346.07 12,932.64 10,346.07 12,932.64 10,346.07

Dead Head Miles Expense 307.75 246.25 246.25 307.75 246.25 307.75 246.25

Demurrage Expense 923.75 739.00 739.00 923.75 739.00 923.75 739.00

Line Haul Expense 13,702.50 10,962.00 10,962.00 13,702.50 10,962.00 13,702.50 10,962.00

Truck Repairs and Maintenance 6,125.00 4,900.00 4,900.00 6,125.00 4,900.00 6,125.00 4,900.00

Total COGS 45,938.84 36,751.12 36,751.12 45,938.84 36,751.12 45,938.84 36,751.12

Gross Profit 15,645.16 12,515.88 12,515.88 15,645.16 12,515.88 15,645.16 12,515.88

Expense

Bank Service Charges 95.00 95.00 95.00 95.00 95.00 95.00 95.00

Computer and Internet Expenses 110.63 110.63 110.63 110.63 110.63 110.63 110.63

Dues & Subscriptions 352.00 352.00 352.00 352.00 352.00 352.00 352.00

Insurance Expense 3,325.00 3,325.00 3,325.00 3,325.00 3,325.00 3,325.00 3,325.00

Life Insurance 970.60 970.60 970.60 970.60 970.60 970.60 970.60

Meals and Entertainment 703.81 703.81 703.81 703.81 703.81 703.81 703.81

Office Supplies 85.43 85.43 85.43 85.43 85.43 85.43 85.43

Payroll Expenses 1,142.45 913.96 913.96 1,142.45 913.96 1,142.45 913.96

Telephone Expense 265.74 265.74 265.74 265.74 265.74 265.74 265.74

Total Expense 7,050.66 6,822.17 6,822.17 7,050.66 6,822.17 7,050.66 6,822.17

Net Ordinary Income 8,594.50 5,693.71 5,693.71 8,594.50 5,693.71 8,594.50 5,693.71

Net Income 8,594.50 5,693.71 5,693.71 8,594.50 5,693.71 8,594.50 5,693.71

Ch 11 payments 5100 5100 5100 5100 5100 5100 5100

Total Net Cash 3,494.50 593.71 593.71 3,494.50 593.71 3,494.50 593.71
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Mar 20 Apr 20 May 20 June 20 July 20

985.00 985.00 1,231.00 985.00 1,231.00

2,956.00 2,956.00 3,695.00 2,956.00 3,695.00

1,478.00 1,478.00 1,848.00 1,478.00 1,848.00

43,848.00 43,848.00 54,810.00 43,848.00 54,810.00

49,267.00 49,267.00 61,584.00 49,267.00 61,584.00

9,557.80 9,557.80 11,947.20 9,557.80 11,947.20

10,346.07 10,346.07 12,932.64 10,346.07 12,932.64

246.25 246.25 307.75 246.25 307.75

739.00 739.00 923.75 739.00 923.75

10,962.00 10,962.00 13,702.50 10,962.00 13,702.50

4,900.00 4,900.00 6,125.00 4,900.00 6,125.00

36,751.12 36,751.12 45,938.84 36,751.12 45,938.84

12,515.88 12,515.88 15,645.16 12,515.88 15,645.16

95.00 95.00 95.00 95.00 95.00

110.63 110.63 110.63 110.63 110.63

352.00 352.00 352.00 352.00 352.00

3,325.00 3,325.00 3,325.00 3,325.00 3,325.00

970.60 970.60 970.60 970.60 970.60

703.81 703.81 703.81 703.81 703.81

85.43 85.43 85.43 85.43 85.43

913.96 913.96 1,142.45 913.96 1,142.45

265.74 265.74 265.74 265.74 265.74

6,822.17 6,822.17 7,050.66 6,822.17 7,050.66

5,693.71 5,693.71 8,594.50 5,693.71 8,594.50

5,693.71 5,693.71 8,594.50 5,693.71 8,594.50

5100 5100 5100 5100 5100

593.71 593.71 3,494.50 593.71 3,494.50
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Aug 20 Sept 20 Oct 20 Nov 20 Dec 20 Jan 21 Feb 21

Ordinary Income/Expense

Income

Dead Head Miles Income 985.00 985.00 1,231.00 985.00 985.00 1,231.00 985.00

Demurrage Income 2,956.00 2,956.00 3,695.00 2,956.00 2,956.00 3,695.00 2,956.00

Fuel Surcharge Income 1,478.00 1,478.00 1,848.00 1,478.00 1,478.00 1,848.00 1,478.00

Line Haul Income 43,848.00 43,848.00 54,810.00 43,848.00 43,848.00 54,810.00 43,848.00

Total Income 49,267.00 49,267.00 61,584.00 49,267.00 49,267.00 61,584.00 49,267.00

Cost of Goods Sold

Brokerage Fees 9,557.80 9,557.80 11,947.20 9,557.80 9,557.80 11,947.20 9,557.80

Diesel 10,346.07 10,346.07 12,932.64 10,346.07 10,346.07 12,932.64 10,346.07

Dead Head Miles Expense 246.25 246.25 307.75 246.25 246.25 307.75 246.25

Demurrage Expense 739.00 739.00 923.75 739.00 739.00 923.75 739.00

Line Haul Expense 10,962.00 10,962.00 13,702.50 10,962.00 10,962.00 13,702.50 10,962.00

Truck Repairs and Maintenance 4,900.00 4,900.00 6,125.00 4,900.00 4,900.00 6,125.00 4,900.00

Total COGS 36,751.12 36,751.12 45,938.84 36,751.12 36,751.12 45,938.84 36,751.12

Gross Profit 12,515.88 12,515.88 15,645.16 12,515.88 12,515.88 15,645.16 12,515.88

Expense

Bank Service Charges 95.00 95.00 95.00 95.00 95.00 95.00 95.00

Computer and Internet Expenses 110.63 110.63 110.63 110.63 110.63 110.63 110.63

Dues & Subscriptions 352.00 352.00 352.00 352.00 352.00 352.00 352.00

Insurance Expense 3,325.00 3,325.00 3,325.00 3,325.00 3,325.00 3,325.00 3,325.00

Life Insurance 970.60 970.60 970.60 970.60 970.60 970.60 970.60

Meals and Entertainment 703.81 703.81 703.81 703.81 703.81 703.81 703.81

Office Supplies 85.43 85.43 85.43 85.43 85.43 85.43 85.43

Payroll Expenses 913.96 913.96 1,142.45 913.96 913.96 1,142.45 913.96

Telephone Expense 265.74 265.74 265.74 265.74 265.74 265.74 265.74

Total Expense 6,822.17 6,822.17 7,050.66 6,822.17 6,822.17 7,050.66 6,822.17

Net Ordinary Income 5,693.71 5,693.71 8,594.50 5,693.71 5,693.71 8,594.50 5,693.71

Net Income 5,693.71 5,693.71 8,594.50 5,693.71 5,693.71 8,594.50 5,693.71

Ch 11 payments 5100 5100 5100 5100 5100 5100 5100

Total Net Cash 593.71 593.71 3,494.50 593.71 593.71 3,494.50 593.71
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Mar 21 Apr 21 May 21 June 21 July 21

985.00 1,231.00 985.00 985.00 1,231.00

2,956.00 3,695.00 2,956.00 2,956.00 3,695.00

1,478.00 1,848.00 1,478.00 1,478.00 1,848.00

43,848.00 54,810.00 43,848.00 43,848.00 54,810.00

49,267.00 61,584.00 49,267.00 49,267.00 61,584.00

9,557.80 11,947.20 9,557.80 9,557.80 11,947.20

10,346.07 12,932.64 10,346.07 10,346.07 12,932.64

246.25 307.75 246.25 246.25 307.75

739.00 923.75 739.00 739.00 923.75

10,962.00 13,702.50 10,962.00 10,962.00 13,702.50

4,900.00 6,125.00 4,900.00 4,900.00 6,125.00

36,751.12 45,938.84 36,751.12 36,751.12 45,938.84

12,515.88 15,645.16 12,515.88 12,515.88 15,645.16

95.00 95.00 95.00 95.00 95.00

110.63 110.63 110.63 110.63 110.63

352.00 352.00 352.00 352.00 352.00

3,325.00 3,325.00 3,325.00 3,325.00 3,325.00

970.60 970.60 970.60 970.60 970.60

703.81 703.81 703.81 703.81 703.81

85.43 85.43 85.43 85.43 85.43

913.96 1,142.45 913.96 913.96 1,142.45

265.74 265.74 265.74 265.74 265.74

6,822.17 7,050.66 6,822.17 6,822.17 7,050.66

5,693.71 8,594.50 5,693.71 5,693.71 8,594.50

5,693.71 8,594.50 5,693.71 5,693.71 8,594.50

5100 5100 5100 5100 5100

593.71 3,494.50 593.71 593.71 3,494.50
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Aug 21 Sept 21 Oct 21 Nov 21 Dec 21 Jan 22 Feb 22

Ordinary Income/Expense

Income

Dead Head Miles Income 985.00 985.00 1,231.00 985.00 1,231.00 985.00 985.00

Demurrage Income 2,956.00 2,956.00 3,695.00 2,956.00 3,695.00 2,956.00 2,956.00

Fuel Surcharge Income 1,478.00 1,478.00 1,848.00 1,478.00 1,848.00 1,478.00 1,478.00

Line Haul Income 43,848.00 43,848.00 54,810.00 43,848.00 54,810.00 43,848.00 43,848.00

Total Income 49,267.00 49,267.00 61,584.00 49,267.00 61,584.00 49,267.00 49,267.00

Cost of Goods Sold

Brokerage Fees 9,557.80 9,557.80 11,947.20 9,557.80 11,947.20 9,557.80 9,557.80

Diesel 10,346.07 10,346.07 12,932.64 10,346.07 12,932.64 10,346.07 10,346.07

Dead Head Miles Expense 246.25 246.25 307.75 246.25 307.75 246.25 246.25

Demurrage Expense 739.00 739.00 923.75 739.00 923.75 739.00 739.00

Line Haul Expense 10,962.00 10,962.00 13,702.50 10,962.00 13,702.50 10,962.00 10,962.00

Truck Repairs and Maintenance 4,900.00 4,900.00 6,125.00 4,900.00 6,125.00 4,900.00 4,900.00

Total COGS 36,751.12 36,751.12 45,938.84 36,751.12 45,938.84 36,751.12 36,751.12

Gross Profit 12,515.88 12,515.88 15,645.16 12,515.88 15,645.16 12,515.88 12,515.88

Expense

Bank Service Charges 95.00 95.00 95.00 95.00 95.00 95.00 95.00

Computer and Internet Expenses 110.63 110.63 110.63 110.63 110.63 110.63 110.63

Dues & Subscriptions 352.00 352.00 352.00 352.00 352.00 352.00 352.00

Insurance Expense 3,325.00 3,325.00 3,325.00 3,325.00 3,325.00 3,325.00 3,325.00

Life Insurance 970.60 970.60 970.60 970.60 970.60 970.60 970.60

Meals and Entertainment 703.81 703.81 703.81 703.81 703.81 703.81 703.81

Office Supplies 85.43 85.43 85.43 85.43 85.43 85.43 85.43

Payroll Expenses 913.96 913.96 1,142.45 913.96 1,142.45 913.96 913.96

Telephone Expense 265.74 265.74 265.74 265.74 265.74 265.74 265.74

Total Expense 6,822.17 6,822.17 7,050.66 6,822.17 7,050.66 6,822.17 6,822.17

Net Ordinary Income 5,693.71 5,693.71 8,594.50 5,693.71 8,594.50 5,693.71 5,693.71

Net Income 5,693.71 5,693.71 8,594.50 5,693.71 8,594.50 5,693.71 5,693.71

Ch 11 payments 5100 5100 5100 5100 5100 5100 5100

Total Net Cash 593.71 593.71 3,494.50 593.71 3,494.50 593.71 593.71
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Mar 22 Apr 22 May 22 June 22 July 22

985.00 1,231.00 985.00 985.00 1,231.00

2,956.00 3,695.00 2,956.00 2,956.00 3,695.00

1,478.00 1,848.00 1,478.00 1,478.00 1,848.00

43,848.00 54,810.00 43,848.00 43,848.00 54,810.00

49,267.00 61,584.00 49,267.00 49,267.00 61,584.00

9,557.80 11,947.20 9,557.80 9,557.80 11,947.20

10,346.07 12,932.64 10,346.07 10,346.07 12,932.64

246.25 307.75 246.25 246.25 307.75

739.00 923.75 739.00 739.00 923.75

10,962.00 13,702.50 10,962.00 10,962.00 13,702.50

4,900.00 6,125.00 4,900.00 4,900.00 6,125.00

36,751.12 45,938.84 36,751.12 36,751.12 45,938.84

12,515.88 15,645.16 12,515.88 12,515.88 15,645.16

95.00 95.00 95.00 95.00 95.00

110.63 110.63 110.63 110.63 110.63

352.00 352.00 352.00 352.00 352.00

3,325.00 3,325.00 3,325.00 3,325.00 3,325.00

970.60 970.60 970.60 970.60 970.60

703.81 703.81 703.81 703.81 703.81

85.43 85.43 85.43 85.43 85.43

913.96 1,142.45 913.96 913.96 1,142.45

265.74 265.74 265.74 265.74 265.74

6,822.17 7,050.66 6,822.17 6,822.17 7,050.66

5,693.71 8,594.50 5,693.71 5,693.71 8,594.50

5,693.71 8,594.50 5,693.71 5,693.71 8,594.50

5100 5100 5100 5100 5100

593.71 3,494.50 593.71 593.71 3,494.50
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