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                           Debtor. 
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FIRST AMENDED DISCLOSURE STATEMENT FOR 
NELSON DERMATOLOGY, PLLC’S PLAN OF REORGANIZATION 

UNDER CHAPTER 11 OF THE BANKRUPTCY CODE DATED OCTOBER 31, 2017 

I. INTRODUCTION

This is the first amended disclosure statement (the "Disclosure Statement") in the 
small business Chapter 11 case of Nelson Dermatology, PLLC (the "Debtor").  This Disclosure 
Statement contains information about the Debtor and describes Nelson Dermatology, PLLC’s 
Plan of Reorganization Under Chapter 11 of the Bankruptcy Code, dated October 31, 2017 (the 
"Plan"). A full copy of the Plan is attached to this Disclosure Statement as Exhibit A and 
is incorporated by reference.

Your rights may be affected. You should read the Plan and this Disclosure 
Statement carefully and discuss them with your attorney. If you do not have an attorney, 
you may wish to consult one.

The proposed distributions under the Plan are discussed at pages 8-11 of this Disclosure 
Statement.  General Unsecured Claims are classified in Class 1, and will receive a distribution of 
up to 25% of their Allowed Claims in quarterly distributions commencing no sooner than ninety 
(90) days after the Effective Date, and continuing thereafter until the earlier of the 5th 
anniversary of the Effective Date or the Creditors have received a 25% dividend, without 
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interest, on account of their Allowed Claims. Based on the Debtor’s cash flow projections, the 
Debtor estimates that Holders of Allowed General Unsecured Claims will receive a dividend of 
approximately 10% of their Allowed Claims, with payments commencing in February 2021.  

A. Purpose of This Document

This Disclosure Statement describes:

The Debtor and significant events during the Debtor’s Chapter 11 bankruptcy case (the 
"Chapter 11 Case");
How the Plan proposes to treat Claims and Equity Interests of the type you hold (i.e.,
what you will receive on your Claim or Equity Interest if the Plan is confirmed);
Who can vote on or object to the Plan; 
What factors the Bankruptcy Court (the "Bankruptcy Court" or the "Court") will 
consider when deciding whether to confirm the Plan;
Why the Debtor believes the  Plan is feasible, and how the treatment of your Claim or
Equity Interest under the Plan compares to what you would receive on your Claim or
Equity Interest in liquidation; and
The effect of Confirmation of the Plan.

Be sure to read the Plan as well as the Disclosure Statement.  This Disclosure 
Statement describes the Plan, but it is the Plan itself that will, if confirmed, establish your 
rights.

B. Deadlines for Voting and Objecting; Date of Plan Confirmation Hearing

The Court has not yet confirmed the Plan described in this Disclosure Statement.  This 
section describes the procedures pursuant to which the Plan will or will not be confirmed.

1.  Time and Place of the Hearing to Confirm the Plan

The hearing at which the Court will determine whether to confirm the Plan will take 
place on Tuesday, January 16, 2018, at 1:30pm, in Judge Kenney’s Courtroom III, United 
States Bankruptcy Court, 200 South Washington Street, Alexandria, Virginia 22314.

2. Deadline For Voting to Accept or Reject the Plan

If you are entitled to vote to accept or reject the Plan, vote on the enclosed ballot and 
return the ballot in the enclosed envelope to: Lauren Friend McKelvey, Odin, Feldman & 
Pittleman P.C., 1775 Wiehle Ave., Suite 400, Reston, Virginia 20190. 

The last day to vote to accept or reject the Plan is Tuesday, January 9, 2018.  To be 
counted, your ballot must be actually received by Ms. McKelvey by this date. 
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See section IV.A. below for a discussion of voting eligibility requirements.

3. Deadline For Objecting to the Confirmation of the Plan

Objections to the confirmation of the Plan must be filed with the Clerk of the 
Bankruptcy Court and served upon Ms. McKelvey and Mr. Frankel at the following 
addresses by Tuesday, January 9, 2018: (a) the Clerk of the Bankruptcy Court, 200 S. 
Washington Street, Alexandria, VA 22314; (b) Lauren Friend McKelvey, Odin, Feldman & 
Pittleman P.C., 1775 Wiehle Ave., Suite 400, Reston, Virginia 20190; and (c) Jack I. Frankel, 
Office of the United States Trustee, 115 South Union Street, Suite 210, Alexandria, Virginia 
22314.

4. Identity of Person to Contact for More Information

If you want additional information about the Plan, you should contact:  

Lauren Friend McKelvey  
Attorney for the Debtor 

ODIN, FELDMAN & PITTLEMAN, P.C. 
1775 Wiehle Ave., Suite 400  

Reston, Virginia 20190  
(703) 218-2135 (direct line) 

(703) 218-2160 (fax)  
Email: lauren.mckelvey@ofplaw.com  

C.  Definitions

Unless otherwise indicated, by context or otherwise, capitalized terms appearing in this 
Disclosure Statement shall have the meanings ascribed to them under Article I (Definitions) of 
the Plan. The term "Reorganized Debtor" means Nelson Dermatology, PLLC, as reorganized 
under and pursuant to the Plan on and after the Effective Date. 

D. Disclaimer

The B a n k r u p t c y  Court has approved this Disclosure Statement as
containing adequate information to enable parties affected by the Plan to make an 
informed judgment about its terms. The B a n k r u p t c y  Court has not yet determined 
whether the Plan meets the legal requirements for Confirmation, and the fact that the 
Court has approved this Disclosure Statement does not constitute an endorsement of 
the Plan by the Bankruptcy  Court, or a recommendation that it be accepted.   

This Disclosure Statement is the only document authorized by the Bankruptcy 
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Court to be used in connection with the solicitation of votes accepting the Plan. No 
representations other than those explicitly set forth in this Disclosure Statement are 
authorized concerning the Debtor. Any representation or inducement made to secure your 
acceptance or rejection of the Plan which is not contained in this Disclosure Statement 
should not be relied upon by you in your decision on how to vote on the Plan. 

The Debtor does not warrant or represent that the information contained herein is 
accurate, although great effort has been made to be accurate. This Disclosure Statement 
contains only a summary of the Plan. The Plan, which accompanies this Disclosure 
Statement, is an integral part of the Disclosure Statement, and each Creditor is urged to 
review the Plan in its entirety prior to voting on it. The terms of the Plan govern in the 
event of any inconsistency with this Disclosure Statement. 

All forward-looking statements and financial projections contained herein or 
otherwise made by the Debtor involve material risks and uncertainties and are subject to 
change based on numerous factors, including factors that are beyond the Debtor's control. 
Accordingly, the Debtor's future performance and financial results may differ materially 
from those expressed or implied in any such forward-looking statements and financial 
projections. Such factors include, but are not limited to, those described in this Disclosure 
Statement. 

Except as otherwise specifically noted, the financial information contained herein 
has not been audited by a certified public accountant and has not necessarily been 
prepared in accordance with generally accepted accounting principles. 

Holders of Claims should not construe the contents of this Disclosure Statement as 
providing any legal, business, financial, or tax advice and should consult with their own 
advisors.

No reliance should be placed on the fact that a particular Claim is, or is not, 
identified in the Disclosure Statement. The Debtor or Reorganized Debtor, as applicable, or 
may seek to investigate, file and prosecute Causes of Action and may object to Claims after 
the Confirmation or Effective Date of the Plan irrespective of whether the Disclosure 
Statement identifies any such Causes of Action or objections to Claims in the Plan. 

The Debtor is providing the information in this Disclosure Statement for the 
purpose of soliciting votes to accept the Plan. Nothing in this Disclosure Statement may be 
relied upon or used by any Entity for any purpose other than to determine how to vote on 
the Plan. 
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II. BACKGROUND

A. Description and History of the Debtor's Business

The Debtor is Virginia professional limited liability company formed on or about 
September 25, 2009.  The Debtor is a physician’s office that provides high-quality, out-patient 
medical care from its single facility in Manassas, Virginia. The Debtor has seven employees, 
including two physicians.  

The Debtor requires licenses and insurance coverage, all of which are current and in 
accord with applicable requirements, including malpractice insurance for each of its doctors.
The Debtor’s medical records are adequately protected.  The Debtor complies with HIPAA and 
has privacy policies in place for medical records.  Patients have access to their medical records 
upon the completion of standard paperwork. 

Unique from many other dermatology practices, the Debtor serves and is accessible to all 
residents of Northern Virginia, regardless of income, and accepts virtually every health 
insurance, as well as Medicare and Medicaid.  The Debtor’s staff is multicultural and bilingual, 
serving both English-speaking and Spanish-speaking clientele. 

B. Insiders of the Debtor 

The Debtor is owned and managed by Dr. Jennell E. Nelson ("Dr. Nelson"), who is a 
highly qualified and recognized authority in Dermatology, Aesthetics and Dermatologic Surgery.  
In 2017, she was named the new Chair of the INOVA Fairfax Hospital, Department of 
Dermatology.  

From May 5, 2015 to May 4, 2016, Dr. Nelson received approximately $132,413.46 in 
compensation from the Debtor, consisting of approximately $107,913.46 in distributions, and 
approximately $24,500.00 in gross payroll.  She contributed approximately $100,513.77 to the 
Debtor during that period.

From May 5, 2016 to May 4, 2017, Dr. Nelson received approximately $124,301.48 in 
compensation from the Debtor, consisting of approximately $79,001.48 in distributions, and 
approximately $45,300.00 in gross payroll.  She contributed approximately $103,661.59 to the 
Debtor during that period.

During the Chapter 11 Case, from May 5, 2017 through September 30, 2017, Dr. 
Nelson received approximately $73,200.86 in compensation from the Debtor, consisting of 
approximately $35,000.86 in distributions, and approximately $38,200.00 in gross payroll.  
She contributed approximately $28,545.07 to the Debtor during that period.

During the period of approximately 2010 through 2012, the Debtor engaged in business 
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dealings with Ernesto Flores and Piedmont Medical Real Estate, LLC (believed to be owned by 
Mr. Flores). Specifically, the Debtor handled the medical records of the medical practice of Mr. 
Flores’ deceased spouse and entered into a lease with Piedmont Medical Real Estate, LLC. In the 
year 2011, Piedmont Medical Real Estate, LLC and/or Mr. Flores’ filed partnership tax returns 
with the Debtor and/or Dr. Nelson. Accordingly, Piedmont Medical Real Estate, LLC and 
Ernesto Flores  may be considered insiders of the Debtor.  On September 25, 2015, Piedmont 
Medical Real Estate, LLC obtained a default judgment against the Debtor.  The balance of the 
judgment on the Petition Date was $191,966.14 (the Debtor disputes that it owed this amount).  
In the two years prior to the Petition Date, Piedmont Medical Real Estate, LLC collected the sum 
of $16,861.89 by garnishment on account of its judgment from the Debtor.  

C. Management of the Debtor Before and During the Bankruptcy

During the two years prior to the Petition Date and during the Chapter 11 Case, the 
only officer, director, manager, or other person in control of the Debtor has been Dr. Nelson.  

After the Effective Date of the Plan, the only  officer, director, manager, or other 
person in control of the Reorganized Debtor will be Dr. Nelson.  The Reorganized Debtor 
proposes to pay Dr. Nelson the following compensation for her services as manager and 
physician for the Debtor: 2018: $140,000; 2019: $140,000; 2020: $161,000; 2021: $184,100; 
and 2022: $209,510.  These are estimates only. The Reorganized Debtor has discretion to 
compensate Dr. Nelson in such amounts that are in the best interests of the Reorganized Debtor.

D. Events Leading to Chapter 11 Filing

Numerous events culminated in the Debtor’s need for protection under Chapter 11 of the 
Bankruptcy Code.  Various provisions of the Affordable Care Act reduced the Debtor’s 
reimbursements and increased its costs.  Dr. Nelson suffered from health conditions that reduced 
the amount she practiced and the corresponding income to the Debtor.  Piedmont Medical Real 
Estate, LLC moved the Debtor into an office space that was too small, forcing the Debtor to 
break its lease.  Piedmont Medical Real Estate, LLC sued the Debtor and obtained a default 
judgment with a balance on the Petition Date of $191,966.14 (the Debtor disputes that it owed 
this amount).  Piedmont Medical Real Estate, LLC and other Creditors began aggressive 
collection activities, including lawsuits and garnishments. Ultimately, Piedmont Medical Real 
Estate, LLC issued garnishment summons to insurance companies that owed accounts 
receivables to the Debtor, necessitating the Chapter 11 filing.

E. Significant Events During the Bankruptcy Case

Shortly after the Petition Date on May 5, 2017, the Debtor obtained interim and final 
relief to pay its critical vendors, continue to operate its cash management system, and maintain 
its existing bank accounts.  In June of 2017, the Debtor implemented a new medical records and 
billing system, which should reduce the Debtor’s administrative costs once fully implemented. 
Also in June of 2017, the Court granted the US Trustee’s motion to not appoint a patient care 
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ombudsman because, among other reasons, the Debtor maintains an out-patient practice, holds 
malpractice insurance, complies with HIPAA, and its bankruptcy was not precipitated by any 
concerns regarding patient care.  In July, 2017, the Debtor assumed the lease of its single-
location physician’s office in Manassas Virginia.  

F. Projected  Recovery of Avoidable Transfers and Causes of Action 

 The Debtor does not intend to pursue preference, fraudulent conveyance, or other 
avoidance actions.  The Debtor is investigating claims it may have against David C. Jones, 
Jr., Esquire, its prior attorney, to whom the Debtor paid a $2,000 retainer to represent the 
Debtor in the lawsuit brought by Piedmont Medical Real Estate, LLC that resulted in the 
default judgment discussed above.  

G. Claims Objections

Except to the extent that a Claim is already Allowed pursuant to a Final Order, the
Debtor reserves the right to object to Claims. Therefore, even if your Claim is Allowed for 
voting purposes, you may not be entitled to a distribution if an objection to your Claim is 
later upheld. The procedures for resolving disputed claims are set forth in Article VII of the 
Plan. 

H. Current and Historical Financial  Conditions

The identity and e s t i m a t e d  fair market value (going concern value) of the Debtor’s 
assets are listed in Exhibit B.

The Debtor’s most recent financial statements issued before bankruptcy, each of 
which was filed with the Court, are set forth in Exhibit C.

All of the Debtor’s post-petition operating reports without attachments filed since the 
commencement of the Debtor’s bankruptcy case are set forth in Exhibit D.  The 
attachments, which include income statements, balance sheets, disbursement summaries, 
accounts payable and receivable summaries, and bank statements, were filed with the Court. You 
can obtain copies by contacting the undersigned counsel for the Debtor or visiting the Court’s 
website at https://ecf.vaeb.uscourts.gov/cgi-bin/login.pl.

III.   SUMMARY OF THE PLAN OF REORGANIZATION AND
TREATMENT OF CLAIMS AND EQUITY INTERESTS

A. What is the Purpose of the Plan of Reorganization?

As required by the Bankrup tcy  Code, the Plan places Claims and Equity Interests in 
various Classes and describes the treatment each Class will receive.  The Plan also states 
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whether each Class of Claims or Equity Interests is impaired or unimpaired. If the Plan is 
confirmed, your recovery will be limited to the amount provided by the Plan.

B. Unclassified Claims

Certain types of Claims are automatically entitled to specific treatment under the 
B a n k r u p t c y  Code.  They are not considered impaired, and Holders of such Claims do not 
vote on the Plan.  They may, however, object if, in their view, their treatment under the 
Plan does not comply with that required by the Bankrup tcy  Code. As such, the Debtor has
not placed the following Claims in any Class:

1. Administrative  Expenses

Administrative Claims are costs or expenses of administering the Debtor's Chapter 
11 Case which are allowed under § 507(a)(2) of the Ba nk r up t c y  Code.   Administrative 
Claims also include the value of any goods sold to the Debtor in the ordinary course of 
business and received within 20 days before the Petition Date.  The B a n k r u p t c y  Code 
requires that all Administrative Claims be paid on the Effective Date of the Plan, unless a 
particular claimant agrees to a different treatment.

The following chart lists the Debtor's estimated Administrative Claims, and their 
proposed treatment under the Plan:

Type Estimated Amount 
Owed 

Proposed Treatment 

Expenses Arising in the 
Ordinary Course of Business 
After the Petition Date

$11,000.00 Paid in full on the Effective Date of 
the Plan, or according to terms of 
obligation if later. 

The Value of Goods Received 
in the Ordinary Course of 
Business Within 20 Days 
Before the Petition Date 

$0.00 Paid in full on the Effective 
Date of the Plan, or 
according to terms of 
obligation if later. 

Professional Fees, as Approved 
by the Bankruptcy Court. 

$100,000.00 Paid in full on the Effective 
Date of the Plan, or according 
to separate written agreement, 
or according to Court Order if 
such fees have not been 
approved by the Court on the 
Effective Date of the Plan. 

Clerk's Office Fees $0.00 Paid in full on the Effective Date of 
the Plan. 
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Other Administrative Claims $0.00 Paid in full on the Effective Date of 
the Plan or according to separate 
written agreement. 

Office of the U.S. Trustee 
Fees

$1,625.00 Paid in full on the Effective Date of 
the Plan. 

2. Priority Tax Claims

Priority Tax Claims are unsecured income, employment, and other taxes described by
§ 507(a)(8) of the Bankruptcy Code.  Unless the Holder of such § 507(a)(8) Priority Tax 
Claim agrees otherwise, it must receive the present value of such Claim, in regular 
installments paid over a period not exceeding 5 years from the order of relief.

The following chart lists the Debtor's estimated § 507(a)(8) Priority Tax Claims and 
their proposed treatment under the Plan:

Description 
(name and type of tax) 

Estimated
Amount Owed Treatment

Internal Revenue Service 
(WT-FICA; CORP-INC; 
FUTA) 

$57,045.76 Pmt interval   = monthly 
Monthly payment = $1,213.29 
Begin date  = Feb. 2018 
End date  = April 2022 
Interest Rate % = 4% per year 
Total Payout Amount  = $61,877.79 

VA Dept. Taxation 
(withholding and sales 
taxes)

$7,497.05 Pmt interval   = monthly 
Monthly  payment = $162.79 
Begin date  = Feb. 2018 
End date  = April 2022 
Interest Rate % = 4% per year 
Total Payout Amount  = $8,139.60 

C. Classes of Claims and Equity Interests

The following are the Classes set forth in the Plan, and the proposed treatment that 
they will receive under the Plan:

1. Class of General Unsecured Claims

General Unsecured Claims are not secured by property of the Estate and are not 
entitled to priority under § 507(a) of the Ba nk rup t c y  Code.  

The following chart identifies the Plan's proposed treatment of Class 1, which
contains  Allowed General  Unsecured Claims  against  the Debtor:
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Class # Description Impairment Treatment

1 Allowed General 
Unsecured Class 

Impaired Subject to Available Cash, 
Class 1 Creditors will receive 
quarterly distributions 
commencing no sooner than 
ninety (90) days after the 
Effective Date, and continuing 
thereafter until the earlier of the 
5th anniversary of the Effective 
Date or the Creditors have 
received a 25% dividend, 
without interest, on account of 
their Allowed Claims. 

Projected payment start date: 
February 2021 

Projected Dividend: 10% 
Dividend may be between  
0% and 25% depending on 
Debtor’s performance in 
accordance with its projections. 

2. Class of Equity Interest Holders

Equity Interest Holders are parties who hold an ownership interest (i.e., equity interest) 
in the Debtor.  In a professional limited liability company, like the Debtor, the Equity Interest 
Holders are the members.   

The following chart sets forth the Plan's proposed treatment of the class of Equity 
Interest Holders.

Class # Description Impairment Treatment

2 Equity Interest Holders Impaired The Equity Interests in the Debtor 
shall be cancelled on the Effective 
Date.
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D. Means of Implementing the Plan

1. Source of Payments

 The Cash necessary for the Reorganized Debtor to make distributions to its Creditors 
pursuant to the Plan shall be obtained from the Net Cash Flow of the Reorganized Debtor. The 
Net Cash Flow means Cash generated from the operations of the Reorganized Debtor, less costs 
of sale, operating expenses, taxes, insurance, capital expenditures, and capital reserves. 
Distributions are made from Available Cash, which means Net Cash Flow after payment of and 
reserve for post-Effective Date expenses, including, but not limited to, professional fees, if any.  
Available Cash shall be calculated on a monthly basis for Creditors receiving monthly 
distributions under the Plan and on a quarterly basis for Creditors receiving quarterly 
distributions under the Plan. 

2. Post-confirmation Management

 The Post-Confirmation Managers of the Debtor, and their compensation, shall be as 
follows:

Name Affiliations Insider (yes or 
no)?

Position Proposed
Compensation  

Dr. Jennell E. 
Nelson

Equity Interest 
Holder; New 
Membership 
Interest Holder 

Yes Manager and 
physician

2018: $140,000; 
2019: $140,000; 
2020: $161,000; 
2021: $184,100; 
2022: $209,510.

The foregoing proposed compensation are estimates only. The Reorganized Debtor has 
discretion to compensate Dr. Nelson in such amounts that are in the best interests of the 
Reorganized Debtor.

E. Risk Factors

The 5 year projections (attached as Exhibit F) represent the Debtor’s best estimates of 
its future financial performance based on currently known facts and assumptions about the 
Reorganized Debtor’s future operations, current economic conditions, and the health-care 
industry in which the Debtor operates. The Reorganized Debtor’s actual financial results may 
differ significantly from the projections. Moreover, the financial condition and results of 
operations of the Reorganized Debtor from and after the Effective Date may not be 
comparable to the financial condition or results of operations reflected in Debtor’s  historical 
financial statements. 

The Plan is primarily funded by the operations of the Reorganized Debtor. Numerous 
factors may affect the revenues of the company, including health care legislation, the cost of 
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medical supplies, the reimbursement rates offered by insurance companies, Medicare, and 
Medicaid, and the health of Dr. Nelson. 

If the Debtor does not meet its projections, Holders of Allowed General Unsecured 
Claims may receive nothing under the Plan.  Under the current projections, Holders of General 
Unsecured Claims will receive their first payment in the year 2021.

F. Executory Contracts and Unexpired Leases

The Plan Supplement (to be filed within 21 days of the Confirmation Hearing) lists all 
Executory Contracts and Unexpired Leases that the Debtor will assume under the Plan.  
Assumption means that the Debtor has elected to continue to perform the obligations under 
such Executory Contracts and Unexpired Leases, and to cure defaults of the type that must be 
cured under the Bankruptcy Code, if any.  The Plan Supplement will also list all amounts the 
Debtor proposes to pay to cure and compensate the other party to such Executory Contracts 
and Unexpired Leases for any such defaults.

If you object to the assumption of your Executory Contracts and Unexpired Leases, 
the proposed cure of any defaults, or the adequacy of assurance of performance, you must file 
and serve your objection to the Plan within the deadline for objecting to the Confirmation of 
the Plan, unless the Court has set an earlier time.

All executory contracts and unexpired leases that are not listed in the Plan 
Supplement will be rejected under the Plan.  Consult your adviser or attorney for more 
specific information about particular contracts or leases.

If you object to the rejection of your contract or lease, you must file and serve your 
objection to the Plan within the deadline for objecting to the Confirmation of the Plan.

The deadline for filing a proof of claim based on a Claim arising from the 
rejection of a lease or contract is thirty (30) days after the Effective Date. Any Claim 
based on the rejection of a contract or lease will be barred if the proof of claim is not timely 
filed, unless the Court orders otherwise.
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G. Tax Consequences of Plan

Creditors and Equity Interest Holders Concerned with How the Plan May Affect Their 
Tax Liability Should Consult with Their Own Accountants, Attorneys, and/or Advisors.

1.       Tax Consequences to Holders of Claims.

The proposed treatment of Claims under the Plan may have tax consequences for 
the Holders of Claims. For example, to the extent Creditors have written off any accounts 
receivable on their tax returns, ordinary income may be recognized from any distributions 
received under the Plan. Creditors are urged to consult their own tax advisors to determine 
the tax consequences of the Plan. 

2.        Discussion of Cancellation of Debt Rules on Debtor. 

Cancellation of debt income is generated when outstanding indebtedness of a debtor 
is satisfied with consideration in an amount less than the amount of such indebtedness. The 
confirmation and implementation of the Plan may result in Cancellation of Debt income 
("COD") recognition by the Debtor due to the exchange of Cash and notes of lesser value for 
the current obligations of the Debtors. Generally, COD income generated during a title 11 
case is not subject to tax pursuant to Internal Revenue Code § 108. However, there are 
special rules for entities that are taxed as partnerships such as Sub Chapter S Corporations. 

Nelson Dermatology is taxed as a Sub Chapter S Corporation which are taxed 
similarly to partnerships with some distinctions. One of the pertinent distinctions between the 
taxation of an S Corporation and a partnership is the recognition of COD income. Rather 
than pass through COD income, S Corporations determine the taxability of the COD income 
at the corporate level and therefore are able to exclude income from COD rather than pass it 
through to the shareholders (IRC §108(d)(7)). The result of this treatment is that the 
disallowed losses previously passed through to the S Corporation shareholders are reduced 
dollar for dollar by the amount of the COD that was excluded by the S Corporation. Thus, the 
S Corporation will pay no tax as a result of the COD generated by the plan but the sole 
shareholder will be required to reduce its tax attributes by the amount of the excluded COD 
income. Further, should the disallowed losses be insufficient to offset the entire amount of 
the COD recognized by the S Corporation other tax attributes will be reduced pursuant to 
IRC §108(b). The aforementioned tax attributes include the tax basis of the property held by 
the Debtor and could significantly impact the taxable income of the Debtor in the years 
following the Effective Date. 

3.       Information Reporting and Withholding. 

Distributions to Holders of Claims under the Plan are subject to any applicable 
withholding, including employment tax withholding. Under US federal income tax law, interest, 
dividends, and other reportable payments may, under certain circumstances, be subject to 
"backup withholding" at the then applicable rate. Backup withholding generally applies if the 
Holder (i) fails to furnish its social security number or other taxpayer identification number 

Case 17-11536-BFK    Doc 103    Filed 12/12/17    Entered 12/12/17 17:35:37    Desc Main
 Document      Page 13 of 94



14

("TIN"), (ii) furnishes an incorrect TIN, (iii) fails to properly report interest or dividends, or (iv) 
under certain circumstances, fails to provide a certified statement, signed under penalty of 
perjury, that the TIN provided is its correct number and that it is a United States person that is 
not subject to backup withholding. Backup withholding is not an additional tax but merely an 
advance payment, which may be refunded to the extent it results in an overpayment of tax and 
the appropriate information is supplied to the IRS. Certain persons are exempt from backup 
withholding, including, in certain circumstances, corporations and financial institutions. 

Treasury regulations generally require disclosure by a taxpayer on its US federal 
income tax return of certain types of transactions in which the taxpayer participated, including 
certain transactions that result in the taxpayer's claiming a loss in excess of specified thresholds, 
or transfers that the IRS has designated as "listed transactions" or "transfers of interest." Holders 
are urged to consult their tax advisors regarding these regulations and whether the transactions 
contemplated by the Plan would be subject to these regulations and require disclosure on the 
Holders' tax returns. 

IRS Circular 230 Notice: To ensure compliance with IRS Circular 230, 
Holders of Claims are hereby notified that: (i) any discussion of federal tax issues 
contained or referred to in this Disclosure Statement is not intended or written to be 
used, and cannot be used, by Holders of Claims for the purpose of avoiding penalties 
that may be imposed on them under federal, state or local tax laws, (ii) such discussion 
is written in connection with the promotion or marketing of the transactions or matters 
discussed herein, and (iii) Holders of Claims should seek advice based on their particular 
circumstances from an independent tax advisor. 

THE FOREGOING DISCUSSION OF FEDERAL INCOME TAX 
CONSIDERATIONS IS FOR GENERAL INFORMATIONAL PURPOSES ONLY. EACH 
CREDITOR AND EQUITY SECURITY HOLDER SHOULD CONSULT THEIR OWN 
TAX ADVISOR TO DETERMINE THE TREATMENT AFFORDED THEIR 
RESPECTIVE CLAIMS OR INTERESTS BY THE PLAN UNDER FEDERAL TAX 
LAW, THE TAX LAW OF THE VARIOUS STATES AND LOCAL JURISDICTIONS OF 
THE UNITED STATES AND THE LAW OF FOREIGN JURISDICTIONS. 

BECAUSE OF CONTINUAL CHANGES BY THE CONGRESS, THE 
TREASURY DEPARTMENT, AND THE COURTS WITH RESPECT TO THE TAX 
LAWS, NO ASSURANCES CAN BE GIVEN REGARDING INTERPRETATIONS 
OF THE TAX LAWS, REPRESENTATIONS WITH RESPECT THERETO OR ANY 
OTHER MATTER ASSOCIATED THEREWITH. 

NO STATEMENT IN THIS DISCLOSURE STATEMENT IS TO BE 
CONSTRUED AS TAX ADVICE OR LEGAL ADVICE TO ANY CREDITOR OR 
EQUITY INTEREST HOLDER. THE DEBTOR AND ITS COUNSEL AND 
ACCOUNTANTS ASSUME NO RESPONSIBILITY OR LIABILITY FOR THE TAX 
CONSEQUENCES A CREDITOR OR EQUITY INTEREST HOLDER MAY SUSTAIN 
AS A RESULT OF THE TREATMENT AFFORDED THEIR CLAIM OR INTEREST 
UNDER THE PLAN. 
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IV. CONFIRMATION REQUIREMENTS AND PROCEDURES

To be confirmable, the Plan must meet the requirements listed in §§ 1129(a) or (b) 
of the Bankruptcy Code. These include the requirements that:  the Plan must be proposed in 
good faith; at least one impaired Class of Claims must accept the Plan, without counting votes 
of insiders; the Plan must distribute to each Creditor and Equity Interest Holder at least as 
much as the Creditor or Equity Interest Holder would receive in a Chapter 7 liquidation case, 
unless the Creditor or Equity Interest Holder votes to accept the Plan; and the Plan must be 
feasible.  These requirements are not the only requirements listed in § 1129, and they are 
not the only requirements for Confirmation 

A. Who May Vote or Object

Any party in interest may object to the Confirmation of the Plan if the party believes 
that the requirements for Confirmation are not met.

Many parties in interest, however, are not entitled to vote to accept or reject the Plan.  
A Creditor  or Equity  Interest  Holder has a right to vote for or against  the Plan only if that 
Creditor  or Equity Interest  Holder  has a Claim or Equity  Interest that is both (1) Allowed  
or allowed  for voting  purposes  and (2) impaired.

In this case, the Debtor believes that Classes 1 and 2 are impaired and that Holders  of
Allowed Claims and Allowed Equity Interests in each of these Classes are therefore entitled  
to vote to accept  or reject the Plan.   

1. What Is an Allowed Claim or an Allowed Equity Interest?

Only a Creditor or Equity Interest Holder with an Allowed Claim or an Allowed 
Equity Interest has the right to vote on the Plan.  Generally, a Claim or Equity Interest is 
Allowed if either (1) the Debtor has scheduled the claim on the Debtor's schedules, unless 
the claim has been scheduled as disputed, contingent, or unliquidated, or (2) the Creditor 
has filed a proof of Claim or Equity Interest, unless an objection has been filed to such 
proof of Claim or Equity Interest.   When a Claim or Equity  Interest is not Allowed, the
Creditor  or Equity  Interest  Holder  holding  the Claim or Equity  Interest cannot vote
unless the Court,  after notice and hearing,  either overrules the objection or allows the 
Claim or Equity  Interest  for voting  purposes pursuant  to Rule 3018(a)  of the Bankruptcy 
Rules.

The deadline for filing a proof of claim in this case was September 6, 2017 for all 
Creditors, except governmental units, and November 1, 2017 for governmental units. The 
deadline to object to Claims is the first Business Day that is thirty (60) days after the 
Effective Date. 
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2. What Is an Impaired Claim or Impaired Equity Interest?

As noted above, the Holder of an Allowed Claim or Allowed Equity Interest has the 
right to vote only if it is in a Class that is impaired under the Plan. As provided in § 1124
of the Ba n k r up t c y  Code, a Class is considered impaired if the Plan alters the legal, 
equitable, or contractual rights of the members of that Class.

3. Who is Not Entitled to Vote

The Holders of the following five types of Claims or Equity Interests are not
entitled to vote: 

Holders of Claims or Equity  Interests that have been Disallowed by an order of the
Court;

Holders of other Claims or Equity  Interests that are not Allowed, unless they have 
been allowed for voting purposes;

Holders  of Claims or Equity  Interests in unimpaired classes;

Holders of Claims entitled to priority pursuant to §§ 507(a)(2), (a)(3), and (a)(8) of the
Bankruptcy Code;  

Holders of Claims or Equity  Interests in classes that do not receive or retain any value
under the Plan; and

Holders of Administrative Claims.

Even If You Are Not Entitled to Vote on the Plan, You Have a Right to Object 
to the Confirmation of the Plan.  

4. Who Can Vote in More Than One Class

A Creditor whose Claim has been Allowed in part as a secured Claim and in part as 
an Unsecured Claim, or who otherwise hold Claims in multiple Classes, is entitled to accept 
or reject a Plan in each capacity, and should cast one ballot for each Claim.

A. Votes Necessary to Confirm the Plan

If impaired classes exist, the Court cannot confirm the Plan unless (1) at least one 
impaired Class of Creditors has accepted the Plan without counting the votes of any insiders 
within that Class, and (2) all impaired classes have voted to accept the Plan, unless the Plan is 
eligible to be confirmed by "cram down" on non-accepting Classes, as discussed later in 
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Section B.2.

1. Votes Necessary for a Class to Accept the Plan

A Class of Claims accepts the Plan if both of the following occur: (1) the Holders of 
more than one-half (1/2) of the Allowed Claims in the Class, who vote, cast their votes to 
accept the Plan, and (2) the Holders of at least two-thirds (2/3) in dollar amount of the 
Allowed Claims in the class, who vote, cast their votes to accept the Plan.

A class of Equity Interests accepts the Plan if the Holders of at least two-thirds (2/3) 
in amount of the Allowed Equity Interests in the Class, who vote, cast their votes to accept the 
Plan.

2. Treatment of Nonaccepting Classes

Even if one or more impaired Classes reject the Plan, the Court may nonetheless 
confirm the Plan if the nonaccepting Classes are treated in the manner prescribed by § 
1129(b) of the Bankruptcy Code.  A plan that binds nonaccepting Classes is commonly 
referred to as a "cram down" plan.  The Bankruptcy Code allows the Plan to bind 
nonaccepting classes of claims or equity interests if it meets all the requirements for
consensual confirmation except the voting requirements of§ 1129(a)(8) of the Bankruptcy 
Code, does not "discriminate unfairly," and is "fair and equitable" toward each impaired class 
that has not voted to accept the Plan.

You should consult your own attorney i f  a ''cramdown" confirmation will 
affect your claim or equity interest, as the variations on this general rule are 
numerous and complex.

B. Liquidation Analysis

To confirm the Plan, the Court must find that all Creditors and Equity Interest 
Holders who do not accept the Plan will receive at least as much under the Plan as such Claim 
and Equity Interest Holders would receive in a Chapter 7 liquidation.  A liquidation analysis 
is attached to this Disclosure Statement as Exhibit E.

C. Feasibility

The Court must find that confirmation of the Plan is not likely to be followed by the 
liquidation, or the need for further financial reorganization, of the Debtor or any successor to 
the Debtor, unless such liquidation or reorganization is proposed in the Plan.

1. Ability to Initially Fund Plan

The Debtor believes that the Debtor will have enough Cash on hand on the Effective Date 
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of the Plan to pay all the Claims and expenses that are entitled to be paid on that date.  The 
Holders of Professional Claims have agreed that their Claims may be paid pursuant to a payment 
plan with the Reorganized Debtor, set forth in the plan projections in Exhibit F.  Accordingly, 
the Debtor does not require Cash on hand on the Effective Date sufficient to pay all of the 
Professional Claims. 

2. Ability to Make Future Plan Payments and Operate Without Further
Reorganization

The Debtor must also show that it will have enough Cash over the life of the Plan to 
make the required Plan payments.

The Debtor has provided projected financial information.  Those projections are listed
in Exhibit F.  The Debtor’s financial projections show that the Debtor will have sufficient 
cash flow to pay all Priority Tax Claims and Professional Claims in full, and to provide a 
dividend of approximately ten percent (10%) to Allowed General Unsecured Claims. The final
Plan payment is expected to be paid in January, 2023.

The Debtor has prepared projected payments to each of the Holders of Priority Tax 
Claims and General Unsecured Claims.  Those projections are listed in Exhibit G. Except to 
the extent that a Claim is already Allowed pursuant to a Final Order, the Debtor reserves the 
right to object to Claims. Therefore, even if your Claim is allowed for voting purposes, you
may not be entitled to a distribution if an objection to your Claim is later upheld.

You Should Consult with Your Accountant or other Financial Advisor If You Have 
Any Questions Pertaining to These Projections.

V.   EFFECT OF CONFIRMATION OF PLAN

A. Vesting of Assets  

Upon the Effective Date, pursuant to sections 1141(b) and (c) of the 
Bankruptcy Code, all property of the Debtor's bankruptcy estate and any property acquired 
by a Debtor or the Reorganized Debtor under the Plan shall vest in the Reorganized Debtor, 
free and clear of all Claims, liens, encumbrances, charges and other interests, except as 
provided herein. On and after the Effective Date, the Reorganized Debtor may operate its 
business, conduct its affairs and use, acquire or dispose of property and compromise or settle 
any Claims without the supervision or approval of the Bankruptcy Court and free of any 
restrictions of the Bankruptcy Code or Bankruptcy Rules, other than those restrictions 
expressly imposed by the Plan or the Confirmation Order. Without limiting the foregoing, the 
Reorganized Debtor may pay the charges that they incur on and after the Effective Date for 
professionals' fees, disbursements, expenses or related support services without application 
to, or approval of, the Bankruptcy Court. 
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B. New Membership Interests 

On the Effective Date, the New Membership Interests shall be issued to the New Equity 
Holder (Dr. Jennell E. Nelson) in exchange for the New Value. The issuance of the New 
Membership Interests is authorized without the need for any further company action or 
without any further action by a Holder of Claims or Interests. 

C. Discharge of Claims and Cancellation of Equity Interests; Injunction

On the Effective Date of this Plan, the Debtor will be discharged from any and 
all pre-Effective Date debts and Claims, of any kind, nature, or description whatsoever 
against or in the Debtor or any of its assets or properties to the fullest extent permitted 
by section 1141 of the Bankruptcy Code, except that the Debtor will not be discharged 
of any debt or Claim: (i) imposed by this Plan; (ii) of a kind specified in section 
1141(d)(6)(A) if a timely complaint was filed in accordance with Rule 4007(c) of the 
Bankruptcy Rules; or (iii) of a kind specified in section 1141(d)(6)(B).

Except as provided in any other provision of the Plan, on the Effective Date, all 
existing Equity Interests in the Debtor shall be deemed to be to be terminated.

The satisfaction, releases, and discharge pursuant to Article X of the Plan shall 
also act as an injunction against any Holder of a Claim or an Interest commencing or 
continuing any action, employment of process, or act to collect, offset, or recover any 
Claim or Cause of Action satisfied, released, or discharged under this Plan to the fullest 
extent authorized or provided by the Bankruptcy Code, including, without limitation, to 
the extent provided for or authorized by sections 524 and 1141 thereof.  Except as 
provided in this Plan or as expressly approved by the Reorganized Debtor, each Holder 
of a Claim or an Interest shall be precluded and enjoined from asserting against the 
Reorganized Debtor or the Reorganized Debtor's assets, any other or further Claim 
based upon any act or omission, transaction or other activity of any kind or nature that 
occurred prior to the Effective Date. 

C. Binding Effect 

On and after the Confirmation Date, and subject to the Effective Date, the provisions of 
the Plan shall bind any Holder of a Claim against, or Equity Interest in, the Debtor and its 
respective heirs, executors, affiliates, officers, directors, managers, agents, representatives, 
attorneys, beneficiaries, guardians, successors and assigns, whether or not the Claim or Equity 
Interest of such Holder is impaired under the Plan and whether or not such Holder has accepted 
the Plan. 

D. Term of Injunction or Stay 

Unless otherwise provided herein, all injunctions or stays arising under section 105 or 
362 of the Bankruptcy Code, any order entered during the Chapter 11 Case under section 105 or 
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362 of the Bankruptcy Code or otherwise, and in existence on the Confirmation Date, shall 
remain in full force and effect until the later of the Effective Date or the date indicated in such 
order.

E. Injunction Against Interference with Plan 

Upon the entry of the Confirmation Order with respect to the Plan, all Holders of 
Claims and Equity Interests and other parties in interest, along with their respective 
present or former employees, agents, officers, directors or principals, shall be enjoined 
from taking any action to interfere with the implementation or consummation of the Plan. 

F. Release By Holders of Claims and Interests 

On and after the Effective Date, each Holder of a Claim or an Interest shall be 
deemed to have conclusively, absolutely, unconditionally, irrevocably and forever, 
released and discharged the Debtor and the Reorganized Debtor from any and all 
Claims, Interests, obligations, suits, judgments, damages, rights, Causes of Action and 
liabilities whatsoever, including any derivative Claims asserted or assertable on behalf 
of the Debtor, whether known or unknown, foreseen or unforeseen, existing or hereafter 
arising, in law, equity or otherwise, that such Person or Entity is entitled to assert based 
in whole or in part upon any act, omission, transaction, agreement, event or occurrence 
taking place on or prior to the Effective Date, provided however, that the foregoing 
release shall not operate to waive or release any claims (1) based upon any post-
Effective Date obligations of any party under the Plan or any document, instrument or 
agreement (including those set forth in the Plan Supplement) executed to implement the 
Plan; and (2) with respect to distributions on account of Allowed Claims against the 
Reorganized Debtor pursuant to the Plan. 

G. Exculpation 

The Exculpated Parties shall have no liability to any Holder of a Claim or an 
Interest for any act taken or omission made in connection with, or arising out of, the 
Chapter 11 Case, the Disclosure Statement, this Plan or the formulation, negotiation, 
preparation, dissemination, implementation or the administration of this Plan, any 
instrument or agreement created or entered into in connection with this Plan, any 
other act taken or omitted to be taken in connection with, or in contemplation of, any 
of the restructuring or other transactions contemplated by this Plan, and the property 
to be distributed or otherwise transferred under this Plan; unless such Holder of a 
Claim or an Interest obtains the prior approval of the Bankruptcy Court to bring such 
a claim. Nothing in this section or elsewhere in this Plan shall release, discharge or 
exculpate any non-Debtor party from (a) any claim owed to the United States 
government or its agencies, including any liability arising under the Internal Revenue 
Code or criminal laws of the United States, or (b) any Claim of any Holder of a Claim 
or an Interest except as expressly set forth herein. 

Case 17-11536-BFK    Doc 103    Filed 12/12/17    Entered 12/12/17 17:35:37    Desc Main
 Document      Page 20 of 94



21

H. Modification of Plan

The Debtor may modify the Plan at any time before Confirmation of the Plan.
However, the Court may require a new disclosure statement and/or revoting on the Plan. The 
Debtor may also seek to modify the Plan at any time after confirmation only if (1) the Plan 
has not been substantially consummated and (2) the Court authorizes the proposed 
modifications after notice and a hearing.

I.   Final Decree

Once the Estate has been fully administered, as provided in Rule 3022 of the 
Bankruptcy Rules, the Debtor, or such other party as the Court shall designate in the Plan
Confirmation Order, shall file a motion with the Court to obtain a final decree to close the 
case. Alternatively, the Court may enter such a final decree on its own motion.

Dated: December 12, 2017 

/s/ Jennell E. Nelson      
Dr. Jennell E. Nelson 
Managing Member, Nelson Dermatology, PLLC 

      /s/ Lauren Friend McKelvey      
LAUREN FRIEND MCKELVEY (VSB No. 78813) 
ALEXANDER M. LAUGHLIN (VSB No. 25237)
ODIN FELDMAN & PITTLEMAN PC 
1775 Wiehle Avenue, Suite 400 
Reston, Virginia 20190 
Tel:     703-218-2135 (Ms. McKelvey) 
Tel:     703-218-2134 (Mr. Laughlin) 
Fax:    703-218-2160 
Email: Lauren.McKelvey@ofplaw.com 
Email: Alex.Laughlin@ofplaw.com 
Counsel for Debtor and Debtor-in-Possession 

 #3694705v1    
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Exhibit A - Copy of Proposed Plan of Reorganization 
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1775 Wiehle Avenue, Suite 400 
Reston, Virginia 20190 
Tel:     703-218-2135 (Ms. McKelvey) 
Tel:     703-218-2134 (Mr. Laughlin) 
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UNITED STATES BANKRUPTCY COURT 
EASTERN DISTRICT OF VIRGINIA 

Alexandria Division 

In re: 

NELSON DERMATOLOGY, PLLC

                              Debtor. 

)
)
)
)
)
)

Case No. 17-11536-BFK 
Chapter 11 

NELSON DERMATOLOGY, PLLC’S PLAN OF REORGANIZATION  
UNDER CHAPTER 11 OF THE BANKRUPTCY CODE DATED OCTOBER 31, 2017 

INTRODUCTION

Nelson Dermatology, PLLC respectfully proposes the following plan of reorganization 
under chapter 11 of the Bankruptcy Code. Capitalized terms used in the Plan and not otherwise 
defined shall have the meanings set forth in Article I hereof. 

ARTICLE I 
DEFINED TERMS, RULES OF INTERPRETATION, 
COMPUTATION OF TIME AND GOVERNING LAW 

A. Defined Terms 

Unless the context otherwise requires, the following terms shall have the following 
meanings when used in capitalized form herein: 

1. "Administrative Claim" means a Claim for costs and 
expenses of administration pursuant to sections 503(b), 507(a)(2), 507(b), or 
1114(e)(2) of the Bankruptcy Code, including: (a) the actual and necessary costs 
and expenses incurred after the Petition Date and through the Effective Date of 
preserving the Estate and operating the business of the Debtor; (b) Professional 
Claim arising prior to the Effective Date; (c) all fees and charges assessed against 
the Estates under section 1930, chapter 123, of title 28, United States Code; and 
(d) all requests for compensation or expense reimbursement for making a 
substantial contribution in the Chapter 11 Case pursuant to sections 503(b)(3), (4) 
and (5) of the Bankruptcy Code.
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2. "Administrative Claim Bar Date" means the first Business Day 
that is thirty (30) days after the Effective Date.

3. "Allowed' means with reference to any Claim or Interest: (a) 
any Claim or Interest that is deemed or otherwise allowed pursuant to Section 502 
of the Bankruptcy Code; and (c) any Claim or Interest expressly deemed allowed 
by the Plan.

4. "Assumed Lease" means the Debtor’s lease for the 
premises at 7960 Donegan Drive, Suite 217, Manassas, Virginia which the 
Debtor assumed pursuant to the order entered by the Bankruptcy Court on July 
20, 2017. 

5. "Available Cash" means Net Cash Flow after payment of and 
reserve for post-Effective Date expenses, including, but not limited to, 
professional fees, if any.  Available Cash shall be calculated on a monthly basis for 
Creditors receiving monthly distributions under the Plan and on a quarterly basis for 
Creditors receiving quarterly distributions under the Plan.

6. "Avoidance Actions" means any and all Claims and Causes 
of Action which the Debtor, the Debtor in Possession, the Estate, or other 
appropriate party in interest has asserted or may assert under sections 502, 
510, 542, 544, 545, or 547 through 553 of the Bankruptcy Code or under 
similar or related state or federal statutes and common law, including 
fraudulent transfer laws. 

7. "Bankruptcy Code" means Title 11 of the United States Code, 
11 U.S.C. §§ 101-1532, as applicable to the Chapter 11 Case. 

8. "Bankruptcy Court" means the United States Bankruptcy Court 
for the Eastern District of Virginia, having jurisdiction over the Chapter 11 Case. 

9. "Bankruptcy Rules" means the Federal Rules of 
Bankruptcy Procedure, as applicable to the Chapter 11 Case, promulgated 
under 28 U.S.C. § 2075. 

10. "Business Day" means any day, other than a Saturday, Sunday 
or "legal holiday" (as defined in Bankruptcy Rule 9006(a)). 

11. "Cash" means the legal tender of the United States of 
America or the equivalent thereof. 

12. "Causes of Action" means all actions, causes of action 
(including Avoidance Actions), proceedings, controversies, claims, liabilities, 
obligations, rights, suits, debts, damages, judgments, remedies, powers, 
licenses, privileges, franchises, demands, setoffs, defenses, recoupments, cross 
claims, counterclaims, third-party claims, indemnity claims, contribution 
claims or any other claims disputed or undisputed, suspected or unsuspected, 
foreseen or unforeseen, direct, indirect or derivative, choate or inchoate, 
existing or hereafter arising, in law, equity or otherwise, based in whole or in 
part upon any act, omission or event occurring on or before the Effective Date 
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and also includes, without limitation: (a) any right of setoff, counterclaim or 
recoupment and any claim on contracts or for breaches of duties imposed by 
law or in equity; (b) the right to object to Claims or Interests; (c) any claim 
pursuant to section 362 of the Bankruptcy Code; (d) any claim or defense 
including but not limited to fraud, mistake, duress and usury and any other 
defenses set forth in section 558 of the Bankruptcy Code; and (e) any state law 
fraudulent transfer or avoidance claim.

13. "Chapter 11 Case" means the Debtor’s bankruptcy case 
filed under Chapter 11 of the Bankruptcy Code as case number Case No. 17-
11536-BFK in the Bankruptcy Court.  

14. "Claim" has the meaning set forth in section 101(5) of the 
Bankruptcy Code.

15.  "Claims Bar Date" means the deadlines established by the 
Bankruptcy Court for creditors to file proofs of claim, September 6, 2017 for 
all creditors, except governmental units, and November 1, 2017 for 
governmental units.

16. "Claims Objection Deadline" means the first Business Day that 
is thirty (60) days after the Effective Date.

17. "Class" means a category of Holders of Claims or Interests as set 
forth in Article III A hereof pursuant to section 1122(a) of the Bankruptcy Code.

18. "Confirmation" means the entry of the Confirmation Order on 
the docket of the Chapter 11 Case.

19. "Confirmation Date" means the date upon which the Bankruptcy 
Court enters the Confirmation Order on the docket of the Chapter 11 Case.

20. "Confirmation Hearing" means the hearing held by the 
Bankruptcy Court on confirmation of the Plan pursuant to section 1129 of the 
Bankruptcy Code, as such hearing may be continued from time to time.

21. "Confirmation Order" means the order of the Bankruptcy Court 
confirming the Plan pursuant to section 1129 of the Bankruptcy Code.

22. "Creditor" has the meaning set forth in Section 101(10) of the 
Bankruptcy Code.

23. "Cure Claim" means a Claim based upon a monetary 
default, if any, by the Debtor under an Executory Contract or Unexpired Lease 
at the time such contract or lease is assumed by the Debtor pursuant to 
sections 365 or 1123 of the Bankruptcy Code.

24. "Debtor" or "Debtor in Possession" means Nelson Dermatology, 
PLLC, in its capacity as a debtor and debtor in possession in the Chapter 11 Case.

25. "Disallowed" means all or that portion, as applicable, of 
any Claim against the Debtor that (i) has been disallowed by a Final Order of 
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the Bankruptcy Court; (ii) is listed in the Schedules with an amount of "$0" or 
"unknown," or as contingent, disputed or unliquidated, and as to which a proof 
of claim was not timely filed or deemed timely filed prior to the Claims Bar 
Date; (iii) has been agreed to be equal to $0 or to be expunged pursuant to any 
compromise or settlement; or (iv) is not listed on the Schedules and as to which 
a proof of claim was not timely filed or deemed timely filed prior to the Claims 
Bar Date.

26. "Disclosure Statement" means the Disclosure Statement for 
Nelson Dermatology, PLLC’s Plan of Reorganization Under Chapter 11 of the 
Bankruptcy Code, dated October 31, 2017, as the same may be amended, 
supplemented or modified from time to time, including all exhibits and 
schedules thereto.

27. "Disputed" means, with respect to any Claim or Interest: (a) 
any Claim or Interest that is not yet Allowed or Disallowed; (b) a Claim or 
Interest as to which an objection has been interposed; or (c) a Claim held by 
any Entity against which the Debtor or the Reorganized Debtor assert, or have 
the right to assert, an Avoidance Action.  

28. "Distribution Date" means any date upon which there is a 
distribution pursuant to the Plan.

29. "Effective Date" means the first Business Day after the 
Confirmation Order becomes a Final Order.

30. "Entity" shall have the meaning set forth in Section 101(15) of 
the Bankruptcy Code.

31. "Equity Interest" means any equity security in Nelson 
Dermatology PLLC, whether or not transferable, and any option, warrant or 
right, contractual or otherwise, to acquire any such interest in a Debtor that 
existed immediately before the Effective Date.

32. "Estate" means the estate created for the Debtor in its Chapter 11 
Case pursuant to section 541 of the Bankruptcy Code.

33. "Executory Contract" means a contract to which the Debtor 
is a party that is subject to assumption or rejection under sections 365 or 1123 
of the Bankruptcy Code.

34. "Exculpated Parties" means the Debtor and the 
Reorganized Debtor, and their respective officers, directors, principals, 
employees, agents, financial advisors, attorneys, accountants, investment 
bankers, consultants, representatives and other Professionals, in their capacities 
as such.

35. "Final Distribution Date" means a day selected by the 
Reorganized Debtor in its sole discretion to make the final distribution of Cash or 
property to Holders of Allowed Claims under the Plan.
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36. "Final Order" means, as applicable, an order or judgment of 
the Bankruptcy Court or other court of competent jurisdiction, which has not 
been reversed, stayed, modified or amended, and as to which the time to appeal 
or seek certiorari has expired and no appeal or petition for certiorari has been 
timely taken, or as to which any appeal that has been taken or any petition for 
certiorari that has been or may be filed has been resolved by the highest court to 
which the order or judgment was appealed or from which certiorari was sought 
or the new trial, reargument or rehearing shall have been denied, resulted in no 
modification of such order or has otherwise been dismissed with prejudice, or 
as to which an appeal or motion for reargument or rehearing is pending, but no 
stay of the order is in effect.

37. "General Unsecured Claims" means any Unsecured Claim 
against the Debtor that is not an Administrative Claim, a Priority Tax Claim, 
an Other Priority Claim, a Professional Claim, or a Secured Claim.

38. "Holder" means any Person or Entity holding a Claim or an 
Interest.

39. "Lien" means a lien as defined in section 101(37) of the 
Bankruptcy Code.

40. "Net Cash Flow" means Cash generated from the operations 
of the Reorganized Debtor, less costs of sale, operating expenses, taxes, 
insurance, capital expenditures, and capital reserves. 

41. “New Value” means $10,000 in Cash to be paid by the New 
Equity Holder between the Petition Date and the Effective Date, plus $25,000 
to be paid by the New Equity Holder over a period of 60 months from the 
Effective Date at the rate of $5,000 per year. 

42. "New Equity Holder" means Jennell E. Nelson.

43. "New Membership Interests" means 100% of the 
membership interests in the Reorganized Debtor.

44. "Other Priority Claim" means any Claim accorded priority in 
right of payment under section 507(a) of the Bankruptcy Code, other than: (a) an 
Administrative Claim; or (b) a Priority Tax Claim.

45. "Person" means a person as defined in section 101(41) of the 
Bankruptcy Code.

46. "Petition Date" means May 5, 2017 the date on which the 
Debtor filed its petition for relief commencing the Chapter 11 Case.

47. "Plan" means this Nelson Dermatology, PLLC’s Plan of 
Reorganization of Under Chapter 11 of the Bankruptcy Code, dated October 
31, 2017, as the same may be amended, supplemented or modified from time 
to time.

48. "Plan Supplement" means the documents effectuating the 
provisions of the Plan, which documents shall be filed with the Bankruptcy 
Court not later than twenty-one (21) days prior to the Confirmation Hearing.
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49. "Priority Tax Claim" means any Claim of a governmental unit of 
the kind specified in section 507(a)(8) of the Bankruptcy Code.

50. "Pro Rata" means the proportion that an Allowed Claim in 
a particular Class bears to the aggregate amount of Allowed Claims in that 
Class, or the proportion that Allowed Claims in a particular Class bear to the 
aggregate amount of Allowed Claims in a particular Class and other Classes 
entitled to share in the same recovery as such Allowed Claim under the Plan.

51. "Professional" means an Entity: (a) retained pursuant to a 
Final Order in accordance with sections 327, 363, or 1103 of the Bankruptcy 
Code and to be compensated for services rendered before or on the Effective 
Date, pursuant to sections 327, 328, 329, 330, 363 and 331 of the Bankruptcy 
Code; or (b) awarded compensation and reimbursement by the Bankruptcy 
Court pursuant to section 503(b)(4) of the Bankruptcy Code.

52. "Professional Claim" means a Claim for Professional 
Compensation.

53. "Professional Compensation" means, at any given moment, 
all accrued, contingent and/or unpaid fees and expenses for legal, financial 
advisory, accounting and other services and reimbursement of expenses that are 
awardable and allowable under sections 328, 330(a) or 331 of the Bankruptcy 
Code before the Effective Date by any retained Professional in the Chapter 11 
Case, or that are awardable and allowable under section 503 of the Bankruptcy 
Code, that the Bankruptcy Court has not denied by a Final Order, to the extent 
that any such fees and expenses have not been previously paid (regardless of 
whether a fee application has been filed for any such amount).

54. "Rejection Claim Bar Date" means the deadline for filing claims 
for rejection damages set forth in Article V of the Plan.

55. "Reorganized Debtor" means Nelson Dermatology, PLLC, as 
reorganized under and pursuant to the Plan on and after the Effective Date.

56. "Unsecured Claim" means a Claim that is not secured by a Lien 
on property in which the Debtor estate has an interest.

B. Governing Law 

Unless a rule of law or procedure is supplied by federal law (including the 
Bankruptcy Code and the Bankruptcy Rules) or unless otherwise specifically stated, the laws 
of the Commonwealth of Virginia, without giving effect to conflicts of law provisions, shall 
govern the rights, obligations, construction and implementation of this Plan, any agreement, 
documents, instruments or contracts executed or entered into in connection with this Plan 
(except as otherwise set forth in those agreements, in which case, the governing law of such 
agreement shall control). 

C. References to the Debtor or the Reorganized Debtor 
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Except as otherwise specifically provided in this Plan to the contrary, references in this 
Plan to the Debtor or the Reorganized Debtor shall mean the Debtor, and the Reorganized 
Debtor, as applicable, to the extent the context requires. 

D. Exhibits and Schedules 

All exhibits and schedules in the Plan Supplement are incorporated into and are a part of 
this Plan as if set forth in full herein. 

ARTICLE II 
ADMINISTRATIVE CLAIMS AND PRIORITY TAX CLAIMS 

In accordance with section 1123(a)(1) of the Bankruptcy Code, Administrative 
Claims, Professional Claims, Priority Tax Claims, and Other Priority Claims have not been 
classified and therefore are excluded from the Classes of Claims and Interests set forth in 
Article III. 

A. Administrative Claims 

1. General Administrative Claims 

Except with respect to Professional Claims and except to the extent that a Holder of 
an Allowed Administrative Claim and the Debtor agree to less favorable treatment to such 
Holder, each Holder of an Allowed Administrative Claim against the Debtor shall be paid in 
full from Available Cash on the last to occur of: (i) the Effective Date; (ii) the date that such 
Administrative Claim is Allowed; and (iii) the date such Allowed Administrative Claim 
becomes due and payable; provided however that Allowed Administrative Claims that arise 
in the ordinary course of the Debtor' business ("Excluded Allowed Administrative 
Expenses") shall be paid in full in the ordinary course of business in accordance with their 
terms and conditions, subject to Available Cash. All requests for payment of an 
Administrative Claim that accrued on or before the Effective Date, other than Professional 
Claims and Excluded Allowed Administrative Expenses, must be filed with the Bankruptcy 
Court and served on counsel for the Debtor by the Administrative Claim Bar Date. Except 
as to Excluded Allowed Administrative Expenses and Professional Claims, any requests for 
payment of Administrative Claims that are not properly filed and served by the 
Administrative Claim Bar Date shall be disallowed automatically without the need for any 
objection from the Debtor or the Reorganized Debtor or any action by the Bankruptcy 
Court. The Reorganized Debtor, in its sole and absolute discretion, may settle 
Administrative Claims against the Estate in the ordinary course of business without further 
Bankruptcy Court approval. The Debtor and the Reorganized Debtor shall have the right to 
object to any Administrative Claim within sixty (60) days after the Effective Date, subject 
to extensions from time to time by the Bankruptcy Court. Unless the Debtor or the 
Reorganized Debtor object to a timely-filed and properly served Administrative Claim, such 
Administrative Claim will be deemed allowed in the amount requested. 

2. Professional Claims 

Holders of Professional Claims against the Debtor for services rendered before the 
Effective Date must file and serve on the Debtor and other Persons designated to receive service 
by the Bankruptcy Rules or order of the Bankruptcy Court, an application for final allowance of 
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such Professional Claim no later than thirty (30) days after the Effective Date. Allowed 
Professional Claims will be paid in full in Cash on the earlier of the Effective Date or of 
allowance of such Claims, or pursuant to such other less favorable terms as the parties may 
agree.

B. Priority Tax Claims Paid Monthly 

Holders of Priority Tax Claims against the Debtor will receive the following 
treatment. Except to the extent that a Holder of an Allowed Priority Tax Claim agrees to a 
less favorable treatment or has been paid prior to the Effective Date, each Holder of an 
Allowed Priority Tax Claim shall, at the option of the Reorganized Debtor, receive on 
account of such Allowed Priority Tax Claim, subject to Available Cash and after 
satisfaction of Allowed Administrative Claims, either: (i) on the Effective Date, Cash in an 
amount equal to the Allowed Priority Tax Claim; (ii) deferred Cash payments from 
Available Cash of a total value, as of the Effective Date equal to the Allowed Priority Tax 
Claim, payable monthly over a period of time not to exceed five (5) years from the Petition 
Date with interest at an annual percentage rate of four percent (4%), or sooner at the option 
of the Reorganized Debtor; or (iii) such other treatment as may be agreed upon by the 
Holder and the Debtor, or the Reorganized Debtor or otherwise determined by order of the 
Bankruptcy Court.

C. US Trustee Fees 

The Reorganized Debtor shall pay in full in Cash any fees due and owing to the US 
Trustee on or before the date of the Confirmation Hearing. On and after the Effective Date, 
the Reorganized Debtor shall pay the applicable US Trustee fees as they become due until 
the Chapter 11 case is converted, dismissed, or closed. 

ARTICLE III 
CLASSIFICATION AND TREATMENT OF CLAIMS AND INTERESTS 

Pursuant to Section 1122 of the Bankruptcy Code, set forth below is a designation of the 
Classes of Claims against and Equity Interests in the Debtor. 

A. Classification of Claims 

1. Class 1. This Class consists of Allowed General Unsecured Claims. 
This Class is impaired and is entitled to vote on the Plan. 

 2. Class 2. This Class consists of the Equity Interests of Jennell E. Nelson 
in Nelson Dermatology, PLLC.  This Class is impaired and is entitled to vote on the Plan. 

B. Summary of Status and Voting Rights 

Pursuant to section 1126(c) of the Bankruptcy Code, and except as otherwise provided in 
section 1126(e) of the Bankruptcy Code, an impaired Class of Claims has accepted the Plan if 
the Holders of at least two-thirds in dollar amount and more than one-half in number of Allowed 
Claims in such Class actually voting have voted to accept the Plan. 

C. Treatment of Claims and Interests 
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1. Class 1  Allowed General Unsecured Claims. Class 1 Creditors will 
receive distributions of Available Cash aggregating up to 25% of their Allowed Claims, 
without interest, after satisfaction of Allowed Administrative Claims, Priority Tax Claims, 
and Other Priority Claims. Subject to Available Cash, Class 1 Creditors will receive 
quarterly distributions commencing no sooner than ninety (90) days after the Effective Date, 
and continuing thereafter until the earlier of the 5th anniversary of the Effective Date or the 
Creditors have received a 25% dividend, without interest, on account of their Allowed 
Claims. 

2. Class 2 Equity Interests in Nelson Dermatology, PLLC. The Equity 
Interests in the Debtor shall be cancelled on the Effective Date. 

D. Less Favorable Treatment Upon Agreement of Holder of Claim or Interest 

 The Debtor or Reorganized Debtor, as applicable, may agree with the Holders of 
any Claims or Interests in any Class, or any Administrative Claims, Professional Claims, 
Priority Tax Claims, and Other Priority Claims, to provide less favorable treatment than that 
provided in the Plan without further order from the Bankruptcy Court.  

ARTICLE IV 
MEANS FOR IMPLEMENTATION OF THE PLAN 

A. Sources of Cash for Plan Distributions 

The Cash necessary for the Reorganized Debtor to make distributions to its Creditors 
pursuant to the Plan shall be obtained from the Net Cash Flow of the Reorganized Debtor.  

B. Issuance of New Membership Interests in the Reorganized Debtor 

On the Effective Date, the New Membership Interests shall be issued to the New Equity 
Holder in exchange for the New Value. The issuance of the New Membership Interests is 
authorized without the need for any further company action or without any further action by a 
Holder of Claims or Interests. 

All of the New Membership Interests issued pursuant to the Plan shall be duly authorized, 
validly issued, fully paid and non-assessable.

The charter of the Reorganized Debtor, or other applicable document (including the 
certificate of New Membership Interests), shall contain a provision prohibiting the issuance of 
nonvoting equity securities, and providing, as to the several classes of securities possessing 
voting power, an appropriate distribution of such power among such classes, including, in the 
case of any class of equity securities having a preference over another class of equity securities 
with respect to dividends, adequate provisions for the election of directors representing such 
preferred class in the event of default in the payment of such dividends. 

C. Exemption under Section 1145 

Pursuant to section 1145 of the Bankruptcy Code, the offering, issuance and distribution 
of any New Membership Interests contemplated by the Plan and all agreements incorporated 
herein shall be exempt from, among other things, the registration requirements of section 5 of 
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the Securities Act and any other applicable law requiring registration before the offering, 
issuance, distribution or sale of securities. 

D. Vesting of Assets in the Reorganized Debtor 

Except as otherwise provided in the Plan or any agreement, instrument or other 
document incorporated therein, on the Effective Date, all property of the Estate, all Causes 
of Action and any property acquired by the Debtor pursuant to the Plan shall vest in the 
Reorganized Debtor, free and clear of all Liens, Claims, charges or other encumbrances. On 
and after the Effective Date, except as otherwise provided in the Plan, the Reorganized 
Debtor may operate its business and may use, acquire or dispose of its property and 
compromise or settle its Claims, Interests or Causes of Action without supervision or 
approval by the Bankruptcy Court and free of any restrictions of the Bankruptcy Code or 
Bankruptcy Rules; provided, however, the Bankruptcy Court shall retain jurisdiction as set 
forth herein. 

E. Documentation; Further Transactions 

On and after the Effective Date, the Reorganized Debtor and the officers, directors 
and or similar governing bodies thereof, are authorized to and may issue, execute, deliver, 
file or record such contracts, securities, instruments, releases and other agreements or 
documents and take such actions as may be necessary or appropriate to effectuate, implement 
and further evidence the terms and conditions of the Plan and the securities issued pursuant 
to the Plan in the name of and on behalf of the Reorganized Debtor, without the need for any 
approvals, authorization or consents except for those expressly required pursuant to the Plan. 

F. Exemption From Certain Taxes and Fees 

To the maximum extent permitted by section 1146(a) of the Bankruptcy Code, any 
transfer from the Debtor or the Reorganized Debtor to any Entity pursuant to, in contemplation 
of or in connection with the Plan or pursuant to: (1) the issuance, distribution, transfer or 
exchange of any debt, equity security or other interest in the Debtor or the Reorganized Debtor; 
(2) the creation, modification, consolidation or recording of any mortgage, deed of trust or 
other security interest, or the securing of additional indebtedness by such or other means; (3) 
the making, assignment or recording of any lease or sublease; or (4) the making, delivery or 
recording of any deed or other instrument of transfer under, in furtherance of, or in 
connection with the Plan, including an deeds, bills of sale, assignments or other instruments 
of transfer executed in connection with any transaction arising out of, contemplated by, or in 
any way related to the Plan, shall not be subject to any document recording tax, Uniform 
Commercial Code filing or recording fee or other similar tax or governmental assessment, 
and the Confirmation Order shall direct the appropriate state or local governmental officials 
or agents to forego the collection of any such tax or governmental assessment and to accept 
for filing and recordation any of the foregoing instruments or other documents without the 
payment of any such tax or governmental assessment. 

G. Employee Benefits 

On and after the Effective Date, the Reorganized Debtor may (1) honor, in the 
ordinary course of business, any contracts, agreements, policies, programs and plans for, 
among other things, compensation, health care benefits, disability benefits, deferred 
compensation benefits, travel benefits, savings, severance benefits, retirement benefits, 
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welfare benefits, workers' compensation benefits and accidental death and dismemberment 
insurance for its directors, officers and employees who served in such capacity at any time, 
and (2) honor in the ordinary course of business, Claims of employees employed as of the 
Effective Date for accrued vacation time and deferred compensation arising prior to the 
Petition Date. Nothing herein shall be construed to revive or restore any benefit under any 
policy, program or plan that expired prior to the Effective Date. Nothing in the Plan shall 
limit, diminish or otherwise alter the Debtor's and the Reorganized Debtor's defenses, claims, 
Causes of Action or other rights with respect to any contracts, agreements, policies, 
programs and plans. Notwithstanding the foregoing, pursuant to Section 1129(a)(13) of the 
Bankruptcy Code, on and after the Effective Date, all retiree benefits, if any, shall continue 
to be paid in accordance with applicable law. 

H. Preservation of Causes of Action 

In accordance with section 1123(b) of the Bankruptcy Code, and except where such 
Causes of Action have been expressly released under the Plan, and the Reorganized Debtor 
shall have, retain and may enforce all rights to commence and pursue, as appropriate, any 
and all Causes of Action of the Debtor, whether arising before or after the Petition Date, the 
Reorganized Debtor's right to commence, prosecute or settle such Causes of Action shall be 
preserved notwithstanding the occurrence of the Effective Date. The Reorganized Debtor 
may pursue its Causes of Action as it deems appropriate in accordance with the best interests 
of the Reorganized Debtor. No one may rely on the absence of a specific reference in the 
Plan, the Plan Supplement or the Disclosure Statement to any Cause of Action against them 
as any indication that the Debtor, the Reorganized Debtor, will not pursue any and all 
available Causes of Action against them. Unless any Causes of Action against any Entity are 
expressly waived, relinquished, exculpated, released, compromised or settled in the Plan or a 
Bankruptcy Court order, the Debtor and the Reorganized Debtor reserve all rights to 
prosecute any and all Causes of Action against any Entity, and expressly reserve all Causes 
of Action, for later adjudication. Therefore, no preclusion doctrine, including but not limited 
to the doctrines of res judicata, collateral estoppel, issue preclusion, claim preclusion, 
estoppel (judicial, equitable or otherwise) or latches, shall apply to such Causes of Action 
upon, after or as a consequence of Confirmation or consummation of the Plan. 

ARTICLE V 
EXECUTORY CONTRACTS AND UNEXPIRED LEASES 

A. Assumption of Executory Contracts and Unexpired Leases 

The Debtor will assume those Executory Contracts and Unexpired Leases that are 
listed on Debtor's Schedule of Assumed Executory Contracts attached as an exhibit to the 
Plan Supplement. As of the Effective Date, the Debtor shall be deemed to have rejected each 
Executory Contract and Unexpired Lease to which it is a party unless such contract or lease 
(1) was previously assumed or rejected by the Debtor pursuant to an Order of the Bankruptcy 
Court; (2) previously expired or terminated pursuant to its own terms; (3) is the subject of a 
motion to assume that was pending on the Effective Date; or (4) is listed on the Debtor's 
Schedule of Assumed Executory Contracts attached as an exhibit to the Plan Supplement, as 
the same may be amended from time to time as provided herein. 

The Confirmation Order shall constitute an order of the Bankruptcy Court approving 
such assumptions, assignments and rejections pursuant to sections 365 and 1123 of the 
Bankruptcy Code as of the Effective Date. Notwithstanding the foregoing, the Debtor shall 
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have the right to amend the Debtor's Schedule of Assumed Executory Contracts, attached as 
an exhibit to the Plan Supplement, at any time prior to the Effective Date. 

B. Payments Related to Assumption of Executory Contracts and Unexpired 
Leases 

Any Cure Claim related to an Executory Contract or Unexpired Lease to be assumed 
pursuant to this Plan shall be satisfied pursuant to section 365(b)(1) of the Bankruptcy Code, 
by payment of the cure amount upon such terms as the parties to such Executory Contracts or 
Unexpired Leases shall agree, or if no agreement is reached upon such terms as are approved 
by the Bankruptcy Court. The Debtor or the Reorganized Debtor shall file and serve a Plan 
Supplement with the Bankruptcy Court listing the cure amounts for all Cure Claims. The 
parties to such Executory Contracts and Unexpired Leases must object to such cure amounts 
by the deadline to object to Confirmation of the Plan. 

C. Rejection Damages Claims 

Absent an Order of the Bankruptcy Court specifying a different date by which a 
party to a rejected Executory Contract or Unexpired Lease must file a Claim for rejection 
damages (in which case, the date set forth in such Order shall be the deadline for filing such 
Claims), all proofs of Claim with respect to Claims arising from the rejection of any 
Executory Contract or Unexpired Lease must be filed with the Bankruptcy Court and served 
upon counsel for the Reorganized Debtor within thirty (30) days after the Effective Date 
("Rejection Claim Bar Date"). Any Claim arising from the rejection of any Executory 
Contract or Unexpired Lease that becomes an Allowed Claim is classified and shall be 
treated as a Class A2 General Unsecured Claim. Any Claim arising from the rejection of an 
Executory Contract or Unexpired Lease that is not filed within the time required by this 
section will be forever barred from assertion against the Debtor, the Reorganized Debtor, 
the Estates or property of the Debtor, the Reorganized Debtor or the Estates. 

D. Modifications

Unless otherwise provided in this Plan, each Executory Contract and Unexpired Lease 
that is assumed shall include all modifications, amendments, supplements, restatements or other 
agreements that in any manner affect such Executory Contract or Unexpired Lease. 

E. Reservation of Rights 

Neither the exclusion nor inclusion of any contract or lease on the Debtor's Schedule 
of Assumed Executory Contracts attached as an exhibit to the Plan Supplement nor anything 
contained in this Plan, shall constitute an admission by the Debtor that any such contract or 
lease is in fact an Executory Contract or Unexpired Lease or that any the Reorganized Debtor 
has any liability thereunder. If there is a dispute regarding whether a contract or lease is or 
was executory or unexpired at the time of assumption or rejection, the Debtor or the 
Reorganized Debtor, as applicable, shall have sixty (60) days following entry of a Final 
Order resolving such dispute to alter their treatment of such contract or lease. 
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ARTICLE VI 
PROVISIONS GOVERNING DISTRIBUTIONS 

A. Timing of Distributions 

Subject to Available Cash, monthly distributions of Allowed Priority Tax Claims 
shall commence on the fifteen (15th) day of the first full month after the Effective Date and 
continue every month thereafter until paid as provided in Article II of the Plan. Subject to 
Available Cash, quarterly distributions of Allowed General Unsecured Claims shall 
commence on the fifteen (15th) day of the first full month that is ninety (90) days after the 
Effective Date and continue every quarter of a year thereafter until paid as provided in 
Article III of the Plan. Distributions on account of Professional Claims shall be made as 
soon as reasonably practicable after their Allowance, or as agreed by the Holder of the 
Professional Claim and the Debtor or Reorganized Debtor. Notwithstanding anything herein 
to the contrary, the Reorganized Debtor may alter the timing of the distributions to make the 
distributions within thirty (30) days of when the distribution should have been made.   

B. Post-petition Interest 

Unless expressly provided in the Plan or the Confirmation Order, post-petition interest 
shall not accrue or be paid on account of any Claim. 

C. Record Date for Distributions 

On the Effective Date, the Reorganized Debtor shall be authorized to recognize and 
deal only with those Holders of Claims listed on the Debtor's books and records, as of the 
close of business on the Effective Date. Accordingly, the Reorganized Debtor will have 
no obligation to recognize the transfer of, sale of or any participation in any Allowed 
Claim that occurs after the Effective Date, and will be entitled for all purposes herein to 
recognize and make distributions only to those Holders of Allowed Claims who are 
Holders of such Claims as of the close of business on the Effective Date. 

D. Delivery of Distributions 

1. General

Except as otherwise provided herein, distributions to Holders of Allowed Claims 
shall be made at the address for each such Holder as indicated in the Debtor's records as 
of the date of any such distribution, which address shall be the address on the proof of 
claim of the Holder, unless the Holder subsequently provided a different address to the 
Debtor or the Reorganized Debtor, as applicable, in writing. 

2. De Minimis Distributions 

If Available Cash for a month or quarter, as applicable, is less than one-thousand 
dollars ($1,000), then the Reorganized Debtor may hold such Available Cash and apply it 
to the next applicable distribution.  If a distribution to a Creditor is less than ten dollars 
($10), then the Reorganized Debtor may hold such distribution and apply it to the next 
applicable distribution. 

3. Undeliverable Distributions and Unclaimed Property 
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a. Undeliverable Distributions 

In the event that any distribution to any Holder of a Claim or Interest is returned 
as undeliverable, no distribution to such Holder shall be made unless and until the 
Reorganized Debtor has been apprised of the then current address of such Holder, at 
which time such distribution shall be made to such Holder, without interest; provided 
however, such distributions shall be deemed unclaimed property under section 347(b) of 
the Bankruptcy Code at the expiration of six (6) months from the applicable Distribution 
Date. Nothing herein shall require the Reorganized Debtor to attempt to locate any 
Holder of an Allowed Claim. 

b. Unclaimed Distributions 

Checks issued by the Reorganized Debtor on account of Allowed Claims shall be null 
and void if not negotiated within one hundred eighty (180) days after the issuance of such 
check. Requests for reissuance of any check shall be made directly to the payor by the 
Holder of the relevant Allowed Claim with respect to which such check originally was 
issued. Any Holder of an Allowed Claim holding an un-negotiated check that does not 
request reissuance of such un-negotiated check from the payor within one hundred eighty 
(180) days after the issuance of such check shall have its Claim discharged and be 
discharged and forever barred, estopped and enjoined from asserting any such Claim against 
the Reorganized Debtor or its property. In such cases, Cash held for payment on account of 
such Claims shall be property of the Reorganized Debtor, free of any Claims or Interests of 
such Holder. 

E. Compliance with Tax Requirements/Allocations 

In connection with this Plan, to the extent applicable, the Reorganized Debtor shall 
comply with all tax withholding and reporting requirements imposed on it by any 
governmental unit, and all distributions pursuant hereto shall be subject to such withholding 
and reporting requirements. Notwithstanding any provision of this Plan to the contrary, the 
Reorganized Debtor shall be authorized to take all actions necessary or appropriate to 
comply with such withholding and reporting requirements, including (i) liquidating a portion 
of the distributions to be made under this Plan to generate sufficient funds to pay applicable 
withholding taxes, (ii) withholding distributions pending receipt of information necessary to 
facilitate such distributions or (iii) establishing any other mechanisms or protocols they 
believe are reasonable and appropriate. The Reorganized Debtor reserves the right to 
allocate distributions made under this Plan in compliance with all applicable wage 
garnishments, alimony, child support and other spousal awards, liens and encumbrances. 

F. Allocation of Plan Distributions Between Principal and Interest 

Except as otherwise provided herein, distributions in respect of Allowed Claims shall be 
allocated first to the principal amount of such Claims (as determined for federal income tax 
purposes) and then, to the extent the consideration exceeds the principal amount of the Claims, 
to any portion of such Claims for accrued but unpaid interest (where applicable). 

G. Claims Paid or Payable by Third Parties 

1. Claims Paid 
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Allowed Claims shall be reduced, and Disallowed without a Claim objection having 
to be filed and without any further notice to or action, order or approval of the Bankruptcy 
Court, to the extent that the Holder of such Claim receives payment on account of such 
Claim from a party that is not the Reorganized Debtor. To the extent a Holder of a Claim 
receives a distribution on account of such Claim and receives payment from a party that is 
not the Reorganized Debtor on account of such Claim, such Holder shall, within two (2) 
weeks of receipt thereof, repay or return the distribution to the Reorganized Debtor to the 
extent that the Holder's total recovery on account of such Claim from the third party and 
under this Plan exceeds the Allowed amount of such Claim as of the date of any distribution 
under this Plan. 

2. Insured Claims 

All pre-Effective Date Claims that are covered by one or more insurance policies of 
the Debtor or the Reorganized Debtor ("Insured Claims"), and that have not previously been 
Allowed by Final Order of the Bankruptcy Court are Disputed Claims. Any Insured Claim 
determined and liquidated shall be deemed a Claim against the Debtor in such liquidated 
amount and satisfied in accordance with the Plan, provided however, that such Claim shall be 
paid exclusively from the insurance proceeds available to satisfy such liquidated amount. 

3. Applicability of Insurance Policies 

Except as otherwise provided in this Plan, distributions to Holders of Allowed 
Claims shall be in accordance with the provisions of any applicable insurance policy. 
Nothing contained in this Plan shall constitute or be deemed a waiver of any Cause of Action 
that the Debtor or any Entity may hold against any other Entity, including insurers under any 
policies of insurance, nor shall anything contained herein constitute or be deemed a waiver 
by such insurers of any defenses, including coverage defenses, held by such insurers. 

H. Surrender of Instruments 

As a condition to receiving any distribution under the Plan, each Holder of an 
instrument or note shall be deemed to have surrendered the certificates or other 
documentation underlying each such Claim or Equity Interest, and all surrendered certificates 
and other documents shall be deemed to be canceled pursuant to this Plan, except to the 
extent otherwise provided herein. 

ARTICLE VII 
PROCEDURES FOR RESOLVING CONTINGENT,  

UNLIQUIDATED AND DISPUTED CLAIMS 

A. Objection to Claims; Settlement 

The Reorganized Debtor shall have the exclusive authority to file, settle, 
compromise, withdraw or litigate to judgment any objections to Claims as permitted under 
this Plan. From and after the Effective Date, the Reorganized Debtor may settle or 
compromise any Disputed Claim without the approval of the Bankruptcy Court. The Debtor 
and the Reorganized Debtor also reserve the right to resolve any Disputed Claim outside 
the Bankruptcy Court under applicable governing law. Any objections to Claims shall be 
filed on or before sixty (60) days after the Effective Date ("Claims Objection Deadline"), 

Case 17-11536-BFK    Doc 103    Filed 12/12/17    Entered 12/12/17 17:35:37    Desc Main
 Document      Page 37 of 94



16

unless such day is not a Business Day, in which case such deadline shall be the next 
Business Day thereafter. The Claims Objection Deadline may be extended from time to 
time by order of the Bankruptcy Court. 

B. Estimation of Claims and Equity Interests 

The Debtor and the Reorganized Debtor may at any time request that the 
Bankruptcy Court estimate any contingent, unliquidated or Disputed Claim pursuant to 
section 502(c) of the Bankruptcy Code, regardless of whether there has been a previous 
objection to such Claim or whether the Bankruptcy Court has ruled on any such objection, 
and the Bankruptcy Court will retain jurisdiction to estimate any Claim at any time during 
litigation concerning any objection to any Claim including without limitation, during the 
pendency of an appeal relating to any such objection. In the event that the Bankruptcy Court 
estimates any Claim, the amount so estimated shall constitute the maximum limitation on 
such Claim for all purposes, as determined by the Bankruptcy Court, and the Debtor and the 
Reorganized Debtor may pursue supplementary proceedings to object to the allowance of 
such Claim, provided however, that such limitation shall not apply to Claims that are 
estimated solely for voting purposes. All of the aforementioned objection, estimation and 
resolution procedures are intended to be cumulative and not exclusive of one another. Claims 
may be estimated and subsequently compromised, settled, withdrawn or otherwise resolved 
by any mechanism approved by this Plan or by the Bankruptcy Court. 

C. No Recourse 

No Holder of any Disputed Claim that becomes an Allowed Claim in any applicable 
Class shall have recourse against the Debtor and the Reorganized Debtor or any other 
Holder of an Allowed Claim or any of their respective professional consultants, advisors, 
officers, directors or members or their successors or assigns, or any of their respective 
property, if the Cash or other property allocated to such Class and not previously distributed 
are insufficient to provide a distribution to such Holder in the same proportion to that 
received by other Holders of Allowed Claims in such Class. However, nothing in the Plan 
shall modify any right of a Holder of a Claim under section 502(j) of the Bankruptcy Code. 

D. No Distribution Pending Allowance 

Notwithstanding any provision to the contrary in this Plan and except as otherwise 
agreed to by the relevant parties: (a) no partial payments and no partial distributions shall 
be made with respect to any Disputed Claims until all such disputes in connection with such 
Disputed Claim have been resolved by settlement or Final Order; (b) any Entity that holds 
both an Allowed Claim and a Disputed Claim shall not receive any distribution on the 
Allowed Claim unless and until all objections to the Disputed Claim have been resolved by 
settlement or Final Order and the Disputed Claims have been Allowed or eliminated; and 
(c) pursuant to Bankruptcy Code section 502(d), the Claims of a Creditor or transferee of 
property who may be obligated to an Estate shall be disallowed, and such Creditor or 
transferee shall receive no distribution under the Plan, until such Creditor or transferee pays 
all amounts owed to the Estate. 

E. No Amendments to Claims 

On or after the Confirmation Date, the Holder of a Claim (other than an Administrative 
Claim or a Professional Claim) must obtain prior authorization from the Bankruptcy Court or 
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the Debtor to file or amend a Claim. Any new or amended Claim (other than a Rejection Claim 
filed by the Rejection Claim Bar Date) filed after the Confirmation Date without such 
authorization will not appear on the register of claims in the Chapter 11 Case and will be 
deemed Disallowed in full and expunged without any action required of the Debtor or the 
Reorganized Debtor and without the need for any court order. 

ARTICLE VIII 
EFFECTIVE DATE 

A. Effective Date 

The Plan shall become effective on the first Business Day after the date on which the 
Confirmation Order becomes a Final Order. 

B. Nonoccurrence of Effective Date 

If the Effective Date of this Plan does not occur, this Plan shall be null and void in 
all respects and nothing contained in this Plan or the Disclosure Statement shall: (1) 
constitute a waiver or release of any Claims by or against or Interests in the Debtor; (2) 
prejudice in any manner the rights of the Debtor, any Holders or any other Entity; or (3) 
constitute an admission, acknowledgement, offer or undertaking by the Debtor, any Holders 
or any other Entity in any respect. 

ARTICLE IX 
EFFECTS OF CONFIRMATION 

A. Vesting of Assets  

Upon the Effective Date, pursuant to sections 1141(b) and (c) of the 
Bankruptcy Code, all property of the Debtor's bankruptcy estate and any property acquired 
by a Debtor or the Reorganized Debtor under the Plan shall vest in the Reorganized Debtor, 
free and clear of all Claims, liens, encumbrances, charges and other interests, except as 
provided herein. On and after the Effective Date, the Reorganized Debtor may operate its 
business, conduct its affairs and use, acquire or dispose of property and compromise or 
settle any Claims without the supervision or approval of the Bankruptcy Court and free of 
any restrictions of the Bankruptcy Code or Bankruptcy Rules, other than those restrictions 
expressly imposed by the Plan or the Confirmation Order. Without limiting the foregoing, 
the Reorganized Debtor may pay the charges that they incur on and after the Effective Date 
for professionals' fees, disbursements, expenses or related support services without 
application to, or approval of, the Bankruptcy Court. 

B. Discharge of Claims and Cancellation of Equity Interests; Injunction  

On the Effective Date of this Plan, the Debtor will be discharged from any and 
all pre-Effective Date debts and Claims, of any kind, nature, or description whatsoever 
against or in the Debtor or any of its assets or properties to the fullest extent permitted 
by section 1141 of the Bankruptcy Code, except that the Debtor will not be discharged 
of any debt or Claim: (i) imposed by this Plan; (ii) of a kind specified in section 
1141(d)(6)(A) if a timely complaint was filed in accordance with Rule 4007(c) of the 
Bankruptcy Rules; or (iii) of a kind specified in section 1141(d)(6)(B).
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Except as provided in any other provision of the Plan, on the Effective Date, all 
existing Equity Interests in the Debtor shall be deemed to be to be terminated.

The satisfaction, releases, and discharge pursuant to Article X of this Plan shall 
also act as an injunction against any Holder of a Claim or an Interest commencing or 
continuing any action, employment of process, or act to collect, offset, or recover any 
Claim or Cause of Action satisfied, released, or discharged under this Plan to the fullest 
extent authorized or provided by the Bankruptcy Code, including, without limitation, to 
the extent provided for or authorized by sections 524 and 1141 thereof.  Except as 
provided in this Plan or as expressly approved by the Reorganized Debtor, each Holder 
of a Claim or an Interest shall be precluded and enjoined from asserting against the 
Reorganized Debtor or the Reorganized Debtor's assets, any other or further Claim 
based upon any act or omission, transaction or other activity of any kind or nature that 
occurred prior to the Effective Date.

C. Binding Effect 

On and after the Confirmation Date, and subject to the Effective Date, the provisions of 
the Plan shall bind any Holder of a Claim against, or Equity Interest in, the Debtor and its 
respective heirs, executors, affiliates, officers, directors, managers, agents, representatives, 
attorneys, beneficiaries, guardians, successors and assigns, whether or not the Claim or Equity 
Interest of such Holder is impaired under the Plan and whether or not such Holder has accepted 
the Plan. 

D. Term of Injunction or Stay 

Unless otherwise provided herein, all injunctions or stays arising under section 
105 or 362 of the Bankruptcy Code, any order entered during the Chapter 11 Case under section 
105 or 362 of the Bankruptcy Code or otherwise, and in existence on the Confirmation Date, 
shall remain in full force and effect until the later of the Effective Date or the date indicated in 
such order. 

E. Injunction Against Interference with Plan 

Upon the entry of the Confirmation Order with respect to the Plan, all Holders of 
Claims and Equity Interests and other parties in interest, along with their respective 
present or former employees, agents, officers, directors or principals, shall be enjoined 
from taking any action to interfere with the implementation or consummation of the Plan. 

F. Release By Holders of Claims and Interests 

On and after the Effective Date, each Holder of a Claim or an Interest shall be 
deemed to have conclusively, absolutely, unconditionally, irrevocably and forever, 
released and discharged the Debtor and the Reorganized Debtor from any and all 
Claims, Interests, obligations, suits, judgments, damages, rights, Causes of Action and 
liabilities whatsoever, including any derivative Claims asserted or assertable on behalf 
of the Debtor, whether known or unknown, foreseen or unforeseen, existing or hereafter 
arising, in law, equity or otherwise, that such Person or Entity is entitled to assert based 
in whole or in part upon any act, omission, transaction, agreement, event or occurrence 
taking place on or prior to the Effective Date, provided however, that the foregoing 
release shall not operate to waive or release any claims (1) based upon any post-
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Effective Date obligations of any party under the Plan or any document, instrument or 
agreement (including those set forth in the Plan Supplement) executed to implement the 
Plan; and (2) with respect to distributions on account of Allowed Claims against the 
Reorganized Debtor pursuant to the Plan. 

G. Exculpation 

The Exculpated Parties shall have no liability to any Holder of a Claim or an 
Interest for any act taken or omission made in connection with, or arising out of, the 
Chapter 11 Case, the Disclosure Statement, this Plan or the formulation, negotiation, 
preparation, dissemination, implementation or the administration of this Plan, any 
instrument or agreement created or entered into in connection with this Plan, any 
other act taken or omitted to be taken in connection with, or in contemplation of, any 
of the restructuring or other transactions contemplated by this Plan, and the property 
to be distributed or otherwise transferred under this Plan; unless such Holder of a 
Claim or an Interest obtains the prior approval of the Bankruptcy Court to bring such 
a claim. Nothing in this section or elsewhere in this Plan shall release, discharge or 
exculpate any non-Debtor party from (a) any claim owed to the United States 
government or its agencies, including any liability arising under the Internal Revenue 
Code or criminal laws of the United States, or (b) any Claim of any Holder of a Claim 
or an Interest except as expressly set forth herein. 

ARTICLE X 
RETENTION OF JURISDICTION 

On and after the Effective Date, the Bankruptcy Court shall retain jurisdiction over 
all matters arising in, arising under, or related to the Chapter 11 Case and the Plan for, 
among other things, the following purposes: 

(a) To hear and determine motions for the assumption or rejection of Executory 
Contracts and Unexpired Leases and the allowance or disallowance of Claims resulting 
therefrom; 

(b) To determine any motion, adversary proceeding, application, contested matter and 
other litigated matter pending on or commenced after the Confirmation Date; 

(c) To ensure that distributions to Holders of Allowed Claims are 
accomplished as provided herein; 

(d) To hear and determine objections to Claims; 

(e) To hear and determine Claims, including but not limited to the allowance, 
classification, priority, compromise, estimation or payment of any Claim, Administrative 
Expense Claim, Disputed Claim or Equity Interest; 

(f) To enter, implement or enforce such orders as may be appropriate in the event 
that the Confirmation Order is for any reason, stayed, reversed, revoked, modified or vacated; 
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(g) To issue injunctions, enter and implement any other order, and take such 
other actions as may be necessary or appropriate to restrain interference by any Person 
with the consummation, implementation or enforcement of the Plan, the Confirmation 
Order or any other order of the Bankruptcy Court; 

(h) To hear and determine any application to modify the Plan in accordance 
with section 1127 of the Bankruptcy Code, to remedy any defect or omission or 
reconcile any inconsistency in the Plan, the Disclosure Statement for the Plan or any 
order of the Bankruptcy Court, including the Confirmation Order, in such a manner as 
may be necessary to carry out the purposes and effects thereof; 

(i) To hear and determine all applications under sections 330, 331 and 503(b) 
of the Bankruptcy Code for awards of compensation for services rendered and 
reimbursement of expenses incurred prior to the Confirmation Date; 

(j) To hear and determine disputes arising in connection with the 
interpretation, implementation, or enforcement of the Plan, the Confirmation Order, any 
transactions or payments contemplated hereby, or any agreement, instrument or other 
document governing or relating to any of the foregoing; 

(k) To take any action and issue such orders as may be necessary to construe, 
enforce, implement, execute and consummate the Plan or to maintain the integrity of the 
Plan following the Effective Date; 

(l) To hear any disputes arising out of, and to enforce, the order approving alternative 
dispute resolution procedures to resolve personal injury, employment litigation and 
similar Claims pursuant to section 105(a) of the Bankruptcy Code; 

(m) To determine such other matters and for such other purposes as may be provided 
in the Confirmation Order; 

(n) To hear and determine matters concerning state, local and federal taxes in 
accordance with sections 346, 505 and 1146 of the Bankruptcy Code (including any 
requests for expedited terminations under section 505(b) of the Bankruptcy Code filed, 
or to be filed, with respect to tax returns for any and all taxable periods ending after the 
Petition Date through, and including, the Final Distribution Date); 

(o) To hear and determine any other matters related hereto and not inconsistent with 
the Bankruptcy Code and Title 28 of the United States Code; 

(p) To recover all assets of the Debtor and property of the Debtor's Estate, wherever 
located;

(q) To hear and determine Causes of Action, including but not limited to 
Avoidance Actions; and 
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(r) To enter a final decree closing this Chapter 11 case. 

ARTICLE XI 
MISCELLANEOUS PROVISIONS 

A. Payment of Statutory Fees 

On and after the Effective Date, and thereafter as may be required until entry of a 
final decree with respect to the Debtor, the Debtor shall pay all fees payable pursuant to 
section 1930 of Chapter 123 of Title 28 of the United States Code until the Chapter 11 
Case is dismissed, converted, or closed. 

B. Amendments

1. Plan Modifications. The Plan may be amended, modified or 
supplemented by the Debtor or the Reorganized Debtor in the manner provided for by 
section 1127 of the Bankruptcy Code or as otherwise permitted by law without additional 
disclosure pursuant to section 1125 of the Bankruptcy Code. In addition, after the 
Confirmation Date, so long as such action does not materially adversely affect the 
treatment of Holders of Claims or Equity Interests under the Plan, the Debtor may 
institute proceedings in the Bankruptcy Court to remedy any defect or omission or 
reconcile any inconsistencies in the plan or the Confirmation Order, with respect to such 
matters as may be necessary to carry out the purposes and effects of the Plan. 

2. Other Amendments. Prior to the Effective Date, the Debtor may 
make appropriate technical adjustments and modifications to the Plan without further order or 
approval of the Bankruptcy Court, provided that such technical adjustments and modifications 
do not adversely affect in a material way the treatment of Holders of Claims or Equity Interests. 

C. Revocation or Withdrawal of the Plan 

The Debtor reserves the right to revoke or withdraw the Plan prior to the Effective Date. 
If the Debtor take such action, the Plan shall be deemed null and void. 

D. Severability

If, prior to the entry of the Confirmation Order, any term or provision of the Plan is 
held by the Bankruptcy Court to be invalid, void or unenforceable, the Bankruptcy Court, at 
the request of the Debtor, shall have the power to alter and interpret such term or provision 
to make it valid or enforceable to the maximum extent practicable, consistent with the 
original purpose of the term or provision held to be invalid, void or unenforceable, and such 
term or provision shall then be applicable as altered or interpreted. Notwithstanding any 
such holding, alteration or interpretation, the remainder of the terms of the Plan will remain 
in full force and effect and in no way will be affected, impaired or invalidated by such 
holding, alteration or interpretation. The Confirmation Order shall constitute a judicial  
determination and shall provide that each term and provision of the Plan, as it may have been 
altered or interpreted in accordance with the foregoing, is valid and enforceable pursuant to its 
terms. 

E. Request for Expedited Determination of Taxes. 
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The Debtor shall have the right to request an expedited determination under section 
505(b) of the Bankruptcy Code with respect to tax returns filed or to be filed for any and all 
taxable periods ending after the Petition Date through the Effective Date. 

F. Notices 

To be effective, all notices, requests and demands to or upon the Debtor, shall be in 
writing and unless otherwise expressly provided herein, shall be deemed to have been duly 
given or made when actually delivered, or in the case of notice by facsimile transmission, when 
received and telephonically confirmed, addressed as follows: 

Nelson Dermatology, PLLC 
Attn: Dr. Jennell E. Nelson
7960 Donegan Drive #217 
Manassas, VA 20109 

-and-

Lauren Friend McKelvey
Attorney for Nelson Dermatology, PLLC 
ODIN, FELDMAN & PITTLEMAN, P.C. 
1775 Wiehle Ave., Suite 400  
Reston, Virginia 20190
(703) 218-2135 (direct line) 
(703) 218-2160 (fax)
Email: lauren.mckelvey@ofplaw.com 
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Dated: October 31, 2017 

/s/ Dr. Jennell E. Nelson     
Dr. Jennell E. Nelson 
Managing Member, Nelson Dermatology, PLLC 

/s/ Lauren Friend McKelvey     
LAUREN FRIEND MCKELVEY (VSB No. 78813) 
ALEXANDER M. LAUGHLIN (VSB No. 25237)
ODIN FELDMAN & PITTLEMAN PC 
1775 Wiehle Avenue, Suite 400 
Reston, Virginia 20190 
Tel:     703-218-2135 (Ms. McKelvey) 
Tel:     703-218-2134 (Mr. Laughlin) 
Fax:    703-218-2160 
Email: Lauren.McKelvey@ofplaw.com 
Email: Alex.Laughlin@ofplaw.com 
Counsel for Debtor and Debtor-in-Possession 

  #3608118v2   081318/000007  
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Exhibit B - Identity and Estimated Fair Market Value of Assets of Debtor 
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Asset Description Estimated Fair Market Value
Cash on Hand / Bank Account Balance $2,500.00
Sudley North, LLC Security Deposit for Rent $6,159.00
Accounts Receivable Total $85,000.00
Skincare Line - Inventory $3,000.00
Medical Supplies - Inventory $3,600.00
Office Furniture $2,065.00
Medical Equipment $1,801.00
Office Fixtures $209.00
Internet Domain Name & Website $100.00
Patient/Customer List $30,000.00
Professional Goodwill - Dr. Jennell Nelson $130,000.00
Practice Goodwill - Nelson Dermatology $20,000.00
Lawsuits $2,500.00
Total: $286,934.00

EXHIBIT B

Debtor's Summary of Assets
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Exhibit C - Prepetition Financial Statements (As Previously Filed with the Court)
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Exhibit D – Post-Petition Operating Reports without Attachments 
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Exhibit E -Liquidation Analysis
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Exhibit F - Projections of Cash Flow and Earnings for Post-Confirmation Period 
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Feb 2018 Dec
2018 2019 2020 2021 2022 Jan 23

Cash In 665,000 841,527 858,358 909,859 973,549 88,100

Cash Out
Accountant Fees 14,700 17,600 19,360 21,296 23,426 2,147
Advertising and Promotion 4,840 6,732 6,867 7,279 7,788 705
Bank Service Charges 1,515 2,104 2,146 2,275 2,434 220
Business Licenses and Permits 1,815 2,525 2,575 2,730 2,921 264
Computer and Internet Expenses 7,600 10,519 10,729 11,373 12,169 1,101
Dues and Subscriptions 1,815 2,525 2,575 2,730 2,921 264
EMR/Billing 36,300 50,492 51,501 54,592 58,413 5,286
Employee Welfare 1,210 1,683 1,717 1,820 1,947 176
Fax Service 1,050 1,431 1,459 1,547 1,655 150
Insurance Expense
General Liability Insurance 920 1,100 1,210 1,331 1,464 134
Medical Insurance 3,300 4,200 4,800 4,800 4,800 600
Malpractice Insurance 15,125 18,150 19,965 21,962 24,158 2,214
Worker's Compensation 880 1,056 1,162 1,278 1,406 1,546

Interest Expense 1,100 1,320 1,452 1,597 1,757 1,933
Laboratory Fees 1,210 1,683 1,717 1,820 1,947 176
Legal Expense 0 0 12,000 12,000 12,000 1,000
Medical Supplies 21,175 29,453 30,043 31,845 34,074 3,084
Medical Waste Disposal 1,210 1,683 1,717 1,820 1,947 176
Merchant Service Credit Card Fees 4,840 6,732 6,867 7,279 7,788 705
Office Supplies 3,935 5,470 5,579 5,914 6,328 573
Payroll Expenses
Officer Physician Wages 128,000 140,000 161,000 184,100 209,510 20,372
Physician Wages 95,000 156,600 160,515 164,528 168,641 14,405
Wages 163,208 189,438 196,486 206,148 225,927 19,235
Payroll Taxes 29,455 37,317 39,762 42,575 46,347 4,267

Personal Property Taxes 1,375 1,575 1,654 1,736 1,823 160
Postage and Delivery 2,660 3,366 3,433 3,639 3,894 352
Rent Expense 69,300 75,789 75,978 76,168 76,359 6,379
Repairs and Maintenanace 665 842 858 910 974 88
Small Medical Equipment 1,330 1,683 1,717 1,820 1,947 176
Telephone Expense 6,600 7,260 7,986 8,785 9,663 886
Travel Expense 998 1,188 1,288 1,365 1,460 132
Uniforms 266 317 343 364 389 35
Capital Reserve/Unexpected 8,254 3,805 7,308 4,120 7,981 1,305

Total Cash Payments 616,951 768,036 824,409 872,247 942,833 88,100
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Feb 2018 Dec
2018 2019 2020 2021 2022 Jan 23

Beginning Cash Balance 3,500 56,549 135,040 173,989 216,601 252,318

Dr Nelson Contribution 5,000 5,000 5,000 5,000 5,000

Cash In 665,000 841,527 858,358 909,859 973,549 88,100

Cash Out (616,951) (768,036) (824,409) (872,247) (942,833) (88,100)

Ending Cash Before Debt Repayment 56,549 135,040 173,989 216,601 252,318 252,318

IRS Debt Repayment 13,346 14,559 14,559 14,559 4,853
VA Debt Repayment Withholding 1,141 1,245 1,245 1,245 415
VA Debt Repayment Sales Tax 354 387 387 387 129

Professional Fee Payment Plan
Accounting 16,500 18,000 1,500
Legal 25,208 27,500 2,292

Repay of Schedule F Claims @10% 5,045 5,045 500

Total Debt Repayment 56,550 61,691 19,983 21,236 10,442 500

Ending Cash 0.00 0.00 0.00 0.00 0.00 0.00
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Exhibit G – Projected Payment by Claim 

The Debtor reserves the right to object to and seek to disallow any Claim—in whole or in 
part— even if a Claim is showed as being paid on this schedule.
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Creditor

Schedule E 
Priority Creditor 

Claim Amount

Percentage of 
Prepetition Claim 
Paid or Projected 

to be Paid

Amount of 
Prepetition Claim 
Paid or Projected 

to be Paid Notes
County of Prince William $0.00 100.00% $0.00

Internal Revenue Service $57,045.76
100% plus interest 

4% per year $61,877.79
Virginia Commonwealth Dept. Taxation 
(sales and withholding taxes) $7,497.05

100% plus interest 
4% per year $8,139.60

Creditor

Schedule F 
Unsecured Claim 

Amount

Percentage of 
Prepetition Claim 
Paid or Projected 

to be Paid

Amount of 
Prepetition Claim 
Paid or Projected 

to be Paid Notes
4Imprint $1,175.62 10.00% $117.56
Artisan Laser Skin Care Center $593.40 100.00% $593.40 Critical Vendor*
B.J. Kane and Company, P.C. $1,100.00 10.00% $110.00
Caldwell Consultant $420.23 10.00% $42.02
Capital Documents Solutions $777.63 10.00% $77.76
Comcast Business $656.38 100.00% $656.38 Critical Vendor *
Dell Financial Services $5,200.11 10.00% $520.01
Delta Locum Tenens LLC $20,818.78 10.00% $2,081.88
Denise Hovington, CPA $1,000.00 10.00% $100.00
Dr. Susan K. Fitzgerald, MD $982.00 10.00% $9.82
Everbank Commercial Finance $10,603.66 10.00% $1,060.37
Foundation Care Pharmacy (Claim No. 4) $4,552.00 10.00% $455.20
Iconnect - RxPc $2,088.85 0.00% $0.00 Disputed
Internal Revenue Service 
(General Unsecured Claims) $9,307.10 10.00% $930.71
Kaiser Permanente $7,672.32 10.00% $767.23
Laboratory Corp. of America $257.90 10.00% $25.79
McKesson Distribution (Galderma 
Laboratories LP (5979) $1,878.73 0.00% $0.00 Disputed
McKesson Medical-Surgical aka McKesson 
Specialty Care (3434) $110.87 0.00% $0.00 Disputed
McKesson Medical-Surgical Inc. (6627) 
(Claim No. 3) $7,741.93 10.00% $774.19

McKesson Medical-Surgical Minn Supply 
Inc. Successor to Next Day Medical (3968) $8,458.95 0.00% $0.00 Disputed
Medical Protective Ins Premium $1,433.00 100.00% $1,433.00 Critical Vendor *
Merz Aesthetics Merz North America, Inc. 
(1490) $3,171.40 0.00% $0.00 Disputed
Millenium Systems International $35.00 100.00% $35.00 Critical Vendor *
Miraca Life Sciences $500.00 10.00% $50.00
Nixon Uniform Service & Medical $3,653.56 0.00% $0.00 Disputed
Norcal Mutual Insurance $1,695.00 100.00% $1,695.00 Critical Vendor *
Northern VA Magazine $450.00 10.00% $45.00
On Stage Publications $845.00 10.00% $84.50
Paramount Service Corp $651.25 10.00% $65.13
Piedmont Medical Real Estate $191,966.14 0.00% $0.00 Disputed
Pitney Bowes, Inc. (6297) $836.98 100.00% $836.98 Critical Vendor *
Pitney Bowes, Inc. (9223) $101.18 100.00% $101.18 Critical Vendor *
PNC Bank Credit Card $9,372.31 10.00% $937.23
Professional Media Corporation $2,757.84 0.00% $0.00 Disputed
Quill $1,219.08 10.00% $121.91

5 YEAR PROJECTION CALCULATIONS - PRIORITY CREDITORS
                                        EXHIBIT G

5 YEAR PROJECTION CALCULATIONS - UNSECURED CREDITORS
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Creditor

Schedule F 
Unsecured Claim 

Amount

Percentage of 
Prepetition Claim 
Paid or Projected 

to be Paid

Amount of 
Prepetition Claim 
Paid or Projected 

to be Paid Notes
Randi Kopf HealthLaw (Claim No. 6) $1,500.00 10.00% $150.00
Roberts Oxygen Company $1,186.26 100.00% $1,186.26 Critical Vendor *
Solor, Inc. $13,079.56 10.00% $1,307.96
SolutionReach $379.00 100.00% $379.00 Critical Vendor *
Stericycle $154.22 10.00% $15.42
Sudley North, LLC $6,675.02 100.00% $6,675.02 Assumed Lease
Summers Laboratories $197.22 10.00% $19.72
Tangible Solutions $474.00 100.00% $474.00 Critical Vendor *
Telteksystems $1,318.91 10.00% $131.89
Trueshred $0.00 10.00% $0.00
United Healthcare $1,211.40 100.00% $1,211.40 Critical Vendor *
Universal Companies $929.23 10.00% $92.92
Valeant Pharmaceuticals $6,957.11 10.00% $695.71
Virginia Commonwealth Dept. Taxation 
(sales and withholding taxes)
(General Unsecured Claims) $1,052.99 10.00% $105.30
Weisco Signs Unknown 10.00% $0.00
Zirmed, Inc. $245.83 100.00% $245.83 Critical Vendor *
*Critical Vendor claims have been paid in the ordinary course of the Debtor's business. 

The Debtor reserves the right to object to and seek to disallow any Claim—in whole or in part— even if a Claim is showed as being
paid on this schedule.

5 YEAR PROJECTION CALCULATIONS - UNSECURED CREDITORS
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